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(II) 


PREFACE 


The  Social  Security  Act 

The  original  Social  Security  Act  is  P.L.  74-271  (49  Stat.  620),  approved  August  14, 
1935.  The  Social  Security  Act  has  been  amended,  in  part,  a  number  of  times. 

Administration  of  the  Social  Security  Act 

The  Social  Security  Board  was  responsible  for  administration  of  the  original  Social 
Security  Act  except  for  parts  1,  2,  3,  and  5  of  Title  V  (which  were  administered  by  the 
Children's  Bureau,  then  in  the  Department  of  Labor);  part  4  of  Title  V  which 
increased  the  appropriations  authorized  for  carrying  out  the  Act  of  June  2,  1920  (now 
see  Rehabilitation  Act  of  1973);  and  Title  VI  which  authorized  grants  to  the  States  for 
public  health  work. 

The  Social  Security  Board  was  transferred  to  the  Federal  Security  Agency  by 
Reorganization  Plan  No.  1  of  1939  and  the  Board's  functions  were  thenceforth  to  be 
carried  on  under  the  direction  and  supervision  of  the  Federal  Security  Administrator. 
Reorganization  Plan  No.  2  of  1946  transferred  the  functions  of  the  Social  Security 
Board,  as  well  as  the  functions  of  the  Children's  Bureau  and  the  functions  of  the 
Secretary  of  Labor  under  Title  V  of  the  Social  Security  Act,  to  the  Federal  Security 
Administrator  and  the  Board  was  abolished. 

The  Bureau  of  Employment  Security,  with  its  unemployment  compensation  and 
employment  service  functions,  was  transferred  from  the  Federal  Security  Agency  to 
the  Department  of  Labor  by  Reorganization  Plan  No.  2  of  1949. 

The  Department  of  Health,  Education,  and  Welfare  was  established  by  Reorganiza- 
tion Plan  No.  1  of  1953  with  a  Secretary  of  Health,  Education,  and  Welfare  as  the  head 
of  the  Department.  All  functions  of  the  Federal  Security  Agency,  which  was  abolished, 
were  transferred  to  the  Department  of  Health,  Education,  and  Welfare.  The  functions 
of  the  Federal  Security  Administrator  were  transferred  to  the  Secretary  of  Health, 
Education,  and  Welfare. 

The  Department  of  Health,  Education,  and  Welfare  was  redesignated  the  Depart- 
ment of  Health  and  Human  Services,  and  the  Secretary  of  Health,  Education,  and 
Welfare  was  redesignated  the  Secretary  of  Health  and  Human  Services  by  P.L.  96-88, 
§509,  approved  October  17,  1979.  That  public  law  did  not  amend  references  to  the 
Secretary  in  the  Social  Security  Act.  The  Department  of  Health  and  Human  Services 
redesignation  was  effective  May  4,  1980  (45  Federal  Register  29642;  May  5,  1980).  The 
Department  of  Education  which  was  established  by  P.L.  96-88  was  activated  May  4, 
1980  (Executive  Order  12212  of  May  2,  1980;  45  Federal  Register  29557;  May  5,  1980). 

Compilation  of  the  Social  Security  Laws 

This  compilation  contains: 

Volume  I 

(a)  Table  of  Contents; 

(b)  The  Social  Security  Act,  as  in  effect; 

(c)  Internal  Revenue  Code — Selected  Provisions;  and 

(d)  Index  to  the  Social  Security  Act. 

Volume  II 

(a)  Table  of  Contents; 

(b)  Social  Security  Act  Appendixes; 

(c)  Provisions  of  public  laws  nd  statutes  which  are  cited  in  the 

Social  Security  Act,  and  other  provisions  of  the  Internal  Revenue  Code;  and 

(d)  Provisions  of  public  laws  which  affect  administration  of  the 

Social  Security  Act  but  do  not  amend  it. 
Volume  III 

(a)  The  Social  Security  Act  as  originally  enacted; 

(b)  Table  of  Contents;  and 

(c)  Provisions  of  the  Social  Security  Act  which  have  been 

superseded  from  1935  to  the  present. 

Effect  of  Compilation 

This  Compilation  of  the  Social  Security  Laws  is  not  prima  facie  evidence  of  the 
provisions  of  the  Social  Security  Act  or  other  laws  or  statutes  which  are  included.  This 
compilation  has  been  prepared  solely  for  convenient  reference  purposes. 
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THE  SOCIAL  SECURITY  ACT  AS  ORIGINALLY 
ENACTED  AUGUST  14, 1935 
PUBLIC  LAW  74-271;  49  Stat.  620 


(V) 


AN  ACT 


To  provide  for  the  general  welfare  by  establishing  a  system  of  Federal  old-age  benefits, 
and  by  enabling  the  several  States  to  make  more  adequate  provision  for  aged 
persons,  blind  persons,  dependent  and  crippled  children,  maternal  and  child  welfare, 
public  health,  and  the  administration  of  their  unemployment  compensation  laws;  to 
establish  a  Social  Security  Board;  to  raise  revenue;  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled, 

TITLE  I— GRANTS  TO  STATES  FOR  OLD-AGE 
ASSISTANCE 


APPROPRIATION 

Section  1.  For  the  purpose  of  enabling  each  State  to  furnish  financial  assistance,  as 
far  as  practicable  under  the  conditions  in  such  State,  to  aged  needy  individuals,  there 
is  hereby  authorized  to  be  appropriated  for  the  fiscal  year  ending  June  30,  1936,  the 
sum  of  $49,750,000,  and  there  is  hereby  authorized  to  be  appropriated  for  each  fiscal 
year  thereafter  a  sum  sufficient  to  carry  out  the  purposes  of  this  title.  The  sums  made 
available  under  this  section  shall  be  used  for  making  payments  to  States  which  have 
submitted,  and  had  approved  by  the  Social  Security  Board  established  by  Title  VII 
(hereinafter  referred  to  as  the  "Board"),  State  plans  for  old-age  assistance. 

STATE  OLD-AGE  ASSISTANCE  PLANS 

Sec.  2.  (a)  A  State  plan  for  old-age  assistance  must  (1)  provide  that  it  shall  be  in 
effect  in  all  political  subdivisions  of  the  State,  and,  if  administered  by  them,  be 
mandatory  upon  them;  (2)  provide  for  financial  participation  by  the  State;  (3)  either 
provide  for  the  establishment  or  designation  of  a  single  State  agency  to  administer  the 
plan,  or  provide  for  the  establishment  or  designation  of  a  single  State  agency  to 
supervise  the  administration  of  the  plan;  (4)  provide  for  granting  to  any  individual, 
whose  claim  for  old-age  assistance  is  denied,  an  opportunity  for  a  fair  hearing  before 
such  State  agency;  (5)  provide  such  methods  of  administration  (other  than  those 
relating  to  selection,  tenure  of  office,  and  compensation  of  personnel)  as  are  found  by 
the  Board  to  be  necessary  for  the  efficient  operation  of  the  plan;  (6)  provide  that  the 
State  agency  will  make  such  reports,  in  such  form  and  containing  such  information,  as 
the  Board  may  from  time  to  time  require,  and  comply  with  such  provisions  as  the 
Board  may  from  time  to  time  find  necessary  to  assure  the  correctness  and  verification 
of  such  reports;  and  (7)  provide  that,  if  the  State  or  any  of  its  political  subdivisions 
collects  from  the  estate  of  any  recipient  of  old-age  assistance  any  amount  with  respect 
to  old-age  assistance  furnished  him  under  the  plan,  one-half  of  the  net  amount  so 
collected  shall  be  promptly  paid  to  the  United  States.  Any  payment  so  made  shall  be 
deposited  in  the  Treasury  to  the  credit  of  the  appropriation  for  the  purposes  of  this 
title. 

(b)  The  Board  shall  approve  any  plan  which  fulfills  the  conditions  specified  in 
subsection  (a),  except  that  it  shall  not  approve  any  plan  which  imposes,  as  a  condition 
of  eligibility  for  old-age  assistance  under  the  plan — 

(1)  An  age  requirement  of  more  than  sixty-five  years,  except  that  the  plan  may 
impose,  effective  until  January  1,  1940,  an  age  requirement  of  as  much  as  seventy 
years;  or 

(2)  Any  residence  requirement  which  excludes  any  resident  of  the  State  who  has 
resided  therein  five  years  during  the  nine  years  immediately  preceding  the 
application  for  old-age  assistance  and  has  resided  therein  continuously  for  one 
year  immediately  preceding  the  application;  or 

(3)  Any  citizenship  requirement  which  excludes  any  citizen  of  the  United  States. 

PAYMENT  TO  STATES 

Sec.  3.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury  shall 
pay  to  each  State  which  has  an  approved  plan  for  old-age  assistance,  for  each  quarter, 
beginning  with  the  quarter  commencing  July  1,  1935,  (1)  an  amount,  which  shall  be 
used  exclusively  as  old-age  assistance,  equal  to  one-half  of  the  total  of  the  sums 
expended  during  such  quarter  as  old-age  assistance  under  the  State  plan  with  respect 
to  each  individual  who  at  the  time  of  such  expenditure  is  sixty-five  years  of  age  or 
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older  and  is  not  an  inmate  of  a  public  institution,  not  counting  so  much  of  such 
expenditure  with  respect  to  any  individual  for  any  month  as  exceeds  $30,  and  (2)  5  per 
centum  of  such  amount,  which  shall  be  used  for  paying  the  costs  of  administering  the 
State  plan  or  for  old-age  assistance,  or  both,  and  for  no  other  purpose:  Provided,  That 
the  State  plan,  in  order  to  be  approved  by  the  Board,  need  not  provide  for  financial 
participation  before  July  1,  1937  by  the  State,  in  the  case  of  any  State  which  the 
Board,  upon  application  by  the  State  and  after  reasonable  notice  and  opportunity  for 
hearing  to  the  State,  finds  is  prevented  by  its  constitution  from  providing  such 
financial  participation. 

(b)  The  method  of  computing  and  paying  such  amounts  shall  be  as  follows: 

( 1 )  The  Board  shall,  prior  to  the  beginning  of  each  quarter,  estimate  the  amount 
to  be  paid  to  the  State  for  such  quarter  under  the  provisions  of  clause  (1)  of 
subsection  (a),  such  estimate  to  be  based  on  (A)  a  report  filed  by  the  State 
containing  its  estimate  of  the  total  sum  to  be  expended  in  such  quarter  in 
accordance  with  the  provisions  of  such  clause,  and  stating  the  amount  appropri- 
ated or  made  available  by  the  State  and  its  political  subdivisions  for  such 
expenditures  in  such  quarter,  and  if  such  amount  is  less  than  one-half  of  the  total 
sum  of  such  estimated  expenditures,  the  source  or  sources  from  which  the 
difference  is  expected  to  be  derived,  (B)  records  showing  the  number  of  aged 
individuals  in  the  State,  and  (C)  such  other  investigation  as  the  Board  may  find 
necessary. 

(2)  The  Board  shall  than  certify  to  the  Secretary  of  the  Treasury  the  amount  so 
estimated  by  the  Board,  reduced  or  increased,  as  the  case  may  be,  by  any  sum  by 
which  it  finds  that  its  estimate  for  any  prior  quarter  was  greater  or  less  than  the 
amount  which  should  have  been  paid  to  the  State  under  clause  ( 1 )  of  subsection  (a) 
for  such  quarter,  except  to  the  extent  that  such  sum  has  been  applied  to  make  the 
amount  certified  for  any  prior  quarter  greater  or  less  than  the  amount  estimated 
by  the  Board  for  such  prior  quarter. 

(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the  Division  of 
Disbursement  of  the  Treasury  Department  and.  prior  to  audit  or  settlement  by  the 
General  Accounting  Office,  pay  to  the  State,  at  the  time  or  times  fixed  by  the 
Board,  the  amount  so  certified,  increased  by  5  per  centum. 

OPERATION  OF  STATE  PLANS 

Sec.  4.  In  the  case  of  any  State  plan  for  old-age  assistance  which  has  been  approved 
by  the  Board,  if  the  Board,  after  reasonable  notice  and  opportunity  for  hearing  to  the 
State  agency  administering  or  supervising  the  administration  of  such  plan,  finds — 

(1)  that  the  plan  has  been  so  changed  as  to  impose  any  age,  residence,  or 
citizenship  requirement  prohibited  by  section  2  (b),  or  that  in  the  administration 
of  the  plan  any  such  prohibited  requirement  is  imposed,  with  the  knowledge  of 
such  State  agency,  in  a  substantial  number  of  cases;  or 

(2)  that  in  the  administration  of  the  plan  there  is  a  failure  to  comply 
substantially  with  any  provision  required  by  section  2  (a)  to  be  included  in  the 
plan: 

the  Board  shall  notify  such  State  agency  that  further  payments  will  not  be  made  to 
the  State  until  the  Board  is  satisfied  that  such  prohibited  requirement  is  no  longer  so 
imposed,  and  that  there  is  no  longer  any  such  failure  to  comply.  Until  it  is  so  satisfied 
it  shall  make  no  further  certification  to  the  Secretary  of  the  Treasury  with  respect  to 
such  State. 

ADMINISTRATION 

Sec.  5.  There  is  hereby  authorized  to  be  appropriated  for  the  fiscal  year  ending 
June  30,  1936,  the  sum  of  $250,000,  for  all  necessary  expenses  of  the  Board  in 
administering  the  provisions  of  this  title. 

DEFINITION 

Sec.  6.  When  used  in  this  title  the  term  "old-age  assistance"  means  money  payments 
to  aged  individuals. 

TITLE  II— FEDERAL  OLD-AGE  BENEFITS 

OLD-AGE  RESERVE  ACCOUNT 

Section  201.  (a)  There  is  hereby  created  an  account  in  the  Treasury  of  the  United 
States  to  be  known  as  the  "Old-Age  Reserve  Account"  hereinafter  in  this  title  called 
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the  "Account".  There  is  hereby  authorized  to  be  appropriated  to  the  Account  for  each 
fiscal  year,  beginning  with  the  fiscal  year  ending  June  30,  1937,  an  amount  sufficient 
as  an  annual  premium  to  provide  for  the  payments  required  under  this  title,  such 
amount  to  be  determined  on  a  reserve  basis  in  accordance  with  accepted  actuarial 
principles,  and  based  upon  such  tables  of  mortality  as  the  Secretary  of  the  Treasury 
shall  from  time  to  time  adopt,  and  upon  an  interest  rate  of  3  per  centum  per  annum 
compounded  annually.  The  Secretary  of  the  Treasury  shall  submit  annually  to  the 
Bureau  of  the  Budget  an  estimate  of  the  appropriations  to  be  made  to  the  Account. 

(b)  It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  invest  such  portion  of  the 
amounts  credited  to  the  Account  as  is  not,  in  his  judgment,  required  to  meet  current 
withdrawals.  Such  investment  may  be  made  only  in  interest-bearing  obligations  of  the 
United  States  or  in  obligations  guaranteed  as  to  both  principal  and  interest  by  the 
United  States.  For  such  purpose  such  obligations  may  be  acquired  (1)  on  original  issue 
at  par,  or  (2)  by  purchase  of  outstanding  obligations  at  the  market  price.  The  purposes 
for  which  obligations  of  the  United  States  may  be  issued  under  the  Second  Liberty 
Bond  Act,  as  amended,  are  hereby  extended  to  authorize  the  issuance  at  par  of  special 
obligations  exclusively  to  the  Account.  Such  special  obligations  shall  bear  interest  at 
the  rate  of  3  per  centum  per  annum.  Obligations  other  than  such  special  obligations 
may  be  acquired  for  the  Account  only  on  such  terms  as  to  provide  an  investment  yield 
of  not  less  than  3  per  centum  per  annum. 

(c)  Any  obligations  acquired  by  the  Account  (except  special  obligations  issued 
exclusively  to  the  Account)  may  be  sold  at  the  market  price,  and  such  special 
obligations  may  be  redeemed  at  par  plus  accrued  interest. 

(d)  The  interest  on,  and  the  proceeds  from  the  sale  or  redemption  of,  any  obligations 
held  in  the  Account  shall  be  credited  to  and  form  a  part  of  the  Account. 

(e)  All  amounts  credited  to  the  Account  shall  be  available  for  making  payments 
required  under  this  title. 

(f)  The  Secretary  of  the  Treasury  shall  include  in  his  annual  report  the  actuarial 
status  of  the  Account. 

OLD-AGE  BENEFIT  PAYMENTS 

Sec.  202.  (a)  Every  qualified  individual  (as  defined  in  section  210)  shall  be  entitled  to 
receive,  with  respect  to  the  period  beginning  on  the  date  he  attains  the  age  of  sixty- 
five,  or  on  January  1,  1942,  whichever  is  the  later,  and  ending  on  the  date  of  his  death, 
an  old-age  benefit  (payable  as  nearly  as  practicable  in  equal  monthly  installments)  as 
follows: 

(1)  If  the  total  wages  (as  defined  in  section  210)  determined  by  the  Board  to  have 
been  paid  to  him,  with  respect  to  employment  (as  defined  in  section  210)  after 
December  31,  1936,  and  before  he  attained  the  age  of  sixty-five,  were  not  more 
than  $3,000,  the  old-age  benefit  shall  be  at  a  monthly  rate  of  one-half  of  1  per 
centum  of  such  total  wages; 

(2)  If  such  total  wages  were  more  than  $3,000,  the  old-age  benefit  shall  be  at  a 
monthly  rate  equal  to  the  sum  of  the  following: 

(A)  One-half  of  1  per  centum  of  $3,000;  plus 

(B)  One-twelfth  of  1  per  centum  of  the  amount  by  which  such  total  wages 
exceeded  $3,000  and  did  not  exceed  $45,000;  plus 

(C)  One-twenty-fourth  of  1  per  centum  of  the  amount  by  which  such  total 
wages  exceeded  $45,000. 

(b)  In  no  case  shall  the  monthly  rate  computed  under  subsection  (a)  exceed  $85. 

(c)  If  the  Board  finds  at  any  time  that  more  or  less  than  the  correct  amount  has 
theretofore  been  paid  to  any  individual  under  this  section,  then,  under  regulations 
made  by  the  Board,  proper  adjustments  shall  be  made  in  connection  with  subsequent 
payments  under  this  section  to  the  same  individual. 

(d)  Whenever  the  Board  finds  that  any  qualified  individual  has  received  wages  with 
respect  to  regular  employment  after  he  attained  the  age  of  sixty-five,  the  old-age 
benefit  payable  to  such  individual  shall  be  reduced,  for  each  calendar  month  in  any 
part  of  which  such  regular  employment  occurred,  by  an  amount  equal  to  one  month's 
benefit.  Such  reduction  shall  be  made,  under  regulations  prescribed  by  the  Board,  by 
deductions  from  one  or  more  payments  of  old-age  benefit  to  such  individual. 

PAYMENTS  UPON  DEATH 

Sec.  203.  (a)  If  any  individual  dies  before  attaining  the  age  of  sixty-five,  there  shall 
be  paid  to  his  estate  an  amount  equal  to  3  \  per  centum  of  the  total  wages  determined 
by  the  Board  to  have  been  paid  to  him,  with  respect  to  employment  after  December  31, 
1936. 
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(b)  If  the  Board  finds  that  the  correct  amount  of  the  old-age  benefit  payable  to  a 
qualified  individual  during  his  life  under  section  202  was  less  than  3  \  per  centum  of 
the  total  wages  by  which  such  old-age  benefit  was  measurable,  then  there  shall  be  paid 
to  his  estate  a  sum  equal  to  the  amount,  if  any,  by  which  such  3  £  per  centum  exceeds 
the  amount  (whether  more  or  less  than  the  correct  amount)  paid  to  him  during  his  life 
as  old-age  benefit. 

(c)  If  the  Board  finds  that  the  total  amount  paid  to  a  qualified  individual  under  an 
old-age  benefit  during  his  life  was  less  than  the  correct  amount  to  which  he  was 
entitled  under  section  202,  and  that  the  correct  amount  of  such  old-age  benefit  was  3  \ 
per  centum  or  more  of  the  total  wages  by  which  such  old-age  benefit  was  measurable, 
then  there  shall  be  paid  to  his  estate  a  sum  equal  to  the  amount,  if  any,  by  which  the 
correct  amount  of  the  old-age  benefit  exceeds  the  amount  which  was  so  paid  to  him 
during  his  life. 

PAYMENTS  TO  AGED  INDIVIDUALS  NOT  QUALIFIED  FOR  BENEFITS 

Sec.  204.  (a)  There  shall  be  paid  in  a  lump  sum  to  any  individual  who,  upon 
attaining  the  age  of  sixty-five,  is  not  a  qualified  individual,  an  amount  equal  to  3  \  per 
centum  of  the  total  wages  determined  by  the  Board  to  •have  been  paid  to  him,  with 
respect  to  employment  after  December  31,  1936,  and  before  he  attained  the  age  of 
sixty-five. 

(b)  After  any  individual  becomes  entitled  to  any  payment  under  subsection  (a),  no 
other  payment  shall  be  made  under  this  title  in  any  manner  measured  by  wages  paid 
to  him,  except  that  any  part  of  any  payment  under  subsection  (a)  which  is  not  paid  to 
him  before  his  death  shall  be  paid  to  his  estate. 

AMOUNTS  OF  $500  OR  LESS  PAYABLE  TO  ESTATES 

Sec.  205.  If  any  amount  payable  to  an  estate  under  section  203  or  204  is  $500  or  less, 
such  amount  may,  under  regulations  prescribed  by  the  Board,  be  paid  to  the  persons 
found  by  the  Board  to  be  entitled  thereto  under  the  law  of  the  State  in  which  the 
deceased  was  domiciled,  without  the  necessity  of  compliance  with  the  requirements  of 
law  with  respect  to  the  administration  of  such  estate. 

OVERPAYMENTS  DURING  LIFE 

Sec.  206.  If  the  Board  finds  that  the  total  amount  paid  to  a  qualified  individual 
under  an  old-age  benefit  during  his  life  was  more  than  the  correct  amount  to  which  he 
was  entitled  under  section  202,  and  was  3  \  per  centum  or  more  of  the  total  wages  by 
which  such  old-age  benefit  was  measurable,  then  upon  his  death  there  shall  be  repaid 
to  the  United  States  by  his  estate  the  amount,  if  any,  by  which  such  total  amount  paid 
to  him  during  his  life  exceeds  whichever  of  the  following  is  the  greater:  (1)  Such  3  \  per 
centum,  or  (2)  the  correct  amount  to  which  he  was  entitled  under  section  202. 

METHOD  OF  MAKING  PAYMENTS 

Sec.  207.  The  Board  shall  from  time  to  time  certify  to  the  Secretary  of  the  Treasury 
the  name  and  address  of  each  person  entitled  to  receive  a  payment  under  this  title, 
the  amount  of  such  payment,  and  the  time  at  which  it  should  be  made,  and  the 
Secretary  of  the  Treasury  through  the  Division  of  Disbursement  of  the  Treasury 
Department,  and  prior  to  audit  or  settlement  by  the  General  Accounting  Office,  shall 
make  payment  in  accordance  with  the  certification  by  the  Board. 

ASSIGNMENT 

Sec.  208.  The  right  of  any  person  to  any  future  payment  under  this  title  shall  not  be 
transferable  or  assignable,  at  law  or  in  equity,  and  none  of  the  moneys  paid  or  payable 
or  rights  existing  under  this  title  shall  be  subject  to  execution,  levy,  attachment, 
garnishment,  or  other  legal  process,  or  to  the  operation  of  any  bankruptcy  or 
insolvency  law. 

PENALTIES 

Sec.  209.  Whoever  in  any  application  for  any  payment  under  this  title  makes  any 
false  statement  as  to  any  material  fact,  knowing  such  statement  to  be  false,  shall  be 
fined  not  more  than  $1,000  or  imprisoned  for  not  more  than  one  year,  or  both. 

DEFINITIONS 

Sec.  210.  When  used  in  this  title — 
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(a)  The  term  "wages"  means  all  remuneration  for  employment,  including  the  cash 
value  of  all  remuneration  paid  in  any  medium  other  than  cash;  except  that  such  term 
shall  not  include  that  part  of  the  remuneration  which,  after  remuneration  equal  to 
$3,000  has  been  paid  to  an  individual  by  an  employer  with  respect  to  employment 
during  any  calendar  year,  is  paid  to  such  individual  by  such  employer  with  respect  to 
employment  during  such  calendar  year. 

(b)  The  term  "employment"  means  any  service,  of  whatever  nature,  performed 
within  the  United  States  by  an  employee  for  his  employer,  except — 

(1)  Agricultural  labor; 

(2)  Domestic  service  in  a  private  home; 

(3)  Casual  labor  not  in  the  course  of  the  employer's  trade  or  business; 

(4)  Service  performed  as  an  officer  or  member  of  the  crew  of  a  vessel 
documented  under  the  laws  of  the  United  States  or  of  any  foreign  country; 

(5)  Service  performed  in  the  employ  of  the  United  States  Government  or  of  an 
instrumentality  of  the  United  States; 

(6)  Service  performed  in  the  employ  of  a  State,  a  political  subdivision  thereof,  or 
an  instrumentality  of  one  or  more  States  or  political  subdivisions; 

(7)  Service  performed  in  the  employ  of  a  corporation,  community  chest,  fund,  or 
foundation,  organized  and  operated  exclusively  for  religious,  charitable,  scientific, 
literary,  or  educational  purposes,  or  for  the  prevention  of  cruelty  to  children  or 
animals,  no  part  of  the  net  earnings  of  which  inures  to  the  benefit  of  any  private 
shareholder  or  individual. 

(c)  The  term  "qualified  individual"  means  any  individual  with  respect  to  whom  it 
appears  to  the  satisfaction  of  the  Board  that — 

(1)  He  is  at  least  sixty-five  years  of  age;  and 

(2)  The  total  amount  of  wages  paid  to  him,  with  respect  to  employment  after 
December  31,  1936,  and  before  he  attained  the  age  of  sixty-five,  was  not  less  than 
$2,000;  and 

(3)  Wages  were  paid  to  him,  with  respect  to  employment  on  some  five  days  after 
December  31,  1936,  and  before  he  attained  the  age  of  sixty-five,  each  day  being  in 
a  different  calendar  year. 

TITLE  III— GRANTS  TO  STATES  FOR  UNEMPLOYMENT 
COMPENSATION  ADMINISTRATION 


APPROPRIATION 

Section  301.  For  the  purpose  of  assisting  the  States  in  the  administration  of  their 
unemployment  compensation  laws,  there  is  hereby  authorized  to  be  appropriated,  for 
the  fiscal  year  ending  June  30,  1936,  the  sum  of  $4,000,000,  and  for  each  fiscal  year 
thereafter  the  sum  of  $49,000,000,  to  be  used  as  hereinafter  provided. 

PAYMENTS  TO  STATES 

Sec.  302.  (a)  The  Board  shall  from  time  to  time  certify  to  the  Secretary  of  the 
Treasury  for  payment  to  each  State  which  has  an  unemployment  compensation  law 
approved  by  the  Board  under  Title  IX,  such  amounts  as  the  Board  determines  to  be 
necessary  for  the  proper  administration  of  such  law  during  the  fiscal  year  in  which 
such  payment  is  to  be  made.  The  Board's  determination  shall  be  based  on  (1)  the 
population  of  the  State;  (2)  an  estimate  of  the  number  of  persons  covered  by  the  State 
law  and  of  the  cost  of  proper  administration  of  such  law;  and  (3)  such  other  factors  as 
the  Board  finds  relevant.  The  Board  shall  not  certify  for  payment  under  this  section  in 
any  fiscal  year  a  total  amount  in  excess  of  the  amount  appropriated  therefor  for  such 
fiscal  year. 

(b)  Out  of  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury  shall,  upon 
receiving  a  certification  under  subsection  (a),  pay,  through  the  Division  of  Disburse- 
ment of  the  Treasury  Department  and  prior  to  audit  or  settlement  by  the  General 
Accounting  Office,  to  the  State  agency  charged  with  the  administration  of  such  law 
the  amount  so  certified. 

PROVISIONS  OF  STATE  LAWS 

Sec.  303.  (a)  The  Board  shall  make  no  certification  for  payment  to  any  State  unless 
it  finds  that  the  law  of  such  State,  approved  by  the  Board  under  Title  IX,  includes 
provisions  for — 

(1)  Such  methods  of  administration  (other  than  those  relating  to  selection, 
tenure  of  office,  and  compensation  of  personnel)  as  are  found  by  the  Board  to  be 
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reasonably  calculated  to  insure  full  payment  of  unemployment  compensation 
when  due;  and 

(2)  Payment  of  unemployment  compensation  solely  through  public  employment 
offices  in  the  State  or  such  other  agencies  as  the  Board  may  approve;  and 

(3)  Opportunity  for  a  fair  hearing,  before  an  impartial  tribunal,  for  all 
individuals  whose  claims  for  unemployment  compensation  are  denied;  and 

(4)  The  payment  of  all  money  received  in  the  unemployment  fund  of  such  State, 
immediately  upon  such  receipt,  to  the  Secretary  of  the  Treasury  to  the  credit  of 
the  Unemployment  Trust  Fund  established  by  section  904;  and 

(5)  Expenditure  of  all  money  requisitioned  by  the  State  agency  from  the 
Unemployment  Trust  Fund,  in  the  payment  of  unemployment  compensation, 
exclusive  of  expenses  of  administration;  and 

(6)  The  making  of  such  reports,  in  such  form  and  containing  such  information, 
as  the  Board  may  from  time  to  time  require,  and  compliance  with  such  provisions 
as  the  Board  may  from  time  to  time  find  necessary  to  assure  the  correctness  and 
verification  of  such  reports;  and 

(7)  Making  available  upon  request  to  any  agency  of  the  United  States  charged 
with  the  administration  of  public  works  or  assistance  through  public  employment, 
the  name,  address,  ordinary  occupation  and  employment  status  of  each  recipient 
of  unemployment  compensation,  and  a  statement  of  such  recipient's  rights  to 
further  compensation  under  such  law. 

(b)  Whenever  the  Board,  after  reasonable  notice  and  opportunity  for  hearing  to  the 
State  agency  charged  with  the  administration  of  the  State  law,  finds  that  in  the 
administration  of  the  law  there  is — 

(Da  denial,  in  a  substantial  number  of  cases,  of  unemployment  compensation  to 
individuals  entitled  thereto  under  such  law;  or 

(2)  a  failure  to  comply  substantially  with  any  provision  specified  in  subsection 
(a); 

the  Board  shall  notify  such  State  agency  that  further  payments  will  not  be  made  to 
the  State  until  the  Board  is  satisfied  that  there  is  no  longer  any  such  denial  or  failure 
to  comply.  Until  it  is  so  satisfied  it  shall  make  no  further  certification  to  the  Secretary 
of  the  Treasury  with  respect  to  such  State. 

TITLE  IV— GRANTS  TO  STATES  FOR  AID  TO  DEPENDENT 

CHILDREN 


APPROPRIATION 

Section  401.  For  the  purpose  of  enabling  each  State  to  furnish  financial  assistance, 
as  far  as  practicable  under  the  conditions  in  such  State,  to  needy  dependent  children, 
there  is  hereby  authorized  to  be  appropriated  for  the  fiscal  year  ending  June  30,  1936, 
the  sum  of  $24,750,000,  and  there  is  hereby  authorized  to  be  appropriated  for  each 
fiscal  year  thereafter  a  sum  sufficient  to  carry  out  the  purposes  of  this  title.  The  sums 
made  available  under  this  section  shall  be  used  for  making  payments  to  States  which 
have  submitted,  and  had  approved  by  the  Board,  State  plans  for  aid  to  dependent 
children. 

STATE  PLANS  FOR  AID  TO  DEPENDENT  CHILDREN 

Sec.  402  (a)  A  State  plan  for  aid  to  dependent  children  must  (1)  provide  that  it  shall 
be  in  effect  in  all  political  subdivisions  of  the  State,  and,  if  administered  by  them,  be 
mandatory  upon  them;  (2)  provide  for  financial  participation  by  the  State;  (3)  either 
provide  for  the  establishment  or  designation  of  a  single  State  agency  to  administer  the 
plan,  or  provide  for  the  establishment  or  designation  of  a  single  State  agency  to 
supervise  the  administration  of  the  plan;  (4)  provide  for  granting  to  any  individual, 
whose  claim  with  respect  to  aid  to  a  dependent  child  is  denied,  an  opportunity  for  a 
fair  hearing  before  such  State  agency;  (5)  provide  such  methods  of  administration 
(other  than  those  relating  to  selection,  tensure  of  office,  and  compensation  of 
personnel)  as  are  found  by  the  Board  to  be  necessary  for  the  efficient  operation  of  the 
plan;  and  (6)  provide  that  the  State  agency  will  make  such  reports,  in  such  form  and 
containing  such  information,  as  the  Board  may  from  time  to  time  require,  and  comply 
with  such  provisions  as  the  Board  may  from  time  to  time  find  necessary  to  assure  the 
correctness  and  verification  of  such  reports. 

(b)  The  Board  shall  approve  any  plan  which  fulfills  the  conditions  specified  in 
subsection  (a),  except  that  it  shall  not  approve  any  plan  which  imposes  as  a  condition 
of  eligibility  for  aid  to  dependent  children,  a  residence  requirement  which  denies  aid 
with  respect  to  any  child  residing  in  the  State  (1)  who  has  resided  in  the  State  for  one 
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year  immediately  preceding  the  application  for  such  aid,  or  (2)  who  was  born  within 
the  State  within  one  year  immediately  preceding  the  application,  if  its  mother  has 
resided  in  the  State  for  one  year  immediately  preceding  the  birth. 

PAYMENT  TO  STATES 

Sec.  403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  dependent  children,  for 
each  quarter,  beginning  with  the  quarter  commencing  July  1,  1935,  an  amount,  which 
shall  be  used  exclusively  for  carrying  out  the  State  plan,  equal  to  one-third  of  the  total 
of  the  sums  expended  during  such  quarter  under  such  plan,  not  counting  so  much  of 
such  expenditure  with  respect  to  any  dependent  child  for  any  month  as  exceeds  $18,  or 
if  there  is  more  than  one  dependent  child  in  the  same  home,  as  exceeds  $18  for  any 
month  with  respect  to  one  such  dependent  child  and  $12  for  such  month  with  respect 
to  each  of  the  other  dependent  children. 

(b)  The  method  of  computing  and  paying  such  amounts  shall  be  as  follows: 

(1)  The  Board  shall,  prior  to  the  beginning  of  each  quarter,  estimate  the  amount 
to  be  paid  to  the  State  for  such  quarter  under  the  provisions  of  subsection  (a),  such 
estimate  to  be  based  on  (A)  a  report  filed  by  the  State  containing  its  estimate  of 
the  total  sum  to  be  expended  in  such  quarter  in  accordance  with  the  provisions  of 
such  subsection  and  stating  the  amount  appropriated  or  made  available  by  the 
State  and  its  political  subdivisions  for  such  expenditures  in  such  quarter,  and  if 
such  amount  is  less  than  two-thirds  of  the  total  sum  of  such  estimated  expendi- 
tures, the  source  or  sources  from  which  the  difference  is  expected  to  be  derived, 
(B)  records  showing  the  number  of  dependent  children  in  the  State,  and  (C)  such 
other  investigation  as  the  Board  may  find  necessary. 

(2)  The  Board  shall  then  certify  to  the  Secretary  of  the  Treasury  the  amount  so 
estimated  by  the  Board,  reduced  or  increased,  as  the  case  may  be,  by  any  sum  by 
which  it  finds  that  its  estimate  for  any  prior  quarter  was  greater  or  less  than  the 
amount  which  should  have  been  paid  to  the  State  for  such  quarter,  except  to  the 
extent  that  such  sum  has  been  applied  to  make  the  amount  certified  for  any  prior 
quarter  greater  or  less  than  the  amount  estimated  by  the  Board  for  such  prior 
quarter. 

(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the  Division  of 
Disbursement  of  the  Treasury  Department  and  prior  to  audit  or  settlement  by  the 
General  Accounting  Office,  pay  to  the  State,  at  the  time  or  times  fixed  by  the 
Board,  the  amount  so  certifed. 

OPERATION  OF  STATE  PLANS 

Sec.  404.  In  the  case  of  any  State  plan  for  aid  to  dependent  children  which  has  been 
approved  by  the  Board,  if  the  Board,  after  reasonable  notice  and  opportunity  for 
hearing  to  the  State  agency  administering  or  supervising  the  administration  of  such 
plan,  finds — 

(1)  that  the  plan  has  been  so  changed  as  to  impose  any  residence  requirement 
prohibited  by  section  402  (b),  or  that  in  the  administration  of  the  plan  any  such 
prohibited  requirement  is  imposed,  with  the  knowledge  of  such  State  agency,  in  a 
substantial  number  of  cases;  or 

(2)  that  in  the  administration  of  the  plan  there  is  a  failure  to  comply 
substantially  with  any  provision  required  by  section  402  (a)  to  be  included  in  the 
plan; 

the  Board  shall  notify  such  State  agency  that  further  payments  will  not  be  made  to 
the  State  until  the  Board  is  satisfied  that  such  prohibited  requirement  is  no  longer  so 
imposed,  and  that  there  is  no  longer  any  such  failure  to  comply.  Until  it  is  so  satisfied 
it  shall  make  no  further  certification  to  the  Secretary  of  the  Treasury  with  respect  to 
such  State. 

ADMINISTRATION 

Sec.  405.  There  is  hereby  authorized  to  be  appropriated  for  the  fiscal  year  ending 
June  30,  1936,  the  sum  of  $250,000  for  all  necessary  expenses  of  the  Board  in 
administering  the  provisions  of  this  title. 

DEFINITIONS 

Sec.  406.  When  used  in  this  title— 

(a)  The  term  "dependent  child"  means  a  child  under  the  age  of  sixteen  who  has  been 
deprived  of  parental  support  or  care  by  reason  of  the  death,  continued  absence  from 
the  home,  or  physical  or  mental  incapacity  of  a  parent,  and  who  is  living  with  his 
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father,  mother,  grandfather,  grandmother,  brother,  sister,  stepfather,  stepmother, 
stepbrother,  stepsister,  uncle,  or  aunt,  in  a  place  of  residence  maintained  by  one  or 
more  of  such  relatives  as  his  or  their  own  home; 

(b)  The  term  "aid  to  dependent  children"  means  money  payments  with  respect  to  a 
dependent  child  or  dependent  children. 

TITLE  V— GRANTS  TO  STATES  FOR  MATERNAL  AND 
CHILD  WELFARE 

Part  1 — Maternal  and  Child  Health  Services 


APPROPRIATION 

Section  501.  For  the  purpose  of  enabling  each  State  to  extend  and  improve,  as  far  as 
practicable  under  the  conditions  in  such  State,  services  for  promoting  the  health  of 
mothers  and  children,  especially  in  rural  areas  and  in  areas  suffering  from  severe 
economic  distress,  there  is  hereby  authorized  to  be  appropriated  for  each  fiscal  year, 
beginning  with  the  fiscal  year  ending  June  30,  1936,  the  sum  of  $3,800,000.  The  sums 
made  available  under  this  section  shall  be  used  for  making  payments  to  States  which 
have  submitted,  and  had  approved  by  the  Chief  of  the  Children's  Bureau,  State  plans 
for  such  services. 

ALLOTMENTS  TO  STATES 

Sec.  502.  (a)  Out  of  the  sums  appropriated  pursuant  to  section  501  for  each  fiscal 
year  the  Secretary  of  Labor  shall  allot  to  each  State  $20,000,  and  such  part  of 
$1,800,000  as  he  finds  that  the  number  of  live  births  in  such  State  bore  to  the  total 
number  of  live  births  in  the  United  States,  in  the  latest  calendar  year  for  which  the 
Bureau  of  the  Census  has  available  statistics. 

(b)  Out  of  the  sums  appropriated  pursuant  to  section  501  for  each  fiscal  year  the 
Secretary  of  Labor  shall  allot  to  the  States  $980,000  (in  addition  to  the  allotments 
made  under  subsection  (a)),  according  to  the  financial  need  of  each  State  for  assistance 
in  carrying  out  its  State  plan,  as  determined  by  him  after  taking  into  consideration 
the  number  of  live  births  in  such  State. 

(c)  The  amount  of  any  allotment  to  a  State  under  subsection  (a)  for  any  fiscal  year 
remaining  unpaid  to  such  State  at  the  end  of  such  fiscal  year  shall  be  available  for 
payment  to  such  State  under  section  504  until  the  end  of  the  second  succeeding  fiscal 
year.  No  payment  to  a  State  under  section  504  shall  be  made  out  of  its  allotment  for 
any  fiscal  year  until  its  allotment  for  the  preceding  fiscal  year  has  been  exhausted  or 
has  ceased  to  be  available. 

APPROVAL  OF  STATE  PLANS 

Sec.  503.  (a)  A  State  plan  for  maternal  and  child-health  services  must  (1)  provide  for 
financial  participation  by  the  State;  (2)  provide  for  the  administration  of  the  plan  by 
the  State  health  agency  or  the  supervision  of  the  administration  of  the  plan  by  the 
State  health  agency;  (3)  provide  such  methods  of  administration  (other  than  those 
relating  to  selection,  tenure  of  office,  and  compensation  of  personnel)  as  are  necessary 
for  the  efficient  operation  of  the  plan;  (4)  provide  that  the  State  health  agency  will 
make  such  reports,  in  such  form  and  containing  such  information,  as  the  Secretary  of 
Labor  may  from  time  to  time  require,  and  comply  with  such  provisions  as  he  may  from 
time  to  time  find  necessary  to  assure  the  correctness  and  verification  of  such  reports; 
(5)  provide  for  the  extension  and  improvement  of  local  maternal  and  child-health 
services  administered  by  local  child-health  units;  (6)  provide  for  cooperation  with 
medical,  nursing,  and  welfare  groups  and  organizations;  and  (7)  provide  for  the 
development  of  demonstration  services  in  needy  areas  and  among  groups  in  special 
need. 

(b)  The  Chief  of  the  Children's  Bureau  shall  approve  any  plan  which  fulfills  the 
conditions  specified  in  subsection  (a)  and  shall  thereupon  notify  the  Secretary  of  Labor 
and  the  State  health  agency  of  his  approval. 

PAYMENT  TO  STATES 

Sec.  504.  (a)  From  the  sums  appropriated  therefor  and  the  allotments  available 
under  section  502  (a),  the  Secretary  of  the  Treasury  shall  pay  to  each  State  which  has 
an  approved  plan  for  maternal  and  child-health  services,  for  each  quarter,  beginning 
with  the  quarter  commencing  July  1,  1935,  an  amount,  which  shall  be  used  exclusively 
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for  carrying  out  the  State  plan,  equal  to  one-half  of  the  total  sum  expended  during 
such  quarter  for  carrying  out  such  plan. 

(b)  The  method  of  computing  and  paying  such  amounts  shall  be  as  follows: 

(1)  The  Secretary  of  Labor  shall,  prior  to  the  beginning  of  each  quarter,  estimate 
the  amount  to  be  paid  to  the  State  for  such  quarter  under  the  provisions  of 
subsection  (a),  such  estimate  to  be  based  on  (A)  a  report  filed  by  the  State 
containing  its  estimate  of  the  total  sum  to  be  expended  in  such  quarter  in 
accordance  with  the  provisions  of  such  subsection  and  stating  the  amount 
appropriated  or  made  available  by  the  State  and  its  political  subdivisions  for  such 
expenditures  in  such  quarter,  and  if  such  amount  is  less  than  one-half  of  the  total 
sum  of  such  estimated  expenditures,  the  source  or  sources  from  which  the 
difference  is  expected  to  be  derived,  and  (B)  such  investigation  as  he  may  find 
necessary. 

(2)  The  Secretary  of  Labor  shall  then  certify  the  amount  so  estimated  by  him  to 
the  Secretary  of  the  Treasury,  reduced  or  increased,  as  the  case  may  be,  by  any 
sum  by  which  the  Secretary  of  Labor  finds  that  his  estimate  for  any  prior  quarter 
was  greater  or  less  than  the  amount  which  should  have  been  paid  to  the  State  for 
such  quarter,  except  to  the  extent  that  such  sum  has  been  applied  to  make  the 
amount  certified  for  any  prior  quarter  greater  or  less  than  the  amount  estimated 
by  the  Secretary  of  Labor  for  such  prior  quarter. 

(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the  Division  of 
Disbursement  of  the  Treasury  Department  and  prior  to  audit  or  settlement  by  the 
General  Accounting  Office,  pay  to  the  State,  at  the  time  or  times  fixed  by  the 
Secretary  of  Labor,  the  amount  so  certified. 

(c)  The  Secretary  of  Labor  shall  from  time  to  time  certify  to  the  Secretary  of  the 
Treasury  the  amounts  to  be  paid  to  the  States  from  the  allotments  available  under 
section  502  (b),  and  the  Secretary  of  the  Treasury  shall,  through  the  Division  of 
Disbursement  of  the  Treasury  Department  and  prior  to  audit  or  settlement  by  the 
General  Accounting  Office,  make  payments  of  such  amounts  from  such  allotments  at 
the  time  or  times  specified  by  the  Secretary  of  Labor. 

OPERATION  OF  STATE  PLANS 

Sec.  505.  In  the  case  of  any  State  plan  for  maternal  and  child-health  services  which 
has  been  approved  by  the  Chief  of  the  Children's  Bureau,  if  the  Secretary  of  Labor, 
after  reasonable  notice  and  opportunity  for  hearing  to  the  State  agency  administering 
or  supervising  the  administration  of  such  plan,  finds  that  in  the  administration  of  the 
plan  there  is  a  failure  to  comply  substantially  with  any  provision  required  by  section 
503  to  be  included  in  the  plan,  he  shall  notify  such  State  agency  that  further  payments 
will  not  be  made  to  the  State  until  he  is  satisfied  that  there  is  no  longer  any  such 
failure  to  comply.  Until  he  is  so  satisfied  he  shall  make  no  further  certification  to  the 
Secretary  of  the  Treasury  with  respect  to  such  State. 

Part  2 — Services  for  Crippled  Children 


APPROPRIATION 

Sec.  511.  For  the  purpose  of  enabling  each  State  to  extend  and  improve  (especially  in 
rural  areas  and  in  areas  suffering  from  severe  economic  distress),  as  far  as  practicable 
under  the  conditions  in  such  State,  services  for  locating  crippled  children,  and  for 
providing  medical,  surgical,  corrective,  and  other  services  and  care,  and  facilities  for 
diagnosis,  hospitalization,  and  aftercare,  for  children  who  are  crippled  or  who  are 
suffering  from  conditions  which  lead  to  crippling,  there  is  hereby  authorized  to  be 
appropriated  for  each  fiscal  year,  beginning  with  the  fiscal  year  ending  June  30,  1936, 
the  sum  of  $2,850,000.  The  sums  made  available  under  this  section  shall  be  used  for 
making  payments  to  States  which  have  submitted,  and  had  approved  by  the  Chief  of 
the  Children's  Bureau,  State  plans  for  such  services. 

allotments  to  states 

Sec.  512.  (a)  Out  of  the  sums  appropriated  pursuant  to  section  511  for  each  fiscal 
year  the  Secretary  of  Labor  shall  allot  to  each  State  $20,000,  and  the  remainder  to  the 
States  according  to  the  need  of  each  State  as  determined  by  him  after  taking  into 
consideration  the  number  of  crippled  children  in  such  State  in  need  of  the  services 
referred  to  in  section  511  and  the  cost  of  furnishing  such  services  to  them. 

(b)  The  amount  of  any  allotment  to  a  State  under  subsection  (a)  for  any  fiscal  year 
remaining  unpaid  to  such  State  at  the  end  of  such  fiscal  year  shall  be  available  for 
payment  to  such  State  under  section  514  until  the  end  of  the  second  succeeding  fiscal 
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year.  No  payment  to  a  State  under  section  514  shall  be  made  out  of  its  allotment  for 
any  fiscal  year  until  its  allotment  for  the  preceding  fiscal  year  has  been  exhausted  or 
has  ceased  to  be  available. 

APPROVAL  OF  STATE  PLANS 

Sec.  513.  (a)  A  State  plan  for  services  for  crippled  children  must  (1)  provide  for 
financial  participation  by  the  State;  (2)  provide  for  the  administration  of  the  plan  by  a 
State  agency  or  the  supervision  of  the  administration  of  the  plan  by  a  State  agency;  (3) 
provide  such  methods  of  administration  (other  than  those  relating  to  selection,  tenure 
of  office,  and  compensation  of  personnel)  as  are  necessary  for  the  efficient  operation  of 
the  plan;  (4)  provide  that  the  State  agency  will  make  such  reports,  in  such  form  and 
containing  such  information,  as  the  Secretary  of  Labor  may  from  time  to  time  require, 
and  comply  with  such  provisions  as  he  may  from  time  to  time  find  necessary  to  assure 
the  correctness  and  verification  of  such  reports;  (5)  provide  for  carrying  out  the 
purposes  specified  in  section  511;  and  (6)  provide  for  cooperation  with  medical,  health, 
nursing,  and  welfare  groups  and  organizations  and  with  any  agency  in  such  State 
charged  with  administering  State  laws  providing  for  vocational  rehabilitation  of 
physically  handicapped  children. 

(b)  The  Chief  of  the  Children's  Bureau  shall  approve  any  plan  which  fulfills  the 
conditions  specified  in  subsection  (a)  and  shall  thereupon  notify  the  Secretary  of  Labor 
and  the  State  agency  of  his  approval. 

PAYMENT  TO  STATES 

Sec.  514.  (a)  From  the  sums  appropriated  therefor  and  the  allotments  available 
under  section  512,  the  Secretary  of  the  Treasury  shall  pay  to  each  State  which  has  an 
approved  plan  for  services  for  crippled  children,  for  each  quarter,  beginning  with  the 
quarter  commencing  July  1,  1935,  an  amount,  which  shall  be  used  exclusively  for 
carrying  out  the  State  plan,  equal  to  one-half  of  the  total  sum  expended  during  such 
quarter  for  carrying  out  such  plan. 

(b)  The  method  of  computing  and  paying  such  amounts  shall  be  as  follows: 

(1)  The  Secretary  of  Labor  shall,  prior  to  the  beginning  of  each  quarter,  estimate 
the  amount  to  be  paid  to  the  State  for  such  quarter  under  the  provisions  of 
subsection  (a),  such  estimate  to  be  based  on  (A)  a  report  filed  by  the  State 
containing  its  estimate  of  the  total  sum  to  be  expended  in  such  quarter  in 
accordance  with  the  provisions  of  such  subsection  and  stating  the  amount 
appropriated  or  made  available  by  the  State  and  its  political  subdivisions  for  such 
expenditures  in  such  quarter,  and  if  such  amount  is  less  than  one-half  of  the  total 
sum  of  such  estimated  expenditures,  the  source  or  sources  from  which  the 
difference  is  expected  to  be  derived,  and  (B)  such  investigation  as  he  may  find 
necessary. 

(2)  The  Secretary  of  Labor  shall  then  certify  the  amount  so  estimated  by  him  to 
the  Secretary  of  the  Treasury,  reduced  or  increased,  as  the  case  may  be,  by  any 
sum  by  which  the  Secretary  of  Labor  finds  that  his  estimate  for  any  prior  quarter 
was  greater  or  less  than  the  amount  which  should  have  been  paid  to  the  State  for 
such  quarter,  except  to  the  extent  that  such  sum  has  been  applied  to  make  the 
amount  certified  for  any  prior  quarter  greater  or  less  than  the  amount  estimated 
by  the  Secretary  of  Labor  for  such  prior  quarter. 

(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the  Division  of 
Disbursement  of  the  Treasury  Department  and  prior  to  audit  or  settlement  by  the 
General  Accounting  Office,  pay  to  the  State,  at  the  time  or  times  fixed  by  the 
Secretary  of  Labor,  the  amount  so  certified. 

OPERATION  OF  STATE  PLANS 

Sec.  515.  In  the  case  of  any  State  plan  for  services  for  crippled  children  which  has 
been  approved  by  the  Chief  of  the  Children's  Bureau,  if  the  Secretary  of  Labor,  after 
reasonable  notice  and  opportunity  for  hearing  to  the  State  agency  administering  or 
supervising  the  administration  of  such  plan,  finds  that  in  the  administration  of  the 
plan  there  is  a  failure  to  comply  substantially  with  any  provision  required  by  section 
513  to  be  included  in  the  plan,  he  shall  notify  such  State  agency  that  further  payments 
will  not  be  made  to  the  State  until  he  is  satisfied  that  there  is  no  longer  any  such 
failure  to  comply.  Until  he  is  so  satisfied  he  shall  make  no  further  certification  to  the 
Secretary  of  the  Treasury  with  respect  to  such  State. 
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Part  3 — Child-Welfare  Services 

Sec.  521.  (a)  For  the  purpose  of  enabling  the  United  States,  through  the  Children's 
Bureau,  to  cooperate  with  State  public-welfare  agencies  in  establishing,  extending,  and 
strengthening,  especially  in  predominantly  rural  areas,  public- welfare  services  (herein- 
after in  this  section  referred  to  as  "child-welfare  services")  for  the  protection  and  care 
of  homeless,  dependent,  and  neglected  children,  and  children  in  danger  of  becoming 
delinquent,  there  is  hereby  authorized  to  be  appropriated  for  each  fiscal  year, 
beginning  with  the  fiscal  year  ending  June  30,  1936,  the  sum  of  $1,500,000.  Such 
amount  shall  be  allotted  by  the  Secretary  of  Labor  for  use  by  cooperating  State  public- 
welfare  agencies  on  the  basis  of  plans  developed  jointly  by  the  State  agency  and  the 
Children's  Bureau,  to  each  State,  $10,000,  and  the  remainder  to  each  State  on  the 
basis  of  such  plans,  not  to  exceed  such  part  of  the  remainder  as  the  rural  population  of 
such  State  bears  to  the  total  rural  population  of  the  United  States.  The  amount  so 
allotted  shall  be  expended  for  payment  of  part  of  the  cost  of  district,  county  or  other 
local  child-welfare  services  in  areas  predominantly  rural,  and  for  developing  State 
services  for  the  encouragement  and  assistance  of  adequate  methods  of  community 
child-welfare  organization  in  areas  predominantly  rural  and  other  areas  of  special 
need.  The  amount  of  any  allotment  to  a  State  under  this  section  for  any  fiscal  year 
remaining  unpaid  to  such  State  at  the  end  of  such  fiscal  year  shall  be  available  for 
payment  to  such  State  under  this  section  until  the  end  of  the  second  succeeding  fiscal 
year.  No  payment  to  a  State  under  this  section  shall  be  made  out  of  its  allotment  for 
any  fiscal  year  until  its  allotment  for  the  preceding  fiscal  year  has  been  exhausted  or 
has  ceased  to  be  available. 

(b)  From  the  sums  appropriated  therefor  and  the  allotments  available  under 
subsection  (a)  the  Secretary  of  Labor  shall  from  time  to  time  certify  to  the  Secretary  of 
the  Treasury  the  amounts  to  be  paid  to  the  States,  and  the  Secretary  of  the  Treasury 
shall,  through  the  Division  of  Disbursement  of  the  Treasury  Department  and  prior  to 
audit  or  settlement  by  the  General  Accounting  Office,  make  payments  of  such 
amounts  from  such  allotments  at  the  time  or  times  specified  by  the  Secretary  of 
Labor. 

Part  4 — Vocational  Rehabilitation 

Sec.  531.  (a)  In  order  to  enable  the  United  States  to  cooperate  with  the  States  and 
Hawaii  in  extending  and  strengthening  their  programs  of  vocational  rehabilitation  of 
the  physically  disabled,  and  to  continue  to  carry  out  the  provisions  and  purposes  of  the 
Act  entitled  "An  Act  to  provide  for  the  promotion  of  vocational  rehabilitation  of 
persons  disabled  in  industry  or  otherwise  and  their  return  to  civil  employment", 
approved  June  2,  1920,  as  amended  (U.S.C.,  title  29,  ch.  4;  U.S.C.,  Supp.  VII,  title  29, 
sees.  31,  32,  34,  35,  37,  39,  and  40),  there  is  hereby  authorized  to  be  appropriated  for  the 
fiscal  years  ending  June  30,  1936,  and  June  30,  1937,  the  sum  of  $841,000  for  each  such 
fiscal  year  in  addition  to  the  amount  of  the  existing  authorization,  and  for  each  fiscal 
year  thereafter  the  sum  of  $1,938,000.  Of  the  sums  appropriated  pursuant  to  such 
authorization  for  each  fiscal  year,  $5,000  shall  be  apportioned  to  the  Territory  of 
Hawaii  and  the  remainder  shall  be  apportioned  among  the  several  States  in  the 
manner  provided  in  such  Act  of  June  2,  1920,  as  amended. 

(b)  For  the  administration  of  such  Act  of  June  2,  1920,  as  amended,  by  the  Federal 
agency  authorized  to  administer  it,  there  is  hereby  authorized  to  be  appropriated  for 
the  fiscal  years  ending  June  30,  1936,  and  June  30,  1937,  the  sum  of  $22,000  for  each 
such  fiscal  year  in  addition  to  the  amount  of  the  existing  authorization,  and  for  each 
fiscal  year  thereafter  the  sum  of  $102,000. 

Part  5 — Administration 

Sec.  541.  (a)  There  is  hereby  authorized  to  be  appropriated  for  the  fiscal  year  ending 
June  30,  1936,  the  sum  of  $425,000,  for  all  necessary  expenses  of  the  Children's  Bureau 
in  administering  the  provisions  of  this  title,  except  section  531. 

(b)  The  Children's  Bureau  shall  make  such  studies  and  investigations  as  will 
promote  the  efficient  administration  of  this  title,  except  section  531. 

(c)  The  Secretary  of  Labor  shall  include  in  his  annual  report  to  Congress  a  full 
account  of  the  administration  of  this  title,  except  section  531. 

TITLE  VI— PUBLIC  HEALTH  WORK 

appropriation 

Sec.  601.  For  the  purpose  of  assisting  States,  counties,  health  districts,  and  other 
political  subdivisions  of  the  States  in  establishing  and  maintaining  adequate  public- 
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health  services,  including  the  training  of  personnel  for  State  and  local  health  work, 
there  is  hereby  authorized  to  be  appropriated  for  each  fiscal  year,  beginning  with  the 
fiscal  year  ending  June  30,  1936,  the  sum  of  $8,000,000  to  be  used  as  hereinafter 
provided. 

STATE  AND  LOCAL  PUBLIC  HEALTH  SERVICES 

Sec.  602.  (a)  The  Surgeon  General  of  the  Public  Health  Service,  with  the  approval  of 
the  Secretary  of  the  Treasury,  shall,  at  the  beginning  of  each  fiscal  year,  allot  to  the 
States  the  total  of  (1)  the  amount  appropriated  for  such  year  pursuant  to  section  601; 
and  (2)  the  amounts  of  the  allotments  under  this  section  for  the  preceding  fiscal  year 
remaining  unpaid  to  the  States  at  the  end  of  such  fiscal  year.  The  amounts  of  such 
allotments  shall  be  determined  on  the  basis  of  (1)  the  population;  (2)  the  special  health 
problems;  and  (3)  the  financial  needs;  of  the  respective  States.  Upon  making  such 
allotments  the  Surgeon  General  of  the  Public  Health  Service  shall  certify  the  amounts 
thereof  to  the  Secretary  of  the  Treasury. 

(b)  The  amount  of  an  allotment  to  any  State  under  subsection  (a)  for  any  fiscal  year, 
remaining  unpaid  at  the  end  of  such  fiscal  year,  shall  be  available  for  allotment  to 
States  under  subsection  (a)  for  the  succeeding  fiscal  year,  in  addition  to  the  amount 
appropriated  for  such  year. 

(c)  Prior  to  the  beginning  of  each  quarter  of  the  fiscal  year,  the  Surgeon  General  of 
the  Public  Health  Service  shall,  with  the  approval  of  the  Secretary  of  the  Treasury, 
determine  in  accordance  with  rules  and  regulations  previously  prescribed  by  such 
Surgeon  General  after  consultation  with  a  conference  of  the  State  and  Territorial 
health  authorities,  the  amount  to  be  paid  to  each  State  for  such  quarter  from  the 
allotment  to  such  State,  and  shall  certify  the  amount  so  determined  to  the  Secretary 
of  the  Treasury.  Upon  receipt  of  such  certification,  the  Secretary  of  the  Treasury  shall, 
through  the  Division  of  Disbursement  of  the  Treasury  Department  and  prior  to  audit 
or  settlement  by  the  General  Accounting  Office,  pay  in  accordance  with  such 
certification. 

(d>  The  moneys  so  paid  to  any  State  shall  be  expended  solely  in  carrying  out  the 
purposes  specified  in  section  601,  and  in  accordance  with  plans  presented  by  the  health 
authority  of  such  State  and  approved  by  the  Surgeon  General  of  the  Public  Health 
Service. 

INVESTIGATIONS 

Sec  603.  (a)  There  is  hereby  authorized  to  be  appropriated  for  each  fiscal  year, 
beginning  with  the  fiscal  year  ending  June  30,  1936,  the  sum  of  $2,000,000  for 
expenditure  by  the  Public  Health  Service  for  investigation  of  disease  and  problems  of 
sanitation  (including  the  printing  and  binding  of  the  findings  of  such  investigations), 
and  for  the  pay  and  allowances  and  traveling  expenses  of  personnel  of  the  Public 
Health  Service,  including  commissioned  officers,  engaged  in  such  investigations  or 
detailed  to  cooperate  with  the  health  authorities  of  any  State  in  carrying  out  the 
purposes  specified  in  section  601:  Provided.  That  no  personnel  of  the  Public  Health 
Service  shall  be  detailed  to  cooperate  with  the  health  authorities  of  any  State  except 
at  the  request  of  the  proper  authorities  of  such  State. 

(b)  The  personnel  of  the  Public  Health  Service  paid  from  any  appropriation  not 
made  pursuant  to  subsection  (a)  may  be  detailed  to  assist  in  carrying  out  the  purposes 
of  this  title.  The  appropriation  from  which  they  are  paid  shall  be  reimbursed  from  the 
appropriation  made  pursuant  to  subsection  (a)  to  the  extent  of  their  salaries  and 
allowances  for  services  performed  while  so  detailed. 

(c)  The  Secretary  of  the  Treasury  shall  include  in  his  annual  report  to  Congress  a 
full  account  of  the  administration  of  this  title. 

TITLE  VII— SOCIAL  SECURITY  BOARD 


ESTABLISHMENT 

Section  701.  There  is  hereby  established  a  Social  Security  Board  (in  this  Act 
referred  to  as  the  "Board")  to  be  composed  of  three  members  to  be  appointed  by  the 
President,  by  and  with  the  advice  and  consent  of  the  Senate.  During  his  term  of 
membership  on  the  Board,  no  member  shall  engage  in  any  other  business,  vocation,  or 
employment.  Not  more  than  two  of  the  members  of  the  Board  shall  be  members  of  the 
same  political  party.  Each  member  shall  receive  a  salary  at  the  rate  of  $10,000  a  year 
and  shall  hold  office  for  a  term  of  six  years,  except  that  (1)  any  member  appointed  to 
fill  a  vacancy  occurring  prior  to  the  expiration  of  the  term  for  which  his  predecessor 
was  appointed,  shall  be  appointed  for  the  remainder  of  such  term;  and  (2)  the  terms  of 
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office  of  the  members  first  taking  office  after  the  date  of  the  enactment  of  this  Act 
shall  expire,  as  designated  by  the  President  at  the  time  of  appointment,  one  at  the  end 
of  two  years,  one  at  the  end  of  four  years,  and  one  at  the  end  of  six  years,  after  the 
date  of  the  enactment  of  this  Act.  The  President  shall  designate  one  of  the  members  as 
the  chairman  of  the  Board. 

DUTIES  OF  SOCIAL  SECURITY  BOARD 

Sec.  702.  The  Board  shall  perform  the  duties  imposed  upon  it  by  this  Act  and  shall 
also  have  the  duty  of  studying  and  making  recommendations  as  to  the  most  effective 
methods  of  providing  economic  security  through  social  insurance,  and  as  to  legislation 
and  matters  of  administrative  policy  concerning  old-age  pensions,  unemployment 
compensation,  accident  compensation,  and  related  subjects. 

EXPENSES  OF  THE  BOARD 

Sec.  703.  The  Board  is  authorized  to  appoint  and  fix  the  compensation  of  such 
officers  and  employees,  and  to  make  such  expenditures,  as  may  be  necessary  for 
carrying  out  its  functions  under  this  Act.  Appointments  of  attorneys  and  experts  may 
be  made  without  regard  to  the  civil-service  laws. 

REPORTS 

Sec.  704.  The  Board  shall  make  a  full  report  to  Congress,  at  the  beginning  of  each 
regular  session,  of  the  administration  of  the  functions  with  which  it  is  charged. 

TITLE  VIII— TAXES  WITH  RESPECT  TO  EMPLOYMENT 


INCOME  TAX  ON  EMPLOYEES 

Section  801.  In  addition  to  other  taxes,  there  shall  be  levied,  collected,  and  paid 
upon  the  income  of  every  individual  a  tax  equal  to  the  following  percentages  of  the 
wages  (as  defined  in  section  811)  received  by  him  after  December  31,  1936,  with  respect 
to  employment  (as  defined  in  section  811)  after  such  date: 

(1)  With  respect  to  employment  during  the  calendar  years  1937,  1938,  and  1939,  the 
rate  shall  be  1  per  centum. 

(2)  With  respect  to  employment  during  the  calendar  years  1940,  1941,  and  1942,  the 
rate  shall  be  1  §  per  centum. 

(3)  With  respect  to  employment  during  the  calendar  years  1943,  1944,  and  1945,  the 
rate  shall  be  2  per  centum. 

(4)  With  respect  to  employment  during  the  calendar  years  1946,  1947,  and  1948,  the 
rate  shall  be  2  \  per  centum. 

(5)  With  respect  to  employment  after  December  31,  1948,  the  rate  shall  be  3  per 
centum. 

DEDUCTION  OF  TAX  FROM  WAGES 

Sec.  802.  (a)  The  tax  imposed  by  section  801  shall  be  collected  by  the  employer  of  the 
taxpayer,  by  deducting  the  amount  of  the  tax  from  the  wages  as  and  when  paid.  Every 
employer  required  so  to  deduct  the  tax  is  hereby  made  liable  for  the  payment  of  such 
tax,  and  is  hereby  indemnified  against  the  claims  and  demands  of  any  person  for  the 
amount  of  any  such  payment  made  by  such  employer. 

(b)  If  more  or  less  than  the  correct  amount  of  tax  imposed  by  section  801  is  paid  with 
respect  to  any  wage  payment,  then,  under  regulations  made  under  this  title,  proper 
adjustments,  with  respect  both  to  the  tax  and  the  amount  to  be  deducted,  shall  be 
made,  without  interest,  in  connection  with  subsequent  wage  payments  to  the  same 
individual  by  the  same  employer. 

DEDUCTIBILITY  FROM  INCOME  TAX 

Sec.  803.  For  the  purposes  of  the  income  tax  imposed  by  Title  I  of  the  Revenue  Act 
of  1934  or  by  any  Act  of  Congress  in  substitution  therefor,  the  tax  imposed  by  section 
801  shall  not  be  allowed  as  a  deduction  to  the  taxpayer  in  computing  his  net  income 
for  the  year  in  which  such  tax  is  deducted  from  his  wages. 

EXCISE  TAX  ON  EMPLOYERS 

Sec.  804.  In  addition  to  other  taxes,  every  employer  shall  pay  an  excise  tax,  with 
respect  to  having  individuals  in  his  employ,  equal  to  the  following  percentages  of  the 
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wages  (as  defined  in  section  811)  paid  by  him  after  December  31,  1936,  with  respect  to 
employment  (as  defined  in  section  811)  after  such  date: 

(1)  With  respect  to  employment  during  the  calendar  years  1937,  1938,  and  1939,  the 
rate  shall  be  1  per  centum. 

(2)  With  respect  to  employment  during  the  calendar  years  1940,  1941,  and  1942,  the 
rate  shall  be  1  i  per  centum. 

(3)  With  respect  to  employment  during  the  calendar  years  1943,  1944,  and  1945,  the 
rate  shall  be  2  per  centum. 

(4)  With  respect  to  employment  during  the  calendar  years  1946,  1947,  and  1948,  the 
rate  shall  be  2  i  per  centum. 

(5)  With  respect  to  employment  after  December  31,  1948,  the  rate  shall  be  3  per 
centum. 

ADJUSTMENT  OF  EMPLOYER'S  TAX 

Sec.  805.  If  more  or  less  than  the  correct  amount  of  tax  imposed  by  section  804  is 
paid  with  respect  to  any  wage  payment,  then,  under  regulations  made  under  this  title, 
proper  adjustments  with  respect  to  the  tax  shall  be  made,  without  interest,  in 
connection  with  subsequent  wage  payments  to  the  same  individual  by  the  same 
employer. 

REFUNDS  AND  DEFICIENCIES 

Sec.  806.  If  more  or  less  than  the  correct  amount  of  tax  imposed  by  section  801  or 
804  is  paid  or  deducted  with  respect  to  any  wage  payment  and  the  overpayment  or 
underpayment  of  tax  cannot  be  adjusted  under  section  802  (b)  or  805  the  amount  of  the 
overpayment  shall  be  refunded  and  the  amount  of  the  underpayment  shall  be 
collected,  in  such  manner  and  at  such  times  (subject  to  the  statutes  of  limitations 
properly  applicable  thereto)  as  may  be  prescribed  by  regulations  made  under  this  title. 

COLLECTION  AND  PAYMENT  OF  TAXES 

Sec.  807.  (a)  The  taxes  imposed  by  this  title  shall  be  collected  by  the  Bureau  of 
Internal  Revenue  under  the  direction  of  the  Secretary  of  the  Treasury  and  shall  be 
paid  into  the  Treasury  of  the  United  States  as  internal-revenue  collections.  If  the  tax 
is  not  paid  when  due,  there  shall  be  added  as  part  of  the  tax  interest  (except  in  the 
case  of  adjustments  made  in  accordance  with  the  provisions  of  sections  802  (b)  and  805) 
at  the  rate  of  one-half  of  1  per  centum  per  month  from  the  date  the  tax  became  due 
until  paid. 

(b)  Such  taxes  shall  be  collected  and  paid  in  such  manner,  at  such  times,  and  under 
such  conditions,  not  inconsistent  with  this  title  (either  by  making  and  filing  returns,  or 
by  stamps,  coupons,  tickets,  books,  or  other  reasonable  devices  or  methods  necessary 
or  helpful  in  securing  a  complete  and  proper  collection  and  payment  of  the  tax  or  in 
securing  proper  identification  of  the  taxpayer),  as  may  be  prescribed  by  the  Commis- 
sioner of  Internal  Revenue,  with  the  approval  of  the  Secretary  of  the  Treasury. 

(c)  All  provisions  of  law,  including  penalties,  applicable  with  respect  to  any  tax 
imposed  by  section  600  or  section  800  of  the  Revenue  Act  of  1926,  and  the  provisions  of 
section  607  of  the  Revenue  Act  of  1934,  shall,  insofar  as  applicable  and  not 
inconsistent  with  the  provisions  of  this  title,  be  applicable  with  respect  to  the  taxes 
imposed  by  this  title. 

(d)  In  the  payment  of  any  tax  under  this  title  a  fractional  part  of  a  cent  shall  be 
disregarded  unless  it  amounts  to  one-half  cent  or  more,  in  which  case  it  shall  be 
increased  to  1  cent. 

RULES  AND  REGULATIONS 

Sec.  808.  The  Commissioner  of  Internal  Revenue,  with  the  approval  of  the  Secretary 
of  the  Treasury,  shall  make  and  publish  rules  and  regulations  for  the  enforcement  of 
this  title. 

SALE  OF  STAMPS  BY  POSTMASTERS 

Sec.  809.  The  Commissioner  of  Internal  Revenue  shall  furnish  to  the  Postmaster 
General  without  prepayment  a  suitable  quantity  of  stamps,  coupons,  tickets,  books,  or 
other  devices  prescribed  by  the  Commissioner  under  section  807  for  the  collection  or 
payment  of  any  tax  imposed  by  this  title,  to  be  distributed  to,  and  kept  on  sale  by,  all 
post  offices  of  the  first  and  second  classes,  and  such  post  offices  of  the  third  and  fourth 
classes  as  (1)  are  located  in  county  seats,  or  (2)  are  certified  by  the  Secretary  of  the 
Treasury  to  the  Postmaster  General  as  necessary  to  the  proper  administration  of  this 
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title.  The  Postmaster  General  may  require  each  such  postmaster  to  furnish  bond  in 
such  increased  amount  as  he  may  from  time  to  time  determine,  and  each  such 
postmaster  shall  deposit  the  receipts  from  the  sale  of  such  stamps,  coupons,  tickets, 
books,  or  other  devices,  to  the  credit  of,  and  render  accounts  to,  the  Postmaster 
General  at  such  times  and  in  such  form  as  the  Postmaster  General  may  by  regulations 
prescribe.  The  Postmaster  General  shall  at  least  once  a  month  transfer  to  the 
Treasury  as  internal-revenue  collections  all  receipts  so  deposited  together  with  a 
statement  of  the  additional  expenditures  in  the  District  of  Columbia  and  elsewhere 
incurred  by  the  Post  Office  Department  in  performing  the  duties  imposed  upon  said 
Department  by  this  Act,  and  the  Secretary  of  the  Treasury  is  hereby  authorized  and 
directed  to  advance  from  time  to  time  to  the  credit  of  the  Post  Office  Department  from 
appropriations  made  for  the  collection  of  the  taxes  imposed  by  this  title,  such  sums  as 
may  be  required  for  such  additional  expenditures  incurred  by  the  Post  Office 
Department. 

PENALTIES 

Sec.  810.  (a)  Whoever  buys,  sells,  offers  for  sale,  uses,  transfers,  takes  or  gives  in 
exchange,  or  pledges  or  gives  in  pledge,  except  as  authorized  in  this  title  or  in 
regulations  made  pursuant  thereto,  any  stamp,  coupon,  ticket,  book,  or  other  device, 
prescribed  by  the  Commissioner  of  Internal  Revenue  under  section  807  for  the 
collection  or  payment  of  any  tax  imposed  by  this  title,  shall  be  fined  not  more  than 
$1,000  or  imprisoned  for  not  more  than  six  months,  or  both. 

(b)  Whoever,  with  intent  to  defraud,  alters,  forges,  makes,  or  counterfeits  any  stamp, 
coupon,  ticket,  book,  or  other  device  prescribed  by  the  Commissioner  of  Internal 
Revenue  under  section  807  for  the  collection  or  payment  of  any  tax  imposed  by  this 
title,  or  uses,  sells,  lends  or  has  in  his  possession  any  such  altered,  forged,  or 
counterfeited  stamp,  coupon,  ticket,  book,  or  other  device,  or  makes,  uses,  sells,  or  has 
in  his  possession  any  material  in  imitation  of  the  material  used  in  the  manufacture  of 
such  stamp,  coupon,  ticket,  book,  or  other  device,  shall  be  fined  not  more  than  $5,000 
or  imprisoned  not  more  than  five  years,  or  both. 

DEFINITIONS 

Sec.  811.  When  used  in  this  title — 

(a)  The  term  "wages"  means  all  remuneration  for  employment,  including  the  cash 
value  of  all  remuneration  paid  in  any  medium  other  than  cash;  except  that  such  term 
shall  not  include  that  part  of  the  remuneration  which,  after  remuneration  equal  to 
$3,000  has  been  paid  to  an  individual  by  an  employer  with  respect  to  employment 
during  any  calendar  year,  is  paid  to  such  individual  by  such  employer  with  respect  to 
employment  during  such  calendar  year. 

(b)  The  term  "employment"  means  any  service,  of  whatever  nature,  performed 
within  the  United  States  by  an  employee  for  his  employer,  except — 

(1)  Agricultural  labor; 

(2)  Domestic  service  in  a  private  home; 

(3)  Casual  labor  not  in  the  course  of  the  employer's  trade  or  business; 

(4)  Service  performed  by  an  individual  who  has  attained  the  age  of  sixty-five; 

(5)  Service  performed  as  an  officer  or  member  of  the  crew  of  a  vessel 
documented  under  the  laws  of  the  United  States  or  of  any  foreign  country; 

(6)  Service  performed  in  the  employ  of  the  United  States  Government  or  of  an 
instrumentality  of  the  United  States; 

(7)  Service  performed  in  the  employ  of  a  State,  a  political  subdivision  thereof,  or 
an  instrumentality  of  one  or  more  States  or  political  subdivisions; 

(8)  Service  performed  in  the  employ  of  a  corporation,  community  chest,  fund,  or 
foundation,  organized  and  operated  exclusively  for  religious,  charitable,  scientific, 
literary,  or  educational  purposes,  or  for  the  prevention  of  cruelty  to  children  or 
animals,  no  part  of  the  net  earnings  of  which  inures  to  the  benefit  of  any  private 
shareholder  or  individual. 

TITLE  IX— TAX  ON  EMPLOYERS  OF  EIGHT  OR  MORE 


IMPOSITION  OF  TAX 

Section  901.  On  and  after  January  1,  1936,  every  employer  (as  defined  in  section 
907)  shall  pay  for  each  calendar  year  an  excise  tax,  with  respect  to  having  individuals 
in  his  employ,  equal  to  the  following  percentages  of  the  total  wages  (as  defined  in 
section  907)  payable  by  him  (regardless  of  the  time  of  payment)  with  respect  to 
employment  (as  defined  in  section  907)  during  such  calendar  year: 
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(1)  With  respect  to  employment  during  the  calendar  year  1936  the  rate  shall  be  1  per 
centum; 

(2)  With  respect  to  employment  during  the  calendar  year  1937  the  rate  shall  be  2  per 
centum; 

(3)  With  respect  to  employment  after  December  31,  1937,  the  rate  shall  be  3  per 
centum. 

CREDIT  AGAINST  TAX 

Sec.  902.  The  taxpayer  may  credit  against  the  tax  imposed  by  section  901  the 
amount  of  contributions,  with  respect  to  employment  during  the  taxable  year,  paid  by 
him  (before  the  date  of  filing  his  return  for  the  taxable  year)  into  an  unemployment 
fund  under  a  State  law.  The  total  credit  allowed  to  a  taxpayer  under  this  section  for 
all  contributions  paid  into  unemployment  funds  with  respect  to  employment  during 
such  taxable  year  shall  not  exceed  90  per  centum  of  the  tax  against  which  it  is 
credited,  and  credit  shall  be  allowed  only  for  contributions  made  under  the  laws  of 
States  certified  for  the  taxable  year  as  provided  in  section  903. 

CERTIFICATION  OF  STATE  LAWS 

Sec.  903.  (a)  The  Social  Security  Board  shall  approve  any  State  law  submitted  to  it, 
within  thirty  days  of  such  submission,  which  it  finds  provides  that — 

(1)  All  compensation  is  to  be  paid  through  public  employment  offices  in  the 
State  or  such  other  agencies  as  the  Board  may  approve; 

(2)  No  compensation  shall  be  payable  with  respect  to  any  day  of  unemployment 
occurring  within  two  years  after  the  first  day  of  the  first  period  with  respect  to 
which  contributions  are  required; 

(3)  All  money  received  in  the  unemployment  fund  shall  immediately  upon  such 
receipt  be  paid  over  to  the  Secretary  of  the  Treasury  to  the  credit  of  the 
Unemployment  Trust  Fund  established  by  section  904; 

(4)  All  money  withdrawn  from  the  Unemployment  Trust  Fund  by  the  State 
agency  shall  be  used  solely  in  the  payment  of  compensation,  exclusive  of  expenses 
of  administration; 

(5)  Compensation  shall  not  be  denied  in  such  State  to  any  otherwise  eligible 
individual  for  refusing  to  accept  new  work  under  any  of  the  following  conditions: 
(A)  If  the  position  offered  is  vacant  due  directly  to  a  strike,  lockout,  or  other  labor 
dispute;  (B)  if  the  wages,  hours,  or  other  conditions  of  the  work  offered  are 
substantially  less  favorable  to  the  individual  than  those  prevailing  for  similar 
work  in  the  locality;  (C)  if  as  a  condition  of  being  employed  the  individual  would 
be  required  to  join  a  company  union  or  to  resign  from  or  refrain  from  joining  any 
bona  fide  labor  organization; 

(6)  All  the  rights,  privileges,  or  immunities  conferred  by  such  law  or  by  acts 
done  pursuant  thereto  shall  exist  subject  to  the  power  of  the  legislature  to  amend 
or  repeal  such  law  at  any  time. 

The  Board  shall,  upon  approving  such  law,  notify  the  Governor  of  the  State  of  its 
approval. 

(b)  On  December  31  in  each  taxable  year  the  Board  shall  certify  to  the  Secretary  of 
the  Treasury  each  State  whose  law  it  has  previously  approved,  except  that  it  shall  not 
certify  any  State  which,  after  reasonable  notice  and  opportunity  for  hearing  to  the 
State  agency,  the  Board  finds  has  changed  its  law  so  that  it  no  longer  contains  the 
provisions  specified  in  subsection  (a)  or  has  with  respect  to  such  taxable  year  failed  to 
comply  substantially  with  any  such  provision. 

(c)  If,  at  any  time  during  the  taxable  year,  the  Board  has  reason  to  believe  that  a 
State  whose  law  it  has.  previously  approved,  may  not  be  certified  under  subsection  (b), 
it  shall  promptly  so  notify  the  Governor  of  such  State. 

UNEMPLOYMENT  TRUST  FUND 

Sec.  904.  (a)  There  is  hereby  established  in  the  Treasury  of  the  United  States  a  trust 
fund  to  be  known  as  the  "Unemployment  Trust  Fund",  hereinafter  in  this  title  called 
the  "Fund".  The  Secretary  of  the  Treasury  is  authorized  and  directed  to  receive  and 
hold  in  the  Fund  all  moneys  deposited  therein  by  a  State  agency  from  a  State 
unemployment  fund.  Such  deposit  may  be  made  directly  with  the  Secretary  of  the 
Treasury  or  with  any  Federal  reserve  bank  or  member  bank  of  the  Federal  Reserve 
System  designated  by  him  for  such  purpose. 

(b)  It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  invest  such  portion  of  the 
Fund  as  is  not,  in  his  judgment,  required  to  meet  current  withdrawals.  Such 
investment  may  be  made  only  in  interest  bearing  obligations  of  the  United  States  or  in 
obligations  guaranteed  as  to  both  principal  and  interest  by  the  United  States.  For  such 
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purpose  such  obligations  may  be  acquired  (1)  on  original  issue  at  par,  or  (2)  by 
purchase  of  outstanding  obligations  at  the  market  price.  The  purposes  for  which 
obligations  of  the  United  States  may  be  issued  under  the  Second  Liberty  Bond  Act,  as 
amended,  are  hereby  extended  to  authorize  the  issuance  at  par  of  special  obligations 
exclusively  to  the  Fund.  Such  special  obligations  shall  bear  interest  at  a  rate  equal  to 
the  average  rate  of  interest,  computed  as  of  the  end  of  the  calendar  month  next 
preceding  the  date  of  such  issue,  borne  by  all  interest-bearing  obligations  of  the  United 
States  then  forming  part  of  the  public  debt;  except  that  where  such  average  rate  is  not 
a  multiple  of  one-eighth  of  1  per  centum,  the  rate  of  interest  of  such  special  obligations 
shall  be  the  multiple  of  one-eighth  of  1  per  centum  next  lower  than  such  average  rate. 
Obligations  other  than  such  special  obligations  may  be  acquired  for  the  Fund  only  on 
such  terms  as  to  provide  an  investment  yield  not  less  than  the  yield  which  would  be 
required  in  the  case  of  special  obligations  if  issued  to  the  Fund  upon  the  date  of  such 
acquisition. 

(c)  Any  obligations  acquired  by  the  Fund  (except  special  obligations  issued  exclusive- 
ly to  the  Fund)  may  be  sold  at  the  market  price,  and  such  special  obligations  may  be 
redeemed  at  par  plus  accrued  interest. 

(d)  The  interest  on,  and  the  proceeds  from  the  sale  or  redemption  of,  any  obligations 
held  in  the  Fund  shall  be  credited  to  and  form  a  part  of  the  Fund. 

(e)  The  Fund  shall  be  invested  as  a  single  fund,  but  the  Secretary  of  the  Treasury 
shall  maintain  a  separate  book  account  for  each  State  agency  and  shall  credit 
quarterly  on  March  31,  June  30,  September  30,  and  December  31,  of  each  year,  to  each 
account,  on  the  basis  of  the  average  daily  balance  of  such  account,  a  proportionate 
part  of  the  earnings  of  the  Fund  for  the  quarter  ending  on  such  date. 

(f)  The  Secretary  of  the  Treasury  is  authorized  and  directed  to  pay  out  of  the  Fund 
to  any  State  agency  such  amount  as  it  may  duly  requisition,  not  exceeding  the  amount 
standing  to  the  account  of  such  State  agency  at  the  time  of  such  payment. 

ADMINISTRATION,  REFUNDS,  AND  PENALTIES 

Sec.  905.  (a)  The  tax  imposed  by  this  title  shall  be  collected  by  the  Bureau  of 
Internal  Revenue  under  the  direction  of  the  Secretary  of  the  Treasury  and  shall  be 
paid  into  the  Treasury  of  the  United  States  as  internal-revenue  collections.  If  the  tax 
is  not  paid  when  due,  there  shall  be  added  as  part  of  the  tax  interest  at  the  rate  of  one- 
half  of  1  per  centum  per  month  from  the  date  the  tax  became  due  until  paid. 

(b)  Not  later  than  January  31,  next  following  the  close  of  the  taxable  year,  each 
employer  shall  make  a  return  of  the  tax  under  this  title  for  such  taxable  year.  Each 
such  return  shall  be  made  under  oath,  shall  be  filed  with  the  collector  of  internal 
revenue  for  the  district  in  which  is  located  the  principal  place  of  business  of  the 
employer,  or,  if  he  has  no  principal  place  of  business  in  the  United  States,  then  with 
the  collector  at  Baltimore,  Maryland,  and  shall  contain  such  information  and  be  made 
in  such  manner  as  the  Commissioner  of  Internal  Revenue,  with  the  approval  of  the 
Secretary  of  the  Treasury,  may  by  regulations  prescribe.  All  provisions  of  law 
(including  penalties)  applicable  in  respect  of  the  taxes  imposed  by  section  600  of  the 
Revenue  Act  of  1926,  shall,  insofar  as  not  inconsistent  with  this  title,  be  applicable  in 
respect  of  the  tax  imposed  by  this  title.  The  Commissioner  may  extend  the  time  for 
filing  the  return  of  the  tax  imposed  by  this  title,  under  such  rules  and  regulations  as 
he  may  prescribe  with  the  approval  of  the  Secretary  of  the  Treasury,  but  no  such 
extension  shall  be  for  more  than  sixty  days. 

(c)  Returns  filed  under  this  title  shall  be  open  to  inspection  in  the  same  manner,  to 
the  same  extent,  and  subject  to  the  same  provisions  of  law,  including  penalties,  as 
returns  made  under  Title  II  of  the  Revenue  Act  of  1926. 

(d)  The  taxpayer  may  elect  to  pay  the  tax  in  four  equal  installments  instead  of  in  a 
single  payment,  in  which  case  the  first  installment  shall  be  paid  not  later  than  the  last 
day  prescribed  for  the  filing  of  returns,  the  second  installment  shall  be  paid  on  or 
before  the  last  day  of  the  third  month,  the  third  installment  on  or  before  the  last  day 
of  the  sixth  month,  and  the  fourth  installment  on  or  before  the  last  day  of  the  ninth 
month,  after  such  last  day.  If  the  tax  or  any  installment  thereof  is  not  paid  on  or 
before  the  last  day  of  the  period  fixed  for  its  payment,  the  whole  amount  of  the  tax 
unpaid  shall  be  paid  upon  notice  and  demand  from  the  collector. 

(e)  At  the  request  of  the  taxpayer  the  time  for  payment  of  the  tax  or  any  installment 
thereof  may  be  extended  under  regulations  prescribed  by  the  Commissioner  with  the 
approval  of  the  Secretary  of  the  Treasury,  for  a  period  not  to  exceed  six  months  from 
the  last  day  of  the  period  prescribed  for  the  payment  of  the  tax  or  any  installment 
thereof.  The  amount  of  the  tax  in  respect  of  which  any  extension  is  granted  shall  be 
paid  (with  interest  at  the  rate  of  one-half  of  1  per  centum  per  month)  on  or  before  the 
date  of  the  expiration  of  the  period  of  the  extension. 
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(f)  In  the  payment  of  any  tax  under  this  title  a  fractional  part  of  a  cent  shall  be 
disregarded  unless  it  amounts  to  one-half  cent  or  more,  in  which  case  it  shall  be 
increased  to  1  cent. 

INTERSTATE  COMMERCE 

Sec.  906.  No  person  required  under  a  State  law  to  make  payments  to  an  unemploy- 
ment fund  shall  be  relieved  from  compliance  therewith  on  the  ground  that  he  is 
engaged  in  interstate  commerce,  or  that  the  State  law  does  not  distinguish  between 
employees  engaged  in  interstate  commerce  and  those  engaged  in  intrastate  commerce. 

DEFINITIONS 

Sec.  907.  When  used  in  this  title- 
la)  The  term  "employer"  does  not  include  any  person  unless  on  each  of  some  twenty 
days  during  the  taxable  year,  each  day  being  in  a  different  calendar  week,  the  total 
number  of  individuals  who  were  in  his  employ  for  some  portion  of  the  day  (whether  or 
not  at  the  same  moment  of  time)  was  eight  or  more. 

(b)  The  term  "wages"  means  all  remuneration  for  employment,  including  the  cash 
value  of  all  remuneration  paid  in  any  medium  other  than  cash. 

(c)  The  term  "employment"  means  any  service,  of  whatever  nature,  performed 
within  the  United  States  by  an  employee  for  his  employer,  except — 

(1)  Agricultural  labor; 

(2)  Domestic  service  in  a  private  home; 

(3)  Service  performed  as  an  officer  or  member  of  the  crew  of  a  vessel  on  the 
navigable  waters  of  the  United  States; 

(4)  Service  performed  by  an  individual  in  the  employ  of  his  son,  daughter,  or 
spouse,  and  service  performed  by  a  child  under  the  age  of  twenty-one  in  the 
employ  of  his  father  or  mother; 

(5)  Service  performed  in  the  employ  of  the  United  States  Government  or  of  an 
instrumentality  of  the  United  States; 

(6)  Service  performed  in  the  employ  of  a  State,  a  political  subdivision  thereof,  or 
an  instrumentiality  of  one  or  more  States  or  political  subdivisions; 

(7)  Service  performed  in  the  employ  of  a  corporation,  community  chest,  fund,  or 
foundation,  organized  and  operated  exclusively  for  religious,  charitable,  scientific, 
literary,  or  educational  purposes,  or  for  the  prevention  of  cruelty  to  children  or 
animals,  no  part  of  the  net  earnings  of  which  inures  to  the  benefit  of  any  private 
shareholder  or  individual. 

(d)  The  term  "State  agency"  means  any  State  officer,  board,  or  other  authority, 
designated  under  a  State  law  to  administer  the  unemployment  fund  in  such  State. 

(e)  The  term  "unemployment  fund"  means  a  special  fund,  established  under  a  State 
law  and  administered  by  a  State  agency,  for  the  payment  of  compensation. 

(f)  The  term  "contributions"  means  payments  required  by  a  State  law  to  be  made  by 
an  employer  into  an  unemployment  fund,  to  the  extent  that  such  payments  are  made 
by  him  without  any  part  thereof  being  deducted  or  deductible  from  the  wages  of 
individuals  in  his  employ. 

(g)  The  term  "compensation"  means  cash  benefits  payable  to  individuals  with 
respect  to  their  unemployment. 

RULES  AND  REGULATIONS 

Sec.  908.  The  Commissioner  of  Internal  Revenue,  with  the  approval  of  the  Secretary 
of  the  Treasury,  shall  make  and  publish  rules  and  regulations  for  the  enforcement  of 
this  title,  except  sections  903,  904,  and  910. 

ALLOWANCE  OF  ADDITIONAL  CREDIT 

Sec.  909.  (a)  In  addition  to  the  credit  allowed  under  section  902,  a  taxpayer  may, 
subject  to  the  conditions  imposed  by  section  910,  credit  against  the  tax  imposed  by 
section  901  for  any  taxable  year  after  the  taxable  year  1937,  an  amount,  with  respect 
to  each  State  law,  equal  to  the  amount,  if  any,  by  which  the  conditions,  with  respect  to 
employment  in  such  taxable  year,  actually  paid  by  the  taxpayer  under  such  law  before 
the  date  of  filing  his  return  for  such  taxable  year,  is  exceeded  by  whichever  of  the 
following  is  the  lesser — 

(1)  The  amount  of  contributions  which  he  would  have  been  required  to  pay 
under  such  law  for  such  taxable  year  if  he  had  been  subject  to  the  highest  rate 
applicable  from  time  to  time  throughout  such  year  to  any  employer  under  such 
law;  or 
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(2)  Two  and  seven-tenths  per  centum  of  the  wages  payable  by  him  with  respect 
to  employment  with  respect  to  which  contributions  for  such  year  were  required 
under  such  law. 

(b)  If  the  amount  of  the  contributions  actually  so  paid  by  the  taxpayer  is  less  than 
the  amount  which  he  should  have  paid  under  the  State  law,  the  additional  credit 
under  subsection  (a)  shall  be  reduced  proportionately. 

(c)  The  total  credits  allowed  to  a  taxpayer  under  this  title  shall  not  exceed  90  per 
centum  of  the  tax  against  which  such  credits  are  taken. 

CONDITIONS  OF  ADDITIONAL  CREDIT  ALLOWANCE 

Sec.  910.  (a)  A  taxpayer  shall  be  allowed  the  additional  credit  under  section  909, 
with  respect  to  his  contribution  rate  under  a  State  law  being  lower,  for  any  taxable 
year,  than  that  of  another  employer  subject  to  such  law,  only  if  the  Board  finds  that 
under  such  law — 

(1)  Such  lower  rate,  with  respect  to  contributions  to  a  pooled  fund,  is  permitted 
on  the  basis  of  not  less  than  three  years  of  compensation  experience; 

(2)  Such  lower  rate,  with  respect  to  contributions  to  a  guaranteed  employment 
account,  is  permitted  only  when  his  guaranty  of  employment  was  fulfilled  in  the 
preceding  calendar  year,  and  such  guaranteed  employment  account  amounts  to 
not  less  than  7  \  per  centum  of  the  total  wages  payable  by  him,  in  accordance  with 
such  guaranty,  with  respect  to  employment  in  such  State  in  the  preceding 
calendar  year; 

(3)  Such  lower  rate,  with  respect  to  contributions  to  a  separate  reserve  account, 
is  permitted  only  when  (A)  compensation  has  been  payable  from  such  account 
throughout  the  preceding  calendar  year,  and  (B)  such  account  amounts  to  not  less 
than  five  times  the  largest  amount  of  compensation  paid  from  such  account  within 
any  one  of  the  three  preceding  calendar  years,  and  (C)  such  account  amounts  to 
not  less  than  7  \  per  centum  of  the  total  wages  payable  by  him  (plus  the  total 
wages  payable  by  any  other  employers  who  may  be  contributing  to  such  account) 
with  respect  to  employment  in  such  State  in  the  preceding  calendar  year. 

(b)  Such  additional  credit  shall  be  reduced,  if  any  contributions  under  such  law  are 
made  by  such  taxpayer  at  a  lower  rate  under  conditions  not  fulfilling  the  require- 
ments of  subsection  (a),  by  the  amount  bearing  the  same  ratio  to  such  additional  credit 
as  the  amount  of  contributions  made  at  such  lower  rate  bears  to  the  total  of  his 
contributions  paid  for  such  year  under  such  law. 

(c)  As  used  in  this  section — 

(1)  The  term  "reserve  account"  means  a  separate  account  in  an  unemployment 
fund,  with  respect  to  an  employer  or  group  of  employers,  from  which  compensa- 
tion is  payable  only  with  respect  to  the  unemployment  of  individuals  who  were  in 
the  employ  of  such  employer,  or  of  one  of  the  employers  comprising  the  group. 

(2)  The  term  "pooled  fund"  means  an  unemployment  fund  or  any  part  thereof  in 
which  all  contribute  '  ^  are  mingled  and  undivided,  and  from  which  compensation 
is  payable  to  all  eliflPe  individuals,  except  that  to  individuals  last  employed  by 
employers  with  respect  to  whom  reserve  accounts  are  maintained  by  the  State 
agency,  it  is  payable  only  when  such  accounts  are  exhausted. 

(3)  The  term  "guaranteed  employment  account"  means  a  separate  account,  in 
an  unemployment  fund,  of  contributions  paid  by  an  employer  (or  group  of 
employers)  who 

(A)  guarantees  in  advance  thirty  hours  of  wages  for  each  of  forty  calendar 
weeks  (or  more,  with  one  weekly  hour  deducted  for  each  added  week 
guaranteed)  in  twelve  months,  to  all  the  individuals  in  his  employ  in  one  or 
more  distinct  establishments,  except  that  any  such  individual's  guaranty  may 
commence  after  a  probationary  period  (included  within  twelve  or  less  consecu- 
tive calendar  weeks),  and 

(B)  gives  security  or  assurance,  satisfactory  to  the  State  agency,  for  the 
fulfillment  of  such  guaranties, 

from  which  account  compensation  shall  be  payable  with  respect  to  the  unemploy- 
ment of  any  such  individual  whose  guaranty  is  not  fulfilled  or  renewed  and  who  is 
otherwise  eligible  for  compensation  under  the  State  law. 

(4)  The  term  "year  of  compensation  experience",  as  applied  to  an  employer, 
means  any  calendar  year  throughout  which  compensation  was  payable  with 
respect  to  any  individual  in  his  employ  who  became  unemployed  and  was  eligible 
for  compensation. 
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TITLE  X— GRANTS  TO  STATES  FOR  AID  TO  THE  BLIND 

APPROPRIATION 

Section  1001.  For  the  purpose  of  enabling  each  State  to  furnish  financial  assistance, 
as  far  as  practicable  under  the  conditions  in  such  State,  to  needy  individuals  who  are 
blind,  there  is  hereby  authorized  to  be  appropriated  for  the  fiscal  year  ending  June  30, 
1936,  the  sum  of  $3,000,000,  and  there  is  hereby  authorized  to  be  appropriated  for  each 
fiscal  year  thereafter  a  sum  sufficient  to  carry  out  the  purposes  of  this  title.  The  sums 
made  available  under  this  section  shall  be  used  for  making  payments  to  States  which 
have  submitted,  and  had  approved  by  the  Social  Security  Board,  State  plans  for  aid  to 
the  blind. 

STATE  PLANS  FOR  AID  TO  THE  BLIND 

Sec.  1002.  (a)  A  State  plan  for  aid  to  the  blind  must  (1)  provide  that  it  shall  be  in 
effect  in  all  political  subdivisions  of  the  State,  and,  if  administered  by  them,  be 
mandatory  upon  them;  (2)  provide  for  financial  participation  by  the  State;  (3)  either 
provide  for  the  establishment  or  designation  of  a  single  State  agency  to  administer  the 
plan,  or  provide  for  the  establishment  or  designation  of  a  single  State  agency  to 
supervise  the  administration  of  the  plan;  (4)  provide  for  granting  to  any  individual, 
whose  claim  for  aid  is  denied,  an  opportunity  for  a  fair  hearing  before  such  State 
agency;  (5)  provide  such  methods  of  administration  (other  than  those  relating  to 
selection,  tenure  of  office,  and  compensation  of  personnel)  as  are  found  by  the  Board  to 
be  necessary  for  the  efficient  operation  of  the  plan;  (6)  provide  that  the  State  agency 
will  make  such  reports,  in  such  form  and  containing  such  information,  as  the  Board 
may  from  time  to  time  require,  and  comply  with  such  provisions  as  the  Board  may 
from  time  to  time  find  necessary  to  assure  the  correctness  and  verification  of  such 
reports;  and  (7)  provide  that  no  aid  will  be  furnished  any  individual  under  the  plan 
with  respect  to  any  period  with  respect  to  which  he  is  receiving  old-age  assistance 
under  the  State  plan  approved  under  section  2  of  this  Act. 

(b)  The  Board  shall  approve  any  plan  which  fulfills  the  conditions  specified  in 
subsection  (a),  except  that  it  shall  not  approve  any  plan  which  imposes,  as  a  condition 
of  eligibility  for  aid  to  the  blind  under  the  plan — 

(1)  Any  residence  requirement  which  excludes  any  resident  of  the  State  who  has 
resided  therein  five  years  during  the  nine  years  immediately  preceding  the 
application  for  aid  and  has  resided  therein  continuously  for  one  year  immediately 
preceding  the  application;  or 

(2)  Any  citizenship  requirement  which  excludes  any  citizen  of  the  United  States. 

PAYMENT  TO  STATES 

Sec.  1003.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  the  blind,  for  each 
quarter,  beginning  with  the  quarter  commencing  July  1,  1935,  (1)  an  amount,  which 
shall  be  used  exclusively  as  aid  to  the  blind,  equal  to  one-half  of  the  total  of  the  sums 
expended  during  such  quarter  as  aid  to  the  blind  under  the  State  plan  with  respect  to 
each  individual  who  is  blind  and  is  not  an  inmate  of  a  public  institution,  not  counting 
so  much  of  such  expenditure  with  respect  to  any  individual  for  any  month  as  exceeds 
$30,  and  (2)  5  per  centum  of  such  amount,  which  shall  be  used  for  paying  the  costs  of 
administering  the  State  plan  or  for  aid  to  the  blind,  or  both,  and  for  no  other  purpose. 

(b)  The  method  of  computing  and  paying  such  amounts  shall  be  as  follows: 

(1)  The  Board  shall,  prior  to  the  beginning  of  each  quarter,  estimate  the  amount 
to  be  paid  to  the  State  for  such  quarter  under  the  provisions  of  clause  (1)  of 
subsection  (a),  such  estimate  to  be  based  on  (A)  a  report  filed  by  the  State 
containing  its  estimate  of  the  total  sum  to  be  expended  in  such  quarter  in 
accordance  with  the  provisions  of  such  clause,  and  stating  the  amount  appropri- 
ated or  made  available  by  the  State  and  its  political  subdivisions  for  such 
expenditures  in  such  quarter,  and  if  such  amount  is  less  than  one-half  of  the  total 
sum  of  such  estimated  expenditures,  the  source  or  sources  from  which  the 
difference  is  expected  to  be  derived,  (B)  records  showing  the  number  of  blind 
individuals  in  the  State,  and  (C)  such  other  investigation  as  the  Board  may  find 
necessary. 

(2)  The  Board  shall  then  certify  to  the  Secretary  of  the  Treasury  the  amount  so 
estimated  by  the  Board,  reduced  or  increased,  as  the  case  may  be,  by  any  sum  by 
which  it  finds  that  its  estimate  for  any  prior  quarter  was  greater  or  less  than  the 
amount  which  should  have  been  paid  to  the  State  under  clause  (1)  of  subsection  (a) 
for  such  quarter,  except  to  the  extent  that  such  sum  has  been  applied  to  make  the 


XXVII 


74th  CONGRESS.      SESS.  I.      CH.  531.      AUGUST  14,  1935. 

amount  certified  for  any  prior  quarter  greater  or  less  than  the  amount  estimated 
by  the  Board  for  such  prior  quarter. 

(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the  Division  of 
Disbursement  of  the  Treasury  Department  and  prior  to  audit  or  settlement  by  the 
General  Accounting  Office,  pay  to  the  State,  at  the  time  or  times  fixed  by  the 
Board,  the  amount  so  certified,  increased  by  5  per  centum. 

OPERATION  OF  STATE  PLANS 

Sec.  1004.  In  the  case  of  any  State  plan  for  aid  to  the  blind  which  has  been  approved 
by  the  Board,  if  the  Board,  after  reasonable  notice  and  opportunity  for  hearing  to  the 
State  agency  administering  or  supervising  the  administration  of  such  plan,  finds — 

(1)  that  the  plan  has  been  so  changed  as  to  impose  any  residence  or  citizenship 
requirement  prohibited  by  section  1002  Ob),  or  that  in  the  administration  of  the 
plan  any  such  prohibited  requirement  is  imposed,  with  the  knowledge  of  such 
State  agency,  in  a  substantial  number  of  cases;  or 

(2)  that  in  the  administration  of  the  plan  there  is  a  failure  to  cqmply 
substantially  with  any  provision  required  by  section  1002  (a)  to  be  included  in  the 
plan; 

the  Board  shall  notify  such  State  agency  that  further  payments  will  not  be  made  to 
the  State  until  the  Board  is  satisfied  that  such  prohibited  requirement  is  no  longer  so 
imposed,  and  that  there  is  no  longer  any  such  failure  to  comply.  Until  it  is  so  satisfied 
it  shall  make  no  further  certification  to  the  Secretary  of  the  Treasury  with  respect  to 
such  State. 

ADMINISTRATION 

Sec.  1005.  There  is  hereby  authorized  to  be  appropriated  for  the  fiscal  year  ending 
June  30,  1936,  the  sum  of  $30,000,  for  all  necessary  expenses  of  the  Board  in 
administering  the  provisions  of  this  title. 

DEFINITION 

Sec.  1006.  When  used  in  this  title  the  term  "aid  to  the  blind"  means  money 
payments  to  blind  individuals. 

TITLE  XI— GENERAL  PROVISIONS 


DEFINITIONS 

Section  1101.  (a)  When  used  in  this  Act — 

(1)  The  term  "State"  (except  when  used  in  section  531)  includes  Alaska,  Hawaii, 
and  the  District  of  Columbia. 

(2)  The  term  "United  States"  when  used  in  a  geographical  sense  means  the 
States,  Alaska,  Hawaii,  and  the  District  of  Columbia. 

(3)  The  term  "person"  means  an  individual,  a  trust  or  estate,  a  partnership,  or  a 
corporation. 

(4)  The  term  "corporation"  includes  associations,  joint-stock  companies,  and 
insurance  companies. 

(5)  The  term  "shareholder"  includes  a  member  in  an  association,  joint-stock 
company,  or  insurance  company. 

(6)  The  term  "employee"  includes  an  officer  of  a  corporation. 

(b)  The  term  "includes"  and  "including"  when  used  in  a  definition  contained  in  this 
Act  shall  not  be  deemed  to  exclude  other  things  otherwise  within  the  meaning  of  the 
term  defined. 

(c)  Whenever  under  this  Act  or  any  Act  of  Congress,  or  under  the  law  of  any  State, 
an  employer  is  required  or  permitted  to  deduct  any  amount  from  the  remuneration  of 
an  employee  and  to  pay  the  amount  deducted  to  the  United  States,  a  State,  or  any 
political  subdivision  thereof,  then  for  the  purposes  of  this  Act  the  amount  so  deducted 
shall  be  considered  to  have  been  paid  to  the  employee  at  the  time  of  such  deduction. 

(d)  Nothing  in  this  Act  shall  be  construed  as  authorizing  any  Federal  official,  agent, 
or  representative,  in  carrying  out  any  of  the  provisions  of  this  Act,  to  take  charge  of 
any  child  over  the  objection  of  either  of  the  parents  of  such  child,  or  of  the  person 
standing  in  loco  parentis  to  such  child. 
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RULES  AND  REGULATIONS 

Sec.  1102.  The  Secretary  of  the  Treasury,  the  Secretary  of  Labor,  and  the  Social 
Security  Board,  respectively,  shall  make  and  publish  such  rules  and  regulations,  not 
inconsistent  with  this  Act,  as  may  be  necessary  to  the  efficient  administration  of  the 
functions  with  which  each  is  charged  under  this  Act. 

SEPARABILITY 

Sec.  1103.  If  any  provision  of  this  Act,  or  the  application  thereof  to  any  person  or 
circumstance,  is  held  invalid,  the  remainder  of  the  Act,  and  the  application  of  such 
provision  to  other  persons  or  circumstances  shall  not  be  affected  thereby. 

RESERVATION  OF  POWER 

Sec.  1104.  The  right  to  alter,  amend,  or  repeal  any  provision  of  this  Act  is  hereby 
reserved  to  the  Congress. 

SHORT  TITLE 

Sec.  1105.  This  Act  may  be  cited  as  the  "Social  Security  Act".  Approved  August  14, 
1935. 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  75-722,  Approved  June  25,  1938  (52  Stat.  1094) 
Railroad  Unemployment  Insurance  Act 

Sec.  904.  (a)  There  is  hereby  established  in  the  Treasury  of  the  United  States  a  trust 
fund  to  be  known  as  the  "Unemployment  Trust  Fund",  hereinafter  in  this  title  called 
the  "Fund".  The  Secretary  of  the  Treasury  is  authorized  and  directed  to  receive  and 
hold  in  the  Fund  all  moneys  deposited  therein  by  a  State  agency  from  a  State 
unemployment  fund.  Such  deposit  may  be  made  directly  with  the  Secretary  of  the 
Treasury  or  with  any  Federal  reserve  bank  or  member  bank  of  the  Federal  Reserve 
System  designated  by  him  for  such  purpose. 

(e)  The  Fund  shall  be  invested  as  a  single  fund,  but  the  Secretary  of  the  Treasury 
shall  maintain  a  separate  book  account  for  each  State  agency  and  shall  credit 
quarterly  on  March  31,  June  30,  September  30,  and  December  31,  of  each  year,  to  each 
account,  on  the  basis  of  the  average  daily  balance  of  such  account,  a  proportionate 
part  of  the  earnings  of  the  Fund  for  the  quarter  ending  on  such  date. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  76-1,  Approved  February  10, 1939  (53  Stat.  1) 
[Internal  Revenue  Code  of  1939] 

TITLE  VIII— TAXES  WITH  RESPECT  TO  EMPLOYMENT 

INCOME  TAX  ON  EMPLOYEES 

Section.  801.  In  addition  to  other  taxes,  there  shall  be  levied,  collected,  and  paid 
upon  the  income  of  every  individual  a  tax  equal  to  the  following  percentages  of  the 
wages  (as  defined  in  section  811)  received  by  him  after  December  31,  1936,  with  respect 
to  employment  (as  defined  in  section  811)  after  such  date: 

(1)  With  respect  to  employment  during  the  calendar  years  1937,  1938,  and  1939,  the 
rate  shall  be  1  per  centum. 

(2)  With  respect  to  employment  during  the  calendar  years  1940,  1941,  and  1942,  the 
rate  shall  be  1  \  per  centum. 

(3)  With  respect  to  employment  during  the  calendar  years  1943,  1944,  and  1945,  the 
rate  shall  be  2  per  centum. 

(4)  With  respect  to  employment  during  the  calendar  years  1946,  1947,  and  1948,  the 
rate  shall  be  2  \  per  centum. 

(5)  With  respect  to  employment  after  December  31,  1948,  the  rate  shall  be  3  per 
centum. 

deduction  of  tax  from  wages 

Sec.  802.  (a)  The  tax  imposed  by  section  801  shall  be  collected  by  the  employer  of  the 
taxpayer,  by  deducting  the  amount  of  the  tax  from  the  wages  as  and  when  paid.  Every 
employer  required  so  to  deduct  the  tax  is  hereby  made  liable  for  the  payment  of  such 
tax,  and  is  hereby  indemnified  against  the  claims  and  demands  of  any  person  for  the 
amount  of  any  such  payment  made  by  such  employer. 

(b)  If  more  or  less  than  the  correct  amount  of  tax  imposed  by  section  801  is  paid  with 
respect  to  any  wage  payment,  then,  under  regulations  made  under  this  title,  proper 
adjustments,  with  respect  both  to  the  tax  and  the  amount  to  be  deducted,  shall  be 
made,  without  interest,  in  connection  with  subsequent  wage  payments  to  the  same 
individual  by  the  same  employer. 

deductibility  from  income  tax 

Sec.  803.  For  the  purposes  of  the  income  tax  imposed  by  Title  I  of  the  Revenue  Act 
of  1934  or  by  any  Act  of  Congress  in  substitution  therefor,  the  tax  imposed  by  section 
801  shall  not  be  allowed  as  a  deduction  to  the  taxpayer  in  computing  his  net  income 
for  the  year  in  which  such  tax  is  deducted  from  his  wages. 
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EXCISE  TAX  ON  EMPLOYERS 

Sec.  804.  In  addition  to  other  taxes,  every  employer  shall  pay  an  excise  tax,  with 
respect  to  having  individuals  in  his  employ,  equal  to  the  following  percentages  of  the 
wages  (as  defined  in  section  811)  paid  by  him  after  December  31,  1936,  with  respect  to 
employment  (as  defined  in  section  811)  after  such  date: 

(1)  With  respect  to  employment  during  the  calendar  years  1937,  1938,  and  1939,  the 
rate  shall  be  1  per  centum. 

(2)  With  respect  to  employment  during  the  calendar  years  1940,  1941,  and  1942,  the 
rate  shall  be  1  \  per  centum. 

(3)  With  respect  to  employment  during  the  calendar  years  1943,  1944,  and  1945,  the 
rate  shall  be  2  per  centum. 

(4)  With  respect  to  employment  during  the  calendar  years  1946,  1947,  and  1948,  the 
rate  shall  be  2  \  per  centum. 

(5)  With  respect  to  employment  after  December  31,  1948,  the  rate  shall  be  3  per 
centum. 

ADJUSTMENT  OF  EMPLOYER'S  TAX 

Sec.  805.  If  more  or  less  than  the  correct  amount  of  tax  imposed  by  section  804  is 
paid  with  respect  to  any  wage  payment,  then,  under  regulations  made  under  this  title, 
proper  adjustments  with  respect  to  the  tax  shall  be  made,  without  interest,  in 
connection  with  subsequent  wage  payments  to  the  same  individual  by  the  same 
employer. 

REFUNDS  AND  DEFICIENCIES 

Sec.  806.  If  more  or  less  than  the  correct  amount  of  tax  imposed  by  section  801  or 
804  is  paid  or  deducted  with  respect  to  any  wage  payment  and  the  overpayment  or 
underpayment  of  tax  cannot  be  adjusted  under  section  802  (b)  or  805  the  amount  of  the 
overpayment  shall  be  refunded  and  the  amount  of  the  underpayment  shall  be 
collected,  in  such  manner  and  at  such  times  (subject  to  the  statutes  of  limitations 
properly  applicable  thereto)  as  may  be  prescribed  by  regulations  made  under  this  title. 

COLLECTION  AND  PAYMENT  OF  TAXES 

Sec.  807.  (a)  The  taxes  imposed  by  this  title  shall  be  collected  by  the  Bureau  of 
Internal  Revenue  under  the  direction  of  the  Secretary  of  the  Treasury  and  shall  be 
paid  into  the  Treasury  of  the  United  States  as  internal-revenue  collections.  If  the  tax 
is  not  paid  when  due,  there  shall  be  added  as  part  of  the  tax  interest  (except  in  the 
case  of  adjustments  made  in  accordance  with  the  provisions  of  sections  802  (b)  and  805) 
at  the  rate  of  one-half  of  1  per  centum  per  month  from  the  date  the  tax  became  due 
until  paid. 

(b)  Such  taxes  shall  be  collected  and  paid  in  such  manner,  at  such  times,  and  under 
such  conditions,  not  inconsistent  with  this  title  (either  by  making  and  filing  returns,  or 
by  stamps,  coupons,  tickets,  books,  or  other  reasonable  devices  or  methods  necessary 
or  helpful  in  securing  a  complete  and  proper  collection  and  payment  of  the  tax  or  in 
securing  proper  identification  of  the  taxpayer),  as  may  be  prescribed  by  the  Commis- 
sioner of  Internal  Revenue,  with  the  approval  of  the  Secretary  of  the  Treasury. 

(c)  All  provisions  of  law,  including  penalties,  applicable  with  respect  to  any  tax 
imposed  by  section  600  or  section  800  of  the  Revenue  Act  of  1926,  and  the  provisions  of 
section  607  of  the  Revenue  Act  of  1934,  shall,  insofar  as  applicable  and  not 
inconsistent  with  the  provisions  of  this  title,  be  applicable  with  respect  to  the  taxes 
imposed  by  this  title. 

(d)  In  the  payment  of  any  tax  under  this  title  a  fractional  part  of  a  cent  shall  be 
disregarded  unless  it  amounts  to  one-half  cent  or  more,  in  which  case  it  shall  be 
increased  to  1  cent. 

RULES  AND  REGULATIONS 

Sec.  808.  The  Commissioner  of  Internal  Revenue,  with  the  approval  of  the  Secretary 
of  the  Treasury,  shall  make  and  publish  rules  and  regulations  for  the  enforcement  of 
this  title. 

SALE  OF  STAMPS  BY  POSTMASTERS 

Sec.  809.  The  Commissioner  of  Internal  Revenue  shall  furnish  to  the  Postmaster 
General  without  prepayment  a  suitable  quantity  of  stamps,  coupons,  tickets,  books,  or 
other  devices  prescribed  by  the  Commissioner  under  section  807  for  the  collection  or 
payment  of  any  tax  imposed  by  this  title,  to  be  distributed  to,  and  kept  on  sale  by,  all 
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post  offices  of  the  first  and  second  classes,  and  such  post  offices  of  the  third  and  fourth 
classes  as  (1)  are  located  in  county  seats,  or  (2)  are  certified  by  the  Secretary  of  the 
Treasury  to  the  Postmaster  General  as  necessary  to  the  proper  administration  of  this 
title.  The  Postmaster  General  may  require  each  such  postmaster  to  furnish  bond  in 
such  increased  amount  as  he  may  from  time  to  time  determine,  and  each  such 
postmaster  shall  deposit  the  receipts  from  the  sale  of  such  stamps,  coupons,  tickets, 
books,  or  other  devices,  to  the  credit  of,  and  render  accounts  to,  the  Postmaster 
General  at  such  times  and  in  such  form  as  the  Postmaster  General  may  by  regulations 
prescribe.  The  Postmaster  General  shall  at  least  once  a  month  transfer  to  the 
Treasury  as  internal-revenue  collections  all  receipts  so  deposited  together  with  a 
statement  of  the  additional  expenditures  in  the  District  of  Columbia  and  elsewhere 
incurred  by  the  Post  Office  Department  in  performing  the  duties  imposed  upon  said 
Department  by  this  Act,  and  the  Secretary  of  the  Treasury  is  hereby  authorized  and 
directed  to  advance  from  time  to  time  to  the  credit  of  the  Post  Office  Department  from 
appropriations  made  for  the  collection  of  the  taxes  imposed  by  this  title,  such  sums  as 
may  be  required  for  such  additional  expenditures  incurred  by  the  Post  Office 
Department. 

PENALTIES 

Sec.  810.  (a)  Whoever  buys,  sells,  offers  for  sale,  uses,  transfers,  takes  or  gives  in 
exchange,  or  pledges  or  gives  in  pledge,  except  as  authorized  in  this  title  or  in 
regulations  made  pursuant  thereto,  any  stamp,  coupon,  ticket,  book,  or  other  device, 
prescribed  by  the  Commissioner  of  Internal  Revenue  under  section  807  for  the 
collection  or  payment  of  any  tax  imposed  by  this  title,  shall  be  fined  not  more  than 
$1,000  or  imprisoned  for  not  more  than  six  months,  or  both. 

(b)  Whoever,  with  intent  to  defraud,  alters,  forges,  makes,  or  counterfeits  any  stamp, 
coupon,  ticket,  book,  or  other  device  prescribed  by  the  Commissioner  of  Internal 
Revenue  under  section  807  for  the  collection  or  payment  of  any  tax  imposed  by  this 
title,  or  uses,  sells,  lends,  or  has  in  his  possession  any  such  altered,  forged,  or 
counterfeited  stamp,  coupon,  ticket,  book,  or  other  device,  or  makes,  uses,  sells,  or  has 
in  his  possession  any  material  in  imitation  of  the  material  used  in  the  manufacture  of 
such  stamp,  coupon,  ticket,  book,  or  other  device,  shall  be  fined  not  more  than  $5,000 
or  imprisoned  not  more  than  five  years,  or  both. 

DEFINITIONS 

Sec.  811.  When  used  in  this  title — 

(a)  The  term  "wages"  means  all  remuneration  for  employment,  including  the  cash 
value  of  all  remuneration  paid  in  any  medium  other  than  cash;  except  that  such  term 
shall  not  include  that  part  of  the  remuneration  which,  after  remuneration  equal  to 
$3,000  has  been  paid  to  an  individual  by  an  employer  with  respect  to  employment 
during  any  calendar  year,  is  paid  to  such  individual  by  such  employer  with  respect  to 
employment  during  such  calendar  year. 

(b)  The  term  "employment"  means  any  service,  of  whatever  nature,  performed 
within  the  United  States  by  an  employee  for  his  employer,  except — 

(1)  Agricultural  labor; 

(2)  Domestic  service  in  a  private  home; 

(3)  Casual  labor  not  in  the  course  of  the  employer's  trade  or  business; 

(4)  Service  performed  by  an  individual  who  has  attained  the  age  of  sixty-five; 

(5)  Service  performed  as  an  officer  or  member  of  the  crew  of  a  vessel  documented 
under  the  laws  of  the  United  States  or  of  any  foreign  country; 

(6)  Service  performed  in  the  employ  of  the  United  States  Government  or  of  an 
instrumentality  of  the  United  States; 

(7)  Service  performed  in  the  employ  of  a  State,  a  political  subdivision  thereof,  or  an 
instrumentality  of  one  or  more  States  or  political  subdivisions; 

(8)  Service  performed  in  the  employ  of  a  corporation,  community  chest,  fund,  or 
foundation,  organized  and  operated  exclusively  for  religious,  charitable,  scientific, 
literary,  or  educational  purposes,  or  for  the  prevention  of  cruelty  to  children  or 
animals,  no  part  of  the  net  earnings  of  which  inures  to  the  benefit  of  any  private 
shareholder  or  individual. 

IMPOSITION  OF  TAX 

Section  901.  On  and  after  January  1,  1936,  every  employer  (as  defined  in  section 
907)  shall  pay  for  each  calendar  year  an  excise  tax,  with  respect  to  having  individuals 
in  his  employ,  equal  to  the  following  percentages  of  the  total  wages  (as  defined  in 
section  907)  payable  by  him  (regardless  of  the  time  of  payment)  with  respect  to 
employment  (as  defined  in  section  907)  during  such  calendar  year: 
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(1)  With  respect  to  employment  during  the  calendar  year  1936  the  rate  shall  be  1  per 
centum; 

(2)  With  respect  to  employment  during  the  calendar  year  1937  the  rate  shall  be  2  per 
centum; 

(3)  With  respect  to  employment  after  December  31,  1937,  the  rate  shall  be  3  per 
centum. 

CREDIT  AGAINST  TAX 

Sec.  902.  The  taxpayer  may  credit  against  the  tax  imposed  by  section  901  the 
amount  of  contributions,  with  respect  to  employment  during  the  taxable  year,  paid  by 
him  (before  the  date  of  filing  his  return  for  the  taxable  year)  into  an  unemployment 
fund  under  a  State  law.  The  total  credit  allowed  to  a  taxpayer  under  this  section  for 
all  contributions  paid  into  unemployment  funds  with  respect  to  employment  during 
such  taxable  year  shall  not  exceed  90  per  centum  of  the  tax  against  which  it  is 
credited,  and  credit  shall  be  allowed  only  for  contributions  made  under  the  laws  of 
States  certified  for  the  taxable  year  as  provided  in  section  903. 

CERTIFICATION  OF  STATE  LAWS 

Sec.  903.  (a)  The  Social  Security  Board  shall  approve  any  State  law  submitted  to  it, 
within  thirty  days  of  such  submission,  which  it  finds  provides  that — 

(1)  All  compensation  is  to  be  paid  through  public  employment  offices  in  the 
State  or  such  other  agencies  as  the  Board  may  approve; 

(2)  No  compensation  shall  be  payable  with  respect  to  any  day  of  unemployment 
occurring  within  two  years  after  the  first  day  of  the  first  period  with  respect  to 
which  contributions  are  required; 

(3)  All  money  received  in  the  unemployment  fund  shall  immediately  upon  such 
receipt  be  paid  over  to  the  Secretary  of  the  Treasury  to  the  credit  of  the 
Unemployment  Trust  Fund  established  by  section  904; 

(4)  All  money  withdrawn  from  the  Unemployment  Trust  Fund  by  the  State 
agency  shall  be  used  solely  in  the  payment  of  compensation,  exclusive  of  expenses 
of  administration; 

(5)  Compensation  shall  not  be  denied  in  such  State  to  any  otherwise  eligible 
individual  for  refusing  to  accept  new  work  under  any  of  the  following  conditions: 
(A)  If  the  position  offered  is  vacant  due  directly  to  a  strike,  lockout,  or  other  labor 
dispute;  (B)  if  the  wages,  hours,  or  other  conditions  of  the  work  offered  are 
substantially  less  favorable  to  the  individual  than  those  prevailing  for  similar 
work  in  the  locality;  (C)  if  as  a  condition  of  being  employed  the  individual  would 
be  required  to  join  a  company  union  or  to  resign  from  or  refrain  from  joining  any 
bona  fide  labor  organization; 

(6)  All  the  rights,  privileges,  or  immunities  conferred  by  such  law  or  by  acts 
done  pursuant  thereto  shall  exist  subject  to  the  power  of  the  legislature  to  amend 
or  repeal  such  law  at  any  time. 

The  Board  shall,  upon  approving  such  law,  notify  the  Governor  of  the  State  of  its 
approval. 

(b)  On  December  31  in  each  taxable  year  the  Board  shall  certify  to  the  Secretary  of 
the  Treasury  each  State  whose  law  it  has  previously  approved,  except  that  it  shall  not 
certify  any  State  which,  after  reasonable  notice  and  opportunity  for  hearing  to  the 
State  agency,  the  Board  finds  has  changed  its  law  so  that  it  no  longer  contains  the 
provisions  specified  in  subsection  (a)  or  has  with  respect  to  such  taxable  year  failed  to 
comply  substantially  with  any  such  provision. 

(c)  If,  at  any  time  during  the  taxable  year,  the  Board  has  reason  to  believe  that  a 
State  whose  law  it  has  previously  approved,  may  not  be  certified  under  subsection  (b), 
it  shall  promptly  so  notify  the  Governor  of  such  State. 

ADMINISTRATION,  REFUNDS,  AND  PENALTIES 

Sec.  905.  (a)  The  tax  imposed  by  this  title  shall  be  collected  by  the  Bureau  of 
Internal  Revenue  under  the  direction  of  the  Secretary  of  the  Treasury  and  shall  be 
paid  into  the  Treasury  of  the  United  States  as  internal-revenue  collections.  If  the  tax 
is  not  paid  when  due,  there  shall  be  added  as  part  of  the  tax  interest  at  the  rate  of  one- 
half  of  1  per  centum  per  month  from  the  date  the  tax  became  due  until  paid. 

(b)  Not  later  than  January  31,  next  following  the  close  of  the  taxable  year,  each 
employer  shall  make  a  return  of  the  tax  under  this  title  for  such  taxable  year.  Each 
such  return  shall  be  made  under  oath,  shall  be  filed  with  the  collector  of  internal 
revenue  for  the  district  in  which  is  located  the  principal  place  of  business  of  the 
employer,  or,  if  he  has  no  principal  place  of  business  in  the  United  States,  then  with 
the  collector  at  Baltimore,  Maryland,  and  shall  contain  such  information  and  be  made 
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in  such  manner  as  the  Commissioner  of  Internal  Revenue,  with  the  approval  of  the 
Secretary  of  the  Treasury,  may  by  regulations  prescribe.  All  provisions  of  law 
(including  penalties)  applicable  in  respect  of  the  taxes  imposed  by  section  600  of  the 
Revenue  Act  of  1926,  shall,  insofar  as  not  inconsistent  with  this  title,  be  applicable  in 
respect  of  the  tax  imposed  by  this  title.  The  Commissioner  may  extend  the  time  for 
filing  the  return  of  the  tax  imposed  by  this  title,  under  such  rules  and  regulations  as 
he  may  prescribe  with  the  approval  of  the  Secretary  of  the  Treasury,  but  no  such 
extension  shall  be  for  more  than  sixty  days. 

(c)  Returns  filed  under  this  title  shall  be  open  to  inspection  in  the  same  manner,  to 
the  same  extent,  and  subject  to  the  same  provisions  of  law,  including  penalties,  as 
returns  made  under  Title  II  of  the  Revenue  Act  of  1926. 

(d)  The  taxpayer  may  elect  to  pay  the  tax  in  four  equal  installments  instead  of  in  a 
single  payment,  in  which  case  the  first  installment  shall  be  paid  not  later  than  the  last 
day  prescribed  for  the  filing  of  returns,  the  second  installment  shall  be  paid  on  or 
before  the  last  day  of  the  third  month,  the  third  installment  on  or  before  the  last  day 
of  the  sixth  month,  and  the  fourth  installment  on  or  before  the  last  day  of  the  ninth 
month,  after  such  last  day.  If  the  tax  or  any  installment  thereof  is  not  paid  on  or 
before  the  last  day  of  the  period  fixed  for  its  payment,  the  whole  amount  of  the  tax 
unpaid  shall  be  paid  upon  notice  and  demand  from  the  collector. 

(e)  At  the  request  of  the  taxpayer  the  time  for  payment  of  the  tax  or  any  installment 
thereof  may  be  extended  under  regulations  prescribed  by  the  Commissioner  with  the 
approval  of  the  Secretary  of  the  Treasury,  for  a  period  not  to  exceed  six  months  from 
the  last  day  of  the  period  prescribed  for  the  payment  of  the  tax  or  any  installment 
thereof.  The  amount  of  the  tax  in  respect  of  which  any  extension  is  granted  shall  be 
paid  (with  interest  at  the  rate  of  one-half  of  1  per  centum  per  month)  on  or  before  the 
date  of  the  expiration  of  the  period  of  the  extension. 

(f)  In  the  payment  of  any  tax  under  this  title  a  fractional  part  of  a  cent  shall  be 
disregarded  unless  it  amounts  to  one-half  cent  or  more,  in  which  case  it  shall  be 
increased  to  1  cent. 

m  INTERSTATE  COMMERCE 

Sec.  906.  No  person  required  under  a  State  law  to  make  payments  to  an  unemploy- 
ment fund  shall  be  relieved  from  compliance  therewith  on  the  ground  that  he  is 
engaged  in  interstate  commerce,  or  that  the  State  law  does  not  distinguish  between 
employees  engaged  in  interstate  commerce  and  those  engaged  in  intrastate  commerce. 

DEFINITIONS 

Sec.  907.  When  used  in  this  title— 

(a)  The  term  "employer"  does  not  include  any  person  unless  on  each  of  some  twenty 
days  during  the  taxable  year,  each  day  being  in  a  different  calendar  week,  the  total 
number  of  individuals  who  were  in  his  employ  for  some  portion  of  the  day  (whether  or 
not  at  the  same  moment  of  time)  was  eight  or  more. 

(b)  The  term  "wages"  means  all  remuneration  for  employment,  including  the  cash 
value  of  all  remuneration  paid  in  any  medium  other  than  cash. 

(c)  The  term  "employment"  means  any  service,  of  whatever  nature,  performed 
within  the  United  States  by  an  employee  for  his  employer,  except — 

(1)  Agricultural  labor; 

(2)  Domestic  service  in  a  private  home; 

(3)  Service  performed  as  an  officer  or  member  of  the  crew  of  a  vessel  on  the 
navigable  waters  of  the  United  States; 

(4)  Service  performed  by  an  individual  in  the  employ  of  his  son,  daughter,  or 
spouse,  and  service  performed  by  a  child  under  the  age  of  twenty-one  in  the 
employ  of  his  father  or  mother; 

(5)  Service  performed  in  the  employ  of  the  United  States  Government  or  of  an 
instrumentality  of  the  United  States; 

(6)  Service  performed  in  the  employ  of  a  State,  a  political  subdivision  thereof,  or 
an  instrumentality  of  one  or  more  States  or  political  subdivisions; 

(7)  Service  performed  in  the  employ  of  a  corporation,  community  chest,  fund,  or 
foundation,  organized  and  operated  exclusively  for  religious,  charitable,  scientific, 
literary,  or  educational  purposes,  or  for  the  prevention  of  cruelty  to  children  or 
animals,  no  part  of  the  net  earnings  of  which  inures  to  the  benefit  of  any  private 
shareholder  or  individual; 

(8)  service1  performed  in  the  employ  of  an  employer  as  defined  in  the  Railroad 
Unemployment  Insurance  Act  and  service  performed  as  an  employee  representa- 
tive as  defined  in  said  Act. 


■As  in  original.  Should  be  capitalized. 
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(d)  The  term  "State  agency"  means  any  State  officer,  board,  or  other  authority, 
designated  under  a  State  law  to  administer  the  unemployment  fund  in  such  State. 

(e)  The  term  "unemployment  fund"  means  a  special  fund,  established  under  a  State 
law  and  administered  by  a  State  agency,  for  the  payment  of  compensation. 

(f)  The  term  "contributions"  means  payments  required  by  a  State  law  to  be  made  by 
an  employer  into  an  unemployment  fund,  to  the  extent  that  such  payments  are  made 
by  him  without  any  part  thereof  being  deducted  or  deductible  from  the  wages  of 
individuals  in  his  employ. 

(g)  The  term  "compensation"  means  cash  benefits  payable  to  individuals  with 
respect  to  their  unemployment. 

RULES  AND  REGULATIONS 

Sec.  908.  The  Commissioner  of  Internal  Revenue,  with  the  approval  of  the  Secretary 
of  the  Treasury,  shall  make  and  publish  rules  and  regulations  for  the  enforcement  of 
this  title,  except  sections  903,  904,  and  910. 

ALLOWANCE  OF  ADDITIONAL  CREDIT 

Sec.  909.  (a)  In  addition  to  the  credit  allowed  under  section  902,  a  taxpayer  may, 
subject  to  the  conditions  imposed  by  section  910,  credit  against  the  tax  imposed  by 
section  901  for  any  taxable  year  after  the  taxable  year  1937,  an  amount,  with  respect 
to  each  State  law,  equal  to  the  amount,  if  any,  by  which  the  contributions,  with  respect 
to  employment  in  such  taxable  year,  actually  paid  by  the  taxpayer  under  such  law 
before  the  date  of  filing  his  return  for  such  taxable  year,  is  exceeded  by  whichever  of 
the  following  is  the  lesser — 

(1)  The  amount  of  contributions  which  he  would  have  been  required  to  pay 
under  such  law  for  such  taxable  year  if  he  had  been  subject  to  the  highest  rate 
applicable  from  time  to  time  throughout  such  year  to  any  employer  under  such 
law;  or 

(2)  Two  and  seven-tenths  per  centum  of  the  wages  payable  by  him  with  respect 
to  employment  with  respect  to  which  contributions  for  such  year  were  required 
under  such  law. 

(b)  If  the  amount  of  the  contributions  actually  so  paid  by  the  taxpayer  is  less  than 
the  amount  which  he  should  have  paid  under  the  State  law,  the  additional  credit 
under  subsection  (a)  shall  be  reduced  proportionately. 

(c)  The  total  credits  allowed  to  a  taxpayer  under  this  title  shall  not  exceed  90  per 
centum  of  the  tax  against  which  such  credits  are  taken. 

CONDITIONS  OF  ADDITIONAL  CREDIT  ALLOWANCE 

Sec.  910.  (a)  A  taxpayer  shall  be  allowed  the  additional  credit  under  section  909, 
with  respect  to  his  contribution  rate  under  a  State  law  being  lower,  for  any  taxable 
year,  than  that  of  another  employer  subject  to  such  law,  only  if  the  Board  finds  that 
under  such  law — 

(1)  Such  lower  rate,  with  respect  to  contributions  to  a  pooled  fund,  is  permitted 
on  the  basis  of  not  less  than  three  years  of  compensation  experience; 

(2)  Such  lower  rate,  with  respect  to  contributions  to  a  guaranteed  employment 
account,  is  permitted  only  when  his  guaranty  of  employment  was  fulfilled  in  the 
preceding  calendar  year,  and  such  guaranteed  employment  account  amounts  to 
not  less  than  7  \  per  centum  of  the  total  wages  payable  by  him,  in  accordance  with 
such  guaranty,  with  respect  to  employment  in  such  State  in  the  preceding 
calendar  year; 

(3)  Such  lower  rate,  with  respect  to  contributions  to  a  separate  reserve  account, 
is  permitted  only  when  (A)  compensation  has  been  payable  from  such  account 
throughout  the  preceding  calendar  year,  and  (B)  such  account  amounts  to  not  less 
than  five  times  the  largest  amount  of  compensation  paid  from  such  account  within 
any  one  of  the  three  preceding  calendar  years,  and  (C)  such  account  amounts  to 
not  less  than  7  \  per  centum  of  the  total  wages  payable  by  him  (plus  the  total 
wages  payable  by  any  other  employers  who  may  be  contributing  to  such  account) 
with  respect  to  employment  in  such  State  in  the  preceding  calendar  year. 

(b)  Such  additional  credit  shall  be  reduced,  if  any  contributions  under  such  law  are 
made  by  such  taxpayer  at  a  lower  rate  under  conditions  not  fulfilling  the  require- 
ments of  subsection  (a),  by  the  amount  bearing  the  same  ratio  to  such  additional  credit 
as  the  amount  of  contributions  made  at  such  lower  rate  bears  to  the  total  of  his 
contributions  paid  for  such  year  under  such  law. 

(c)  As  used  in  this  section — 

(1)  The  term  "reserve  account"  means  a  separate  account  in  an  unemployment 
fund,  with  respect  to  an  employer  or  group  of  employers,  from  which  compensa- 
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tion  is  payable  only  with  respect  to  the  unemployment  of  individuals  who  were  in 
the  employ  of  such  employer,  or  of  one  of  the  employers  comprising  the  group. 

(2)  The  term  "pooled  fund"  means  an  unemployment  fund  or  any  part  thereof  in 
which  all  contributions  are  mingled  and  undivided,  and  from  which  compensation 
is  payable  to  all  eligible  individuals,  except  that  to  individuals  last  employed  by 
employers  with  respect  to  whom  reserve  accounts  are  maintained  by  the  State 
agency,  it  is  payable  only  when  such  accounts  are  exhausted. 

(3)  The  term  "guaranteed  employment  account"  means  a  separate  account,  in 
an  unemployment  fund,  of  contributions  paid  by  an  employer  (or  group  of 
employers)  who 

(A)  guarantees  in  advance  thirty  hours  of  wages  for  each  of  forty  calendar 
weeks  (or  more,  with  one  weekly  hour  deducted  for  each  added  week 
guaranteed)  in  twelve  months,  to  all  the  individuals  in  his  employ  in  one  or 
more  distinct  establishments,  except  that  any  such  individual's  guaranty  may 
commence  after  a  probationary  period  (included  within  twelve  or  less  consecu- 
tive calendar  weeks),  and 

(B)  gives  security  or  assurance,  satisfactory  to  the  State  agency,  for  the 
fulfillment  of  such  guaranties, 

from  which  account  compensation  shall  be  payable  with  respect  to  the  unemploy- 
ment of  any  such  individual  whose  guaranty  is  not  fulfilled  or  renewed  and  who  is 
otherwise  eligible  for  compensation  under  the  State  law. 

(4)  The  term  "year  of  compensation  experience",  as  applied  to  an  employer, 
means  any  calendar  year  throughout  which  compensation  was  payable  with 
respect  to  any  individual  in  his  employ  who  became  unemployed  and  was  eligible 
for  compensation. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 

P.L.  76-36,  Approved  April  19,  1939  (53  Stat.  581) 
[State  Unemployment  Compensation — Appropriations] 

APPROPRIATION 

Section  301.  For  the  purpose  of  assisting  the  States  in  the  administration  of  their 
unemployment  compensation  laws,  there  is  hereby  authorized  to  be  appropriated,  for 
the  fiscal  year  ending  June  30,  1936,  the  sum  of  $4,000,000,  and  for  each  fiscal  year 
thereafter  the  sum  of  $49,000,000,  to  be  used  as  hereinafter  provided. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  76-379,  Approved  August  1939  (53  Stat.  1360) 
Social  Security  Act  Amendments  of  1939 

Sec.  2.  (a)  A  State  plan  for  old-age  assistance  must  (1)  provide  that  it  shall  be  in 
effect  in  all  political  subdivisions  of  the  State,  and,  if  administered  by  them,  be 
mandatory  upon  them;  (2)  provide  for  financial  participation  by  the  State;  (3)  either 
provide  for  the  establishment  or  designation  of  a  single  State  agency  to  administer  the 
plan,  or  provide  for  the  establishment  or  designation  of  a  single  State  agency  to 
supervise  the  administration  of  the  plan;  (4)  provide  for  granting  to  any  individual, 
whose  claims  for  old-age  assistance  is  denied,  an  opportunity  for  a  fair  hearing  before 
such  State  agency;  (5)  provide  such  methods  of  administration  (other  than  those 
relating  to  selection,  tenure  of  office,  and  compensation  of  personnel)  as  are  found  by 
the  Board  to  be  necessary  for  the  efficient  operation  of  the  plan;  (6)  provide  that  the 
State  agency  will  make  such  reports,  in  such  form  and  containing  such  information,  as 
the  Board  may  from  time  to  time  require,  and  comply  with  such  provisions  as  the 
Board  may  from  time  to  time  find  necessary  to  assure  the  correctness  and  verification 
of  such  reports;  and  (7)  provide  that,  if  the  State  or  any  of  its  political  subdivisions 
collects  from  the  estate  of  any  recipient  of  old-age  assistance  any  amount  with  respect 
to  old-age  assistance  furnished  him  under  the  plan,  one-half  of  the  net  amount  so 
collected  shall  be  promptly  paid  to  the  United  States.  Any  payment  so  made  shall  be 
deposited  in  the  Treasury  to  the  credit  of  the  appropriation  for  the  purposes  of  this 
title. 
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PAYMENT  TO  STATES 

Sec.  3.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury  shall 
pay  to  each  State  which  has  an  approved  plan  for  old-age  assistance,  for  each  quarter, 
beginning  with  the  quarter  commencing  July  1,  1935,  (1)  an  amount,  which  shall  be 
used  exclusively  as  old-age  assistance,  equal  to  one-half  of  the  total  of  the  sums 
expended  during  such  quarter  as  old-age  assistance  under  the  State  plan  with  respect 
to  each  individual  who  at  the  time  of  such  expenditure  is  sixty-five  years  of  age  or 
older  and  is  not  an  inmate  of  a  public  institution,  not  counting  so  much  of  such 
expenditure  with  respect  to  any  individual  for  any  month  as  exceeds  $30,  and  (2)  5  per 
centum  of  such  amount,  which  shall  be  used  for  paying  the  costs  of  administering  the 
State  plan  or  for  old-age  assistance,  or  both,  and  for  no  other  purpose:  Provided,  That 
the  State  plan,  in  order  to  be  approved  by  the  Board,  need  not  provide  for  financial 
participation  before  July  1,  1937  by  the  State,  in  the  case  of  any  State  which  the 
Board,  upon  application  by  the  State  and  after  reasonable  notice  and  opportunity  for 
hearing  to  the  State,  finds  is  prevented  by  its  constitution  from  providing  such 
financial  participation. 

(b)  The  method  of  computing  and  paying  such  amounts  shall  be  as  follows: 

(1)  The  Board  shall,  prior  to  the  beginning  of  each  quarter,  estimate  the  amount 
to  be  paid  to  the  State  for  such  quarter  under  the  provisions  of  clause  (1)  of 
subsection  (a),  such  estimate  to  be  based  on  (A)  a  report  filed  by  the  State 
containing  its  estimate  of  the  total  sum  to  be  expended  in  such  quarter  in 
accordance  with  the  provisions  of  such  clause,  and  stating  the  amount  appropri- 
ated or  made  available  by  the  State  and  its  political  subdivisions  for  such 
expenditures  in  such  quarter,  and  if  such  amount  is  less  than  one-half  of  the  total 
sum  of  such  estimated  expenditures,  the  source  or  sources  from  which  the 
difference  is  expected  to  be  derived,  (B)  records  showing  the  number  of  aged 
individuals  in  the  State,  and  (C)  such  other  investigation  as  the  Board  may  find 
necessary. 

(2)  The  Board  shall  then  certify  to  the  Secretary  of  the  Treasury  the  amount  so 
estimated  by  the  Board,  reduced  or  increased,  as  the  case  may  be,  by  any  sum  by 
which  it  finds  that  its  estimate  for  any  prior  quarter  was  greater  or  less  than  the 
amount  which  should  have  been  paid  to  the  State  under  clause  (1)  of  subsection  (a) 
for  such  quarter,  except  to  the  extent  that  such  sum  has  been  applied  to  make  the 
amount  certified  for  any  prior  quarter  greater  or  less  than  the  amount  estimated 
by  the  Board  for  such  prior  quarter. 

(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the  Division  of 
Disbursement  of  the  Treasury  Department  and  prior  to  audit  or  settlement  by  the 
General  Accounting  Office,  pay  to  the  State,  at  the  time  or  times  fixed  by  the 
Board,  the  amount  so  certified,  increased  by  5  per  centum. 

DEFINITION 

Sec.  6.  When  used  in  this  title  the  term  "old-age  assistance"  means  money  payments 
to  aged  individuals. 

TITLE  II— FEDERAL  OLD-AGE  BENEFITS 

OLD-AGE  RESERVE  ACCOUNT 

Section  201.  (a)  There  is  hereby  created  an  account  in  the  Treasury  of  the  United 
States  to  be  known  as  the  "Old- Age  Reserve  Account"  hereinafter  in  this  title  called 
the  "Account".  There  is  hereby  authorized  to  be  appropriated  to  the  Account  for  each 
fiscal  year,  beginning  with  the  fiscal  year  ending  June  30,  1937,  an  amount  sufficient 
as  an  annual  premium  to  provide  for  the  payments  required  under  this  title,  such 
amount  to  be  determined  on  a  reserve  basis  in  accordance  with  accepted  actuarial 
principles,  and  based  upon  such  tables  of  mortality  as  the  Secretary  of  the  Treasury 
shall  from  time  to  time  adopt,  and  upon  an  interest  rate  of  3  per  centum  per  annum 
compounded  annually.  The  Secretary  of  the  Treasury  shall  submit  annually  to  the 
Bureau  of  the  Budget  an  estimate  of  the  appropriations  to  be  made  to  the  Account. 

(b)  It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  invest  such  portion  of  the 
amounts  credited  to  the  Account  as  is  not,  in  his  judgment,  required  to  meet  current 
withdrawals.  Such  investment  may  be  made  only  in  interest-bearing  obligations  of  the 
United  States  or  in  obligations  guaranteed  as  to  both  principal  and  interest  by  the 
United  States.  For  such  purpose  such  obligations  may  be  acquired  (1)  on  original  issue 
at  par,  or  (2)  by  purchase  of  outstanding  obligations  at  the  market  price.  The  purposes 
for  which  obligations  of  the  United  States  may  be  issued  under  the  Second  Liberty 
Bond  Act,  as  amended,  are  hereby  extended  to  authorize  the  issuance  at  par  of  special 
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obligations  exclusively  to  the  Account.  Such  special  obligations  shall  bear  interest  at 
the  rate  of  3  per  centum  per  annum.  Obligations  other  than  such  special  obligations 
may  be  acquired  for  the  Account  only  on  such  terms  as  to  provide  an  investment  yield 
of  not  less  than  3  per  centum  per  annum. 

(c)  Any  obligations  acquired  by  the  Account  (except  special  obligations  issued 
exclusively  to  the  Account)  may  be  sold  at  the  market  price,  and  such  special 
obligations  may  be  redeemed  at  par  plus  accrued  interest. 

(d)  The  interest  on,  and  the  proceeds  from  the  sale  or  redemption  of,  any  obligations 
held  in  the  Account  shall  be  credited  to  and  form  a  part  of  the  Account. 

(e)  All  amounts  credited  to  the  Account  shall  be  available  for  making  payments 
required  under  this  title. 

(f)  The  Secretary  of  the  Treasury  shall  include  in  his  annual  report  the  actuarial 
status  of  the  Account. 

OLD-AGE  BENEFIT  PAYMENTS 

Sec.  202.  (a)  Every  qualified  individual  (as  defined  in  section  210)  shall  be  entitled  to 
receive,  with  respect  to  the  period  beginning  on  the  date  he  attains  the  age  of  sixty- 
five,  or  on  January  1,  1942,  whichever  is  the  later,  and  ending  on  the  date  of  his  death, 
an  old-age  benefit  (payable  as  nearly  as  practicable  in  equal  monthly  installments)  as 
follows: 

(1)  If  the  total  wages  (as  defined  in  section  210)  determined  by  the  Board  to  have 
been  paid  to  him,  with  respect  to  employment  (as  defined  in  section  210)  after 
December  31,  1936,  and  before  he  attained  the  age  of  sixty-five,  were  not  more 
than  $3,000,  the  old-age  benefit  shall  be  at  a  monthly  rate  of  one-half  of  1  per 
centum  of  such  total  wages; 

(2)  If  such  total  wages  were  more  than  $3,000,  the  old-age  benefit  shall  be  at  a 
monthly  rate  equal  to  the  sum  of  the  following: 

(A)  One-half  of  1  per  centum  of  $3,000;  plus 

(B)  One-twelfth  of  1  per  centum  of  the  amount  by  which  such  total  wages 
exceeded  $3,000  and  did  not  exceed  $45,000;  plus 

(C)  One-twenty-fourth  of  1  per  centum  of  the  amount  by  which  such  total 
wages  exceeded  $45,000. 

(b)  In  no  case  shall  the  monthly  rate  computed  under  subsection  (a)  exceed  $85. 

(c)  If  the  Board  finds  at  any  time  that  more  or  less  than  the  correct  amount  has 
theretofore  been  paid  to  any  individual  under  this  section,  then,  under  regulations 
made  by  the  Board,  proper  adjustments  shall  be  made  in  connection  with  subsequent 
payments  under  this  section  to  the  same  individual. 

(d)  Whenever  the  Board  finds  that  any  qualified  individual  has  received  wages  with 
respect  to  regular  employment  after  he  attained  the  age  of  sixty-five,  the  old-age 
benefit  payable  to  such  individual  shall  be  reduced,  for  each  calendar  month  in  any 
part  of  which  such  regular  employment  occurred,  by  an  amount  equal  to  one  month's 
benefit.  Such  reduction  shall  be  made,  under  regulations  prescribed  by  the  Board,  by 
deductions  from  one  or  more  payments  of  old-age  benefit  to  such  individual. 

PAYMENTS  UPON  DEATH 

Sec.  203.  (a)  If  any  individual  dies  before  attaining  the  age  of  sixty-five,  there  shall 
be  paid  to  his  estate  an  amount  equal  to  3  \  per  centum  of  the  total  wages  determined 
by  the  Board  to  have  been  paid  to  him,  with  respect  to  employment  after  December  31, 
1936. 

(b)  If  the  Board  finds  that  the  correct  amount  of  the  old-age  benefit  payable  to  a 
qualified  individual  during  his  life  under  section  202  was  less  than  3  \  per  centum  of 
the  total  wages  by  which  such  old-age  benefit  was  measurable,  then  there  shall  be  paid 
to  his  estate  a  sum  equal  to  the  amount,  if  any,  by  which  such  3  \  per  centum  exceeds 
the  amount  (whether  more  or  less  than  the  correct  amount)  paid  to  him  during  his  life 
as  old-age  benefit. 

(c)  If  the  Board  finds  that  the  total  amount  paid  to  a  qualified  individual  under  an 
old-age  benefit  during  his  life  was  less  than  the  correct  amount  to  which  he  was 
entitled  under  section  202,  and  that  the  correct  amount  of  such  old-age  benefit  was  3  \ 
per  centum  or  more  of  the  total  wages  by  which  such  old-age  benefit  was  measurable, 
then  there  shall  be  paid  to  his  estate  a  sum  equal  to  the  amount,  if  any,  by  which  the 
correct  amount  of  the  old-age  benefit  exceeds  the  amount  which  was  so  paid  to  him 
during  his  life. 

PAYMENTS  TO  AGED  INDIVIDUALS  NOT  QUALIFIED  FOR  BENEFITS 

Sec.  204.  (a)  There  shall  be  paid  in  a  lump  sum  to  any  individual  who,  upon 
attaining  the  age  of  sixty-five,  is  not  a  qualified  individual,  an  amount  equal  to  3  \  per 
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centum  of  the  total  wages  determined  by  the  Board  to  have  been  paid  to  him,  with 
respect  to  employment  after  December  31,  1936,  and  before  he  attained  the  age  of 
sixty-five. 

(b)  After  any  individual  becomes  entitled  to  any  payment  under  subsection  (a),  no 
other  payment  shall  be  made  under  this  title  in  any  manner  measured  by  wages  paid 
to  him,  except  that  any  part  of  any  payment  under  subsection  (a)  which  is  not  paid  to 
him  before  his  death  shall  be  paid  to  his  estate. 

AMOUNTS  OF  $500  OR  LESS  PAYABLE  TO  ESTATES 

Sec.  205.  If  any  amount  payable  to  an  estate  under  section  203  or  204  is  $500  or  less, 
such  amount  may,  under  regulations  prescribed  by  the  Board,  be  paid  to  the  persons 
found  by  the  Board  to  be  entitled  thereto  under  the  law  of  the  State  in  which  the 
deceased  was  domiciled,  without  the  necessity  of  compliance  with  the  requirements  of 
law  with  respect  to  the  administration  of  such  estate. 

OVERPAYMENTS  DURING  LIFE 

Sec.  206.  If  the  Board  finds  that  the  total  amount  paid  to  a  qualified  individual 
under  an  old-age  benefit  during  his  life  was  more  than  the  correct  amount  to  which  he 
was  entitled  under  section  202,  and  was  3  \  per  centum  or  more  of  the  total  wages  by 
which  such  old-age  benefit  was  measurable,  then  upon  his  death  there  shall  be  repaid 
to  the  United  States  by  his  estate  the  amount,  if  any,  by  which  such  total  amount  paid 
to  him  during  his  life  exceeds  whichever  of  the  following  is  the  greater:  (1)  Such  3  \  per 
centum,  or  (2)  the  correct  amount  to  which  he  was  entitled  under  section  202. 

METHOD  OF  MAKING  PAYMENTS 

Sec.  207.  The  Board  shall  from  time  to  time  certify  to  the  Secretary  of  the  Treasury 
the  name  and  address  of  each  person  entitled  to  receive  a  payment  under  this  title, 
the  amount  of  such  payment,  and  the  time  at  which  it  should  be  made,  and  the 
Secretary  of  the  Treasury  through  the  Division  of  Disbursement  of  the  Treasury 
Department,  and  prior  to  audit  or  settlement  by  the  General  Accounting  Office,  shall 
make  payment  in  accordance  with  the  certification  by  the  Board. 

ASSIGNMENT 

Sec.  208.  The  right  of  any  person  to  any  future  payment  under  this  title  shall  not  be 
transferable  or  assignable,  at  law  or  in  equity,  and  none  of  the  moneys  paid  or  payable 
or  rights  existing  under  this  title  shall  be  subject  to  execution,  levy,  attachment, 
garnishment,  or  other  legal  process,  or  to  the  operation  of  any  bankruptcy  or 
insolvency  law. 

PENALTIES 

Sec.  209.  Whoever  in  any  application  for  any  payment  under  this  title  makes  any 
false  statement  as  to  any  material  fact,  knowing  such  statement  to  be  false,  shall  be 
fined  not  more  than  $1,000  or  imprisoned  for  not  more  than  one  year,  or  both. 

DEFINITIONS 

Sec.  210.  When  used  in  this  title- 
la)  The  term  "wages"  means  all  remuneration  for  employment,  including  the  cash 
value  of  all  remuneration  paid  in  any  medium  other  than  cash;  except  that  such  term 
shall  not  include  that  part  of  the  remuneration  which,  after  remuneration  equal  to 
$3,000  has  been  paid  to  an  individual  by  an  employer  with  respect  to  employment 
during  any  calendar  year,  is  paid  to  such  individual  by  such  employer  with  respect  to 
employment  during  such  calendar  year. 

(b)  The  term  "employment"  means  any  service,  of  whatever  nature,  performed 
within  the  United  States  by  an  employee  for  his  employer,  except — 

(1)  Agricultural  labor; 

(2)  Domestic  service  in  a  private  home; 

(3)  Casual  labor  not  in  the  course  of  the  employer's  trade  or  business; 

(4)  Service  performed  as  an  officer  or  member  of  the  crew  of  a  vessel 
documented  under  the  laws  of  the  United  States  or  of  any  foreign  country; 

(5)  Service  performed  in  the  employ  of  the  United  States  Government  or  of  an 
instrumentality  of  the  United  States; 

(6)  Service  performed  in  the  employ  of  a  State,  a  political  subdivision  thereof,  or 
an  instrumentality  of  one  or  more  States  or  political  subdivisions; 
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(7)  Service  performed  in  the  employ  of  a  corporation,  community  chest,  fund,  or 
foundation,  organized  and  operated  exclusively  for  religious,  charitable,  scientific, 
literary,  or  educational  purposes,  or  for  the  prevention  of  cruelty  to  children  or 
animals,  no  part  of  the  net  earnings  of  which  inures  to  the  benefit  of  any  private 
shareholder  or  individual, 
(c)  The  term  "qualified  individual"  means  any  individual  with  respect  to  whom  it 
appears  to  the  satisfaction  of  the  Board  that — 

(1)  He  is  at  least  sixty-five  years  of  age;  and 

(2)  The  total  amount  of  wages  paid  to  him,  with  respect  to  employment  after 
December  31,  1936,  and  before  he  attained  the  age  of  sixty-five,  was  not  less  than 
$2,000;  and 

(3)  Wages  were  paid  to  him,  with  respect  to  employment  on  some  five  days  after 
December  31,  1936,  and  before  he  attained  the  age  of  sixty-five,  each  day  being  in 
a  different  calendar  year. 

Sec.  302.  (a)  The  Board  shall  from  time  to  time  certify  to  the  Secretary  of  the 
Treasury  for  payment  to  each  State  which  has  an  unemployment  compensation  law 
approved  by  the  Board  under  Title  IX,  such  amounts  as  the  Board  determines  to  be 
necessary  for  the  proper  administration  of  such  law  during  the  fiscal  year  in  which 
such  payment  is  to  be  made.  The  Board's  determination  shall  be  based  on  (1)  the 
population  of  the  State;  (2)  an  estimate  of  the  number  of  persons  covered  by  the  State 
law  and  of  the  cost  of  proper  administration  of  such  law;  and  (3)  such  other  factors  as 
the  Board  finds  relevant.  The  Board  shall  not  certify  for  payment  under  this  section  in 
any  fiscal  year  a  total  amount  in  excess  of  the  amount  appropriated  therefor  for  such 
fiscal  year. 

Sec.  303.  (a)  The  Board  shall  make  no  certification  for  payment  to  any  State  unless 
it  finds  that  the  law  of  such  State,  approved  by  the  Board  under  Title  IX,  includes 
provisions  for — 

(1)  Such  methods  of  administration  (other  than  those  relating  to  selection, 
tenure  of  office,  and  compensation  of  personnel)  as  are  found  by  the  Board  to  be 
reasonably  calculated  to  insure  full  payment  of  unemployment  compensation 
when  due;  and 

(2)  Payment  of  unemployment  compensation  solely  through  public  employment 
offices  in  the  State  or  such  other  agencies  as  the  Board  may  approve;  and 

(3)  Opportunity  for  a  fair  hearing,  before  an  impartial  tribunal,  for  all 
individuals  whose  claims  for  unemployment  compensation  are  denied;  and 

(4)  The  payment  of  all  money  received  in  the  unemployment  fund  of  such  State, 
immediately  upon  such  receipt,  to  the  Secretary  of  the  Treasury  to  the  credit  of 
the  Unemployment  Trust  Fund  established  by  section  904;  and 

(5)  Expenditure  of  all  money  requisitioned  by  the  State  agency  from  the 
Unemployment  Trust  Fund,  in  the  payment  of  unemployment  compensation, 
exclusive  of  expenses  of  administration;  and 

(6)  The  making  of  such  reports,  in  such  form  and  containing  such  information, 
as  the  Board  may  from  time  to  time  require,  and  compliance  with  such  provisions 
as  the  Board  may  from  time  to  time  find  necessary  to  assure  the  correctness  and 
verification  of  such  reports;  and 

(7)  Making  available  upon  request  to  any  agency  of  the  United  States  charged 
with  the  administration  of  public  works  or  assistance  through  public  employment, 
the  name,  address,  ordinary  occupation  and  employment  status  of  each  recipient 
of  unemployment  compensation,  and  a  statement  of  such  recipient's  rights  to 
further  compensation  under  such  law. 

Sec.  402.  (a)  (5)  provide  such  methods  of  administration  (other  than  those 
relating  to  selection,  tenure  of  office,  and  compensation  of  personnel)  as  are  found  by 
the  Board  to  be  necessary  for  the  efficient  operation  of  the  plan;  and 

Sec.  403. 

(b) 

(2)  The  Board  shall  then  certify  to  the  Secretary  of  the  Treasury  the  amount  so 
estimated  by  the  Board,  reduced  or  increased,  as  the  case  may  be,  by  any  sum  by 
which  it  finds  that  its  estimate  for  any  prior  quarter  was  greater  or  less  than  the 
amount  which  should  have  been  paid  to  the  State  for  such  quarter,  except  to  the 
extent  that  such  sum  has  been  applied  to  make  the  amount  certified  for  any  prior 
quarter  greater  or  less  than  the  amount  estimated  by  the  Board  for  such  prior  quarter. 

Sec.  406. 

(a)  The  term  "dependent  child"  means  a  child  under  the  age  of  sixteen  who  has  been 
deprived  of  parental  support  or  care  by  reason  of  the  death,  continued  absence  from 
the  home,  or  physical  or  mental  incapacity  of  a  parent,  and  who  is  living  with  his 
father,  mother,  grandfather,  grandmother,  brother,  sister,  stepfather,  stepmother, 
stepbrother,  stepsister,  uncle,  or  aunt,  in  a  place  of  residence  maintained  by  one  or 
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more  of  such  relatives  as  his  or  their  own  home; 

Sec.  503.  (a)  (3)  provide  such  methods  of  administration  (other  than  those 
relating  to  selection,  tenure  of  office,  and  compensation  of  personnel)  as  are  necessary 
for  the  efficient  operation  of  the  plan; 

Sec.  513.  (a)  (3)  provide  such  methods  of  administration  (other  than  those 
relating  to  selection,  tenure  of  office,  and  compensation  of  personnel)  as  are  necessary 
for  the  efficient  operation  of  the  plan; 

APPROPRIATION 

Section  601.  For  the  purpose  of  assisting  States,  counties,  health  districts,  and  other 
political  subdivisions  of  the  States  in  establishing  and  maintaining  adequate  public- 
health  services,  including  the  training  of  personnel  for  State  and  local  health  work, 
there  is  hereby  authorized  to  be  appropriated  for  each  fiscal  year,  beginning  with  the 
fiscal  year  ending  June  30,  1936,  the  sum  of  $8,000,000  to  be  used  as  hereinafter 
provided. 

Sec.  1002.  (a)  (5)  provide  such  methods  of  administration  (other  than  those 
relating  to  selection,  tenure  of  office,  and  compensation  of  personnel)  as  are  found  by 
the  Board  to  be  necessary  for  the  efficient  operation  of  the  plan; 

PAYMENT  TO  STATES 

Sec.  1003.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  the  blind,  for  each 
quarter,  beginning  with  the  quarter  commencing  July  1,  1935,  (1)  an  amount,  which 
shall  be  used  exclusively  as  aid  to  the  blind,  equal  to  one-half  of  the  total  of  the  sums 
expended  during  such  quarter  as  aid  to  the  blind  under  the  State  plan  with  respect  to 
each  individual  who  is  blind  and  is  not  an  inmate  of  a  public  institution,  not  counting 
so  much  of  such  expenditure  with  respect  to  any  individual  for  any  month  as  exceeds 
$30,  and  (2)  5  per  centum  of  such  amount,  which  shall  be  used  for  paying  the  costs  of 
administering  the  State  plan  or  for  aid  to  the  blind,  or  both,  and  for  no  other  purpose. 

(b)  The  method  of  computing  and  paying  such  amounts  shall  be  as  follows: 

(1)  The  Board  shall,  prior  to  the  beginning  of  each  quarter,  estimate  the  amount 
to  be  paid  to  the  State  for  such  quarter  under  the  provisions  of  clause  (1)  of 
subsection  (a),  such  estimate  to  be  based  on  (A)  a  report  filed  by  the  State 
containing  its  estimate  of  the  total  sum  to  be  expended  in  such  quarter  in 
accordance  with  the  provisions  of  such  clause,  and  stating  the  amount  appropri- 
ated or  made  available  by  the  State  and  its  political  subdivisions  for  such 
expenditures  in  such  quarter,  and  if  such  amount  is  less  than  one-half  of  the  total 
sum  of  such  estimated  expenditures,  the  source  or  sources  from  which  the 
difference  is  expected  to  be  derived,  (B)  records  showing  the  number  of  blind 
individuals  in  the  State,  and  (C)  such  other  investigation  as  the  Board  may  find 
necessary. 

(2)  The  Board  shall  then  certify  to  the  Secretary  of  the  Treasury  the  amount  so 
estimated  by  the  Board,  reduced  or  increased,  as  the  case  may  be,  by  any  sum  by 
which  it  finds  that  its  estimate  for  any  prior  quarter  was  greater  or  less  than  the 
amount  which  should  have  been  paid  to  the  State  under  clause  (1)  of  subsection  (a) 
for  such  quarter,  except  to  the  extent  that  such  sum  has  been  applied  to  make  the 
amount  certified  for  any  prior  quarter  greater  or  less  than  the  amount  estimated 
by  the  Board  for  such  prior  quarter. 

(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the  Division  of 
Disbursement  of  the  Treasury  Department  and  prior  to  audit  or  settlement  by  the 
General  Accounting  Office,  pay  to  the  State,  at  the  time  or  times  fixed  by  the 
Board,  the  amount  so  certified,  increased  by  5  per  centum. 

DEFINITON 

Sec.  1006.  used  in  this  title  the  term  "aid  to  the  blind"  means  money  payments  to 
blind  individuals. 
Sec.  1101.  (a) 

(1)  The  term  "State"  (except  when  used  in  section  531)  includes  Alaska,  Hawaii, 
and  the  District  of  Columbia. 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  78-410,  Approved  July  1, 1944  (58  Stat.  682) 
Public  Health  Service  Act 

TITLE  VI— PUBLIC  HEALTH  WORK 

Sec.  601.  For  the  purpose  of  assisting  States,  counties,  health  districts,  and  other 
political  subdivisions  of  the  States  in  establishing  and  maintaining  adequate  public 
health  services,  including  the  training  of  personnel  for  State  and  local  health  work, 
there  is  hereby  authorized  to  be  appropriated  for  each  fiscal  year,  beginning  with  the 
fiscal  year  ending  June  30,  1940,  the  sum  of  $11,000,000  to  be  used  as  hereinafter 
provided. 

STATE  AND  LOCAL  PUBLIC  HEALTH  SERVICES 

Sec.  602.  (a)  The  Surgeon  General  of  the  Public  Health  Service,  with  the  approval  of 
the  Secretary  of  the  Treasury,  shall,  at  the  beginning  of  each  fiscal  year,  allot  to  the 
States  the  total  of  (1)  the  amount  appropriated  for  such  year  pursuant  to  section  601; 
and  (2)  the  amounts  of  the  allotments  under  this  section  for  the  preceding  fiscal  year 
remaining  unpaid  to  the  States  at  the  end  of  such  fiscal  year.  The  amounts  of  such 
allotments  shall  be  determined  on  the  basis  of  (1)  the  population;  (2)  the  special  health 
problems;  and  (3)  the  financial  needs;  of  the  respective  States.  Upon  making  such 
allotments  the  Surgeon  General  of  the  Public  Health  Service  shall  certify  the  amounts 
thereof  to  the  Secretary  of  the  Treasury. 

(b)  The  amount  of  an  allotment  to  any  State  under  subsection  (a)  for  any  fiscal  year, 
remaining  unpaid  at  the  end  of  such  fiscal  year,  shall  be  available  for  allotment  to 
States  under  subsection  (a)  for  the  succeeding  fiscal  year,  in  addition  to  the  amount 
appropriated  for  such  year. 

(c)  Prior  to  the  beginning  of  each  quarter  of  the  fiscal  year,  the  Surgeon  General  of 
the  Public  Health  Service  shall,  with  the  approval  of  the  Secretary  of  the  Treasury, 
determine  in  accordance  with  rules  and  regulations  previously  prescribed  by  such 
Surgeon  General  after  consultation  with  a  conference  of  the  State  and  Territorial 
health  authorities,  the  amount  to  be  paid  to  each  State  for  such  quarter  from  the 
allotment  to  such  State,  and  shall  certify  the  amount  so  determined  to  the  Secretary 
of  the  Treasury.  Upon  receipt  of  such  certification,  the  Secretary  of  the  Treasury  shall, 
through  the  Division  of  Disbursement  of  the  Treasury  Department  and  prior  to  audit 
or  settlement  by  the  General  Accounting  Office,  pay  in  accordance  with  such 
certification. 

(d)  The  moneys  so  paid  to  any  State  shall  be  expended  solely  in  carrying  out  the 
purposes  specified  in  section  601,  and  in  accordance  with  plans  presented  by  the  health 
authority  of  such  State  and  approved  by  the  Surgeon  General  of  the  Public  Health 
Service. 

INVESTIGATIONS 

Sec.  603.  (a)  There  is  hereby  authorized  to  be  appropriated  for  each  fiscal  year, 
beginning  with  the  fiscal  year  ending  June  30,  1936,  the  sum  of  $2,000,000  for 
expenditure  by  the  Public  Health  Service  for  investigation  of  disease  and  problems  of 
sanitation  (including  the  printing  and  binding  of  the  findings  of  such  investigations), 
and  for  the  pay  and  allowances  and  traveling  expenses  of  personnel  of  the  Public 
Health  Service,  including  commissioned  officers,  engaged  in  such  investigations  or 
detailed  to  cooperate  with  the  health  authorities  of  any  State  in  carrying  out  the 
purposes  specified  in  section  601:  Provided,  That  no  personnel  of  the  Public  Health 
Service  shall  be  detailed  to  cooperate  with  the  health  authorities  of  any  State  except 
at  the  request  of  the  proper  authorities  of  such  State. 

(b)  The  personnel  of  the  Public  Health  Service  paid  from  any  appropriation  not 
made  pursuant  to  subsection  (a)  may  be  detailed  to  assist  in  carrying  out  the  purposes 
of  this  title.  The  appropriation  from  which  they  are  paid  shall  be  reimbursed  from  the 
appropriation  made  pursuant  to  subsection  (a)  to  the  extent  of  their  salaries  and 
allowances  for  services  performed  while  so  detailed. 

(c)  The  Secretary  of  the  Treasury  shall  include  in  his  annual  report  to  Congress  a 
full  account  of  the  administration  of  this  title. 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  79-719,  Approved  August  10, 1946  (60  Stat.  978) 
Social  Security  Act  Amendments  of  1946 

Sec.  3.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury  shall 
pay  to  each  State  which  has  an  approved  plan  for  old-age  assistance,  for  each  quarter, 
beginning  with  the  quarter  commencing  January  1,  1940,  (1)  an  amount,  which  shall 
be  used  exclusively  as  old-age  assistance,  equal  to  one-half  of  the  total  of  the  sums 
expended  during  such  quarter  as  old-age  assistance  under  the  State  plan  with  respect 
to  each  needy  individual  who  at  the  time  of  such  expenditure  is  sixty-five  years  of  age 
or  older  and  is  not  an  inmate  of  a  public  institution,  not  counting  so  much  of  such 
expenditure  with  respect  to  any  individual  for  any  month  as  exceeds  $40,  and  (2)  5  per 
centum  of  such  amount,  which  shall  be  used  for  paying  the  costs  of  administering  the 
State  plan  or  for  old-age  assistance,  or  both,  and  for  no  other  purpose. 

Sec.  202. 

(0 

(3) 

(C)  such  child,  at  the  time  of  such  individual's  death,  was  living  with  and 
supported  by  such  child's  stepfather. 

Lump-Sum  Death  Payments 

(g)  Upon  the  death,  after  December  31,  1939,  of  an  individual  who  died  a  fully  or 
currently  insured  individual  leaving  no  surviving  widow,  child,  or  parent  who  would, 
on  filing  application  in  the  month  in  which  such  individual  died,  be  entitled  to  a 
benefit  for  such  month  under  subsection  (c),  (d),  (e),  or  (f)  of  this  section,  an  amount 
equal  to  six  times  a  primary  insurance  benefit  of  such  individual  shall  be  paid  in  a 
lump-sum  to  the  following  person  (or  if  more  than  one,  shall  be  distributed  among 
them)  whose  relationship  to  the  deceased  is  determined  by  the  Board,  and  who  is  living 
on  the  date  of  such  determination:  To  the  widow  or  widower  of  the  deceased;  or,  if  no 
such  widow  or  widower  be  then  living,  to  any  child  or  children  of  the  deceased  and  to 
any  other  person  or  persons  who  are,  under  the  intestacy  law  of  the  State  where  the 
deceased  was  domiciled,  entitled  to  share  as  distributees  with  such  children  of  the 
deceased,  in  such  proportions  as  is  provided  by  such  law;  or,  if  no  widow  or  widower 
and  no  such  child  and  no  such  other  person  be  then  living,  to  the  parent  or  to  the 
parents  of  the  deceased,  in  equal  shares.  A  person  who  is  entitled  to  share  as 
distributee  with  an  above-named  relative  of  the  deceased  shall  not  be  precluded  from 
receiving  a  payment  under  this  subsection  by  reason  of  the  fact  that  no  such  named 
relative  survived  the  deceased  or  of  the  fact  that  no  such  named  relative  of  the 
deceased  was  living  on  the  date  of  such  determination.  If  none  of  the  persons  described 
in  this  subsection  be  living  on  the  date  of  such  determination,  such  amount  shall  be 
paid  to  any  person  or  persons,  equitably  entitled  thereto,  to  the  extent  and  in  the 
proportions  that  he  or  they  shall  have  paid  the  expenses  of  burial  of  the  deceased.  No 
payment  shall  be  made  to  any  person  under  this  subsection,  unless  application 
therefor  shall  have  been  filed,  by  or  on  behalf  of  any  such  person  (whether  or  not 
legally  competent),  prior  to  the  expiration  of  two  years  after  the  date  of  death  of  such 
individual. 

APPLICATION 

(h)  An  individual  who  would  have  been  entitled  to  a  benefit  under  subsection  (b),  (c), 
(d),  (e),  or  (f)  for  any  month  had  he  filed  application  therefor  prior  to  the  end  of  such 
month,  shall  be  entitled  to  such  benefit  for  such  month  if  he  files  application  therefor 
prior  to  the  end  of  the  third  month  immediately  succeeding  such  month. 

Sec.  203. 
(d) 

(2)  if  a  child  under  eighteen  and  over  sixteen  years  of  age,  failed  to  attend  school 
regularly  and  the  Board  finds  that  attendance  was  feasible;  or 
Sec.  209. 

(a)  The  term  "wages"  means  all  remuneration  for  employment,  including  the  cash 
value  of  all  remuneration  paid  in  any  medium  other  than  cash;  except  that  such  term 
shall  not  include — 

(1)  That  part  of  the  remuneration  which,  after  remuneration  equal  to  $3,000  has 
been  paid  to  an  individual  by  an  employer  with  respect  to  employment  during  any 
calendar  year  prior  to  1940,  is  paid  to  such  individual  by  such  employer  with 
respect  to  employment  during  such  calendar  year; 
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(2)  That  part  of  the  remuneration  which,  after  remuneration  equal  to  $3,000  has 
been  paid  to  an  individual  with  respect  to  employment  during  any  calendar  year 
after  1939,  is  paid  to  such  individual  with  respect  to  employment  during  such 
calendar  year; 

(h)  The  term  "currently  insured  individual"  means  any  individual  with  respect  to 
whom  it  appears  to  the  satisfaction  of  the  Board  that  he  has  been  paid  wages  of  not 
less  than  $50  for  each  of  not  less  than  six  of  the  twelve  calendar  quarters,  immediately 
preceding  the  quarter  in  which  he  died. 

(i)  The  term  "wife"  means  the  wife  of  an  individual  who  either  (1)  is  the  mother  of 
such  individual's  son  or  daughter,  or  (2)  was  married  to  him  prior  to  January  1,  1939, 
or  if  later,  prior  to  the  date  upon  which  he  attained  the  age  of  sixty. 

(k)  The  term  "child"  (except  when  used  in  section  202(g))  means  the  child  of  an 
individual,  and  the  stepchild  of  an  individual  by  a  marriage  contracted  prior  to  the 
date  upon  which  he  attained  the  age  of  sixty  and  prior  to  the  beginning  of  the  twelfth 
month  before  the  month  in  which  he  died,  and  a  child  legally  adopted  by  an  individual 
prior  to  the  date  upon  which  he  attained  the  age  of  sixty  and  prior  to  the  beginning  of 
the  twelfth  month  before  the  month  in  which  he  died. 

Sec.  403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  dependent  children,  for 
each  quarter,  beginning  with  the  quarter  commencing  July  1,  1935,  an  amount,  which 
shall  be  used  exclusively  for  carrying  out  the  State  plan,  equal  to  one-half  of  the  total 
of  the  sums  expended  during  such  quarter  under  such  plan,  not  counting  so  much  of 
such  expenditure  with  respect  to  any  dependent  child  for  any  month  as  exceeds  $18,  or 
if  there  is  more  than  one  dependent  child  in  the  same  home,  as  exceeds  $18  for  any 
month  with  respect  to  one  such  dependent  child  and  $12  for  such  month  with  respect 
to  each  of  the  other  dependent  children. 

Sec.  502.  (a)  Out  of  the  sums  appropriated  pursuant  to  section  501  for  each  fiscal 
year  the  Secretary  of  Labor  shall  allot  to  each  State  $20,000,  and  such  part  of 
$2,800,000  as  he  finds  that  the  number  of  live  births  in  such  State  bore  to  the  total 
number  of  live  births  in  the  United  States,  in  the  latest  calendar  year  for  which  the 
Bureau  of  the  Census  has  available  statistics. 

Sec.  512.  (a)  Out  of  the  sums  appropriated  pursuant  to  section  511  for  each  fiscal 
year  the  Secretary  of  Labor  shall  allot  to  each  State  $20,000,  and  $1,830,000  to  the 
States  according  to  the  need  of  each  State  as  determined  by  him  after  taking  into 
consideration  the  number  of  crippled  children  in  such  State  in  need  of  the  services 
referred  to  in  section  511  and  the  cost  of  furnishing  such  services  to  them. 

Sec.  541.  (a)  There  is  hereby  authorized  to  be  appropriated  for  the  fiscal  year  ending 
June  30,  1936,  the  sum  of  $425,000,  for  all  necessary  expenses  of  the  Children's  Bureau 
in  administering  the  provisions  of  this  title,  except  section  531. 

Sec.  1003.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  the  blind,  for  each 
quarter,  beginning  with  the  quarter  commencing  January  1,  1940,  (1)  an  amount, 
which  shall  be  used  exclusively  as  aid  to  the  blind,  equal  to  one-half  of  the  total  of  the 
sums  expended  during  such  quarter  as  aid  to  the  blind  under  the  State  plan  with 
respect  to  each  needy  individual  who  is  blind  and  is  not  an  inmate  of  a  public 
institution,  not  counting  so  much  of  such  expenditure  with  respect  to  any  individual 
for  any  month  as  exceeds  $40,  and  (2)  an  amount  equal  to  one-half  of  the  total  of  the 
sums  expended  during  such  quarter  as  found  necessary  by  the  Board  for  the  proper 
and  efficient  administration  of  the  State  plan,  which  amount  shall  be  used  for  paying 
the  costs  of  administering  the  State  plan  or  for  aid  to  the  blind,  or  both,  and  for  no 
other  purpose. 

Sec.  1101.  (a) 

(1)  The  term  "State"  (except  when  used  in  section  531)  includes  Alaska,  Hawaii, 
and  the  District  of  Columbia,  and  when  used  in  titles  V  and  VI  of  such  Act 
(including  section  531)  includes  Puerto  Rico. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  80-379,  Approved  August  6, 1947  (61  Stat.  793) 
Social  Security  Act  Amendments  of  1947 

Sec.  904. 

(h)  There  is  hereby  established  in  the  Unemployment  Trust  Fund  a  Federal 
unemployment  account.  There  is  hereby  authorized  to  be  appropriated  to  such  Federal 
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unemployment  account  a  sum  equal  to  the  excess  of  taxes  collected  prior  to  July  1, 
1943,  under  title  IX  of  this  Act  and  under  the  Federal  Unemployment  Tax  Act,  over 
the  total  unemployment  administrative  expenditures  made  prior  to  July  1,  1943;  and 
there  is  hereby  authorized  to  be  appropriated  to  such  account  for  the  fiscal  year  1945 
and  for  each  fiscal  year  thereafter  (1)  a  sum  equal  to  any  excess  of  taxes  collected  in 
the  preceding  fiscal  year  under  the  Federal  Unemployment  Tax  Act  over  the 
unemployment  administrative  expenditures  made  in  such  year,  and  (2)  such  further 
sums,  if  any,  as  may  be  necessary  to  carry  out  the  purposes  of  title  XII.  Any  amounts 
in  the  Federal  unemployment  account  on  October  1,  1947,  and  any  amounts  repaid  to 
such  account  after  such  date,  shall  be  covered  into  the  general  fund  of  the  Treasury. 
As  used  in  this  subsection,  the  term  "unemployment  administrative  expenditures" 
means  expenditures  for  grants  under  title  III  of  this  Act,  for  the  administration  of  that 
title  by  the  Board,  and  for  the  administration  of  title  IX  of  this  Act  and  of  the  Federal 
Unemployment  Tax  Act  by  the  Department  of  the  Treasury  and  the  Board.  For  the 
purposes  of  this  subsection  there  shall  be  deducted  from  the  total  amount  of  taxes 
collected  prior  to  July  1,  1943,  under  title  IX  of  this  Act,  the  sum  of  $40,561,886.43 
which  was  authorized  to  be  appropriated  by  the  Act  of  August  24,  1937  (50  Stat.  754). 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  80-492,  Enacted  April  20, 1948  (62  Stat.  195) 
[Social  Security  Act  Amendments — April  1948] 

Sec.  209. 
(b) 

(15)  Service  performed  by  an  individual  under  the  age  of  eighteen  in  the 
delivery  or  distribution  of  newspapers  or  shopping  news,  not  including  delivery  or 
distribution  to  any  point  for  subsequent  delivery  or  distribution;  or 


Provisions  of  the  Social  Security  Act  As  in  Effect  Prior  to 
P.L.  80-642,  Enacted  June  14, 1948  (62  Stat.  438) 
[Employment  Taxes — Social  Security  Benefits] 

Sec.  3.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury  shall 
pay  to  each  State  which  has  an  approved  plan  for  old-age  assistance,  for  each  quarter, 
beginning  with  the  quarter  commencing  October  1,  1946,  (1)  an  amount,  which  shall  be 
used  exclusively  as  old-age  assistance,  equal  to  the  sum  of  the  following  proportions  of 
the  total  amounts  expended  during  such  quarter  as  old-age  assistance  under  the  State 
plan  with  respect  to  each  needy  individual  who  at  the  time  of  such  expenditure  is 
sixty-five  years  of  age  or  older  and  is  not  an  inmate  of  a  public  institution,  not 
counting  so  much  of  such  expenditure  with  respect  to  any  such  individual  for  any 
month  as  exceeds  $45 — 

(A)  Two-thirds  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $15  multiplied  by  the  total 
number  of  such  individuals  who  received  old-age  assistance  for  such  month,  plus 

(B)  One-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended  during  such 
quarter  as  found  necessary  by  the  Administrator  for  the  proper  and  efficient 
administration  of  the  State  plan,  which  amount  shall  be  used  for  paying  the  costs  of 
administering  the  State  plan  or  for  old-age  assistance,  or  both,  and  for  no  other 
purpose. 

Sec.  403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  dependent  children,  for 
each  quarter,  beginning  with  the  quarter  commencing  October  1,  1946,  (1)  an  amount, 
which  shall  be  used  exclusively  as  aid  to  dependent  children,  equal  to  the  sum  of  the 
following  proportions  of  the  total  amounts  expended  during  such  quarter  as  aid  to 
dependent  children  under  the  State  plan,  not  counting  so  much  of  such  expenditure 
with  respect  to  any  dependent  child  for  any  month  as  exceeds  $24,  or  if  there  is  more 
than  one  dependent  child  in  the  same  home,  as  exceeds  $24  with  respect  to  one  such 
dependent  child  and  $15  with  respect  to  each  of  the  other  dependent  children — 

(A)  Two-thirds  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $9  multiplied  by  the  total 
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number  of  dependent  children  with  respect  to  whom  aid  to  dependent  children  is 

paid  for  such  month,  plus 
(B)  One-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 

which  may  be  counted  under  clause  (A); 
and  (2)  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended  during  such 
quarter  as  found  necessary  by  the  Administrator  for  the  proper  and  efficient 
administration  of  the  State  plan,  which  amount  shall  be  used  for  paying  the  costs  of 
administering  the  State  plan  or  for  aid  to  dependent  children,  or  both,  and  for  no 
other  purpose. 

Sec.  1003.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  the  blind,  for  each 
quarter,  beginning  with  the  quarter  commencing  October  1,  1946,  (1)  an  amount,  which 
shall  be  used  exclusively  as  aid  to  the  blind,  equal  to  the  sum  of  the  following 
proportions  of  the  total  amounts  expended  during  such  quarter  as  aid  to  the  blind 
under  the  State  plan  with  respect  to  each  needy  individual  who  is  blind  and  is  not  an 
inmate  of  a  public  institution,  not  counting  so  much  of  such  expenditure  with  respect 
to  any  such  individual  for  any  month  as  exceeds  $45 — 

(A)  Two-thirds  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $15  multiplied  by  the  total 
number  of  such  individuals  who  received  aid  to  the  blind  for  such  month,  plus 

(B)  One-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended  during  such 
quarter  as  found  necessary  by  the  Administrator  for  the  proper  and  efficient 
administration  of  the  State  plan,  which  amount  shall  be  used  for  paying  the  costs  of 
administering  the  State  plan  or  for  aid  to  the  blind,  or  both,  and  for  no  other  purpose. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  81-174,  Approved  July  16, 1949  (63  Stat.  445) 
[Social  Security  Act— §1302  Extension] 

Sec.  1302. 

(c)  The  term  "Federal  maritime  service"  means  service  determined  to  be  employ- 
ment pursuant  to  section  209(o). 

(d)  The  term  "Federal  maritime  wages"  means  remuneration  determined  pursuant 
to  section  209(o)  to  be  remuneration  for  service  referred  to  in  section  209(o)(l). 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  81-734,  Approved  August  28, 1950  (64  Stat.  477) 
Social  Security  Act  Amendments  of  1950 

Sec.  2.  (a)      (4)  provide  for  granting  to  any  individual,  whose  claim  for  old-age 
assistance  is  denied,  an  opportunity  for  a  fair  hearing  before  such  State  agency; 
Sec.  3. 

(a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury  shall  pay  to 
each  State  which  has  an  approved  plan  for  old-age  assistance,  for  each  quarter, 
beginning  with  the  quarter  commencing  October  1,  1948,  (1)  an  amount,  which  shall  be 
used  exclusively  as  old-age  assistance,  equal  to  the  sum  of  the  following  proportions  of 
the  total  amounts  expended  during  such  quarter  as  old-age  assistance  under  the  State 
plan  with  respect  to  each  needy  individual  who  at  the  time  of  such  expenditure  is 
sixty-five  years  of  age  or  older  and  is  not  an  inmate  of  a  public  institution,  not 
counting  so  much  of  such  expenditure  with  respect  to  any  such  individual  for  any 
month  as  exceeds  $50 — 

(A)  three-fourths  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $20  multiplied  by  the  total 
number  of  such  individuals  who  received  old-age  assistance  for  such  month,  plus 

(B)  one-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended  during  such 
quarter  as  found  necessary  by  the  Administrator  for  the  proper  and  efficient 
administration  of  the  State  plan,  which  amount  shall  be  used  for  paying  the  costs  of 
administering  the  State  plan  or  for  old-age  assistance,  or  both,  and  for  no  other 
purpose. 
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Sec.  6.  When  used  in  this  title  the  term  "old-age  assistance"  means  money  payments 
to  needy  aged  individuals. 

Sec.  201. 

(f)  The  Managing  Trustee  is  directed  to  pay  from  the  Trust  Fund  into  the  Treasury 
the  amount  estimated  by  him  and  the  Chairman  of  the  Social  Security  Board  which 
will  be  expended  during  a  three  month  period  by  the  Social  Security  Board  and  the 
Treasury  Department  for  the  administration  of  Title  II  and  Title  VIII  of  this  Act,  and 
the  Federal  Insurance  Contributions  Act.  Such  payments  shall  be  covered  into  the 
Treasury  as  repayments  to  the  account  for  reimbursement  of  expenses  incurred  in 
connection  with  the  administration  of  Titles  II  and  VIII  of  this  Act  and  the  Federal 
Insurance  Contributions  Act.  Such  repayments  shall  not  be  available  for  expenditures 
but  shall  be  carried  to  the  surplus  fund  of  the  Treasury.  If  it  subsequently  appear1 
that  the  estimates  in  any  particular  three  month  period  were  too  high  or  too  low, 
appropriate  adjustments  shall  be  made  by  the  Managing  Trustee  in  future  payments. 

OLD-AGE  AND  SURVIVORS  INSURANCE  BENEFIT  PAYMENTS 

Primary  Insurance  Benefits 

Sec.  202.  (a)  Every  individual,  who  (1)  is  a  fully  insured  individual  (as  defined  in 
section  209(g))  after  December  31,  1939,  (2)  has  attained  the  age  of  sixty-five,  and  (3) 
has  filed  application  for  primary  insurance  benefits,  shall  be  entitled  to  receive  a 
primary  insurance  benefit  (as  defined  in  section  209(e))  for  each  month,  beginning  with 
the  month  in  which  such  individual  becomes  so  entitled  to  such  insurance  benefits  and 
ending  with  the  month  preceding  the  month  in  which  he  dies. 

Wife's  Insurance  Benefits 

(b)  (1)  Every  wife  (as  defined  in  section  209(i))  of  an  individual  entitled  to  primary 
insurance  benefits,  if  such  wife  (A)  has  attained  the  age  of  sixty-five,  (B)  has  filed 
application  for  wife's  insurance  benefits,  (C)  was  living  with  such  individual  at  the 
time  such  application  was  filed,  and  (D)  is  not  entitled  to  receive  primary  insurance 
benefits,  or  is  entitled  to  receive  primary  insurance  benefits  each  of  which  is  less  than 
one-half  of  a  primary  insurance  benefit  of  her  husband,  shall  be  entitled  to  receive  a 
wife's  insurance  benefit  for  each  month,  beginning  with  the  month  in  which  she 
becomes  so  entitled  to  such  insurance  benefits,  and  ending  with  the  month  immediate- 
ly preceding  the  first  month  in  which  any  of  the  following  occurs:  she  dies,  her 
husband  dies,  they  are  divorced  a  vinculo  matrimonii,  or  she  becomes  entitled  to 
receive  a  primary  insurance  benefit  equal  to  or  exceeding  one-half  of  a  primary 
insurance  benefit  of  her  husband. 

(2)  Such  wife's  insurance  benefit  for  each  month  shall  be  equal  to  one-half  of  a 
primary  insurance  benefit  of  her  husband,  except  that,  if  she  is  entitled  to  receive  a 
primary  insurance  benefit  for  any  month,  such  wife's  insurance  benefit  for  such 
month  shall  be  reduced  by  an  amount  equal  to  a  primary  insurance  benefit  of  such 
wife. 

Child's  Insurance  Benefits 

(c)  (1)  Every  child  (as  defined  in  section  209(k))  of  an  individual  entitled  to  primary 
insurance  benefits,  or  of  an  individual  who  died  a  fully  or  currently  insured  individual 
(as  defined  in  section  209(g)  and  (h))  after  December  31,  1939,  if  such  child  (A)  has  filed 
application  for  child's  insurance  benefits,  (B)  at  the  time  such  application  was  filed  was 
unmarried  and  had  not  attained  the  age  of  18,  and  (C)  was  dependent  upon  such 
individual  at  the  time  such  application  was  filed,  or,  if  such  individual  has  died,  was 
dependent  upon  such  individual  at  the  time  of  such  individual's  death,  shall  be 
entitled  to  receive  a  child's  insurance  benefit  for  each  month,  beginning  with  the 
month  in  which  such  child  becomes  so  entitled  to  such  insurance  benefits,  and  ending 
with  the  month  immediately  preceding  the  first  month  in  which  any  of  the  following 
occurs:  such  child  dies,  marries,  is  adopted  (except  for  adoption  by  a  stepparent, 
grandparent,  aunt,  or  uncle  subsequent  to  the  death  of  such  fully  or  currently  insured 
individual),  or  attains  the  age  of  eighteen. 

(2)  Such  child's  insurance  benefit  for  each  month  shall  be  equal  to  one-half  of  a 
primary  insurance  benefit  of  the  individual  with  respect  to  whose  wages  the  child  is 
entitled  to  receive  such  benefit,  except  that,  when  there  is  more  than  one  such 
individual  such  benefit  shall  be  equal  to  one-half  of  whichever  primary  insurance 
benefit  is  greatest. 


'As  in  original.  Should  be  "appears". 
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(3)  A  child  shall  be  deemed  dependent  upon  a  father  or  adopting  father,  or  to  have 
been  dependent  upon  such  individual  at  the  time  of  the  death  of  such  individual, 
unless,  at  the  time  of  such  death,  or,  if  such  individual  was  living,  at  the  time  such 
child's  application  for  child's  insurance  benefits  was  filed,  such  individual  was  not 
living  with  or  contributing  to  the  support  of  such  child  and — 

(A)  such  child  is  neither  the  legitimate  nor  adopted  child  of  such  individual,  or 

(B)  such  child  had  been  adopted  by  some  other  individual,  or 

(C)  such  child  was  living  with  and  was  chiefly  supported  by  such  child's 
stepfather. 

(4)  A  child  shall  be  deemed  dependent  upon  a  mother,  adopting  mother,  or 
stepparent,  or  to  have  been  dependent  upon  such  individual  at  the  time  of  the  death  of 
such  individual,  only  if,  at  the  time  of  such  death,  or,  if  such  individual  was  living,  at 
the  time  such  child's  application  for  child's  insurance  benefits  was  filed,  no  parent 
other  than  such  individual  was  contributing  to  the  support  of  such  child  and  such 
child  was  not  living  with  its  father  or  adopting  father. 

Widow's  Insurance  Benefits 

(d)  (1)  Every  widow  (as  defined  in  section  209(j))  of  an  individual  who  died  a  fully 
insured  individual  after  December  31,  1939,  if  such  widow  (A)  has  not  remarried,  (B) 
has  attained  the  age  of  sixty-five,  (C)  has  filed  application  for  widow's  insurance 
benefits,  (D)  was  living  with  such  individual  at  the  time  of  his  death,  and  (E)  is  not 
entitled  to  receive  primary  insurance  benefits,  or  is  entitled  to  receive  primary 
insurance  benefits  each  of  which  is  less  than  three-fourths  of  a  primary  insurance 
benefit  of  her  husband,  shall  be  entitled  to  receive  a  widow's  insurance  benefit  for  each 
month,  beginning  with  the  month  in  which  she  becomes  so  entitled  to  such  insurance 
benefits  and  ending  with  the  month  immediately  preceding  the  first  month  in  which 
any  of  the  following  occurs:  she  remarries,  dies,  or  becomes  entitled  to  receive  a 
primary  insurance  benefit  equal  to  or  exceeding  three-fourths  of  a  primary  insurance 
benefit  of  her  husband. 

(2)  Such  widow's  insurance  benefit  for  each  month  shall  be  equal  to  three-fourths  of 
a  primary  insurance  benefit  of  her  deceased  husband,  except  that,  if  she  is  entitled  to 
receive  a  primary  insurance  benefit  for  any  month,  such  widow's  insurance  benefit  for 
such  month  shall  be  reduced  by  an  amount  equal  to  a  primary  insurance  benefit  of 
such  widow. 

Widow's  Current  Insurance  Benefits 

(e)  (1)  Every  widow  (as  defined  in  section  209(j))  of  an  individual  who  died  a  fully  or 
currently  insured  individual  after  December  31,  1939,  if  such  widow  (A)  has  not 
remarried,  (B)  is  not  entitled  to  receive  a  widow's  insurance  benefit,  and  is  not  entitled 
to  receive  primary  insurance  benefits,  or  is  entitled  to  receive  primary  insurance 
benefits  each  of  which  is  less  than  three-fourths  of  a  primary  insurance  benefit  of  her 
husband,  (C)  was  living  with  such  individual  at  the  time  of  his  death,  (D)  has  filed 
application  for  widow's  current  insurance  benefits,  and  (E)  at  the  time  of  filing  such 
application  has  in  her  care  a  child  of  such  deceased  individual  entitled  to  receive  a 
child's  insurance  benefit,  shall  be  entitled  to  receive  a  widow's  current  insurance 
benefit  for  each  month,  beginning  with  the  month  in  which  she  becomes  so  entitled  to 
such  current  insurance  benefits  and  ending  with  the  month  immediately  preceding  the 
first  month  in  which  any  of  the  following  occurs:  no  child  of  such  deceased  individual 
is  entitled  to  receive  a  child's  insurance  benefit,  she  becomes  entitled  to  receive  a 
primary  insurance  benefit  equal  to  or  exceeding  three-fourths  of  a  primary  insurance 
benefit  of  her  deceased  husband,  she  becomes  entitled  to  receive  a  widow's  insurance 
benefit,  she  remarries,  she  dies. 

(2)  Such  widow's  current  insurance  benefit  for  each  month  shall  be  equal  to  three- 
fourths  of  a  primary  insurance  benefit  of  her  deceased  husband,  except  that,  if  she  is 
entitled  to  receive  a  primary  insurance  benefit  for  any  month,  such  widow's  current 
insurance  benefit  for  such  month  shall  be  reduced  by  an  amount  equal  to  a  primary 
insurance  benefit  of  such  widow. 

Parent's  Insurance  Benefit 

(f)  (1)  Every  parent  (as  defined  in  this  subsection)  of  an  individual  who  died  a  fully 
insured  individual  after  December  31,  1939,  if  such  individual  did  not  leave  a  widow 
who  meets  the  conditions  in  subsection  (d)(1)  (D)  and  (E)  or  an  unmarried  child  under 
the  age  of  eighteen  deemed  dependent  on  such  individual  under  subsection  (c)(3)  or  (4), 
and  if  such  parent  (A)  has  attained  the  age  of  sixty-five,  (B)  was  chiefly  dependent 
upon  and  supported  by  such  individual  at  the  time  of  such  individual's  death  and  filed 
proof  of  such  dependency  and  support  within  two  years  of  such  date  of  death,  (C)  has 
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not  married  since  such  individual's  death,  (D)  is  not  entitled  to  receive  any  other 
insurance  benefits  under  this  section,  or  is  entitled  to  receive  one  or  more  of  such 
benefits  for  a  month,  but  the  total  for  such  month  is  less  than  one-half  of  a  primary 
insurance  benefit  of  such  deceased  individual,  and  (E)  has  filed  application  for  parent's 
insurance  benefits,  shall  be  entitled  to  receive  a  parent's  insurance  benefit  for  each 
month,  beginning  with  the  month  in  which  such  parent  becomes  so  entitled  to  such 
parent's  insurance  benefits  and  ending  with  the  month  immediately  preceding  the 
first  month  in  which  any  of  the  following  occurs:  such  parent  dies,  marries,  or  becomes 
entitled  to  receive  for  any  month  an  insurance  benefit  or  benefits  (other  than  a  benefit 
under  this  subsection)  in  a  total  amount  equal  to  or  exceeding  one-half  of  a  primary 
insurance  benefit  of  such  deceased  individual. 

(2)  Such  parent's  insurance  benefit  for  each  month  shall  be  equal  to  one-half  of  a 
primary  insurance  benefit  of  such  deceased  individual,  except  that,  if  such  parent  is 
entitled  to  receive  an  insurance  benefit  or  benefits  for  any  month  (other  than  a  benefit 
under  this  subsection),  such  parent's  insurance  benefit  for  such  month  shall  be 
reduced  by  an  amount  equal  to  the  total  of  such  other  benefit  or  benefits  for  such 
month.  When  there  is  more  than  one  such  individual  with  respect  to  whose  wages  the 
parent  is  entitled  to  receive  a  parent's  insurance  benefit  for  a  month,  such  benefit 
shall  be  equal  to  one-half  of  whichever  primary  insurance  benefit  is  greatest. 

(3)  As  used  in  this  subsection,  the  term  "parent"  means  the  mother  or  father  of  an 
individual,  a  stepparent  of  an  individual  by  a  marriage  contracted  before  such 
individual  attained  the  age  of  sixteen,  or  an  adopting  parent  by  whom  an  individual 
was  adopted  before  he  attained  the  age  of  sixteen. 

LUMP-SUM  DEATH  PAYMENTS 

(g)  Upon  the  death,  after  December  31,  1939,  of  an  individual  who  died  a  fully  or 
currently  insured  individual  leaving  no  surviving  widow,  child,  or  parent  who  would, 
on  filing  application  in  the  month  in  which  such  individual  died,  be  entitled  to  a 
benefit  for  such  month  under  subsection  (c),  (d),  (e),  or  (f)  of  this  section,  an  amount 
equal  to  six  times  a  primary  insurance  benefit  of  such  individual  shall  be  paid  in  a 
lump  sum  to  the  person,  if  any,  determined  by  the  Administrator  to  be  the  widow  or 
widower  of  the  deceased  and  to  have  been  living  with  the  deceased  at  the  time  of 
death.  If  there  is  no  such  person,  or  if  such  person  dies  before  receiving  payment,  then 
such  amount  shall  be  paid  to  any  person  or  persons,  equitably  entitled  thereto,  to  the 
extent  and  in  the  proportions  that  he  or  they  shall  have  paid  the  expenses  of  burial  of 
such  insured  individual.  No  payment  shall  be  made  to  any  person  under  this 
subsection,  unless  application  therefor  shall  have  been  filed,  by  or  on  behalf  of  any 
such  person  (whether  or  not  legally  competent),  prior  to  the  expiration  of  two  years 
after  the  date  of  death  of  such  insured  individual. 

(h)  An  individual  who  would  have  been  entitled  to  a  benefit  under  subsection  (a),  (b), 
(c),  (d),  (e),  or  (f)  for  any  month  had  he  filed  application  therefor  prior  to  the  end  of 
such  month,  shall  be  entitled  to  such  benefit  for  such  month  if  he  files  application 
therefor  prior  to  the  end  of  the  third  month  immediately  succeeding  such  month.  Any 
benefit  for  a  month  prior  to  the  month  in  which  application  is  filed  shall  be  reduced, 
to  any  extent  that  may  be  necessary,  so  that  it  will  not  render  erroneous  any  benefit 
which,  before  the  filing  of  such  application,  the  Administrator  has  certified  for 
payment  for  such  prior  month. 

REDUCTION  AND  INCREASE  OF  INSURANCE  BENEFITS 

Sec.  203.  (a)  Whenever  the  total  of  benefits  under  section  202,  payable  for  a  month 
with  respect  to  an  individual's  wages,  is  more  than  $20  and  exceeds  (1)  $85,  or  (2)  an 
amount  equal  to  twice  a  primary  insurance  benefit  of  such  individual,  or  (3)  an 
amount  equal  to  80  per  centum  of  his  average  monthly  wage  (as  defined  in  section 
209(f)),  whichever  of  such  three  amounts  is  least,  such  total  of  benefits  shall,  prior  to 
any  deductions  under  subsections  (d),  (e),  or  (h),  be  reduced  to  such  least  amount  or  to 
$20,  whichever  is  greater. 

(b)  Whenever  the  benefit  or  total  of  benefits  under  section  202,  payable  for  a  month 
with  respect  to  an  individual's  wages,  is  less  than  $10,  such  benefit  or  total  of  benefits 
shall,  prior  to  any  deductions  under  subsections  (d),  (e),  or  (h),  be  increased  to  $10. 

(c)  Whenever  a  decrease  or  increase  of  the  total  of  benefits  for  a  month  is  made 
under  subsection  (a)  or  (b)  of  this  section,  each  benefit,  except  the  primary  benefit, 
shall  be  proportionately  decreased  or  increased,  as  the  case  may  be. 

(d)  Deductions,  in  such  amounts  and  at  such  time  or  times  as  the  Board  shall 
determine,  shall  be  made  from  any  payment  or  payments  under  this  title  to  which  an 
individual  is  entitled,  until  the  total  of  such  deductions  equals  such  individual's 
benefit  or  benefits  for  any  month  in  which  such  individual: 

(1)  rendered  services  for  wages  of  not  less  than  $15;  or 
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[(2)  Repealed.2] 

(3)  if  a  widow  entitled  to  a  widow's  current  insurance  benefit,  did  not  have  in  her 
care  a  child  of  her  deceased  husband  entitled  to  receive  a  child's  insurance 
benefit. 

(e)  Deductions  shall  be  made  from  any  wife's  or  child's  insurance  benefit  to  which  a 
wife  or  child  is  entitled,  until  the  total  of  such  deductions  equals  such  wife's  or  child's 
insurance  benefit  or  benefits  for  any  month  in  which  the  individual,  with  respect  to 
whose  wages  such  benefit  was  payable,  rendered  services  for  wages  of  not  less  than 
$15. 

(f)  If  more  than  one  event  occurs  in  any  one  month  which  would  occasion  deductions 
equal  to  a  benefit  for  such  month,  only  an  amount  equal  to  such  benefit  shall  be 
deducted. 

(g)  Any  individual  in  receipt  of  benefits  subject  to  deduction  under  subsection  (d)  or 
(e)  (or  who  is  in  receipt  of  such  benefits  on  behalf  of  another  individual),  because  of  the 
occurrence  of  an  event  enumerated  therein,  shall  report  such  occurrence  to  the  Board 
prior  to  the  receipt  and  acceptance  of  an  insurance  benefit  for  the  second  month 
following  the  month  in  which  such  event  occurred.  Any  such  individual  having 
knowledge  thereof,  who  fails  to  report  any  such  occurrence,  shall  suffer  an  additional 
deduction  equal  to  that  imposed  under  subsection  (d)  or  (e)  except  that  the  first 
additional  deduction  imposed  by  this  subsection  in  the  case  of  any  individual  shall  not 
exceed  an  amount  equal  to  one  month's  benefit  even  though  the  failure  to  report  is 
with  respect  to  more  than  one  month. 

(h)  Deductions  shall  also  be  made  from  any  primary  insurance  benefit  to  which  an 
individual  is  entitled,  or  from  any  other  insurance  benefit  payable  with  respect  to  such 
individual's  wages,  until  such  deductions  total  the  amount  of  any  lump  sum  paid  to 
such  individual  under  section  204  of  the  Social  Security  Act  in  force  prior  to  the  date 
of  enactment  of  the  Social  Security  Act  Amendments  of  1939. 

Sec.  205. 

(c)(1)  On  the  basis  of  information  obtained  by  or  submitted  to  the  Board,  and  after 
such  verification  thereof  as  it  deems  necessary,  the  Board  shall  establish  and  maintain 
records  of  the  amounts  of  wages  paid  to  each  individual  and  of  the  periods  in  which 
such  wages  were  paid  and,  upon  request,  shall  inform  any  individual,  or  after  his 
death  shall  inform  the  wife,  child,  or  parent  of  such  individual,  of  the  amounts  of 
wages  of  such  individual  and  the  periods  of  payments  shown  by  such  records  at  the 
time  of  such  request.  Such  records  shall  be  evidence,  for  the  purpose  of  proceedings 
before  the  Board  or  any  court,  of  the  amounts  of  such  wages  and  the  periods  in  which 
they  were  paid,  and  the  absence  of  an  entry  as  to  an  individual's  wages  in  such  records 
for  any  period  shall  be  evidence  that  no  wages  were  paid  such  individual  in  such 
period. 

(2)  After  the  expiration  of  the  fourth  calendar  year  following  any  year  in  which 
wages  were  paid  or  are  alleged  to  have  been  paid  an  individual,  the  records  of  the 
Board  as  to  the  wages  of  such  individual  for  such  year  and  the  periods  of  payment 
shall  be  conclusive  for  the  purposes  of  this  title,  except  as  hereafter  provided. 

(3)  If,  prior  to  the  expiration  of  such  fourth  year,  it  is  brought  to  the  attention  of  the 
Board  that  any  entry  of  such  wages  in  such  records  is  erroneous,  or  that  any  item  of 
such  wages  has  been  omitted  from  the  records,  the  Board  may  correct  such  entry  or 
include  such  omitted  item  in  its  records,  as  the  case  may  be.  Written  notice  of  any 
revision  of  any  such  entry,  which  is  adverse  to  the  interests  of  any  individual,  shall  be 
given  to  such  individual,  in  any  case  where  such  individual  has  previously  been 
notified  by  the  Board  of  the  amount  of  wages  and  of  the  period  of  payments  shown  by 
such  entry.  Upon  request  in  writing  made  prior  to  the  expiration  of  such  fourth  year, 
or  within  sixty  days  thereafter,  the  Board  shall  afford  any  individual,  or  after  his 
death  shall  afford  the  wife,  child,  or  parent  of  such  individual,  reasonable  notice  and 
opportunity  for  hearing  with  respect  to  any  entry  or  alleged  omission  of  wages  of  such 
individual  in  such  records,  or  any  revision  of  any  such  entry.  If  a  hearing  is  held,  the 
Board  shall  make  findings  of  fact  and  a  decision  based  upon  the  evidence  adduced  at 
such  hearing  and  shall  revise  its  records  as  may  be  required  by  such  findings  and 
decision. 

(4)  After  the  expiration  of  such  fourth  year,  the  Board  may  revise  any  entry  or 
include  in  its  records  any  omitted  item  of  wages  to  conform  its  records  with  tax 
returns  or  portions  of  tax  returns  (including  information  returns  and  other  written 
statements)  filed  with  the  Commissioner  of  Internal  Revenue  under  title  VIII  of  the 
Social  Security  Act  or  the  Federal  Insurance  Contributions  Act  or  under  regulations 
made  under  authority  thereof.  Notice  shall  be  given  of  such  revision  under  such 
conditions  and  to  such  individuals  as  is  provided  for  revisions  under  paragraph  (3)  of 
this  subsection.  Upon  request,  notice  and  opportunity  for  hearing  with  respect  to  any 
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such  entry,  omission,  or  revision,  shall  be  afforded  under  such  conditions  and  to  such 
individuals  as  is  provided  in  paragraph  (3)  hereof,  but  no  evidence  shall  be  introduced 
at  any  such  hearing  except  with  respect  to  conformity  of  such  records  with  such  tax 
returns  and  such  other  data  submitted  under  such  title  VIII  or  the  Federal  Insurance 
Contributions  Act  or  under  such  regulations. 

(5)  Decisions  of  the  Board  under  this  subsection  shall  be  reviewable  by  commencing 
a  civil  action  in  the  district  court  of  the  United  States  as  provided  in  subsection  (g) 
hereof. 

(1)  The  Board  is  authorized  to  delegate  to  any  member,  officer,  or  employee  of  the 
Board  designated  by  it  any  of  the  powers  conferred  upon  it  by  this  section,  and  is 
authorized  to  be  represented  by  its  own  attorneys  in  any  court  in  any  case  or 
proceeding  arising  under  the  provisions  of  subsection  (e). 

(m)  No  application  for  any  benefit  under  this  title  filed  prior  to  three  months  before 
the  first  month  for  which  the  applicant  becomes  entitled  to  receive  such  benefit  shall 
be  accepted  as  an  application  for  the  purposes  of  this  title. 

DEFINITIONS 

Sec.  209.  When  used  in  this  title- 
la)  The  term  "wages"  means  all  remuneration  for  employment,  including  the  cash 

value  of  all  remuneration  paid  in  any  medium  other  than  cash;  except  that  such  term 

shall  not  include — 

(1)  That  part  of  the  remuneration  which,  after  remuneration  equal  to  $3,000  has 
been  paid  to  an  individual  by  an  employer  with  respect  to  employment  during  any 
calendar  year  prior  to  1940,  is  paid,  prior  to  January  1,  1947,  to  such  individual  by 
such  employer  with  respect  to  employment  during  such  calendar  year; 

(2)  That  part  of  the  remuneration  which,  after  remuneration  equal  to  $3,000  has 
been  paid  to  an  individual  with  respect  to  employment  during  any  calendar  year 
after  1939,  is  paid  to  such  individual,  prior  to  January  1,  1947,  with  respect  to 
employment  during  such  calendar  year; 

(3)  That  part  of  the  remuneration  which,  after  remuneration  equal  to  $3,000 
with  respect  to  employment  has  been  paid  to  an  individual  during  any  calendar 
year  after  1946,  is  paid  to  such  individual  during  such  calendar  year; 

(4)  The  amount  of  any  payment  made  to,  or  on  behalf  of,  an  employee  under  a 
plan  or  system  established  by  an  employer  which  makes  provision  for  his 
employees  generally  or  for  a  class  or  classes  of  his  employees  (including  any 
amount  paid  by  an  employer  for  insurance  or  annuities,  or  into  a  fund,  to  provide 
for  any  such  payment),  on  account  of  (A)  retirement,  or  (B)  sickness  or  accident 
disability,  or  (C)  medical  and  hospitalization  expenses  in  connection  with  sickness 
or  accident  disability,  or  (D)  death,  provided  the  employee  (i)  has  not  the  option  to 
receive,  instead  of  provision  for  such  death  benefit,  any  part  of  such  payment  or,  if 
such  death  benefit  is  insured,  any  part  of  the  premiums  (or  contributions  to 
premiums)  paid  by  his  employer,  and  (ii)  has  not  the  right,  under  the  provisions  of 
the  plan  or  system  or  policy  of  insurance  providing  for  such  death  benefit,  to 
assign  such  benefit,  or  to  receive  a  cash  consideration  in  lieu  of  such  benefit  either 
upon  his  withdrawal  from  the  plan  or  system  providing  for  such  benefit  or  upon 
termination  of  such  plan  or  system  or  policy  of  insurance  or  of  his  employment 
with  such  employer; 

(5)  The  payment  by  an  employer  (without  deduction  from  the  remuneration  of 
the  employee)  (A)  of  the  tax  imposed  upon  an  employee  under  section  1400  of  the 
Internal  Revenue  Code  or  (B)  of  any  payment  required  from  an  employee  under  a 
State  unemployment  compensation  law; 

(6)  Dismissal  payments  which  the  employer  is  not  legally  required  to  make;  or 

(7)  Any  remuneration  paid  to  an  individual  prior  to  January  1,  1937. 

(b)  The  term  "employment"  means  any  service  performed  after  December  31,  1936, 
and  prior  to  January  1,  1940,  which  was  employment  as  defined  in  section  210(b)  of  the 
Social  Security  Act  prior  to  January  1,  1940  (except  service  performed  by  an  individual 
after  he  attained  the  age  of  sixty-five  if  performed  prior  to  January  1,  1939),  and  any 
service,  of  whatever  nature,  performed  after  December  31,  1939,  by  an  employee  for 
the  person  employing  him,  irrespective  of  the  citizenship  or  residence  of  either,  (A) 
within  the  United  States,  or  (B)  on  or  in  connection  with  an  American  vessel  under  a 
contract  of  service  which  is  entered  into  within  the  United  States  or  during  the 
performance  of  which  the  vessel  touches  at  a  port  in  the  United  States,  if  the  employee 
is  employed  on  and  in  connection  with  such  vessel  when  outside  the  United  States, 
except — 

(1)  Agricultural  labor  (as  defined  in  subsection  (1)  of  this  section); 

(2)  Domestic  service  in  a  private  home,  local  college  club,  or  local  chapter  of  a 
college  fraternity  or  sorority; 

(3)  Casual  labor  not  in  the  course  of  the  employer's  trade  or  business; 
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(4)  Service  performed  by  an  individual  in  the  employ  of  his  son,  daughter,  or 
spouse,  and  service  performed  by  a  child  under  the  age  of  twenty-one  in  the 
employ  of  his  father  or  mother; 

(5)  Service  performed  or  in  connection  with  a  vessel  not  an  American  vessel  by 
an  employee,  if  the  employee  is  employed  on  and  in  connection  with  such  vessel 
when  outside  the  United  States; 

(6)  Service  performed  in  the  employ  of  the  United  States  Government,  or  of  an 
instrumentality  of  the  United  States  which  is  (A)  wholly  owned  by  the  United 
States,  or  (B)  exempt  from  the  tax  imposed  by  section  1410  of  the  Internal 
Revenue  Code  by  virtue  of  any  other  provision  of  law; 

(7)  Service  performed  in  the  employ  of  a  State,  or  any  political  subdivision 
thereof,  or  any  instrumentality  of  any  one  or  more  of  the  foregoing  which  is 
wholly  owned  by  one  or  more  States  or  political  subdivisions;  and  any  service 
performed  in  the  employ  of  any  instrumentality  of  one  or  more  States  or  political 
subdivisions  to  the  extent  that  the  instrumentality  is  with  respect  to  such  service, 
immune  under  the  Constitution  of  the  United  States  from  the  tax  imposed  by 
section  1410  of  the  Internal  Revenue  Code; 

(8)  Service  performed  in  the  employ  of  a  corporation,  community  chest,  fund,  or 
foundation,  organized  and  operated  exclusively  for  religious,  charitable,  scientific, 
literary,  or  educational  purposes,  or  for  the  prevention  of  cruelty  to  children  or 
animals,  no  part  of  the  net  earnings  of  which  inures  to  the  benefit  of  any  private 
shareholder  or  individual,  and  no  substantial  part  of  the  activities  of  which  is 
carrying  on  propaganda,  or  otherwise  attempting,  to  influence  legislation; 

(9)  Service  performed  by  an  individual  as  an  employee  or  employee  representa- 
tive as  defined  in  section  1532  of  the  Internal  Revenue  Code; 

(10)  (A)  Service  performed  in  any  calendar  quarter  in  the  employ  of  any 
organization  exempt  from  income  tax  under  section  101  of  the  Internal  Revenue 
Code,  if— 

(i)  the  remuneration  for  such  service  does  not  exceed  $45,  or 

(ii)  such  service  is  in  connection  with  the  collection  of  dues  or  premiums  for 
a  fraternal  beneficiary  society,  order,  or  association,  and  is  performed  away 
from  the  home  office,  or  is  ritualistic  service  in  connection  with  any  such 
society,  order,  or  association,  or 

(iii)  such  service  is  performed  by  a  student  who  is  enrolled  and  is  regularly 
attending  classes  at  a  school,  college,  or  university; 

(B)  Service  performed  in  the  employ  of  an  agricultural  or  horticultural 
organization  exempt  from  income  tax  under  section  101  (1)  of  the  Internal 
Revenue  Code; 

(C)  Service  performed  in  the  employ  of  a  voluntary  employees'  beneficiary 
association  providing  for  the  payment  of  life,  sick,  accident,  or  other  benefits  to 
the  members  of  such  association  or  their  dependents,  if  (i)  no  part  of  its  net 
earnings  inures  (other  than  through  such  payments)  to  the  benefit  of  any  private 
shareholder  or  individual,  and  (ii)  85  per  centum  or  more  of  the  income  consists  of 
amounts  collected  from  members  for  the  sole  purpose  of  making  such  payments 
and  meeting  expenses; 

(D)  Service  performed  in  the  employ  of  a  voluntary  employees'  beneficiary 
association  providing  for  the  payment  of  life,  sick,  accident,  or  other  benefits  to 
the  members  of  such  association  or  their  dependents  or  their  designated  benefi- 
ciaries, if  (i)  admission  to  membership  in  such  association  is  limited  to  to3 
individuals  who  are  officers  or  employees  of  the  United  States  Government,  and 
(ii)  no  part  of  the  net  earnings  of  such  association  inures  (other  than  through  such 
payments)  to  the  benefit  of  any  private  shareholder  or  individual; 

(E)  Service  performed  in  any  calendar  quarter  in  the  employ  of  a  school,  college, 
or  university,  not  exempt  from  income  tax  under  section  101  of  the  Internal 
Revenue  Code,  if  such  service  is  performed  by  a  student  who  is  enrolled  and  is 
regularly  attending  classes  at  such  school,  college,  or  university,  and  the  remuner- 
ation for  such  service  does  not  exceed  $45  (exclusive  of  room,  board,  and  tuition); 

(11)  Service  performed  in  the  employ  of  a  foreign  government  (including  service 
as  a  consular  or  other  officer  or  employee  or  a  nondiplomatic  representative); 

(12)  Service  performed  in  the  employ  of  an  instrumentality  wholly  owned  by  a 
foreign  government — 

(A)  If  the  service  is  of  a  character  similar  to  that  performed  in  foreign 
countries  by  employees  of  the  United  States  Government  or  of  an  instrumen- 
tality thereof;  and 

(B)  If  the  Secretary  of  State  shall  certify  to  the  Secretary  of  the  Treasury 
that  the  foreign  government,  with  respect  to  whose  instrumentality  and 


3  As  in  original.  One  "to"  should  be  deleted. 
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employees  thereof  exemption  is  claimed,  grants  an  equivalent  exemption  with 
respect  to  similar  service  performed  in  the  foreign  country  by  employees  of 
the  United  States  Government  and  of  instrumentalities  thereof; 

(13)  Service  performed  as  a  student  nurse  in  the  employ  of  a  hospital  or  a 
nurses'  training  school  by  an  individual  who  is  enrolled  and  is  regularly  attending 
classes  in  a  nurses'  training  school  chartered  or  approved  pursuant  to  State  law; 
and  service  performed  as  an  interne  in  the  employ  of  a  hospital  by  an  individual 
who  has  completed  a  four  years'  course  in  a  medical  school  chartered  or  approved 
pursuant  to  State  law; 

(14)  Service  performed  by  an  individual  in  (or  as  an  officer  or  member  of  the 
crew  of  a  vessel  while  it  is  engaged  in)  the  catching,  taking,  harvesting, 
cultivating,  or  farming  of  any  kind  of  fish,  shellfish,  Crustacea,  sponges,  seaweeds, 
or  other  aquatic  forms  of  animal  and  vegetable  life  (including  service  performed 
by  any  such  individual  as  an  ordinary  incident  to  any  such  activity),  except  (A) 
service  performed  in  connection  with  the  catching  or  taking  of  salmon  or  halibut, 
for  commercial  purposes,  and  (B)  service  performed  on  or  in  connection  with  a 
vessel  of  more  than  ten  net  tons  (determined  in  the  manner  provided  for 
determining  the  register  tonnage  of  merchant  vessels  under  the  laws  of  the 
United  States); 

(15)  (A)  Service  performed  by  an  individual  under  the  age  of  eighteen  in  the 
delivery  or  distribution  of  newspapers  or  shopping  news,  not  including  delivery  or 
distribution  to  any  point  for  subsequent  delivery  or  distribution; 

(B)  Service  performed  by  an  individual  in,  and  at  the  time  of,  the  sale  of 
newspapers  or  magazines  to  ultimate  consumers,  under  an  arrangement  under 
which  the  newspapers  or  magazines  are  to  be  sold  by  him  at  a  fixed  price  his 
compensation  being  based  on  the  retention  of  the  excess  of  such  price  over  the 
amount  at  which  the  newspapers  or  magazines  are  charged  to  him,  whether  or  not 
he  is  guaranteed  a  minimum  amount  of  compensation  for  such  service,  or  is 
entitled  to  be  credited  with  the  unsold  newspapers  or  magazines  turned  back;  or 

(16)  Service  performed  in  the  employ  of  an  international  organization  entitled  to 
enjoy  privileges,  exemptions,  and  immunities  as  an  international  organization 
under  the  International  Organizations  Immunities  Act. 

(c)  If  the  services  performed  during  one-half  or  more  of  any  pay  period  by  an 
employee  for  the  person  employing  him  constitute  employment,  all  the  services  of 
such  employee  for  such  period  shall  be  deemed  to  be  employment;  but  if  the  services 
performed  during  more  than  one-half  of  any  such  pay  period  by  an  employee  for  the 
person  employing  him  do  not  constitute  employment,  then  none  of  the  services  of  such 
employee  for  such  period  shall  be  deemed  to  be  employment.  As  used  in  this 
subsection  the  term  "pay  period"  means  a  period  (of  not  more  than  thirty-one 
consecutive  days)  for  which  a  payment  of  remuneration  is  ordinarily  made  to  the 
employee  by  the  person  employing  him.  This  subsection  shall  not  be  applicable  with 
respect  to  services  performed  in  a  pay  period  by  an  employee  for  the  person  employing 
him,  where  any  of  such  service  is  excepted  by  paragraph  (9)  of  subsection  (b). 

(d)  The  term  "American  vessel"  means  any  vessel  documented  or  numbered  under 
the  laws  of  the  United  States;  and  includes  any  vessel  which  is  neither  documented  or 
numbered  under  the  laws  of  the  United  States  nor  documented  under  the  laws  of  any 
foreign  country,  if  its  crew  is  employed  solely  by  one  or  more  citizens  or  residents  of 
the  United  States  or  corporations  organized  under  the  laws  of  the  United  States  or  of 
any  State. 

(e)  The  term  "primary  insurance  benefit"  means  an  amount  equal  to  the  sum  of  the 
following — 

(1)  (A)  40  per  centum  of  the  amount  of  an  individual's  average  monthly  wage  if 
such  average  monthly  wage  does  not  exceed  $50,  or  (B)  if  such  average  monthly 
wage  exceeds  $50,  40  per  centum  of  $50,  plus  10  per  centum  of  the  amount  by 
which  such  average  monthly  wage  exceeds  $50  and  does  not  exceed  $250,  and 

(2)  an  amount  equal  to  1  per  centum  of  the  amount  computed  under  paragraph 
(1)  multiplied  by  the  number  of  years  in  which  $200  or  more  of  wages  were  paid  to 
such  individual.  Where  the  primary  insurance  benefit  thus  computed  is  less  than 
$10,  such  benefit  shall  be  $10. 

(f)  The  term  "average  monthly  wage"  means  the  quotient  obtained  by  dividing  the 
total  wages  paid  an  individual  before  the  quarter  in  which  he  died  or  became  entitled 
to  receive  primary  insurance  benefits,  whichever  first  occurred,  by  three  times  the 
number  of  quarters  elapsing  after  1936  and  before  such  quarter  in  which  he  died  or 
became  so  entitled,  excluding  any  quarter  prior  to  the  quarter  in  which  he  attained 
the  age  of  twenty-two  during  which  he  was  paid  less  than  $50  of  wages  and  any 
quarter,  after  the  quarter  in  which  he  attained  age  sixty-five,  occurring  prior  to  1939. 

(g)  The  term  "fully  insured  individual"  means  any  individual  with  respect  to  whom 
it  appears  to  the  satisfaction  of  the  Board  that — 
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(1)  He  had  not  less  than  one  quarter  of  coverage  for  each  two  of  the  quarters 
elapsing  after  1936,  or  after  the  quarter  in  which  he  attained  the  age  of  twenty- 
one,  whichever  quarter  is  later,  and  up  to  but  excluding  the  quarter  in  which  he 
attained  the  age  of  sixty-five,  or  died,  whichever  first  occurred,  and  in  no  case  less 
than  six  quarters  of  coverage;  or 

(2)  He  had  at  least  forty  quarters  of  coverage. 

As  used  in  this  subsection,  and  in  subsection  (h)  of  this  section,  the  term  "quarter" 
and  the  term  "calendar  quarter"  mean  a  period  of  three  calendar  months  ending  on 
March  31,  June  30,  September  30,  or  December  31;  and  the  term  "quarter  of  coverage" 
means  a  calendar  quarter  in  which  the  individual  has  been  paid  not  less  than  $50  in 
wages.  When  the  number  of  quarters  specified  in  paragraph  (1)  of  this  subsection  is  an 
odd  number,  for  purposes  of  such  paragraph  such  number  shall  be  reduced  by  one.  In 
any  case  where  an  individual  has  been  paid  in  a  calendar  year  $3,000  or  more  in 
wages,  each  quarter  of  such  year  following  his  first  quarter  of  coverage  shall  be 
deemed  a  quarter  of  coverage,  excepting  any  quarter  in  such  year  in  which  such 
individual  dies  or  becomes  entitled  to  a  primary  insurance  benefit  and  any  quarter 
succeeding  such  quarter  in  which  he  died  or  became  so  entitled. 

(h)  The  term  "currently  insured  individual"  means  any  individual  with  respect  to 
whom  it  appears  to  the  satisfaction  of  the  Administrator  that  he  had  not  less  than  six 
quarters  of  coverage  during  the  period  consisting  of  the  quarter  in  which  he  died  and 
the  twelve  quarters  immediately  preceding  such  quarter. 

(i)  The  term  "wife"  means  the  wife  of  an  individual  who  either  (1)  is  the  mother  of 
such  individual's  son  or  daughter,  or  (2)  was  married  to  him  for  a  period  of  not  less 
than  thirty-six  months  immediately  preceding  the  month  in  which  her  application  is 
filed. 

(j)  The  term  "widow"  (except  when  used  in  section  202(g))  means  the  surviving  wife 
of  an  individual  who  either  (1)  is  the  mother  of  such  individual's  son  or  daughter,  or  (2) 
was  married  to  him  prior  to  the  beginning  of  the  twelfth  month  before  the  month  in 
which  he  died. 

(k)  The  term  "child"  means  (1)  the  child  of  an  individual,  and  (2)  in  the  case  of  a 
living  individual,  a  stepchild  or  adopted  child  who  has  been  such  stepchild  or  adopted 
child  for  thirty-six  months  immediately  preceding  the  month  in  which  application  for 
child's  benefits  is  filed,  and  (3)  in  the  case  of  a  deceased  individual,  a  stepchild  or 
adopted  child  who  was  such  stepchild  or  adopted  child  for  twelve  months  immediately 
preceding  the  month  in  which  such  individual  died. 

(1)  The  term  "agricultural  labor"  includes  all  service  performed — 

(1)  On  a  farm,  in  the  employ  of  any  person,  in  connection  with  cultivating  the  soil,  or 
in  connection  with  raising  or  harvesting  any  agricultural  or  horticultural  commodity, 
including  the  raising,  shearing,  feeding,  caring  for,  training,  and  management  of 
livestock,  bees,  poultry,  and  fur-bearing  animals  and  wildlife. 

(2)  In  the  employ  of  the  owner  or  tenant  or  other  operator  of  a  farm,  in  connection 
with  the  operation,  management,  conservation,  improvement,  or  maintenance  of  such 
farm  and  its  tools  and  equipment,  or  in  salvaging  timber  or  clearing  land  of  brush  and 
other  debris  left  by  a  hurricane,  if  the  major  part  of  such  service  is  performed  on  a 
farm. 

(3)  In  connection  with  the  production  or  harvesting  of  maple  sirup  or  maple  sugar  or 
any  commodity  defined  as  an  agricultural  commodity  in  section  15(g)  of  the  Agricul- 
tural Marketing  Act,  as  amended,  or  in  connection  with  the  raising  or  harvesting  of 
mushrooms,  or  in  connection  with  the  hatching  of  poultry,  or  in  connection  with  the 
ginning  of  cotton,  or  in  connection  with  the  operation  or  maintenance  of  ditches, 
canals,  reservoirs,  or  waterways  used  exclusively  for  supplying  and  storing  water  for 
farming  purposes. 

(4)  In  handling,  planting,  drying,  packing,  packaging,  processing,  freezing,  grading, 
storing,  or  delivering  to  storage  or  to  market  or  to  a  carrier  for  transportation  to 
market,  any  agricultural  or  horticultural  commodity;  but  only  if  such  service  is 
performed  as  an  incident  to  ordinary  farming  operations  or,  in  the  case  of  fruits  and 
vegetables,  as  an  incident  to  the  preparation  of  such  fruits  or  vegetables  for  market. 
The  provisions  of  this  paragraph  shall  not  be  deemed  to  be  applicable  with  respect  to 
service  performed  in  connection  with  commercial  canning  or  commercial  freezing  or  in 
connection  with  any  agricultural  or  horticultural  commodity  after  its  delivery  to  a 
terminal  market  for  distribution  for  consumption. 

As  used  in  this  subsection,  the  term  "farm"  includes  stock,  dairy,  poultry,  fruit,  fur- 
bearing  animal,  and  truck  farms,  plantations,  ranches,  nurseries,  ranges,  greenhouses 
or  other  similar  structures  used  primarily  for  the  raising  of  agricultural  or  horticul- 
tural commodities,  and  orchards. 

(m)  In  determining  whether  an  applicant  is  the  wife,  widow,  child,  or  parent  of  a 
fully  insured  or  currently  insured  individual  for  purposes  of  this  title,  the  Board  shall 
apply  such  law  as  would  be  applied  in  determining  the  devolution  of  intestate  personal 
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property  by  the  courts  of  the  State  in  which  such  insured  individual  is  domiciled  at  the 
time  such  applicant  files  application,  or,  if  such  insured  individual  is  dead,  by  the 
courts  of  the  State  in  which  he  was  domiciled  at  the  time  of  his  death,  or  if  such 
insured  individual  is  or  was  not  so  domiciled  in  any  State,  by  the  courts  of  the  District 
of  Columbia.  Applicants  who  according  to  such  law  would  have  the  same  status 
relative  to  taking  intestate  personal  property  as  a  wife,  widow,  child,  or  parent  shall  be 
deemed  such. 

(n)  A  wife  shall  be  deemed  to  be  living  with  her  husband  if  they  are  both  members  of 
the  same  household,  or  she  is  receiving  regular  contributions  from  him  toward  her 
support,  or  he  has  been  ordered  by  any  court  to  contribute  to  her  support;  and  a  widow 
shall  be  deemed  to  have  been  living  with  her  husband  at  the  time  of  his  death  if  they 
were  both  members  of  the  same  household  on  the  date  of  his  death,  or  she  was 
receiving  regular  contributions  from  him  toward  her  support  on  such  date,  or  he  had 
been  ordered  by  any  court  to  contribute  to  her  support. 

(o)(l)  Officers  and  Members  of  Crews  Employed  by  War  Shipping 
Administration. — The  term  "employment"  shall  include  such  service  as  is  deter- 
mined by  the  Administrator,  War  Shipping  Administration,  to  be  performed  after 
September  30,  1941,  and  prior  to  the  termination  of  title  I  of  the  First  War  Powers  Act, 
1941,  on  or  in  connection  with  any  vessel  by  an  officer  or  member  of  the  crew  as  an 
employee  of  the  United  States  employed  through  the  War  Shipping  Administration  or, 
in  respect  of  such  service  performed  before  February  11,  1942,  the  United  States 
Maritime  Commission,  but  shall  not  include  any  such  service  performed  (1)  under  a 
contract  entered  into  without  the  United  States  and  during  the  performance  of  which 
the  vessel  does  not  touch  at  a  port  in  the  United  States,  or  (2)  on  a  vessel  documented 
under  the  laws  of  any  foreign  country  and  bareboat  chartered  to  the  War  Shipping 
Administration. 

(2)  The  Social  Security  Board  shall  not  make  determinations  as  to  whether  an 
individual  has  performed  services  which  are  employment  by  reason  of  this  subsection, 
or  the  periods  of  such  services,  or  the  amounts  of  remuneration  for  such  services,  or 
the  periods  in  which  or  for  which  such  remuneration  was  paid,  but  shall  accept  the 
determinations  with  respect  thereto  of  the  Administrator,  War  Shipping  Administra- 
tion, and  such  agents  as  he  may  designate,  as  evidenced  by  returns  filed  by  such 
Administrator  as  an  employer  pursuant  to  section  1426(i)  of  the  Internal  Revenue 
Code  and  certifications  made  pursuant  to  this  subsection.  Such  determinations  shall 
be  final  and  conclusive. 

(3)  The  Administrator,  War  Shipping  Administration,  is  authorized  and  directed, 
upon  written  request  of  the  Social  Security  Board,  to  make  certification  to  it  with 
respect  to  any  matter  determinable  for  the  Board  by  the  War  Shipping  Administrator 
under  this  subsection,  which  the  Board  finds  necessary  in  administering  this  title. 

(4)  This  subsection  shall  be  effective  as  of  September  30,  1941. 

(p)(l)  The  term  "employment"  shall  include  such  service  as  is  determined  by  the 
Bonneville  Power  Administrator  (hereinafter  called  the  Administrator)  to  be  per- 
formed after  December  31,  1945,  by  a  laborer,  mechanic,  or  workman,  in  connection 
with  construction  work  or  the  operation  and  maintenance  of  electrical  facilities,  as  an 
employee  performing  service  for  the  Administrator,  but  shall  not  include  any  service 
performed  by  such  a  laborer,  mechanic,  or  workman,  to  whom  the  Act  of  May  29,  1930 
(46  Stat.  468),  as  amended,  applies. 

(2)  The  Social  Security  Board  shall  not  make  determinations  as  to  whether  an 
individual  has  performed  services  which  are  employment  by  reason  of  this  subsection, 
the  periods  of  such  services,  the  amounts  of  remuneration  for  such  services  which 
constitutes  "wages"  under  the  provisions  of  this  section,  or  the  periods  in  which  or  for 
which  such  wages  were  paid,  but  shall  accept  the  determinations  with  respect  thereto 
of  the  Administrator,  and  such  agents  as  he  may  designate,  as  evidenced  by  returns 
filed  by  the  Administrator  as  an  employer  pursuant  to  section  1426(j)  of  the  Internal 
Revenue  Code  and  certifications  made  pursuant  to  this  subsection.  Such  determina- 
tions shall  be  final  and  conclusive. 

(3)  The  Administrator  is  authorized  and  directed,  upon  written  request  of  the  Social 
Security  Board,  to  make  certification  to  it  with  respect  to  any  matter  determinable  for 
the  Board  by  the  Administrator  under  this  subsection,  which  the  Board  finds 
necessary  in  administering  this  title. 

(q)  Subject  to  such  limitation  as  may  be  prescribed  by  regulation,  the  Administrator 
shall  determine  (or  upon  application  shall  recompute)  the  amount  of  any  monthly 
benefit  as  though  application  for  such  benefit  (or  for  recomputation)  had  been  filed  in 
the  calendar  quarter  in  which,  all  other  conditions  of  entitlement  being  met,  an 
application  for  such  benefit  would  have  yielded  the  highest  monthly  rate  of  benefit. 
This  subsection  shall  not  authorize  the  payment  of  a  benefit  for  any  month  for  which 
no  benefit  would,  apart  from  this  subsection,  be  payable,  or,  in  the  case  of  recomput- 
ation of  a  benefit,  of  the  recomputed  benefit  for  any  month  prior  to  the  month  for 
which  application  for  recomputation  is  filed. 
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(r)  With  respect  to  wages  paid  to  an  individual  in  the  six-month  periods  commencing 
either  January  1,  1937,  or  July  1,  1937;  (A)  if  wages  of  not  less  than  $100  were  paid  in 
any  such  period,  one-half  of  the  total  amount  thereof  shall  be  deemed  to  have  been 
paid  in  each  of  the  calendar  quarters  in  such  period;  and  (B)  if  wages  of  less  than  $100 
were  paid  in  any  such  period,  the  total  amount  thereof  shall  be  deemed  to  have  been 
paid  in  the  latter  quarter  of  such  period,  except  that  if  in  any  such  period,  the 
individual  attained  age  sixty-five,  all  of  the  wages  paid  in  such  period  shall  be  deemed 
to  have  been  paid  before  such  age  was  attained. 

BENEFITS  IN  CASE  OF  DECEASED  WORLD  WAR  II  VETERANS 

Sec.  210.  (a)  Any  individual  who  has  served  in  the  active  military  or  naval  service  of 
the  United  States  at  any  time  on  or  after  September  16,  1940,  and  prior  to  the  date  of 
the  termination  of  World  War  II,  and  who  has  been  discharged  or  released  therefrom 
under  conditions  other  than  dishonorable  after  active  service  of  ninety  days  or  more, 
or  by  reason  of  a  disability  or  injury  incurred  or  aggravated  in  service  in  line  of  duty, 
shall  in  the  event  of  his  death  during  the  period  of  three  years  immediately  following 
separation  from  the  active  military  or  naval  service,  whether  his  death  occurs  on, 
before,  or  after  the  date  of  the  enactment  of  this  section,  be  deemed — 

(1)  to  have  died  a  fully  insured  individual; 

(2)  to  have  an  average  monthly  wage  of  not  less  than  $160;  and 

(3)  for  the  purposes  of  section  209(e)(2),  to  have  been  paid  not  less  than  $200  of 
wages  in  each  calendar  year  in  which  he  had  thirty  days  or  more  of  active  service 
after  September  16,  1940. 

This  section  shall  not  apply  in  the  case  of  the  death  of  any  individual  occurring  (either 
on,  before,  or  after  the  date  of  the  enactment  of  this  section)  while  he  is  in  the  active 
military  or  naval  service,  or  in  the  case  of  the  death  of  any  individual  who  has  been 
discharged  or  released  from  the  active  military  or  naval  service  of  the  United  States 
subsequent  to  the  expiration  of  four  years  and  one  day  after  the  date  of  the 
termination  of  World  War  II. 

(b)  (1)  If  any  pension  or  compensation  is  determined  by  the  Veterans'  Administration 
to  be  payable  on  the  basis  of  the  death  of  any  individual  referred  to  in  subsection  (a)  of 
this  section,  any  monthly  benefits  or  lump-sum  death  payment  payable  under  this  title 
with  respect  to  the  wages  of  such  individual  shall  be  determined  without  regard  to 
such  subsection  (a). 

(2)  Upon  an  application  for  benefits  or  a  lump-sum  death  payment  with  respect  to 
the  death  of  any  individual  referred  to  in  subsection  (a),  the  Federal  Security 
Administrator  shall  make  a  decision  without  regard  to  paragraph  (1)  of  this  subsection 
unless  he  has  been  notified  by  the  Veterans'  Administration  that  pension  or 
compensation  is  determined  to  be  payable  by  the  Veterans'  Administration  by  reason 
of  the  death  of  such  individual.  The  Federal  Security  Administrator  shall  notify  the 
Veterans'  Administration  of  any  decision  made  by  him  authorizing  payment,  pursuant 
to  subsection  (a),  of  monthly  benefits  or  of  a  lump-sum  death  payment.  If  the  Veterans' 
Administration  in  any  such  case  has  made  an  adjudication  or  thereafter  makes  an 
adjudication  that  any  pension  or  compensation  is  payable  under  any  law  administered 
by  it,  by  reason  of  the  death  of  any  such  individual,  it  shall  notify  the  Federal  Security 
Administrator,  and  the  Administrator  shall  certify  no  further  benefits  for  payment,  or 
shall  recompute  the  amount  of  any  further  benefits  payable,  as  may  be  required  by 
paragraph  (1)  of  this  subsection.  Any  payments  theretofore  certified  by  the  Federal 
Security  Administrator  pursuant  to  subsection  (a)  to  any  individual,  not  exceeding  the 
amount  of  any  accrued  pension  or  compensation  payable  to  him  by  the  Veterans' 
Administration,  shall  (notwithstanding  the  provisions  of  sec.  3  of  the  Act  of  August  12, 
1935,  as  amended  (U.S.C.,  1940  edition,  title  38,  sec.  454(a))  be  deemed  to  have  been 
paid  to  him  by  the  Veterans'  Administration  on  account  of  such  accrued  pension  or 
compensation.  No  such  payment  certified  by  the  Federal  Security  Administrator,  and 
no  payment  certified  by  him  for  any  month  prior  to  the  first  month  for  which  any 
pension  or  compensation  is  paid  by  the  Veterans'  Administration,  shall  be  deemed  by 
reason  of  this  subsection  to  have  been  an  erroneous  payment. 

(c)  In  the  event  any  individual  referred  to  in  subsection  (a)  has  died  during  such 
three-year  period  but  before  the  date  of  the  enactment  of  this  section — 

(1)  upon  application  filed  within  six  months  after  the  date  of  the  enactment  of 
this  section,  any  monthly  benefits  payable  with  respect  to  the  wages  of  such 
individual  (including  benefits  for  months  before  such  date)  shall  be  computed  or 
recomputed  and  shall  be  paid  in  accordance  with  subsection  (a),  in  the  same 
manner  as  though  such  application  had  been  filed  in  the  first  month  in  which  all 
conditions  of  entitlement  to  such  benefits,  other  than  the  filing  of  an  application, 
were  met; 
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(2)  if  any  individual  who  upon  filing  application  would  have  been  entitled  to 
benefits  or  to  a  recomputation  of  benefits  under  paragraph  (1)  has  died  before  the 
expiration  of  six  months  after  the  date  of  the  enactment  of  this  section,  the 
application  may  be  filed  within  the  same  period  by  any  other  individual  entitled 
to  benefits  with  respect  to  the  same  wages,  and  the  nonpayment  or  underpayment 
to  the  deceased  individual  shall  be  treated  as  erroneous  within  the  meaning  of 
section  204; 

(3)  the  time  within  which  proof  of  dependency  under  section  202(f)  or  any 
application  under  202(g)  may  be  filed  shall  be  not  less  than  six  months  after  the 
date  of  the  enactment  of  this  section;  and 

(4)  application  for  a  lump-sum  death  payment  or  recomputation,  pursuant  to 
this  section,  of  a  lump-sum  death  payment  certified  by  the  Board  or  the  Federal 
Security  Administrator,  prior  to  the  date  of  the  enactment  of  this  section,  for 
payment  with  respect  to  the  wages  of  any  such  individual  may  by  filed  within  a 
period  not  less  than  six  months  from  the  date  of  the  enactment  of  this  section  or  a 
period  of  two  years  after  the  date  of  the  death  of  any  individual  specified  in 
subsection  (a),  whichever  is  the  later,  and  any  additional  payment  shall  be  made 
to  the  same  individual  or  individuals  as  though  the  application  were  an  original 
application  for  a  lump-sum  death  payment  with  respect  to  such  wages. 

No  lump-sum  death  payment  shall  be  made  or  recomputed  with  respect  to  the  wages  of 
an  individual  if  any  monthly  benefit  with  respect  to  his  wages  is,  or  upon  filing 
application  would  be,  payable  for  the  month  in  which  he  died;  but  except  as  otherwise 
specifically  provided  in  this  section  no  payment  heretofore  made  shall  be  rendered 
erroneous  by  the  enactment  of  this  section. 

(d)  There  are  hereby  authorized  to  be  appropriated  to  the  Trust  Fund  from  time  to 
time  such  sums  as  may  be  necessary  to  meet  the  additional  cost,  resulting  from  this 
section,  of  the  benefits  (including  lump-sum  death  payments)  payable  under  this  title. 

(e)  For  the  purposes  of  this  section  the  term  "date  of  the  termination  of  World  War 
II"  means  the  date  proclaimed  by  the  President  as  the  date  of  such  termination,  or  the 
date  specified  in  a  concurrent  resolution  of  the  two  Houses  of  Congress  as  the  date  of 
such  termination,  whichever  is  the  earlier. 

Sec.  402.  (a)  (4)  provide  for  granting  to  any  individual,  whose  claim  with  respect 
to  aid  to  a  dependent  child  is  denied,  an  opportunity  for  a  fair  hearing  before  such 
State  agency; 

(b)  (2)  who  was  born  within  the  State  within  one  year  immediately  preceding  the 
application,  if  its  mother  has  resided  in  the  State  for  one  year  immediately  preceding 
the  birth. 

Sec.  403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  dependent  children,  for 
each  quarter,  beginning  with  the  quarter  commencing  October  1,  1948,  (1)  an  amount, 
which  shall  be  used  exclusively  as  aid  to  dependent  children  equal  to  the  sum  of  the 
following  proportions  of  the  total  amounts  expended  during  such  quarter  as  aid  to 
dependent  children  under  such  plan,  not  counting  so  much  of  such  expenditure  with 
respect  to  any  dependent  child  for  any  month  as  exceeds  $27,  or  if  there  is  more  than 
one  dependent  child  in  the  same  home,  as  exceeds  $27  with  respect  to  one  such 
dependent  child  and  $18  with  respect  to  each  of  the  other  dependent  children — 

(A)  three-fourths  of  such  expenditures,  not  counting  so  much  of  any  expendi- 
tures with  respect  to  any  month  as  exceeds  the  product  of  $12  multiplied  by  the 
total  number  of  dependent  children  with  respect  to  whom  aid  to  dependent 
children  is  paid  for  such  month,  plus 

(B)  one-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended  during  such 
quarter  as  found  necessary  by  the  Administrator  for  the  proper  and  efficient 
administration  of  the  State  plan,  which  amount  shall  be  used  for  paying  the  costs  of 
administering  the  State  plan  or  for  aid  to  dependent  children,  or  both,  and  for  no 
other  purpose. 
Sec.  406. 

(b)  The  term  "aid  to  dependent  children"  means  money  payments  with  respect  to  a 
dependent  child  or  dependent  children. 

ALLOTMENTS  TO  STATES 

Sec.  502.  (a)  Out  of  the  sums  appropriated  pursuant  to  section  501  for  each  fiscal 
year  the  Federal  Security  Administrator  shall  allot  $5,500,000  as  follows:  He  shall  allot 
to  each  State  $35,000,  and  shall  allot  to  each  State  such  part  of  the  remainder  of  the 
$5,500,000  as  he  finds  that  the  number  of  live  births  in  such  State  bore  to  the  total 
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number  of  live  births  in  the  United  States,  in  the  latest  calendar  year  for  which  the 
Administrator  has  available  statistics. 

(b)  Out  of  the  sums  appropriated  pursuant  to  section  501  for  each  fiscal  year  the 
Secretary  of  Labor  shall  allot  to  the  States  $5,500,000  (in  addition  to  the  allotments 
made  under  subsection  (a)),  according  to  the  financial  need  of  each  State  for  assistance 
in  carrying  out  its  State  plan,  as  determined  by  him  after  taking  into  consideration 
the  number  of  live  births  in  such  State. 

ALLOTMENTS  TO  STATES 

Sec.  512.  (a)  Out  of  the  sums  appropriated  pursuant  to  section  511  for  each  fiscal 
year  the  Federal  Security  Administrator  shall  allot  $3,750,000  as  follows:  He  shall  allot 
to  each  State  $30,000,  and  shall  allot  the  remainder  of  the  $3,750,000  to  the  States 
according  to  the  need  of  each  State  as  determined  by  him  after  taking  into 
consideration  the  number  of  crippled  children  in  such  State  in  need  of  the  services 
referred  to  in  section  511  and  the  cost  of  furnishing  such  services  to  them. 

(b)  Out  of  the  sums  appropriated  pursuant  to  section  511  for  each  fiscal  year  the 
Secretary  of  Labor  shall  allot  to  the  States  $3,750,000  (in  addition  to  the  allotments 
made  under  subsection  (a)),  according  to  the  financial  need  of  each  State  for  assistance 
in  carrying  out  its  State  plan,  as  determined  by  him  after  taking  into  consideration 
the  number  of  crippled  children  in  such  State  in  need  of  the  services  referred  in 
section  511  and  the  cost  of  furnishing  such  services  to  them. 

Sec.  541. 

(c)  The  Administrator  shall  include  in  his  annual  report  to  Congress  a  full  account 
of  the  administration  of  this  title,  except  section  531. 

TITLE  VII— SOCIAL  SECURITY  BOARD 

ESTABLISHMENT 

Section  701.  There  is  hereby  established  a  Social  Security  Board  (in  this  Act 
referred  to  as  the  "Board")  to  be  composed  of  three  members  to  be  appointed  by  the 
President,  by  and  with  the  advice  and  consent  of  the  Senate.  During  his  term  of 
membership  on  the  Board,  no  member  shall  engage  in  any  other  business,  vocation,  or 
employment.  Not  more  than  two  of  the  members  of  the  Board  shall  be  members  of  the 
same  political  party.  Each  member  shall  receive  a  salary  at  the  rate  of  $10,000  a  year 
and  shall  hold  office  for  a  term  of  six  years,  except  that  (1)  any  member  appointed  to 
fill  a  vacancy  occurring  prior  to  the  expiration  of  the  term  for  which  his  predecessor 
was  appointed,  shall  be  appointed  for  the  remainder  of  such  term;  and  (2)  the  terms  of 
office  of  the  members  first  taking  office  after  the  date  of  the  enactment  of  this  Act 
shall  expire,  as  designated  by  the  President  at  the  time  of  appointment,  one  at  the  end 
of  two  years,  one  at  the  end  of  four  years,  and  one  at  the  end  of  six  years,  after  the 
date  of  the  enactment  of  this  Act.  The  President  shall  designate  one  of  the  members  as 
the  chairman  of  the  Board. 

REPORTS 

Sec.  704.  The  Board  shall  make  a  full  report  to  Congress,  at  the  beginning  of  each 
regular  session,  of  the  administration  of  the  functions  with  which  it  is  charged. 
Sec.  904. 

(h)  (2)  the  excess  of  taxes  collected  in  each  fiscal  year  beginning  after  June  30, 
1946,  and  ending  prior  to  July  1,  1949,  under  the  Federal  Unemployment  Tax  Act, 
over  the  unemployment  administrative  expenditures  made  in  such  year,  and  the 
excess  of  such  taxes  collected  during  the  period  beginning  on  July  1,  1949,  and  ending 
on  December  31,  1949,  over  the  unemployment  administrative  expenditures  made 
during  such  period. 

Sec.  1002.  (a)  (4)  provide  for  granting  to  any  individual,  whose  claim  for  aid  is 
denied,  an  opportunity  for  a  fair  hearing  before  such  State  agency;  (7)  provide  that 
no  aid  will  be  furnished  any  individual  under  the  plan  with  respect  to  any  period  with 
respect  to  which  he  is  receiving  old-age  assistance  under  the  State  plan  approved 
under  section  2  of  this  Act;  (8)  provide  that  the  State  agency  shall,  in  determining 
need,  take  into  consideration  any  other  income  and  resources  of  an  individual 
claiming  aid  to  the  blind;  (8)  provide  that  the  State  agency  shall,  in  determining  need, 
take  into  consideration  any  other  income  and  resources  of  an  individual  claiming  aid 
to  the  blind;  except  that  the  State  agency  may,  in  making  such  determination, 
disregard  not  to  exceed  $50  per  month  of  earned  income;4    (10)  provide  that,  in 


4P.L.  81-734,  §341(c)(l),  inserted  this  clause  (8),  effective  October  1,  1950  and  ending  June  30,  1952. 
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determining  whether  an  individual  is  blind,  there  shall  be  an  examination  by  a 
physician  skilled  in  diseases  of  the  eye  or  by  an  optometrist;5 
Sec.  1003. 

(a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury  shall  pay  to 
each  State  which  has  an  approved  plan  for  aid  to  the  blind,  for  each  quarter, 
beginning  with  the  quarter  commencing  October  1,  1948,  (1)  an  amount,  which  shall  be 
used  exclusively  as  aid  to  the  blind,  equal  to  the  sum  of  the  following  proportions  of 
the  total  amounts  expended  during  such  quarter  as  aid  to  the  blind  under  the  State 
plan  with  respect  to  each  needy  individual  who  is  blind  and  is  not  an  inmate  of  a 
public  institution,  not  counting  so  much  of  such  expenditure  with  respect  to  any  such 
individual  for  any  month  as  exceeds  $50 — 

(A)  three-fourths  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $20  multiplied  by  the  total 
number  of  such  individuals  who  received  aid  to  the  blind  for  such  month,  plus 

(B)  one-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended  during  such 
quarter  as  found  necessary  by  the  Administrator  for  the  proper  and  efficient 
administration  of  the  State  plan,  which  amount  shall  be  used  for  paying  the  costs  of 
administering  the  State  plan  or  for  aid  to  the  blind,  or  both,  and  for  no  other  purpose. 

Sec.  1006.  When  used  in  this  title  the  term  "aid  to  the  blind"  means  money 
payments  to  blind  individuals  who  are  needy. 

Sec.  1101.  (a) 

(1)  The  term  "State"  includes  Alaska,  Hawaii,  and  the  District  of  Columbia,  and 
when  used  in  Title  V  includes  Puerto  Rico  and  the  Virgin  Islands. 

(6)  The  term  "employee"  includes  an  officer  of  a  corporation,  but  such  term  does 
not  include  (1)  any  individual  who,  under  the  usual  common-law  rules  applicable 
in  determining  the  employer-employee  relationship,  has  the  status  of  an  independ- 
ent contractor  or  (2)  any  individual  (except  an  officer  of  a  corporation)  who  is  not 
an  employee  under  such  common-law  rules. 

DISCLOSURE  OF  INFORMATION  IN  POSSESSION  OF  BOARD 

Sec.  1106.  No  disclosure  of  any  return  or  portion  of  a  return  (including  information 
returns  and  other  written  statements)  filed  with  the  Commissioner  of  Internal 
Revenue  under  title  VIII  of  the  Social  Security  Act  or  the  Federal  Insurance 
Contributions  Act  or  under  regulations  made  under  authority  thereof,  which  has  been 
transmitted  to  the  Board  by  the  Commissioner  of  Internal  Revenue,  or  of  any  file, 
record,  report,  or  other  paper,  or  any  information,  obtained  at  any  time  by  the  Board 
or  by  any  officer  or  employee  of  the  Board  in  the  course  of  discharging  the  duties  of 
the  Board,  and  no  disclosure  of  any  such  file,  record,  report,  or  other  paper,  or 
information,  obtained  at  any  time  by  any  person  from  the  Board  or  from  any  officer  or 
employee  of  the  Board,  shall  be  made  except  as  the  Board  may  by  regulations 
prescribe.  Any  person  who  shall  violate  any  provision  of  this  section  shall  be  deemed 
guilty  of  a  misdemeanor  and,  upon  conviction  thereof,  shall  be  punished  by  a  fine  not 
exceeding  $1,000,  or  by  imprisonment  not  exceeding  one  year,  or  both. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  81-814,  Approved  September  23, 1950  (64  Stat.  906) 
Revenue  Act  of  1950 

Sec.  211.  (a) 

(7)  In  the  case  of  any  taxable  year  beginning  on  or  after  the  effective  date 
specified  in  section  219,  (A)  the  term  "possession  of  the  United  States"  as  used  in 
section  251  of  the  Internal  Revenue  Code  shall  not  include  Puerto  Rico,  and  (B)  a 
citizen  or  resident  of  Puerto  Rico  shall  compute  his  net  earnings  from  self- 
employment  in  the  same  manner  as  a  citizen  of  the  United  States  and  without 
regard  to  the  provisions  of  section  252  of  such  code. 


5P.L.  81-734,  §341(d),  added  this  clause  (10),  effective  October  1,  1950  and  ending  June  30,  1952. 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  82-590,  Approved  July  18,  1952  (66  Stat.  767) 
Social  Security  Act  Amendments  of  1952 

Sec.  3.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury  shall 
pay  to  each  State  which  has  an  approved  plan  for  old-age  assistance,  for  each  quarter, 
beginning  with  the  quarter  commencing  October  1,  1950,  (1)  in  the  case  of  any  State 
other  than  Puerto  Rico  and  the  Virgin  Islands,  an  amount,  which  shall  be  used 
exclusively  as  old-age  assistance,  equal  to  the  sum  of  the  following  proportions  of  the 
total  amounts  expended  during  such  quarter  as  old-age  assistance  under  the  State 
plan,  not  counting  so  much  of  such  expenditure  with  respect  to  any  individual  for  any 
month  as  exceeds  $50 — 

(A)  three-fourths  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $20  multiplied  by  the  total 
number  of  such  individuals  who  received  old-age  assistance  for  such  month;  plus 

(B)  one-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount,  which  shall  be 
used  exclusively  as  old-age  assistance,  equal  to  one-half  of  the  total  of  the  sums 
expended  during  such  quarter  as  old-age  assistance  under  the  State  plan,  not  counting 
so  much  of  such  expenditure  with  respect  to  any  individual  for  any  month  as  exceeds 
$30,  and  (3)  in  the  case  of  any  State,  an  amount  equal  to  one-half  of  the  total  of  the 
sums  expended  during  such  quarter  as  found  necessary  by  the  Administrator  for  the 
proper  and  efficient  administration  of  the  State  plan,  which  amount  shall  be  used  for 
paying  the  costs  of  administering  the  State  plan  or  for  old-age  assistance,  or  both,  and 
for  no  other  purpose. 
Sec.  213.  (a) 

(2)(A)  The  term  "quarter  of  coverage"  means,  in  the  case  of  any  quarter  occurring 
prior  to  1951,  a  quarter  in  which  the  individual  has  been  paid  $50  or  more  in  wages.  In 
the  case  of  any  individual  who  has  been  paid,  in  a  calendar  year  prior  to  1951,  $3,000 
or  more  in  wages  each  quarter  of  such  year  following  his  first  quarter  of  coverage  shall 
be  deemed  a  quarter  of  coverage,  excepting  any  quarter  in  such  year  in  which  such 
individual  died  or  became  entitled  to  a  primary  insurance  benefit  and  any  quarter 
succeeding  such  quarter  in  which  he  died  or  became  so  entitled.1 

(2)(A)  The  term  "quarter  of  coverage"  means,  in  the  case  of  any  quarter  occurring 
prior  to  1951,  a  quarter  in  which  the  individual  has  been  paid  $50  or  more  in  wages, 
except  that  no  quarter  any  part  of  which  was  included  in  a  period  of  disability  (as 
defined  in  section  216(i)),  other  than  the  initial  quarter  of  such  period,  shall  be  a 
quarter  of  coverage.  In  the  case  of  any  individual  who  has  been  paid,  in  a  calendar 
year  prior  to  1951,  $3,000  or  more  in  wages,  each  quarter  of  such  year  following  his 
first  quarter  of  coverage  shall  be  deemed  a  quarter  of  coverage,  excepting  any  quarter 
in  such  year  in  which  such  individual  died  or  became  entitled  to  a  primary  insurance 
benefit  and  any  quarter  succeeding  such  quarter  in  which  he  died  or  became  so 
entitled,  and  excepting  any  quarter  any  part  of  which  was  included  in  a  period  of 
disability,  other  than  the  initial  quarter  of  such  period.2 

(B) 

(i)  no  quarter  after  the  quarter  in  which  such  individual  died  shall  be  a  quarter 
of  coverage;3 

(i)  no  quarter  after  the  quarter  in  which  such  individual  died  shall  be  a  quarter 
of  coverage,  and  no  quarter  any  part  of  which  was  included  in  a  period  of 
disability  (other  than  the  initial  quarter  and  the  last  quarter  of  such  period)  shall 
be  a  quarter  of  coverage,4 

Sec.  214.  (a) 

(2) 

(B)  forty  quarters  of  coverage.5 
(B)  forty  quarters  of  coverage,6 

'P.L.  82-590,  §3(a)(l),  amended  this  subparagraph  (A),  effective  July  18,  1952.  Effective  July  1,  1953,  this 
subparagraph  (A)  was  reinstated. 

2P.L.  82-590,  §3(a)(l),  added  this  subparagraph  (A),  effective  only  from  July  18,  1952,  to  the  close  of  June  30,  1953. 

3P.L.  82-590,  §3(a)(2),  amended  this  clause  (i),  effective  July  18,  1952.  Effective  July  1,  1953,  this  clause  (i)  was 
reinstated. 

«P.L.  82-590,  §3(a)(2),  added  this  clause  (i),  effective  only  from  July  18,  1952,  to  the  close  of  June  30,  1953. 
5P.L.  82-590,  §3(a)(3),  amended  this  subparagraph  (B)  effective  July  18,  1952.  Effective  July  1,  1953,  this 
subparagraph  (B)  was  reinstated. 
6P.L.  82-590,  §3(a)(3),  added  this  subparagraph  (B),  effective  only  from  July  18,  1952,  to  the  close  of  June  30,  1953. 
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Sec.  215. 

(a)(1)  The  primary  insurance  amount  of  an  individual  who  attained  age  twenty-two 
after  1950  and  with  respect  to  whom  not  less  than  six  of  the  quarters  elapsing  after 
1950  are  quarters  of  coverage  shall  be  50  per  centum  of  the  first  $100  of  his  average 
monthly  wage  plus  15  per  centum  of  the  next  $200  of  such  wage;  except  that  if  his 
average  monthly  wage  is  less  than  $50,  his  primary  insurance  amount  shall  be  the 
amount  appearing  in  column  II  of  the  following  table  on  the  line  on  which  in  column  I 
appears  his  average  monthly  wage. 

I 

Average  Monthly  Wage 
$30  or  less 
$31 
$32 
$33 
$34 

$35  to  49 

(b) 

(4)  Notwithstanding  the  preceding  provisions  of  this  subsection,  in  computing  an 
individual's  average  monthly  wages,  there  shall  not  be  taken  into  account  any  self- 
employment  income  of  such  individual  for  taxable  years  ending  in  or  after  the  month 
in  which  he  died  or  became  entitled  to  old-age  insurance  benefits,  whichever  first 
occurred.7 

(4)  Notwithstanding  the  preceding  provisions  of  this  subsection,  in  computing  an 
individual's  average  monthly  wage,  there  shall  not  be  taken  into  account — 

(A)  any  self-employment  income  of  such  individual  for  taxable  years  ending  in 
or  after  the  month  in  which  he  died  or  became  entitled  to  old-age  insurance 
benefits,  whichever  first  occurred; 

(B)  any  wages  paid  such  individual  in  any  quarter  any  part  of  which  was 
included  in  a  period  of  disability  unless  such  quarter  was  a  quarter  of  coverage; 

(C)  any  self-employment  income  of  such  individual  for  any  taxable  year  all  of 
which  was  included  in  a  period  of  disability.8 

(0(1) 


I 

If  the  primary  insurance  benefit  (as  de- 
termined under  subsection  (d))  is: — 

II 

The  primary  insur- 
ance amount  shall 
be: 

III 

And  the  average 
monthly  wage  for 
purpose  of  comput- 
ing maximum  bene- 
fits shall  be: 

$10  

$20.00 

$40.00 

$11  

22.00 

44.00 

$12  

24.00 

48.00 

$13  

26.00 

52.00 

$14  

28.00 

56.00 

$15  

30.00 

60.00 

$16  

31.70 

63.40 

$17  

33.20 

66.40 

$18  

34.50 

69.00 

$19  

35.70 

71.40 

$20  

37.00 

74.00 

$21  

38.50 

77.00 

$22  

40.20 

80.40 

$23  

42.20 

84.40 

$24  

44.50 

89.00 

$25  

46.50 

93.00 

$26  

48.30 

96.60 

$27  

50.00 

100.00 

$28  

$29  

51.50 

110.00 

52.80 

118.60 

$30  

54.00 

126.60 

$31  

55.10 

134.00 

$32  

56.20 

141.30 

$33  

57.20 

148.00 

II 

Primary  Insurance  Amount 
$20 
$21 
$22 
$23 
$24 
$25 


'P.L.  82-590,  §3(cX2),  amended  this  paragraph  (4),  effective  July  18,  1952.  Effective  July  1,  1953,  this  paragraph  (4) 
was  reinstated. 

8P.L.  82-590,  §3(cX2),  added  this  paragraph  (4),  effective  only  from  July  18,  1952  to  the  close  of  June  30,  1953. 
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I 

If  the  primary  insurance  benefit  (as  de- 
termined under  subsection  (d))  is: — 

II 

The  primary  insur- 
ance amount  shall 
be: 

III 

And  the  average 
monthly  wage  for 
purpose  of  comput- 
ing maximum  bene- 
fits shall  be: 

$34  

58.20 

154.60 

$35  

59.20 

161.30 

$36  

60.20 

168.00 

$37  

61.20 

174.60 

$38  

62.20 

181.30 

$39  

63.10 

187.30 

$40  

64.00 

195.00 

$41  

64.90 

210.00 

DO. 80 

OOA  AA 
ZZ0.00 

$43  

66.70 

230.00 

$44  

67.60 

240.00 

$45  

$46  

68.50 

250.00 

68.50 

250.00 

(2)  In  case  the  primary  insurance  benefit  of  an  individual  (determined  as  provided  in 
subsection  (d))  falls  between  the  amounts  on  any  two  consecutive  lines  in  column  I  of 
the  table,  the  amount  referred  to  in  paragraph  (3)  and  clause  (B)  of  paragraph  (2)  of 
subsection  (a)  for  such  individual,  and  his  average  monthly  wage  for  purposes  of 
section  203(a),  shall  be  determined  in  accordance  with  regulations  of  the  Administra- 
tor designed  to  obtain  results  consistent  with  those  obtained  for  individuals  whose 
primary  insurance  benefits  are  shown  in  column  I  of  the  table. 

(d) 

(5)  In  the  case  of  any  individual  to  whom  paragraph  (1),  (2),  or  (4)  of  this  subsection  is 
applicable,  his  primary  insurance  benefit  shall  be  computed  as  provided  therein; 
except  that,  for  purposes  of  paragraphs  (1)  and  (2)  and  subparagraph  (C)  of  paragraph 
(4),  any  quarter  prior  to  1951  any  part  of  which  was  included  in  a  period  of  disability 
shall  be  excluded  from  the  elapsed  quarters  unless  it  was  a  quarter  of  coverage,  and 
any  wages  paid  in  any  such  quarter  shall  not  be  counted.9 

(f) 

(2)  Upon  application  by  an  individual  entitled  to  old-age  insurance  benefits,  the 
Administrator  shall  recompute  his  primary  insurance  amount  if  application  therefor 
is  filed  after  the  twelfth  month  for  which  deductions  under  paragraph  (1)  or  (2)  of 
section  203(b)  have  been  imposed  (within  a  period  of  thirty-six  months)  with  respect  to 
such  benefit,  not  taking  into  account  any  month  prior  to  September  1950  or  prior  to 
the  earliest  month  for  which  the  last  previous  computation  of  his  primary  insurance 
amount  was  effective,  and  if  not  less  than  six  of  the  quarters  elapsing  after  1950  and 
prior  to  the  quarter  in  which  he  filed  such  application  are  quarters  of  coverage.  A 
recomputation  under  this  paragraph  shall  be  made  only  as  provided  in  subsection 
(a)(1)  and  shall  take  into  account  only  such  wages  and  self-employment  income  as 
would  be  taken  into  account  under  subsection  (b)  if  the  month  in  which  application  for 
recomputation  is  filed  were  deemed  to  be  the  month  in  which  the  individual  became 
entitled  to  old-age  insurance  benefits.  Such  recomputation  shall  be  effective  for  and 
after  the  month  in  which  such  application  for  recomputation  is  filed. 

Sec.  216. 

Disability;  Period  of  Disability10 

(1)  (l)  The  term  "disability  means  (A)  inability  to  engage  in  any  substantially  gainful 
activity  by  reason  of  any  medically  determinable  physical  or  mental  impairment 
which  can  be  expected  to  be  permanent,  or  (B)  blindness;  and  the  term  "blindness" 
means  central  visual  acuity  of  5/200  or  less  in  the  better  eye  with  the  use  of  correcting 
lenses.  An  eye  in  which  the  visual  field  is  reduced  to  five  degrees  or  less  concentric 
contraction  shall  be  considered  for  the  purpose  of  this  paragraph  as  having  a  central 
visual  acuity  of  5/200  or  less.  An  individual  shall  not  be  considered  to  be  under  a 
disability  unless  he  furnishes  such  proof  of  the  existence  thereof  as  may  be  required. 

(2)  The  term  "period  of  disability"  means  a  continuous  period  of  not  less  than  six 
full  calendar  months  (beginning  and  ending  as  hereinafter  provided  in  this  subsection) 
during  which  an  individual  was  under  a  disability  (as  defined  in  paragraph  (1)).  No 


9P.L.  82-590,  §3(c)(3),  added  this  paragraph  (5),  effective  only  from  July  18,  1952,  to  the  close  of  June  30,  1953. 
10P.L.  82-590,  §3(d),  added  this  subsection  (i),  effective  only  from  July  18,  1952,  to  the  close  of  June  30,  1953. 
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such  period  with  respect  to  any  disability  shall  begin  as  to  any  individual  unless  such 
individual,  while  under  such  disability,  files  an  application  for  a  disability  determina- 
tion. Except  as  provided  in  paragraph  (4),  a  period  of  disability  shall  begin  on 
whichever  of  the  following  days  is  the  latest: 

(A)  the  day  the  disability  began; 

(B)  the  first  day  of  the  one-year  period  which  ends  with  the  day  before  the  day 
on  which  the  individual  filed  such  application;  or 

(C)  the  first  day  of  the  first  quarter  in  which  he  satisfies  the  requirements  of 
paragraph  (3). 

A  period  of  disability  shall  end  on  the  day  on  which  the  disability  ceases.  No 
application  for  a  disability  determination  which  is  filed  more  than  three  months 
before  the  first  day  on  which  a  period  of  disability  can  begin  (as  determined  under  this 
paragraph)  shall  be  accepted  as  an  application  for  the  purposes  of  this  paragraph,  and 
no  such  application  which  is  filed  prior  to  July  1,  1953,  shall  be  accepted. 

(3)  The  requirements  referred  to  in  paragraphs  (2)  (C)  and  (4)  (B)  are  satisfied  by  an 
individual  with  respect  to  any  quarter  only  if  he  had  not  less  than — 

(A)  six  quarters  of  coverage  (as  defined  in  section  213(a)(2))  during  the  thirteen- 
quarter  period  which  ends  with  such  quarter;  and 

(B)  twenty  quarters  of  coverage  during  the  forty-quarter  period  which  ends  with 
such  quarter, 

not  counting  as  part  of  the  thirteen-quarter  period  specified  in  clause  (A),  or  the  forty- 
quarter  period  specified  in  clause  (B),  any  quarter  any  part  of  which  was  included  in  a 
prior  period  of  disability  unless  such  quarter  was  a  quarter  of  coverage. 

(4)  If  an  individual  files  an  application  for  a  disability  determination  after  June 
1953,  and  before  January  1955,  with  respect  to  a  disability  which  began  before  July 
1953,  and  continued  without  interruption  until  such  application  was  filed,  then  the 
beginning  day  for  the  period  of  disability  shall  be  whichever  of  the  following  days  is 
the  later: 

(A)  the  day  such  disability  began;  or 

(B)  the  first  day  of  the  first  quarter  in  which  he  satisfies  the  requirements  of 
paragraph  (3). 

DISABILITY  PROVISIONS  INAPPLICABLE  IF  BENEFITS  WOULD  BE  REDUCED" 

Sec.  220.  The  provisions  of  this  title  relating  to  periods  of  disability  shall  not  apply 
in  the  case  of  any  monthly  benefit  or  lump-sum  death  payment  if  such  benefit  or 
payment  would  be  greater  without  the  application  of  such  provisions. 

DISABILITY  DETERMINATIONS  TO  BE  MADE  BY  STATE  AGENCIES12 

Sec  221.  (a)  In  the  case  of  any  individual,  the  determination  of  whether  or  not  he  is 
under  a  disability  (as  defined  in  section  216(i)(D)  and  of  the  day  such  disability  began, 
and  the  determination  of  the  day  on  which  such  disability  ceases,  shall  be  made  by  a 
State  agency  pursuant  to  an  agreement  entered  into  under  subsection  (b). 

(b)  The  Administrator  shall  enter  into  an  agreement  with  each  State  which  is  willing 
to  make  such  an  agreement  under  which  the  State  agency  administering  or  supervis- 
ing the  administration  of  the  State  plan  approved  under  title  XIV,  the  State  agency  or 
agencies  administering  the  State  plan  approved  under  the  Vocational  Rehabilitation 
Act,  or  the  State  agency  administering  the  workmen's  compensation  law  of  such  State, 
as  may  be  designated  in  the  agreement,  will  make  the  determinations  referred  to  in 
subsection  (a)  with  respect  to  individuals  in  such  State. 

(c)  Notwithstanding  the  provisions  of  subsection  (a),  the  Administrator  may,  after 
reasonable  notice  and  opportunity  for  a  hearing  to  an  individual  who  has  been 
determined  by  a  State  agency  pursuant  to  an  agreement  under  this  section  to  be  under 
a  disability,  determine  that  such  individual  is  not  under  a  disability  or  that  such 
disability  began  on  a  day  later  than  that  determined  by  such  agency.  Such  a 
determination  by  the  Administrator  shall  be  the  determination  used  for  purposes  of 
section  216(i)  in  lieu  of  that  made  by  such  State  agency. 

(d)  Each  State  which  has  an  agreement  with  the  Administrator  under  this  section 
shall  be  entitled  to  receive  from  the  Trust  Fund,  in  advance  or  by  way  of  reimburse- 
ment, as  may  be  mutually  agreed  upon,  the  cost  to  the  State  of  carrying  out  the 
agreement  under  this  section.  The  Administrator  shall  from  time  to  time  certify  such 
amount  as  is  necessary  for  this  purpose  to  the  Managing  Trustee  and  the  Managing 
Trustee,  prior  to  audit  or  settlement  by  the  General  Accounting  Office,  shall  make 
payment  from  the  Trust  Fund  at  the  time  or  times  fixed  by  the  Administrator,  in 
accordance  with  such  certification. 


"P.L.  82-590,  §3(e),  added  this  §220,  effective  July  18,  1952,  to  the  close  of  June  30,  1953. 
"P.L.  82-590,  §3(e),  added  this  §221,  effective  July  18,  1952,  to  the  close  of  June  30,  1953. 
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(e)  All  money  paid  to  a  State  under  this  section  shall  be  used  solely  for  the  purposes 
for  which  it  is  paid;  and  any  money  which  is  so  paid  which  is  not  used  for  such 
purposes  shall  be  returned  to  the  Treasury  for  deposit  in  the  Trust  Fund. 

Sec.  403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  dependent  children,  for 
each  quarter,  beginning  with  the  quarter  commencing  October  1,  1950,  (1)  in  the  case 
of  any  State  other  than  Puerto  Rico  and  the  Virgin  Islands,  an  amount,  which  shall  be 
used  exclusively  as  aid  to  dependent  children,  equal  to  the  sum  of  the  following 
proportions  of  the  total  amounts  expended  during  such  quarter  as  aid  to  dependent 
children  under  the  State  plan,  not  counting  so  much  of  such  expenditure  with  respect 
to  any  dependent  child  for  any  month  as  exceeds  $27,  or  if  there  is  more  than  one 
dependent  child  in  the  same  home,  as  exceeds  $27  with  respect  to  one  such  dependent 
child  and  $18  with  respect  to  each  of  the  other  dependent  children,  and  not  counting 
so  much  of  such  expenditure  for  any  month  with  respect  to  a  relative  with  whom  any 
dependent  child  is  living  as  exceeds  $27 — 

(A)  three-fourths  of  such  expenditures,  not  counting  so  much  of  the  expendi- 
tures with  respect  to  any  month  as  exceeds  the  product  of  $12  multiplied  by  the 
total  number  of  dependent  children  and  other  individuals  with  respect  to  whom 
aid  to  dependent  children  is  paid  for  such  month,  plus 

(B)  one-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount,  which  shall  be 
used  exclusively  as  aid  to  dependent  children,  equal  to  one-half  of  the  total  of  the  sums 
expended  during  such  quarter  as  aid  to  dependent  children  under  the  State  plan,  not 
counting  so  much  of  such  expenditure  with  respect  to  any  dependent  child  for  any 
month  as  exceeds  $18,  or  if  there  is  more  than  one  dependent  child  in  the  same  home, 
as  exceeds  $18  with  respect  to  one  such  dependent  child  and  $12  with  respect  to  each 
of  the  other  dependent  children;  and  (3)  in  the  case  of  any  State,  and13  amount  equal  to 
one-half  of  the  total  of  the  sums  expended  during  such  quarter  as  found  necessary  by 
the  Administrator  for  the  proper  and  efficient  administration  of  the  State  plan,  which 
amount  shall  be  used  for  paying  the  costs  of  administering  the  State  plan  or  for  aid  to 
dependent  children,  or  both,  and  for  no  other  purpose. 

Sec.  1003.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  the  blind,  for  each 
quarter,  beginning  with  the  quarter  commencing  October  1,  1950,  (1)  in  the  case  of  any 
State  other  than  Puerto  Rico  and  the  Virgin  Islands,  an  amount,  which  shall  be  used 
exclusively  as  aid  to  the  blind,  equal  to  the  sum  of  the  following  proportions  of  the 
total  amounts  expended  during  such  quarter  as  aid  to  the  blind  under  the  State  plan, 
not  counting  so  much  of  such  expenditure  with  respect  to  any  individual  for  any 
month  as  exceeds  $50 — 

(A)  three-fourths  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $20  multiplied  by  the  total 
number  of  such  individuals  who  received  aid  to  the  blind  for  such  month,  plus 

(B)  one-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount,  which  shall  be 
used  exclusively  as  aid  to  the  blind,  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  aid  to  the  blind  under  the  State  plan,  not  counting  so  much  of 
such  expenditure  with  respect  to  any  individual  for  any  month  as  exceeds  $30;  and  (3) 
in  the  case  of  any  State,  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  found  necessary  by  the  Administrator  for  the  proper  and 
efficient  administration  of  the  State  plan,  which  amount  shall  be  used  for  paying  the 
costs  of  administering  the  State  plan  or  for  aid  to  the  blind,  or  both,  and  for  no  other 
purpose. 

Sec.  1403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  the  permanently  and 
totally  disabled,  for  each  quarter,  beginning  with  the  quarter  commencing  October  1, 
1950,  (1)  in  the  case  of  any  State  other  than  Puerto  Rico  and  the  Virgin  Islands,  an 
amount,  which  shall  be  used  exclusively  as  aid  to  the  permanently  and  totally 
disabled,  equal  to  the  sum  of  the  following  proportions  of  the  total  amounts  expended 
during  such  quarter  as  aid  to  the  permanently  and  totally  disabled  under  the  State 
plan,  not  counting  so  much  of  such  expenditure  with  respect  to  any  individual  for  any 
month  as  exceeds  $50 — 

(A)  three-fourths  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $20  multiplied  by  the  total 


13As  in  original;  "and"  should  be  "an" 
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number  of  such  individuals  who  received  aid  to  the  permanently  and  totally 

disabled  for  such  month,  plus 

(B)  one-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 

which  may  be  counted  under  clause  (A); 
and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount,  which  shall  be 
used  exclusively  as  aid  to  the  permanently  and  totally  disabled,  equal  to  one-half  of 
the  total  of  the  sums  expended  during  such  quarter  as  aid  to  the  permanently  and 
totally  disabled  under  the  State  plan,  not  counting  so  much  of  such  expenditure  with 
respect  to  any  individual  for  any  month  as  exceeds  $30;  and  (3)  in  the  case  of  any 
State,  an  amount  equal  to  one-half  of  the*  total  of  the  sums  expended  during  such 
quarter  as  found  necessary  by  the  Administrator  for  the  proper  and  efficient 
administration  of  the  State  plan,  which  amount  shall  be  used  for  paying  the  costs  of 
administering  the  State  plan  or  for  aid  to  the  permanently  and  totally  disabled,  or 
both,  and  for  no  other  purpose. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 

P.L.  83-567,  Approved  August  5, 1954  (68  Stat.  668) 
Employment  Security  Administrative  Financing  Act  of  1954 

TITLE  IX— TAX  ON  EMPLOYERS  OF  EIGHT  OR  MORE 

Sec.  904. 

(g)  The  Secretary  of  the  Treasury  is  authorized  and  directed,  prior  to  audit  or 
settlement  by  the  General  Accounting  Office,  to  make  transfers  from  the  Federal 
unemployment  account  to  the  account  of  any  State  in  the  Unemployment  Trust  Fund 
in  accordance  with  certification  made  by  the  Board  pursuant  to  section  1201,  not 
exceeding  the  amount  on  deposit  in  the  Federal  unemployment  account  at  the  time  of 
such  transfer. 

(h)  (2)  the  excess  of  the  taxes  collected  in  each  fiscal  year  beginning  after  June  30, 
1946,  and  ending  prior  to  July  1,  1951,  under  the  Federal  Unemployment  Tax  Act, 
over  the  unemployment  administrative  expenditures  made  in  such  year,  and  the 
excess  of  such  taxes  collected  during  the  period  beginning  on  July  1,  1951,  and  ending 
on  December  31,  1951,  over  the  unemployment  administrative  expenditures  made 
during  such  period 

TITLE  XII— ADVANCES  TO  STATE  UNEMPLOYMENT 

FUNDS 

Sec.  1201.  (a)  In  the  event  that  the  balance  in  a  State's  account  in  the  Unemploy- 
ment Trust  Fund  on  June  30,  1947,  or  on  the  last  day  in  any  ensuing  calendar  quarter 
which  ends  prior  to  January  1,  1952,  does  not  exceed  a  sum  equal  to  the  total 
contributions  deposited  in  the  Unemployment  Trust  Fund  under  the  unemployment 
compensation  law  of  the  State  during  that  one  of  the  two  calendar  years  next 
preceding  such  day  in  which  such  deposits  were  higher,  the  State  shall  be  entitled, 
subject  to  the  provisions  of  subsections  (b)  and  (c)  hereof,  to  have  transferred  from  the 
Federal  unemployment  account  to  its  account  in  the  Unemployment  Trust  Fund  an 
amount  equal  to  the  amount  by  which  the  unemployment  compensation  paid  out  by  it 
in  the  calendar  quarter  ending  on  such  day  exceeded  2.7  per  centum  of  the  total 
remuneration  which  was  paid  during  such  quarter  and  was  subject  to  the  State 
unemployment  compensation  law. 

(b)  The  Social  Security  Board  is  authorized  and  directed,  on  application  of  a  State 
unemployment  compensation  agency,  to  make  findings  as  to  whether  the  conditions 
for  the  transfer  of  moneys  provided  for  in  subsection  (a)  hereof  have  been  met;  and  if 
such  conditions  exist,  the  Board  is  directed  to  certify,  to  the  Secretary  of  the  Treasury, 
from  time  to  time,  the  amounts  for  transfer  in  order  to  carry  out  the  purposes  of  this 
title,  reduced  or  increased,  as  the  case  may  be,  by  any  sum  by  which  the  Board  finds 
that  the  amounts  transferred  for  any  prior  quarter  were  greater  or  less  than  the 
amounts  to  which  the  State  was  entitled  for  such  quarter.  The  application  of  a  State 
agency  shall  be  made  on  such  forms,  and  contain  such  information  and  data,  fiscal  and 
otherwise,  concerning  the  operation  and  administration  of  the  State  law,  as  the  Board 
deems  necessary  or  relevant  to  the  performance  of  its  duties  hereunder. 

(c)  Any  amount  transferred  to  the  account  of  any  State  under  this  section  shall  be 
treated  as  an  advance,  without  interest,  to  the  unemployment  fund  of  such  State  and 
shall  be  repaid  to  the  Federal  unemployment  account  from  the  unemployment  fund  of 
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that  State  to  the  extent  that  the  balance  in  the  State's  account  in  the  Unemployment 
Trust  Fund,  at  the  end  of  any  calendar  quarter,  exceeds  a  sum  equal  to  the  total 
contributions  deposited  in  the  Unemployment  Trust  Fund  under  the  unemployment 
compensation  law  of  the  State  during  that  one  of  the  two  calendar  years  next 
preceding  such  day  in  which  such  deposits  were  higher.  The  Secretary  of  the  Treasury 
shall,  after  the  end  of  each  calendar  quarter,  transfer  from  the  unemployment  account 
of  each  State  in  the  Unemployment  Trust  Fund  to  the  Federal  unemployment  account 
the  amount  required  to  be  repaid  from  the  unemployment  fund  of  such  State  at  the 
end  of  such  quarter  under  this  subsection. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  83-761,  Approved  September  1,  1954  (68  Stat.  1052) 
Social  Security  Amendments  of  1954 

Sec.  202. 
(e)(1) 

(C)  has  filed  application  for  widow's  insurance  benefits  or  was  entitled,  after 
attainment  of  retirement  age,  to  wife's  insurance  benefits,  on  the  basis  of  the 
wages  and  self-employment  income  of  such  individual,  for  the  month  preceding 
the  month  in  which  he  died, 

(gXD 

(D)  has  filed  application  for  mother's  insurance  benefits, 

Maximum  Benefits 

Sec.  203.  (a)  Whenever  the  total  of  monthly  benefits  to  which  individuals  are 
entitled  under  section  202  for  a  month  on  the  basis  of  the  wages  and  self-employment 
income  of  an  insured  individual  exceeds  $168.75,  or  is  more  than  $45  and  exceeds  80 
per  centum  of  his  average  monthly  wage  (as  determined  under  subsection  (b)  or  (c)  of 
section  215,  whichever  is  applicable),  such  total  of  benefits  shall,  after  any  deductions 
under  this  section,  be  reduced  to  $168.75  or  to  80  per  centum  of  his  average  monthly 
wage,  whichever  is  the  lesser,  but  in  no  case  to  less  than  $45,  except  that  when  any  of 
such  individuals  so  entitled  would  (but  for  the  provisions  of  section  202(k)(2)(A)  be 
entitled  to  child's  insurance  benefits  on  the  basis  of  the  wages  and  self-employment 
income  of  one  or  more  other  insured  individuals,  such  total  of  benefits  shall,  after  any 
deductions  under  this  section,  be  reduced  to  $168.75  or  to  80  per  centum  of  the  sum  of 
the  average  monthly  wages  of  all  such  insured  individuals,  whichever  is  the  lesser,  but 
in  no  case  to  less  than  $45.  Whenever  a  reduction  is  made  under  this  subsection,  each 
benefit,  except  the  old-age  insurance  benefit,  shall  be  proportionately  decreased. 

(b) 

(1)  in  which  such  individual  is  under  the  age  of  seventy-two1  and  in  which  he 
rendered  services  for  wages  (as  determined  under  section  209  without  regard  to 
subsection  (a)  thereof)  of  more  than  $75;  or 

(2)  in  which  such  individual  is  under  the  age  of  seventy-two2  and  for  which 
month  he  is  charged,  under  the  provisions  of  subsection  (e)  of  this  section,  with  net 
earnings  from  self-employment  of  more  than  $75;  or 

(c) 

(1)  in  which  the  individual,  on  the  basis  of  whose  wages  and  self-employment 
income  such  benefit  was  payable,  is  under  the  age  of  seventy-two3  and  in  which  he 
rendered  services  for  wages  (as  determined  under  section  209  without  regard  to 
subsection  (a)  thereof)  of  more  than  $75;  or 

(2)  in  which  the  individual  referred  to  in  paragraph  (1)  is  under  the  age  of 
seventy-two4  and  for  which  month  he  is  charged,  under  the  provisions  of 
subsection  (e)  of  this  section,  with  net  earnings  from  self-employment  of  more  than 
$75. 

Months  to  Which  Net  Earnings  From  Self-Employment  Are  Charged 

(e) 

(1)  If  an  individual's  net  earnings  from  self-employment  for  his  taxable  year  are 
not  more  than  the  product  of  $75  times  the  number  of  months  in  such  year,  no 

■P.L.  83-761,  §103(i)(3),  struck  out  "seventy-five"  and  substituted  "seventy-two",  effective  only  with  respect  to 
months  after  1954. 
2See  footnote  1. 
3See  footnote  1. 
"See  footnote  1. 
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month  in  such  year  shall  be  charged  with  more  than  $75  of  net  earnings  from  self- 
employment. 

(2)  If  an  individual's  net  earnings  from  self-employment  for  his  taxable  year  are 
more  than  the  product  of  $75  times  the  number  of  months  in  such  year,  each 
month  of  such  year  shall  be  charged  with  $75  of  net  earnings  from  self- 
employment,  and  the  amount  of  such  net  earnings  in  excess  of  such  product  shall 
be  further  charged  to  months  as  follows:  The  first  $75  of  such  excess  shall  be 
charged  to  the  last  month  of  such  taxable  year,  and  the  balance,  if  any,  of  such 
excess  shall  be  charged  at  the  rate  of  $75  per  month  to  each  preceding  month  in 
such  year  until  all  of  such  balance  has  been  applied,  except  that  no  part  of  such 
excess  shall  be  charged  to  any  month  (A)  for  which  such  individual  was  not 
entitled  to  a  benefit  under  this  title,  (B)  in  which  an  event  described  in  paragraph 
(1),  (3),  (4),  or  (5)  of  subsection  (b)  occurred,  (C)  in  which  such  individual  was  age 
seventy-two5  or  over,  or  (D)  in  which  such  individual  did  not  engage  in  self- 
employment. 

(3) 

(B)  For  the  purposes  of  clause  (D)  of  paragraph  (2),  an  individual  will  be 
presumed,  with  respect  to  any  month,  to  have  been  engaged  in  self-employment  in 
such  month  until  it  is  shown  to  the  satisfaction  of  the  Administrator  that  such 
individual  rendered  no  substantial  services  in  such  month  with  respect  to  any 
trade  or  business  the  net  income  or  loss  of  which  is  includible  in  computing  his  net 
earnings  from  self-employment  for  any  taxable  year.  The  Administrator  shall  by 
regulations  prescribe  the  methods  and  criteria  for  determining  whether  or  not  an 
individual  has  rendered  substantial  services  with  respect  to  any  trade  or  business. 

Penalty  for  Failure  to  Report  Certain  Events 

(f)  Any  individual  in  receipt  of  benefits  subject  to  deduction  under  subsection  (b)  or 
(c)  (or  who  is  in  receipt  of  such  benefits  on  behalf  of  another  individual),  because  of  the 
occurrence  of  an  event  specified  therein  (other  than  an  event  described  in  subsection 
(b)  (2)  or  (c)  (2)),  shall  report  such  occurrence  to  the  Administrator  prior  to  the  receipt 
and  acceptance  of  an  insurance  benefit  for  the  second  month  following  the  month  in 
which  such  event  occurred.  Any  such  individual  having  knowledge  thereof,  who  fails  to 
report  any  such  occurrence,  shall  suffer  an  additional  deduction  equal  to  that  imposed 
under  subsection  (b)  or  (c),  except  that  the  first  additional  deduction  imposed  by  this 
subsection  in  the  case  of  any  individual  shall  not  exceed  an  amount  equal  to  one 
month's  benefit  even  though  the  failure  to  report  is  with  respect  to  more  than  one 
month. 

Report  to  Administrator  of  Net  Earnings  From  Self-Employment 

(g) 

(2)  If  an  individual  fails  to  make  a  report  required  under  paragraph  (1),  within  the 
time  prescribed  therein,  of  his  net  earnings  from  self-employment  for  any  taxable  year 
and  any  deduction  is  imposed  under  subsection  (b)  (2)  by  reason  of  such  net  earnings — 

(A)  such  individual  shall  suffer  one  additional  deduction  in  an  amount  equal  to 
his  benefit  or  benefits  for  the  last  month  in  such  taxable  year  for  which  he  was 
entitled  to  a  benefit  under  section  202;  and 

(B)  if  the  failure  to  make  such  report  continues  after  the  close  of  the  fourth 
calendar  month  following  the  close  of  such  taxable  year,  such  individual  shall 
suffer  an  additional  deduction  in  the  same  amount  for  each  month  during  all  or 
any  part  of  which  such  failure  continues  after  such  fourth  month; 

except  that  the  number  of  the  additional  deductions  required  by  this  paragraph  shall 
not  exceed  the  number  of  months  in  such  taxable  year  for  which  such  individual 
received  and  accepted  insurance  benefits  under  section  202  and  for  which  deductions 
are  imposed  under  subsection  (b)  (2)  by  reason  of  such  net  earnings  from  self- 
employment.  If  more  than  one  additional  deduction  would  be  imposed  under  this 
paragraph  with  respect  to  a  failure  by  an  individual  to  file  a  report  required  by 
paragraph  (1)  and  such  failure  is  the  first  for  which  any  additional  deduction  is 
imposed  under  this  paragraph,  only  one  additional  deduction  shall  be  imposed  with 
respect  to  such  first  failure. 

Deductions  With  Respect  to  Certain  Lump  Sum  Payments 

(i)  Deductions  shall  also  be  made  from  any  old-age  insurance  benefit  to  which  an 
individual  is  entitled,  or  from  any  other  insurance  benefit  payable  on  the  basis  of  such 


5See  footnote  1. 
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individual's  wages  and  self-employment  income,  until  such  deductions  total  the 
amount  of  any  lump-sum  paid  to  such  individual  under  section  204  of  the  Social 
Security  Act  in  force  prior  to  the  date  of  enactment  of  the  Social  Security  Act 
Amendments  of  1939. 
Sec.  209. 

(a)  That  part  of  the  remuneration  which,  after  remuneration  (other  than  remuner- 
ation referred  to  in  the  succeeding  subsections  of  this  section)  equal  to  $3,600  with 
respect  to  employment  has  been  paid  to  an  individual  during  any  calendar  year,  is 
paid  to  such  individual  during  such  calendar  year; 

(g) 

(2)  Cash  remuneration  paid  by  an  employer  in  any  calendar  quarter  to  an 
employee  for  domestic  service  in  a  private  home  of  the  employer,  if  the  cash 
remuneration  paid  in  the  quarter  for  such  service  is  less  than  $50  or  the  employee  is 
not  regularly  employed  by  the  employer  in  such  quarter  of  payment.  For  the 
purposes  of  this  paragraph,  an  employee  shall  be  deemed  to  be  regularly  employed 
by  an  employer  during  a  calendar  quarter  only  if  (A)  on  each  of  some  twenty-four 
days  during  the  quarter  the  employee  performs  for  the  employer  for  some  portion  of 
the  day  domestic  service  in  a  private  home  of  the  employer,  or  (B)  the  employee  was 
regularly  employed  (as  determined  under  clause  (A))  by  the  employer  in  the 
performance  of  such  service  during  the  preceding  calendar  quarter.  As  used  in  this 
paragraph,  the  term  "domestic  service  in  a  private  home  of  the  employer"  does  not 
include  service  described  in  section  210(f)(5); 
Sec.  210. 

(a)  (B)  outside  the  United  States  by  a  citizen  of  the  United  States  as  an  employee 
for  an  American  employer  (as  defined  subsection  (e)); 

(1XA)  Agricultural  labor  (as  defined  in  subsection  (f)  of  this  section)  performed 
in  any  calendar  quarter  by  an  employee,  unless  the  cash  remuneration  paid  for 
such  labor  (other  than  service  described  in  subparagraph  (B))  is  $50  or  more  and 
such  labor  is  performed  for  an  employer  by  an  individual  who  is  regularly 
employed  by  such  employer  to  perform  such  agricultural  labor.  For  the  purposes 
of  this  subparagraph,  an  individual  shall  be  deemed  to  be  regularly  employed  by 
an  employer  during  a  calendar  quarter  only  if — 

(i)  such  individual  performs  agricultural  labor  (other  than  service  described 
in  subparagraph  (B))  for  such  employer  on  a  full-time  basis  on  sixty  days 
during  such  quarter,  and 

(ii)  the  quarter  was  immediately  preceded  by  a  qualifying  quarter. 

For  the  purposes  of  the  preceding  sentence,  the  term  "qualifying  quarter"  means 
(I)  any  quarter  during  all  of  which  such  individual  was  continuously  employed  by 
such  employer,  or  (II)  any  subsequent  quarter  which  meets  the  test  of  clause  (i)  if, 
after  the  last  quarter  during  all  of  which  such  individual  was  continuously 
employed  by  such  employer,  each  intervening  quarter  met  the  test  of  clause  (i). 
Notwithstanding  the  preceding  provisions  of  this  subparagraph,  an  individual 
shall  also  be  deemed  to  be  regularly  employed  by  an  employer  during  a  calendar 
quarter  if  such  individual  was  regularly  employed  (upon  application  of  clauses  (i) 
and  (ii)  by  such  employer  during  the  preceding  calendar  quarter. 

(B)  Service  performed  in  connection  with  the  production  or  harvesting  of  any 
commodity  defined  as  an  agricultural  commodity  in  section  15(g)  of  the  Agricul- 
tural Marketing  Act,  as  amended,  or  in  connection  with  the  ginning  of  cotton; 

(C)  Service  performed  by  foreign  agricultural  workers  under  contracts  entered 
into  in  accordance  with  title  V  of  the  Agricultural  Act  of  1949,  as  amended. 

(3)  Service  not  in  the  course  of  the  employer's  trade  or  business  performed  in 
any  calendar  quarter  by  an  employee,  unless  the  cash  remuneration  paid  for  such 
service  is  $50  or  more  and  such  service  is  performed  by  an  individual  who  is 
regularly  employed  by  such  employer  to  perform  such  service.  For  the  purposes  of 
this  paragraph,  an  individual  shall  be  deemed  to  be  regularly  employed  by  an 
employer  during  a  calendar  quarter  only  if  (A)  on  each  of  some  twenty-four  days 
during  such  quarter  such  individual  performs  for  such  employer  for  some  portion 
of  the  day  service  not  in  the  course  of  the  employer's  trade  or  business,  or  (B)  such 
individual  was  regularly  employed  (as  determined  under  clause  (A))  by  such 
employer  in  the  performance  of  such  service  during  the  preceding  calendar 
quarter.  As  used  in  this  paragraph,  the  term  "service  not  in  the  course  of  the 
employer's  trade  or  business"  does  not  include  domestic  service  in  a  private  home 
of  the  employer  and  does  not  include  service  described  in  subsection  (f)(5);  < 

(6) 

(C)  Service  performed  in  the  employ  of  the  United  States  or  in  the  employ  of 
any  instrumentality  of  the  United  States,  if  such  service  is  performed — 

(i)  as  the  President  or  Vice  President  of  the  United  States  or  as  a  Member, 
Delegate,  or  Resident  Commissioner,  of  or  to  the  Congress; 
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(ii)  in  the  legislative  branch; 

(iii)  in  the  field  service  of  the  Post  Office  Department  unless  performed  by 
any  individual  as  an  employee  who  is  excluded  by  Executive  order  from  the 
operation  of  the  Civil  Service  Retirement  Act  of  1930  because  he  is  serving 
under  a  temporary  appointment  pending  final  determination  of  eligibility  for 
permanent  or  indefinite  appointment; 

(iv)  in  or  under  the  Bureau  of  the  Census  of  the  Department  of  Commerce 
by  temporary  employees  employed  for  the  taking  of  any  census; 

(v)  by  any  individual  as  an  employee  who  is  excluded  by  Executive  order 
from  the  operation  of  the  Civil  Service  Retirement  Act  of  1930  because  he  is 
paid  on  a  contract  or  fee  basis; 

(vi)  by  any  individual  as  an  employee  receiving  nominal  compensation  of 
$12  or  less  per  annum; 

(vii)  in  a  hospital,  home,  or  other  institution  of  the  United  States  by  a 
patient  or  inmate  thereof; 

(viii)  by  any  individual  as  a  consular  agent  appointed  under  authority  of 
section  551  of  the  Foreign  Service  Act  of  1946  (22  U.S.C.,  sec.  951); 

(ix)  by  any  individual  as  an  employee  included  under  section  2  of  the  Act  of 
August  4,  1947  (relating  to  certain  interns,  student  nurses,  and  other  student 
employees  of  hospitals  of  the  Federal  Government;  5  U.S.C.,  sec.  1052); 

(x)  by  any  individual  as  an  employee  serving  on  a  temporary  basis  in  case  of 
fire,  storm,  earthquake,  flood,  or  other  similar  emergency; 

(xi)  by  any  individual  as  an  employee  who  is  employed  under  a  Federal 
relief  program  to  relieve  him  from  unemployment; 

(xii)  as  a  member  of  a  State,  county,  or  community  committee  under  the 
Production  and  Marketing  Administration  or  of  any  other  board,  council, 
committee,  or  other  similar  body,  unless  such  board,  council,  committee,  or 
other  body  is  composed  exclusively  of  individuals  otherwise  in  the  full-time 
employ  of  the  United  States;  or 

(xiii)  by  an  individual  to  whom  the  Civil  Service  Retirement  Act  of  1930 
does  not  apply  because  such  individual  is  subject  to  another  retirement 
system; 

(15)  Service  performed  by  an  individual  in  (or  as  an  officer  or  member  of  the 
crew  of  a  vessel  while  it  is  engaged  in)  the  catching,  taking,  harvesting, 
cultivating,  or  farming  of  any  kind  of  fish,  shellfish,  Crustacea,  sponges,  seaweeds, 
or  other  aquatic  forms  of  animal  and  vegetable  life  (including  service  performed 
by  any  such  individual  as  an  ordinary  incident  to  any  such  activity),  except  (A) 
service  performed  in  connection  with  the  catching  or  taking  of  salmon  or  halibut, 
for  commercial  purposes,  and  (B)  service  performed  on  or  in  connection  with  a 
vessel  of  more  than  ten  net  tons  (determined  in  the  manner  provided  for 
determining  the  register  tonnage  of  merchant  vessels  under  the  laws  of  the 
United  States); 

Sec.  211. 

(a) 

(1)  There  shall  be  excluded  rentals  from  real  estate  (including  personal  property 
leased  with  the  real  estate)  and  deductions  attributable  thereto,  unless  such 
rentals  are  received  in  the  course  of  a  trade  or  business  as  a  real  estate  dealer; 

(2)  There  shall  be  excluded  income  derived  from  any  trade  or  business  in  which, 
if  the  trade  or  business  were  carried  on  exclusively  by  employees,  the  major 
portion  of  the  services  would  constitute  agricultural  labor  as  defined  in  section 
210(f);  and  there  shall  be  excluded  all  deductions  attributable  to  such  income; 

(b) 

(1)  That  part  of  the  net  earnings  from  self-employment  which  is  in  excess  of:  (A) 
$3,600,  minus  (B)  the  amount  of  the  wages  paid  to  such  individual  during  the 
taxable  year;  or 

(c)  /     ■  Hf!  . 

(5)  The  performance  of  service  by  an  individual  in  the  exercise  of  his  profession 
as  a  physician,  lawyer,  dentist,  osteopath,  veterinarian,  chiropractor,  naturopath, 
optometrist,  Christian  Science  practitioner,  architect,  certified  public  accountant, 
accountant  registered  or  licensed  as  an  accountant  under  State  or  municipal  law, 
full-time  practicing  public  accountant,  funeral  director,  or  professional  engineer; 
or  the  performance  of  such  service  by  a  partnership. 
Sec.  213.  (a) 

(2)(A)  The  term  "quarter  of  coverage"  means,  in  the  case  of  any  quarter  occurring 
prior  to  1951,  a  quarter  in  which  the  individual  has  been  paid  $50  or  more  in  wages.  In 
the  case  of  any  individual  who  has  been  paid,  in  a  calendar  year  prior  to  1951,  $3,000 
or  more  in  wages  each  quarter  of  such  year  following  his  first  quarter  of  coverage  shall 
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be  deemed  a  quarter  of  coverage,  excepting  any  quarter  in  such  year  in  which  such 
individual  died  or  became  entitled  to  a  primary  insurance  benefit  and  any  quarter 
succeeding  such  quarter  in  which  he  died  or  became  so  entitled. 
(B) 

(i)  no  quarter  after  the  quarter  in  which  such  individual  died  shall  be  a  quarter 
of  coverage; 

(ii)  if  the  wages  paid  to  any  individual  in  a  calendar  year  equal  or  exceed  $3,600, 
each  quarter  of  such  year  shall  (subject  to  clause  (i))  be  a  quarter  of  coverage; 

(iii)  if  an  individual  has  self-employment  income  for  a  taxable  year,  and  if  the 
sum  of  such  income  and  the  wages  paid  to  him  during  such  taxable  year  equals 
$3,600,  each  quarter  any  part  of  which  falls  in  such  year  shall  be  a  quarter  of 
coverage;  and 

(iv)  no  quarter  shall  be  counted  as  a  quarter  of  coverage  prior  to  the  beginning 
of  such  quarter. 

Sec.  214. 

(a) 

(2) 

(B)  forty  quarters  of  coverage. 


PRIMARY  INSURANCE  AMOUNT 

Sec.  215. 

(a)  (1)  The  primary  insurance  amount  of  an  individual  who  attained  age  twenty-two 
after  1950  and  with  respect  to  whom  not  less  than  six  of  the  quarters  elapsing  after 
1950  are  quarters  of  coverage  shall  be  55  per  centum  of  the  first  $100  of  his  average 
monthly  wage,  plus  15  per  centum  of  the  next  $200  of  such  wage;  except  that,  if  his 
average  monthly  wage  is  less  than  $48,  his  primary  insurance  amount  shall  be  the 
amount  appearing  in  column  II  of  the  following  table  on  the  line  on  which  in  column  I 
appears  his  average  monthly  wage. 

I  II 

Average  Monthly  Wage  Primary  Insurance  Amount 

$34  or  less   $25 

$35  through  $47   $26 

(2)  The  primary  insurance  amount  of  an  individual  who  attained  age  twenty-two 
prior  to  1951  and  with  respect  to  whom  not  less  than  six  of  the  quarters  elapsing  after 
1950  are  quarters  of  coverage  shall  be  whichever  of  the  following  is  the  larger — 

(A)  the  amount  computed  as  provided  in  paragraph  (1)  of  this  subsection;  or 

(B)  the  amount  determined  under  subsection  (c). 

(3)  The  primary  insurance  amount  of  any  other  individual  shall  be  the  amount 
determined  under  subsection  (c). 

(b)  (1)  An  individual's  "average  monthly  wage"  shall  be  the  quotient  obtained  by 
dividing  the  total  of— 

(A)  his  wages  after  his  starting  date  (determined  under  paragraph  (2))  and  prior 
to  his  wage  closing  date  (determined  under  paragraph  (3)),  and 

(B)  his  self-employment  income  after  such  starting  date  and  prior  to  his  self- 
employment  income  closing  date  (determined  under  paragraph  (3)) 

by  the  number  of  months  elapsing  after  such  starting  date  and  prior  to  his  divisor 
closing  date  (determined  under  paragraph  (3))  excluding  from  such  elapsed  months 
any  month  in  any  quarter  prior  to  the  quarter  in  which  he  attained  the  age  of  twenty- 
two  which  was  not  a  quarter  of  coverage,  except  that  when  the  number  of  such  elapsed 
months  thus  computed  is  less  than  eighteen,  it  shall  be  increased  to  eighteen. 

(2)  An  individual's  "starting  date"  shall  be  December  31,  1950,  or,  if  later,  the  day 
preceding  the  quarter  in  which  he  attained  the  age  of  twenty-two,  whichever  results  in 
the  higher  average  monthly  wage. 

(3)  (A)  Except  to  the  extent  provided  in  paragraph  (D),  an  individual's  "wage  closing 
date"  shall  be  the  first  day  of  the  second  quarter  preceding  the  quarter  in  which  he 
died  or  became  entitled  to  old-age  insurance  benefits,  whichever  first  occurred. 

(B)  Except  to  the  extent  provided  in  paragraph  (D),  an  individual's  "self-employment 
income  closing  date"  shall  be  the  day  following  the  quarter  in  which  ends  his  last 
taxable  year  (i)  which  ended  before  the  month  in  which  he  died  or  became  entitled  to 
old-age  insurance  benefits,  whichever  first  occurred,  and  (ii)  during  which  he  derived 
self-employment  income. 

(C)  Except  to  the  extent  provided  in  paragraph  (D),  an  individual's  "divisor  closing 
date"  shall  be  the  later  of  his  wage  closing  date  and  his  self-employment  income 
closing  date. 

(D)  In  the  case  of  an  individual  who  died  or  became  entitled  to  old-age  insurance 
benefits  after  the  first  quarter  in  which  he  both  was  fully  insured  and  had  attained 
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retirement  age,  the  determination  of  his  closing  dates  shall  be  made  as  though  he 
became  entitled  to  old-age  insurance  benefits  in  such  first  quarter,  but  only  if  it  would 
result  in  a  higher  average  monthly  wage  for  such  individual. 

(4)  Notwithstanding  the  preceding  provisions  of  this  subsection,  in  computing  an 
individual's  average  monthly  wage,  there  shall  not  be  taken  into  account  any  self- 
employment  income  of  such  individual  for  taxable  years  ending  in  or  after  the  month 
in  which  he  died  or  became  entitled  to  old-age  insurance  benefits,  whichever  first 
occurred. 


Determinations  Made  by  Use  of  the  Conversion  Table 

(c)(1)  The  amount  referred  to  in  paragraph  (3)  and  clause  (B)  of  paragraph  (2)  of 
subsection  (a)  for  an  individual  shall  be  the  amount  appearing  in  column  II  of  the 
following  table  on  the  line  on  which  in  column  I  appears  his  primary  insurance  benefit 
(determined  as  provided  in  subsection  (d));  and  his  average  monthly  wage  shall,  for 
purposes  of  section  203(a),  be  the  amount  appearing  on  such  line  in  column  III. 


I 

If  the  primary  insurance  benefit  (as  de- 
termined under  subsection  (d))  is: — 

II 

The  primary  insur- 
ance amount  shall 
be: 

III 

And  the  average 
monthly  wage  for 
purpose  of  comput- 
ing maximum  bene- 
fits shall  be: 

$10  

$25.00 

$45.00 

$11  

27.00 

49.00 

$12  

29.00 

53.00 

$13  

31.00 

56.00 

$14  

33.00 

60.00 

$15  

35.00 

64.00 

$16  

36.70 

67.00 

$17  

38.20 

69.00 

$18  

39.50 

72.00 

$19  

40.70 

74.00 

$20  

42.00 

76.00 

$21  

43.50 

79.00 

$22  

45.30 

82.00 

$23  

47.50 

86.00 

$24  

50.10 

91.00 

«t>Zo  

OZ.4U 

yo.uu 

$26  

54.40 

99.00 

$27  

56.30 

109.00 

$28  

58.00 

120.00 

$29  

59.40 

129.00 

$30  

60.80 

139.00 

$31  

62.00 

147.00 

$32  

63.30 

155.00 

$33  

$34  

64.40 

163.00 

65.50 

170.00 

$35  

66.60 

177.00 

$36  

67.80 

185.00 

$37  

68.90 

193.00 

$38  

70.00 

200.00 

$39  

71.00 

207.00 

$40  

72.00 

213.00 

$41  

73.10 

221.00 

$42  

74.10 

227.00 

$43  

75.10 

234.00 

$44  

$45  

76.10 

241.00 

77.10 

250.00 

$46  

77.10 

250.00 

(2)  In  case  the  primary  insurance  benefit  of  an  individual  (determined  as  provided  in 
subsection  (d))  falls  between  the  amounts  on  any  two  consecutive  lines  in  column  I  of 
the  table,  the  amount  referred  to  in  paragraphs  (2)(B)  and  (3)  of  subsection  (a)  for  such 
individual  shall  be  the  amount  determined  with  respect  to  such  benefit  (under  the 
applicable  regulations  in  effect  on  May  1,  1952),  increased  by  12  \  per  centum  or  $5, 
whichever  is  the  larger,  and  further  increased,  if  it  is  not  then  a  multiple  of  $0.10,  to 
the  next  higher  multiple  of  $0.10. 
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(3)  For  the  purpose  of  facilitating  the  use  of  the  conversion  table  in  computing  any 
insurance  benefit  under  section  202,  the  Administrator  is  authorized  to  assume  that 
the  primary  insurance  benefit  from  which  such  benefit  under  section  202  is  deter- 
mined is  one  cent  or  two  cents  more  or  less  than  its  actual  amount. 

(4)  For  purposes  of  section  203(a),  the  average  monthly  wage  of  an  individual  whose 
primary  insurance  amount  is  determined  under  paragraph  (2)  of  this  subsection  shall 
be  a  sum  equal  to  the  average  monthly  wage  which  would  result  in  such  primary 
insurance  amount  upon  application  of  the  provisions  of  subsection  (a)(1)  of  this  section 
and  without  the  application  of  subsection  (e)(2)  or  (g)  of  this  section;  except  that,  if 
such  sum  is  not  a  multiple  of  $1,  it  shall  be  rounded  to  the  nearest  multiple  of  $1. 

[Sec.  215.  (d)]        Primary  Insurance  Benefit  for  Purposes  of  Conversion  Table 

:  ,  (e)-  r.i  ,y  :  S£  &>i 

(1)  in  computing  an  individual's  average  monthly  wage  there  shall  not  be 
counted,  in  the  case  of  any  calendar  year  after  1950,  the  excess  over  $3,600  of  (A) 
the  wages  paid  to  him  in  such  year,  plus  (B)  the  self-employment  income  credited 
to  such  year  (as  determined  under  section  212); 6 
(f)  f " 

(2)  (A)  Upon  application  by  an  individual  entitled  to  old-age  insurance  benefits,  the 
Administrator  shall  recompute  his  primary  insurance  amount  if  application  therefor 
is  filed  after  the  twelfth  month  for  which  deductions  under  paragraph  (1)  or  (2)  of 
section  203(b)  have  been  imposed  (within  a  period  of  thirty-six  months)  with  respect  to 
such  benefit,  not  taking  into  account  any  month  prior  to  September  1950  or  prior  to 
the  earliest  month  for  which  the  last  previous  computation  of  his  primary  insurance 
amount  was  effective,  and  if  not  less  than  six  of  the  quarters  elapsing  after  1950  and 
prior  to  the  quarter  in  which  he  filed  such  application  are  quarters  of  coverage. 

(B)  Upon  application  by  an  individual  who,  in  or  before  the  month  of  filing  of  such 
application,  attained  the  age  of  75  and  who  is  entitled  to  old-age  insurance  benefits  for 
which  the  primary  insurance  amount  was  computed  under  subsection  (a)(3)  of  this 
section,  the  Administrator  shall  recompute  his  primary  insurance  amount  if  not  less 
than  six  of  the  quarters  elapsing  after  1950  and  prior  to  the  quarter  in  which  he  filed 
application  for  such  recomputation  are  quarters  of  coverage. 

(C)  A  recomputation  under  subparagraphs  (A)  and  (B)  of  this  paragraph  shall  be 
made  only  as  provided  in  subsection  (a)(1)  and  shall  take  into  account  only  such  wages 
and  self-employment  income  as  would  be  taken  into  account  under  subsection  (b)  if  the 
month  in  which  application  for  recomputation  is  filed  were  deemed  to  be  the  month  in 
which  the  individual  became  entitled  to  old-age  insurance  benefits.  Such  recomput- 
ation shall  be  effective  for  and  after  the  month  in  which  such  application  for 
recomputation  is  filed. 

(3)  (A)  Upon  application  by  an  individual  entitled  to  old-age  insurance  benefits,  filed 
at  least  six  months  after  the  month  in  which  he  became  so  entitled,  the  Administrator 
shall  recompute  his  primary  insurance  amount.  Such  recomputation  shall  be  made  in 
the  manner  provided  in  the  preceding  subsections  of  this  section  for  computation  of 
such  amount  except  that  his  closing  dates  for  purposes  of  subsection  (b)  shall  be 
deemed  to  be  the  first  day  of  the  quarter  in  which  he  became  entitled  to  old-age 
insurance  benefits.  Such  recomputation  shall  be  effective  for  and  after  the  first  month 
in  which  he  became  entitled  to  old-age  insurance  benefits. 

(B)  Upon  application  by  a  person  entitled  to  monthly  benefits  on  the  basis  of  the 
wages  and  self-employment  income  of  an  individual  who  died  after  August  1950,  the 
Administrator  shall  recompute  such  individual's  primary  insurance  amount  if  such 
application  is  filed  at  least  six  months  after  the  month  in  which  such  individual  died 
or  became  entitled  to  old-age  insurance  benefits,  whichever  first  occurred.  Such 
recomputation  shall  be  made  in  the  manner  provided  in  the  preceding  subsections  of 
this  section  for  computation  of  such  amount  except  that  his  closing  dates  for  purposes 
of  subsection  (b)  shall  be  deemed  to  be  the  first  day  of  the  quarter  in  which  he  died  or 
became  entitled  to  old-age  insurance  benefits,  whichever  first  occurred.  Such  recom- 
putation shall  be  effective  for  and  after  the  month  in  which  such  person  who  filed  the 
application  for  recomputation  became  entitled  to  such  monthly  benefits.  No  recomput- 
ation under  this  paragraph  shall  affect  the  amount  of  the  lump-sum  death  payment 
under  subsection  (i)  of  section  202  and  no  such  recomputation  shall  render  erroneous 
any  such  payment  certified  by  the  Administrator  prior  to  the  effective  date  of  the 
recomputation. 

(4)  Upon  the  death  after  August  1950  of  an  individual  entitled  to  old-age  insurance 
benefits,  if  any  person  is  entitled  to  monthly  benefits,  or  to  a  lump-suhi  death 
payment,  on  the  basis  of  the  wages  and  self-employment  income  of  such  individual,  the 


6P.L.  83-761,  §102(e)(l),  struck  out  "and"  after  the  semicolon. 
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Administrator  shall  recompute  the  decedent's  primary  insurance  amount,  but  (except 
as  provided  in  paragraph  (3)(B))  only  if — 

(A)  the  decedent  would  have  been  entitled  to  a  recomputation  under  paragraph 
(2)  if  he  had  filed  application  therefor  in  the  month  in  which  he  died;  or 

(B)  the  decedent  during  his  lifetime  was  paid  compensation  which  is  treated, 
under  section  205(o),  as  remuneration  for  employment. 

If  the  recomputation  is  permitted  by  subparagraph  (A),  the  recomputation  shall  be 
made  (if  at  all)  as  though  he  had  filed  application  for  a  recomputation  under 
paragraph  (2)  in  the  month  in  which  he  died,  except  that  such  recomputation  shall 
include  any  compensation  (described  in  section  205(o))  paid  to  him  prior  to  the  divisor 
closing  date  which  would  have  been  applicable  under  such  paragraph.  If  recomput- 
ation is  permitted  by  subparagraph  (B),  the  recomputation  shall  take  into  account  only 
the  wages  and  self-employment  income  which  were  taken  into  account  in  the  last 
previous  computation  of  his  primary  insurance  amount  and  the  compensation  (de- 
scribed in  section  205(o))  paid  to  him  prior  to  the  divisor  closing  date  applicable  to  such 
computation.  If  both  of  the  preceding  sentences  are  applicable  to  an  individual,  only 
the  recomputation  which  results  in  the  larger  primary  insurance  amount  shall  be 
made. 

Sec.  218. 

(c) 

(3)  Such  agreement  shall,  if  the  State  requests  it,  exclude  (in  the  case  of  any 
coverage  group)  any  services  of  an  emergency  nature  or  all  services  in  any  class  or 
classes  of  elective  positions,  part-time  positions,  or  positions  the  compensation  for 
which  is  on  a  fee  basis. 

Effective  Date  of  Agreement 

(f)  Any  agreement  or  modification  of  an  agreement  under  this  section  shall  be 
effective  with  respect  to  services  performed  after  an  effective  date  specified  in  such 
agreement  or  modification,  but  in  no  case  prior  to  January  1,  1951,  and  in  no  case 
(other  than  in  the  case  of  an  agreement  or  modification  agreed  to  prior  to  January  1, 
1954)  prior  to  the  first  day  of  the  calendar  year  in  which  such  agreement  or 
modification,  as  the  case  may  be,  is  agreed  to  by  the  Administrator  and  the  State. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  84-880,  Approved  August  1,  1956  (70  State  807) 
Social  Security  Amendments  of  1956 

Sec.  3.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury  shall 
pay  to  each  State  which  has  an  approved  plan  for  old-age  assistance,  for  each  quarter, 
beginning  with  the  quarter  commencing  October  1,  1952,  (1)  in  the  case  of  any  State 
other  than  Puerto  Rico  and  the  Virgin  Islands,  an  amount1  equal  to  the  sum  of  the 
following  proportions  of  the  total  amounts  expended  during  such  quarter  as  old-age 
assistance  in  the  form  of  money  payments2  under  the  State  plan,  not  counting  so  much 
of  such  expenditure  with  respect  to  any  individual  for  any  month  as  exceeds  $55 — 

(A)  four-fifths  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $25  multiplied  by  the  total 
number  of  such  individuals  who  received  old-age  assistance  in  the  form  of  money 
payments3  for  such  month;  plus 

(B)  one-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount4  equal  to  one-half 
of  the  total  of  the  sums  expended  during  such  quarter  as  old-age  assistance  in  the  form 
of  money  payments5  under  the  State  plan,  not  counting  so  much  of  such  expenditure 
with  respect  to  any  individual  for  any  month  as  exceeds  $30,  and  (3)  in  the  case  of  any 
State,  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended  during  such 
quarter  as  found  necessary  by  the  Administrator  for  the  proper  and  efficient 
administration  of  the  State  plan,  including  services  which  are  provided  by  the  staff  of 
the  State  agency  (or  of  the  local  agency  administering  the  State  plan  in  the  political 
subdivision)  to  applicants  for  and  recipients  of  old-age  assistance  to  help  them  attain 


'P.L.  84-880,  §311(c)(l),  struck  out  ",  which  shall  be  used  exclusively  as  old-age  assistance,". 
2P.L.  84-880,  §301(a),  inserted  "in  the  form  of  money  payments". 
3P.L.  84-880,  §301(b),  inserted  "in  the  form  of  money  payments". 
"See  footnote  1. 
5See  footnote  2. 
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self-care6,  and  (4)  in  the  case  of  any  State,  an  amount  equal  to  one-half  of  the  total  of 
the  sums  expended  during  such  quarter  as  old-age  assistance  under  the  State  plan  in 
the  form  of  medical  or  any  other  type  of  remedial  care  (including  expenditures  for 
insurance  premiums  for  such  care  or  the  cost  thereof),  not  counting  so  much  of  such 
expenditure  for  any  month  as  exceeds  the  product  of  $6  multiplied  by  the  total 
number  of  individuals  who  received  old-age  assistance  under  the  State  plan  for  such 
month7. 

TITLE  II— FEDERAL  OLD-AGE  AND  SURVIVORS 
INSURANCE  BENEFITS 

FEDERAL  OLD-AGE  AND  SURVIVORS  INSURANCE  TRUST  FUND 

Sec.  201.  (a)  There  is  hereby  created  on  the  books  of  the  Treasury  of  the  United 
States  a  trust  fund  to  be  known  as  the  "Federal  Old  Age  and  Survivors  Insurance 
Trust  Fund"  (hereinafter  in  this  title  called  the  "Trust  Fund").  The  Trust  Fund  shall 
consist  of  the  securities  held  by  the  Secretary  of  the  Treasury  for  the  Old  Age  Reserve 
Account  and  the  amount  standing  to  the  credit  of  the  Old  Age  Reserve  Account  on  the 
books  of  the  Treasury  on  January  1,  1940,  which  securities  and  amount  the  Secretary 
of  the  Treasury  is  authorized  and  directed  to  transfer  to  the  Trust  Fund,  and,  in 
addition,  such  amounts  as  may  be  appropriated  to,  or  deposited  in,  the  Trust  Fund  as 
hereinafter  provided.  There  is  hereby  appropriated  to  the  Trust  Fund  for  the  fiscal 
year  ending  June  30,  1941,  and  for  each  fiscal  year  thereafter,  out  of  any  moneys  in 
the  Treasury  not  otherwise  appropriated,  amounts  equivalent  to  100  per  centum  of — 

(1)  the  taxes  (including  interest,  penalties,  and  additions  to  the  taxes)  received 
under  subchapter  A  of  chapter  9  of  the  Internal  Revenue  Code  (and  covered  into 
the  Treasury)  which  are  deposited  into  the  Treasury  by  collectors  of  internal 
revenue  before  January  1,  1951;  and 

(2)  the  taxes  certified  each  month  by  the  Commissioner  of  Internal  Revenue  as 
taxes  received  under  subchapter  A  of  chapter  9  of  such  code  which  are  deposited 
into  the  Treasury  by  collectors  of  internal  revenue  after  December  31,  1950,  and 
before  January  1,  1953,  with  respect  to  assessments  of  such  taxes  made  before 
January  1,  1951;  and 

(3)  the  taxes  imposed  by  subchapter  A  of  chapter  9  of  such  code  with  respect  to 
wages  (as  defined  in  section  1426  of  such  code)  reported  to  the  Commissioner  of 
Internal  Revenue  pursuant  to  section  1420(c)  of  such  code  after  December  31,  1950, 
as  determined  by  the  Secretary  of  the  Treasury  by  applying  the  applicable  rates  of 
tax  under  such  subchapter  to  such  wages,  which  wages  shall  be  certified  by  the 
Federal  Security  Administrator  on  the  basis  of  the  records  of  wages  established 
and  maintained  by  such  Administrator  in  accordance  with  such  reports;  and 

(4)  the  taxes  imposed  by  subchapter  E  of  chapter  1  of  such  code  with  respect  to 
self-employment  income  (as  defined  in  section  481  of  such  code)  reported  to  the 
Commissioner  of  Internal  Revenue  on  tax  returns  under  such  subchapter,  as 
determined  by  the  Secretary  of  the  Treasury  by  applying  the  applicable  rate  of 
tax  under  such  subchapter  to  such  self-employment  income,  which  self- 
employment  income  shall  be  certified  by  the  Federal  Security  Administrator  on 
the  basis  of  the  records  of  self-employment  income  established  and  maintained  by 
the  Administrator  in  accordance  with  such  returns. 

The  amounts  appropriated  by  clauses  (3)  and  (4)  shall  be  transferred  from  time  to  time 
from  the  general  fund  in  the  Treasury  to  the  Trust  Fund  on  the  basis  of  estimates  by 
the  Secretary  of  the  Treasury  of  the  taxes,  referred  to  in  clauses  (3)  and  (4),  paid  to  or 
deposited  into  the  Treasury;  and  proper  adjustments  shall  be  made  in  amounts 
subsequently  transferred  to  the  extent  prior  estimates  were  in  excess  of  or  were  less 
than  the  amounts  of  the  taxes  referred  to  in  such  clauses. 

(b)  There  is  hereby  created  a  body  to  be  known  as  the  Board  of  Trustees  of  the 
Federal  Old-Age  and  Survivors  Insurance  Trust  Fund  (hereinafter  in  this  title  called 
the  "Board  of  Trustees")  which  Board  of  Trustees  shall  be  composed  of  the  Secretary 
of  the  Treasury,  the  Secretary  of  Labor,  and  the  Federal  Security  Administrator,  all  ex 
officio.  The  Secretary  of  the  Treasury  shall  be  the  Managing  Trustee  of  the  Board  of 
Trustees  (hereinafter  in  this  title  called  the  "Managing  Trustee").  The  Commissioner 
for  Social  Security  shall  serve  as  Secretary  of  the  Board  of  Trustees.  It  shall  be  the 
duty  of  the  Board  of  Trustees  to — 
(1)  Hold  the  Trust  Fund; 


6P.L.  84-880,  §311(c)(2),  struck  out  "which  amount  shall  be  used  for  paying  the  costs  of  administering  the  State 
plan  or  for  old-age  assistance,  or  both,  and  for  no  other  purpose"  and  substituted  "including  services  which  are 
provided  by  the  staff  of  the  State  agency  (or  of  the  local  agency  administering  the  State  plan  in  the  political 
subdivision)  to  applicants  for  and  recipients  of  old-age  assistance  to  help  them  attain  self-care". 

7P.L.  84-880,  §301(c),  inserted  clause  (4). 
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(2)  Report  to  the  Congress  not  later  than  the  first  day  of  March  of  each  year  on 
the  operation  and  status  of  the  Trust  Fund  during  the  preceding  fiscal  year  and 
on  its  expected  operation  and  status  during  the  next  ensuing  five  fiscal  years; 

(3)  Report  immediately  to  the  Congress  whenever  the  Board  of  Trustees  is  of  the 
opinion  that  during  the  ensuing  five  fiscal  years  the  Trust  Fund  will  exceed  three 
times  the  highest  annual  expenditures  anticipated  during  that  five-fiscal-year 
period,  and  whenever  the  Board  of  Trustees  is  of  the  opinion  that  the  amount  of 
the  Trust  Fund  is  unduly  small;  and 

(4)  Recommend  improvements  in  administrative  procedures  and  policies  design- 
ed to  effectuate  the  proper  coordination  of  the  old-age  and  survivors  insurance 
and  Federal-State  unemployment  compensation  programs. 

The  report  provided  for  in  paragraph  (2)  above  shall  include  a  statement  of  the  assets 
of,  and  the  disbursements  made  from,  the  Trust  Fund  during  the  preceding  fiscal  year, 
an  estimate  of  the  expected  future  income  to,  and  disbursements  to  be  made  from,  the 
Trust  Fund  during  each  of  the  next  ensuing  five  fiscal  years,  and  a  statement  of  the 
actuarial  status  of  the  Trust  Fund.  Such  report  shall  be  printed  as  a  House  document 
of  the  session  of  the  Congress  to  which  the  report  is  made. 

(c)  It  shall  be  the  duty  of  the  Managing  Trustee  to  invest  such  portion  of  the  Trust 
Fund  as  is  not,  in  his  judgment,  required  to  meet  current  withdrawals.  Such 
investments  may  be  made  only  in  interest-bearing  obligations  of  the  United  States  or 
in  obligations  guaranteed  as  to  both  principal  and  interest  by  the  United  States.  For 
such  purpose  such  obligations  may  be  acquired  (1)  on  original  issue  at  par,  or  (2)  by 
purchase  of  outstanding  obligations  at  the  market  price.  The  purposes  for  which 
obligations  of  the  United  States  may  be  issued  under  the  Second  Liberty  Bond  Act,  as 
amended,  are  hereby  extended  to  authorize  the  issuance  at  par  of  special  obligations 
exclusively  to  the  Trust  Fund.  Such  special  obligations  shall  bear  interest  at  a  rate 
equal  to  the  average  rate  of  interest,  computed  as  to  the  end  of  the  calendar  month 
next  preceding  the  date  of  such  issue,  borne  by  all  interest-bearing  obligations  of  the 
United  States  then  forming  a  part  of  the  Public  Debt;  except  that  where  such  average 
rate  is  not  a  multiple  of  one-eighth  of  1  per  centum,  the  rate  of  interest  of  such  special 
obligations  shall  be  the  multiple  of  one-eighth  of  1  per  centum  next  lower  than  such 
average  rate.  Such  special  obligations  shall  be  issued  only  if  the  Managing  Trustee 
determines  that  the  purchase  of  other  interestrbearing  obligations  of  the  United 
States,  or  of  obligations  guaranteed  as  to  both  principal  and  interest  by  the  United 
States  on  original  issue  or  at  the  market  price,  is  not  in  the  public  interest. 

(d)  Any  obligations  acquired  by  the  Trust  Fund  lexcept  special  obligations  issued 
exclusively  to  the  Trust  Fund)  may  be  sold  by  the  Managing  Trustee  at  the  market 
price,  and  such  special  obligations  may  be  redeemed  at  par  plus  accrued  interest. 

(e)  The  interest  on,  and  the  proceeds  from  the  sale  or  redemption  of,  any  obligations 
held  in  the  Trust  Fund  shall  be  credited  to  and  form  a  part  of  the  Trust  Fund. 

(f)  (1)  The  managing  Trustee  is  directed  to  pay  from  the  Trust  Fund  into  the 
Treasury  the  amount  estimated  by  him  and  the  Federal  Security  Administrator  which 
will  be  expended  during  a  three-month  period  by  the  Federal  Security  Agency  and  the 
Treasury  Department  for  the  administration  of  titles  II  and  VIII  of  this  Act  and 
subchapter  E  of  chapter  1  and  subchapter  A  of  chapter  9  of  the  Internal  Revenue 
Code.  Such  payments  shall  be  covered  into  the  Treasury  as  repayments  to  the  account 
for  reimbursement  of  expenses  incurred  in  connection  with  the  administration  of  titles 
II  and  VIII  of  this  Act  and  subchapter  E  of  chapter  1  and  subchapter  A  of  chapter  9  of 
the  Internal  Revenue  Code. 

(2)  The  Managing  Trustee  is  directed  to  pay  from  time  to  time  from  the  Trust  Fund 
into  the  Treasury  the  amount  estimated  by  him  as  taxes  which  are  subject  to  refund 
under  section  1401(d)  of  the  Internal  Revenue  Code  with  respect  to  wages  (as  defined  in 
section  1426  of  such  code)  paid  after  December  31,  1950.  Such  taxes  shall  be 
determined  on  the  basis  of  the  records  of  wages  established  and  maintained  by  the 
Federal  Security  Administrator  in  accordance  with  the  wages  reported  to  the  Commis- 
sioner of  Internal  Revenue  pursuant  to  section  1420(c)  of  such  code,  and  the 
Administrator  shall  furnish  the  Managing  Trustee  such  information  as  may  be 
required  by  the  Trustee  for  such  purpose.  The  payments  by  the  Managing  Trustee 
shall  be  covered  into  the  Treasury  as  repayments  to  the  account  for  refunding  internal 
revenue  collections. 

(3)  Repayments  made  under  paragraph  (1)  or  (2)  shall  not  be  available  for 
expenditures  but  shall  be  carried  to  the  surplus  fund  of  the  Treasury.  If  it  subsequent- 
ly appears  that  the  estimates  under  either  such  paragraph  in  any  particular  period 
were  too  high  or  too  low,  appropriate  adjustments  shall  be  made  by  the  Managing 
Trustee  in  future  payments. 

(g)  All  amounts  credited  to  the  Trust  Fund  shall  be  available  for  making  payments 
required  under  this  title. 
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Sec.  202.  (a) 

(3)  has  filed  application  for  old-age  insurance  benefits, 
(b)(1) 

(D)  is  not  entitled  to  old-age  insurance  benefits,  or  is  entitled  to  old-age 
insurance  benefits  each  of  which  is  less  than  one-half  of  an  old-age  insurance 
benefit  of  her  husband, 
(d)(1)  Every  child  (as  defined  in  section  216(e))  of  an  individual  entitled  to  old-age 
insurance  benefits,  or  of  an  individual  who  died  a  fully  or  currently  insured  individual 
after  1939,  if  such  child— 

(A)  has  filed  application  for  child's  insurance  benefits, 

(B)  at  the  time  such  application  was  filed  was  unmarried  and  had  not  attained 
the  age  of  eighteen,  and 

(C)  was  dependent  upon  such  individual  at  the  time  such  application  was  filed, 
or,  if  such  individual  has  died,  was  dependent  upon  such  individual  at  the  time  of 
such  individual's  death, 

shall  be  entitled  to  a  child's  insurance  benefit  for  each  month,  beginning  with  the  first 
month  after  August  1950  in  which  such  child  becomes  so  entitled  to  such  insurance 
benefits  and  ending  with  the  month  preceding  the  first  month  in  which  any  of  the 
following  occurs:  such  child  dies,  marries,  is  adopted  (except  for  adoption  by  a 
stepparent,  grandparent,  aunt,  or  uncle  subsequent  to  the  death  of  such  fully  or 
currently  insured  individual),  or  attains  the  age  of  eighteen, 
(k) 

(3)  If  an  individual  is  entitled  to  an  old-age  insurance  benefit  for  any  month  and  to 
any  other  monthly  insurance  benefit  for  such  month,  such  other  insurance  benefit  for 
such  month  shall  be  reduced  (after  any  reduction  under  section  203(a))  by  an  amount 
equal  to  such  old-age  insurance  benefit. 

Sec.  203. 
.  (b) 

(3)  in  which  such  individual,  if  a  wife  under  retirement  age  entitled  to  a  wife's 
insurance  benefit,  did  not  have  in  her  care  (individually  or  jointly  with  her 
husband)  a  child  of  her  husband  entitled  to  a  child's  insurance  benefit;  or 

Circumstances  Under  Which  Deductions  Not  Required 

(h)  Deductions  by  reason  of  subsection  (b),  (f),  or  (g)  shall,  notwithstanding  the 
provisions  of  such  subsection,  be  made  from  the  benefits  to  which  an  individual  is 
entitled  only  to  the  extent  that  they  reduce  the  total  amount  which  would  otherwise 
be  paid,  on  the  basis  of  the  same  wages  and  self-employment  income,  to  him  and  the 
other  individuals  living  in  the  same  household. 

Sec.  209. 
(h) 

(2)  Cash  remuneration  paid  by  an  employer  in  any  calendar  year  to  an  employee 
for  agricultural  labor,  if  the  cash  remuneration  paid  in  such  year  by  the  employer 
to  the  employee  for  such  labor  is  less  than  $100; 
Sec.  210. 

(a) 

(1) 

(B)  Service  performed  by  foreign  agricultural  workers  (i)  under  contracts 
entered  into  in  accordance  with  title  V  of  the  Agricultural  Act  of  1949,  as 
amended,  or  (ii)  lawfully  admitted  to  the  United  States  from  the  Bahamas, 
Jamaica,  and  the  other  British  West  Indies  on  a  temporary  basis  to  perform 
agricultural  labor; 

(6) 

(C) 

(vi)  by  any  individual  to  whom  the  Civil  Service  Retirement  Act  of  1930  does 
not  apply  because  such  individual  is  subject  to  another  retirement  system; 
Sec.  211. 
(a) 

(7) 

(B)  a  citizen  of  the  United  States  performing  service  described  in  subsection 
(c)(4)  as  an  employee  of  an  American  employer  (as  defined  in  section  210(e)) 
(0 

(2)  The  performance  of  service  by  an  individual  as  an  employee  (other  than 
service  described  in  section  210(a)(16)(B)  performed  by  an  individual  who  has 
attained  the  age  of  eighteen  and  other  than  service  described  in  paragraph  (4)  of 
this  subsection); 
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(5)  The  performance  of  service  by  an  individual  in  the  exercise  of  his  profession 
as  a  physician,  lawyer,  dentist,  osteopath,  veterinarian,  chiropractor,  naturopath, 
optometrist,  or  Christian  Science  practitioner;  or  the  performance  of  such  service 
by  a  partnership. 

Sec.  214. 

(a) 

(3)  In  the  case  of  any  individual  who  did  not  die  prior  to  January  1,  1955,  the  term 
"fully  insured  individual"  means  any  individual  who  meets  the  requirements  of 
paragraph  (2)  and,  in  addition,  any  individual  with  respect  to  whom  all  of  the  quarters 
elapsing  after  1954  and  prior  to  (i)  July  1,  1956,  or  (ii)  if  later,  the  quarter  in  which  he 
attained  retirement  age  or  died,  whichever  first  occurred,  are  quarters,  but  only  if 
there  are  not  fewer  than  six  of  such  quarters  so  elapsing. 

Sec.  215. 

(b)(1)  An  individual's  "average  monthly  wage"  shall  be  the  quotient  obtained  by 
dividing  the  total  of  his  wages  and  self-employment  income  after  his  starting  date 
(determined  under  paragraph  (2))  and  prior  to  his  closing  date  (determined  under 
paragraph  (3)),  by  the  number  of  months  elapsing  after  such  starting  date  and  prior  to 
such  closing  date,  excluding  from  such  elapsed  months  any  month  in  any  year  prior  to 
the  year  in  which  he  attained  the  age  of  twenty-two  if  less  than  two  quarters  of  such 
prior  year  were  quarters  of  coverage  and  any  month  in  any  quarter  any  part  of  which 
was  included  in  a  period  of  disability  (as  defined  in  section  216(i))  unless  such  quarter 
was  a  quarter  of  coverage,  except  that  when  the  number  of  such  elapsed  months  thus 
computed  (including  a  computation  after  the  application  of  paragraph  (4))  is  less  than 
eighteen,  it  shall  be  increased  to  eighteen. 

(e) 

(4)  in  computing  an  individual's  average  monthly  wage,  there  shall  not  be  taken 
into  account  (A)  any  wages  paid  such  individual  in  any  quarter  any  part  of  which 
was  included  in  a  period  of  disability  unless  such  quarter  was  a  quarter  of 
coverage,  or  (B)  any  self-employment  income  of  such  individual  for  any  taxable 
year  all  of  which  was  included  in  a  period  of  disability. 

Sec.  216. 

Retirement  Age 
(a)  The  term  "retirement  age"  means  age  sixty-five. 
Sec.  218. 

(h)(1)  All  amounts  received  by  the  Secretary  of  the  Treasury  under  an  agreement 
made  pursuant  to  this  section  shall  be  deposited  in  the  Trust  Fund. 

Failure  To  Make  Payments 

(j)  In  case  any  State  does  not  make,  at  the  time  or  times  due,  the  payments  provided 
for  under  an  agreement  pursuant  to  this  section,  there  shall  be  added,  as  part  of  the 
amounts  due,  interest  at  the  rate  of  6  per  centum  per  annum  from  the  date  due  until 
paid,  and  the  Administrator  may,  in  his  discretion,  deduct  such  amounts  plus  interest 
from  any  amounts  certified  by  him  to  the  Secretary  of  the  Treasury  for  payment  to 
such  State  under  any  other  provision  of  this  Act.  Amounts  so  deducted  shall  be 
deemed  to  have  been  paid  to  the  State  under  such  other  provision  of  this  Act. 
Amounts  equal  to  the  amounts  deducted  under  this  subsection  are  hereby  appropri- 
ated to  the  Trust  Fund. 

Sec.  221. 

(e)  Each  State  which  has  an  agreement  with  the  Secretary  under  this  section  shall 
be  entitled  to  receive  from  the  Trust  Fund,  in  advance  or  by  way  of  reimbursement,  as 
may  be  mutually  agreed  upon,  the  cost  to  the  State  of  carrying  out  the  agreement 
under  this  section.  The  Secretary  shall  from  time  to  time  certify  such  amount  as  is 
necessary  for  this  purpose  to  the  Managing  Trustee,  reduced  or  increased,  as  the  case 
may  be,  by  any  sum  (for  which  adjustment  hereunder  has  not  previously  been  made) 
by  which  the  amount  certified  for  any  prior  period  was  greater  or  less  than  the 
amount  which  should  have  been  paid  to  the  State  under  this  subsection  for  such 
period;  and  the  Managing  Trustee,  prior  to  audit  or  settlement  by  the  General 
Accounting  Office,  shall  make  payment  from  the  Trust  Fund  at  the  time  or  times  fixed 
by  the  Secretary,  in  accordance  with  such  certification. 

(f)  All  money  paid  to  a  State  under  this  section  shall  be  used  solely  for  the  purposes 
for  which  it  is  paid;  and  any  money  so  paid  which  is  not  used  for  such  purposes  shall 
be  returned  to  the  Treasury  of  the  United  States  for  deposit  in  the  Trust  Fund. 
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REFERRAL  FOR  REHABILITATION  SERVICES 

Sec.  222.  It  is  hereby  declared  to  be  the  policy  of  the  Congress  in  enacting  the 
preceding  section  that  disabled  individuals  applying  for  a  determination  of  disability 
shall  be  promptly  referred  to  the  State  agency  or  agencies  administering  or  supervis- 
ing the  administration  of  the  State  plan  approved  under  the  Vocational  Rehabilitation 
Act  for  necessary  vocational  rehabilitation  services,  to  the  end  that  the  maximum 
number  of  disabled  individuals  may  be  restored  to  productive  activity. 

Sec.  403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  dependent  children,  for 
each  quarter,  beginning  with  the  quarter  commencing  October  1,  1952,  (1)  in  the  case 
of  any  State  other  than  Puerto  Rico  and  the  Virgin  Islands,  an  amount8  equal  to  the 
sum  of  the  following  proportions  of  the  total  amounts  expended  during  such  quarter  as 
aid  to  dependent  children  in  the  form  of  money  payments9  under  the  State  plan,  not 
counting  so  much  of  such  expenditure  with  respect  to  any  dependent  child  for  any 
month  as  exceeds  $30,  or  if  there  is  more  than  one  dependent  child  in  the  same  home, 
as  exceeds  $30  with  respect  to  one  such  dependent  child  and  $21  with  respect  to  each 
of  the  other  dependent  children,  and  not  counting  so  much  of  such  expenditure  for  any 
month  with  respect  to  a  relative  with  whom  any  dependent  child  is  living  as  exceeds 
$30— 

(A)  four-fifths  of  such  expenditures,  not  counting  so  much  of  the  expenditures 
with  respect  to  any  month  as  exceeds  the  product  of  $15  multiplied  by  the  total 
number  of  dependent  children  and  other  individuals  with  respect  to  whom  aid  to 
dependent  children  in  the  form  of  money  payments10  is  paid  for  such  month,  plus 

(B)  one-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount11  equal  to  one- 
half  of  the  total  of  the  sums  expended  during  such  quarter  as  aid  to  dependent 
children  in  the  form  of  money  payments12  under  the  State  plan,  not  counting  so  much 
of  such  expenditure  with  respect  to  any  dependent  child  for  any  month  as  exceeds  $18, 
or  if  there  is  more  than  one  dependent  child  in  the  same  home,  as  exceeds  $18  with 
respect  to  one  such  dependent  child  and  $12  with  respect  to  each  of  the  other 
dependent  children,  and  not  counting  so  much  of  such  expenditure  for  any  month  with 
respect  to  a  relative  with  whom  any  dependent  child  is  living  as  exceeds  $1813;  and  (3) 
in  the  case  of  any  State,  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  found  necessary  by  the  Administrator  for  the  proper  and 
efficient  administration  of  the  State  plan,  including  services  which  are  provided  by  the 
staff  of  the  State  agency  (or  of  the  local  agency  administering  the  State  plan  in  the 
political  subdivision),  to  relatives  with  whom  such  children  (applying  for  or  receiving 
such  aid)  are  living,  in  order  to  help  such  relatives  attain  self-support  or  self-care,  or 
which  are  provided  to  maintain  and  strengthen  family  life  for  such  children14;  and  (4) 
in  the  case  of  any  State,  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  aid  to  dependent  children  under  the  State  plan  in  the  form  of 
medical  or  any  other  type  of  remedial  care  (including  expenditures  for  insurance 
premiums  for  such  care  or  the  cost  thereof),  not  counting  so  much  of  such  expenditure 
for  any  month  as  exceeds  (A)  the  product  of  $3  multiplied  by  the  total  number  of 
dependent  children  who  received  aid  to  dependent  children  under  the  State  plan  for 
such  month  plus  (B)  the  product  of  $6  multiplied  by  the  total  number  of  other 
individuals  who  received  aid  to  dependent  children  under  the  State  plan  for  such 
month15. 

Sec.  1003.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  the  blind,  for  each 
quarter,  beginning  with  the  quarter  commencing  October  1,  1952,  (1)  in  the  case  of  any 
State  other  than  Puerto  Rico  and  the  Virgin  Islands,  an  amount16  equal  to  the  sum  of 
the  following  proportions  of  the  total  amounts  expended  during  such  quarter  as  aid  to 
the  blind  in  the  form  of  money  payments17  under  the  State  plan,  not  counting  so  much 


8P.L.  84-880,  §312(c)(l),  struck  out  ",  which  shall  be  used  exclusively  as  aid  to  dependent  children,". 
9P.L.  84-880,  §302(a),  inserted  "in  the  form  of  money  payments". 
10P.L.  84-880,  §302(b),  inserted  "in  the  form  of  money  payments". 
"See  footnote  8. 
12See  footnote  9. 

"P.L.  84-880,  §351(a),  inserted  ",  and  not  counting  so  much  of  such  expenditure  for  any  month  with  respect  to  a 
relative  with  whom  any  dependent  child  is  living  as  exceeds  $18". 

MP.L.  84-880,  §312(c)(2),  struck  out  "which  amount  shall  be  used  for  paying  the  costs  of  administering  the  State 
plan  or  for  aid  to  dependent  children,  or  both,  and  for  no  other  purpose"  and  substituted  "including  services  which 
are  provided  by  the  staff  of  the  State  agency  (or  of  the  local  agency  administering  the  State  plan  in  the  political 
subdivision),  to  relatives  with  whom  such  children  (applying  for  or  receiving  such  aid)  are  living,  in  order  to  help 
such  relatives  attain  self-support  or  self-care,  or  which  are  provided  to  maintain  and  strengthen  family  life  for  such 
children". 

15P.L.  84-880,  §302(c),  added  clause  (4). 

16P.L.  84-880,  §313(c)(l),  struck  out  ",  which  shall  be  used  exclusively  as  aid  to  the  blind,". 
"P.L.  84-880,  §303(a),  inserted  "in  the  form  of  money  payments". 
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of  such  expenditure  with  respect  to  any  individual  for  any  month  as  exceeds  $55 — 

(A)  four-fifths  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $25  multiplied  by  the  total 
number  of  such  individuals  who  received  aid  to  the  blind  in  the  form  of  money 
payments18  for  such  month,  plus 

(B)  one-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount19  equal  to  one- 
half  of  the  total  of  the  sums  expended  during  such  quarter  as  aid  to  the  blind  in  the 
form  of  money  payments20  under  the  State  plan,  not  counting  so  much  of  such 
expenditure  with  respect  to  any  individual  for  any  month  as  exceeds  $30;  and  (3)  in  the 
case  of  any  State,  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  found  necessary  by  the  Administrator  for  the  proper  and 
efficient  administration  of  the  State  plan,  including  services  which  are  provided  by  the 
staff  of  the  State  agency  (or  of  the  local  agency  administering  the  State  plan  in  the 
political  subdivision)  to  applicants  for  and  recipients  of  aid  to  the  blind  to  help  them 
attain  self-support  or  self-care.21;  and  (4)  in  the  case  of  any  State,  an  amount  equal  to 
one-half  of  the  total  of  the  sums  expended  during  such  quarter  as  aid  to  the  blind 
under  the  State  plan  in  the  form  of  medical  or  any  other  type  of  remedial  care 
(including  expenditures  for  insurance  premiums  for  such  care  or  the  cost  thereof),  not 
counting  so  much  of  such  expenditure  for  any  month  as  exceeds  the  product  of  $6 
multiplied  by  the  total  number  of  individuals  who  received  aid  to  the  blind  under  the 
State  plan  for  such  month22. 

Sec.  1403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  the  permanently  and 
totally  disabled,  for  each  quarter,  beginning  with  the  quarter  commencing  October  1, 
1952,  (1)  in  the  case  of  any  State  other  than  Puerto  Rico  and  the  Virgin  Islands,  an 
amount23  equal  to  the  sum  of  the  following  proportions  of  the  total  amounts  expended 
during  such  quarter  as  aid  to  the  permanently  and  totally  disabled  in  the  form  of 
money  payments24  under  the  State  plan,  not  counting  so  much  of  such  expenditure 
with  respect  to  any  individual  for  any  month  as  exceeds  $55 — 

(A)  four-fifths  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $25  multiplied  by  the  total 
number  of  such  individuals  who  received  aid  to  the  permanently  and  totally 
disabled  in  the  form  of  money  payments25  for  such  month,  plus 

(B)  one-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount26  equal  to  one- 
half  of  the  total  of  the  sums  expended  during  such  quarter  as  aid  to  the  permanently 
and  totally  disabled  in  the  form  of  money  payments27  under  the  State  plan,  not 
counting  so  much  of  such  expenditure  with  respect  to  any  individual  for  any  month  as 
exceeds  $30;  and  (3)  in  the  case  of  any  State,  an  amount  equal  to  one-half  of  the  total 
of  the  sums  expended  during  such  quarter  as  found  necessary  by  the  Administrator  for 
the  proper  and  efficient  administration  of  the  State  plan,  including  services  which  are 
provided  by  the  staff  of  the  State  agency  (or  of  the  local  agency  administering  the 
State  plan  in  the  political  subdivision)  to  applicants  for  and  recipients  of  such  aid  to 
help  them  attain  self-support  or  self-care28;  and  (4)  in  the  case  of  any  State,  an  amount 
equal  to  one-half  of  the  total  of  the  sums  expended  during  such  quarter  as  aid  to  the 
permanently  and  totally  disabled  under  the  State  plan  in  the  form  of  medical  or  any 
other  type  of  remedial  care  (including  expenditures  for  insurance  premiums  for  such 
care  or  the  cost  thereof),  not  counting  so  much  of  such  expenditure  for  any  month  as 
exceeds  the  product  of  $6  multiplied  by  the  total  number  of  individuals  who  received 
aid  to  the  permanently  and  totally  disabled  under  the  State  plan  for  such  month29. 


18P.L.  84-880,  §303(b),  inserted  "in  the  form  of  money  payments". 
19See  footnote  16. 
20See  footnote  17. 

21P.L.  84-880,  §313(c)(2),  struck  out  "which  amount  shall  be  used  for  paying  the  costs  of  administering  the  State 
plan  or  for  aid  to  the  blind,  or  both,  and  for  no  other  purpose"  and  substituting  "including  services  which  are 
provided  by  the  staff  of  the  State  agency  (or  of  the  local  agency  administering  the  State  plan  in  the  political 
subdivision)  to  applicants  for  and  recipients  of  aid  to  the  blind  to  help  them  attain  self-support  or  self-care". 

22P.L.  84-880,  §303(c),  added  paragraph  (4). 

"P.L.  84-880,  §314(c)(l)  struck  out  ",  which  shall  be  used  exclusively  as  aid  to  the  permanently  and  totally 
disabled,". 

"P.L.  84-880,  §304(a),  inserted  "in  the  form  of  money  payments". 
"P.L.  84-880,  §304(b),  inserted  "in  the  form  of  money  payments". 
26See  footnote  23. 
"See  footnote  24. 

28P.L.  84-880,  §314(c)(2),  struck  out  "which  amount  shall  be  used  for  paying  the  costs  of  administering  the  State 
plan  or  for  aid  to  the  permanently  and  totally  disabled,  or  both,  and  for  no  other  purpose"  and  substituted 
"including  services  which  are  provided  by  the  staff  of  the  State  agency  (or  of  the  local  agency  administering  the 
State  plan  in  the  political  subdivision)  to  applicants  for  and  recipients  of  such  aid  to  help  them  attain  self-support 
or  s©lf~cflr©**. 

29P.L.  84-880,  §304(c),  added  paragraph  (4). 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  84-881,  Approved  August  1, 1956  (70  Stat.  857) 
Servicemen's  and  Veterans'  Survivor  Benefits  Act 

Sec.  217. 

(e)(1)  For  purposes  of  determining  entitlement  to  and  the  amount  of  any  monthly 
benefit  or  lump-sum  death  payment  payable  under  this  title  on  the  basis  of  the  wages 
and  self-employment  income  of  any  veteran  (as  defined  in  paragraph  (4)),  and  for 
purposes  of  section  216(i)(3),  such  veteran  shall  be  deemed  to  have  been  paid  wages  (in 
addition  to  the  wages,  if  any,  actually  paid  to  him)  of  $160  in  each  month  during  any 
part  of  which  he  served  in  the  active  military  or  naval  service  of  the  United  States  on 
or  after  July  25,  1947,  and  prior  to  April  1,  1956.  This  subsection  shall  not  be 
applicable  in  the  case  of  any  monthly  benefit  or  lump-sum  death  payment  if — 

(A)  a  larger  such  benefit  or  payment,  as  the  case  may  be,  would  be  payable 
without  its  application;  or 

(B)  a  benefit  (other  than  a  benefit  payable  in  a  lump  sum  unless  it  is  a 
commutation  of,  or  a  substitute  for,  periodic  payments)  which  is  based,  in  whole  or 
in  part,  upon  the  active  military  or  naval  service  of  such  veteran  on  or  after  July 
25,  1947,  and  prior  to  April  1,  1956,  is  determined  by  any  agency  or  wholly  owned 
instrumentality  of  the  United  States  (other  than  the  Veterans'  Administration)  to 
be  payable  by  it  under  any  other  law  of  the  United  States  or  under  a  system 
established  by  such  agency  or  instrumentality. 

The  provisions  of  clause  (B)  shall  not  apply  in  the  case  of  any  monthly  benefit  or  lump- 
sum death  payment  under  this  title  if  its  application  would  reduce  by  $0.50  or  less  the 
primary  insurance  amount  (as  computed  under  section  215  prior  to  any  recomputation 
thereof  pursuant  to  subsection  (f)  of  such  section)  of  the  individual  on  whose  wages  and 
self-employment  income  such  benefit  or  payment  is  based.  The  provisions  of  clause  (B) 
shall  also  not  apply  for  purposes  of  section  216(i)(3). 

(2)  Upon  application  for  benefits  or  a  lump-sum  death  payment  on  the  basis  of  the 
wages  and  self-employment  income  of  any  veteran,  the  Federal  Security  Administrator 
shall  make  a  decision  without  regard  to  clause  (B)  of  paragraph  (1)  of  this  subsection 
unless  he  has  been  notified  by  some  other  agency  or  instrumentality  of  the  United 
States  that,  on  the  basis  of  the  military  or  naval  service  of  such  veteran  on  or  after 
July  25,  1947,  and  prior  to  April  1,  1956,  a  benefit  described  in  clause  (B)  of  paragraph 
(1)  has  been  determined  by  such  agency  or  instrumentality  to  be  payable  by  it.  If  he 
has  not  been  so  notified,  the  Federal  Security  Administrator  shall  then  ascertain 
whether  some  other  agency  or  wholly  owned  instrumentality  of  the  United  States  has 
decided  that  a  benefit  described  in  clause  (B)  of  paragraph  (1)  is  payable  by  it.  If  any 
such  agency  or  instrumentality  has  decided,  or  thereafter  decides,  that  such  a  benefit 
is  payable  by  it,  it  shall  so  notify  the  Federal  Security  Administrator,  and  the 
Administrator  shall  certify  no  further  benefits  for  payment  or  shall  recompute  the 
amount  of  any  further  benefits  payable,  as  may  be  required  by  paragraph  (1)  of  this 
subsection. 

(3)  Any  agency  or  wholly  owned  instrumentality  of  the  United  States  which  is 
authorized  by  any  law  of  the  United  States  to  pay  benefits,  or  has  a  system  of  benefits 
which  are  based,  in  whole  or  in  part,  on  military  or  naval  service  on  or  after  July  25, 
1947,  and  prior  to  April  1,  1956,  shall,  at  the  request  of  the  Federal  Security 
Administrator,  certify  to  him,  with  respect  to  any  veteran,  such  information  as  the 
Administrator  deems  necessary  to  carry  out  his  functions  under  paragraph  (2)  of  this 
subsection. 

(4)  For  the  purposes  of  this  subsection,  the  term  "veteran"  means  any  individual 
who  served  in  the  active  military  or  naval  service  of  the  United  States  at  any  time  on 
or  after  July  25,  1947,  and  prior  to  April  1,  1956,  and  who,  if  discharged  or  released 
therefrom,  was  so  discharged  or  released  under  conditions  other  than  dishonorable 
after  active  service  of  ninety  days  or  more  or  by  reason  of  a  disability  or  injury 
incurred  or  aggravated  in  service  in  line  of  duty;  but  such  term  shall  not  include  any 
individual  who  died  while  in  the  active  military  or  naval  service  of  the  United  States  if 
his  death  was  inflicted  (other  than  by  an  enemy  of  the  United  States)  as  lawful 
punishment  for  a  military  or  naval  offense. 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  85-238,  Approved  August  30, 1957  (71  Stat.  518) 
[Social  Security  Act— Title  II  Amendments  1957] 

Sec.  202. 

(b)  (1) 

(C)  was  living  with  such  individual  at  the  time  such  application  was  filed,  and 

(c)  (1) 

(C)  was  living  with  such  individual  at  the  time  such  application  was  filed, 

(e)  (1) 

(D)  was  living  with  such  individual  at  the  time  of  his  death,  and 

(f)  (1) 

(D)  was  living  with  such  individual  at  the  time  of  her  death, 

(g)  (1) 

(F)(i)  in  the  case  of  a  widow,  was  living  with  such  individual  at  the  time  of  his 
death,  or  (ii)  in  the  case  of  a  former  wife  divorced,  was  receiving  from  such 
individual  (pursuant  to  agreement  or  court  order)  at  least  one-half  of  her  support 
at  the  time  of  his  death,  and  the  child  referred  to  in  clause  (E)  is  her  son, 
daughter,  or  legally  adopted  child  and  the  benefits  referred  to  in  such  clause  are 
payable  on  the  basis  of  such  individual's  wages  and  self-employment  income, 

Sec.  216. 

Determination  of  Family  Status 

(h)  (1)  In  determining  whether  an  applicant  is  the  wife,  husband,  widow,  widower, 
child,  or  parent  of  a  fully  insured  or  currently  insured  individual  for  purposes  of  this 
title,  the  Administrator  shall  apply  such  law  as  would  be  applied  in  determining  the 
devolution  of  intestate  personal  property  by  the  courts  of  the  State  in  which  such 
insured  individual  is  domiciled  at  the  time  such  applicant  files  application,  or,  if  such 
insured  individual  is  dead,  by  the  courts  of  the  State  in  which  he  was  domiciled  at  the 
time  of  his  death,  or  if  such  insured  individual  is  or  was  not  so  domiciled  in  any  State, 
by  the  courts  of  the  District  of  Columbia.  Applicants  who  according  to  such  law  would 
have  the  same  status  relative  to  taking  intestate  personal  property  as  a  wife,  husband, 
widow,  widower,  child,  or  parent  shall  be  deemed  such. 

(2)  A  wife  shall  be  deemed  to  be  living  with  her  husband  if  they  are  both  members  of 
the  same  household,  or  she  is  receiving  regular  contributions  from  him  toward  her 
support,  or  he  has  been  ordered  by  any  court  to  contribute  to  her  support;  and  a  widow 
shall  be  deemed  to  have  been  living  with  her  husband  at  the  time  of  his  death  if  they 
were  both  members  of  the  same  household  on  the  date  of  his  death,  or  she  was 
receiving  regular  contributions  from  him  toward  her  support  on  such  date,  or  he  had 
been  ordered  by  any  court  to  contribute  to  her  support. 

(3)  A  husband  shall  be  deemed  to  be  living  with  his  wife  if  they  are  both  members  of 
the  same  household,  or  he  is  receiving  regular  contributions  from  her  toward  his 
support,  or  she  has  been  ordered  by  any  court  to  contribute  to  his  support;  and  a 
widower  shall  be  deemed  to  have  been  living  with  his  wife  at  the  time  of  her  death  if 
they  were  both  members  of  the  same  household  on  the  date  of  her  death,  or  he  was 
receiving  regular  contributions  from  her  toward  his  support  on  such  date,  or  she  had 
been  ordered  by  any  court  to  contribute  to  his  support. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  85-239,  Approved  August  30, 1957  (71  Stat.  521) 
[Internal  Revenue — SEI — Ministers] 

Sec.  211. 
(a) 

(7)  An  individual  who  is — 

(A)  a  duly  ordained,  commissioned,  or  licensed  minister  of  a  church  or  a 
member  of  a  religious  order;  and 

(B)  a  citizen  of  the  United  States  performing  service  described  in  subsection 
(c)(4)  as  an  employee  of  an  American  employer  (as  defined  in  section  210(e))  or  as  a 
minister  in  a  foreign  country  who  has  a  congregation  which  is  composed 
predominantly  of  citizens  of  the  United  States, 
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shall  compute  his  net  earnings  from  self-employment  derived  from  the  performance 
of  service  described  in  subsection  (c)(4)  without  regard  to  section  911  (relating  to 
earned  income  from  sources  without  the  United  States)  and  section  931  (relating  to 
income  from  sources  within  possessions  of  the  United  States)  of  the  Internal 
Revenue  Code  of  1954. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  85-840,  Approved  August  28, 1958  (72  Stat.  1013) 
Social  Security  Amendments  of  1958 

Sec.  3.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury  shall 
pay  to  each  State  which  has  an  approved  plan  for  old-age  assistance,  for  each  quarter, 
beginning  with  the  quarter  commencing  October  1,  1956,  (1)  in  the  case  of  any  State 
other  than  Puerto  Rico  and  the  Virgin  Islands,  an  amount  equal  to  the  sum  of  the 
following  proportions  of  the  total  amounts  expended  during  such  quarter  as  old-age 
assistance  under  the  State  plan,  not  counting  so  much  of  such  expenditure  with 
respect  to  any  individual  for  any  month  as  exceeds  $60 — 

(A)  four-fifths  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $30  multiplied  by  the  total 
number  of  such  individuals  who  received  old-age  assistance  for  such  month;  plus 

(B)  one-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount,  which  shall  be 
used  exclusively  as  old-age  assistance,  equal  to  one-half  of  the  total  of  the  sums 
expended  during  such  quarter  as  old-age  assistance  under  the  State  plan,  not  counting 
so  much  of  such  expenditure  with  respect  to  any  individual  for  any  month  as  exceeds 
$30,  and  (3)  in  the  case  of  any  State,  an  amount  equal  to  one-half  of  the  total  of  the 
sums  expended  during  such  quarter  as  found  necessary  by  the  Secretary  of  Health, 
Education,  and  Welfare  for  the  proper  and  efficient  administration  of  the  State  plan, 
including  services  which  are  provided  by  the  staff  of  the  State  agency  (or  of  the  local 
agency  administering  the  State  plan  in  the  political  subdivision)  to  applicants  for  and 
recipients  of  old-age  assistance  to  help  them  attain  self-care. 
Sec.  202. 

(c)  (1) 

(C)  was  receiving  at  least  one-half  of  his  support,  as  determined  in  accordance 
with  regulations  prescribed  by  the  Administrator,  from  such  individual  at  the 
time  she  became  entitled  to  old-age  insurance  benefits  and  filed  proof  of  such 
support  within  two  years  after  the  month  in  which  she  became  so  entitled,  and 

(d)  (1)  Every  child  (as  defined  in  section  216(e))  of  an  individual  entitled  to  old-age 
insurance  benefits,  or  of  an  individual  who  died  a  fully  or  currently  insured  individual 
after  1939,  if  such  child— 

(A)  has  filed  application  for  child's  insurance  benefits, 

(B)  at  the  time  such  application  was  filed  was  unmarried  and  either  (i)  had  not 
attained  the  age  of  eighteen,  or  (ii)  was  under  a  disability  (as  defined  in  section 
223(c)1  which  began  before  he  attained  the  age  of  eighteen,  and 

(C)  was  dependent  upon  such  individual  at  the  time  such  application  was  filed, 
or,  if  such  individual  has  died,  was  dependent  upon  such  individual  at  the  time  of 
such  individual's  death, 

shall  be  entitled  to  a  child's  insurance  benefit  for  each  month,  beginning  with  the  first 
month  after  August  1950  in  which  such  child  becomes  so  entitled  to  such  insurance 
benefits  and  ending  with  the  month  preceding  the  first  month  in  which  any  of  the 
following  occurs:  such  child  dies,  marries,  is  adopted  (except  for  adoption  by  a 
stepparent,  grandparent,  aunt,  or  uncle  subsequent  to  the  death  of  such  fully  or 
currently  insured  individual),  attains  the  age  of  eighteen  and  is  not  under  a  disability 
(as  defined  in  section  223(c))  which  began  before  he  attained  such  age,  or  ceases  to  be 
under  a  disability  (as  so  defined)  on  or  after  the  day  on  which  he  attains  age  eighteen. 

(6)  A  child  who  has  attained  the  age  of  eighteen  and  who  is  under  a  disability  (as 
defined  in  section  223(c))  which  began  before  he  attained  the  age  of  eighteen  shall  be 
deemed  dependent  upon  his  natural  or  adopting  father,  his  natural  or  adopting 
mother,  his  stepfather,  or  his  stepmother  at  the  time  specified  in  paragraph  (1)(C)  if 
the  child — 

(A)  was  or  would,  upon  filing  an  application  therefor,  have  been  entitled  to  a 
child's  insurance  benefit  on  the  basis  of  the  wages  and  self-employment  income  of 


■As  in  original.  Should  have  a  closing  parenthesis. 


SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 

54       P.L.  85-840  §203.  337  03/86 


such  father,  mother,  stepfather,  or  stepmother  for  any  month  before  the  month  in 
which  he  attained  the  age  of  eighteen,  or 

(B)  was,  at  the  time  specified  in  paragraph  (1)(C),  receiving  at  least  one-half  of 
his  support  from  such  father,  mother,  stepfather,  or  stepmother. 

(f)(1) 

(D)  (i)  was  receiving  at  least  one-half  of  his  support,  as  determined  in  accordance 
with  regulations  prescribed  by  the  Administrator,  from  such  individual  at  the 
time  of  her  death  and  filed  proof  of  such  support  within  two  years  of  such  date  of 
death,  or  (ii)  was  receiving  at  least  one-half  of  his  support,  as  determined  in 
accordance  with  regulations  prescribed  by  the  Administrator,  from  such  individu- 
al, and  she  was  a  currently  insured  individual,  at  the  time  she  became  entitled  to 
old-age  insurance  benefits  and  filed  proof  of  such  support  within  two  years  after 
the  month  in  which  she  became  so  entitled,  and 

(g) 

(3)  In  the  case  of  any  widow  or  former  wife  divorced  of  an  individual — 

(A)  who  marries  another  individual,  and 

(B)  whose  marriage  to  the  individual  referred  to  in  subparagraph  (A)  is 
terminated  by  his  death  but  she  is  not  his  widow  as  defined  in  section  216(c), 

the  marriage  to  the  individual  referred  to  in  clause  (A)  shall,  for  the  purpose  of 
paragraph  (1),  be  deemed  not  to  have  occurred.  No  benefits  shall  be  payable  under  this 
subsection  by  reason  of  the  preceding  sentence  for  any  month  prior  to  whichever  of 
the  following  is  the  latest:  (i)  the  month  in  which  the  death  referred  to  in  subpara- 
graph (B)  of  the  preceding  sentence  occurs,  (ii)  the  twelfth  month  before  the  month  in 
which  such  widow  or  former  wife  divorced  files  application  for  purposes  of  this 
paragraph,  or  (iii)  the  month  following  the  month  in  which  this  paragraph  is  enacted. 

(h)(1)  Every  parent  (as  defined  in  this  subsection)  of  an  individual  who  died  a  fully 
insured  individual  after  1939,  if  such  individual  who  died  a  fully  insured  individual 
after  1939,  if  such  individual  did  not  leave  a  widow  who  meets  the  conditions  in 
subsection  (e)(1)(D),  a  widower  who  meets  the  conditions  in  subsection  (f)(1)(D)  and  (E), 
an  unmarried  child  under  the  age  of  eighteen  deemed  dependent  on  such  individual 
under  subsection  (d)(3),  (4),  or  (5),  or  an  unmarried  child  who  has  attained  the  age  of 
eighteen  and  is  under  a  disability  (as  defined  in  section  223(c))  which  began  before  he 
attained  such  age  and  who  is  deemed  dependent  on  such  individual  under  subsection 
(d)(6),  and  if  such  parent — 

(B)  was  receiving  at  least  one-half  of  his  support  from  such  individual  at  the 

time  of  such  individual's  death  and  filed  proof  of  such  support  within  two  years  of 

such  date  of  death, 


(B)  the  number  equal  to  the  number  of  months  for  which  the  wife's  insurance 
benefit  was  reduced  under  such  paragraph  (2),  but  for  which  such  benefit  was 
subject  to  deductions  under  paragraph  (1)  or  (2)  of  section  203(b)  or  under  section 

203(c),  and 
(6) 

(A)  the  number  equal  to  the  number  of  months  for  which  such  benefit  was 
reduced  under  such  paragraph,  but  for  which  such  benefit  was  subject  to 
deductions  under  paragraph  (1)  or  (2)  of  section  203(b)  or  under  section  203(c),  and 
Sec.  203.  (a)  Whenever  the  total  of  monthly  benefits  to  which  individuals  are 
entitled  under  section  202  for  a  month  on  the  basis  of  the  wages  and  self-employment 
income  of  an  insured  individual  is  more  than  $50  and  exceeds  (1)  80  per  centum  of  his 
average  monthly  wage,  or  (2)  one  and  one-half  times  his  primary  insurance  amount, 
whichever  is  the  greater,  such  total  of  benefits  shall,  after  any  deductions  under  this 
section,  after  any  deductions  under  section  222(b),  and  after  any  reduction  under 
section  224,  be  reduced  to  80  per  centum  of  his  average  monthly  wage  or  to  one  and 
one-half  times  his  primary  insurance  amount,  whichever  is  the  greater,  but  in  no  case 
to  less  than  $50;  except  that  when  any  of  such  individuals  so  entitled  would  (but  for 
the  provisions  of  section  202(k)(2)(A))  be  entitled  to  child's  insurance  benefits  on  the 
basis  of  the  wages  and  self-employment  income  of  one  or  more  other  insured 
individuals,  such  total  of  benefits,  after  any  deductions  under  this  section,  after  any 
deductions  under  section  222(b),  and  after  any  reduction  under  section  224,  shall  not 
be  reduced  to  less  than  80  per  centum  of  the  sum  of  the  average  monthly  wages  of  all 
such  insured  individuals.  In  any  case  in  which  the  total  of  the  benefits  referred  to  in 
the  preceding  sentence,  after  reduction  (if  any)  thereunder,  is  more  than  $200,  such 
total  shall,  notwithstanding  the  provisions  of  such  sentence,  be  reduced  to  $200. 
Whenever  a  reduction  is  made  under  this  subsection,  each  benefit,  except  the  old-age 
insurance  benefit,  shall  be  proportionately  decreased. 
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(g)  (1)  If  an  individual  is  entitled  to  any  monthly  insurance  benefit  under  section  202 
during  any  taxable  year  in  which  he  has  earnings  or  wages,  as  computed  pursuant  to 
paragraph  (4)  of  subsection  (e),  in  excess  of  the  product  of  $100  times  the  number  of 
months  in  such  year,  such  individual  (or  the  individual  who  is  in  receipt  of  such 
benefit  on  his  behalf)  shall  make  a  report  to  the  Secretary  of  his  earnings  (or  wages) 
for  such  taxable  year.  Such  report  shall  be  made  on  or  before  the  fifteenth  day  of  the 
fourth  month  following  the  close  of  such  year,  and  shall  contain  such  information  and 
be  made  in  such  manner  as  the  Administrator  may  by  regulations  prescribe.  Such 
report  need  not  be  made  for  any  taxable  year  beginning  with  or  after  the  month  in 
which  such  individual  attained  the  age  of  seventy-two. 

Circumstances  Under  Which  Deductions  and  Reductions  Not 
Required 

(h)  In  the  case  of  any  individual — 

(1)  deductions  by  reason  of  the  provisions  of  subsection  (b),  (f),  or  (g)  of  this 
section,  or  the  provisions  of  section  222(b),  shall,  notwithstanding  such  provisions, 
be  made  from  the  benefits  to  which  such  individual  is  entitled,  and 

(2)  any  reduction  by  reason  of  the  provisions  of  section  224  shall,  notwithstand- 
ing the  provisions  of  such  section,  be  made  with  respect  to  the  benefits  to  which 
such  individual  is  entitled, 

only  to  the  extent  that  such  deductions  and  reduction  reduce  the  total  amount  which 
would  otherwise  be  paid,  on  the  basis  of  the  same  wages  and  self-employment  income, 
to  such  individual  and  the  other  individuals  living  in  the  same  household. 

PENALTIES 

Sec.  208.  Whoever,  for  the  purpose  of  causing  an  increase  in  any  payment 
authorized  to  be  made  under  this  title,  or  for  the  purpose  of  causing  any  payment  to  be 
made  where  no  payment  is  authorized  under  this  title,  shall  make  or  cause  to  be  made 
any  false  statement  or  representation  (including  any  false  statement  or  representation 
in  connection  with  any  matter  arising  under  subchapter  E  of  chapter  1  or  subchapter 
A  or  E  of  chapter  9  of  the  Internal  Revenue  Code)  as  to  the  amount  of  any  wages  paid 
or  received  or  the  period  during  which  earned  or  paid,  or  as  to  the  amount  of  net 
earnings  from  self-employment  derived  or  the  period  during  which  derived,  or  whoever 
makes  or  causes  to  be  made  any  false  statement  of  a  material  fact  in  any  application 
for  any  payment  under  this  title,  or  whoever  makes  or  causes  to  be  made  any  false 
statement,  representation,  affidavit,  or  document  in  connection  with  such  an  applica- 
tion, shall  be  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  not 
more  than  $1,000  or  imprisoned  for  not  more  than  one  year,  or  both. 

Sec.  209. 
(a) 

(2)  That  part  of  remuneration  which,  after  remuneration  (other  than  remunera- 
tion referred  to  in  the  succeeding  subsections  of  this  section)  equal  to  $4,200  with 
respect  to  employment  has  been  paid  to  an  individual  during  any  calendar  year 
after  1954,  is  paid  to  such  individual  during  such  calendar  year; 

Sec.  210. 

(a) 

(1)(A)  Service  performed  in  connection  with  the  production  or  harvesting  of  any 
commodity  defined  as  an  agricultural  commodity  in  section  15(g)  of  the  Agricul- 
tural Marketing  Act,  as  amended; 

(B)  Service  performed  by  foreign  agricultural  workers  (i)  under  contracts 
entered  into  in  accordance  with  title  V  of  the  Agricultural  Act  of  1949,  as 
amended,  or  (ii)  lawfully  admitted  to  the  United  States  from  the  Bahamas, 
Jamaica,  and  the  other  British  West  Indies,  or  from  any  foreign  country  or 
possession  thereof,  on  a  temporary  basis  to  perform  agricultural  labor; 

(8) 

(B)  Service  performed  in  the  employ  of  a  religious,  charitable,  educational,  or 
other  organization  exempt  from  income  tax  under  section  101  (6)  of  the  Internal 
Revenue  Code,  but  this  subparagraph  shall  not  apply  to  service  performed  during 
the  period  for  which  a  certificate,  filed  pursuant  to  section  1426  (1)  of  the  Internal 
Revenue  Code,  is  in  effect  if  such  service  is  performed  by  an  employee  (i)  whose 
signature  appears  on  the  list  filed  by  such  organization  under  such  section  1426  (1), 
or  (ii)  who  became  an  employee  of  such  organization  after  the  calendar  quarter  in 
which  the  certificate  was  filed; 

Sec.  211. 

(b) 

(1)  That  part  of  the  net  earnings  from  self-employment  which  is  in  excess  of— 
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(A)  For  any  taxable  year  ending  prior  to  1955,  (i)  $3,600,  minus  (ii)  the 
amount  of  the  wages  paid  to  such  individual  during  the  taxable  year;  and 

(B)  For  any  taxable  year  ending  after  1954,  (i)  $4,200,  minus  (ii)  the  amount 
of  the  wages  paid  to  such  individual  during  the  taxable  year;  or 

Sec.  213.  (a) 

(2) 

(B) 

(ii)  if  the  wages  paid  to  any  individual  in  any  calendar  year  equal  $3,600  in  the 
case  of  a  calendar  year  after  1950  and  before  1955,  or  $4,200  in  the  case  of  a 
calendar  year  after  1954,  each  quarter  of  such  year  shall  (subject  to  clause  (i))  be  a 
quarter  of  coverage.2 

(iii)  if  an  individual  has  self-employment  income  for  a  taxable  year,  and  if  the 
sum  of  such  income  and  the  wages  paid  to  him  during  such  year  equals  $3,600  in 
the  case  of  a  taxable  year  beginning  after  1950  and  ending  before  1955,  or  $4,200 
in  the  case  of  a  taxable  year  ending  after  1954,  each  quarter  any  part  of  which 
falls  in  such  year  shall  (subject  to  clause  (i))  be  a  quarter  of  coverage; 

Primary  Insurance  Amount 

Sec.  215. 

(a)(1)  The  primary  insurance  amount  of  any  individual  (i)  who  does  not  become 
eligible  for  benefits  under  section  202(a)  until  after  August  1954,  or  who  dies  after  such 
month  and  without  becoming  eligible  for  benefits  under  such  section  202(a),  and  (ii) 
with  respect  to  whom  not  less  than  six  of  the  quarters  elapsing  after  1950  are  quarters 
of  coverage,  and  the  primary  insurance  amount  of  any  individual  with  respect  to 
whom  not  less  than  six  of  the  quarters  elapsing  after  June  30,  1953,  are  quarters  of 
coverage,  shall  be  whichever  of  the  following  amounts  is  the  larger: 

(A)  Fifty-five  per  centum  of  the  first  $110  of  his  average  monthly  wage,  plus  20 
per  centum  of  the  next  $240;  or 

(B)  The  amount  determined  under  subsection  (c). 

An  individual  shall,  for  purposes  of  this  paragraph,  be  deemed  eligible  for  benefits 
under  section  202(a)  for  any  month  if  he  was  or  would  have  been,  upon  filing 
application  therefor  in  such  month,  entitled  to  such  benefits  for  such  month. 

(2)  The  primary  insurance  amount  of  any  other  individual  shall  be  the  amount 
determined  under  subsection  (c). 

(3)  Notwithstanding  paragraphs  (1)  and  (2),  in  the  case  of  any  individual  who  in  the 
month  before  the  month  in  which  he  becomes  entitled  to  old-age  insurance  benefits  or 
died,  whichever  first  occurs,  was  entitled  to  a  disability  insurance  benefit,  his  primary 
insurance  amount  shall  be  the  amount  computed  as  provided  in  this  section  (without 
regard  to  this  paragraph)  or  his  disability  insurance  benefit  for  such  earlier  month, 
whichever  is  the  larger. 

Determinations  Made  by  Use  of  the  Conversion  Table 

(c)(1)  Except  as  provided  in  paragraph  (2)  of  this  subsection,  the  amount  referred  to 
in  paragraphs  (1)(B)  and  (2)  of  subsection  (a)  for  an  individual  shall  be  either  the 
amount  appearing  in  column  III  of  the  following  table  on  the  line  on  which  in  column 

I  appears  his  primary  insurance  benefit  (as  determined  under  subsection  (d)),  or  the 
amount  appearing  in  column  III  of  the  following  table  on  the  line  on  which  in  column 

II  appears  his  primary  insurance  amount  (determined  as  provided  in  subsection  (d)), 
whichever  produces  the  higher  amount;  and  his  average  monthly  wage  shall,  for 
purposes  of  section  203(a),  be  the  amount  appearing  in  column  IV  on  the  line  on 
which,  in  column  III,  appears  such  higher  amount. 


I 

If  the  primary  insurance  benefit 
(as  determined  under  subsection 
(d))  is:- 

II 

Or  the  primary 

insurance 
amount  (as  de- 
termined under 
subsection  (d)) 
is — 

III 

The  amount  re- 
ferred to  in 

paragraphs  (1) 
(B)  and  (2)  of 
subsection  (a) 
shall  be — 

IV 

And  the  aver- 
age monthly 
wage  for  pur- 
poses of  com- 
puting maxi- 
mum benefits 
shall  be — 

$10  

$25.00 

$30.00 

$55.00 

$11  

27.00 

32.00 

58.00 

$12  

29.00 

34.00 

62.00 

$13  

31.00 

36.00 

65.00 

2As  in  original.  Period  should  be  a  semicolon. 
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I 

If  the  primary  insurance  benefit 
(as  determined  under  subsection 
(d))  is:— 

II 

Or  the  primary 
insurance 

timnnnt  f H p- 

termined  under 
is — 

III 

The  amount  re- 
ferred to  in 

paragraphs  (1) 
(B)  and  (2)  of 
mibsfotion  (a) 
shall  be — 

IV 

And  the  aver- 
age monthly 
wage  for  pur- 
poses of  com- 
puting maxi- 
mum benefits 
shall  be — 

$14 

33.00 

38.00 

69.00 

$15 

35.00 

40.00 

73.00 

<K1  6 

36.70 

41.70 

76.00 

$17 

38.20 

43^20 

79.00 

$18  

39.50 

44.50 

81.00 

<K1Q 

40.70 

45.70 

83.00 

$20 

42.00 

47^00 

85.00 

$21 

43.50 

48.50 

88.00 

$22  

45.30 

50.30 

91.00 

$23 
$24 

47.50 

52.50 

95.00 

50.10 

55.10 

100.00 

$25 

52.40 

57.40 

104.00 

$26 

54.40 

59.40 

108.00 

$27 
$28 

56.30 

61.30 

114.00 

58.00 

63.00 

123.00 

$29 

59.40 

64.40 

130.00 

$30 

60.80 

66.30 

139.00 

$31 

62.00 

67.90 

147.00 

$32  

63.30 

69.50 

155.00 

$33 

64.40 

71.10 

163.00 

$34 

65^50 

72.50 

170.00 

$35 

66.60 

73.90 

177.00 

$36 

67.80 

75.50 

185.00 

$37  

$38 

68.90 

77.10 

193.00 

70.00 

78.50 

200.00 

$39 

71.00 

79.90 

207.00 

$40 

72.00 

81.10 

213.00 

$41  

73.10 

82.70 

221.00 

$42 
$43 

74.10 

83.90 

227.00 

75.10 

85.30 

234.00 

$44 

76.10 

86.70 

241.00 

$45 

77.10 

88.50 

250.00 

$46 

77.10 

88.50 

250.00 

77.20 

88.50 

250.00 

77.30 

88.50 

250.00 

77.40 

88.50 

250.00 

77.50 

88.50 

250.00 

78.00 

89.10 

253.00 

79^00 

90.50 

260.00 

80.10 

91.90 

267.00 

81.00 

93.10 

273.00 

82.00 

94.50 

280.00 

83.10 

95.90 

287.00 

84.00 

97.10 

293.00 

85.00 

98.50 

300.00 

(2)(A)  In  case  the  primary  insurance  benefit  (determined  as  provided  in  subsection 
(d))  of  an  individual  falls  between  the  amounts  on  any  two  consecutive  lines  in  column 
I  of  the  table,  the  amount  referred  to  in  paragraphs  (l)(b)  and  (2)  of  subsection  (a)  for 
such  individual  shall  be  the  amount  determined  (i)  by  applying  the  formula  in 
subsection  (a)(1)  to  the  average  monthly  wage  which  would  be  determined  for  such 
individual  under  paragraph  (4)  of  this  subsection  as  in  effect  prior  to  the  enactment  of 
the  Social  Security  Amendments  of  1954,  (ii)  by  increasing  the  amount  determined 
under  clause  (i),  if  it  is  not  a  multiple  of  $0.10,  to  the  next  higher  multiple  of  $0.10,  and 
(iii)  by  further  increasing  such  amount  to  the  extent,  if  any,  it  is  less  than  $5  greater 
than  the  primary  insurance  amount  which  would  be  determined  for  him  by  use  of  his 
primary  insurance  benefit  under  paragraph  (2)  of  this  subsection  as  in  effect  prior  to 
the  enactment  of  the  Social  Security  Amendments  of  1954. 
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(b)3  In  case  the  primary  insurance  amount  (determined  under  subsection  (d))  of  an 
individual  falls  between  the  amounts  on  any  two  consecutive  lines  in  column  II  of  the 
table,  the  amount  referred  to  in  paragraphs  (1KB)  and  (2)  of  subsection  (a)  for  such 
individual  shall  be  the  amount  determined  under  subparagraph  (A)  of  this  paragraph 
for  an  individual  whose  primary  insurance  benefit  would  (under  paragraph  (2)  of  this 
subsection  as  in  effect  prior  to  the  enactment  of  the  Social  Security  Amendments  of 
1954)  produce  such  primary  insurance  amount;  except  that,  if  there  is  no  primary 
insurance  benefit  which  would  (under  such  paragraph  (2))  produce  such  primary 
insurance  amount  or  if  such  primary  insurance  amount  is  higher  than  $77.10,  the 
amount  referred  to  in  paragraphs  (1)(B)  and  (2)  of  subsection  (a)  for  such  individual 
shall  be  the  amount  determined  (i)  by  applying  the  formula  in  subsection  (a)(1)  to  the 
average  monthly  wage  from  which  such  primary  insurance  amount  was  determined, 
(ii)  by  increasing  the  amount  determined  under  clause  (i),  if  it  is  not  a  multiple  of 
$0.10,  to  the  next  higher  multiple  of  $0.10,  and  (iii)  by  further  increasing  such  amount 
to  the  extent,  if  any,  it  is  less  than  $5  greater  than  such  primary  insurance  amount. 

(C)  If  the  provisions  of  subparagraphs  (A)  and  (B)  of  this  paragraph  are  both 
applicable  to  an  individual,  the  amount  referred  to  in  paragraphs  (1)(B)  and  (2)  of 
subsection  (a)  for  such  individual  shall  be  the  larger  of  the  amounts  determined  under 
such  subparagraphs. 

(3)  For  the  purpose  of  facilitating  the  use  of  the  conversion  table  in  computing  any 
insurance  benefit  under  section  202,  the  Secretary  is  authorized  to  assume  that  the 
primary  insurance  benefit  from  which  such  benefit  under  section  202  is  determined  is 
one  cent  or  two  cents  more  or  less  than  its  actual  amount. 

(4)  For  purposes  of  section  203(a),  the  average  monthly  wage  of  an  individual  whose 
primary  insurance  amount  is  determined  under  paragraph  (2)  of  this  subsection  shall 
be  a  sum  equal  to  the  average  monthly  wage  which  would  result  in  such  primary 
insurance  amount  upon  the  application  of  the  provisions  of  subsection  (a)(1)(A)  of  this 
section  and  without  the  application  of  subsection  (e)(2)  or  (g)  of  this  section;  except 
that,  if  such  sum  is  not  a  multiple  of  $1,  it  shall  be  rounded  to  the  nearest  multiple  of 
$1  (or  to  the  next  higher  multiple  of  $1  if  it  is  a  multiple  of  $0.50). 

Primary  Insurance  Benefit  and  Primary  Insurance  Amount  For  Purposes  of 

Conversion  Table 

(d)  For  the  purposes  of  subsection  (c),  the  primary  insurance  benefits  and  the 
primary  insurance  amounts  of  individuals  shall  be  determined  as  follows: 

(1)  In  the  case  of  any  individual  who  was  entitled  to  a  primary  insurance  benefit  for 
August  1950,  his  primary  insurance  benefit  shall,  except  as  provided  in  paragraph  (2), 
be  the  primary  insurance  benefit  to  which  he  was  so  entitled. 

(2)  In  the  case  of  any  individual  to  whom  paragraph  (1)  is  applicable  and  who  is  a 
World  War  II  veteran  or  in  August  1950  rendered  services  for  wages  of  $15  or  more, 
his  primary  insurance  benefit  shall  be  whichever  of  the  following  is  larger:  (A)  the 
primary  insurance  benefit  to  which  he  was  entitled  for  August  1950,  or  (B)  his  primary 
insurance  benefit  for  August  1950  recomputed,  under  section  209(q)  of  the  Social 
Security  Act  as  in  effect  prior  to  the  enactment  of  this  section,  in  the  same  manner  as 
if  such  individual  had  filed  application  for  and  was  entitled  to  a  recomputation  for 
August  1950,  except  that  in  making  such  recomputation  section  217(a)  shall  be 
applicable  if  such  individual  is  a  World  War  II  veteran. 

(3)  In  the  case  of  any  individual  who  died  prior  to  September  1950,  his  primary 
insurance  benefit  shall  be  determined  as  provided  in  this  title  as  in  effect  prior  to  the 
enactment  of  this  section,  except  that  section  217(a)  shall  be  applicable,  in  lieu  of 
section  210  of  this  Act  as  in  effect  prior  to  the  enactment  of  this  section,  but  only  if  it 
results  in  a  larger  primary  insurance  benefit. 

(4)  In  the  case  of  any  other  individual  (except  an  individual  who  attained  age  twenty- 
two  after  1950  and  with  respect  to  whom  not  less  than  six  of  the  quarters  elapsing 
after  1950  are  quarters  of  coverage),  his  primary  insurance  benefit  shall  be  computed 
as  provided  in  this  title  as  in  effect  prior  to  the  enactment  of  this  section,  except 
that— 

(A)  In  the  computation  of  such  benefit,  such  individual's  average  monthly  wage 
shall  (in  lieu  of  being  determined  under  section  209(f)  of  such  title  as  in  effect 
prior  to  the  enactment  of  this  section)  be  determined  as  provided  in  subsection  (b) 
of  this  section,  except  that  his  starting  date  shall  be  December  31,  1936. 

(B)  For  purposes  of  such  computation,  the  date  he  became  entitled  to  old-age 
insurance  benefits  shall  be  deemed  to  be  the  date  he  became  entitled  to  primary 
insurance  benefits. 


3  As  in  original.  Should  be  "(B)". 
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(C)  The  1  per  centum  addition  provided  for  in  section  209(e)(2)  of  this  Act  as  in 
effect  prior  to  the  enactment  of  this  section  shall  be  applicable  only  with  respect 
to  calendar  years  prior  to  1951. 

(D)  The  provisions  of  subsection  (e)  shall  be  applicable  to  such  computation. 

(5)  In  the  case  of  any  individual  to  whom  paragraph  (1),  (2),  or  (4)  of  this  subsection  is 
applicable,  his  primary  insurance  benefit  shall  be  computed  as  provided  therein  except 
that,  for  purposes  of  paragraphs  (1)  and  (2)  and  subparagraph  (C)  of  paragraph  (4),  all 
quarters,  in  any  year  prior  to  1951  any  part  of  which  was  included  in  a  period  of 
disability,  shall  be  excluded  from  the  elapsed  quarters  and  any  wages  paid  in  such 
year  shall  not  be  counted.  Notwithstanding  the  preceding  sentence,  the  quarters  in  the 
year  in  which  a  period  of  disability  began  shall  not  be  excluded  from  the  elapsed 
quarters  and  the  wages  paid  in  such  year  shall  be  counted  if  the  inclusion  of  such 
quarters  and  the  counting  of  such  wages  result  in  a  higher  primary  insurance  amount. 

(6)  the  primary  insurance  amount  of  any  individual  shall  be  computed  as  provided 
in  this  section  as  in  effect  prior  to  the  enactment  of  this  paragraph,  except  that  the 
amendments  made  by  sections  102(b)  (other  than  paragraph  (2)  thereof),  104,  and  106 
of  the  Social  Security  Amendments  of  1954  (relating,  respectively,  to  increase  in 
benefit  amounts,  increase  in  earnings  counted,  and  periods  of  disability)  shall,  to  the 
extent  provided  by  such  sections,  be  applicable  to  such  computation. 

(e) 

(1)  in  computing  an  individual's  average  monthly  wage  there  shall  not  be 
counted  the  excess  over  $3,600  in  the  case  of  any  calendar  year  after  1950  and 
before  1955,  and  the  excess  over  $4,200  in  the  case  of  any  calendar  year  after  1954, 
of  (A)  the  wages  paid  to  him  in  such  year,  plus  (B)  the  self-employment  income 
credited  to  such  year  (as  determined  under  section  212); 

Sec.  216. 

Widow 

(c)  The  term  "widow"  (except  when  used  in  section  202(i))  means  the  surviving  wife 
of  an  individual,  but  only  if  she  (1)  is  the  mother  of  his  son  or  daughter,  (2)  legally 
adopted  his  son  or  daughter  while  she  was  married  to  him  and  while  such  son  or 
daughter  was  under  the  age  of  eighteen,  (3)  was  married  to  him  at  the  time  both  of 
them  legally  adopted  a  child  under  the  age  of  eighteen,  or  (4)  was  married  to  him  for  a 
period  of  not  less  than  one  year  immediately  prior  to  the  day  on  which  he  died. 

Former  Wife  Divorced 

(d)  The  term  "former  wife  divorced"  means  a  woman  divorced  from  an  individual, 
but  only  if  she  (1)  is  the  mother  of  his  son  or  daughter,  (2)  legally  adopted  his  son  or 
daughter  while  she  was  married  to  him  and  while  such  son  or  daughter  was  under  the 
age  of  eighteen,  or  (3)  was  married  to  him  at  the  time  both  of  them  legally  adopted  a 
child  under  the  age  of  eighteen. 

Child 

(e)  The  term  "child"  means  (1)  the  child  of  an  individual  and  (2)  in  the  case  of  a 
living  individual,  a  stepchild  or  adopted  child  who  has  been  such  stepchild  or  adopted 
child  for  not  less  than  three  years  immediately  preceding  the  day  on  which  application 
for  child's  benefits  is  filed,  and  (3)  in  the  case  of  a  deceased  individual,  (A)  an  adopted 
child,  or  (B)  a  stepchild  who  has  been  such  stepchild  for  not  less  than  one  year 
immediately  preceding  the  day  on  which  such  individual  died.  In  determining  whether 
an  adopted  child  has  met  the  length  of  time  requirement  in  clause  (2),  time  spent  in 
the  relationship  of  stepchild  shall  be  counted  as  time  spent  in  the  relationship  of 
adopted  child. 

Husband 

(f)  The  term  "husband"  means  the  husband  of  an  individual,  but  only  if  he  (1)  is  the 
father  of  her  son  or  daughter,  or  (2)  was  married  to  her  for  a  period  of  not  less  than 
three  years  immediately  preceding  the  day  on  which  his  application  is  filed. 

Widower 

(g)  The  term  "widower"  (except  when  used  in  section  202(i))  means  the  surviving 
husband  of  an  individual,  but  only  if  he  (1)  is  the  father  of  her  son  or  daughter,  (2) 
legally  adopted  her  son  or  daughter  while  he  was  married  to  her  and  while  such  son  or 
daughter  was  under  the  age  of  eighteen,  (3)  was  married  to  her  at  the  time  both  of 
them  legally  adopted  a  child  under  the  age  of  eighteen,  or  (4)  was  married  to  her  for  a 
period  of  not  less  than  one  year  immediately  prior  to  the  day  on  which  she  died. 
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(h) 

(3)  For  purposes  of  section  202(i),  a  widow  shall  be  deemed  to  have  been  living  with 
her  husband  at  the  time  of  his  death  if  they  were  both  members  of  the  same  household 
on  the  date  of  his  death,  or  she  was  receiving  regular  contributions  from  him  toward 
her  support  on  such  date,  or  he  had  been  ordered  by  any  court  to  contribute  to  her 
support;  a  widower  shall  be  deemed  to  have  been  living  with  his  wife  at  the  time  of  her 
death  if  they  were  both  members  of  the  same  household  at  the  time  of  her  death,  or  he 
was  receiving  regular  contributions  from  her  toward  his  support  on  such  date,  or  she 
had  been  ordered  by  any  court  to  contribute  to  his  support. 

(i) 

(3)  The  requirements  referred  to  in  clauses  (A)  and  (B)  of  paragraphs  (2)  and  (4)  are 
satisfied  by  an  individual  with  respect  to  any  quarter  only  if  he  had  not  less  than — 

(A)  six  quarters  of  coverage  (as  defined  in  section  213(a)(2))  during  the  thirteen- 
quarter  period  which  ends  with  such  quarter;  and 

(B)  twenty  quarters  of  coverage  during  the  forty-quarter  period  which  ends  with 
such  quarter, 

not  counting  as  part  of  the  thirteen-quarter  period  specified  in  clause  (A),  or  the  forty- 
quarter  period  specified  in  clause  (B),  any  quarter  any  part  of  which  was  included  in  a 
prior  period  of  disability  unless  such  quarter  was  a  quarter  of  coverage. 

Sec.  218. 

(d) 

(6)  If  a  retirement  system  covers  positions  of  employees  of  the  State  and  positions  of 
employees  of  one  or  more  political  subdivisions  of  the  State,  or  covers  positions  of 
employees  of  two  or  more  political  subdivisions  of  the  State,  then,  for  purposes  of  the 
preceding  paragraphs  of  this  subsection,  there  shall,  if  the  State  so  desires,  be  deemed 
to  be  a  separate  retirement  system  with  respect  to  any  one  or  more  of  the  political 
subdivisions  concerned  and,  where  the  retirement  system  covers  positions  of  employ- 
ees of  the  State,  a  separate  retirement  system  with  respect  to  the  State  or  with  respect 
to  the  State  and  any  one  or  more  of  the  political  subdivisions  concerned.  If  a 
retirement  system  covers  positions  of  employees .  of  one  or  more  institutions  of  higher 
learning,  then,  for  purposes  of  such  preceding  paragraphs,  there  shall,  if  the  State  so 
desires,  be  deemed  to  be  a  separate  retirement  system  for  the  employees  of  each  such 
institution  of  higher  learning.  For  the  purposes  of  this  paragraph,  the  term  "institu- 
tions of  higher  learning"  includes  junior  colleges  and  teachers'  colleges.  For  the 
purposes  of  this  subsection,  any  retirement  system  established  by  the  State  of 
California,  Connecticut,  Florida,  Georgia,  Massachusetts,  Minnesota,  New  York,  North 
Dakota,  Pennsylvania,  Rhode  Island,  Tennessee,  Vermont,  Washington,  Wisconsin,  or 
the  Territory  of  Hawaii,  or  any  political  subdivision  of  any  such  State  or  Territory, 
which,  on,  before,  or  after  the  date  of  enactment  of  this  sentence  is  divided  into  two 
divisions  or  parts,  one  of  which  is  composed  of  positions  of  members  of  such  system 
who  desire  coverage  under  an  agreement  under  this  section  and  the  other  of  which  is 
composed  of  positions  of  members  of  such  system  who  do  not  desire  such  coverage, 
shall,  if  the  State  or  Territory  so  desires  and  if  it  is  provided  that  there  shall  be 
included  in  such  division  or  part  composed  of  members  desiring  such  coverage  the 
positions  of  individuals  who  become  members  of  such  system  after  such  coverage  is 
extended,  be  deemed  to  be  a  separate  retirement  system  with  respect  to  each  such 
division  or  part.  The  position  of  any  individual  which  is  covered  by  any  retirement 
system  to  which  the  preceding  sentence  is  applicable  shall,  if  such  individual  is 
ineligible  to  become  a  member  of  such  system  on  the  date  of  enactment  of  such 
sentence  or,  if  later,  the  day  he  first  occupies  such  position,  be  deemed  to  be  covered 
by  the  separate  retirement  system  consisting  of  the  positions  of  members  of  the 
division  or  part  who  do  not  desire  coverage  under  the  insurance  system  established 
under  this  title.  In  the  case  of  any  retirement  system  divided  pursuant  to  the  fourth 
sentence  of  this  paragraph  the  position  of  any  member  of  the  division  or  part 
composed  of  positions  of  members  who  do  not  desire  coverage  may  be  transferred  to 
the  separate  retirement  system  composed  of  positions  of  members  who  desire  such 
coverage  if  it  is  so  provided  in  a  modification  of  such  agreement  which  is  mailed,  or 
delivered  by  other  means,  to  the  Secretary  prior  to  1960  or,  if  later,  the  expiration  of 
one  year  after  the  date  on  which  such  agreement,  or  the  modification  thereof  making 
the  agreement  applicable  to  such  separate  retirement  system,  as  the  case  may  be,  is 
agreed  to,  but  only  if,  prior  to  such  modification  or  such  later  modification,  as  the  case 
may  be,  the  individual  occupying  such  position  files  with  the  State  a  written  request 
for  such  transfer.  For  the  purposes  of  this  subsection,  in  the  case  of  any  retirement 
system  of  the  State  of  Florida,  Georgia,  Minnesota,  North  Dakota,  Pennsylvania, 
Washington,  or  the  Territory  of  Hawaii  which  covers  positions  of  employees  of  such 
State  or  Territory  who  are  compensated  in  whole  or  in  part  from  grants  made  to  such 
State  or  Territory  under  title  III,  there  shall  be  deemed  to  be,  if  such  State  or 
Territory  so  desires,  a  separate  retirement  system  with  respect  to  any  of  the  following: 
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(A)  the  positions  of  such  employees;  (B)  the  positions  of  all  employees  of  such  State  or 
Territory  covered  by  such  retirement  system  who  are  employed  in  the  department  of 
such  State  or  Territory  in  which  the  employees  referred  to  in  clause  (A)  are  employed; 
or  (C)  employees  of  such  State  or  Territory  covered  by  such  retirement  system  who  are 
employed  in  such  department  of  such  State  or  Territory  in  positions  other  than  those 
referred  to  in  clause  (A). 

Sec.  223. 

(0 

(3)  The  term  "waiting  period"  means,  in  the  case  of  any  application  for  disability 
insurance  benefits,  the  earliest  period  of  six  consecutive  calendar  months — 

(A)  throughout  which  the  individual  who  files  such  application  has  been  under  a 
disability,  and 

(B)  (i)  which  begins  not  earlier  than  with  the  first  day  of  the  sixth  month  before 
the  month  in  which  such  application  is  filed  if  such  individual  is  insured  for 
disability  insurance  benefits  in  such  sixth  month,  or  (ii)  if  he  is  not  so  insured  in 
such  month,  which  begins  not  earlier  than  with  the  first  day  of  the  first  month 
after  such  sixth  month  in  which  he  is  so  insured. 


REDUCTION  OF  BENEFITS  BASED  ON  DISABILITY 

Sec.  224.  (a)  If— 

(1)  any  individual  is  entitled  to  a  disability  insurance  benefit  for  any  month,  or 
to  a  child's  insurance  benefit  for  the  month  in  which  he  attained  the  age  of 
eighteen  or  any  subsequent  month,  and 

(2)  either  (A)  it  is  determined  by  any  agency  of  the  United  States  under  any 
other  law  of  the  United  States  or  under  a  system  established  by  such  agency  that 
a  periodic  benefit  is  payable  by  such  agency  for  such  month  to  such  individual, 
and  the  amount  of  or  eligibility  for  such  periodic  benefit  is  based  (in  whole  or  in 
part)  on  a  physical  or  mental  impairment  of  such  individual,  or  (B)  it  is 
determined  that  a  periodic  benefit  is  payable  for  such  month  to  such  individual 
under  a  workmen's  compensation  law  or  plan  of  the  United  States  or  of  a  State  on 
account  of  a  physical  or  mental  impairment  of  such  individual, 

then  the  benefit  referred  to  in  paragraph  (1)  shall  be  reduced  (but  not  below  zero)  by 
an  amount  equal  to  such  periodic  benefit  or  benefits  for  such  month.  If  such  benefit 
referred  to  in  paragraph  (1)  for  any  month  is  a  child's  insurance  benefit  and  the 
periodic  benefit  or  benefits  referred  to  in  paragraph  (2)  exceed  such  child's  insurance 
benefit,  the  monthly  benefit  for  such  month  to  which  an  individual  is  entitled  under 
subsection  (b)  or  (g)  of  section  202  shall  also  be  reduced  (but  not  below  zero)  by  the 
amount  of  such  excess,  but  only  if  such  individual  (i)  did  not  attain  retirement  age  in 
such  month  or  in  any  prior  month,  and  (ii)  would  not  be  entitled  to  such  monthly 
benefit  if  she  did  not  have  such  child  in  her  care  (individually  or  jointly  with  her 
husband,  in  the  case  of  a  wife). 

(b)  If  any  periodic  benefit  referred  to  in  subsection  (a)(2)  is  determined  to  be  payable 
on  other  than  a  monthly  basis  (excluding  a  benefit  payable  in  a  lump  sum  unless  it  is 
a  commutation  of,  or  a  substitute  for,  periodic  payments),  reduction  of  the  benefits 
under  this  section  shall  be  made  at  such  time  or  times  and  in  such  amounts  as  the 
Secretary  finds  will  approximate,  as  nearly  as  practicable,  the  reduction  prescribed  in 
subsection  (a). 

(c)  In  order  to  assure  that  the  purposes  of  this  section  will  be  carried  out,  the 
Secretary  may,  as  a  condition  to  certification  for  payment  of  any  monthly  insurance 
benefit  payable  to  an  individual  under  this  title  (if  it  appears  to  him  that  such 
individual  may  be  eligible  for  a  periodic  benefit  which  would  give  rise  to  a  reduction 
under  this  section),  require  adequate  assurance  of  reimbursement  to  the  Federal 
Disability  Insurance  Trust  Fund  in  case  periodic  benefits,  with  respect  to  which  such  a 
reduction  should  be  made,  become  payable  to  such  individual  and  such  reduction  is 
not  made. 

(d)  Any  agency  of  the  United  States  which  is  authorized  by  any  law  of  the  United 
States  to  pay  periodic  benefits,  or  has  a  system  of  periodic  benefits,  which  are  based  in 
whole  or  in  part  on  physical  or  mental  impairment,  shall  (at  the  request  of  the 
Secretary)  certify  to  him,  with  respect  to  any  individual,  such  information  the 
Secretary  deems  necessary  to  carry  out  his  functions  under  subsection  (a). 

(e)  For  purposes  of  this  section,  the  term  "agency  of  the  United  States"  means  any 
department  or  other  agency  of  the  United  States  or  any  instrumentality  which  is 
wholly  owned  by  the  United  States.  For  the  purposes  of  this  section,  the  term  "periodic 
benefit"  does  not  include  compensation  paid  to  any  individual  under  laws  administe- 
red by  the  Veterans'  Administration  on  account  of  such  individual's  service-connected 
disability. 
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Sec.  403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  dependent  children,  for 
each  quarter,  beginning  with  the  quarter  commencing  October  1,  1956,  (1)  in  the  case 
of  any  State  other  than  Puerto  Rico  and  the  Virgin  Islands,  an  amount  equal  to  the 
sum  of  the  following  proportions  of  the  total  amounts  expended  during  such  quarter  as 
aid  to  dependent  children  under  the  State  plan,  not  counting  so  much  of  such 
expenditure  with  respect  to  any  dependent  child  for  any  month  as  exceeds  $32,  or  if 
there  is  more  than  one  dependent  child  in  the  same  home,  as  exceeds  $32  with  respect 
to  one  such  dependent  child  and  $23  with  respect  to  each  of  the  other  dependent 
children,  and  not  counting  so  much  of  such  expenditure  for  any  month  with  respect  to 
a  relative  with  whom  any  dependent  child  is  living  as  exceeds  $32 — 

(A)  fourteen-seventeenths  of  such  expenditures,  not  counting  so  much  of  the 
expenditures  with  respect  to  any  month  as  exceeds  the  product  of  $17  multiplied 
by  the  total  number  of  dependent  children  and  other  individuals  with  respect  to 
whom  aid  to  dependent  children  is  paid  for  such  month;  plus 

(B)  one-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount  equal  to  one-half 
of  the  total  of  the  sums  expended  during  such  quarter  as  aid  to  dependent  children 
under  the  State  plan,  not  counting  so  much  of  such  expenditure  with  respect  to  any 
dependent  child  for  any  month  as  exceeds  $18,  or  if  there  is  more  than  one  dependent 
child  in  the  same  home,  as  exceeds  $18  with  respect  to  one  such  dependent  child  and 
$12  with  respect  to  each  of  the  other  dependent  children,  and  not  counting  so  much  of 
such  expenditure  for  any  month  with  respect  to  a  relative  with  whom  any  dependent 
child  is  living  as  exceeds  $18;  and  (3)  in  the  case  of  any  State,  an  amount  equal  to  one- 
half  of  the  total  of  the  sums  expended  during  such  quarter  as  found  necessary  by  the 
Secretary  of  Health,  Education,  and  Welfare  for  the  proper  and  efficient  administra- 
tion of  the  State  plan,  including  services  which  are  provided  by  the  staff  of  the  State 
agency  (or  of  the  local  agency  administering  the  State  plan  in  the  political  subdivision) 
to  relatives  with  whom  such  children  (applying  for  or  receiving  such  aid)  are  living,  in 
order  to  help  such  relatives  attain  self-support  or  self-care,  or  which  are  provided  to 
maintain  and  strengthen  family  life  for  such  children. 

Part  3 — Child- Welfare  Services 

Sec.  521.  (a)  For  the  purpose  of  enabling  the  United  States,  through  the  Administra- 
tor, to  cooperate  with  State  public-welfare  agencies  in  establishing,  extending,  and 
strengthening,  especially  in  predominantly  rural  areas,  public-welfare  services  (herein- 
after in  this  section  referred  to  as  "child- welfare  services")  for  the  protection  and  care 
of  homeless,  dependent,  and  neglected  children,  and  children  in  danger  of  becoming 
delinquent,  there  is  hereby  authorized  to  be  appropriated  for  each  fiscal  year, 
beginning  with  the  fiscal  year  ending  June  30,  1958,  the  sum  of  $12,000,000.  Such 
amount  shall  be  allotted  by  the  Administrator  for  use  by  cooperating  State  public- 
welfare  agencies  on  the  basis  of  plans  developed  jointly  by  the  State  agency  and  the 
Administrator,  to  each  State  $40,000,  and  the  remainder  to  each  State  on  the  basis  of 
such  plans,  not  to  exceed  such  part  of  the  remainder  as  the  rural  population  of  such 
State  under  the  age  of  eighteen  bears  to  the  total  rural  population  of  the  United 
States  under  such  age.  The  amount  so  allotted  shall  be  expended  for  payment  of  part 
of  the  cost  of  district,  county,  or  other  local  child-welfare  services  in  areas  predomi- 
nantly rural,  for  developing  State  services  for  the  encouragement  and  assistance  of 
adequate  methods  of  community  child-welfare  organization  in  areas  predominantly 
rural  and  other  areas  of  special  need,  and  for  paying  the  cost  of  returning  any 
runaway  child  who  has  not  attained  the  age  of  sixteen  to  his  own  community  in 
another  State  in  cases  in  which  such  return  is  in  the  interest  of  the  child  and  the  cost 
thereof  cannot  otherwise  be  met:  Provided,  That  in  developing  such  services  for 
children  the  facilities  and  experience  of  voluntary  agencies  shall  be  utilized  in 
accordance  with  child-care  programs  and  arrangements  in  the  States  and  local 
communities  as  may  be  authorized  by  the  State.  The  amount  of  any  allotment  to  a 
State  under  this  section  for  any  fiscal  year  remaining  unpaid  to  such  State  at  the  end 
of  such  fiscal  year  shall  be  available  for  payment  to  such  State  under  this  section  until 
the  end  of  the  second  succeeding  fiscal  year.  No  payment  to  a  State  under  this  section 
shall  be  made  out  of  its  allotment  for  any  fiscal  year  until  its  allotment  for  the 
preceding  fiscal  year  has  been  exhausted  or  has  ceased  to  be  available. 

(b)  From  the  sums  appropriated  therefor  and  the  allotments  available  under 
subsection  (a)  the  Administrator  shall  from  time  to  time  certify  to  the  Secretary  of  the 
Treasury  the  amounts  to  be  paid  to  the  States,  and  the  Secretary  of  the  Treasury 
shall,  through  the  Division  of  Disbursement  of  the  Treasury  Department  and  prior  to 
audit  or  settlement  by  the  General  Accounting  Office,  make  payments  of  such 
amounts  from  such  allotments  at  the  time  or  times  specified  by  the  Administrator. 
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Sec.  1003.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  the  blind  for  each 
quarter,  beginning  with  the  quarter  commencing  October  1,  1956,  (1)  in  the  case  of  any 
State  other  than  Puerto  Rico  and  the  Virgin  Islands,  an  amount  equal  to  the  sum  of 
the  following  proportions  of  the  total  amounts  expended  during  such  quarter  as  aid  to 
the  blind  under  the  State  plan,  not  counting  so  much  of  such  expenditure  with  respect 
to  any  individual  for  any  month  as  exceeds  $60 — 

(A)  four-fifths  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $30  multiplied  by  the  total 
number  of  such  individuals  who  received  aid  to  the  blind  for  such  month;  plus 

(B)  one-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount  equal  to  one-half 
of  the  total  of  the  sums  expended  during  such  quarter  as  aid  to  the  blind  under  the 
State  plan,  not  counting  so  much  of  such  expenditure  with  respect  to  any  individual 
for  any  month  as  exceeds  $30;  and  (3)  in  the  case  of  any  State,  an  amount  equal  to  one- 
half  of  the  total  of  the  sums  expended  during  such  quarter  as  found  necessary  by  the 
Secretary  of  Health,  Education,  and  Welfare  for  the  proper  and  efficient  administra- 
tion of  the  State  plan,  including  services  which  are  provided  by  the  staff  of  the  State 
agency  (or  of  the  local  agency  administering  the  State  plan  in  the  political  subdivision) 
to  applicants  for  and  recipients  of  aid  to  the  blind  to  help  them  attain  self-support  or 
self-care. 
Sec.  1106. 

(b)  Requests  for  information,  disclosure  of  which  is  authorized  by  regulations 
prescribed  pursuant  to  subsection  (a)  of  this  section,  may  be  complied  with  if  the 
agency,  person,  or  organization  making  the  request  agrees  to  pay  for  the  information 
requested  in  such  amount,  if  any  (not  exceeding  the  cost  of  furnishing  the  informa- 
tion), as  may  be  determined  by  the  Administrator.  Payments  for  information  furnish- 
ed pursuant  to  this  section  shall  be  made  in  advance  or  by  way  of  reimbursement,  as 
may  be  requested  by  the  Administrator,  and  shall  be  deposited  in  the  Treasury  as  a 
special  deposit  to  be  used  to  reimburse  the  appropriations  (including  authorizations  to 
make  expenditures  from  the  Federal  Old-Age  and  Survivors  Insurance  Trust  Fund)  for 
the  unit  or  units  of  the  Federal  Security  Agency  which  prepared  or  furnished  the 
information. 

[Sec.  1 108.]      limitation  on  payments  to  Puerto  rico  and  the  virgin  islands 

Sec.  1403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  the  permanently  and 
totally  disabled,  for  each  quarter,  beginning  with  the  quarter  commencing  October  1, 
1956,  (1)  in  the  case  of  any  State  other  than  Puerto  Rico  and  the  Virgin  Islands,  an 
amount  equal  to  the  sum  of  the  following  proportions  of  the  total  amounts  expended 
during  such  quarter  as  aid  to  the  permanently  and  totally  disabled  under  the  State 
plan,  not  counting  so  much  of  such  expenditure  with  respect  to  any  individual  for  any 
month  as  exceeds  $60 — 

(A)  four-fifths  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $30  multiplied  by  the  total 
number  of  such  individuals  who  received  aid  to  the  permanently  and  totally 
disabled  for  such  month;  plus 

(B)  one-half  of  the  amount  by  which  such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount  equal  to  one-half 
of  the  total  of  the  sums  expended  during  such  quarter  as  aid  to  the  permanently  and 
totally  disabled  under  the  State  plan,  not  counting  so  much  of  such  expenditure  with 
respect  to  any  individual  for  any  month  as  exceeds  $30;  and  (3)  in  the  case  of  any 
State,  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended  during  such 
quarter  as  found  necessary  by  the  Secretary  of  Health,  Education,  and  Welfare  for  the 
proper  and  efficient  administration  of  the  State  plan,  including  services  which  are 
provided  by  the  staff  of  the  State  agency  (or  of  the  local  agency  administering  the 
State  plan  in  the  political  subdivision)  to  applicants  for  and  recipients  of  such  aid  to 
help  them  attain  self-support  or  self-care. 
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Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  86-442,  Approved  April  22,  1960  (74  Stat.  81) 
[Federal  Employees — Unemployment  Compensation  Eligibility] 

TREATMENT  OF  ACCRUED  ANNUAL  LEAVE 

Sec.  1505.  For  the  purposes  of  this  title,  in  the  case  of  a  Federal  employee  who  is 
performing  Federal  service  at  the  time  of  his  separation  from  employment  by  the 
United  States  or  any  instrumentality  thereof,  (1)  the  Federal  service  of  such  employee 
shall  be  considered  as  continuing  during  the  period,  subsequent  to  such  separation, 
with  respect  to  which  he  is  considered  as  having  received  payment  of  accumulated  and 
current  annual  or  vacation  leave  pursuant  to  any  Federal  law,  and  (2)  subject  to 
regulations  of  the  Secretary  concerning  allocation  over  the  period,  such  payment  shall 
constitute  Federal  wages. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  86-624,  Approved  July  12, 1960  (74  Stat.  411) 
Hawaii  Omnibus  Act 

Sec.  1101.  (a) 

(8)(A)        (ii)  the  Federal  percentage  shall  be  50  per  centum  for  Hawaii 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  86-778,  Approved  September  13, 1960  (74  Stat.  924) 
Social  Security  Amendments  of  1960 


TITLE  I— GRANTS  TO  STATES  FOR  OLD-AGE 
ASSISTANCE 

APPROPRIATION 

Section  1.  For  the  purpose  of  enabling  each  State  to  furnish  financial  assistance,  as 
far  as  practicable  under  the  conditions  in  such  State,  to  aged  needy  individuals  and  of 
encouraging  each  State,  as  far  as  practicable  under  such  conditions,  to  help  such 
individuals  attain  self-care,  there  is  hereby  authorized  to  be  appropriated  for  each 
fiscal  year  a  sum  sufficient  to  carry  out  the  purposes  of  this  title.  The  sums  made 
available  under  this  section  shall  be  used  for  making  payments  to  States  which  have 
submitted,  and  had  approved  by  the  Federal  Security  Administrator  (hereinafter 
referred  to  as  the  "Administrator"),  State  plans  for  old-age  assistance. 

STATE  OLD-AGE  ASSISTANCE  PLANS 

Sec.  2.  (a)  A  State  plan  for  old-age  assistance  must  (1)  provide  that  it  shall  be  in 
effect  in  all  political  subdivisions  of  the  State,  and,  if  administered  by  them,  be 
mandatory  upon  them;  (2)  provide  for  financial  participation  by  the  State;  (3)  either 
provide  for  the  establishment  or  designation  of  a  single  State  agency  to  administer  the 
plan,  or  provide  for  the  establishment  or  designation  of  a  single  State  agency  to 
supervise  the  administration  of  the  plan;  (4)  provide  for  granting  an  opportunity  for  a 
fair  hearing  before  the  State  agency  to  any  individual  whose  claim  for  old-age 
assistance  is  denied  or  is  not  acted  upon  with  reasonable  promptness.1  (5)  provide  such 
methods  of  administration  (including  after  January  1,  1940,  methods  relating  to  the 
establishment  and  maintenance  of  personnel  standards  on  a  merit  basis,  except  that 
the  Administrator  shall  exercise  no  authority  with  respect  to  the  selection,  tenure  of 
office,  and  compensation  of  any  individual  employed  in  accordance  with  such  methods) 
as  are  found  by  the  Administrator  to  be  necessary  for  the  proper  and  efficient 
operation  of  the  plan;  (6)  provide  that  the  State  agency  will  make  such  reports,  in  such 
form  and  containing  such  information,  as  the  Administrator  may  from  time  to  time 


'As  in  original.  Period  should  be  a  semicolon. 
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require,  and  comply  with  such  provisions  as  the  Administrator  may  from  time  to  time 
find  necessary  to  assure  the  correctness  and  verification  of  such  reports;  (7)  effective 
July  1,  1941,  provide  that  the  State  agency  shall,  in  determining  need,  take  into 
consideration  any  other  income  and  resources  of  an  individual  claiming  old-age 
assistance;  (8)  effective  July  1,  1941,  provide  safeguards  which  restrict  the  use  or 
disclosure  of  information  concerning  applicants  and  recipients  to  purposes  directly 
connected  with  the  administration  of  old-age  assistance;  (9)  provide  that  all  individuals 
wishing  to  make  application  for  old-age  assistance  shall  have  opportunity  to  do  so,  and 
that  old-age  assistance  shall  be  furnished  with  reasonable  promptness  to  all  eligible 
individuals;  (10)  effective  July  1,  1953,  provide,  if  the  plan  includes  payments  to 
individuals  in  private  or  public  institutions,  for  the  establishment  or  designation  of  a 
State  authority  or  authorities  which  shall  be  responsible  for  establishing  and  main- 
taining standards  for  such  institutions;  and  (11)  provide  a  description  of  the  services  (if 
any)  which  the  State  agency  makes  available  to  applicants  for  and  recipients  of  old-age 
assistance  to  help  them  attain  self-care,  including  a  description  of  the  steps  taken  to 
assure,  in  the  provision  of  such  services,  maximum  utilization  of  other  agencies 
providing  similar  or  related  services. 

(b)  The  Administrator  shall  approve  any  plan  which  fulfills  the  conditions  specified 
in  subsection  (a),  except  that  he  shall  not  approve  any  plan  which  imposes,  as  a 
condition  of  eligibility  for  old-age  assistance  under  the  plan — 

(1)  An  age  requirement  of  more  than  sixty-five  years,  except  that  the  plan  may 
impose,  effective  until  January  1,  1940,  an  age  requirement  of  as  much  as  seventy 
years;  or 

(2)  Any  residence  requirement  wnich  excludes  any  resident  of  the  State  who  has 
resided  therein  five  years  during  the  nine  years  immediately  preceding  the 
application  for  old-age  assistance  and  has  resided  therein  continuously  for  one  year 
immediately  preceding  the  application;  or 

(3)  Any  citizenship  requirement  which  excludes  any  citizen  of  the  United  States. 
Sec.  3.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury  shall 

pay  to  each  State  which  has  an  approved  plan  for  old-age  assistance,  for  each  quarter, 
beginning  with  the  quarter  commencing  October  1,  1958,  (1)  in  the  case  of  any  State 
other  than  Puerto  Rico,  the  Virgin  Islands,  and  Guam,  an  amount  equal  to  the  sum  of 
the  following  proportions  of  the  total  amounts  expended  during  such  quarter  as  old- 
age  assistance  under  the  State  plan  (including  expenditures  for  insurance  premiums 
for  medical  or  any  other  type  of  remedial  care  or  the  cost  thereof) — 

(A)  four-fifths  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $30  multiplied  by  the  total 
number  of  recipients  of  old-age  assistance  for  such  month  (which  total  number,  for 
purposes  of  this  subsection,  means  (i)  the  number  of  individuals  who  received  old- 
age  assistance  in  the  form  of  money  payments  for  such  month,  plus  (ii)  the 
number  of  other  individuals  with  respect  to  whom  expenditures  were  made  in 
such  month  as  old-age  assistance  in  the  form  of  medical  or  any  other  type  of 
remedial  care);  plus 

(B)  the  Federal  percentage  of  the  amount  by  which  such  expenditures  exceed 
the  maximum  which  may  be  counted  under  clause  (A),  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  the  product  of  $65 
multiplied  by  the  total  number  of  such  recipients  of  old-age  assistance  for  such 
month; 

and  (2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam,  an  amount  equal  to 
one-half  of  the  total  of  the  sums  expended  during  such  quarter  as  old-age  assistance 
under  the  State  plan  (including  expenditures  for  insurance  premiums  for  medical  or 
any  other  type  of  remedial  care  or  the  cost  thereof),  not  counting  so  much  of  any 
expenditure  with  respect  to  any  month  as  exceeds  $35  multiplied  by  the  total  number 
of  recipients  of  old-age  assistance  for  such  month;  and  (3)  in  the  case  of  any  State,  an 
amount  equal  to  one-half  of  the  total  of  the  sums  expended  during  such  quarter  as 
found  necessary  by  the  Secretary  of  Health,  Education,  and  Welfare  for  the  proper 
and  efficient  administration  of  the  State  plan,  including  services  which  are  provided 
by  the  staff  of  the  State  agency  (or  of  the  local  agency  administering  the  State  plan  in 
the  political  subdivision)  to  applicants  for  and  recipients  of  old-age  assistance  to  help 
them  attain  self-care. 

Sec.  201. 

(0 

(3)  Report  immediately  to  the  Congress  whenever  the  Board  of  Trustees  is  of  the 
opinion  that  during  the  ensuing  five  fiscal  years  either  of  the  Trust  Funds  will 
exceed  three  times  the  highest  annual  expenditures  from  such  Trust  Fund 
anticipated  during  that  five-fiscal-year  period,  and  whenever  the  Board  of  Trust- 
ees is  of  the  opinion  that  the  amount  of  either  of  the  Trust  Funds  is  unduly  small; 
and 
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(d)  It  shall  be  the  duty  of  the  Managing  Trustee  to  invest  such  portion  of  the  Trust 
Funds  as  is  not,  in  his  judgment,  required  to  meet  current  withdrawals.  Such 
investments  may  be  made  only  in  interest-bearing  obligations  of  the  United  States  or 
in  obligations  guaranteed  as  to  both  principal  and  interest  by  the  United  States.  For 
such  purpose  such  obligations  may  be  acquired  (1)  on  original  issue  at  the  issue  price, 
or  (2)  by  purchase  of  outstanding  obligations  at  the  market  price.  The  purposes  for 
which  obligations  of  the  United  States  may  be  issued  under  the  Second  Liberty  Bond 
Act,  as  amended,  are  hereby  extended  to  authorize  the  issuance  at  par  of  public-debt 
obligations  for  purchase  by  the  Trust  Funds.  Such  obligations  issued  for  purchase  by 
the  Trust  Funds  shall  have  maturities  fixed  with  due  regard  for  the  needs  of  the  Trust 
Funds,  and  bear  interest  at  a  rate  equal  to  the  average  rate  of  interest,  computed  as  to 
the  end  of  the  calendar  month  next  preceding  the  date  of  such  issue,  borne  by  all 
marketable  interest-bearing  obligations  of  the  United  States  then  forming  a  part  of 
the  Public  Debt  that  are  not  due  or  callable  until  after  the  expiration  of  five  years 
from  the  date  of  original  issue;  except  that  where  such  average  rate  is  not  a  multiple 
of  one-eighth  of  1  per  centum,  the  rate  of  interest  of  such  obligations  shall  be  the 
multiple  of  one-eighth  of  1  per  centum  nearest  such  average  rate.  Such  obligations 
shall  be  issued  for  purchase  by  the  Trust  Funds  only  if  the  Managing  Trustee 
determines  that  the  purchase  in  the  market  of  other  interest-bearing  obligations  of  the 
United  States,  or  of  obligations  guaranteed  as  to  both  principal  and  interest  by  the 
United  States  on  original  issue  or  at  the  market  price,  is  not  in  the  public  interest. 

Sec.  202. 

(d)(1) 

(C)  was  dependent  upon  such  individual — 

(i)  if  such  individual  had  a  period  of  disability  which  did  not  end  prior  to  the 
month  in  which  he  became  entitled  to  old-age  or  disability  insurance  benefits 
or  (if  he  has  died)  prior  to  the  month  in  which  he  died,  at  the  beginning  of 
such  period  or  at  the  time  he  became  entitled  to  such  benefits  or  died, 

(ii)  if  such  individual  did  not  have  such  a  period  and  is  living,  at  the  time 
such  application  was  filed,  or 

(iii)  if  such  individual  did  not  have  such  a  period  and  has  died,  at  the  time 
of  such  death, 

(3) 

(C)  such  child  was  living  with  and  was  receiving  more  than  one-half  of  his 
support  from  his  stepfather. 

Sec.  203. 

Deductions  on  Account  of  Work  or  Failure  To  Have  Child  in  Care 

(b)  Deductions,  in  such  amounts  and  at  such  time  or  times  as  the  Administrator 
shall  determine,  shall  be  made  from  any  payment  or  payments  under  this  title  to 
which  an  individual  is  entitled,  until  the  total  of  such  deductions  equals  such 
individual's  benefit  or  benefits  under  section  202  for  any  month — 

(1)  in  which  such  individual  is  under  the  age  of  seventy-two  and  for  which 
month  he  is  charged  with  any  earnings  under  the  provisions  of  subsection  (e)  of 
this  section;  or 

(2)  in  which  such  individual  is  under  the  age  of  seventy-two  and  on  seven  or 
more  different  calendar  days  of  which  he  engaged  in  noncovered  remunerative 
activity  outside  the  United  States;  or 

(3)  in  which  such  individual,  if  a  wife  under  age  65  entitled  to  a  wife's  insurance 
benefit,  did  not  have  in  her  care  (individually  or  jointly  with  her  husband)  a  child 
of  her  husband  entitled  to  a  child's  insurance  benefit  and  such  wife's  insurance 
benefit  for  such  month  was  not  reduced  under  the  provisions  of  section  202(q);  or 

(4)  in  which  such  individual,  if  a  widow  entitled  to  a  mother's  insurance  benefit, 
did  not  have  in  her  care  a  child  of  her  deceased  husband  entitled  to  a  child's 
insurance  benefit;  or 

(5)  in  which  such  individual,  if  a  former  wife  divorced  entitled  to  a  mother's 
insurance  benefit,  did  not  have  in  her  care  a  child,  of  her  deceased  former 
husband,  who  (A)  is  her  son,  daughter,  or  legally  adopted  child  and  (B)  is  entitled 
to  a  child's  insurance  benefit  on  the  basis  of  the  wages  and  self-employment 
income  of  her  deceased  former  husband. 

For  purposes  of  paragraphs  (3),  (4),  and  (5),  a  child  shall  not  be  considered  to  be 
entitled  to  a  child's  insurance  benefit  for  any  month  in  which  an  event  specified  in 
section  222(b)  occurs  with  respect  to  such  child.  No  deduction  shall  be  made  under  this 
subsection  from  any  child's  insurance  benefit  for  the  month  in  which  the  child  entitled 
to  such  benefit  attained  the  age  of  eighteen  or  any  subsequent  month. 
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Deductions  From  Dependents'  Benefits  Because  of  Work  by  Old-Age 
Insurance  Beneficiary 

(c)(1)  Deductions  shall  be  made  from  any  wife's,  husband's,  or  child's  insurance 
benefit,  based  on  the  wages  and  self-employment  income  of  an  individual  entitled  to 
old-age  insurance  benefits,  to  which  a  wife,  husband,  or  child  is  entitled,  until  the  total 
of  such  deductions  equals  such  wife's,  husband's,  or  child's  insurance  benefit  or 
benefits  under  section  202  for  any  month — 

(A)  in  which  the  individual,  on  the  basis  of  whose  wages  and  self-employment 
income  such  benefit  was  payable,  is  under  the  age  of  seventy-two  and  for  which 
month  he  is  charged  with  any  earnings  under  the  provisions  of  subsection  (e)  of 
this  section;  or 

(B)  in  which  the  individual  referred  to  in  subparagraph  (A)  is  under  the  age  of 
seventy-two  and  on  seven  or  more  different  calendar  days  of  which  he  engaged  in 
noncovered  remunerative  activity  outside  the  United  States. 

(2)  Deductions  shall  be  made  from  any  child's  insurance  benefit  to  which  a  child  who 
has  attained  the  age  of  eighteen  is  entitled  or  from  any  mother's  insurance  benefit  to 
which  a  person  is  entitled,  until  the  total  of  such  deductions  equals  such  child's 
insurance  benefit  or  benefits  or  mother's  insurance  benefit  or  benefits  under  section 
202  for  any  month — 

(A)  in  which  such  child  or  person  entitled  to  mother's  insurance  benefit  is 
married  to  an  individual  entitled  to  old-age  insurance  benefits  under  section 
202(a)  who  is  under  the  age  of  seventy-two  and  for  which  month  such  individual  is 
charged  with  any  earnings  under  the  provisions  of  subsection  (e)  of  this  section,  or 

(B)  in  which  such  child  or  person  entitled  to  mother's  insurance  benefits  is 
married  to  the  individual  referred  to  in  subparagraph  (A)  and  on  seven  or  more 
different  calendar  days  of  which  such  individual  engaged  in  noncovered  remuner- 
ative activity  outside  the  United  States. 

Occurrence  of  More  Than  One  Event 

(e)  2  If  more  than  one  of  the  events  specified  in  subsections  (b)  and  (c)  and  section 
222(b)  occurs  in  any  one  month  which  would  occasion  deductions  equal  to  a  benefit  for 
such  month,  only  an  amount  equal  to  such  benefit  shall  be  deducted.  The  charging  of 
earnings  to  any  month  shall  be  treated  as  an  event  occurring  in  such  month. 

Months  to  Which  Earnings  Are  Charged 

(f)  3  For  the  purposes  of  subsections  (b)  and  (c) — 

(1)  If  an  individual's  earnings  for  a  taxable  year  of  twelve  months  are  not  more 
than  $1,200,  no  month  in  such  year  shall  be  charged  with  any  earnings.  If  an 
individual's  earnings  for  a  taxable  year  of  less  than  twelve  months  are  not  more 
than  the  product  of  $100  times  the  number  of  months  in  such  year,  no  month  in 
such  year  shall  be  charged  with  any  earnings. 

(2)  If  an  individual's  earnings  for  a  taxable  year  of  twelve  months  are  in  excess 
of  $1,200,  the  amount  of  his  earnings  in  excess  of  $1,200  shall  be  charged  to 
months  as  follows:  The  first  $80  of  such  excess  shall  be  charged  to  the  first  month 
of  such  taxable  year,  and  the  balance,  if  any,  of  such  excess  shall  be  charged  at 
the  rate  of  $80  per  month  to  each  succeeding  month  in  such  year  to  which  such 
charging  is  not  prohibited  by  the  last  sentence  of  this  paragraph,  until  all  of  such 
balance  has  been  applied.  If  an  individual's  earnings  for  a  taxable  year  of  less 
than  twelve  months  are  more  than  the  product  of  $100  times  the  number  of 
months  in  such  year,  the  amount  of  such  earnings  in  excess  of  such  product  shall 
be  charged  to  months  as  follows:  The  first  $80  of  such  excess  shall  be  charged  to 
the  first  month  of  such  taxable  year,  and  the  balance,  if  any,  shall  be  charged  at 
the  rate  of  $80  per  month  to  each  succeeding  month  in  such  year,  to  which  such 
charging  is  not  prohibited  by  the  last  sentence  of  this  paragraph,  until  all  of  such 
balance  has  been  applied.  Notwithstanding  the  preceding  provisions  of  this 
paragraph,  no  part  of  the  excess  referred  to  in  such  provisions  shall  be  charged  to 
any  month  (A)  for  which  the  individual  whose  earnings  are  involved  was  not 
entitled  to  a  benefit  under  this  title,  (B)  in  which  an  event  described  in  paragraph 
(2),  (3),  (4),  or  (5)  of  subsection  (b)  occurred,  (C)  in  which  such  individual  was  age 
seventy-two  or  over,  or  (D)  in  which  such  individual  did  not  engage  in  self- 
employment  and  did  not  render  services  for  wages  (determined  as  provided  in 
paragraph  (4)  of  this  subsection)  of  more  than  $100. 


2P.L.  86-778,  §21 1(c),  redesignated  the  former  subsection  (d)  as  subsection  (e). 
3P.L.  86-778,  §21 1(c),  redesignated  the  former  subsection  (e)  as  subsection  (f). 
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(3)  (A)  As  used  in  paragraph  (2),  the  term  "first  month  of  such  taxable  year" 
means  the  earliest  month  in  such  year  to  which  the  charging  of  the  excess 
described  in  such  paragraph  is  not  prohibited  by  the  application  of  clauses  (A),  (B), 
(C),  and  (D)  thereof. 

(B)  For  purposes  of  clause  (D)  of  paragraph  (2) — 

(i)  An  individual  will  be  presumed,  with  respect  to  any  month,  to  have  been 
engaged  in  self-employment  in  such  month  until  it  is  shown  to  the  satisfaction 
of  the  Secretary  that  such  individual  rendered  no  substantial  services  in  such 
month  with  respect  to  any  trade  or  business  the  net  income  or  loss  of  which  is 
includible  in  computing  (as  provided  in  paragraph  (4)  of  this  subsection)  his 
net  earnings  or  net  loss  from  self-employment  for  any  taxable  year.  The 
Secretary  shall  by  regulations  prescribe  the  methods  and  criteria  for  deter- 
mining whether  or  not  an  individual  has  rendered  substantial  services  with 
respect  to  any  trade  or  business. 

(ii)  An  individual  will  be  presumed,  with  respect  to  any  month,  to  have 
rendered  services  for  wages  (determined  as  provided  in  paragraph  (4)  of  this 
subsection)  of  more  than  $100  until  it  is  shown  to  the  satisfaction  of  the 
Secretary  that  such  individual  did  not  render  such  services  in  such  month  for 
more  than  such  amount. 

(4)  (A)  An  individual's  earnings  for  a  taxable  year  shall  be  (i)  the  sum  of  his 
wages  for  services  rendered  in  such  year  and  his  net  earnings  from  self- 
employment  for  such  year,  minus  (ii)  any  net  loss  from  self-employment  for  such 
year. 

(B)  In  determining  an  individual's  net  earnings  from  self-employment  and  his 
net  loss  from  self-employment  for  purposes  of  subparagraph  (A)  of  this  paragraph 
and  subparagraph  (B)  of  paragraph  (3),  the  provisions  of  section  211,  other  than 
paragraphs  (1),  (4),  and  (5)  of  subsection  (c),  shall  be  applicable;  and  any  excess  of 
income  over  deductions  resulting  from  such  a  computation  shall  be  his  net 
earnings  from  self-employment  and  any  excess  of  deductions  over  income  so 
resulting  shall  be  his  net  loss  from  self-employment. 

(C)  For  purposes  of  this  subsection,  an  individual's  wages  shall  be  computed 
without  regard  to  the  limitations  as  to  amounts  of  remuneration  specified  in 
subsections  (a),  (g)(2),  (g)(3),  (h)(2),  and  (j)  of  section  209;  and  in  making  such 
computation  services  which  do  not  constitute  employment  as  defined  in  section 
210,  performed  within  the  United  States  by  the  individual  as  an  employee  or 
performed  outside  the  United  States  in  the  active  military  or  naval  service  of  the 
United  States,  shall  be  deemed  to  be  employment  as  so  defined  if  the  remunera- 
tion for  such  services  is  not  includible  in  computing  his  net  earnings  or  net  loss 
from  self-employment. 

(5)  For  purposes  of  this  subsection,  wages  (determined  as  provided  in  paragraph 
(4)(C))  which,  according  to  reports  received  by  the  Secretary,  are  paid  to  an 
individual  during  a  taxable  year  shall  be  presumed  to  have  been  paid  to  him  for 
services  performed  in  such  year  until  it  is  shown  to  the  satisfaction  of  the 
Secretary  that  they  were  paid  for  services  performed  in  another  taxable  year.  If 
such  reports  with  respect  to  an  individual  show  his  wages  for  a  calendar  year, 
such  individual's  taxable  year  shall  be  presumed  to  be  a  calendar  year  for 
purposes  of  this  subsection  until  it  is  shown  to  the  satisfaction  of  the  Secretary 
that  his  taxable  year  is  not  a  calendar  year. 

Sec.  205. 

(c) 

(5) 

(F)  to  conform  his  records  to  tax  returns  or  portions  thereof  (including 
information  returns  and  other  written  statements)  filed  with  the  Commissioner  of 
Internal  Revenue  under  title  VIII  of  the  Social  Security  Act,  under  subchapter  E 
of  chapter  1  or  subchapter  A  of  chapter  9  of  the  Internal  Revenue  Code,  or  under 
regulations  made  under  authority  of  such  title  or  subchapter,  and  to  information 
returns  filed  by  a  State  pursuant  to  an  agreement  under  section  218  or  regula- 
tions of  the  Administrator  thereunder;  except  that  no  amount  of  self-employment 
income  of  an  individual  for  any  taxable  year  (if  such  return  or  statement  was  filed 
after  the  expiration  of  the  time  limitation  following  the  taxable  year)  shall  be 
included  in  the  Administrator's  records  pursuant  to  this  subparagraph; 

Sec.  210. 

(a) 

(3)  Service  performed  by  an  individual  in  the  employ  of  his  son,  daughter,  or 
spouse,  and  service  performed  by  a  child  under  the  age  of  twenty-one  in  the 
employ  of  his  father  or  mother; 


SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 

337       03/86  P.L.  86-778  §214.  69 

(7)  Service  (other  than  service  included  under  an  agreement  under  section  218 
and  other  than  service  which,  under  subsection  (1),  constitutes  covered  transporta- 
tion service)  performed  in  the  employ  of  a  State,  or  any  political  subdivision 
thereof,  or  any  instrumentality  of  any  one  or  more  of  the  foregoing  which  is 
wholly  owned  by  one  or  more  States  or  political  subdivisions; 

State 

(h)  The  term  "State"  includes  the  District  of  Columbia  and  the  Virgin  Islands;  and 
on  and  after  the  effective  date  specified  in  section  219  such  term  includes  Puerto  Rico. 

United  States 

(i)  The  term  "United  States"  when  used  in  a  geographical  sense  means  the  States, 
the  District  of  Columbia,  and  the  Virgin  Islands;  and  on  and  after  the  effective  date 
specified  in  section  219  such  term  includes  Puerto  Rico. 

Citizen  of  Puerto  Rico 

(j)  An  individual  who  is  a  citizen  of  Puerto  Rico  (but  not  otherwise  a  citizen  of  the 
United  States)  and  who  is  not  a  resident  of  the  United  States  shall  not  be  considered, 
for  the  purposes  of  this  section,  as  a  citizen  of  the  United  States  prior  to  the  effective 
date  specified  in  section  219. 

Sec.  211. 

(a) 

(6)(A)  In  the  case  of  any  taxable  year  beginning  before  the  effective  date 
specified  in  section  219,  the  term  "possession  of  the  United  States"  when  used  in 
section  251  of  the  Internal  Revenue  Code  with  respect  to  citizens  of  the  United 
States  shall  include  Puerto  Rico; 

(B)  In  the  case  of  any  taxable  year  beginning  on  or  after  the  effective  date 
specified  in  section  219,  a  resident  of  Puerto  Rico  shall  compute  his  net  earnings 
from  self-employment  in  the  same  manner  as  a  citizen  of  the  United  States  but 
without  regard  to  the  provisions  of  section  116(1)  of  such  code; 
(e) 

(2)  The  performance  of  service  by  an  individual  as  an  employee  (other  than 
service  described  in  section  210(a)(14)(B)  performed  by  an  individual  who  has 
attained  the  age  of  eighteen,  service  described  in  section  210(a)(16),  and  service 
described  in  paragraph  (4)  of  this  subsection); 
Sec.  213.  (a) 

(2)(A)  The  term  "quarter  of  coverage"  means,  in  the  case  of  any  quarter  occurring 
prior  to  1951,  a  quarter  in  which  the  individual  has  been  paid  $50  or  more  in  wages, 
except  that  no  quarter  any  part  of  which  was  included  in  a  period  of  disability  (as 
defined  in  section  216(i)),  other  than  the  initial  quarter  of  such  period,  shall  be  a 
quarter  of  coverage.  In  the  case  of  any  individual  who  has  been  paid,  in  a  calendar 
year  prior  to  1951,  $3,000  or  more  in  wages,  each  quarter  of  such  year  following  his 
first  quarter  of  coverage  shall  be  deemed  a  quarter  of  coverage,  excepting  any  quarter 
in  such  year  in  which  such  individual  died  or  became  entitled  to  a  primary  insurance 
benefit  and  any  quarter  succeeding  such  quarter  in  which  he  died  or  became  so 
entitled,  and  excepting  any  quarter  any  part  of  which  was  included  in  a  period  of 
disability,  other  than  the  initial  quarter  of  such  period. 

(B)  The  term  "quarter  of  coverage"  means,  in  the  case  of  a  quarter  occurring  after 
1950,  a  quarter  in  which  the  individual  has  been  paid  $50  or  more  in  wages  (except 
wages  for  agricultural  labor  paid  after  1954)  or  for  which  he  has  been  credited  (as 
determined  under  section  212)  with  $100  or  more  of  self-employment  income,  except 
that— 

(i)  no  quarter  after  the  quarter  in  which  such  individual  died  shall  be  a  quarter 
of  coverage,  and  no  quarter  any  part  of  which  was  included  in  a  period  of 
disability  (other  than  the  initial  quarter  and  the  last  quarter  of  such  period)  shall 
be  a  quarter  of  coverage; 

Sec.  214. 

Fully  Insured  Individual 

(a)(1)  In  the  case  of  any  individual  who  died  prior  to  September  1,  1950,  the  term 
"fully  insured  individual"  means  any  individual  who  had  not  less  than  one  quarter  of 
coverage  (whenever  acquired)  for  each  two  of  the  quarters  elapsing  after  1936,  or  after 
the  quarter  in  which  he  attained  the  age  of  twenty-one,  whichever  is  later,  and  up  to 
but  excluding  the  quarter  in  which  he  attained  retirement  age,  or  died,  whichever  first 
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occurred,  except  that  in  no  case  shall  an  individual  be  a  fully  insured  individual  unless 
he  has  at  least  six  quarters  of  coverage. 

(2)  In  the  case  of  any  individual  who  did  not  die  prior  to  September  1,  1950,  the  term 
"fully  insured  individual"  means  any  individual  who  had  not  less  than — 

(A)  one  quarter  of  coverage  (whether  acquired  before  or  after  such  day)  for  each 
two  of  the  quarters  elapsing  after  1950,  or  after  the  quarter  in  which  he  attained 
the  age  of  twenty-one,  whichever  is  later,  and  up  to  but  excluding  the  quarter  in 
which  he  attained  retirement  age,  or  died,  whichever  first  occurred,  except  that  in 
no  case  shall  an  individual  be  a  fully  insured  individual  unless  he  has  at  least  six 
quarters  of  coverage;  or 

(B)  forty  quarters  of  coverage, 

not  counting  as  an  elapsed  quarter  for  purposes  of  subparagraph  (A)  any  quarter  any 
part  of  which  was  included  in  a  period  of  disability  (as  defined  in  section  216(D)  unless 
such  quarter  was  a  quarter  of  coverage. 

(3)  In  the  case  of  any  individual  who  did  not  die  prior  to  January  1,  1955,  the  term 
"fully  insured  individual"  means  any  individual  who  meets  the  requirements  of 
paragraph  (2)  and,  in  addition,  any  individual  with  respect  to  whom  all  but  four  of  the 
quarters  elapsing  after  1954  and  prior  to  (i)  July  1,  1957,  or  (ii)  if  later,  the  quarter  in 
which  he  attained  retirement  age  or  died,  whichever  first  occurred,  are  quarters  of 
coverage,  but  only  if  not  fewer  than  six  of  such  quarters  so  elapsing  are  quarters  of 
coverage. 

(4)  When  the  number  of  elapsed  quarters  specified  in  paragraph  (1)  or  (2)(A)  is  an 
odd  number,  for  purposes  of  such  paragraph  such  number  shall  be  reduced  by  one. 

Sec.  215. 

Average  Monthly  Wage 

(b)(1)  For  the  purposes  of  column  III  of  the  table  appearing  in  subsection  (a)  of  this 
section,  an  individual's  "average  monthly  wage"  shall  be  the  quotient  obtained  by 
dividing  the  total  of  his  wages  and  self-employment  income  after  his  starting  date 
(determined  under  paragraph  (2))  and  prior  to  his  closing  date  (determined  under 
paragraph  (3)),  by  the  number  of  months  elapsing  after  such  starting  date  and  prior  to 
such  closing  date,  excluding  from  such  elapsed  months — 

(A)  the  months  in  any  year  prior  to  the  year  in  which  he  attained  the  age  of 
twenty-two  if  less  than  two  quarters  of  such  prior  year  were  quarters  of  coverage, 
and 

(B)  the  months  in  any  year  any  part  of  which  was  included  in  a  period  of 
disability  except  the  months  in  the  year  in  which  such  period  of  disability  began  if 
their  inclusion  in  such  elapsed  months  (together  with  the  inclusion  of  the  wages 
paid  in  and  self-employment  income  credited  to  such  year)  will  result  in  a  higher 
primary  insurance  amount. 

Notwithstanding  the  preceding  provisions  of  this  paragraph  when  the  number  of  the 
elapsed  months  computed  under  such  provisions  (including  a  computation  after  the 
application  of  paragraph  (4))  is  less  than  eighteen,  it  shall  be  increased  to  eighteen. 

(2)  An  individual's  "starting  date"  shall  be — 

(A)  December  31,  1950,  or 

(B)  if  later,  the  last  day  of  the  year  in  which  he  attains  the  age  of  twenty-one, 
whichever  results  in  the  higher  primary  insurance  amount. 

(3)  An  individual's  "closing  date"  shall  be  whichever  of  the  following  results  in  the 
higher  primary  insurance  amount: 

(A)  the  first  day  of  the  year  in  which  he  died  or  became  entitled  to  old-age 
insurance  benefits,  whichever  first  occurred;  or 

(B)  the  first  day  of  the  first  year  in  which  he  both  was  fully  insured  and  had 
attained  retirement  age; 

except  that  if  the  Secretary  determines,  on  the  basis  of  the  evidence  available  to  him 
at  the  time  of  the  computation  of  the  individual's  primary  insurance  amount  with 
respect  to  which  such  closing  date  is  applicable,  that  it  would  result  in  a  higher 
primary  insurance  amount  for  such  individual,  his  closing  date  shall  be  the  first  day  of 
the  year  following  the  year  referred  to  in  subparagraph  (A). 

(4)  In  the  case  of  any  individual,  the  Secretary  shall  determine  the  five  or  fewer  full 
calendar  years  after  his  starting  date  and  prior  to  his  closing  date  which,  if  the  months 
of  such  years  and  his  wages  and  self-employment  income  for  such  years  were  excluded 
in  computing  his  average  monthly  wage,  would  produce  the  highest  primary  insurance 
amount.  Such  months  and  such  wages  and  self-employment  income  shall  be  excluded 
for  purposes  of  computing  such  individual's  average  monthly  wage. 

(5)  The  provisions  of  this  subsection  shall  be  applicable  only  in  the  case  of  an 
individual  with  respect  to  whom  not  less  than  six  of  the  quarters  elapsing  after  1950 
are  quarters  of  coverage,  and — 
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(A)  who  becomes  entitled  to  benefits  under  section  202(a)  or  section  223  after 
December  1958,  or 

(B)  who  dies  after  such  month  without  being  entitled  to  benefits  under  such 
section  202(a)  or  section  223,  or 

(C)  who  files  an  application  for  a  recomputation  under  section  215(f)(2)(A)  after 
such  month  and  is  (or  would,  but  for  the  provisions  of  section  215(f)(6),  be)  entitled 
to  have  his  primary  insurance  amount  recomputed  under  such  section,  or 

(D)  who  dies  after  such  month  and  whose  survivors  are  (or  would,  but  for  the 
provisions  of  section  215(f)(6),  be)  entitled  to  a  recomputation  of  his  primary 
insurance  amount  under  section  215(f)(4);  or 

(E)  who  files  an  application  for  a  recomputation  under  subparagraph  (B)  of 
section  102(f)(2)  of  the  Social  Security  Amendments  of  1954  after  such  month  and 
is  (or  would,  but  for  the  fact  that  such  recomputation  would  not  result  in  a  higher 
primary  insurance  amount  for  such  individual,  be)  entitled  to  have  his  primary 
insurance  amount  recomputed  under  such  subparagraph. 

(c) 
(2) 

(B)  to  whom  the  provisions  of  paragraph  (5)  of  subsection  (b)  are  not  applicable. 
(d)(1) 

(A)  In  the  computation  of  such  benefit,  such  individual's  average  monthly  wage 
shall  (in  lieu  of  being  determined  under  section  209(f)  of  such  title  as  in  effect 
prior  to  the  enactment  of  such  amendments)  be  determined  as  provided  in 
subsection  (b)  of  this  section  (but  without  regard  to  paragraph  (5)  thereof),  except 
that  his  starting  date  shall  be  December  31,  1936. 
(e) 

(3)  if  an  individual's  closing  date  is  determined  under  paragraph  (3)(A)  of 
subsection  (b)  and  he  has  self-employment  income  in  a  taxable  year  which  begins 
prior  to  such  closing  date  and  ends  after  the  last  day  of  the  month  preceding  the 
month  in  which  he  becomes  entitled  to  old-age  insurance  benefits,  there  shall  not 
be  counted,  in  determining  his  average  monthly  wage,  his  self-employment  income 
in  such  taxable  year,  except  as  provided  in  section  215(f)(3)(C);  and 

(4)  in  computing  an  individual's  average  monthly  wage,  there  shall  not  be 
counted — 

(A)  any  wages  paid  such  individual  in  any  year  any  part  of  which  was 
included  in  a  period  of  disability,  or 

(B)  any  self-employment  income  of  such  individual  credited  pursuant  to 
section  212  to  any  year  any  part  of  which  was  included  in  a  period  of 
disability.4 

unless  the  months  of  such  year  are  included  as  elapsed  months  pursuant  to 
section  215(b)(1)(B). 

(f) 
(2) 

(B)  A  recomputation  pursuant  to  subparagraph  (A)  shall  be  made  as  provided  in 
subsection  (a)  of  this  section  and  as  though  the  individual  first  became  entitled  to  old- 
age  insurance  benefits  in  the  month  in  which  he  filed  the  application  for  such 
recomputation,  but  only  if  the  provisions  of  subsection  (b)(4)  were  not  applicable  to  the 
last  previous  computation  of  his  primary  insurance  amount.  If  the  provisions  of 
subsection  (b)(4)  were  applicable  to  such  previous  computation,  the  recomputation 
under  subparagraph  (A)  of  this  paragraph  shall  be  made  only  as  provided  in 
subsection  (a)(1)  (other  than  subparagraph  (B)  thereof)  and  for  such  purposes  his 
average  monthly  wage  shall  be  determined  as  though  he  became  entitled  to  old-age 
insurance  benefits  in  the  month  in  which  he  filed  the  application  for  recomputation 
under  subparagraph  (A),  except  that,  of  the  provisions  of  paragraph  (3)  of  subsection 
(b),  only  the  provisions  of  subparagraph  (A)  thereof  shall  be  applicable. 

(3)(A)  Upon  application  by  an  individual — 

(i)  who  became  (without  the  application  of  section  202(j)(l))  entitled  to  old-age 
insurance  benefits  under  section  202(a)  after  August  1954,  or 

(ii)  whose  primary  insurance  amount  was  recomputed  under  section  102(e)(5)  or 
102(fX2)(B)  of  the  Social  Security  Amendments  of  1954,  or 

(iii)  whose  primary  insurance  amount  was  recomputed  as  provided  in  the  first 
sentence  of  paragraph  (2)(B)  of  this  subsection  on  the  basis  of  an  application  filed 
after  August,  1954, 

the  Secretary  shall  recompute  his  primary  insurance  amount  if  such  application  is 
filed  after  the  year  in  which  he  became  entitled  to  old-age  insurance  benefits  or  in 
which  he  filed  his  application  for  the  last  recomputation  (to  which  he  was  entitled)  of 


4As  in  original.  Period  should  be  a  comma. 
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his  primary  insurance  amount  under  any  provision  of  law  referred  to  in  clause  (ii)  or 
(iii)  of  this  sentence,  whichever  is  the  later.  Such  recomputation  under  this  subpara- 
graph shall  be  made  in  the  manner  provided  in  the  preceding  subsections  of  this 
section  for  computation  of  his  primary  insurance  amount,  except  that  his  closing  date 
for  purposes  of  subsection  (b)  shall  be  the  first  day  of  the  year  following  the  year  in 
which  he  became  entitled  to  old-age  insurance  benefits  or  in  which  he  filed  his 
application  for  the  last  recomputation  (to  which  he  was  entitled)  of  his  primary 
insurance  amount  under  any  provision  of  law  referred  to  in  clause  (ii)  or  (iii)  of  the 
preceding  sentence,  whichever  is  the  later.  Such  recomputation  under  this  subpara- 
graph shall  be  effective  for  and  after  the  first  month  for  which  his  last  previous 
computation  of  his  primary  insurance  amount  was  effective,  but  in  no  event  for  any 
month  prior  to  the  twenty-fourth  month  before  the  month  in  which  the  application  for 
such  recomputation  is  filed. 

(B)  In  the  case  of  an  individual  who  dies  after  August  1954 — 

(i)  who,  at  the  time  of  death,  was  not  entitled  to  old-age  insurance  benefits  under 
section  202(a),  or  who  became  entitled  to  old-age  insurance  benefits  under  section 
202(a)  after  August  1954,  or  whose  primary  insurance  amount  was  recomputed 
under  paragraph  (2)  or  (4)  of  this  subsection,  or  section  102(e)(5)  or  section 
102(f)(2)(B)  of  the  Social  Security  Amendments  of  1954,  on  the  basis  of  an 
application  filed  after  August  1954;  and 

(ii)  with  respect  to  whom  the  last  previous  computation  or  recomputation  of  his 
primary  insurance  amount  was  based  upon  a  closing  date  determined  under 
subparagraph  (A)  or  (B)  of  subsection  (b)(3)  of  this  section, 

the  Secretary  shall  recompute  his  primary  insurance  amount  upon  the  filing  of  an 
application  by  a  person  entitled  to  monthly  benefits  or  a  lump-sum  death  payment  on 
the  basis  of  his  wages  and  self-employment  income.  Such  recomputation  shall  be  made 
in  the  manner  provided  in  the  preceding  subsections  of  this  section  for  computation  of 
such  amount,  except  that  his  closing  date  for  purposes  of  subsection  (b)  shall  be  the 
day  following  the  year  of  death  in  case  he  died  without  becoming  entitled  to  old-age 
insurance  benefits,  or,  in  case  he  was  entitled  to  old-age  insurance  benefits,  the  day 
following  the  year  in  which  was  filed  the  application  for  the  last  previous  computation 
of  his  primary  insurance  amount  or  in  which  the  individual  died,  whichever  first 
occurred.  In  the  case  of  monthly  benefits,  such  recomputation  shall  be  effective  for 
and  after  the  month  in  which  the  person  entitled  to  such  monthly  benefits  became  so 
entitled,  but  in  no  event  for  any  month  prior  to  the  twenty-fourth  month  before  the 
month  in  which  the  application  for  such  recomputation  is  filed. 

(C)  If  an  individual's  closing  date  is  determined  under  paragraph  (3)(A)  of  subsection 
(b)  of  this  section  and  he  has  self-employment  income  in  a  taxable  year  which  begins 
prior  to  such  closing  date  and  ends  after  the  last  day  of  the  month  preceding  the 
month  in  which  he  became  entitled  to  old-age  insurance  benefits,  the  Secretary  shall 
recompute  his  primary  insurance  amount  after  the  close  of  such  taxable  year,  taking 
into  account  only  such  self-employment  income  in  such  taxable  year  as  is,  pursuant  to 
section  212,  allocated  to  calendar  quarters  prior  to  such  closing  date.  Such  recomput- 
ation shall  be  effective  for  and  after  the  first  month  in  which  he  became  entitled  to 
old-age  insurance  benefits. 

Sec.  218. 
(f)(1) 

(A)  in  the  case  of  an  agreement  or  modification  agreed  to  prior  to  1954,  such 
date  may  not  be  earlier  than  December  31,  1950; 

(B)  in  the  case  of  an  agreement  or  modification  agreed  to  after  1954  but  prior  to 

1958,  such  date  may  not  be  earlier  than  December  31,  1954; 

(C)  in  the  case  of  an  agreement  or  modification  agreed  to  after  1957  but  prior  to 
1960,  such  date  may  not  be  earlier  than  December  31,  1955;  and 

(D)  in  the  case  of  an  agreement  or  modification  agreed  to  during  1954  or  after 

1959,  such  date  may  not  be  earlier  than  the  last  day  of  the  calendar  year 
preceding  the  year  in  which  such  agreement  or  modification,  as  the  case  may  be, 
is  agreed  to  by  the  Secretary  of  Health,  Education,  and  Welfare  and  the  State. 

EFFECTIVE  DATE  IN  CASE  OF  PUERTO  RICO 

Sec.  219.  If  the  Governor  of  Puerto  Rico  certifies  to  the  President  of  the  United 
States  that  the  legislature  of  Puerto  Rico  has,  by  concurrent  resolution,  resolved  that 
it  desires  the  extension  to  Puerto  Rico  of  the  provisions  of  this  title,  the  effective  date 
referred  to  in  sections  210(h),  210(i),  210(j),  211(a)(7),  and  211(b)  shall  be  January  1  of 
the  first  calendar  year  which  begins  more  than  ninety  days  after  the  date  on  which 
the  President  receives  such  certification. 
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Sec.  222. 

Service  Performed  Under  Rehabilitation  Program 

(c)  For  purposes  of  sections  216(i)  and  223,  an  individual  shall  not  be  regarded  as 
able  to  engage  in  substantial  gainful  activity  solely  by  reason  of  services  rendered  by 
him  pursuant  to  a  program  for  his  rehabilitation  carried  on  under  a  State  plan 
approved  under  the  Vocational  Rehabilitation  Act.  This  subsection  shall  not  apply 
with  respect  to  any  such  services  rendered  after  the  eleventh  month  following  the  first 
month  during  which  such  services  are  rendered. 

Sec.  223.  (a) 

(2)  Such  individual's  disability  insurance  benefit  for  any  month  shall  be  equal  to  his 
primary  insurance  amount  for  such  month  determined  under  section  215  as  though  he 
became  entitled  to  old-age  insurance  benefits  in  the  first  month  of  his  waiting  period. 

(2)  Such  individual's  disability  insurance  benefit  for  any  month  shall  be  equal  to  his 
primary  insurance  amount  for  such  month  determined  under  section  215  as  though  he 
became  entitled  to  old-age  insurance  benefits  in — 

(A)  the  first  month  of  his  waiting  period,  or 

(B)  in  any  case  in  which  clause  (ii)  of  paragraph  (1)  of  this  subsection  is 
applicable,  the  first  month  for  which  he  becomes  so  entitled  to  such  disability 
insurance  benefits.5 

Sec.  301.  For  the  purpose  of  assisting  the  States  in  the  administration  of  their 
unemployment  compensation  laws,  there  is  hereby  authorized  to  be  appropriated  for 
the  fiscal  year  ending  June  30,  1936,  the  sum  of  $4,000,000,  for  each  fiscal  year 
thereafter  up  to  and  including  the  fiscal  year  ending  June  30,  1938,  the  sum  of 
$49,000,000,  and  for  the  fiscal  year  ending  June  30,  1939,  and  for  each  fiscal  year 
thereafter,  the  sum  of  $80,000,000,  to  be  used  as  hereinafter  provided. 


TITLE  IX— MISCELLANEOUS  PROVISIONS  RELATING 
TO  EMPLOYMENT  SECURITY 

APPROPRIATIONS 

Sec.  901.  (a)(1)  There  are  hereby  appropriated  to  the  Unemployment  Trust  Fund,  out 
of  any  moneys  in  the  Treasury  not  otherwise  appropriated,  for  the  fiscal  year  ending 
June  30,  1954,  and  for  each  fiscal  year  thereafter,  an  amount  equal  to  the  amount  by 
which — 

(A)  100  per  centum  of  the  tax  (including  interest,  penalties,  and  additions  to  the 
tax)  received  during  the  fiscal  year  under  the  Federal  Unemployment  Tax  Act 
and  covered  into  the  Treasury;  exceeds 

(B)  the  sum  of  (i)  the  employment  security  administrative  expenditures  for  such 
year,  (ii)  the  refunds  of  such  tax  (including  interest  on  such  refunds)  made  during 
such  fiscal  year,  and  (iii)  the  amounts  appropriated  by  section  1202(b)  for  such 
fiscal  year. 

(2)  The  amount  appropriated  by  paragraph  (1)  for  any  fiscal  year  shall  be 
transferred  from  the  general  fund  in  the  Treasury  to  the  Unemployment  Trust  Fund 
at  the  close  of  such  fiscal  year.  Each  such  transfer  shall  be  based  on  estimates  made  by 
the  Secretary  of  the  Treasury  as  of  the  close  of  such  fiscal  year,  but  proper  adjustment 
shall  be  made  in  the  amount  transferred  at  the  close  of  the  succeeding  fiscal  year  to 
the  extent  that  such  estimates  prove  to  be  erroneous.  The  Secretary  of  the  Treasury 
shall  make  his  estimate  of  those  employment  security  administrative  expenditures  for 
any  fiscal  year  which  are  described  in  subsection  (b)(1)  only  after  consultation  with  the 
Secretary  of  Labor. 

(b)  For  the  purposes  of  subsection  (a),  the  term  "employment  security  administrative 
expenditures"  means,  in  the  case  of  any  fiscal  year,  the  sum  of — 

(1)  the  aggregate  of  the  amounts  expended  during  the  fiscal  year  for  the  purpose 
of  assisting  the  States  in  (A)  the  administration  of  their  unemployment  compensa- 
tion laws  (including  administration  pursuant  to  agreements  under  title  IV  of  the 
Veterans'  Readjustment  Assistance  Act  of  1952),  (B)  the  establishment  and 
maintenance  of  systems  of  public  employment  offices  in  accordance  with  the  Act 
of  June  6,  1933,  as  amended  (29  U.S.C.,  sec.  49-49n),  and  (C)  carrying  into  effect 
section  602  of  the  Servicemen's  Readjustment  Act  of  1944,  as  amended;  and 

(2)  the  amount  estimated  by  the  Secretary  of  Labor  as  equal  to  the  necessary 
expenses  incurred  during  the  fiscal  year  for  the  performance  by  the  Department 
of  Labor  of  its  functions  (except  its  functions  with  respect  to  Puerto  Rico  and  the 


5This  subsection  was  effective  with  respect  to  benefits  payable  for  September  1960  through  December  1960. 
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Virgin  Islands)  under  (i)  this  title  and  titles  III  and  XII  of  this  Act,  (ii)  the  Federal 
Unemployment  Tax  Act,  (iii)  the  provisions  of  the  Act  of  June  6,  1933,  as 
amended,  (iv)  title  IV  (except  section  602)  of  the  Servicemen's  Readjustment  Act  of 
1944,  as  amended,  and  (v)  title  IV  of  the  Veterans'  Readjustment  Act  of  1952;  and 

(3)  the  amount  estimated  by  the  Secretary  of  the  Treasury  as  equal  to  the 
necessary  expenses  incurred  during  the  fiscal  year  for  the  performance  by  the 
Department  of  the  Treasury  of  its  functions  under  this  title  and  titles  III  and  XII 
of  this  Act  and  under  the  Federal  Unemployment  Tax  Act. 

AMOUNTS  CREDITED  TO  FEDERAL  UNEMPLOYMENT  ACCOUNT 

Sec.  902.  Whenever  any  amount  is  transferred  to  the  Unemployment  Trust  Fund 
under  section  901(a),  there  shall  be  credited  (as  of  the  beginning  of  the  succeeding 
fiscal  year)  to  the  Federal  unemployment  account  so  much  of  such  amount  as  equals 
whichever  of  the  following  is  the  lesser: 

(1)  The  total  amount  so  transferred;  or 

(2)  The  amount  by  which  $200,000,000  exceeds  the  adjusted  balance  in  the 
Federal  unemployment  account  at  the  close  of  the  fiscal  year  for  which  the 
transfer  is  made. 

For  the  purposes  of  the  preceding  sentence,  the  term  "adjusted  balance"  means  the 
amount  by  which  the  balance  in  the  Federal  unemployment  account  exceeds  the  sum 
of  the  outstanding  advances  under  section  1202(c)  to  the  Federal  unemployment 
account. 

AMOUNTS  CREDITED  TO  STATES'  ACCOUNTS 

Sec  903.  (a)  So  much  of  any  amount  transferred  to  the  Unemployment  Trust  Fund 
at  the  close  of  any  fiscal  year  under  section  901(a)  as  is  not  credited  to  the  Federal 
unemployment  account  under  section  902  shall  be  credited  (as  of  the  beginning  of  the 
succeeding  fiscal  year)  to  the  accounts  of  the  States  in  the  Unemployment  Trust  Fund. 
Each  State's  share  of  the  funds  to  be  credited  under  this  subsection  as  of  any  July  1 
shall  be  determined  by  the  Secretary  of  Labor  and  certified  by  him  to  the  Secretary  of 
the  Treasury  on  or  before  that  date  on  the  basis  of  reports  furnished  by  the  States  to 
the  Secretary  of  Labor  by  June  1  and  shall  bear  the  same  ratio  to  the  total  amount  to 
be  so  credited  as  the  amount  of  wages  subject  to  contributions  under  such  State 
unemployment  compensation  law  during  the  preceding  calendar  year  which  have  been 
reported  to  the  State  by  May  1  bears  to  the  total  of  wages  subject  to  contributions 
under  all  State  compensation  laws  during  such  calendar  year  which  have  been 
reported  to  the  States  by  such  May  1. 

(b)  If  the  Secretary  of  Labor  finds  that  on  July  1  of  any  fiscal  year — 

(1)  a  State  is  not  eligible  for  certification  under  section  303,  or 

(2)  the  law  of  a  State  is  not  approvable  under  section  1603  of  the  Federal 
Unemployment  Tax  Act, 

then  the  amount  available  for  crediting  to  such  State's  account  shall,  in  lieu  of  being 
so  credited,  be  credited  to  the  Federal  unemployment  account  as  of  the  beginning  of 
such  July  1.  If,  during  the  fiscal  year  beginning  on  such  July  1,  the  Secretary  of  Labor 
finds  and  certifies  to  the  Secretary  of  the  Treasury  that  such  State  is  eligible  for 
certification  under  section  303,  that  the  law  of  such  State  is  approvable  under  such 
section  1603,  or  both,  the  Secretary  of  the  Treasury  shall  transfer  such  amount  from 
the  Federal  unemployment  account  to  the  account  of  such  State.  If  the  Secretary  of 
Labor  does  not  so  find  and  certify  to  the  Secretary  of  the  Treasury  before  the  close  of 
such  fiscal  year  then  the  amount  which  was  available  for  credit  to  such  State's  account 
as  of  July  1  of  such  fiscal  year  shall  (as  of  the  close  of  such  fiscal  year)  become 
unrestricted  as  to  use  as  part  of  the  Federal  unemployment  account. 

(c)  (1)  Amounts  credited  to  the  account  of  a  State  pursuant  to  subsection  (a)  shall, 
except  as  provided  in  paragraph  (2),  be  used  only  in  the  payment  of  cash  benefits  to 
individuals  with  respect  to  their  unemployment,  exclusive  of  expenses  of 
administration. 

(2)  A  State  may,  pursuant  to  a  specific  appropriation  made  by  the  legislative  body  of 
the  State,  use  money  withdrawn  from  its  account  in  the  payment  of  expenses  incurred 
by  it  for  the  administration  of  its  unemployment  compensation  law  and  public 
employment  offices  if  and  only  if — 

(A)  the  purposes  and  amounts  were  specified  in  the  law  making  the 
appropriation, 

(B)  the  appropriation  law  did  not  authorize  the  expenditure  of  such  money  after 
the  close  of  the  two-year  period  which  began  on  the  date  of  enactment  of  the 
appropriation  law, 

(C)  the  money  is  withdrawn  and  the  expenses  are  incurred  after  such  date  of 
enactment,  and 
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(D)  the  appropriation  law  limits  the  total  amount  which  may  be  so  used  during  a 
fiscal  year  to  an  amount  which  does  not  exceed  the  amount  by  which  (i)  the 
aggregate  of  the  amounts  credited  to  the  account  of  such  State  pursuant  to 
subsection  (a)  during  such  fiscal  year  and  the  four  preceding  fiscal  years,  exceeds 
(ii)  the  aggregate  of  the  amounts  used  by  the  State  pursuant  to  this  paragraph  and 
charged  against  the  amounts  credited  to  the  account  of  such  State  during  any  of 
such  five  fiscal  years. 

For  the  purposes  of  subparagraph  (D),  amounts  used  by  a  State  during  any  fiscal  year 
shall  be  charged  against  equivalent  amounts  which  were  first  credited  and  which  have 
not  previously  been  so  charged;  except  that  no  amount  used  during  any  fiscal  year 
may  be  charged  against  any  amount  credited  during  a  fiscal  year  earlier  then  the 
fourth  preceding  fiscal  year. 

UNEMPLOYMENT  TRUST  FUND 

Sec.  904.  (a)  There  is  hereby  established  in  the  Treasury  of  the  United  States  a  trust 
fund  to  be  known  as  the  "unemployment  trust  fund",  hereinafter  in  this  title  called 
the  "fund".  The  Secretary  of  the  Treasury  is  authorized  and  directed  to  receive  and 
hold  in  the  fund  all  moneys  deposited  therein  by  a  State  agency  from  a  State 
unemployment  fund,  or  by  the  Railroad  Retirement  Board  to  the  credit  of  the  railroad 
unemployment  insurance  account  or  the  railroad  unemployment  insurance  adminis- 
tration fund,,6  or  otherwise  deposited  in  or  credited  to  the  Fund  or  any  account 
therein.  Such  deposit  may  be  made  directly  with  the  Secretary  of  the  Treasury  or  with 
any  Federal  Reserve  bank  or  member  bank  of  the  Federal  Reserve  System  designated 
by  him  for  such  purpose. 

(b)  It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  invest  such  portion  of  the 
Fund  as  is  not,  in  his  judgment,  required  to  meet  current  withdrawals.  Such 
investment  may  be  made  only  in  interest  bearing  obligations  of  the  United  States  or  in 
obligations  guaranteed  as  to  both  principal  and  interest  by  the  United  States.  For  such 
purpose  such  obligations  may  be  acquired  (1)  on  original  issue  at  the  issue  price,  or  (2) 
by  purchase  of  outstanding  obligations  at  the  market  price.  The  purposes  for  which 
obligations  of  the  United  States  may  be  issued  under  the  Second  Liberty  Bond  Act,  as 
amended,  are  hereby  extended  to  authorize  the  issuance  at  par  of  special  obligations 
exclusively  to  the  Fund.  Such  special  obligations  shall  bear  interest  at  a  rate  equal  to 
the  average  rate  of  interest,  computed  as  of  the  end  of  the  calendar  month  next 
preceding  the  date  of  such  issue,  borne  by  all  interest-bearing  obligations  of  the  United 
States  then  forming  part  of  the  public  debt;  except  that  where  such  average  rate  is  not 
a  multiple  of  one-eighth  of  1  per  centum,  the  rate  of  interest  of  such  special  obligations 
shall  be  the  multiple  of  one-eighth  of  1  per  centum  next  lower  than  such  average  rate. 
Obligations  other  than  such  special  obligations  may  be  acquired  for  the  Fund  only  on 
such  terms  as  to  provide  an  investment  yield  not  less  than  the  yield  which  would  be 
required  in  the  case  of  special  obligations  if  issued  to  the  Fund  upon  the  date  of  such 
acquisition.  Advances  to  the  Federal  unemployment  account  pursuant  to  section 
1202(c)  shall  not  be  invested. 

(c)  Any  obligations  acquired  by  the  Fund  (except  special  obligations  issued  exclusive- 
ly to  the  Fund)  may  be  sold  at  the  market  price,  and  such  special  obligations  may  be 
redeemed  at  par  plus  accrued  interest. 

(d)  The  interest  on,  and  the  proceeds  from  the  sale  or  redemption  of,  any  obligations 
held  in  the  Fund  shall  be  credited  to  and  form  a  part  of  the  Fund. 

(e)  The  fund  shall  be  invested  as  a  single  fund,  but  the  Secretary  of  the  Treasury 
shall  maintain  a  separate  book  account  for  each  State  agency,  the  Federal  unemploy- 
ment account,  the  railroad  unemployment  insurance  account,  and  the  railroad 
unemployment  insurance  administration  fund  and  shall  credit  quarterly  on  March  31, 
June  30,  September  30,  and  December  31,  of  each  year,  to  each  account,  on  the  basis  of 
the  average  daily  balance  of  such  account,  a  proportionate  part  of  the  earnings  of  the 
fund  for  the  quarter  ending  on  such  date.  For  the  purposes  of  this  subsection,  the 
average  daily  balance  shall  be  computed — 

(1)  in  the  case  of  any  State  account,  by  reducing  (but  not  below  zero)  the  amount 
in  the  account  by  the  aggregate  of  the  outstanding  advances  under  section  1201 
from  the  Federal  unemployment  account,  and 

(2)  in  the  case  of  the  Federal  unemployment  account,  (A)  by  adding  to  the 
amount  in  the  account  the  aggregate  of  the  reductions  under  paragraph  (1),  and 
(B)  by  subtracting  from  the  sum  so  obtained  the  aggregate  of  the  outstanding 
advances  from  the  Treasury  to  the  account  pursuant  to  section  1202(c). 

(f)  The  Secretary  of  the  Treasury  is  authorized  and  directed  to  pay  out  of  the  Fund 
to  any  State  agency  such  amount  as  it  may  duly  requisition,  not  exceeding  the  amount 


6  As  in  original.  One  comma  should  be  stricken. 
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standing  to  the  account  of  such  State  agency  at  the  time  of  such  payment.  The 
Secretary  of  the  Treasury  is  authorized  and  directed  to  make  such  payments  out  of  the 
railroad  unemployment  insurance  account  for  the  payment  of  benefits,  and  out  of  the 
railroad  unemployment  insurance  administration  fund  for  the  payment  of  adminisrat- 
ive  expenses,  as  the  Railroad  Retirement  Board  may  duly  certify,  not  exceeding  the 
amount  standing  to  the  credit  of  such  account  or  such  fund,  as  the  case  may  be,  at  the 
time  of  such  payment. 
[(g)  Repealed.7] 

(h)  There  is  hereby  established  in  the  Unemployment  Trust  Fund  a  Federal 
unemployment  account.  There  is  hereby  authorized  to  be  appropriated  to  such  Federal 
unemployment  account  a  sum  equal  to  (1)  the  excess  of  taxes  collected  prior  to  July  1, 
1946,  under  title  IX  of  this  Act  or  under  the  Federal  Unemployment  Tax  Act,  over  the 
total  unemployment  administrative  expenditures  made  prior  to  July  1,  1946,  plus  (2) 
the  excess  of  taxes  collected  under  the  Federal  Unemployment  Tax  Act  after  June  30, 
1946,  and  prior  to  July  1,  1953,  over  the  unemployment  administrative  expenditures 
made  after  June  30,  1946,  and  prior  to  July  1,  1953.  As  used  in  this  subsection,  the 
term  "unemployment  administrative  expenditures"  means  expenditures  for  grants 
under  title  III  of  this  Act,  expenditures  for  the  administration  of  that  title  by  the 
Board  or  the  Administrator,  and  expenditures  for  the  administration  of  title  IX  of  this 
Act,  or  of  the  Federal  Unemployment  Tax  Act  by  the  Department  of  the  Treasury,  the 
Board,  or  the  Administrator.  For  the  purposes  of  this  subsection  there  shall  be 
deducted  from  the  total  amount  of  taxes  collected  prior  to  July  1,  1943,  under  title  IX 
of  this  Act,  the  sum  of  $40,561,886.43  which  was  authorized  to  be  appropriated  by  the 
Act  of  August  24,  1937  (50  Stat.  754)  and  the  sum  of  $18,451,846  which  was  authorized 
to  be  appropriated  by  section  11(b)  of  the  Railroad  Unemployment  Insurance  Act. 

Sec.  1002.  (a)  (8)  provide  that  the  State  agency  shall,  in  determining  need,  take  into 
consideration  any  other  income  and  resources  of  the  individual  claiming  aid  to  the 
blind;  except  that,  in  making  such  determination,  the  State  agency  shall  disregard  the 
first  $50  per  month  of  earned  income; 

(8)  provide  that  the  State  agency  shall,  in  determining  need,  take  into  consideration 
any  other  income  and  resources  of  the  individual  claiming  aid  to  the  blind;  except 
that,  in  making  such  determination,  the  State  agency  shall  disregard  either  (i)  the 
first  $50  per  month  of  earned  income,  or  (ii)  the  first  $85  per  month  of  earned  income 
plus  one-half  of  earned  income  in  excess  of  $85  per  month;8 

Sec.  1101. 

(a) 

(1)  The  term  "State"  includes  the  District  of  Columbia,  and  when  used  in  titles 
I,  IV,  V,  VII,  X,  and  XIV  includes  Puerto  Rico,  the  Virgin  Islands,  and  Guam. 

(2)  The  term  "United  States"  when  used  in  a  geographical  sense  means  the 
States  and  the  District  of  Columbia. 

TITLE  XII— ADVANCES  TO  STATE  UNEMPLOYMENT 

FUNDS 

Sec.  1201.  (a)  If— 

(1)  the  balance  in  the  unemployment  fund  of  a  State  in  the  Unemployment 
Trust  Fund  at  the  close  of  September  30,  1953,  or  at  the  close  of  the  last  day  in 
any  ensuing  calendar  quarter,  is  less  than  the  total  compensation  paid  out  under 
the  unemployment  compensation  law  of  such  State  during  the  twelve-month 
period  ending  at  the  close  of  such  day; 

(2)  the  Governor  of  such  State  applies  to  the  Secretary  of  Labor  during  the 
calendar  quarter  following  such  day  for  an  advance  under  this  subsection;  and 

(3)  the  Secretary  of  Labor  finds  that  the  conditions  specified  in  paragraphs  (1) 
and  (2)  have  been  met, 

the  Secretary  of  Labor  shall  certify  to  the  Secretary  of  the  Treasury  such  amounts  as 
may  be  specified  in  the  application  of  the  Governor,  but  the  aggregate  of  the  amounts 
so  certified  pursuant  to  any  such  application  shall  not  exceed  the  highest  total 
compensation  paid  out  under  the  unemployment  compensation  law  of  such  State 
during  any  one  of  the  four  calendar  quarters  preceding  the  quarter  in  which  such 
application  was  made.  For  the  purposes  of  this  subsection,  (A)  the  application  shall  be 
made  on  such  forms,  and  shall  contain  such  information  and  data  (fiscal  and 
otherwise)  concerning  the  operation  and  administration  of  the  State  unemployment 
compensation  law,  as  the  Secretary  of  Labor  deems  necessary  or  relevant  to  the 
performance  of  his  duties  under  this  title,  and  (B)  the  term  "compensation"  means 


7P.L.  83-567,  §5(e);  68  Stat.  673. 

8This  clause  was  effective  from  October  1,  1960  through  June  30,  1962. 
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cash  benefits  payable  to  individuals  with  respect  to  their  unemployment,  exclusive  of 
expenses  of  administration. 

(b)  The  Secretary  of  the  Treasury  shall,  prior  to  audit  or  settlement  by  the  General 
Accounting  Office,  transfer  from  the  Federal  unemployment  account  to  the  account  of 
any  State  in  the  Unemployment  Trust  Fund  the  amounts  certified  under  subsection 
(a)  by  the  Secretary  of  Labor  (but  not  exceeding  that  portion  of  the  balance  in  the 
Federal  unemployment  account  at  the  time  of  such  transfer  which  is  not  restricted  as 
to  use  pursuant  to  section  903(b)).  Any  amount  so  transferred  shall  be  an  advance 
which  shall  be  repaid  (without  interest)  by  the  State  to  the  Federal  unemployment 
account  in  the  manner  provided  in  subsections  (a)  and  (b)(1)  of  section  1202. 

Sec.  1202.  (a)  The  Governor  of  any  State  may  at  any  time  request  that  funds  be 
transferred  from  the  account  of  such  State  to  the  Federal  unemployment  account  in 
repayment  of  part  or  all  of  any  remaining  balance  of  advances  made  to  such  State 
under  section  1201.  The  Secretary  of  Labor  shall  certify  to  the  Secretary  of  the 
Treasury  the  amount  stated  in  such  request;  and  the  Secretary  of  the  Treasury  shall 
promptly  transfer  such  amount. 

(b)  (1)  There  are  hereby  appropriated  to  the  Unemployment  Trust  Fund  for  credit  to 
the  Federal  unemployment  account,  out  of  any  moneys  in  the  Treasury  not  otherwise 
appropriated,  amounts  equal  to  the  amounts  by  which  (A)  100  per  centum  of  the 
additional  tax  received  under  the  Federal  Unemployment  Tax  Act  by  reason  of  the 
reduced  credits  provisions  of  section  1601(c)(2)  of  such  Act  and  covered  into  the 
Treasury,  exceeds  (B)  the  amounts  appropriated  by  paragraph  (2).  Any  amount  so 
appropriated  shall  be  credited  against,  and  shall  operate  to  reduce,  the  remaining 
balance  of  advances  under  section  1201  to  the  State  with  respect  to  which  employers 
paid  such  additional  tax. 

(2)  Whenever  the  amount  of  such  additional  tax  paid,  received,  and  covered  into  the 
Treasury  exceeds  the  remaining  balance  of  advances  under  section  1201  to  the  State, 
there  is  hereby  appropriated  to  the  Unemployment  Trust  Fund  for  credit  to  the 
account  of  such  State,  out  of  any  moneys  in  the  Treasury  not  otherwise  appropriated, 
an  amount  equal  to  such  excess. 

(3)  The  amounts  appropriated  by  paragraphs  (1)  and  (2)  shall  be  transferred  at  the 
close  of  the  month  in  which  the  moneys  were  covered  into  the  Treasury  to  the 
Unemployment  Trust  Fund  for  credit  to  the  Federal  unemployment  account  or  to  the 
account  of  the  State,  as  the  case  may  be,  as  of  the  first  day  of  the  succeeding  month. 

(c)  There  are  hereby  authorized  to  be  appropriated  to  the  Federal  unemployment 
account,  as  repayable  advances  (without  interest),  such  sums  as  may  be  necessary  to 
carry  out  the  purposes  of  this  title. 

Sec.  1203.  When  used  in  this  title,  the  term  "Governor"  shall  include  the  Commis- 
sioners of  the  District  of  Columbia. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  87-64,  Approved  June  30, 1961  (75  Stat.  131) 
Social  Security  Amendments  of  1961 

Sec.  202. 
(b)(1) 

(C)  is  not  entitled  to  old-age  or  disability  insurance  benefits,  or  is  entitled  to  old- 
age  or  disability  insurance  benefits  based  on  a  primary  insurance  amount  which  is 
less  than  one-half  of  an  old-age  or  disability  insurance  benefit  of  her  husband, 

(0(1) 

(D)  is  not  entitled  to  old-age  or  disability  insurance  benefits,  or  is  entitled  to  old- 
age  or  disability  insurance  benefits  each  of  which  is  less  than  one-half  of  the 
primary  insurance  amount  of  his  wife, 

(e) 

(2)  Such  widow's  insurance  benefit  for  each  month  shall  be  equal  to  three-fourths  of 
the  primary  insurance  amount  of  her  deceased  husband. 

(f) 

(3)  Such  widower's  insurance  benefit  for  each  month  shall  be  equal  to  three-fourths 
of  the  primary  insurance  amount  of  his  deceased  wife. 

(h) 

(2)  Such  parent's  insurance  benefit  for  each  month  shall  be  equal  to  three-fourths  of 
the  primary  insurance  amount  of  such  deceased  individual. 
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(j) 

(3)  Notwithstanding  the  provisions  of  paragraph  (1),  a  woman  may,  at  her  option, 
waive  entitlement  to  old-age  insurance  benefits  or  wife's  insurance  benefits  for  any 
one  or  more  consecutive  months  which  occur — 

(A)  after  the  month  before  the  month  in  which  she  attains  the  age  of  sixty-two, 

(B)  prior  to  the  month  in  which  she  attains  the  age  of  sixty-five,  and 

(C)  prior  to  the  month  in  which  she  files  application  for  such  benefit; 

and,  in  such  case,  she  shall  not  be  considered  as  entitled  to  such  benefits  for  any  such 
month  or  months  before  she  filed  such  application.  A  woman  shall  be  deemed  to  have 
waived  such  entitlement  for  any  such  month  for  which  such  benefit  would,  under  the 
second  sentence  of  paragraph  (1),  be  reduced  to  zero. 

Adjustment  of  Old-Age  and  Wife's  Insurance  Benefit  Amounts  in 
Accordance  With  Age  of  Female  Beneficiary 

(q)(l)  The  old-age  insurance  benefit  of  any  woman  for  any  month  prior  to  the  month 
in  which  she  attains  the  age  of  sixty-five  shall  be  reduced  by — 

(A)  5/9  of  1  per  centum,  multiplied  by 

(B)  the  number  equal  to  the  number  of  months  in  the  period  beginning  with  the 
first  day  of  the  first  month  for  which  she  is  entitled  to  an  old-age  insurance 
benefit  and  ending  with  the  last  day  of  the  month  before  the  month  in  which  she 
would  attain  the  age  of  sixty-five. 

(2)  The  wife's  insurance  benefit  of  any  wife  for  any  month  after  the  month  preceding 
the  month  in  which  she  attains  the  age  of  sixty-two  and  prior  to  the  month  in  which 
she  attains  the  age  of  sixty-five  shall  be  reduced  by — 

(A)  25/36  of  1  per  centum,  multiplied  by 

(B)  the  number  equal  to  the  number  of  months  in  the  period  beginning  with  the 
first  day  of  the  first  month  for  which  she  is  entitled  to  such  wife's  insurance 
benefit  and  ending  with  the  last  day  of  the  month  before  the  month  in  which  she 
would  attain  the  age  of  sixty-five,  except  that  in  no  event  shall  such  period  start 
earlier  than  the  first  day  of  the  month  in  which  she  attains  the  age  of  sixty-two. 

The  preceding  provisions  of  this  paragraph  shall  not  apply  to  the  benefit  for  any 
month  in  which  such  wife  has  in  her  care  (individually  or  jointly  with  the  individual 
on  whose  wages  and  self-employment  income  such  wife's  insurance  benefit  is  based)  a 
child  entitled  to  child's  insurance  benefits  on  the  basis  of  such  wages  and  self- 
employment  income.  With  respect  to  any  month  in  the  period  specified  in  clause  (B)  of 
the  first  sentence,  if  such  wife  does  not  have  in  such  month  such  a  child  in  her  care 
(individually  or  jointly  with  such  individual),  she  shall  be  deemed  to  have  such  a  child 
in  her  care  in  such  month  for  the  purposes  of  the  preceding  sentence  unless  there  is  in 
effect  for  such  month  a  certificate  filed  by  her  with  the  Secretary,  in  accordance  with 
regulations  prescribed  by  him,  in  which  she  elects  to  receive  wife's  insurance  benefits 
reduced  as  provided  in  this  subsection.  Any  certificate  filed  pursuant  to  the  preceding 
sentence  shall  be  effective  for  purposes  of  such  sentence — 

(i)  for  the  month  in  which  it  is  filed,  and  for  any  month  thereafter,  if  in  such 
months  she  does  not  have  such  a  child  in  her  care  (individually  or  jointly  with 
such  individual),  and 

(ii)  for  the  period  of  one  or  more  consecutive  months  (not  exceeding  twelve) 
immediately  preceding  the  month  in  which  such  certificate  is  filed  which  is 
designated  by  her  (not  including  as  part  of  such  period  any  month  in  which  she 
had  such  a  child  in  her  care  (individually  or  jointly  with  such  individual)). 

If  such  a  certificate  is  filed,  the  period  referred  to  in  clause  (B)  of  the  first  sentence  of 
this  paragraph  shall  commence  with  the  first  day  of  the  first  month  (i)  for  which  she  is 
entitled  to  a  wife's  insurance  benefit,  (ii)  which  occurs  after  the  month  preceding  the 
month  in  which  she  attained  the  age  of  sixty-two,  and  (iii)  for  which  such  certificate  is 
effective. 

(3)  In  the  case  of  any  woman  who  is  entitled  to  an  old-age  insurance  benefit  to  which 
paragraph  (1)  is  applicable  and  who,  for  the  first  month  for  which  she  is  so  entitled 
(but  not  for  any  prior  month)  or  for  any  later  month  occurring  before  the  month  in 
which  she  attains  the  age  of  sixty-five,  is  entitled  to  a  wife's  insurance  benefit  to  which 
paragraph  (2)  is  applicable,  the  amount  of  such  wife's  insurance  benefit  for  any  month 
prior  to  the  month  in  which  she  attains  the  age  of  sixty-five  shall,  in  lieu  of  the 
reduction  provided  in  paragraph  (2),  be  reduced  by  the  sum  of — 

(A)  an  amount  equal  to  the  amount  by  which  such  old-age  insurance  benefit  for 
such  month  is  reduced  under  paragraph  (1),  plus 

(B)  an  amount  equal  to — 

(i)  the  number  equal  to  the  number  of  months  specified  in  clause  (B)  of 
paragraph  (2),  multiplied  by 

(ii)  25/36  of  1  per  centum,  and  further  multiplied  by 


SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 

337       03/86  P.L.  87-64  §202.  79 

(iii)  the  excess  of  such  wife's  insurance  benefit  prior  to  reduction  under  this 
subsection  over  the  old-age  insurance  benefit  prior  to  reduction  under  this 
subsection. 

(4)  In  the  case  of  any  woman  who  is  or  was  entitled  to  a  wife's  insurance  benefit  to 
which  paragraph  (2)  is  applicable  and  who,  for  any  month  after  the  first  month  for 
which  she  is  or  was  so  entitled  (but  not  for  such  first  month  or  any  earlier  month) 
occurring  before  the  month  in  which  she  attains  the  age  of  sixty-five,  is  entitled  to  an 
old-age  insurance  benefit,  the  amount  of  such  old-age  insurance  benefit  for  any  month 
prior  to  the  month  in  which  she  attains  the  age  of  sixty-five  shall,  in  lieu  of  the 
reduction  provided  in  paragraph  (1),  be  reduced  by  the  sum  of— 

(A)  an  amount  equal  to  the  amount  by  which  such  wife's  insurance  benefit  is 
reduced  under  paragraph  (2)  for  such  month  (or,  if  she  is  not  entitled  to  a  wife's 
insurance  benefit  for  such  month,  by  an  amount  equal  to  the  amount  by  which 
such  benefit  was  reduced  for  the  last  month  for  which  she  was  entitled  thereto), 
plus 

(B)  if  the  old-age  insurance  benefit  for  such  month  prior  to  reduction  under  this 
subsection  exceeds  such  wife's  insurance  benefit  prior  to  reduction  under  this 
subsection,  an  amount  equal  to — 

(i)  the  number  equal  to  the  number  of  months  specified  in  clause  (B)  of 
paragraph  (1),  multiplied  by 

(ii)  5/9  of  1  per  centum,  and  further  multiplied  by 

(iii)  the  excess  of  such  old-age  insurance  benefit  over  such  wife's  insurance 
benefit. 

(5)  In  the  case  of  any  woman  who  is  entitled  to  an  old-age  insurance  benefit  for  the 
month  in  which  she  attains  the  age  of  sixty-five  or  any  month  thereafter,  such  benefit 
for  such  month  shall,  if  she  was  also  entitled  to  such  benefit  for  any  one  or  more 
months  prior  to  the  month  in  which  she  attained  the  age  of  sixty-five  and  such  benefit 
for  any  such  prior  month  was  reduced  under  paragraph  (1)  or  (4),  be  reduced  as 
provided  in  such  paragraph,  except  that  there  shall  be  subtracted,  from  the  number 
specified  in  clause  (B)  of  such  paragraph — 

(A)  the  number  equal  to  the  number  of  months  for  which  such  benefit  was 
reduced  under  such  paragraph,  but  for  which  such  benefit  was  subject  to 
deductions  under  section  203(b)  or  paragraph  (1)  of  section  203(c), 

and  except  that,  in  the  case  of  any  such  benefit  reduced  under  paragraph  (4),  there 
also  shall  be  subtracted  from  the  number  specified  in  clause  (B)  of  paragraph  (2),  for 
the  purpose  of  computing  the  amount  referred  to  in  clause  (A)  of  paragraph  (4) — 

(B)  the  number  equal  to  the  number  of  months  for  which  the  wife's  insurance 
benefit  was  reduced  under  such  paragraph  (2),  but  for  which  such  benefit  was 
subject  to  deductions  under  section  203(b),  under  section  203(c)(1),  under  section 
203(d)(1)  or  under  section  222(b), 

(C)  the  number  equal  to  the  number  of  months  occurring  after  the  first  month 
for  which  such  wife's  insurance  benefit  was  reduced  under  such  paragraph  (2)  in 
which  she  had  in  her  care  (individually  or  jointly  with  the  individual  on  whose 
wages  and  self-employment  income  such  benefit  is  based)  a  child  of  such 
individual  entitled  to  child's  insurance  benefits,  and 

(D)  the  number  equal  to  the  number  of  months  for  which  such  wife's  insurance 
benefit  was  reduced  under  such  paragraph  (2),  but  in  or  after  which  her 
entitlement  to  wife's  insurance  benefits  was  terminated  because  her  husband 
ceased  to  be  under  a  disability,  not  including  in  such  number  of  months  any 
month  after  such  termination  in  which  she  was  entitled  to  wife's  insurance 
benefits. 

Such  subtraction  shall  be  made  only  if  the  total  of  such  months  specified  in  clauses 
(A),  (B),  (C),  and  (D)  of  the  preceding  sentence  is  not  less  than  three.  For  purposes  of 
clauses  (B)  and  (C)  of  this  paragraph,  a  wife's  insurance  benefit  shall  not  be  considered 
terminated  for  any  reason  prior  to  the  month  in  which  she  attains  the  age  of  sixty-five. 

(6)  In  the  case  of  any  woman  who  is  entitled  to  a  wife's  insurance  benefit  for  the 
month  in  which  she  attains  the  age  of  sixty-five  or  any  month  thereafter,  such  benefit 
for  such  month  shall,  if  she  was  also  entitled  to  such  benefit  for  any  one  or  more 
months  prior  to  the  month  in  which  she  attained  the  age  of  sixty-five  and  such  benefit 
for  any  such  prior  month  was  reduced  under  paragraph  (2)  or  (3),  be  reduced  as 
provided  in  such  paragraph,  except  that  there  shall  be  be1  subtracted  from  the  number 
specified  in  clause  (B)  of  such  paragraph — 

(A)  the  number  equal  to  the  number  of  months  for  which  such  benefit  was 
reduced  under  such  paragraph,  but  for  which  such  benefit  was  subject  to 
deductions  under  section  203(b),  under  section  203(c)(1),  under  section  203(d)(1),  or 
under  section  222(b), 


'As  in  original.  One  "be"  should  be  stricken. 
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(B)  the  number  equal  to  the  number  of  months,  occurring  after  the  first  month 
for  which  such  benefit  was  reduced  under  such  paragraph,  in  which  she  had  in  her 
care  (individually  or  jointly  with  the  individual  on  whose  wages  and  self- 
employment  income  such  benefit  is  based)  a  child  of  such  individual  entitled  to 
child's  insurance  benefits,  and 

(C)  the  number  equal  to  the  number  of  months  for  which  such  benefit  was 
reduced  under  such  paragraph,  but  in  or  after  which  her  entitlement  to  wife's 
insurance  benefits  was  terminated  because  her  husband  ceased  to  be  under  a 
disability,  not  including  in  such  number  of  months  any  month  after  such 
termination  in  which  she  was  entitled  to  wife's  insurance  benefits, 

and  except  that,  in  the  case  of  any  such  benefit  reduced  under  paragraph  (3),  there 
also  shall  be  subtracted  from  the  number  specified  in  clause)2  B)  of  paragraph  (1),  for 
the  purpose  of  computing  the  amount  referred  to  in  clause  (A),  of  paragraph  (3) — 

(D)  the  number  equal  to  the  number  of  months  for  which  the  old-age  insurance 
benefit  was  reduced  under  such  paragraph  (1)  but  for  which  such  benefit  was 
subject  to  deductions  under  section  203(b)  or  paragraph  (1)  of  section  203(c). 

Such  subtraction  shall  be  made  only  if  the  total  of  such  months  specified  in  clauses 
(A),  (B),  (C),  and  (D)  of  the  preceding  sentence  is  not  less  than  three. 

(7)  In  the  case  of  a  woman  who  is  entitled  to  an  old-age  insurance  benefit  to  which 
paragraph  (5)  is  applicable  and  who,  for  the  month  in  which  she  attains  the  age  of 
sixty-five  (but  not  for  any  prior  month)  or  for  any  later  month,  is  entitled  to  a  wife's 
insurance  benefit,  the  amount  of  such  wife's  insurance  benefit  for  any  month  shall  be 
reduced  by  an  amount  equal  to  the  amount  by  which  the  old-age  insurance  benefit  is 
reduced  under  paragraph  (5)  for  such  month. 

(8)  In  the  case  of  a  woman  who  is  or  was  entitled  to  a  wife's  insurance  benefit  to 
which  paragraph  (2)  was  applicable  and  who,  for  the  month  in  which  she  attains  the 
age  of  sixty-five  (but  not  for  any  prior  month)  or  for  any  later  month,  is  entitled  to  an 
old-age  insurance  benefit,  the  amount  of  such  old-age  insurance  benefit  for  any  month 
shall  be  reduced  by  an  amount  equal  to  the  amount  by  which  the  wife's  insurance 
benefit  is  reduced  under  paragraph  (6)  for  such  month  (or,  if  she  is  not  entitled  to  a 
wife's  insurance  benefit  for  such  month,  by  (i)  an  amount  equal  to  the  amount  by 
which  such  benefit  for  the  last  month  for  which  she  was  entitled  thereto  was  reduced, 
or  (ii)  if  smaller,  an  amount  equal  to  the  amount  by  which  such  benefit  would  have 
been  reduced  under  paragraph  (6)  for  the  month  in  which  she  attained  the  age  of  sixty- 
five  if  entitlement  to  such  benefit  had  not  terminated  before  such  month). 

(9)  The  preceding  paragraphs  shall  be  applied  to  old-age  insurance  benefits  and 
wife's  insurance  benefits  after  reduction  under  section  203(a)  and  application  of  section 
215(g).  If  the  amount  of  any  reduction  computed  under  paragraph  (1),  under  paragraph 
(2),  under  clause  (A)  or  clause  (B)  of  paragraph  (3),  or  under  clause  (A)  or  clause  (B)  of 
paragraph  (4)  is  not  a  multiple  of  $0.10,  it  shall  be  reduced  to  the  next  lower  multiple 
of  $0.10. 

Presumed  Filing  of  Application  by  Woman  Eligible  for  Old-Age 
and  Wife's  Insurance  Benefits 

(r)  Any  woman  who  becomes  entitled  to  an  old-age  insurance  benefit  for  any  month 
prior  to  the  month  in  which  she  attains  the  age  of  sixty-five  and  who  is  eligible  for  a 
wife's  insurance  benefit  for  the  same  month  shall  be  deemed  to  have  filed  an 
application  in  such  month  for  wife's  insurance  benefits.  Any  woman  who  becomes 
entitled  to  a  wife's  insurance  benefit  for  any  month  prior  to  the  month  in  which  she 
attains  the  age  of  sixty-five  and  who  is  eligible  for  an  old-age  insurance  benefit  for  the 
same  month  shall  be  deemed,  unless  she  has  in  such  month  a  child  in  her  care 
(individually  or  jointly  with  the  individual  on  whose  wages  and  self-employment 
income  her  wife's  insurance  benefits  are  based)  a  child  entitled  to  child's  insurance 
benefits  on  the  basis  of  such  wages  and  self-employment  income,  to  have  filed  an 
application  in  such  month  for  old-age  insurance  benefits.  For  purposes  of  this 
subsection  an  individual  shall  be  deemed  eligible  for  a  benefit  for  a  month  if,  upon 
filing  application  therefor  in  such  month,  she  would  have  been  entitled  to  such  benefit 
for  such  month. 

Female  Disability  Insurance  Beneficiary 

(s)(l)  If  any  woman  becomes  entitled  to  a  widow's  insurance  benefit  or  parent's 
insurance  benefit  for  a  month  before  the  month  in  which  she  attains  the  age  of  sixty- 
five,  or  becomes  entitled  to  an  old-age  insurance  benefit  or  wife's  insurance  benefit  for 
a  month  before  the  month  in  which  she  attains  the  age  of  sixty-five  which  is  reduced 
under  the  provisions  of  subsection  (q),  such  individual  may  not  thereafter  become 
entitled  to  disability  insurance  benefits  under  this  title. 


2As  in  original.  Should  be  a  beginning  parenthesis. 
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(2)  If  a  woman  would,  but  for  the  provisions  of  subsection  (k)(2)(B),  be  entitled  for  any 
month  to  a  disability  insurance  benefit  and  to  a  wife's  insurance  benefit,  subsection  (q) 
shall  be  applicable  to  such  wife's  insurance  benefit  for  such  month  only  to  the  extent 
it  exceeds  such  disability  insurance  benefit  for  such  month. 

(3)  The  entitlement  of  any  woman  to  disability  insurance  benefits  shall  terminate 
with  the  month  before  the  month  in  which  she  becomes  entitled  to  old-age  insurance 
benefits. 

Sec.  214. 

Fully  Insured  Individual 

(a)  The  term  "fully  insured  individual"  means  any  individual  who  had  not  less 
than — 

(1)  one  quarter  of  coverage  (whenever  acquired)  for  each  three  of  the  quarters 
elapsing — 

(A)  after  (i)  December  31,  1950,  or  (ii)  if  later,  December  31  of  the  year  in 
which  he  attained  the  age  of  twenty-one,  and 

(B)  prior  to  (i)  the  year  in  which  he  died,  or  (ii)  if  earlier,  the  year  in  which 
he  attained  retirement  age, 

except  that  in  no  case  shall  an  individual  be  a  fully  insured  individual  unless  he 
has  at  least  six  quarters  of  coverage;  or 

(2)  forty  quarters  of  coverage;  or 

(3)  in  the  case  of  an  individual  who  died  prior  to  1951,  six  quarters  of  coverage; 
not  counting  as  an  elapsed  quarter  for  purposes  of  paragraph  (1)  any  quarter  any  part 
of  which  was  included  in  a  period  of  disability  (as  defined  in  section  216(i))  unless  such 
quarter  was  a  quarter  of  coverage.  When  the  number  of  elapsed  quarters  referred  to  in 
paragraph  (1)  is  not  a  multiple  of  three,  such  number  shall,  for  purposes  of  such 
paragraph,  be  reduced  to  the  next  lower  multiple  of  three. 

Sec.  215. 
(a) 

(4)  In  the  case  of  an  individual  who  was  entitled  to  a  disability  insurance  benefit 
for  the  month  before  the  month  in  which  he  became  entitled  to  old-age  insurance 
benefits  or  died,  the  amount  in  column  IV  which  is  equal  to  his  disability 
insurance  benefit. 

(b) 

(3)  For  the  purposes  of  paragraph  (2),  an  individual's  "elapsed  years"  shall  be 
the  number  of  calendar  years — 

(A)  after  (i)  December  31,  1950,  or  (ii)  if  later,  December  31  of  the  year  in 
which  he  attained  the  age  of  twenty-one,  and 

(B)  prior  to  (i)  the  year  in  which  he  died,  or  (ii)  if  earlier,  the  first  year  after 
December  31,  1960,  in  which  he  both  was  fully  insured  and  had  attained 
retirement  age. 

For  the  purposes  of  the  preceding  sentence,  any  calendar  year  any  part  of  which  was 
included  in  a  period  of  disability  shall  not  be  included  in  such  number  of  calendar 
years. 
Sec.  216. 

Retirement  Age 

(a)  The  term  "retirement  age"  means — 

(1)  in  the  case  of  a  man,  age  sixty-five,  or 

(2)  in  the  case  of  a  woman,  age  sixty-two. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  87-543,  Approved  July  25, 1962  (76  Stat.  172) 
Public  Welfare  Amendments  of  1962 

Sec.  3.  (a) 

(1)  in  the  case  of  any  State  other  than  Puerto  Rico,  the  Virgin  Islands,  and 
Guam,  an  amount  equal  to  the  sum  of  the  following  proportions  of  the  total 
amounts  expended  during  such  quarter  as  old-age  assistance  under  the  State  plan 
(including  expenditures  for  insurance  premiums  for  medical  or  any  other  type  of 
remedial  care  or  the  cost  thereof — 

(A)  four-fifths  of  such  expenditures,  not  counting  so  much  of  any  expendi- 
ture with  respect  to  any  month  as  exceeds  the  product  of  $31  multiplied  by 
the  total  number  of  recipients  of  old-age  assistance  for  such  month  (which 
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total  number,  for  purposes  of  this  subsection,  means  (i)  the  number  of 
individuals  who  received  old-age  assistance  in  the  form  of  money  payments 
for  such  month,  plus  (ii)  the  number  of  other  individuals  with  respect  to  whom 
expenditures  were  made  in  such  month  as  old-age  assistance  in  the  form  of 
medical  or  any  other  type  of  remedial  care);  plus 

(B)  the  Federal  percentage  (as  defined  in  section  1101(a)(8))  of  the  amount 
by  which  such  expenditures  exceed  the  maximum  which  may  be  counted 
under  clause  (A),  not  counting  so  much  of  any  expenditure  with  respect  to  any 
month  as  exceeds  the  product  of  $66  multiplied  by  the  total  number  of  such 
recipients  of  old-age  assistance  for  such  month;  plus 

(C)  the  larger  of  the  following:  (i)  the  Federal  medical  percentage  (as  defined 
in  section  6(c))  of  the  amount  by  which  such  expenditures  exceed  the 
maximum  which  may  be  counted  under  clause  (B),  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  (I)  the  product  of  $81 
multiplied  by  the  total  number  of  such  recipients  of  old-age  assistance  for 
such  month,  or  (II)  if  smaller,  the  total  expended  as  old-age  assistance  in  the 
form  of  medical  or  any  other  type  of  remedial  care  with  respect  to  such  month 
plus  the  product  of  $66  multiplied  by  such  total  number  of  such  recipients,  or 
(ii)  15  per  centum  of  the  total  of  the  sums  expended  during  such  quarter  as 
old-age  assistance  under  the  State  plan  in  the  form  of  medical  or  any  other 
type  of  remedial  care,  not  counting  so  much  of  any  expenditure  with  respect 
to  any  month  as  exceeds  the  product  of  $15  multiplied  by  the  total  number  of 
such  recipients  of  old-age  assistance  for  such  month;  and 

(2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam,  an  amount  equal 
to— 

(A)  one-half  of  the  total  of  the  sums  expended  during  such  quarter  as  old- 
age  assistance  under  the  State  plan  (including  expenditures  for  insurance 
premiums  for  medical  or  any  other  type  of  remedial  care  or  the  cost  thereof), 
not  counting  so  much  of  any  expenditure  with  respect  to  any  month  as 
exceeds  $35.50  multiplied  by  the  total  number  of  recipients  of  old-age 
assistance  for  such  month;  plus 

(B)  the  larger  of  the  following  amounts:  (i)  one-half  of  the  amount  by  which 
such  expenditures  exceed  the  maximum  which  may  be  counted  under  clause 
(A),  not  counting  so  much  of  any  expenditure  with  respect  to  any  month  as 
exceeds  (I)  the  product  of  $43  multiplied  by  the  total  number  of  such 
recipients  of  old-age  assistance  for  such  month,  or  (II)  if  smaller,  the  total 
expended  as  old-age  assistance  in  the  form  of  medical  or  any  other  type  of 
remedial  care  with  respect  to  such  month  plus  the  product  of  $35.50 
multiplied  by  the  total  number  of  such  recipients,  or  (ii)  15  per  centum  of  the 
total  of  the  sums  expended  during  such  quarter  as  old-age  assistance  under 
the  State  plan  in  the  form  of  medical  or  any  other  type  of  remedial  care,  not 
counting  so  much  of  any  expenditure  with  respect  to  any  month  as  exceeds 
the  product  of  $7.50  multiplied  by  the  total  number  of  such  recipients  of  old- 
age  assistance  for  such  month;  and 

(4)  in  the  case  of  any  State,  an  amount  equal  to  one-half  of  the  total  of  the  sums 
expended  during  such  quarter  as  found  necessary  by  the  Secretary  of  Health, 
Education,  and  Welfare  for  the  proper  and  efficient  administration  of  the  State 
plan,  including  services  which  are  provided  by  the  staff  of  the  State  agency  (or  of 
the  local  agency  administering  the  State  plan  in  the  political  subdivision)  to 
applicants  for  and  recipients  of  old-age  assistance  to  help  them  attain  self-care. 

TITLE  IV— GRANTS  TO  STATES  FOR  AID  TO  DEPENDENT 

CHILDREN 

STATE  PLANS  FOR  AID  TO  DEPENDENT  CHILDREN 

Sec.  402.  (a)  (7)  provide  that  the  State  agency  shall,  in  determining  need,  take 
into  consideration  any  other  income  and  resources  of  any  child  claiming  aid  to 
families  with1  dependent  children; 

Sec.  403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  dependent  children,  for 
each  quarter,  beginning  with  the  quarter  commencing  October  1,  1958,  (1)  in  the  case 
of  any  State  other  than  Puerto  Rico,  the  Virgin  Islands,  and  Guam,  an  amount  equal 
to  the  sum  of  the  following  proportions  of  the  total  amounts  expended  during  such 
quarter  as  aid  to  dependent  children  under  the  State  plan  (including  expenditures  for 


'P.L.  87-543,  §104(a)(3)(A),  inserted  "families  with". 
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insurance  premiums  for  medical  or  any  other  type  of  remedial  care  or  the  cost 
thereof — 

(A)  fourteen-seventeenths  of  such  expenditures,  not  counting  so  much  of  any 
expenditure  with  respect  to  any  month  as  exceeds  the  product  of  $17  multiplied  by 
the  total  number  of  recipients  of  aid  to  dependent  children  for  such  month  (which 
total  number,  for  purposes  of  this  subsection,  means  (i)  the  number  of  individuals 
with  respect  to  whom  aid  to  dependent  children  in  the  form  of  money  payments  is 
paid  for  such  month,  plus  (ii)  the  number  of  other  individuals  with  respect  to 
whom  expenditures  were  made  in  such  month  as  aid  to  dependent  children  in  the 
form  of  medical  or  any  other  type  of  remedial  care);  plus 

(B)  the  Federal  percentage  of  the  amount  by  which  such  expenditures  exceed 
the  maximum  which  may  be  counted  under  clause  (A),  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  the  product  of  $30 
multiplied  by  the  total  number  of  recipients  of  aid  to  dependent  children  for  such 
month; 

and  (2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam,  an  amount  equal  to 
one-half  of  the  total  of  the  sums  expended  during  such  quarter  as  aid  to  dependent 
children  under  the  State  plan  (including  expenditures  for  insurance  premiums  for 
medical  or  any  other  type  of  remedial  care  or  the  cost  thereof),  not  counting  so  much 
of  any  expenditure  with  respect  to  any  month  as  exceeds  $18  multiplied  by  the  total 
number  of  recipients  of  aid  to  dependent  children  for  such  month;  and  (3)  in  the  case 
of  any  State,  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended  during 
such  quarter  as  found  necessary  by  the  Secretary  of  Health,  Education,  and  Welfare 
for  the  proper  and  efficient  administration  of  the  State  plan,  including  services  which 
are  provided  by  the  staff  of  the  State  agency  (or  of  the  local  agency  administering  the 
State  plan  in  the  political  subdivision)  to  relatives  with  whom  such  children  (applying 
for  or  receiving  such  aid)  are  living,  in  order  to  help  such  relatives  attain  self-support 
or  self-care,  or  which  are  provided  to  maintain  and  strengthen  family  life  for  such 
children. 

ADMINISTRATION 

Sec.  405.  There  is  hereby  authorized  to  be  appropriated  for  the  fiscal  year  ending 
June  30,  1936,  the  sum  of  $250,000  for  all  necessary  expenses  of  the  Board  in 
administering  the  provisions  of  this  title. 

Sec.  408. 

(a)  (2)  for  whose  placement  and  care  the  State  or  local  agency  administering  the 
State  plan  approved  under  section  402  is  responsible, 

Sec.  705. 

(b)  From  the  sums  appropriated  pursuant  to  subsection  (a),  the  Secretary  shall  make 
allotments  to  the  States  on  the  basis  of  (1)  population,  (2)  relative  need  for  trained 
public  welfare  personnel,  particularly  for  personnel  to  provide  self-support  and  self- 
care  services,  and  (3)  financial  need. 

Sec.  1003.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  the  blind,  for  each 
quarter,  beginning  with  the  quarter  commencing  October  1,  1958,  (1)  in  the  case  of  any 
State  other  than  Puerto  Rico,  the  Virgin  Islands,  and  Guam,  an  amount  equal  to  the 
sum  of  the  following  proportions  of  the  total  amounts  expended  during  such  quarter  as 
aid  to  the  blind  under  the  State  plan  (including  expenditures  for  insurance  premiums 
for  medical  or  any  other  type  of  remedial  care  or  the  cost  thereof) — 

(A)  four-fifths  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $31  multiplied  by  the  total 
number  of  recipients  of  aid  to  the  blind  for  such  month  (which  total  number,  for 
purposes  of  this  subsection,  means  (i)  the  number  of  individuals  who  received  aid 
to  the  blind  in  the  form  of  money  payments  for  such  month,  plus  (ii)  the  number 
of  other  individuals  with  respect  to  whom  expenditures  were  made  in  such  month 
as  aid  to  the  blind  in  the  form  of  medical  or  any  other  type  of  remedial  care);  plus 

(B)  the  Federal  percentage  of  the  amount  by  which  such  expenditures  exceed 
the  maximum  which  may  be  counted  under  clause  (A),  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  the  product  of  $66 
multiplied  by  the  total  number  of  such  recipients  of  aid  to  the  blind  for  such 
month; 

and  (2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam,  an  amount  equal  to 
one-half  of  the  total  of  the  sums  expended  during  such  quarter  as  aid  to  the  blind 
under  the  State  plan  (including  expenditures  for  insurance  premiums  for  medical  or 
any  other  type  of  remedial  care  or  the  cost  thereof),  not  counting  so  much  of  any 
expenditure  with  respect  to  any  month  as  exceeds  $35.50  multiplied  by  the  total 
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number  of  recipients  of  aid  to  the  blind  for  such  month;  and  (3)  in  the  case  of  any 
State,  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended  during  such 
quarter  as  found  necessary  by  the  Secretary  of  Health,  Education,  and  Welfare  for  the 
proper  and  efficient  administration  of  the  State  plan,  including  services  which  are 
provided  by  the  staff  of  the  State  agency  (or  of  the  local  agency  administering  the 
State  plan  in  the  political  subdivision)  to  applicants  for  and  recipients  of  aid  to  the 
blind  to  help  them  attain  self-support  or  self-care. 

LIMITATION  ON  PAYMENTS  TO  PUERTO  RICO,  THE  VIRGIN  ISLANDS,  AND 
GUAM 

Sec.  1108.  The  total  amount  certified  by  the  Administrator  under  titles  I  (other  than 
section  3(a)(3)  thereof),  IV,  X,  and  XIV,  for  payment  to  Puerto  Rico  with  respect  to  any 
fiscal  year  shall  not  exceed  $9,000,0002,  of  which  $500,0003  may  be  used  only  for 
payments  certified  with  respect  to  section  3(a)(2)(B);  the  total  amount  certified  by  the 
Administrator  under  such  titles  for  payment  to  the  Virgin  Islands  with  respect  to  any 
fiscal  year  shall  not  exceed  $315,000,  of  which  $15,0005  may  be  used  only  for  payments 
certified  in  respect  to  section  3(a)(2)(B);  and  the  total  amount  certified  by  the  Secretary 
under  such  titles  for  payment  to  Guam  with  respect  to  any  fiscal  year  shall  not  exceed 
$420,0006,  of  which  $20,0007  may  be  used  only  for  payments  certified  in  respect  to 
section  3(a)(2)(B).  Notwithstanding  the  provisions  of  sections  502(a)(2),  512(a)(2),  and 
522(a),  and  until  such  time  as  the  Congress  may  by  appropriation  or  other  law 
otherwise  provide,  the  Secretary  shall,  in  lieu  of  the  $60,000,  $60,000,  and  $60,000, 
respectively,  specified  in  such  sections,  allot  such  smaller  amounts  to  Guam  as  he  may 
deem  appropriate. 

Sec.  1403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid  to  the  permanently  and 
totally  disabled,  for  each  quarter,  beginning  with  the  quarter  commencing  October  1, 
1958,  (1)  in  the  case  of  any  State  other  than  Puerto  Rico,  the  Virgin  Islands,  and 
Guam,  an  amount  equal  to  the  sum  of  the  following  proportions  of  the  total  amounts 
expended  during  such  quarter  as  aid  to  the  permanently  and  totally  disabled  under 
the  State  plan  (including  expenditures  for  insurance  premiums  for  medical  or  any 
other  type  of  remedial  care  or  the  cost  thereof) — 

(A)  four-fifths  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $31  multiplied  by  the  total 
number  of  recipients  of  aid  to  the  permanently  and  totally  disabled  for  such 
month  (which  total  number,  for  purposes  of  this  subsection,  means  (i)  the  number 
of  individuals  who  received  aid  to  the  permanently  and  totally  disabled  in  the 
form  of  money  payments  for  such  month,  plus  (ii)  the  number  of  other  individuals 
with  respect  to  whom  expenditures  were  made  in  such  month  as  aid  to  the 
permanently  and  totally  disabled  in  the  form  of  medical  or  any  other  type  of 
remedial  care);  plus 

(B)  the  Federal  percentage  of  the  amount  by  which  such  expenditures  exceed 
the  maximum  which  may  be  counted  under  clause  (A),  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  the  product  of  $66 
multiplied  by  the  total  number  of  such  recipients  of  aid  to  the  permanently  and 
totally  disabled  for  such  month; 

and  (2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam,  an  amount  equal  to 
one-half  of  the  total  of  the  sums  expended  during  such  quarter  as  aid  to  the 
permanently  and  totally  disabled  under  the  State  plan  (including  expenditures  for 
insurance  premiums  for  medical  or  any  other  type  of  remedial  care  or  the  cost 
thereof),  not  counting  so  much  of  any  expenditure  with  respect  to  any  month  as 


2P.L.  87-31,  §6(a),  struck  out  "$9,000,000"'  and  substituted:  (1)  "9,075,000"  effective  for  fiscal  year  ending  June  30, 
1961;  (2)  "$9,425,000"  effective  for  fiscal  year  ending  June  30,  1962;  and  (3)  "$9,125,000"  effective  for  fiscal  years, 
ending  after  June  30,  1962. 

P.L.  87-64,  §303(d),  struck  out  "$9,425,000"  and  substituted  "$9,500,000",  effective  only  for  fiscal  year  ending 
June  30,  1962. 

P.L.  87-543,  §132(d),  repealed  §6  of  P.L.  87-31  and  §303(d)  of  P.L.  87-64,  effective  with  respect  to  fiscal  years 
beginning  after  June  30,  1962. 

3P.L.  87-31,  §6ib),  struck  out  "$500,000"  and  substituted  "$625,000",  effective  for  fiscal  years  ending  after  June  30, 
1961. 

P.L.  87-543,  §132(d),  repealed  §6  of  P.L.  87-31,  effective  with  respect  to  fiscal  years  beginning  after  June  30,  1962. 

4P.L.  87-31,  §6(b),  struck  out  "$315,000"  and  substituted  "$318,750". 

P.L.  87-64,  §303(d),  struck  out  "$318,750"  and  substituted  "$320,000". 

P.L.  87-543,  §132(d),  repealed  §6  of  P.L.  87-31  and  §303(d)  of  P.L.  87-64. 

5P.L.  87-31,  §6(b),  struck  out  "$15,000"  and  substituted  "$18,750". 

P.L.  87-543,  §132(d),  repealed  §6  of  P.L.  87-31. 

6P.L.  87-31,  §6(b),  struck  out  "$420,000"  and  substituted  "$425,000". 
P.L.  87-64,  §303(d),  struck  out  "$425,000"  and  substituted  "$430,000". 
P.L.  87-543,  §132(d),  repealed  §6  of  P.L.  87-31,  and  §303(d)  of  P.L.  87-64. 
7P.L.  87-31,  §6(b),  struck  out  "$20,000"  and  substituted  "$25,000". 
P.L.  87-543,  §132(d),  repealed  §6  of  P.L.  87-31. 
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exceeds  $35.50  multiplied  by  the  total  number  of  recipients  of  aid  to  the  permanently 
and  totally  disabled  for  such  month;  and  (3)  in  the  case  of  any  State,  an  amount  equal 
to  one-half  of  the  total  of  the  sums  expended  during  such  quarter  as  found  necessary 
by  the  Secretary  of  Health,  Education,  and  Welfare  for  the  proper  and  efficient 
administration  of  the  State  plan,  including  services  which  are  provided  by  the  staff  of 
the  State  agency  (or  of  the  local  agency  administering  the  State  plan  in  the  political 
subdivision)  to  applicants  for  and  recipients  of  aid  to  the  permanently  and  totally 
disabled  to  help  them  attain  self-support  or  self-care. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  88-156,  Approved  October  24, 1963  (77  Stat.  273) 
Maternal  and  Child  Health  and  Mental  Retardation  Planning  Amendments  of  1963 

Sec.  502.  (a)(1)  Out  of  the  sums  appropriated  pursuant  to  section  501  for  the  fiscal 
year  ending  June  30,  1951,  the  Federal  Security  Administrator  shall  allot  $7,500,000  as 
follows:  He  shall  allot  to  each  State  $60,000  and  shall  allot  each  State  such  part  of  the 
remainder  of  the  $7,500,000  as  he  finds  that  the  number  of  live  births  in  such  State 
bore  to  the  total  number  of  live  births  in  the  United  States,  in  the  latest  calendar  year 
for  which  the  Administrator  has  available  statistics. 

(2)  Out  of  the  sums  appropriated  pursuant  to  section  501  for  each  fiscal  year 
beginning  after  June  30,  1960,  the  Secretary  shall  allot  $12,500,000  as  follows:  He  shall 
allot  to  each  State  $70,000  (even  though  the  amount  appropriated  for  such  year  is  less 
than  $25,000,000),  and  shall  allot  each  State  such  part  of  the  remainder  of  the 
$12,500,000  as  he  finds  that  the  number  of  live  births  in  such  State  bore  to  the  total 
number  of  live  births  in  the  United  States,  in  the  latest  calendar  year  for  which  the 
Administrator  has  available  statistics. 

Sec.  512.  (a)(1)  Out  of  the  sums  appropriated  pursuant  to  section  511  for  the  fiscal 
year  ending  June  30,  1951,  the  Federal  Security  Administrator  shall  allot  $6,000,000  as 
follows:  He  shall  allot  to  each  State  $60,000,  and  shall  allot  the  remainder  of  the 
$6,000,000  to  the  States  according  to  the  need  of  each  State  as  determined  by  him  after 
taking  into  consideration  the  number  of  crippled  children  in  such  State  in  need  of  the 
services  referred  to  in  section  511  and  the  cost  of  furnishing  such  services  to  them. 

Part  4 — Vocational  Rehabilitation 

Sec.  531.  (a)  In  order  to  enable  the  United  States  to  cooperate  with  the  States  and 
Hawaii  in  extending  and  strengthening  their  programs  of  vocational  rehabilitation  of 
the  physically  disabled,  and  to  continue  to  carry  out  the  provisions  and  purposes  of  the 
Act  entitled  "An  Act  to  provide  for  the  promotion  of  vocational  rehabilitation  of 
persons  disabled  in  industry  or  otherwise  and  their  return  to  civil  employment", 
approved  June  2,  1920,  as  amended  (U.S.C.,  title  29,  ch.  4;  U.  S.  C,  Supp.  VII,  title  29, 
sees.  31,  32,  34,  35,  37,  39,  and  40),  there  is  hereby  authorized  to  be  appropriated  for  the 
fiscal  years  ending  June  30,  1936,  and  June  30,  1937,  the  sum  of  $841,000  for  each  such 
fiscal  year  in  addition  to  the  amount  of  the  existing  authorization,  and  for  each  fiscal 
year  thereafter  the  sum  of  $3,500,000.  Of  the  sums  appropriated  pursuant  to  such 
authorization  for  each  fiscal  year,  $15,000  shall  be  apportioned  to  the  Territory  of 
Hawaii  and  the  remainder  shall  be  apportioned  among  the  several  States  in  the 
manner  provided  in  such  Act  of  June  2,  1920,  as  amended:  Provided,  That  the  amount 
of  such  sums  apportioned  to  any  State  for  any  fiscal  year  shall  be  not  less  than 
$20,000. 

(b)  For  the  administration  of  such  Act  of  June  2,  1920,  as  amended,  by  the  Federal 
agency  authorized  to  administer  it,  there  is  hereby  authorized  to  be  appropriated  for 
the  fiscal  years  ending  June  30,  1936,  and  June  30,  1937,  the  sum  of  $22,000  for  each 
such  fiscal  year  in  addition  to  the  amount  of  the  existing  authorization.1  and  for  each 
fiscal  year  thereafter  the  sum  of  $150,000. 


'As  in  original.  Period  should  be  deleted. 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  88-272,  Approved  February  26,  1964  (78  Stat.  19) 

Revenue  Act  of  1964 

Sec.  209. 

(e)  Any  payment  made  to,  or  on  behalf  of,  an  employee  or  his  beneficiary  (1) 
from  or  to  a  trust  exempt  from  tax  under  section  165(a)  of  the  Internal  Revenue 
Code  at  the  time  of  such  payment  unless  such  payment  is  made  to  an  employee  of 
the  trust  as  remuneration  for  services  rendered  as  such  employee  and  not  as  a 
beneficiary  of  the  trust,  or  (2)  under  or  to  an  annuity  plan  which,  at  the  time  of 
such  payment,  meets  the  requirements  of  section  165(a)(3),  (4),  (5),  and  (6)  of  such 
code; 

Sec.  211. 

(a) 

(3)  (B)  from  the  cutting  of  timber,  or  the  disposal  of  timber  or  coal,  if  section 
117(j)  of  such  code  is  applicable  to  such  gain  or  less, 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  88-650,  Approved  October  13, 1964  (78  Stat.  1075) 
[Social  Security  Act  Amendments  -  1964] 

Sec.  216. 
(i) 

(2)  Except  as  provided  in  paragraph  (4),  a  period  of  disability  shall  (subject  to 
section  223(a))  begin — 

(A)  if  the  individual  satisfies  the  requirements  of  paragraph  (3)  on  such  day, 

(i)  on  the  day  the  disability  began,  or 

(ii)  on  the  first  day  of  the  eighteen-month  period  which  ends  with  the  day 
before  the  day  on  which  the  individual  files  such  application, 

whichever  occurs  later; 

(B)  if  such  individual  does  not  satisfy  the  requirements  of  paragraph  (3)  on  the 
day  referred  to  in  subparagraph  (A),  then  on  the  first  day  of  the  first  quarter 
thereafter  in  which  he  satisfies  such  requirements. 

(4)  If  an  individual  files  an  application  for  a  disability  determination  after  December 
1954,  and  before  July  1962,  with  respect  to  a  disability  which  began  before  January 
1961,  and  continued  without  interruption  until  such  application  was  filed,  then  the 
beginning  day  for  the  period  of  disability  shall  be — 

(A)  the  day  such  disability  began,  but  only  if  he  satisfies  the  requirements  of 
paragraph  (3)  on  such  day; 

(B)  if  he  does  not  satisfy  such  requirements  on  such  day,  the  first  day  of  the  first 
quarter  thereafter  in  which  he  satisfies  such  requirements. 

Sec.  1002.  (a)  (8)  provide  that  the  agency  shall,  in  determining  need,  take  into 
consideration  any  other  income  and  resources  of  the  individual  claiming  aid  to  the 
blind,  as  well  as  any  expenses  reasonably  attributable  to  the  earning  of  any  such 
income;  except  that,  in  making  such  determination,  the  State  agency  shall  disregard 
(A)  the  first  $85  per  month  of  earned  income,  plus  one-half  of  earned  income  in  excess 
of  $85  per  month,  and  (B)  for  a  period  not  in  excess  of  twelve  months,  such  additional 
amounts  of  other  income  and  resources,  in  the  case  of  an  individual  who  has  a  plan  for 
achieving  self-support  approved  by  the  State  agency,  as  may  be  necessary  for  the 
fulfillment  of  such  plan; 

Sec.  1602.  (a) 

(14)  provide  that  the  State  agency  shall,  in  determining  need  for  aid  to  the  aged, 
blind,  or  disabled,  take  into  consideration  any  other  income  and  resources  of  an 
individual  claiming  such  aid,  as  well  as  any  expenses  reasonably  attributable  to 
the  earning  of  any  such  income;  except  that,  in  making  such  determination  with 
respect  to  any  individual  who  is  blind,  the  State  agency  shall  disregard  (A)  the 
first  $85  per  month  of  earned  income  plus  one-half  of  earned  income  in  excess  of 
$85  per  month  and  (B)  for  a  period  not  in  excess  of  twelve  months,  such  additional 
amounts  of  other  income  and  resources,  in  the  case  of  an  individual  who  has  a 
plan  for  achieving  self-support  approved  by  the  State  agency,  as  may  be  necessary 
for  the  fulfillment  of  such  plan,  and  in  making  such  determination  with  respect  to 
any  other  individual  who  has  attained  age  65  and  is  claiming  aid  to  the  aged, 
blind,  or  disabled,  of  the  first  $50  per  month  of  earned  income  the  State  agency 
may,  after  December  31,  1962,  disregard  not  more  than  the  first  $10  thereof  plus 
one-half  of  the  remainder;  and 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  89-97,  Approved  July  30,  1965  (79  Stat.  286) 
Social  Security  Amendments  of  1965 

Sec.  3.  (a) 
(1) 

(B)  the  Federal  percentage  (as  defined  in  section  1101(a)(8))  of  the  amount 
by  which  such  expenditures  exceed  the  maximum  which  may  be  counted 
under  clause  (A),  not  counting  so  much  of  any  expenditure  with  respect  to  any 
month  as  exceeds  the  product  of  $70  multiplied  by  the  total  number  of  such 
recipients  of  old-age  assistance  for  such  month;  plus 

(C)  the  larger  of  the  following:  (i)  the  Federal  medical  percentage  (as  defined 
in  section  6(c)  of  the  amount  by  which  such  expenditures  exceed  the 
maximum  which  may  be  counted  under  clause  (B),  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  (I)  the  product  of  $85 
multiplied  by  the  total  number  of  such  recipients  of  old-age  assistance  for 
such  month,  or  (II)  if  smaller,  the  total  expended  as  old-age  assistance  in  the 
form  of  medical  or  any  other  type  of  remedial  care  with  respect  to  such  month 
plus  the  product  of  $70  multiplied  by  such  total  number  of  such  recipients,  or 
(ii)  15  per  centum  of  the  total  of  the  sums  expended  during  such  quarter  as 
old-age  assistance  under  the  State  plan  in  the  form  of  medical  or  any  other 
type  of  remedial  care,  not  counting  so  much  of  any  expenditure  with  respect 
to  any  month  as  exceeds  the  product  of  $15  multiplied  by  the  total  number  of 
such  recipients  of  old-age  assistance  for  such  month; 

Sec.  6.  (a)  For  the  purposes  of  this  title,  the  term  "old-age  assistance"  means  money 
payments  to,  or  (if  provided  in  or  after  the  third  month  before  the  month  in  which  the 
recipient  makes  application  for  assistance)  medical  care  in  behalf  of  or  any  type  of 
remedial  care  recognized  under  State  law  in  behalf  of,  needy  individuals  who  are  sixty- 
five  years  of  age  or  older,  but  does  not  include — 

(1)  any  such  payments  to  or  care  in  behalf  of  any  individual  who  is  an  inmate  of 
a  public  institution  (except  as  a  patient  in  a  medical  institution)  or  any  individual 
who  is  a  patient  in  an  institution  for  tuberculosis  or  mental  diseases,  or 

(2)  any  such  payments  to  any  individual  who  has  been  diagnosed  as  having 
tuberculosis  or  psychosis  and  is  a  patient  in  a  medical  institution  as  a  result 
thereof,  or 

(3)  any  such  care  in  behalf  of  any  individual,  who  is  a  patient  in  a  medical 
institution  as  a  result  of  a  diagnosis  that  he  has  tuberculosis  or  psychosis,  with 
respect  to  any  period  after  the  individual  has  been  a  patient  in  such  an 
institution,  as  a  result  of  such  diagnosis,  for  forty-two  days. 

(b) 

(A)  care  or  services  for  any  individual  who  is  an  inmate  of  a  public  institution 
(except  as  a  patient  in  a  medical  institution)  or  any  individual  who  is  a  patient  in 
an  institution  for  tuberculosis  or  mental  diseases;  or 

(B)  care  or  services  for  any  individual,  who  is  a  patient  in  a  medical  institution 
as  a  result  of  a  diagnosis  of  tuberculosis  or  psychosis,  with  respect  to  any  period 
after  the  individual  has  been  a  patient  in  such  an  institution,  as  a  result  of  such 
diagnosis,  for  forty-two  days. 

Sec.  201.  (g)(1)  The  Managing  Trustee  is  directed  to  pay  from  the  Trust  Funds  into 
the  Treasury  the  amounts  estimated  by  him  and  the  Secretary  of  Health,  Education, 
and  Welfare  which  will  be  expended,  out  of  moneys  appropriated  from  the  general 
funds  in  the  Treasury,  during  a  three-month  period  by  the  Department  of  Health, 
Education,  and  Welfare  and  the  Treasury  Department  for  the  administration  of  titles 
II  and  VIII  of  this  Act  and  subchapter  E  of  chapter  1  and  subchapter  A  of  chapter  9  of 
the  Internal  Revenue  Code  of  1939,  and  chapters  2  and  21  of  the  Internal  Revenue 
Code  of  1954.  Such  payments  shall  be  covered  into  the  Treasury  as  repayments  to  the 
account  for  reimbursement  of  expenses  incurred  in  connection  with  the  administration 
of  titles  II  and  VIII  of  this  Act  and  subchapter  E  of  chapter  1  and  subchapter  A  of 
chapter  9  of  the  Internal  Revenue  Code  of  1939,  and  chapters  2  and  21  of  the  Internal 
Revenue  Code  of  1954.  There  are  hereby  authorized  to  be  made  available  for 
expenditure,  out  of  either  or  both  of  the  Trust  Funds,  such  amounts  as  the  Congress 
may  deem  appropriate  to  pay  the  costs  of  administration  of  this  title.  After  the  close  of 
each  fiscal  year,  the  Secretary  of  Health,  Education,  and  Welfare  shall  analyze  the 
costs  of  administration  of  this  title  incurred  during  such  fiscal  year  in  order  to 
determine  the  portion  of  such  costs  which  should  have  been  borne  by  each  of  the  Trust 
Funds  and  shall  certify  to  the  Managing  Trustee  the  amount,  if  any,  which  should  be 
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transferred  from  one  to  the  other  of  such  Trust  Funds  in  order  to  insure  that  each  of 
the  Trust  Funds  has  borne  its  proper  share  of  the  costs  of  administration  of  this  title 
incurred  during  such  fiscal  year.  The  Managing  Trustee  is  authorized  and  directed  to 
transfer  any  such  amount  from  one  to  the  other  of  such  Trust  Funds  in  accordance 
with  any  certification  so  made. 

Sec.  202. 

Wife's  Insurance  Benefits 

(b)(1)  The  wife  (as  defined  in  section  216(b))  of  an  individual  entitled  to  old-age  or 
disability  insurance  benefits,  if  such  wife — 

(A)  has  filed  application  for  wife's  insurance  benefits, 

(B)  has  attained  age  62  or  has  in  her  care  (individually  or  jointly  with  her 
husband)  at  the  time  of  filing  such  application  a  child  entitled  to  a  child's 
insurance  benefit  on  the  basis  of  the  wages  and  self-employment  income  of  her 
husband,  and 

(C)  is  not  entitled  to  old-age  or  disability  insurance  benefits,  or  is  entitled  to  old- 
age  or  disability  insurance  benefits  based  on  a  primary  insurance  amount  which  is 
less  than  one-half  of  the  primary  insurance  amount  of  her  husband, 

shall  be  entitled  to  a  wife's  insurance  benefit  for  each  month,  beginning  with  the  first 
month  after  August  1950  in  which  she  becomes  so  entitled  to  such  insurance  benefits 
and  ending  with  the  month  preceding  the  first  month  in  which  any  of  the  following 
occurs:  she  dies,  her  husband  dies,  they  are  divorced  a  vinculo  matrimonii,  no  child  of 
her  husband  is  entitled  to  a  child's  insurance  benefit  and  she  has  not  attained  age  62, 
she  becomes  entitled  to  an  old-age  or  disability  insurance  benefit  based  on  a  primary 
insurance  amount  which  is  equal  to  or  exceeds  one-half  of  the  primary  insurance 
amount  of  her  husband,  or  her  husband  is  not  entitled  to  disability  insurance  benefits 
and  is  not  entitled  to  old-age  insurance  benefits. 

(2)  Except  as  provided  in  subsection  (q),  such  wife's  insurance  benefit  for  each  month 
shall  be  equal  to  one-half  of  the  primary  insurance  amount  of  her  husband  for  such 
month. 

(d)  (1) 

(B)  at  the  time  such  application  was  filed  was  unmarried  and  either  (i)  had  not 
attained  the  age  of  eighteen  or  (ii)  was  under  a  disability  (as  defined  in  section 
223(c))  which  began  before  he  attained  the  age  of  eighteen,  and 

(e)  (1)  The  widow  (as  defined  in  section  216(c))  of  an  individual  who  died  a  fully 
insured  individual,  if  such  widow — 

(A)  has  not  remarried, 

(B)  has  attained  age  62, 

(C)  (i)  has  filed  application  for  widow's  insurance  benefits  or  was  entitled,  after 
attainment  of  age  62,  to  wife's  insurance  benefits,  on  the  basis  of  the  wages  and 
self-employment  income  of  such  individual,  for  the  month  preceding  the  month  in 
which  he  died,  or 

(ii)  was  entitled,  on  the  basis  of  such  wages  and  self-employment  income,  to 
mother's  insurance  benefits  for  the  month  preceding  the  month  in  which  she 
attained  age  62,  and 

(D)  is  not  entitled  to  old-age  insurance  benefits,  or  is  entitled  to  old-age 
insurance  benefits  each  of  which  is  less  than  82£  percent  of  the  primary  insurance 
amount  of  her  deceased  husband, 

shall  be  entitled  to  a  widow's  insurance  benefit  for  each  month,  beginning  with  the 
first  month  after  August  1950  in  which  she  becomes  so  entitled  to  such  insurance 
benefits  and  ending  with  the  month  preceding  the  first  month  in  which  any  of  the 
following  occurs:  she  remarries,  dies,  or  becomes  entitled  to  an  old-age  insurance 
benefit  equal  to  or  exceeding  82§  percent  of  the  primary  insurance  amount  of  her 
deceased  husband. 

(2)  Such  widow's  insurance  benefit  for  each  month  shall  be  equal  to  82|  percent  of 
the  primary  insurance  amount  of  her  deceased  husband. 

(3)  In  the  case  of  any  widow  of  an  individual — 

(A)  who  marries  another  individual,  and 

(B)  whose  marriage  to  the  individual  referred  to  in  subparagraph  (A)  is 
terminated  by  his  death  which  occurs  within  one  year  after  such  marriage  and  he 
did  not  die  a  fully  insured  individual, 

the  marriage  to  the  individual  referred  to  in  clause  (A)  shall,  for  purposes  of 
paragraph  (1),  be  deemed  not  to  have  occurred.  No  benefits  shall  be  payable  under  this 
subsection  by  reason  of  the  preceding  sentence  for  any  month  prior  to  whichever  of 
the  following  is  the  latest:  (i)  the  month  in  which  the  death  referred  to  in  subpara- 
graph (B)  of  the  preceding  sentence  occurs,  (ii)  the  twelfth  month  before  the  month  in 
which  such  widow  files  application  for  purposes  of  this  paragraph,  or  (iii)  November 
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1956. 
(g)(1) 

(F)  in  the  case  of  a  former  wife  divorced,  was  receiving  from  such  individual 
(pursuant  to  agreement  or  court  order)  at  least  one-half  of  her  support  at  the  time 
of  his  death  or,  if  such  individual  had  a  period  of  disability  which  did  not  end  prior 
to  the  month  in  which  he  died,  at  the  time  such  period  began  or  at  the  time  of 
such  death,  and  the  child  referred  to  in  subparagraph  (E)  is  her  son,  daughter,  or 
legally  adopted  child  and  the  benefits  referred  to  in  such  subparagraph  are 
payable  on  the  basis  of  such  individual's  wages  and  self-employment  income. 
(3)  In  the  case  of  any  widow  or  surviving  divorced  mother1  of  an  individual — 

(A)  who  marries  another  individual,  and 

(B)  whose  marriage  to  the  individual  referred  to  in  subparagraph  (A)  is 
terminated  by  his  death  but  she  is  not,  and  upon  filing  application  therefor  in  the 
month  in  which  he  died  would  not  be,  entitled  to  benefits  for  such  month  on  the 
basis  of  his  wages  and  self-employment  income, 

the  marriage  to  the  individual  referred  to  in  clause  (A)  shall,  for  the  purpose  of 
paragraph  (1),  be  deemed  not  to  have  occurred.  No  benefits  shall  be  payable  under  this 
subsection  by  reason  of  the  preceding  sentence  for  any  month  prior  to  whichever  of 
the  following  is  the  latest:  (i)  the  month  in  which  the  death  referred  to  in  subpara- 
graph (B)  of  the  preceding  sentence  occurs,  (ii)  the  twelfth  month  before  the  month  in 
which  such  widow  or  surviving  divorced  mother2  files  application  for  purposes  of  this 
paragraph,  or  (iii)  the  month  following  the  month  in  which  this  paragraph  is  enacted. 

(j) 

(2)  No  application  for  any  benefit  under  this  section  for  any  month  after  August 
1950  which  is  filed  prior  to  three  months  before  the  first  month  for  which  the 
applicant  becomes  entitled  to  such  benefit  shall  be  accepted  as  an  application  for  the 
purposes  of  this  section;  and  any  application  filed  within  such  three  months'  period 
shall  be  deemed  to  have  been  filed  in  such  first  month. 

Extension  of  Period  for  Filing  Proof  of  Support  and  Applications 
for  Lump-Sum  Death  Payment 

(p)  In  any  case  in  which  there  is  a  failure — 

(1)  to  file  proof  of  support  under  subparagraph  (C)  of  subsection  (c)(1),  clause  (i) 
or  (ii)  of  subparagraph  (D)  of  subsection  (f)(1),  or  subparagraph  (B)  of  subsection 
(h)(1),  or  under  clause  (B)  of  subsection  (f)(1)  of  this  section  as  in  effect  prior  to  the 
Social  Security  Act  Amendments  of  1950  within  the  period  prescribed  by  such 
subparagraph  or  clause,  or 

(2)  to  file,  in  the  case  of  a  death  after  1946,  application  for  a  lump-sum  death 
payment  under  subsection  (i),  or  under  subsection  (g)  of  this  section  as  in  effect 
prior  to  the  Social  Security  Act  Amendments  of  1950,  within  the  period  prescribed 
by  such  subsection, 

and  it  is  shown  to  the  satisfaction  of  the  Secretary  that  there  was  good  cause  for 
failure  to  file  such  proof  or  application,  as  the  case  may  be,  within  such  period,  such 
proof  or  application  shall  be  deemed  to  have  been  filed  within  such  period  if  it  is  filed 
within  two  years  following  such  period  or  within  two  years  following  August  1956, 
whichever  is  later.  The  determination  of  what  constitutes  good  cause  for  purposes  of 
this  subsection  shall  be  made  in  accordance  with  regulations  of  the  Secretary. 

Adjustment  of  Old-Age,  Wife's,  or  Husband's  Insurance  Benefit 
Amounts  in  Accordance  With  Age  of  Beneficiary 

(q)(l)  If  the  first  month  for  which  an  individual  is  entitled  to  an  old-age,  wife's,  or 
husband's  insurance  benefit  is  a  month  before  the  month  in  which  such  individual 
attains  age  65,  the  amount  of  such  benefit  for  each  month  shall,  subject  to  the 
succeeding  paragraphs  of  this  subsection,  be  reduced  by — 

(A)  5/9  of  1  percent  of  such  amount  if  such  benefit  is  an  old-age  insurance 
benefit,  or  25/36  of  1  percent  of  such  amount  if  such  benefit  is  a  wife's  or 
husband's  insurance  benefit;  multiplied  by 

(B)  (i)  the  number  of  months  in  the  reduction  period  for  such  benefit  (determined 
under  paragraph  (5)),  if  such  benefit  is  for  a  month  before  the  month  in  which 
such  individual  attains  age  65,  or 

(ii)  the  number  of  months  in  the  adjusted  reduction  period  for  such  benefit 
(determined  under  paragraph  (6)),  if  such  benefit  is  for  the  month  in  which  such 
individual  attains  age  65  or  for  any  other  month  thereafter. 


'P.L.  89-97,  §308(d)(5),  struck  out  "former  wife  divorced"  and  substituted  "surviving  divorced  mother". 
2See  footnote  1. 
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(3) 

(C)  For  any  month  for  which  such  individual  is  entitled  to  a  disability  insurance 
benefit,  such  individual's  wife's  or  husband's  insurance  benefit  shall  be  reduced  by  the 
amount  by  which  such  benefit  would  be  reduced  under  paragraph  (1)  if  it  were  equal  to 
the  excess  of  such  benefit  (before  reduction  under  this  subsection)  over  such  disability 
insurance  benefit. 

Sec.  203.  (a) 

(2)  when  any  of  such  individuals  was  entitled  (without  the  application  of  section 
202(j)(l)  and  section  223(b))  to  monthly  benefits  under  section  202  or  section  223  for 
December  1958,  and  the  primary  insurance  amount  of  the  insured  individual  on 
the  basis  of  whose  wages  and  self-employment  income  such  monthly  benefits  are 
payable  is  determined  under  the  provisions  of  section  215(a)(2),  then  such  total 
benefits  shall  not  be  reduced  to  less  than  the  larger  of — 

(A)  the  amount  determined  under  this  subsection  without  regard  to  this 
paragraph,  or 

(B)  the  amount  determined  under  this  subsection  as  in  effect  prior  to  the 
enactment  of  the  Social  Security  Amendments  of  1958  or  the  amount 
determined  under  section  102(h)  of  the  Social  Security  Amendments  of  1954, 
as  the  case  may  be,  plus  the  excess  of— 

(i)  the  primary  insurance  amount  of  such  insured  individual  in  column 
IV  of  the  table  appearing  in  section  215(a),  over 

(ii)  his  primary  insurance  amount  determined  under  section  215(c),  or 

(3)  when  any  of  such  individuals  is  entitled  (without  the  application  of  section 
202(j)(l)  and  section  223(b))  to  monthly  benefits  based  on  the  wages  and  self- 
employment  income  of  an  insured  individual  with  respect  to  whom  a  period  of 
disability  (as  defined  in  section  216(i))  began  prior  to  January  1959  and  continued 
until — 

(A)  he  became  entitled  to  benefits  under  section  202  or  223,  or 

(B)  he  died,  which  ever3  first  occurred, 

and  the  primary  insurance  amount  of  such  insured  individual  is  determined 
under  the  provisions  of  section  215(a)(1)  or  (3),  then  such  total  of  benefits  shall  not 
be  reduced  to  less  than  $99.10  if  such  primary  insurance  amount  is  $66,  to  less 
than  $102.40  if  such  primary  insurance  amount  is  $67,  to  less  than  $106.50  if  such 
primary  insurance  amount  is  $68,  or,  if  such  primary  insurance  amount  is  higher 
than  $68,  to  less  than  the  smaller  of — 

(C)  the  amount  determined  under  this  subsection  without  regard  to  this 
paragraph,  or  $206.60,  whichever  is  larger,  or 

(D)  the  amount  in  column  V  of  such  table  on  the  same  line  on  which,  in 
column  IV,  appears  his  primary  insurance  amount,  plus  the  excess  of — 

(i)  such  primary  insurance  amount,  over 

(ii)  the  smaller  amount  in  column  II  of  the  table  on  the  line  on  which 
appears  such  primary  insurance  amount. 

(f)  ' 
(5) 

(B)  In  determining  an  individual's  net  earnings  from  self-employment  and  his 
net  loss  from  self-employment  for  purposes  of  subparagraph  (A)  of  this  paragraph 
and  paragraph  (4),  the  provisions  of  section  211,  other  than  paragraphs  (1),  (4),  and 
(5)  of  subsection  (c),  shall  be  applicable;  and  any  excess  of  income  over  deductions 
resulting  from  such  a  computation  shall  be  his  net  earnings  from  self-employment 
and  any  excess  of  deductions  over  income  so  resulting  shall  be  his  net  loss  from 
self-employment. 
Sec.  205. 

(n)  The  Administrator  may,  in  his  discretion,  certify  to  the  Managing  Trustee  any 
two  or  more  individuals  of  the  same  family  for  joint  payment  of  the  total  benefits 
payable  to  such  individuals. 

[Sec.  206.]         REPRESENTATION  OF  CLAIMANTS  BEFORE  THE  BOARD 
Sec.  211. 
(c) 

(5)  The  performance  of  service  by  an  individual  in  the  exercise  of  his  profession 
as  a  doctor  of  medicine  or  Christian  Science  practitioner;  or  the  performance  of 
such  service  by  a  partnership. 

Sec.  215. 

(a) 

(4)  In  the  case  of — 


3As  in  original.  Should  be  "whichever". 
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(A)  a  woman  who  was  entitled  to  a  disability  insurance  benefit  for  the 
month  before  the  month  in  which  she  died  or  became  entitled  to  old-age 
insurance  benefits,  or 

(B)  a  man  who  was  entitled  to  a  disability  insurance  benefit  for  the  month 
before  the  month  in  which  he  died  or  attained  age  65, 

TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 

FAMILY  BENEFITS 


I                           II                          III                    IV  V 

(Primary  insurance  (Primary  insurance  ,A,ifli,Qn.Q  ™,wui,7  (Primary  (Maximum 

benefit  under  1939  amount  under  1954  (Average  monthly  insurance  family  bene- 

Act,  as  modified)                 Act)                         wage;                amount)  fits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


Or  his  primary  in- 
surance amount  (as 
determined  under 
subsec.  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec. (b))  is — 


At 
least- 


But  not 
more 
than — 


At 
least- 


But  not 
more 
than — 


At 
least- 


But  not 
more 
than — 


The 
amount  re- 
ferred to  in 
the  preced- 
ing para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the  maxi- 
mum amount 
of  benefits 
payable  (as 
provided  in 
sec.  203(a))  on 
the  basis  of  his 
wages  and  self- 
employment 
income  shall 
be- 


$13.48 

$37.00 

$67 

$40 

$60.00 

$13.49 

14.00 

$37.10 

38.00 

$68 

69 

41 

61.50 

14.01 

14.48 

38.10 

39.00 

70 

70 

42 

63.00 

14.49 

15.00 

39.10 

40.00 

71 

72 

43 

64.50 

15.01 

15.60 

40.10 

41.00 

73 

74 

44 

66.00 

15.61 

16.20 

41.10 

42.00 

75 

76 

45 

67.50 

16.21 

16.84 

42.10 

43.00 

77 

78 

46 

69.00 

16.85 

17.60 

43.10 

44.00 

79 

80 

47 

70.50 

17.61 

18.40 

44.10 

45.00 

81 

81 

48 

72.00 

18.41 

19.24 

45.10 

46.00 

82 

83 

49 

73.50 

19.25 

20.00 

46.10 

47.00 

84 

85 

50 

75.00 

20.01 

20.64 

47.10 

48.00 

86 

87 

51 

76.50 

20.65 

21.28 

48.10 

49.00 

88 

89 

52 

78.00 

21.29 

21.88 

49.10 

50.00 

90 

90 

53 

79.50 

21.89 

22.28 

50.10 

50.90 

91 

92 

54 

81.00 

22.29 

22.68 

51.00 

51.80 

93 

94 

55 

82.50 

22.69 

23.08 

51.90 

52.80 

95 

96 

56 

84.00 

23.09 

23.44 

52.90 

53.70 

97 

97 

57 

85.50 

23.45 

23.76 

53.80 

54.60 

98 

99 

58 

87.00 

23.77 

24.20 

54.70 

55.60 

100 

101 

59 

88.50 

24.21 

24.60 

55.70 

56.50 

102 

102 

60 

90.00 

24.61 

25.00 

56.60 

57.40 

103 

104 

61 

91.50 

25.01 

25.48 

57.50 

58.40 

105 

106 

62 

93.00 

25.49 

25.92 

58.50 

59.30 

107 

107 

63 

94.50 

25.93 

26.40 

59.40 

60.20 

108 

109 

64 

96.00 

26.41 

26.94 

60.30 

61.20 

110 

113 

65 

97.50 

26.95 

27.46 

61.30 

62.10 

114 

118 

66 

99.00 

27.47 

28.00 

62.20 

63.00 

119 

122 

67 

100.50 

28.01 

28.68 

63.10 

64.00 

123 

127 

68 

102.00 

28.69 

29.25 

64.10 

64.90 

128 

132 

69 

105.60 

29.26 

29.68 

65.00 

65.80 

133 

136 

70 

108.80 

29.69 

30.36 

65.90 

66.80 

137 

141 

71 

112.80 

30.37 

30.92 

66.90 

67.70 

142 

146 

72 

116.80 

30.93 

31.36 

67.80 

68.60 

147 

150 

73 

120.00 

31.37 

32.00 

68.70 

69.60 

151 

155 

74 

124.00 

32.01 

32.60 

69.70 

70.50 

156 

160 

75 

128.00 

32.61 

33.20 

70.60 

71.40 

161 

164 

76 

131.20 

33.21 

33.88 

71.50 

72.40 

165 

169 

77 

135.20 

33.89 

34.50 

72.50 

73.30 

170 

174 

78 

139.20 

34.51 

35.00 

73.40 

74.20 

175 

178 

79 

142.40 

35.01 

35.80 

74.30 

75.20 

179 

183 

80 

146.40 

35.81 

36.40 

75.30 

76.10 

184 

188 

81 

150.40 

36.41 

37.08 

76.20 

77.10 

189 

193 

82 

154.40 

37.09 

37.60 

77.20 

78.00 

194 

197 

83 

157.60 

37.61 

38.20 

78.10 

78.90 

198 

202 

84 

161.60 
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TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS  (Cont.) 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary  insurance 
amount  under  1954 
Act) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


V 

(Maximum 
family  bene- 
fits) 


If  an  individual's 
primary  insurance 

benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


Or  his  primary  in- 
surance amount  (as 
determined  under 
subsec.  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec. (b))  is — 


At 
least- 


But  not 
more 
than — 


At 
least- 


But  not 
more 
than — 


At 
least- 


But  not 
more 
than — 


The 
amount  re- 
ferred to  in 
the  preced- 
ing para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the  maxi- 
mum amount 
of  benefits 
payable  (as 
provided  in 
sec.  203(a))  on 
the  basis  of  his 
wages  and  self- 
employment 
income  shall 
be— 


38.21 

39.12 

79.00 

79.90 

39.13 

39.68 

80.00 

80.80 

39.69 

40.33 

80.90 

81.70 

40.34 

41.12 

81.80 

82.70 

41.13 

41.76 

82.80 

83.60 

41.77 

42.44 

83.70 

84.50 

42.45 

43.20 

84.60 

85.50 

43.21 

43.76 

85.60 

86.40 

43.77 

44.44 

86.50 

87.30 

44.45 

44.88 

87.40 

88.30 

44.89 

45.60 

88.40 

89.20 

89.30 

90.10 

90.20 

91.10 

91.20 

92.00 

92.10 

92.90 

93.00 

93.90 

94.00 

94.80 

94.90 

95.80 

95.90 

96.70 

96.80 

97.60 

97.70 

98.60 

98.70 

99.50 

99.60 

100.40 

100.50 

101.40 

101.50 

102.30 

102.40 

103.20 

103.30 

104.20 

104.30 

105.10 

105.20 

106.00 

106.10 

107.00 

107.10 

107.90 

108.00 

108.50 

203 

207 

85 

165.60 

208 

211 

86. 

168.80 

212 

216 

87 

172.80 

217 

221 

88 

176.80 

222 

225 

89 

180.00 

226 

230 

90 

184.00 

231 

235 

91 

188.00 

236 

239 

92 

191.20 

240 

244 

93 

195.20 

245 

249 

94 

199.20 

250 

253 

95 

202.40 

254 

258 

96 

206.40 

259 

263 

97 

210.40 

264 

267 

98 

213.60 

268 

272 

99 

217.60 

273 

277 

100 

221.60 

278 

281 

101 

224.80 

282 

286 

102 

228.80 

287 

291 

103 

232.80 

292 

295 

104 

236.00 

296 

300 

105 

240.00 

301 

305 

106 

244.00 

306 

309 

107 

247.20 

310 

314 

108 

251.20 

315 

319 

109 

254.00 

320 

323 

110 

254.00 

324 

328 

111 

254.00 

329 

333 

112 

254.00 

334 

337 

113 

254.00 

338 

342 

114 

254.00 

343 

347 

115 

254.00 

348 

351 

116 

254.00 

352 

356 

117 

254.00 

357 

361 

118 

254.00 

362 

365 

119 

254.00 

366 

370 

120 

254.00 

37-1 

375 

121 

254.00 

376 

379 

122 

254.00 

380 

384 

123 

254.00 

385 

389 

124 

254.00 

390 

393 

125 

254.00 

394 

398 

126 

254.00 

399 

400 

127 

254.00 

(b) 
(2) 

(C)  For  the  purposes  of  subparagraph  (B),  "computation  base  years"  include  only 
calendar  years  occurring — 

(i)  after  December  31,  1950,  and 

(ii)  prior  to  the  year  in  which  the  individual  became  entitled  to  old-age 
insurance  benefits  or  died,  whichever  first  occurred; 
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except  that  the  year  in  which  the  individual  became  entitled  to  old-age  insurance 
benefits  or  died,  as  the  case  may  be,  shall  be  included  as  a  computation  base  year  if 
the  Secretary  determines,  on  the  basis  of  evidence  available  to  him  at  the  time  of  the 
computation  of  the  primary  insurance  amount  for  such  individual,  that  the  inclusion 
of  such  year  would  result  in  a  higher  primary  insurance  amount.  Any  calendar  year 
all  of  which  is  included  in  a  period  of  disability  shall  not  be  included  as  a  computation 
base  year. 
(3) 

(A)  in  the  case  of  a  woman,  the  year  in  which  she  died  or  (if  earlier)  the  first 
year  after  1960  in  which  she  both  was  fully  insured  and  had  attained  age  62, 

(B)  in  the  case  of  a  man  who  has  died,  the  year  in  which  he  died  or  (if  earlier) 
the  first  year  after  1960  in  which  he  both  was  fully  insured  and  had  attained  age 
65,  or 

(C)  in  the  case  of  a  man  who  has  not  died,  the  first  year  after  1960  in  which  he 
attained  (or  would  attain)  age  65  or  (if  later)  the  first  year  in  which  he  was  fully 
insured. 

(4)  The  provisions  of  this  subsection  shall  be  applicable  only  in  the  case  of  an 
individual  with  respect  to  whom  not  less  than  six  of  the  quarters  elapsing  after  1950 
are  quarters  of  coverage,  and — 

(A)  who  becomes  entitled  to  benefits  after  December  1960  under  section  202(a)  or 
section  223;  or 

(B)  who  dies  after  December  1960  without  being  entitled  to  benefits  under 
section  202(a)  or  section  223;  or 

(C)  who  files  an  application  for  a  recomputation  under  subsection  (f)(2)(A)  after 
December  1960  and  is  (or  would,  but  for  the  provisions  of  subsection  (f)(6),  be) 
entitled  to  have  his  primary  insurance  amount  recomputed  under  subsection 
(f)(2)(A);  or 

(D)  who  dies  after  December  1960  and  whose  survivors  are  (or  would,  but  for  the 
provisions  of  subsection  (f)(6),  be)  entitled  to  a  recomputation  of  his  primary 
insurance  amount  under  subsection  (f)(4). 

(5)  In  the  case  of  any  individual — 

(A)  to  whom  the  provisions  of  this  subsection  are  not  made  applicable  by 
paragraph  (4),  but 

(B)  (i)  prior  to  1961,  met  the  requirements  of  this  paragraph  (including  subpara- 
graph (E)  thereof)  as  in  effect  prior  to  the  enactment  of  the  Social  Security 
Amendments  of  1960,  or  (ii)  after  1960,  meets  the  conditions  of  subparagraph  (E)  of 
this  paragraph  as  in  effect  prior  to  such  enactment, 

then  the  provisions  of  this  subsection  as  in  effect  prior  to  such  enactment  shall  apply 
to  such  individual  for  the  purposes  of  column  III  of  the  table  appearing  in  subsection 
(a)  of  this  section. 

Primary  Insurance  Amount  Under  1954  Act 

(c)(1)  For  the  purposes  of  column  II  of  the  table  appearing  in  subsection  (a)  of  this 
section,  an  individual's  primary  insurance  amount  shall  be  computed  as  provided  in, 
and  subject  to  the  limitations  specified  in,  (A)  this  section  as  in  effect  prior  to  the 
enactment  of  the  Social  Security  Amendments  of  1958,  and  (B)  the  applicable 
provisions  of  the  Social  Security  Amendments  of  1954. 

(2)  The  provisions  of  this  subsection  shall  be  applicable  only  in  the  case  of  an 
individual — 

(A)  who  became  entitled  to  benefits  under  section  202(a)  or  section  223  or  died 
prior  to  January  1959,  and 

(B)  to  whom  the  provisions  of  neither  paragraph  (4)  nor  paragraph  (5)  of 
subsection  (b)  are  applicable. 

(e) 

(3)  if  an  individual  has  self-employment  income  in  a  taxable  year  which  begins 
prior  to  the  calendar  year  in  which  he  becomes  entitled  to  old-age  insurance 
benefits  and  ends  after  the  last  day  of  the  month  preceding  the  month  in  which  he 
becomes  so  entitled,  his  self-employment  income  in  such  taxable  year  shall  not  be 
counted  in  determining  his  benefit  computation  years,  except  as  provided  in 
subsection  (f)(3)(C). 

(f) 

(2)(A)  Upon  application  filed  after  1960  by  an  individual  entitled  to  old-age 
insurance  benefits,  the  Secretary  shall  recompute  his  primary  insurance  amount  if — 

(i)  he  has  not  less  than  six  quarters  of  coverage  in  the  period  after  1950  and 
prior  to  the  quarter  in  which  such  application  is  filed, 

(ii)  he  has  wages  and  self-employment  income  of  more  than  $1,200  in  a  calendar 
year  which  occurs  after  1953  (not  taking  into  account  any  year  prior  to  the 
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calendar  year  in  which  the  last  previous  recomputation,  if  any,  of  his  primary 
insurance  amount  was  effective)  and  after  the  year  in  which  he  became  (without 
the  application  of  section  202(j)(D)  entitled  to  old-age  insurance  benefits  or  filed  an 
application  for  recomputation  (to  which  he  is  entitled)  under  section  102(e)(5)(B)  or 
102(f)(2)(B)  of  the  Social  Security  Amendments  of  1954,  whichever  of  such  events  is 
the  latest,  and 

(iii)  he  filed  such  application  after  such  calendar  year  referred  to  in  clause  (ii)  in 
which  he  had  such  wages  and  self-employment  income. 
Such  recomputation  shall  be  effective  for  and  after  the  twelfth  month  before  the 
month  in  which  he  filed  such  application  for  recomputation  but  in  no  event  earlier 
than  the  month  following  such  calendar  year  referred  to  in  clause  (ii).  For  the 
purposes  of  this  subparagraph  an  individual's  self-employment  income  shall  be 
allocated  to  calendar  quarters  in  accordance  with  section  212. 

(B)  A  recomputation  pursuant  to  subparagraph  (A)  shall  be  made — 

(i)  only  as  provided  in  subsection  (a)(1),  if  the  provisions  of  subsection  (b),  as 
amended  by  the  Social  Security  Amendments  of  1960,  were  applicable  to  the  last 
previous  computation  of  the  individual's  primary  insurance  amount,  or 

(ii)  as  provided  in  subsection  (a)(1)  and  (3),  in  all  other  cases. 

Such  recomputation  shall  be  made  as  though  the  individual  became  entitled  to  old-age 
insurance  benefits  in  the  month  in  which  he  filed  the  application  for  such  recomput- 
ation, except  that  if  clause  (i)  of  this  subparagraph  is  applicable  to  such  recomput- 
ation, the  computation  base  years  referred  to  in  subsection  (b)(2)  shall  include  only 
calendar  years  occurring  prior  to  the  year  in  which  he  filed  his  application  for  such 
recomputation. 
(3)(A)  Upon  application  by  an  individual — 

(i)  who  became  entitled  to  old-age  insurance  benefits  under  section  202(a)  after 
December  1960,  or 

(ii)  whose  primary  insurance  amount  was  recomputed  as  provided  in  paragraph 
(2)(B)(ii)  of  this  subsection  on  the  basis  of  an  application  filed  after  December  1960, 

the  Secretary  shall  recompute  his  primary  insurance  amount  if  such  application  is 
filed  after  the  calendar  year  in  which  he  became  entitled  to  old-age  insurance  benefits 
or  in  which  he  filed  application  for  the  recomputation  of  his  primary  insurance 
amount  under  clause  (ii)  of  this  sentence,  whichever  is  the  later.  Such  recomputation 
under  this  subparagraph  shall  be  made  as  provided  in  subsection  (a)(1)  and  (3)  of  this 
section,  except  that  such  individual's  computation  base  years  referred  to  in  subsection 
(b)(2)  shall  include  the  calendar  year  referred  to  in  the  preceding  sentence.  Such 
recomputation  under  this  subparagraph  shall  be  effective  for  and  after  the  first  month 
for  which  his  last  previous  computation  of  his  primary  insurance  amount  was 
effective,  but  in  no  event  for  any  month  prior  to  the  twenty-fourth  month  before  the 
month  in  which  the  application  for  such  recomputation  is  filed. 

(B)  In  the  case  of  an  individual  who  dies  after  December  1960  and — 

(i)  who,  at  the  time  of  death  was  not  entitled  to  old-age  insurance  benefits  under 
section  202(a),  or 

(ii)  who  became  entitled  to  such  old-age  insurance  benefits  after  December  1960, 

or 

(iii)  whose  primary  insurance  amount  was  recomputed  under  paragraph  (2)  of 
this  subsection  on  the  basis  of  an  application  filed  after  December  1960,  or 

(iv)  whose  primary  insurance  amount  was  recomputed  under  paragraph  (4)  of 
this  subsection, 

the  Secretary  shall  recompute  his  primary  insurance  amount  upon  the  filing  of  an 
application  by  a  person  entitled  to  monthly  benefits  or  a  lump-sum  death  payment  on 
the  basis  of  such  individual's  wages  and  self-employment  income.  Such  recomputation 
shall  be  made  as  provided  in  subsection  (a)(1)  and  (3)  of  this  section,  except  that  such 
individual's  computation  base  years  referred  to  in  subsection  (b)(2)  shall  include  the 
calendar  year  in  which  he  died  in  the  case  of  an  individual  who  was  not  entitled  to  old- 
age  insurance  benefits  at  the  time  of  death  or  whose  primary  insurance  amount  was 
recomputed  under  paragraph  (4)  of  this  subsection,  or  in  all  other  cases,  the  calendar 
year  in  which  he  filed  his  application  for  the  last  previous  computation  of  his  primary 
insurance  amount.  In  the  case  of  monthly  benefits,  such  recomputation  shall  be 
effective  for  and  after  the  month  in  which  the  person  entitled  to  such  monthly  benefits 
became  so  entitled,  but  in  no  event  for  any  month  prior  to  the  twenty-fourth  month 
before  the  month  in  which  the  application  for  such  recomputation  is  filed. 

(C)  In  the  case  of  an  individual  who  becomes  entitled  to  old-age  insurance  benefits  in 
a  calendar  year  after  1960,  if  such  individual  has  self-employment  income  in  a  taxable 
year  which  begins  prior  to  such  calendar  year  and  ends  after  the  last  day  of  the  month 
preceding  the  month  in  which  he  became  so  entitled,  the  Secretary  shall  recompute 
such  individual's  primary  insurance  amount  after  the  close  of  such  taxable  year  and 
shall  take  into  account  in  determining  the  individual's  benefit  computation  years  only 
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such  self-employment  income  in  such  taxable  year  as  is  credited,  pursuant  to  section 
212,  to  the  year  preceding  the  year  in  which  he  became  so  entitled.  Such  recomput- 
ation  shall  be  effective  for  and  after  the  first  month  in  which  he  became  entitled  to 
old-age  insurance  benefits. 

(4)  Upon  the  death  after  1960  of  an  individual  entitled  to  old-age  insurance  benefits, 
if  any  person  is  entitled  to  monthly  benefits,  or  to  a  lump-sum  death  payment,  on  the 
basis  of  the  wages  and  self-employment  income  of  such  individual,  the  Secretary  shall 
recompute  the  decedent's  primary  insurance  amount,  but  only  if — 

(A)  the  decedent  would  have  been  entitled  to  a  recomputation  under  paragraph 
(2)(A)  if  he  had  filed  application  therefor  in  the  month  in  which  he  died;  or 

(B)  the  decedent  during  his  lifetime  was  paid  compensation  which  was  treated 
under  section  205(o)  as  remuneration  for  employment. 

If  the  recomputation  is  permitted  by  subparagraph  (A),  the  recomputation  shall  be 
made  (if  at  all)  as  though  he  had  filed  application  for  a  recomputation  under 
paragraph  (2)(A)  in  the  month  in  which  he  died.  If  the  recomputation  is  permitted  by 
subparagraph  (B),  the  recomputation  shall  take  into  account  only  the  wages  and  self- 
employment  income  which  were  considered  in  the  last  previous  computation  of  his 
primary  insurance  amount  and  the  compensation  (described  in  section  205(o))  paid  to 
him  in  the  years  in  which  such  wages  were  paid  or  to  which  such  self-employment 
income  was  credited.  If  both  of  the  preceding  sentences  are  applicable  to  an  individual, 
only  the  recomputation  which  results  in  the  larger  primary  insurance  amount  shall  be 
made. 

(7)(A)  In  the  case  of  a  man  who  attains  age  65  and  who  became  entitled  to  old-age 
insurance  benefits  before  the  month  in  which  he  attains  such  age,  his  primary 
insurance  amount  shall  be  recomputed  as  provided  in  subsection  (a)  as  though  he 
became  entitled  to  old-age  insurance  benefits  in  the  month  in  which  he  attained  age 
65,  except  that  his  computation  base  years  referred  to  in  subsection  (b)(2)  shall  include 
the  year  in  which  he  attained  age  65.  Such  recomputation  shall  be  effective  for  and 
after  the  month  in  which  he  attained  age  65. 

(B)  In  the  case  of  a  man  who  became  entitled  to  old-age  insurance  benefits  and  died 
before  the  month  in  which  he  attained  age  65,  the  Secretary  shall,  if  any  person  is 
entitled  to  monthly  insurance  benefits  or  a  lump-sum  death  payment  on  the  basis  of 
the  wages  and  self-employment  income  of  the  decedent,  recompute  his  primary 
insurance  amount  as  provided  in  subsection  (a)  as  though  he  became  entitled  to  old- 
age  insurance  benefits  in  the  month  in  which  he  died;  except  that  (i)  his  computation 
base  years  referred  to  in  subsection  (b)(2)  shall  include  the  year  in  which  he  died,  and 
(ii)  his  elapsed  years  referred  to  in  subsection  (b)(3)  shall  not  include  the  year  in  which 
he  died  or  any  year  thereafter.  In  the  case  of  monthly  insurance  benefits,  such 
recomputation  of  a  man's  primary  insurance  amount  shall  be  effective  for  and  after 
the  month  in  which  he  died. 

Sec.  216. 

(d)  The  term  "former  wife  divorced"  means  a  woman  divorced  from  an  individual, 
but  only  if  (1)  she  is  the  mother  of  his  son  or  daughter,  (2)  she  legally  adopted  his  son 
or  daughter  while  she  was  married  to  him  and  while  such  son  or  daughter  was  under 
the  age  of  eighteen,  (3)  he  legally  adopted  her  son  or  daughter  while  she  was  married 
to  him  and  while  such  son  or  daughter  was  under  the  age  of  eighteen,  or  (4)  she  was 
married  to  him  at  the  time  both  of  them  legally  adopted  a  child  under  the  age  of 
eighteen. 

(i) 

(2)  The  term  "period  of  disability"  means  a  continuous  period  (beginning  and  ending 
as  hereinafter  provided  in  this  subsection)  during  which  an  individual  was  under  a 
disability  (as  defined  in  paragraph  (1)),  but  only  if  such  period  is  of  not  less  than  six 
full  calendar  months'  duration  or  such  individual  was  entitled  to  benefits  under 
section  223  for  one  or  more  months  in  such  period.  No  such  period  shall  begin  as  to 
any  individual  unless  such  individual,  while  under  such  disability,  files  an  application 
for  a  disability  determination  with  respect  to  such  period;  and  no  such  period  shall 
begin  as  to  any  individual  after  such  individual  attains  the  age  of  sixty-five.  A  period 
of  disability  shall4  begin — 

(A)  on  the  day  the  disability  began,  but  only  if  the  individual  satisfies  the 
requirements  of  paragraph  (3)  on  such  day;  or 

(B)  if  such  individual  does  not  satisfy  the  requirements  of  paragraph  (3)  on  such 
day,  then  on  the  first  day  of  the  first  quarter  thereafter  in  which  he  satisfies  such 
requirements. 

A  period  of  disability  shall  end  with  the  close  of  the  last  day  of  the  month  preceding 
whichever  of  the  following  months  is  the  earlier:  the  month  in  which  the  individual 
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attains  age  sixty-five  or  the  third  month  following  the  month  in  which  the  disability 
ceases.  No  application  for  a  disability  determination  which  is  filed  more  than  three 
months  before  the  first  day  on  which  a  period  of  disability  can  begin  (as  determined 
under  this  paragraph),  or,  in  any  case  in  which  clause  (ii)  of  section  223(a)(1)  is 
applicable,  more  than  six  months  before  the  first  month  for  which  such  applicant 
becomes  entitled  to  benefits  under  section  223,  shall  be  accepted  as  an  application  for 
purposes  of  this  paragraph,  and  no  such  application  which  is  filed  prior  to  January  1, 
1955,  shall  be  accepted.  Any  application  for  a  disability  determination  which  is  filed 
within  such  three  months'  period  or  six  months'  period  shall  be  deemed  to  have  been 
filed  on  such  first  day  or  in  such  first  month,  as  the  case  may  be. 
(3) 

(B)  he  had  not  less  than  twenty  quarters  of  coverage  during  the  forty-quarter 
period  which  ends  with  such  quarter,  not  counting  as  part  of  such  forty-quarter 
period  any  quarter  any  part  of  which  was  included  in  a  prior  period  of  disability 
unless  such  quarter  was  a  quarter  of  coverage; 
Sec.  217. 

(g)(1)  There  are  hereby  authorized  to  be  appropriated  to  the  Trust  Funds  annually, 
as  benefits  under  this  title  are  paid  after  June  1956,  such  sums  as  the  Secretary  of 
Health,  Education,  and  Welfare  determines  to  be  necessary  to  meet  the  additional 
costs,  resulting  from  subsections  (a),  (b),  and  (e),  of  such  benefits  (including  lump-sum 
death  payments). 

(2)  The  Secretary  shall,  before  October  1,  1958,  determine  the  amount  which  would 
place  the  Federal  Old-Age  and  Survivors  Insurance  Trust  Fund  in  the  same  position  in 
which  it  would  have  been  at  the  close  of  June  30,  1956,  if  section  210  of  this  Act,  as  in 
effect  prior  to  the  Social  Security  Act  Amendments  of  1950,  and  section  217  of  this  Act 
(including  amendments  thereof),  had  not  been  enacted.  There  are  hereby  authorized  to 
be  appropriated  to  such  Trust  Fund  annually,  during  the  first  ten  fiscal  years 
beginning  after  such  determination  is  made,  sums  aggregating  the  amount  so 
determined,  plus  interest  accruing  on  such  amount  (as  reduced  by  appropriations 
made  pursuant  to  this  paragraph)  for  each  fiscal  year  beginning  after  June  30,  1956,  at 
a  rate  for  such  fiscal  year  equal  to  the  average  rate  of  interest  (as  determined  by  the 
Managing  Trustee)  earned  on  the  invested  assets  of  such  Trust  Fund  during  the 
preceding  fiscal  year. 

Sec.  223.  (a) 

(3)  If,  for  any  month  before  the  month  in  which  an  individual  attains  age  65,  such 
individual  is  entitled  to — 

(A)  a  widow's,  widower's,  or  parent's  insurance  benefit,  or 

(B)  an  old-age,  wife's,  or  husband's  insurance  benefit  which  is  reduced  under 
subsection  (q)  of  section  202, 

such  individual  may  not,  for  any  month  after  the  first  month  for  which  such 
individual  is  so  entitled,  become  entitled  to  disability  insurance  benefits;  and  a  period 
of  disability  may  not  begin  with  respect  to  such  individual  in  any  month  after  such 
first  month. 
(0 

(1) 

(B)  he  had  not  less  than  twenty  quarters  of  coverage  during  the  forty- 
quarter  period  ending  with  the  quarter  in  which  such  first  day  occurred,  not 
counting  as  part  of  such  forty-quarter  period  any  quarter  any  part  of  which 
was  included  in  a  period  of  disability  (as  defined  in  section  216(i))  unless  such 
quarter  was  a  quarter  of  coverage. 

ALLOTMENTS  TO  STATES 

Sec.  522.  (a)  All  but  $10,000,000  of  the  total  appropriated  for  a  fiscal  year  under 
section  521,  or,  if  such  total  is  less  than  $35,000,000,  all  but  the  excess  (if  any)  of  such 
total  over  $25,000,000,  shall  be  allotted  by  the  Secretary  for  use  by  cooperating  State 
public-welfare  agencies  which  have  plans  developed  jointly  by  the  State  agency  and 
the  Secretary,  as  follows:  He  shall  allot  to  each  State  $70,000  or,  if  the  amount 
appropriated  under  section  521  for  such  year  is  less  than  $25,000,000,  he  shall  allot  to 
each  State  $50,000  or,  if  greater,  such  portion  of  $70,000  as  the  amount  appropriated 
under  such  section  bears  to  $25,000,000;  and  he  shall  allot  to  each  State  an  amount 
which  bears  the  same  ratio  to  the  remainder  of  the  sum  available  for  allotment  under 
this  subsection  for  such  year  as  the  product  of  (1)  the  population  of  such  State  under 
the  age  of  21  and  (2)  the  allotment  percentage  of  such  State  (as  determined  under 
section  524)  bears  to  the  sum  of  the  corresponding  products  of  all  the  States. 

(b)(1)  If  the  amount  allotted  to  a  State  under  subsection  (a)  for  any  fiscal  year  is  less 
than  such  State's  base  allotment,  it  shall  be  increased  to  such  base  allotment,  the  total 
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of  the  increases  thereby  required  being  derived  by  proportionately  reducing  the 
amount  allotted  under  subsection  (a)  to  each  of  the  remaining  States,  but  with  such 
adjustments  as  may  be  necessary  to  prevent  the  allotment  of  any  such  remaining 
State  under  subsection  (a)  from  being  thereby  reduced  to  less  than  its  base  allotment. 

(2)  For  purposes  of  paragraph  (1)  the  base  allotment  of  any  State  for  any  fiscal  year 
means  the  amount  which  would  be  allotted  to  such  State  for  such  year  under  the 
provisions  of  section  521,  as  in  effect  prior  to  the  enactment  of  the  Social  Security 
Amendments  of  1958,  as  applied  to  an  appropriation  of  $12,000,000. 

DAY  CARE 

Sec.  527.  (a)  In  order  to  assist  the  States  to  provide  adequately  for  the  care  and 
protection  of  children  whose  parents  are,  for  part  of  the  day,  working  or  seeking  work, 
or  otherwise  absent  from  the  home  or  unable  for  other  reasons  to  provide  parental 
supervision,  the  portion  of  the  appropriation  under  section  521  for  any  fiscal  year 
which  is  not  allotted  under  section  522  shall  be  allotted  by  the  Secretary  among  the 
States  solely  for  use,  under  the  State  plan  developed  as  provided  in  this  part,  for  day 
care  services,  including  the  provision  of  day  care  in  facilities  (including  private  homes) 
which  are  licensed  by  the  State,  or  are  approved  (as  meeting  the  standards  established 
for  such  licensing)  by  the  State  agency  responsible  for  licensing  facilities  of  this  type, 
as  follows:  He  shall  allot  to  each  State  an  amount  which  bears  the  same  ratio  to  such 
portion  of  the  appropriation  as  the  product  of  (1)  the  population  of  the  State  under  the 
age  of  21  and  (2)  the  allotment  percentage  of  such  State  (as  determined  under  section 
524)  bears  to  the  sum  of  the  corresponding  products  of  all  the  States,  except  that  the 
allotment  of  any  State  as  so  computed  which  is  less  than  $10,000  shall  be  increased  to 
that  amount,  the  total  of  the  increases  thereby  required  being  derived  by  proportion- 
ately reducing  the  allotments  to  each  of  the  remaining  States  (as  so  computed)  having 
an  allotment  in  excess  of  that  amount,  but  with  such  adjustments  as  may  be  necessary 
to  prevent  the  allotment  of  any  of  such  remaining  States  from  being  thereby  reduced 
to  less  than  that  amount. 

(b)  The  amount  of  any  allotment  to  a  State  under  subsection  (a)  for  any  fiscal  year 
which  the  State  certifies  to  the  Secretary  will  not  be  required  for  the  purposes  for 
which  allotted  shall  be  available  for  reallotment  from  time  to  time,  on  such  dates  as 
the  Secretary  may  fix,  to  other  States  which  the  Secretary  determines  (1)  have  need  in 
carrying  out  such  purposes  for  sums  in  excess  of  those  previously  allotted  to  them 
under  subsection  (a),  and  (2)  will  be  able  to  use  such  excess  amounts  during  such  fiscal 
year.  Such  reallotments  shall  be  made  on  the  basis  of  the  need  for  additional  funds  in 
carrying  out  such  purposes,  after  taking  into  consideration  the  population  under  the 
age  of  twenty-one,  and  the  per  capita  income  of  each  such  State  as  compared  with  the 
population  under  the  age  of  twenty-one,  and  the  per  capita  income  of  all  such  States 
with  respect  to  which  such  a  determination  by  the  Secretary  has  been  made.  Any 
amount  so  reallotted  to  a  State  shall  be  deemed  part  of  its  allotment  under  subsection 
(a). 

[Title  V]       Part  4 — Grants  for  Special  Maternity  and  Infant  Care  Projects 
and  Research  Projects 

Sec.  1006. 

(a)  who  is  a  patient  in  an  institution  for  tuberculosis  or  mental  diseases,  or  (b)  who 
has  been  diagnosed  as  having  tuberculosis  or  psychosis  and  is  a  patient  in  a  medical 
institution  as  a  result  thereof. 

earned  income  of  blind  recipients 

Sec.  1109.  Notwithstanding  the  provisions  of  sections  2(a)(10)(A),  402(a)(7),  1002(a)(8), 
1402(a)(8),  and  1602(a)(14),  a  State  plan  approved  under  title  I,  IV,  X,  XIV,  or  XVI  may 
until  June  30,  1954,  and  thereafter  shall  provide  that  where  earned  income  has  been 
disregarded  in  determining  the  need  of  an  individual  receiving  aid  to  the  blind  under 
a  State  plan  approved  under  title  X,  the  earned  income  so  disregarded  (but  not  in 
excess  of  the  amount  specified  in  section  1002(a)(8))  shall  not  be  taken  into  consider- 
ation in  determining  the  need  of  any  other  individual  for  assistance  under  a  State 
plan  approved  under  title  I,  IV,  X,  XIV,  or  XVI. 

Sec.  1405.  (a)  who  is  a  patient  in  an  institution  for  tuberculosis  or  mental  diseases, 
or  (b)  who  has  been  diagnosed  as  having  tuberculosis  or  psychosis  and  is  a  patient  in  a 
medical  institution  as  a  result  thereof 

Sec.  1602.  (a) 

(14)  provide  that  the  State  agency  shall,  in  determining  need  for  aid  to  the  aged, 
blind,  or  disabled,  take  into  consideration  any  other  income  and  resources  of  an 
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individual  claiming  such  aid,  as  well  as  any  expenses  reasonably  attributable  to 
the  earning  of  any  such  income;  except  that,  in  making  such  determination  with 
respect  to  any  individual  who  is  blind,  the  State  agency  (A)  shall  disregard  the 
first  $85  per  month  of  earned  income  plus  one-half  of  earned  income  in  excess  of 
$85  per  month,  and  (B)  shall,  for  a  period  not  in  excess  of  twelve  months,  and  may, 
for  a  period  not  in  excess  of  thirty-six  months,  disregard  such  additional  amounts 
of  other  income  and  resources,  in  the  case  of  an  individual  who  has  a  plan  for 
achieving  self-support  approved  by  the  State  agency,  as  may  be  necessary  for  the 
fulfillment  of  such  plan,  and  in  making  such  determination  with  respect  to  any 
other  individual  who  has  attained  age  65  and  is  claiming  aid  to  the  aged,  blind,  or 
disabled,  of  the  first  $50  per  month  of  earned  income  the  State  agency  may,  after 
December  31,  1962,  disregard  not  more  than  the  first  $10  thereof  plus  one-half  of 
the  remainder;  and 
Sec.  1603.  (a) 
(1) 

(B)  the  Federal  percentage  (as  defined  in  section  1101(a)(8))  of  the  amount 
by  which  such  expenditures  exceed  the  maximum  which  may  be  counted 
under  clause  (A),  not  counting  so  much  of  any  expenditure  with  respect  to  any 
month  as  exceeds  the  product  of  $70  multiplied  by  the  total  number  of 
recipients  of  aid  to  the  aged,  blind,  or  disabled  for  such  month;  plus 

(C)  the  larger  of  the  following:  (i)  the  Federal  medical  percentage  (as  defined 
in  section  6(c))  of  the  amount  by  which  such  expenditures  exceed  the 
maximum  which  may  be  counted  under  clause  (B),  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  (I)  the  product  of  $85 
multiplied  by  the  total  number  of  such  recipients  of  aid  to  the  aged,  blind,  or 
disabled  for  such  month,  or  (II)  if  smaller,  the  total  expended  as  aid  to  the 
aged,  blind,  or  disabled  in  the  form  of  medical  or  any  other  type  of  remedial 
care  with  respect  to  such  month  plus  the  product  of  $70  multiplied  by  such 
total  number  of  such  recipients,  or  (ii)  15  per  centum  of  the  total  of  the  sums 
expended  during  such  quarter  as  aid  to  the  aged,  blind,  or  disabled  under  the 
State  plan  in  the  form  of  medical  or  any .  other  type  of  remedial  care,  not 
counting  so  much  of  any  expenditure  with  respect  to  any  month  as  exceeds 
the  product  of  $15  multiplied  by  the  total  number  of  such  recipients  of  aid  to 
the  aged,  blind,  or  disabled  for  such  month; 

Sec.  1605.  (a)  For  the  purposes  of  this  title,  the  term  "aid  to  the  aged,  blind,  or 
disabled"  means  money  payments  to,  or  (if  provided  in  or  after  the  third  month  before 
the  month  in  which  the  recipient  makes  application  for  aid)  medical  care  in  behalf  of 
or  any  type  of  remedial  care  recognized  under  State  law  in  behalf  of,  needy  individuals 
who  are  65  years  of  age  or  older,  are  blind,  or  are  18  years  of  age  or  over  and 
permanently  and  totally  disabled,  but  does  not  include — 

(1)  any  such  payments  to  or  care  in  behalf  of  any  individual  who  is  an  inmate  of 
a  public  institution  (except  as  a  patient  in  a  medical  institution)  or  any  individual 
who  is  a  patient  in  an  institution  for  tuberculosis  or  mental  diseases,  or 

(2)  any  such  payments  to  any  individual  who  has  been  diagnosed  as  having 
tuberculosis  or  psychosis  and  is  a  patient  in  a  medical  institution  as  a  result 
thereof,  or 

(3)  any  such  care  in  behalf  of  any  individual,  who  is  a  patient  in  a  medical 
institution  as  a  result  of  a  diagnosis  that  he  has  tuberculosis  or  psychosis,  with 
respect  to  any  period  after  the  individual  has  been  a  patient  in  such  an 
institution,  as  a  result  of  such  diagnosis,  for  forty-two  days. 

(b) 

except  that  such  term  does  not  include  any  such  payments  with  resepct  to — 

(A)  care  or  services  for  any  individual  who  is  an  inmate  of  a  public  institution 
(except  as  a  patient  in  a  medical  institution)  or  any  individual  who  is  a  patient  in 
an  institution  for  tuberculosis  or  mental  diseases;  or 

(B)  care  or  services  for  any  individual,  who  is  a  patient  in  a  a5  medical 
institution  as  a  result  of  a  diagnosis  of  tuberculosis  or  psychosis,  with  respect  to 
any  period  after  the  individual  has  been  a  patient  in  such  an  institution,  as  a 
result  of  such  diagnosis,  for  forty-two  days. 


5  As  in  original.  One  "a"  should  be  deleted. 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  89-554,  Approved  September  6,  1966  (80  Stat.  378) 
[Enactment  of  title  5,  United  States  Code] 

TITLE  XV— UNEMPLOYMENT  COMPENSATION  FOR 
FEDERAL  EMPLOYEES 

DEFINITIONS 

Sec.  1501.  When  used  in  this  title — 

(a)  The  term  "Federal  service"  means  any  service  performed  after  1952  in  the 
employ  of  the  United  States  or  any  instrumentality  thereof  which  is  wholly  or 
partially  owned  by  the  United  States,  except  that  the  term  does  not  include  service 
(other  than  service  to  which  section  1511  applies)  performed — 

(1)  by  an  elective  officer  in  the  executive  or  legislative  branch  of  the  Govern- 
ment of  the  United  States; 

(2)  as  a  member  of  the  Armed  Forces  of  the  United  States; 

(3)  by  foreign  service  personnel  for  whom  special  separation  allowances  are 
provided  by  the  Foreign  Service  Act  of  1946  (60  Stat.  999); 

(4)  prior  to  January  1,  1955,  for  the  Bonneville  Power  Administrator  if  such 
service  constitutes  employment  under  section  1607  (m)  of  the  Internal  Revenue 
Code  of  1939; 

(5)  outside  the  United  States  by  an  individual  who  is  not  a  citizen  of  the  United 
States; 

(6)  by  any  individual  as  an  employee  who  is  excluded  by  Executive  order  from 
the  operation  of  subchapter  III  of  chapter  83  of  title  5,  United  States  Code,1 
because  he  is  paid  on  a  contract  or  fee  basis; 

(7)  by  any  individual  as  an  employee  receiving  nominal  compensation  of  $12  or 
less  per  annum; 

(8)  in  a  hospital,  home,  or  other  institution  of  the  United  States  by  a  patient  or 
inmate  thereof; 

(9)  by  any  individual  as  an  employee  included  under  section  5351(2)  of  title  5, 
United  States  Code2  (relating  to  certain  interns,  student  nurses,  and  other  student 
employees  of  hospitals  of  the  Federal  Government;  5  U.S.C.,  sec.  1052); 

(10)  by  any  individual  as  an  employee  serving  on  a  temporary  basis  in  case  of 
fire,  storm,  earthquake,  flood,  or  other  similar  emergency; 

(11)  by  any  individual  as  an  employee  who  is  employed  under  a  Federal  relief 
program  to  relieve  him  from  unemployment; 

(12)  as  a  member  of  a  State,  county,  or  community  committee  under  the 
Production  and  Marketing  Administration  or  of  any  other  board,  council,  commit- 
tee, or  other  similar  body,  unless  such  board,  council,  committee,  or  other  body  is 
composed  exclusively  of  individuals  otherwise  in  the  full-time  employ  of  the 
United  States;  or 

(13)  by  an  officer  or  a  member  of  the  crew  on  or  in  connection  with  an  American 
vessel  (A)  owned  by  or  bareboat  chartered  to  the  United  States  and  (B)  whose 
business  is  conducted  by  a  general  agent  of  the  Secretary  of  Commerce,  if 
contributions  on  account  of  such  service  are  required  to  be  made  to  an  unemploy- 
ment fund  under  a  State  unemployment  compensation  law  pursuant  to  section 
1606  (g)  of  the  Internal  Revenue  Code  of  1939  or  section  3305  (g)  of  the  Internal 
Revenue  Code  of  1954. 

For  the  purpose  of  paragraph  (5)  of  this  subsection,  the  term  "United  States"  when 
used  in  the  geographical  sense  means  the  States,  the  District  of  Columbia,  the 
Commonwealth  of  Puerto  Rico,  and  the  Virgin  Islands. 

(b)  The  term  "Federal  wages"  means  all  remuneration  for  Federal  service,  including 
cash  allowances  and  remuneration  in  any  medium  other  than  cash. 

(c)  The  term  "Federal  employee"  means  an  individual  who  has  performed  Federal 
service. 

(d)  The  term  "compensation"  means  cash  benefits  payable  to  individuals  with 
respect  to  their  unemployment  (including  any  portion  thereof  payable  with  respect  to 
dependents). 

(e)  The  term  "benefit  year"  means  the  benefit  year  as  defined  in  the  applicable  State 
unemployment  compensation  law;  except  that,  if  such  State  law  does  not  define  a 
benefit  year,  then  such  term  means  the  period  prescribed  in  the  agreement  under  this 

'P.L.  90-248,  §403(f)(l),  struck  out  "the  Civil  Service  Retirement  Act  of  1930"  and  substituted  "subchapter  III  of 
chapter  83  of  title  5,  United  States  Code,". 

2P.L.  90-248,  §403(f)(2),  struck  out  "2  of  the  Act  of  August  4,  1947"  and  substituted  "5351(2)  of  title  5,  United 
States  Code". 
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title  with  such  State  or,  in  the  absence  of  an  agreement,  the  period  prescribed  by  the 
Secretary. 

(f)  The  term  "Secretary"  means  the  Secretary  of  Labor. 

COMPENSATION  FOR  FEDERAL  EMPLOYEES  UNDER  STATE  AGREEMENTS 

Sec.  1502.  (a)  The  Secretary  is  authorized  on  behalf  of  the  United  States  to  enter 
into  an  agreement  with  any  State,  or  with  the  agency  administering  the  unemploy- 
ment compensation  law  of  such  State,  under  which  such  State  agency  (1)  will  make,  as 
agent  of  the  United  States,  payments  of  compensation,  on  the  basis  provided  in 
subsection  (b)  of  this  section,  to  Federal  employees,  and  (2)  will  otherwise  cooperate 
with  the  Secretary  and  with  other  State  agencies  in  making  payments  of  compensation 
under  this  title. 

(b)  (1)  Except  as  provided  in  paragraph  (2),  any  such  agreement  shall  provide  that 
compensation  will  be  paid  by  the  State  to  any  Federal  employee,  with  respect  to 
unemployment  after  December  31,  1954,  in  the  same  amount,  on  the  same  terms,  and 
subject  to  the  same  conditions  as  the  compensation  which  would  be  payable  to  such 
employee  under  the  unemployment  compensation  law  of  the  State  if  the  Federal 
service  and  Federal  wages  of  such  employee  assigned  to  such  State  under  section  1504 
had  been  included  as  employment  and  wages  under  such  law. 

(2)  In  the  case  of  the  Commonwealth  of  Puerto  Rico,  the  agreement  shall  provide 
that  compensation  will  be  paid  by  the  Commonwealth  of  Puerto  Rico  to  any  Federal 
employee  whose  Federal  service  and  Federal  wages  are  assigned  under  section  1504  to 
such  Commonwealth,  with  respect  to  unemployment  after  December  31,  1960  (but  only 
in  the  case  of  weeks  of  unemployment  beginning  before  January  1,  1966),  in  the  same 
amount,  on  the  same  terms,  and  subject  to  the  same  conditions  as  the  compensation 
which  would  be  payable  to  such  employee  under  the  unemployment  compensation  law 
of  the  District  of  Columbia  if  such  employee's  Federal  service  and  Federal  wages  had 
been  included  as  employment  and  wages  under  such  law,  except  that  if  such  employee, 
without  regard  to  his  Federal  service  and  Federal  wages,  has  employment  or  wages 
sufficient  to  qualify  for  any  compensation  during  the  benefit  year  under  such  law, 
then  payments  of  compensation  under  this  subsection  shall  be  made  only  on  the  basis 
of  his  Federal  service  and  Federal  wages.  In  applying  this  paragraph  or  subsection  (b) 
of  section  1503,  as  the  case  may  be,  employment  and  wages  under  the  unemployment 
compensation  law  of  the  Commonwealth  of  Puerto  Rico  shall  not  be  combined  with 
Federal  service  or  Federal  wages. 

(c)  Any  determination  by  a  State  agency  with  respect  to  entitlement  to  compensa- 
tion pursuant  to  an  agreement  under  this  section  shall  be  subject  to  review  in  the 
same  manner  and  to  the  same  extent  as  determinations  under  the  State  unemploy- 
ment compensation  law,  and  only  in  such  manner  and  to  such  extent. 

(d)  Each  agreement  shall  provide  the  terms  and  conditions  upon  which  the 
agreement  may  be  amended  or  terminated. 

COMPENSATION  FOR  FEDERAL  EMPLOYEES  IN  ABSENCE  OF  STATE 
AGREEMENT 

Sec  1503.  (a)  In  the  case  of  a  Federal  employee  whose  Federal  service  and  Federal 
wages  are  assigned  under  section  1504  to  a  State  which  does  not  have  an  agreement 
under  this  title  with  the  Secretary,  the  Secretary,  in  accordance  with  regulations 
prescribed  by  him,  shall,  upon  the  filing  by  such  employee  of  a  claim  for  compensation 
under  this  subsection,  make  payments  of  compensation  to  him  with  respect  to 
unemployment  after  December  31,  1954,  in  the  same  amounts,  on  the  same  terms,  and 
subject  to  the  same  conditions  as  would  be  paid  to  him  under  the  unemployment 
compensation  law  of  such  State  if  such  employee's  Federal  service  and  Federal  wages 
had  been  included  as  employment  and  wages  under  such  law,  except  that  if  such 
employee,  without  regard  to  his  Federal  service  and  Federal  wages,  has  employment  or 
wages  sufficient  to  qualify  for  any  compensation  during  the  benefit  year  under  the  law 
of  such  State,  then  payments  of  compensation  under  this  subsection  shall  be  made 
only  on  the  basis  of  his  Federal  service  and  Federal  wages.  For  the  purposes  of  this 
subsection,  the  term  "State"  does  not  include  the  Commonwealth  of  Puerto  Rico. 

(b)  In  the  case  of  a  Federal  employee  whose  Federal  service  and  Federal  wages  are 
assigned  under  section  1504  to  the  Virgin  Islands,  the  Secretary,  in  accordance  with 
regulations  prescribed  by  him,  shall,  upon  the  filing  by  such  employee  of  a  claim  for 
compensation  under  this  subsection,  make  payments  of  compensation  to  him  with 
respect  to  unemployment  after  December  31,  1954,  in  the  same  amounts,  on  the  same 
terms,  and  subject  to  the  same  conditions  as  would  be  paid  to  him  under  the 
unemployment  compensation  law  of  the  District  of  Columbia  if  such  employee's 
Federal  service  and  Federal  wages  had  been  included  as  employment  and  wages  under 
such  law,  except  that  if  such  employee,  without  regard  to  his  Federal  service  and 
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Federal  wages,  has  employment  or  wages  sufficient  to  qualify  for  any  compensation 
during  the  benefit  year  under  such  law,  then  payments  of  compensation  under  this 
subsection  shall  be  made  only  on  the  basis  of  his  Federal  service  and  Federal  wages. 
This  subsection  shall  apply  in  respect  of  the  Commonwealth  of  Puerto  Rico  only  if 
such  Commonwealth  does  not  have  an  agreement  under  this  title  with  the  Secretary. 

(c)  Any  Federal  employee  whose  claim  for  compensation  under  subsection  (a)  or  lb) 
of  this  section  has  been  denied  shall  be  entitled  to  a  fair  hearing  in  accordance  with 
regulations  prescribed  by  the  Secretary.  Any  final  determination  by  the  Secretary 
with  respect  to  entitlement  to  compensation  under  this  section  shall  be  subject  to 
review  by  the  courts  in  the  same  manner  and  to  the  same  extent  as  is  provided  in 
section  205  (g)  with  respect  to  final  decisions  of  the  Secretary  of  Health,  Education, 
and  Welfare  under  title  II. 

(d)  The  Secretary  may  utilize  for  the  purposes  of  this  section  the  personnel  and 
facilities  of  the  agency  in  the  Virgin  Islands  cooperating  with  the  United  States 
Employment  Service  under  the  Act  of  June  6,  1933  (48  Stat.  113),  as  amended,  and 
may  delegate  to  officials  of  such  agency  any  authority  granted  to  him  by  this  section 
whenever  the  Secretary  determines  such  delegation  to  be  necessary  in  carrying  out 
the  purposes  of  this  title.  For  the  purpose  of  payments  made  to  such  agency  under 
such  Act,  the  furnishing  of  such  personnel  and  facilities  shall  be  deemed  to  be  a  part 
of  the  administration  of  the  public  employment  offices  of  such  agency. 

STATE  TO  WHICH  FEDERAL  SERVICE  AND  WAGES  ARE  ASSIGNABLE 

Sec.  1504.  In  accordance  with  regulations  prescribed  by  the  Secretary,  the  Federal 
service  and  Federal  wages  of  an  employee  shall  be  assigned  to  the  State  in  which  he 
had  his  last  official  station  in  Federal  service  prior  to  the  filing  of  his  first  claim  for 
compensation  for  the  benefit  year,  except  that — 

(1)  if,  at  the  time  of  the  filing  of  such  first  claim,  he  resides  in  another  State  in 
which  he  performed,  after  the  termination  of  such  Federal  service,  service  covered 
under  the  unemployment  compensation  law  of  such  other  State,  such  Federal 
service  and  Federal  wages  shall  be  assigned  to  such  other  State; 

(2)  if  his  last  official  station  in  Federal  service,  prior  to  the  filing  of  such  first 
claim,  was  outside  the  United  States,  such  Federal  service  and  Federal  wages  shall 
be  assigned  to  the  State  where  he  resides  at  the  time  he  files  such  first  claim;  and 

(3)  if  such  first  claim  is  filed  while  he  is  residing  in  the  Virgin  Islands,  such 
Federal  service  and  Federal  wages  shall  be  assigned  to  the  Virgin  Islands. 

For  the  purposes  of  paragraph  (2),  the  term  "United  States"  does  not  include  the 
Commonwealth  of  Puerto  Rico. 
[Sec.  1505.  Repealed.3] 

PAYMENTS  TO  STATES 

Sec.  1506.  (a)  Each  State  shall  be  entitled  to  be  paid  by  the  United  States  an  amount 
equal  to  the  additional  cost  to  the  State  of  payments  of  compensation  made  under  and 
in  accordance  with  an  agreement  under  this  title  which  would  not  have  been  incurred 
by  the  State  but  for  the  agreement. 

(b)  In  making  payments  pursuant  to  subsection  (a)  of  this  section,  there  shall  be  paid 
to  the  State,  either  in  advance  or  by  way  of  reimbursement,  as  may  be  determined  by 
the  Secretary,  such  sum  as  the  Secretary  estimates  the  State  will  be  entitled  to  receive 
under  this  title  for  each  calendar  month,  reduced  or  increased,  as  the  case  may  be,  by 
any  sum  by  which  the  Secretary  finds  that  his  estimates  for  any  prior  calendar  month 
were  greater  or  less  than  the  amounts  which  should  have  been  paid  to  the  State.  Such 
estimates  may  be  made  upon  the  basis  of  such  statistical,  sampling,  or  other  method  as 
may  be  agreed  upon  by  the  Secretary  and  the  State  agency. 

(c)  The  Secretary  shall  from  time  to  time  certify  to  the  Secretary  of  the  Treasury  for 
payment  to  each  State  sums  payable  to  such  State  under  this  section.  The  Secretary  of 
the  Treasury,  prior  to  audit  or  settlement  by  the  General  Accounting  Office,  shall 
make  payment  to  the  State  in  accordance  with  such  certification,  from  the  funds  for 
carrying  out  the  purposes  of  this  title. 

(d)  All  money  paid  a  State  under  this  title  shall  be  used  solely  for  the  purposes  for 
which  it  is  paid;  and  any  money  so  paid  which  is  not  used  for  such  purposes  shall  be 
returned,  at  the  time  specified  in  the  agreement  under  this  title,  to  the  Treasury  and 
credited  to  current  applicable  appropriations,  funds,  or  accounts  from  which  payments 
to  States  under  this  title  may  be  made. 

(e)  An  agreement  under  this  title  may  require  any  officer  or  employee  of  the  State 
certifying  payments  or  disbursing  funds  pursuant  to  the  agreement,  or  otherwise 
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participating  in  its  performance,  to  give  a  surety  bond  to  the  United  States  in  such 
amount  as  the  Secretary  may  deem  necessary,  and  may  provide  for  the  payment  of  the 
cost  of  such  bond  from  funds  for  carrying  out  the  purposes  of  this  title. 

(f)  No  person  designated  by  the  Secretary,  or  designated  pursuant  to  an  agreement 
under  this  title,  as  a  certifying  officer,  shall,  in  the  absence  of  gross  negligence  or 
intent  to  defraud  the  United  States,  be  liable  with  respect  to  the  payment  of  any 
compensation  certified  by  him  under  this  title. 

(g)  No  disbursing  officer  shall,  in  the  absence  of  gross  negligence  or  intent  to  defraud 
the  United  States,  be  liable  with  respect  to  any  payment  by  him  under  this  title  if  it 
was  based  upon  a  voucher  signed  by  a  certifying  officer  designated  as  provided  in 
subsection  (f)  of  this  section. 

(h)  For  the  purpose  of  payments  made  to  a  State  under  title  III,  administration  by 
the  State  agency  of  such  State  pursuant  to  an  agreement  under  this  title  shall  be 
deemed  to  be  a  part  of  the  administration  of  the  State  unemployment  compensation 
law. 

INFORMATION 

Sec.  1507.  (a)  All  Federal  departments,  agencies,  and  wholly  or  partially  owned 
instrumentalities  of  the  United  States  are  directed  to  make  available  to  State  agencies 
which  have  agreements  under  this  title  or  to  the  Secretary,  as  the  case  may  be,  such 
information  with  respect  to  the  Federal  service  and  Federal  wages  of  any  Federal 
employee  as  the  Secretary  may  find  practicable  and  necessary  for  the  determination  of 
such  employee's  entitlement  to  compensation  under  this  title.  Such  information  shall 
include  the  findings  of  the  employing  agency  with  respect  to — 

(1)  whether  the  employee  has  performed  Federal  service, 

(2)  the  periods  of  such  service, 

(3)  the  amount  of  remuneration  for  such  service,  and 

(4)  the  reasons  for  termination  of  such  service. 

The  employing  agency  shall  make  the  findings  in  such  form  and  manner  as  the 
Secretary  shall  by  regulations  prescribe  (which  regulations  shall  include  provision  for 
correction  by  the  employing  agency  of  errors  or  omissions).  Any  such  findings  which 
have  been  made  in  accordance  with  such  regulations  shall  be  final  and  conclusive  for 
the  purposes  of  sections  1502  (c)  and  1503  (c).  This  subsection  shall  not  apply  with 
respect  to  Federal  service  and  Federal  wages  covered  by  section  1511. 

(b)  The  agency  administering  the  unemployment  compensation  law  of  any  State 
shall  furnish  to  the  Secretary  such  information  as  the  Secretary  may  find  necessary  or 
appropriate  in  carrying  out  the  provisions  of  this  title,  and  such  information  shall  be 
deemed  reports  required  by  the  Secretary  for  the  purposes  of  paragraph  (6)  of 
subsection  (a)  of  section  303. 

PENALTIES 

Sec.  1508.  (a)  Whoever  makes  a  false  statement  or  representation  of  a  material  fact 
knowing  it  to  be  false,  or  knowingly  fails  to  disclose  a  material  fact,  to  obtain  or 
increase  for  himself  or  for  any  other  individual  any  payment  authorized  to  be  paid 
under  this  title  or  under  an  agreement  thereunder  shall  be  fined  not  more  than  $1,000 
or  imprisoned  for  not  more  than  one  year,  or  both. 

(b)(1)  If  a  State  agency  or  the  Secretary,  as  the  case  may  be,  or  a  court  of  competent 
jurisdiction,  finds  that  any  person — 

(A)  has  made,  or  has  caused  to  be  made  by  another,  a  false  statement  or 
representation  of  a  material  fact  knowing  it  to  be  false,  or  has  knowingly  failed,  or 
caused  another  to  fail,  to  disclose  a  material  fact,  and 

(B)  as  a  result  of  such  action  has  received  any  amount  as  compensation  under 
this  title  to  which  he  was  not  entitled, 

such  person  shall  be  liable  to  repay  such  amount  to  the  State  agency  or  the  Secretary, 
as  the  case  may  be.  In  lieu  of  requiring  the  repayment  of  any  amount  under  this 
paragraph,  the  State  agency  or  the  Secretary,  as  the  case  may  be,  may  recover  such 
amount  by  deductions  from  any  compensation  payable  to  such  person  under  this  title 
during  the  two-year  period  following  the  date  of  the  finding.  Any  such  finding  by  a 
State  agency  or  the  Secretary,  as  the  case  may  be,  may  be  made  only  after  an 
opportunity  for  a  fair  hearing,  subject  to  such  further  review  as  may  be  appropriate 
under  sections  1502  (c)  and  1503  (c). 

(2)  Any  amount  repaid  to  a  State  agency  under  paragraph  (1)  shall  be  deposited  into 
the  fund  from  which  payment  was  made.  Any  amount  repaid  to  the  Secretary  under 
paragraph  (1)  shall  be  returned  to  the  Treasury  and  credited  to  the  current  applicable 
appropriation,  fund,  or  account  from  which  payment  was  made. 
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REGULATIONS 


Sec.  1509.  The  Secretary  is  hereby  authorized  to  make  such  rules  and  regulations  as 
may  be  necessary  to  carry  out  the  provisions  of  this  title.  The  Secretary  shall  insofar 
as  practicable  consult  with  representatives  of  the  State  unemployment  compensation 
agencies  before  prescribing  any  rules  or  regulations  which  may  affect  the  performance 
by  such  agencies  of  functions  pursuant  to  agreements  under  this  title. 

APPROPRIATIONS 

Sec.  1510.  There  are  hereby  authorized  to  be  appropriated  out  of  any  moneys  not 
otherwise  appropriated  such  sums  as  are  necessary  to  carry  out  the  provisions  of  this 
title. 

EX-SERVICEMEN'S  UNEMPLOYMENT  COMPENSATION  PROGRAM 

Sec.  1511.  (a)  The  provisions  of  this  title,  except  where  inconsistent  with  the 
provisions  of  this  section,  apply,  with  respect  to  weeks  of  unemployment  ending  after 
the  sixtieth  day  after  the  date  of  the  enactment  of  this  section,  to  individuals  who  have 
had  Federal  service  as  defined  in  subsection  (b). 

(b)  For  the  purposes  of  this  section,  the  term  "Federal  service"  means  active  service 
(including  active  duty  for  training  purposes)  in  the  Army,  Navy,  Air  Force,  Marine 
Corps,  or  Coast  Guard  of  the  United  States  if— 

(1)  such  service  was  continuous  for  ninety  days  or  more,  or  was  terminated 
earlier  by  reason  of  an  actual  service-incurred  injury  or  disability;  and 

(2)  with  respect  to  such  service,  the  individual  (A)  has  been  discharged  or 
released  under  conditions  other  than  dishonorable,  and  (B)  was  not  given  a  bad 
conduct  discharge,  or,  if  an  officer,  did  not  resign  for  the  good  of  the  service. 

No  individual  shall  be  treated  as  having  Federal  service  within  the  meaning  of  the 
preceding  sentence  unless  he  has  a  period  of  such  service  which  either  begins  after 
January  31,  1955,  or  terminates  after  the  sixtieth  day  after  the  date  of  the  enactment 
of  this  section. 

(c)  For  the  purposes  of  this  section,  the  term  "Federal  wages"  means  remuneration 
for  the  periods  of  service  covered  by  subsection  (b),  computed  on  the  basis  of 
remuneration  for  the  individual's  pay  grade  at  the  time  of  his  discharge  or  release 
from  the  latest  period  of  such  service  as  specified  in  the  schedule  applicable  at  the 
time  of  filing  of  his  first  claim  for  compensation  for  the  benefit  year.  The  Secretary 
shall  issue,  from  time  to  time,  after  consultation  with  the  Secretary  of  Defense, 
schedules  specifying  the  remuneration  for  each  pay  grade  of  servicemen  covered  by 
this  section,  which  shall  reflect  representative  amounts  for  appropriate  elements  of 
such  remuneration  (whether  in  cash  or  in  kind). 

(d)  (1)  Any  Federal  department  or  agency  shall,  when  designated  by  the  Secretary, 
make  available  to  the  appropriate  State  agency  or  to  the  Secretary,  as  the  case  may 
be,  such  information  (including  findings  in  the  form  and  manner  prescribed  by  the 
Secretary  by  regulation)  as  the  Secretary  may  find  practicable  and  necessary  for  the 
determination  of  an  individual's  entitlement  to  compensation  by  reason  of  this  section. 

(2)  Subject  to  correction  of  errors  and  omissions  as  prescribed  by  the  Secretary  by 
regulation,  the  following  shall  be  final  and  conclusive  for  the  purposes  of  sections  1502 
(c)  and  1503  (c): 

(A)  Any  finding  by  a  Federal  department  or  agency,  made  in  accordance  with 
paragraph  (1),  with  respect  to  (i)  whether  an  individual  has  met  any  condition 
specified  in  subsection  (b),  (ii)  the  individual's  periods  of  Federal  service  as  defined 
in  subsection  (b),  and  (iii)  the  individual's  pay  grade  at  the  time  of  his  discharge  or 
release  from  the  latest  period  of  such  Federal  service. 

(B)  the4  schedules  of  remuneration  issued  by  the  Secretary  under  subsection  (c). 

(e)  Notwithstanding  the  provisions  of  section  1504,  all  Federal  service  and  Federal 
wages  covered  by  this  section,  not  previously  assigned,  shall  be  assigned  to  the  State, 
or  the  Virgin  Islands,  as  the  case  may  be,  in  which  the  claimant  first  files  his  claim  for 
unemployment  compensation  after  his  most  recent  discharge  or  release  from  such 
Federal  service.  This  assignment  shall  constitute  an  assignment  under  section  1504  for 
all  purposes  of  this  title. 

(fj  Payments  made  under  section  4  (c)  of  the  Armed  Forces  Leave  Act  of  1946  (37 
U.S.C.  33  (c))  at  the  termination  of  Federal  service  covered  by  this  section  shall  be 
treated  for  determining  periods  of  Federal  service  as  payments  of  annual  leave  to 
which  section  1505  continues  (without  regard  to  its  repeal)  to  apply. 

(g)  An  individual  who  is  eligible  to  receive  a  mustering-out  payment  under  chapter 
43  of  title  38,  United  States  Code  shall  not  be  eligible  to  receive  compensation  under 
this  title  with  respect  to  weeks  of  unemployment  completed  wihtin  thirty  days  after 
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his  discharge  or  release  if  he  receives  $100  in  such  mustering-out  payments;  within 
sixty  days  after  his  discharge  or  release  if  he  receives  $200  in  such  mustering-out 
payment;  or  within  ninety  days  after  his  discharge  or  release  if  he  receives  $300  in 
such  mustering-out  payment. 

(h)  No  payment  shall  be  made  by  reason  of  this  section  to  an  individual  for  any 
period  with  respect  to  which  he  receives  an  education  and  training  allowance  under 
subsection  (a),  (b),  (c),  or  (d)  of  section  1632  of  title  38,  United  States  Code,  a  subsistence 
allowance  under  chapter  31  of  such  title  38  or  under  part  VIII  of  Veterans  Regulation 
Numbered  1  (a),  or  an  educational  assistance  allowance  under  chapter  35  of  such  title 
38. 

(i)  Any  individual — 

(1)  who  meets  the  wage  and  employment  requirements  for  compensation  under 
the  law  of  the  State  to  which  his  Federal  service  and  Federal  wages  as  defined  in 
this  section  have  been  assigned  (or,  in  the  case  of  Puerto  Rico  or  the  Virgin 
Islands,  the  law  of  the  District  of  Columbia)  but  would  not  meet  such  require- 
ments except  by  the  use  of  such  Federal  service  and  Federal  wages,  or 

(2)  whose  weekly  benefit  amount  computed  according  to  the  law  of  such  State  (or 
the  law  of  the  District  of  Columbia,  as  the  case  may  be)  is  increased  by  the  use  of 
such  Federal  service  and  Federal  wages, 

shall  not  thereafter  be  entitled  to  unemployment  compensation  under  the  provisions 
of  subchapter  I  of  chapter  41  of  title  38,  United  States  Code. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  90-248,  Approved  January  2, 1968  (81  Stat.  821) 
Social  Security  Amendments  of  1967 

Sec.  202. 

(b)  ' 

(2)  Except  as  provided  in  subsection  (q),  such  wife's  insurance  benefit  for  each  month 
shall  be  equal  to  one-half  of  the  primary  insurance  amount  of  her  husband  (or,  in  the 
case  of  a  divorced  wife,  her  former  husband)  for  such  month. 

(0 

(3)  Except  as  provided  in  subsection  (q),  such  husband's  insurance  benefit  for  each 
month  shall  be  equal  to  one-half  of  the  primary  insurance  amount  of  his  wife  for  such 
month. 

(d) 

(5)  A  child  shall  be  deemed  dependent  upon  his  natural  or  adopting  mother  at  the 
time  specified  in  paragraph  (1)(C)  if  such  mother  or  adopting  mother  was  a  currently 
insured  individual.  A  child  shall  also  be  deemed  dependent  upon  his  natural  or 
adopting  mother,  or  upon  his  stepmother,  at  the  time  specified  in  paragraph  (1)(C)  if, 
at  such  time,  (A)  she  was  living  with  or  contributing  to  the  support  of  such  child,  and 
(B)  either  (i)  such  child  was  neither  living  with  nor  receiving  contributions  from  his 
father  or  adopting  father,  or  (ii)  such  child  was  receiving  at  least  one-half  of  his 
support  from  her. 

(e)  (1) 

(B)  has  attained  age  60, 

(f)  (1) 

(B)  has  attained  age  62, 

Reduction  of  Old-Age,  Disability,  Wife's,  Husband's,  or  Widow's 
Insurance  Benefit  Amounts 

(q) 

(6)  For  purposes  of  this  subsection,  the  "reduction  period"  for  an  individual's  old-age, 
wife's,  husband's,  or  widow's  insurance  benefit  is  the  period — 

(A)  beginning — 

(i)  in  the  case  of  an  old-age,  husband's,  or  widow's  insurance  benefit,  with 
the  first  day  of  the  first  month  for  which  such  individual  is  entitled  to  such 
benefit,  or 

(ii)  in  the  case  of  a  wife's  insurance  benefit,  with  the  first  day  of  the  first 
month  for  which  a  certificate  described  in  paragraph  (5)(A)(i)  is  effective,  and 

(B)  ending  with  the  last  day  of  the  month  before  the  month  in  which  such 
individual  attains  retirement  age. 
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Sec.  203.  (a) 

(2)  when  two  or  more  persons  were  entitled  (without  the  application  of  section 
202(j)(l)  and  section  223(b))  to  monthly  benefits  under  section  202  or  223  for  any 
month  which  begins  after  December  1964  and  before  the  enactment  of  the  Social 
Security  Amendments  of  1965,  on  the  basis  of  the  wages  and  self-employment 
income  of  such  insured  individual,  such  total  of  benefits  for  any  month  occurring 
after  December  1964  shall  not  be  reduced  to  less  than  the  larger  of— 

(A)  the  amount  determined  under  this  subsection  without  regard  to  this 
paragraph,  or 

(B)  (i)  with  respect  to  the  month  in  which  such  Amendments  are  enacted  or 
any  prior  month,  an  amount  equal  to  the  sum  of  the  amounts  derived  by 
multiplying  the  benefit  amount  determined  under  this  title  (including  this 
subsection,  but  without  the  application  of  section  222(b),  section  202(q),  and 
subsections  (b),  (c),  and  (d)  of  this  section),  as  in  effect  prior  to  the  enactment 
of  such  Amendments,  for  each  such  person  (other  than  a  person  who  would 
not  be  entitled  to  such  benefits  for  such  month  without  the  application  of  the 
amendments  made  by  section  306  of  the  Social  Security  Amendments  of  1965), 
for  such  month,  by  107  percent  and  raising  each  such  increased  amount,  if  it 
is  not  a  multiple  of  $0.10,  to  the  next  higher  multiple  of  $0.10,  and 

(ii)  with  respect  to  any  month  after  the  month  in  which  such  Amendments 
are  enacted,  an  amount  equal  to  the  sum  of  the  amounts  derived  by 
multiplying  the  benefit  amount  determined  under  this  title  (including  this 
subsection,  but  without  the  application  of  section  222(b),  section  202(q),  and 
subsections  (b),  (c),  and  (d)  of  this  section),  as  in  effect  prior  to  the  enactment 
of  such  Amendments,  for  each  such  person  (other  than  a  person  who  would 
not  be  entitled  to  such  benefits  for  such  month  without  the  application  of  the 
amendments  made  by  section  306  of  the  Social  Security  Amendments  of  1965) 
for  the  month  of  enactment,  by  107  percent  and  raising  each  such  increased 
amount,  if  it  is  not  a  multiple  of  $0.10,  to  the  next  higher  multiple  of  $0.10; 
but  in  any  such  case  (I)  paragraph  (1)  of  this  subsection  shall  not  be  applied  to 
such  total  of  benefits  after  the  application  of  subparagraph  (B)  of  this  paragraph, 
and  (II)  if  section  202(k)(2)(A)  was  applicable  in  the  case  of  any  of  such  benefits  for 
any  such  month  beginning  before  the  enactment  of  the  Social  Security  Amend- 
ments of  1965,  and  ceases  to  apply  after  such  month,  the  provisions  of  subpara- 
graph (B)  shall  be  applied,  for  and  after  the  month  in  which  such  section 
202(k)(2)(A)  ceases  to  apply,  as  though  paragraph  (1)  had  not  been  applicable  to 
such  total  of  benefits  for  such  month  beginning  prior  to  such  enactment,  or 
Sec.  204.  (a)  Whenever  an  error  has  been  made  with  respect  to  payments  to  an 
individual  under  this  title  (including  payments  made  prior  to  January  1,  1940),  proper 
adjustment  shall  be  made,  under  regulations  prescribed  by  the  Administrator,  by 
increasing  or  decreasing  subsequent  payments  to  which  such  individual  is  entitled.  If 
such  individual  dies  before  such  adjustment  has  been  completed,  adjustment  shall  be 
made  by  increasing  or  decreasing  subsequent  benefits  payable  with  respect  to  the 
wages  and  self-employment  income  which  were  the  basis  of  benefits  of  such  deceased 
individual. 

(b)  There  shall  be  no  adjustment  or  recovery  by  the  United  States  in  any  case  where 
incorrect  payment  has  been  made  to  an  individual  who  is  without  fault  (including 
payments  made  prior  to  January  1,  1940),  and  where  adjustment  or  recovery  would 
defeat  the  purpose  of  this  title  or  would  be  against  equity  and  good  conscience. 

(d)  Notwithstanding  the  provisions  of  subsection  (a),  if  an  individual  dies  before  any 
payment  due  him  under  this  title  is  completed,  and  the  total  amount  due  at  the  time 
of  his  death  does  not  exceed  the  amount  of  the  monthly  insurance  benefit  to  which  he 
was  entitled  for  the  month  preceding  the  month  in  which  he  died,  payment  of  the 
amount  due  shall  be  made — 

(1)  to  the  person,  if  any,  determined  by  the  Secretary  to  be  the  surviving  spouse 
of  the  deceased  individual  and  to  have  been  living  in  the  same  household  with  the 
deceased  at  the  time  of  his  death,  or 

(2)  if  there  is  no  such  person,  or  if  such  person  dies  before  receiving  payment,  to 
the  legal  representative  of  the  estate  of  such  deceased  individual. 

Sec.  211. 
(0 

(1)  The  performance  of  the  functions  of  a  public  office; 
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Sec.  215. 
(a) 

TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS  BEGINNING 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 

amount  un- 
der 1958 

Act,  as  mo- 
dified) 


III 


(Average  monthly 
wage) 


IV 


(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

$13.48 

$40 

$67 

$44.00 

$66.00 

$13.49 

14.00 

41 

$68 

69 

45.00 

67.50 

14.01 

14.48 

42 

70 

70 

46.00 

69.00 

14.49 

15.00 

43 

71 

72 

47.00 

70.50 

15.01 

15.60 

44 

73 

74 

48.00 

72.00 

15.61 

16.20 

45 

75 

76 

49.00 

73.50 

16.21 

16.84 

46 

77 

78 

50.00 

75.00 

16.85 

17.60 

47 

79 

80 

51.00 

76.50 

17.61 

18.40 

48 

81 

81 

52.00 

78.00 

18.41 

19.24 

49 

82 

83 

53.00 

79.50 

19.25 

20.00 

50 

84 

85 

54.00 

81.00 

20.01 

20.64 

51 

86 

87 

55.00 

82.50 

20.65 

21.28 

52 

88 

89 

56.00 

84.00 

21.29 

21.88 

53 

90 

90 

57.00 

85.50 

21.89 

22.28 

54 

91 

92 

58.00 

87.00 

22.29 

22.68 

55 

93 

94 

59.00 

88.50 

22.69 

23.08 

56 

95 

96 

60.00 

90.00 

23.09 

23.44 

57 

97 

97 

61.00 

91.50 

23.45 

23.76 

58 

98 

99 

62.10 

93.20 

23.77 

24.20 

59 

100 

101 

63.20 

94.80 

24.21 

24.60 

60 

102 

102 

64.20 

96.30 

24.61 

25.00 

61 

103 

104 

65.30 

98.00 

25.01 

25.48 

62 

105 

106 

66.40 

99.60 

25.49 

25.92 

63 

107 

107 

67.50 

101.30 

25.93 

26.40 

64 

108 

109 

68.50 

102.80 

26.41 

26.94 

65 

110 

113 

69.60 

104.40 

26.95 

27.46 

66 

114 

118 

70.70 

106.10 

27.47 

28.00 

67 

119 

122 

71.70 

107.60 

28.01 

28.68 

68 

123 

127 

72.80 

109.20 

28.69 

29.25 

69 

128 

132 

73.90 

110.90 

29.26 

29.68 

70 

133 

136 

74.90 

112.40 

29.69 

30.36 

71 

137 

141 

76.00 

114.00 

30.37 

30.92 

72 

142 

146 

77.10 

116.80 

30.93 

31.36 

73 

147 

150 

78.20 

120.00 

31.37 

32.00 

74 

151 

155 

79.20 

124.00 

32.01 

32.60 

75 

156 

160 

80.30 

128.00 

32.61 

33.20 

76 

161 

164 

81.40 

131.20 

33.21 

33.88 

77 

165 

169 

82.40 

135.20 

33.89 

34.50 

78 

170 

174 

83.50 

139.20 

34.51 

35.00 

79 

175 

178 

84.60 

142.40 

35.01 

35.80 

80 

179 

183 

85.60 

146.40 
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TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS  BEGINNING  (Cont.) 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  un- 
der 1958 
Act,  as  mo- 
dified) 


III 


(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


35  81 

3fi  40 

81 

184 

188 

8fi  70 

OU.  1  \J 

1  50  40 

36  41 

37.08 

82 

189 

193 

87.80 

154.40 

37.09 

37.60 

83 

194 

197 

88.90 

157.60 

37  fil 

38  90 

84 
o*± 

198 

909 

89  90 

ifil  fiO 

38  91 

39  1  9 

85 
oo 

903 

207 

91  00 

1  fi5  fiO 

39.13 

39.68 

86 

208 

211 

92.10 

1 68  80 

39.09 

40.33 

87 

212 

216 

93.10 

172.80 

40  34 

41  19 

88 
oo 

917 

991 

94  90 

17fi  80 

41.13 

41.76 

89 

222 

225 

95  30 

180  00 

41.77 

42.44 

90 

226 

230 

96.30 

1  84  00 

42.45 

43.20 

91 

231 

235 

97  40 

188.00 

43  91 

43  7fi 

99 

93fi 

939 

98  ^0 
vo.ov 

191  90 

43.77 

44  44 

93 

240 

244 

99.60 

195  20 

44^45 

44'.88 

94 

245 

249 

100^60 

199^20 

44.89 

45.60 

95 

250 

253 

101.70 

202.40 

96 

254 

258 

102.80 

206.40 

97 

259 

263 

103.80 

210.40 

98 

264 

267 

104.90 

213.60 

99 

268 

272 

106.00 

217.60 

100 

273 

277 

107.00 

221.60 

101 

278 

281 

108.10 

224.80 

102 

282 

286 

109.20 

228.80 

103 

287 

291 

110.30 

232.80 

104 

292 

295 

111.30 

236.00 

105 

296 

300 

112.40 

240.00 

106 

301 

305 

113.50 

244.00 

107 

306 

309 

114.50 

247.20 

108 

310 

314 

115.60 

251.20 

109 

315 

319 

116.70. 

255.20 

110 

320 

323 

117.70 

258.40 

111 

324 

328 

118.80 

262.40 

112 

329 

333 

119.90 

266.40 

113 

334 

337 

121.00 

269.60 

114 

338 

342 

122.00 

273.60 

115 

343 

347 

123.10 

277.60 

116 

348 

351 

124.20 

280.80 

117 

352 

356 

125.20 

284.80 

118 

357 

361 

126.30 

288.80 

119 

362 

365 

127.40 

292.00 

120 

366 

370 

128.40 

296.00 

121 

371 

375 

129.50 

298.00 

122 

376 

379 

130.60 

299.60 

123 

380 

384 

131.70 

301.60 
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TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS  BEGINNING  (Cont.) 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 

amount  un- 
der 1958 

Act,  as  mo- 
dified) 


III 


(Average  monthly 
wage) 


IV 


(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

124 

385 

389 

132.70 

303.60 

125 

390 

393 

133.80 

305.20 

126 

394 

398 

134.90 

307.20 

127 

399 

403 

135.90 

309.20 

404 

407 

137.00 

310.80 

408 

412 

138.00 

312.80 

413 

417 

139.00 

314.80 

418 

421 

140.00 

316.40 

422 

426 

141.00 

318.40 

427 

431 

142.00 

320.40 

432 

436 

143.00 

322.40 

437 

440 

144.00 

324.00 

441 

445 

145.00 

326.00 

446 

450 

146.00 

328.00 

451 

454 

147.00 

329.60 

455 

459 

148.00 

331.60 

460 

464 

149.00 

333.60 

465 

468 

150.00 

335.20 

469 

473 

151.00 

337.20 

474 

478 

152.00 

339.20 

479 

482 

153.00 

340.80 

483 

487 

154.00 

342.80 

488 

492 

155.00 

344.80 

493 

496 

156.00 

346.40 

497 

501 

157.00 

348.40 

502 

506 

158.00 

350.40 

507 

510 

159.00 

352.00 

511 

515 

160.00 

354.00 

516 

520 

161.00 

356.00 

521 

524 

162.00 

357.60 

525 

529 

163.00 

359.60 

530 

534 

164.00 

361.60 

535 

538 

165.00 

363.20 

539 

543 

166.00 

365.20 

544 

548 

167.00 

367.20 

549 

550 

168.00 

368.00 

(b) 

(4)  The  provisions  of  this  subsection  shall  be  applicable  only  in  the  case  of  an 
individual — 

(A)  who  becomes  entitled,  after  December  1965,  to  benefits  under  section  202(a) 
or  section  223;  or 

(B)  who  dies  after  December  1965  without  being  entitled  to  benefits  under 
section  202(a)  or  section  223;  or 
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(C)  whose  primary  insurance  amount  is  required  to  be  recomputed  under 
subsection  (f)(2),  as  amended  by  the  Social  Security  Amendments  of  1965; 
except  that  it  shall  not  apply  to  any  such  individual  for  purposes  of  monthly  benefits 
for  months  before  January  1966. 

(5)  For  the  purposes  of  column  III  of  the  table  appearing  in  Subsection  (a)  of  this 
section,  the  provisions  of  this  subsection,  as  in  effect  prior  to  the  enactment  of  the 
Social  Security  Amendments  of  1965,  shall  apply — 

(A)  in  the  case  of  an  individual  to  whom  the  provisions  of  this  subsection  are  not 
made  applicable  by  paragraph  (4),  but  who,  on  or  after  the  date  of  the  enactment 
of  the  Social  Security  Amendments  of  1965  and  prior  to  1966,  met  the  require- 
ments of  this  paragraph  or  paragraph  (4),  as  in  effect  prior  to  such  enactment,  and 

(B)  with  respect  to  monthly  benefits  for  months  before  January  1966,  in  the  case 
of  an  individual  to  whom  the  provisions  of  this  subsection  are  made  applicable  by 
paragraph  (4). 

Primary  Insurance  Amount  Under  1958  Act,  as  Modified 

(c)  (1)  For  the  purposes  of  column  II  of  the  table  appearing  in  subsection  (a)  of  this 
section,  an  individual's  primary  insurance  amount  shall  be  computed  as  provided  in, 
and  subject  to  the  limitations  specified  in,  (A)  this  section  as  in  effect  prior  to  the 
enactment  of  the  Social  Security  Amendments  of  1965,  and  (B)  the  applicable 
provisions  of  the  Social  Security  Amendments  of  1960. 

(2)  The  provisions  of  this  subsection  shall  be  applicable  only  in  the  case  of  an 
individual  who  became  entitled  to  benefits  under  section  202(a)  or  section  223  before 
the  date  of  enactment  of  the  Social  Security  Amendments  of  1965  or  who  died  before 
such  date. 

Primary  Insurance  Benefit  Under  1939  Act 

(d)  (1)  For  the  purposes  of  column  I  of  the  table  appearing  in  subsection  (a)  of  this 
section,  an  individual's  primary  insurance  benefit  shall  be  computed  as  provided  in 
this  title  as  in  effect  prior  to  the  enactment  of  the  Social  Security  Act  Amendments  of 
1950,  except  that — 

(A)  In  the  computation  of  such  benefit,  such  individual's  average  monthly  wage 
shall  (in  lieu  of  being  determined  under  section  209(f)  of  this  title  as  in  effect  prior 
to  the  enactment  of  such  amendments)  be  determined  as  provided  in  subsection  (b) 
of  this  section  (but  without  regard  to  paragraphs  (4)  and  (5)  thereof),  except  that 
for  the  purposes  of  paragraphs  (2)(C)  and  (3)  of  subsection  (b),  1936,  shall  be  used 
instead  of  1950. 

(B)  For  purposes  of  such  computation,  the  date  he  became  entitled  to  old-age 
insurance  benefits  shall  be  deemed  to  be  the  date  he  became  entitled  to  primary 
insurance  benefits. 

(C)  The  1  per  centum  addition  provided  for  in  section  209(e)(2)  of  this  Act  as  in 
effect  prior  to  the  enactment  of  the  Social  Security  Act  Amendments  of  1950  shall 
be  applicable  only  with  respect  to  calendar  years  prior  to  1951,  except  that  any 
wages  paid  in  any  year  prior  to  such  year  all  of  which  was  included  in  a  period  of 
disability  shall  not  be  counted. 

(D)  The  provisions  of  subsection  (e)  shall  be  applicable  to  such  computation. 

(2)  The  provisions  of  this  subsection  shall  be  applicable  only  in  the  case  of  an 
individual — 

(A)  with  respect  to  whom  at  least  one  of  the  quarters  elapsing  prior  to  1951  is  a 
quarter  of  coverage; 

(B)  who  meets  the  requirements  of  any  of  the  subparagraphs  of  paragraph  (4)  of 
subsection  (b)  of  this  section;  and 

(C)  who  attained  age  22  after  1950  and  with  respect  to  whom  less  than  six  of  the 
quarters  elapsing  after  1950  are  quarters  of  coverage,  or  who  attained  such  age 
before  1951. 

(3)  The  provisions  of  this  subsection  as  in  effect  prior  to  the  enactment  of  the  Social 
Security  Amendments  of  1965  shall  be  applicable  in  the  case  of  an  individual  who 
meets  the  requirements  of  subsection  (b)(5)  (as  in  effect  after  such  enactment). 

(f) 

(2)  With  respect  to  each  year — 

(A)  which  begins  after  December  31,  1964,  and 

(B)  for  any  part  of  which  an  individual  is  entitled  to  old-age  insurance  benefits, 
the  Secretary  shall,  at  such  time  or  times  and  within  such  period  as  he  may  by 
regulations  prescribe,  recompute  the  primary  insurance  amount  of  such  individual. 
Such  recomputation  shall  be  made — 
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(C)  as  provided  in  subsection  (a)(1)  and  (3)  if  such  year  is  either  the  year  in 
which  he  became  entitled  to  such  old-age  insurance  benefits  or  the  year  preceding 
such  year,  or 

(D)  as  provided  in  subsection  (a)(1)  in  any  other  case; 

and  in  all  cases  such  recomputation  shall  be  made  as  though  the  year  with  respect  to 
which  such  recomputaton  is  made  is  the  last  year  of  the  period  specified  in  paragraph 
(2)(C)  of  subsection  (b).  A  recomputation  under  this  paragraph  with  respect  to  any  year 
shall  be  effective — 
Sec.  216. 

(1)  (l)  (B)  blindness;  and  the  term  "blindness"  means  central  visual  acuity  of  5/200 
or  less  in  the  better  eye  with  the  use  of  a  correcting  lens. 

Sec.  218. 

(0 

(3) 

(A)  Any  service  of  an  emergency  nature; 
Sec.  223. 
(c) 

(2)  The  term  "disability"  means — 

(A)  inability  to  engage  in  any  substantial  gainful  activity  by  reason  of  any 
medically  determinable  physical  or  mental  impairment  which  can  be  expected  to 
result  in  death  or  which  has  lasted  or  can  be  expected  to  last  for  a  continuous 
period  of  not  less  than  12  months;  or 

(B)  in  the  case  of  an  individual  who  has  attained  the  age  of  55  and  is  blind 
(within  the  meaning  of  "blindness"  as  defined  in  section  216(i)(l)),  inability  by 
reason  of  such  blindness  to  engage  in  substantial  gainful  activity  requiring  skills 
or  abilities  comparable  to  those  of  any  gainful  activity  in  which  he  has  previously 
engaged  with  some  regularity  and  over  a  substantial  period  of  time. 

An  individual  shall  not  be  considered  to  be  under  a  disability  unless  he  furnishes 
such  proof  of  the  existence  thereof  as  may  be  required. 

TITLE  IV— GRANTS  TO  STATES  FOR  AID  AND  SERVICES 
TO  NEEDY  FAMILIES  WITH  CHILDREN 

Sec.  402.  (a)  (7)  provide  that  the  State  agency  shall,  in  determining  need,  take  into 
consideration  any  other  income  and  resources  of  any  child  or  relative  claiming  aid  to 
families  with  dependent  children,  as  well  as  any  expenses  reasonably  attributable  to 
the  earning  of  any  such  income;  except  that,  in  making  such  determination,  (A)  the 
State  agency  may  disregard  not  more  than  $50  per  month  of  earned  income  of  each 
dependent  child  under  the  age  of  18  but  not  in  excess  of  $150  per  month  of  earned 
income  of  such  dependent  children  in  the  same  home,  (B)  the  State  agency  may, 
subject  to  limitations  prescribed  by  the  Secretary,  permit  all  or  any  portion  of  the 
earned  or  other  income  to  be  set  aside  for  future  identifiable  needs  of  a  dependent 
child,  and  (C)  the  State  agency  may,  before  disregarding  the  amounts  referred  to  in 
clauses  (A)  and  (B),  disregard  not  more  than  $5  of  any  income;  (14)1  provide  for  the 
development  and  application  of  a  program  for  such  welfare  and  related  services  for 
each  child  who  receives  aid  to  families  with  dependent  children  as  may  be  necessary  in 
the  light  of  the  particular  home  conditions  and  other  needs  of  such  child,  and  provide 
for  coordination  of  such  programs,  and  any  other  services  provided  for  children  under 
the  State  plan,  with  the  child-welfare  services  plan  developed  as  provided  in  part  3  of 
title  V,  with  a  view  toward  providing  welfare  and  related  services  which  will  best 
promote  the  welfare  of  such  child  and  his  family 

Sec.  403.  (a) 
(3) 

(A)  75  per  centum  of  so  much  of  such  expenditures  as  are  for — 

(i)  services  which  are  prescribed  pursuant  to  subsection  (c)(1)  and  are 
provided  (in  accordance  with  the  next  sentence)  to  any  relative,  specified 
in  section  406(a),  with  whom  any  dependent  child  (applying  for  or 
receiving  aid  to  families  with  dependent  children)  is  living  in  order  to 
help  such  relative  attain  or  retain  capability  for  self-support  or  self-care, 
or  services  which  are  so  prescribed  and  so  provided  in  order  to  maintain 
and  strengthen  family  life  for  any  such  child,  or 

(ii)  other  services,  specified  by  the  Secretary  as  likely  to  prevent  or 
reduce  dependency,  so  provided  to  any  such  child  or  relative,  or 

(iii)  any  of  the  services  prescribed  pursuant  to  subsection  (c)(1),  and  of 
the  services  specified  as  provided  in  clause  (ii),  which  the  Secretary  may 


'P.L.  90-248,  §202(a),  redesignated  the  former  paragraph  (13)  as  paragraph  (14). 
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specify  as  appropriate  for  any  relative  specified  in  section  406(a)  with 
whom  any  child  (who,  within  such  period  or  periods  as  the  Secretary  may 
prescribe,  has  been  or  is  likely  to  become  an  applicant  for  or  recipient  of 
aid  to  families  with  dependent  children)  is  living,  or  as  appropriate  for 
such  a  child,  if  such  services  are  requested  by  such  relative  and  are 
provided  to  such  relative  or  child  in  accordance  with  the  next  sentence,  or 
(iv)  the  training  of  personnel  employed  or  preparing  for  employment  by 
the  State  agency  or  by  the  local  agency  administering  the  plan  in  the 
political  subdivision;  plus 
(B)  one-half  of  so  much  of  such  expenditures  (not  included  under  subpara- 
graph (A))  as  are  for  services  provided  (in  accordance  with  the  next  sentence) 
to  any  relative,  specified  in  section  406(a),  with  whom  any  child  (who,  within 
such  period  or  periods  as  the  Secretary  may  prescribe,  has  been  or  is  likely  to 
become  an  applicant  for  or  recipient  of  aid  to  families  with  dependent 
children)  is  living,  or  to  such  child,  if  such  services  are  requested  by  such 
relative  or  for  services  so  provided  to  any  child  who  is  an  applicant  for  or 
recipient  of  such  aid,  or  to  any  relative,  specified  in  section  406(a),  with  whom 
such  a  child  is  living;  plus 
(4)  in  the  case  of  any  State  whose  State  plan  approved  under  section  402  does 
not  meet  the  requirements  of  subsection  (c)(1),  an  amount  equal  to  one-half  of  the 
total  of  the  sums  expended  during  such  quarter  as  found  necessary  by  the 
Secretary  for  the  proper  and  efficient  administration  of  the  State  plan,  including 
services  referred  to  in  paragraph  (3)  and  provided  in  accordance  with  the 
provisions  of  such  paragraph;  and2 
(c)(1)  In  order  for  a  State  to  qualify  for  payments  under  paragraph  (3)  of  subsection 
(a),  its  State  plan  approved  under  section  402  must  provide  that  the  State  agency  shall 
make  available  at  least  those  services  to  maintain  and  strengthen  family  life  for 
children,  and  to  help  relatives  specified  in  section  406(a)  with  whom  children  (who  are 
applicants  for  or  recipients  of  aid  to  families  with  dependent  children)  are  living  to 
attain  or  retain  capability  for  self-support  or  self-care,  which  are  prescribed  by  the 
Secretary. 

(2)  In  the  case  of  any  State  whose  State  plan  included  a  provision  meeting  the 
requirements  of  paragraph  (1),  but  with  respect  to  which  the  Secretary  finds,  after 
reasonable  notice  and  opportunity  for  hearing  to  the  State  agency  administering  or 
supervising  the  administration  of  such  plan,  that — 

(A)  the  provision  has  been  so  changed  that  it  no  longer  complies  with  the 
requirements  of  paragraph  (1),  or 

(B)  in  the  administration  of  the  plan  there  is  a  failure  to  comply  substantially 
with  such  provision, 

the  Secretary  shall  notify  such  State  agency  that  further  payments  will  not  be  made  to 
the  State  under  paragraph  (3)  of  subsection  (a)  until  he  is  satisfied  that  there  will  no 
longer  be  any  such  failure  to  comply.  Until  the  Secretary  is  so  satisfied  further 
payments  with  respect  to  the  administration  of  such  State  plan  shall  not  be  made 
under  paragraph  (3)  of  subsection  (a)  but  shall  instead  be  made,  subject  to  the  other 
provisions  of  this  part3,  under  paragraph  (4)  of  such  subsection. 

Sec.  406. 

(b)(2) 

(B)  making  such  payments  only  in  cases  in  which  such  payments  will,  under  the 
rules  otherwise  applicable  under  the  State  plan  for  determining  need  and  the 
amount  of  aid  to  families  with  dependent  children  to  be  paid  (and  in  conjunction 
with  other  income  and  resources),  meet  all  the  need  of  the  individuals  with  respect 
to  whom  such  payments  are  made; 

DEPENDENT  CHILDREN  OF  UNEMPLOYED  PARENTS 

Sec.  407.  Effective  for  the  period  beginning  May  1,  1961,  and  ending  with  the  close  of 
June  30,  1968,  the  term  "dependent  child"  shall,  notwithstanding  section  406(a), 
include  a  needy  child  who  meets  the  requirements  of  section  406(a)(2),  who  has  been 
deprived  of  parental  support  or  care  by  reason  of  the  unemployment  (as  defined  by  the 
State)  of  a  parent,  and  who  is  living  with  any  of  the  relatives  specified  in  section 
406(a)(1)  in  a  place  of  residence  maintained  by  one  or  more  of  such  relatives  as  his  (or 
their)  own  home,  but  only  with  respect  to  a  State  whose  State  plan  approved  under 
section  402 — 

(1)  includes  aid  for  any  such  child,  and 

(2)  includes — 


2P.L.  90-248,  §206(a),  struck  out  the  period  and  substituted  ";  and". 
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(A)  provision  for  entering  into  cooperative  arrangements  with  the  system  of 
public  employment  offices  in  the  State  looking  toward  employment  of  the 
unemployed  parents  of  such  children,  including  appropriate  provision  for 
registration  and  periodic  reregistration  of  the  unemployed  parent  of  any  such 
child  and  for  maximum  utilization  of  the  job  placement  services  and  other 
services  and  facilities  of  such  offices,  and 

(B)  provisions  to  assure  that  aid  to  families  with  dependent  children  is  not 
provided  to  any  such  child  or  relative  if,  and  for  as  long  as,  the  unemployed 
parent  refuses  without  good  cause  to  accept  employment,  in  which  he  is  able 
to  engage,  which  (i)  is  offered  through  such  public  employment  offices,  or  (ii)  is 
otherwise  offered  by  an  employer  if  the  offer  is  determined  by  the  State  or 
local  agency  administering  the  State  plan,  after  notification  by  such  employer 
to  be  a  bona  fide  offer  of  such  employment,  and 

(3)  includes  provision  (A)  for  entering  into  cooperative  arrangements  with  the 
State  agency  responsible  for  administering  or  supervising  the  administration  of 
vocational  education  in  the  State,  looking  toward  maximum  utilization  of  avail- 
able public  vocational  education  services  and  facilities  in  the  State  in  order  to 
encourage  the  retraining  of  individuals  capable  of  being  retrained,  and  (B)  for 
denying  aid  to  families  with  dependent  children  to  any  such  child  or  relative  if, 
and  for  as  long  as,  the  unemployed  parent  refuses  without  good  cause  to  undergo 
any  such  retraining. 

For  purposes  of  the  preceding  sentence,  a  State  plan  may,  at  the  option  of  the  State, 
provide  for  the  denial  of  all  (or  any  part)  of  the  aid  under  the  plan  to  which  any  child 
or  relative  might  otherwise  be  entitled  for  any  month,  if  the  unemployed  parent  of 
such  child  receives  unemployment  compensation  under  an  unemployment  compensa- 
tion law  of  a  State  or  of  the  United  States  for  any  week  any  part  of  which  is  included 
in  such  month. 

TITLE  V— GRANTS  TO  STATES  FOR  MATERNAL  AND 
CHILD  WELFARE 

Part  1 — Maternal  and  Child  Health  Services 

APPROPRIATION 

Section  501.  For  the  purpose  of  enabling  each  State  to  extend  and  improve,  as  far  as 
practicable  under  the  conditions  in  such  State,  services  for  promoting  the  health  of 
mothers  and  children,  especially  in  rural  areas  and  in  areas  suffering  from  severe 
economic  distress,  the  following  sums  are  hereby  authorized  to  be  appropriated: 
$25,000,000  for  the  fiscal  year  ending  June  30,  1963,  $30,000,000  for  the  fiscal  year 
ending  June  30,  1964,  $35,000,000  for  the  fiscal  year  ending  June  30,  1965,  $45,000,000 
for  the  fiscal  year  ending  June  30,  1966,  $50,000,000  for  the  fiscal  year  ending  June  30, 
1967,  $55,000,000  for  the  fiscal  year  ending  June  30,  1968,  $55,000,000  for  the  fiscal 
year  ending  June  30,  1969,  and  $60,000,000  for  the  fiscal  year  ending  June  30,  1970, 
and  each  fiscal  year  thereafter.  The  sums  made  available  under  this  section  shall  be 
used  for  making  payments  to  States  which  have  submitted,  and  had  approved  by  the 
Administrator,  State  plans  for  such  services. 

allotments  to  states 

Sec.  502.  (a)  The  Secretary  shall  allot  one-half  of  the  sum  appropriated  pursuant  to 
section  501  for  each  fiscal  year  as  follows:  He  shall  allot  to  each  State  $70,000  and  such 
part  of  the  remainder  of  such  one-half  as  he  finds  that  the  number  of  live  births  in 
such  State  bore  to  the  total  number  of  live  births  in  the  United  States  in  the  latest 
calendar  year  for  which  he  has  statistics. 

(b)  The  Secretary  shall  also  allot  to  the  States  (in  addition  to  the  allotments  made 
under  subsection  (a))  the  remaining  one-half  of  the  sum  appropriated  for  each  fiscal 
year  pursuant  to  section  501.  Such  one-half  shall  be  allotted  from  time  to  time 
according  to  the  financial  need  of  each  State  for  assistance  in  carrying  out  its  State 
plan,  as  determined  by  the  Administrator  after  taking  into  consideration  the  number 
of  live  births  in  such  State;  except  that  not  more  than  25  per  centum  of  such  one-half 
shall  be  available  for  grants  to  State  health  agencies  (administering  or  supervising  the 
administration  of  a  State  plan  approved  under  section  503),  and  to  public  or  other 
nonprofit  institutions  of  higher  learning  (situated  in  any  State),  for  special  projects  of 
regional  or  national  significance  which  may  contribute  to  the  advancement  of 
maternal  and  child  health. 
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(c)  The  amount  of  any  allotment  to  a  State  under  subsection  (a)  for  any  fiscal  year 
remaining  unpaid  to  such  State  at  the  end  of  such  fiscal  year  shall  be  available  for 
payment  to  such  State  under  section  504  until  the  end  of  the  second  succeeding  fiscal 
year.  No  payment  to  a  State  under  section  504  shall  be  made  out  of  its  allotment  for 
any  fiscal  year  until  its  allotment  for  the  preceding  fiscal  year  has  been  exhausted  or 
has  ceased  to  be  available. 

APPROVAL  OF  STATE  PLANS 

Sec.  503.  (a)  A  State  plan  for  maternal  and  child-health  services  must  (1)  provide  for 
financial  participation  by  the  State;  (2)  provide  for  the  administration  of  the  plan  by 
the  State  health  agency  or  the  supervision  of  the  administration  of  the  plan  by  the 
State  health  agency;  (3)  provide  such  methods  of  administration  (including  after 
January  1,  1940,  methods  relating  to  the  establishment  and  maintenance  of  personnel 
standards  on  a  merit  basis,  except  that  the  Administrator  shall  exercise  no  authority 
with  respect  to  the  selection,  tenure  of  office,  and  compensation  of  any  individual 
employed  in  accordance  with  such  methods)  as  are  necessary  for  the  proper  and 
efficient  operation  of  the  plan.4  (4)  provide  that  the  State  health  agency  will  make 
such  reports,  in  such  form  and  containing  such  information,  as  the  Administrator  may 
from  time  to  time  require,  and  comply  with  such  provisions  as  he  may  from  time  to 
time  find  necessary  to  assure  the  correctness  and  verification  of  such  reports;  (5) 
provide  for  the  extension  and  improvement  of  local  maternal  and  child-health  services 
administered  by  local  child-health  units;  (6)  provide  for  cooperation  with  medical, 
nursing,  and  welfare  groups  and  organizations;  (7)  provide  for  the  development  of 
demonstration  services  in  needy  areas  and  among  groups  in  special  need;  and  (8) 
effective  July  1,  1967,  provide  for  payment  of  the  reasonable  cost  (as  determined  in 
accordance  with  standards  approved  by  the  Secretary  and  included  in  the  plan)  of 
inpatient  hospital  services  provided  under  the  plan. 

(b)  The  Administrator  shall  approve  any  plan  which  fulfills  the  conditions  specified 
in  subsection  (a)  and  shall  thereupon  notify  the  Administrator  and  the  State  health 
agency  of  his  approval. 

PAYMENT  TO  STATES 

Sec.  504.  (a)  From  the  sums  appropriated  therefor  and  the  allotments  available 
under  section  502(a),  the  Secretary  of  the  Treasury  shall  pay  to  each  State  which  has 
an  approved  plan  for  maternal  and  child-health  services,  for  each  quarter,  beginning 
with  the  quarter  commencing  July  1,  1935,  an  amount,  which  shall  be  used  exclusively 
for  carrying  out  the  State  plan,  equal  to  one-half  of  the  total  sum  expended  during 
such  quarter  for  carrying  out  such  plan. 

(b)  The  method  of  computing  and  paying  such  amounts  shall  be  as  follows: 

(1)  The  Administrator  shall,  prior  to  the  beginning  of  each  quarter,  estimate  the 
amount  to  be  paid  to  the  State  for  such  quarter  under  the  provisions  of  subsection 
(a),  such  estimate  to  be  based  on  (A)  a  report  filed  by  the  State  containing  its 
estimate  of  the  total  sum  to  be  expended  in  such  quarter  in  accordance  with  the 
provisions  of  such  subsection  and  stating  the  amount  appropriated  or  made 
available  by  the  State  and  its  political  subdivisions  for  such  expenditures  in  such 
quarter,  and  if  such  amount  is  less  than  one-half  of  the  total  sum  of  such  estimated 
expenditures,  the  source  or  sources  from  which  the  difference  is  expected  to  be 
derived,  and  (B)  such  investigation  as  he  may  find  necessary. 

(2)  The  Administrator  shall  then  certify  the  amount  so  estimated  by  him  to  the 
Secretary  of  the  Treasury,  reduced  or  increased,  as  the  case  may  be,  by  any  sum  by 
which  the  Administrator  finds  that  his  estimate  for  any  prior  quarter  was  greater  or 
less  than  the  amount  which  should  have  been  paid  to  the  State  for  such  quarter, 
except  to  the  extent  that  such  sum  has  been  applied  to  make  the  amount  certified 
for  any  prior  quarter  greater  or  less  than  the  amount  estimated  by  the  Administra- 
tor for  such  prior  quarter. 

(3)  The  Secretarj'  of  the  Treasury  shall  thereupon,  through  the  Division  of 
Disbursement  of  the  Treasury  Department  and  prior  to  audit  or  settlement  by  the 
General  Accounting  Office,  pay  to  the  State,  at  the  time  or  times  fixed  by  the 
Administrator,  the  amount  so  certified. 

(c)  The  Administrator  shall  from  time  to  time  certify  to  the  Secretary  of  the 
Treasury  the  amounts  to  be  paid  to  the  States  from  the  allotments  available  under 
section  502(b),  and  the  Secretary  of  the  Treasury  shall,  through  the  Division  of 
Disbursement  of  the  Treasury  Department  and  prior  to  audit  or  settlement  by  the 
General  Accounting  Office,  make  payments  of  such  amounts  from  such  allotments  at 
the  time  or  times  specified  by  the  Administrator.  Payments  of  grants  for  special 


"As  in  original.  Should  be  a  semicolon. 
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projects  under  section  502(b)  may  be  made  in  advance  or  by  way  of  reimbursement, 
and  in  such  installments,  as  the  Secretary  may  determine;  and  shall  be  made  on  such 
conditions  as  the  Secretary  finds  necessary  to  carry  out  the  purposes  of  the  grants. 

(d)  Notwithstanding  the  preceding  provisions  of  this  section,  no  payment  shall  be 
made  to  any  State  thereunder  for  any  period  after  June  30,  1966,  unless  it  makes  a 
satisfactory  showing  that  the  State  is  extending  the  provision  of  maternal  and  child 
health  services  in  the  State  with  a  view  to  making  such  services  available  by  July  1, 
1975,  to  children  in  all  parts  of  the  State. 

OPERATION  OF  STATE  PLANS 

Sec.  505.  In  the  case  of  any  State  plan  for  maternal  and  child-health  services  which 
has  been  approved  by  the  Administrator,  if  the  Administrator,  after  reasonable  notice 
and  opportunity  for  hearing  to  the  State  agency  administering  or  supervising  the 
administration  of  such  plan,  finds  that  in  the  administration  of  the  plan  there  is  a 
failure  to  comply  substantially  with  any  provision  required  by  section  503  to  be 
included  in  the  plan,  he  shall  notify  such  State  agency  that  further  payments  will  not 
be  made  to  the  State  until  he  is  satisfied  that  there  is  no  longer  any  such  failure  to 
comply.  Until  he  is  so  satisfied  he  shall  make  no  further  certification  to  the  Secretary 
of  the  Treasury  with  respect  to  such  State. 

Part  2 — Services  for  Crippled  Children 

APPROPRIATION 

Sec.  511.  For  the  purpose  of  enabling  each  State  to  extend  and  improve  (especially  in 
rural  areas  and  in  areas  suffering  from  severe  economic  distress),  as  far  as  practicable 
under  the  conditions  in  such  State,  services  for  locating  crippled  children,  and  for 
providing  medical,  surgical,  corrective,  and  other  services  and  care,  and  facilities  for 
diagnosis,  hospitalization,  and  aftercare,  for  children  who  are  crippled  or  who  are 
suffering  from  conditions  which  lead  to  crippling,  the  following  sums  are  hereby 
authorized  to  be  appropriated:  $25,000,000  for  the  fiscal  year  ending  June  30,  1963, 
$30,000,000  for  the  fiscal  year  ending  June  30,  1964,  $35,000,000  for  the  fiscal  year 
ending  June  30,  1965,  $45,000,000  for  the  fiscal  year  ending  June  30,  1966,  $50,000,000 
for  the  fiscal  year  ending  June  30,  1967,  $55,000,000  for  the  fiscal  year  ending  June  30, 
1968,  $55,000,000  for  the  fiscal  year  ending  June  30,  1969,  and  $60,000,000  for  the  fiscal 
year  ending  June  30,  1970,  and  each  fiscal  year  thereafter.  The  sums  made  available 
under  this  section  shall  be  used  for  making  payments  to  States  which  have  submitted, 
and  had  approved  by  the  Administrator,  State  plans  for  such  services. 

allotments  to  states 

Sec.  512.  (a)  The  Secretary  shall  allot  one-half  of  the  sum  appropriated  pursuant  to 
section  511  for  each  fiscal  year  as  follows:  He  shall  allot  to  each  State  $70,000  and 
shall  allot  the  remainder  of  such  one-half  to  the  States  according  to  the  need  of  each 
State  as  determined  by  him  after  taking  into  consideration  the  number  of  crippled 
children  in  such  State  in  need  of  the  services  referred  to  in  section  511  and  the  cost  of 
furnishing  such  services  to  them. 

(b)  The  Secretary  shall  also  allot  to  the  States  (in  additional  to  the  allotments  made 
pursuant  to  subsection  (a))  the  remaining  one-half  of  the  sum  appropriated  for  each 
fiscal  year  under  section  511.  Such  one-half  shall  be  allotted  from  time  to  time 
according  to  the  financial  need  of  each  State  for  assistance  in  carrying  out  its  State 
plan,  as  determined  by  the  Administrator  after  taking  into  consideration  the  number 
of  crippled  children  in  each  State  in  need  of  the  services  referred  to  in  section  511  and 
the  cost  of  furnishing  such  services  to  them;  except  that  not  more  than  25  per  centum 
of  such  one-half  shall  be  available  for  grants  to  State  agencies  (administering  or 
supervising  the  administration  of  a  State  plan  approved  under  section  513),  and  to 
public  or  other  nonprofit  institutions  of  higher  learning  (situated  in  any  State),  for 
special  projects  of  regional  or  national  significance  which  may  contribute  to  the 
advancement  of  services  for  crippled  children. 

(c)  The  amount  of  any  allotment  to  a  State  under  subsection  (a)  for  any  fiscal  year 
remaining  unpaid  to  such  State  at  the  end  of  such  fiscal  year  shall  be  available  for 
payment  to  such  State  under  section  514  until  the  end  of  the  second  succeeding  fiscal 
year.  No  payment  to  a  State  under  section  514  shall  be  made  out  of  its  allotment  for 
any  fiscal  year  until  its  allotment  for  the  preceding  fiscal  year  has  been  exhausted  or 
has  ceased  to  be  available. 
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APPROVAL  OF  STATE  PLANS 


Sec.  513.  (a)  A  State  plan  for  services  for  crippled  children  must  (1)  provide  for 
financial  participation  by  the  State;  (2)  provide  for  the  administration  of  the  plan  by  a 
State  agency  or  the  supervision  of  the  administration  of  the  plan  by  a  State  agency;  (3) 
provide  such  methods  of  administration  (including  after  January  1,  1940,  methods 
relating  to  the  establishment  and  maintenance  of  personnel  standards  on  a  merit 
basis,  except  that  the  Administrator  shall  exercise  no  authority  with  respect  to  the 
selection,  tenure  of  office,  and  compensation  of  any  individual  employed  in  accordance 
with  such  methods)  as  are  necessary  for  the  proper  and  efficient  operation  of  the  plan.5 
(4)  provide  that  the  State  agency  will  make  such  reports,  in  such  form  and  containing 
such  information,  as  the  Administrator  may  from  time  to  time  require,  and  comply 
with  such  provisions  as  he  may  from  time  to  time  find  necessary  to  assure  the 
correctness  and  verification  of  such  reports;  (5)  provide  for  carrying  out  the  purposes 
specified  in  section  511;  (6)  provide  for  cooperation  with  medical,  health,  nursing,  and 
welfare  groups  and  organizations  and  with  any  agency  in  such  State  charged  with 
administering  State  laws  providing  for  vocational  rehabilitation  of  physically  handi- 
capped children;  and  (7)  effective  July  1,  1967,  provide  for  payment  of  the  reasonable 
cost  (as  determined  in  accordance  with  standards  approved  by  the  Secretary  and 
included  in  the  plan)  of  inpatient  hospital  services  provided  under  the  plan. 

(b)  The  Administrator  shall  approve  any  plan  which  fulfills  the  conditions  specified 
in  subsection  (a)  and  shall  thereupon  notify  the  Administrator  and  the  State  agency  of 
his  approval. 

PAYMENT  TO  STATES 

Sec.  514.  (a)  From  the  sums  appropriated  therefor  and  the  allotments  available 
under  section  512(a),  the  Secretary  of  the  Treasury  shall  pay  to  each  State  which  has 
an  approved  plan  for  services  for  crippled  children,  for  each  quarter,  beginning  with 
the  quarter  commencing  July  1,  1935,  an  amount,  which  shall  be  used  exclusively  for 
carrying  out  the  State  plan,  equal  to  one-half  of  the  total  sum  expended  during  such 
quarter  for  carrying  out  such  plan. 

(b)  The  method  of  computing  and  paying  such  amounts  shall  be  as  follows: 

(1)  The  Administrator  shall,  prior  to  the  beginning  of  each  quarter,  estimate  the 
amount  to  be  paid  to  the  State  for  such  quarter  under  the  provisions  of  subsection 
(a),  such  estimate  to  be  based  on  (A)  a  report  filed  by  the  State  containing  its 
estimate  of  the  total  sum  to  be  expended  in  such  quarter  in  accordance  with  the 
provisions  of  such  subsection  and  stating  the  amount  appropriated  or  made 
available  by  the  State  and  its  political  subdivisions  for  such  expenditures  in  such 
quarter,  and  if  such  amount  is  less  than  one-half  of  the  total  sum  of  such  estimated 
expenditures,  the  source  or  sources  from  which  the  difference  is  expected  to  be 
derived,  and  (B)  such  investigation  as  he  may  find  necessary. 

(2)  The  Administrator  shall  then  certify  the  amount  so  estimated  by  him  to  the 
Secretary  of  the  Treasury,  reduced  or  increased,  as  the  case  may  be,  by  any  sum  by 
which  the  Administrator  finds  that  his  estimate  for  any  prior  quarter  was  greater  or 
less  than  the  amount  which  should  have  been  paid  to  the  State  for  such  quarter, 
except  to  the  extent  that  such  sum  has  been  applied  to  make  the  amount  certified 
for  any  prior  quarter  greater  or  less  than  the  amount  estimated  by  the  Administra- 
tor for  such  prior  quarter. 

(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the  Division  of 
Disbursement  of  the  Treasury  Department  and  prior  to  audit  or  settlement  by  the 
General  Accounting  Office,  pay  to  the  State,  at  the  time  or  times  fixed  by  the 
Administrator,  the  amount  so  certified. 

(c)  The  Administrator  shall  from  time  to  time  certify  to  the  Secretary  of  the 
Treasury  the  amounts  to  be  paid  to  the  States  from  the  allotment  available  under 
section  512(b),  and  the  Secretary  of  the  Treasury  shall,  through  the  Division  of 
Disbursement  of  the  Treasury  Department,  and  prior  to  audit  or  settlement  by  the 
General  Accounting  Office,  make  payments  of  such  amounts  from  such  allotments  at 
the  time  or  times  specified  by  the  Administrator.  Payments  of  grants  for  special 
projects  under  section  512(b)  or  516  may  be  made  in  advance  or  by  way  of  reimburse- 
ment, and  in  such  installments,  as  the  Secretary  may  determine;  and  shall  be  made  on 
such  conditions  as  the  Secretary  finds  necessary  to  carry  out  the  purposes  of  the 
grants. 

(d)  Notwithstanding  the  preceding  provisions  of  this  subsection,  no  payment  shall  be 
made  to  any  State  thereunder  for  any  period  after  June  30,  1966,  unless  it  makes  a 
satisfactory  showing  that  the  State  is  extending  the  provision  of  crippled  children's 
services  in  the  State  with  a  view  to  making  such  services  available  by  July  1,  1975,  to 
children  in  all  parts  of  the  State. 


5 As  in  original.  Period  should  be  a  semicolon. 
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OPERATION  OF  STATE  PLANS 

Sec.  515.  In  the  case  of  any  State  plan  for  services  for  crippled  children  which  has 
been  approved  by  the  Administrator,  if  the  Administrator,  after  reasonable  notice  and 
opportunity  for  hearing  to  the  State  agency  administering  or  supervising  the  adminis- 
tration of  such  plan,  finds  that  in  the  administration  of  the  plan  there  is  a  failure  to 
comply  substantially  with  any  provision  required  by  section  513  to  be  included  in  the 
plan,  he  shall  notify  such  State  agency  that  further  payments  will  not  be  made  to  the 
State  until  he  is  satisfied  that  there  is  no  longer  any  such  failure  to  comply.  Until  he 
is  so  satisfied  he  shall  make  no  further  certification  to  the  Secretary  of  the  Treasury 
with  respect  to  such  State. 

TRAINING  OF  PROFESSIONAL  PERSONNEL 

Sec.  516.  There  are  authorized  to  be  appropriated  $5,000,000  for  the  fiscal  year 
ending  June  30,  1967,  $10,000,000  for  the  fiscal  year  ending  June  30,  1968,  and 
$17,500,000  for  each  fiscal  year  thereafter,  for  grants  by  the  Secretary  to  public  or 
other  nonprofit  institutions  of  higher  learning  for  training  professional  personnel  for 
health  and  related  care  of  crippled  children,  particularly  mentally  retarded  children 
and  children  with  multiple  handicaps. 

Part  3 — Child- Welfare  Services 

APPROPRIATION 

Sec.  521.  For  the  purpose  of  enabling  the  United  States,  through  the  Secretary,  to 
cooperate  with  State  public-welfare  agencies  in  establishing,  extending,  and  strengthe- 
ning child-welfare  services,  the  following  sums  are  hereby  authorized  to  be  appropri- 
ated: $25,000,000  each  for  the  fiscal  year  ending  June  30,  1961,  and  the  succeeding 
fiscal  year,  $30,000,000  for  the  fiscal  year  ending  June  30,  1963,  $35,000,000  for  the 
fiscal  year  ending  June  30,  1964,  $40,000,000  for  the  fiscal  year  ending  June  30,  1965, 
$45,000,000  for  the  fiscal  year  ending  June  30,  1966,  $50,000,000  for  the  fiscal  year 
ending  June  30,  1967,  $55,000,000  for  the  fiscal  year  ending  June  30,  1968,  $55,000,000 
for  the  fiscal  year  ending  June  30,  1969,  and  $60,000,000  for  the  fiscal  year  ending 
June  30,  1970,  and  each  fiscal  year  thereafter. 

ALLOTMENTS  TO  STATES 

Sec.  522.  The  sum  appropriated  pursuant  to  section  521  for  each  fiscal  year  shall  be 
allotted  by  the  Secretary  for  use  by  cooperating  State  public  welfare  agencies  which 
have  plans  developed  jointly  by  the  State  agency  and  the  Secretary,  as  follows:  He 
shall  allot  $70,000  to  each  State,  and  shall  allot  to  each  State  an  amount  which  bears 
the  same  ratio  to  the  remainder  of  the  sum  so  appropriated  for  such  year  as  the 
product  of  (1)  the  population  of  such  State  under  the  age  of  21  and  (2)  the  allotment 
percentage  of  such  State  (as  determined  under  section  524)  bears  to  the  sum  of  the 
corresponding  products  of  all  the  States. 

PAYMENT  TO  STATES 

Sec.  523.  (a)  From  the  sums  appropriated  therefor  and  the  allotment  available  under 
this  part,  the  Secretary  shall  from  time  to  time  pay  to  each  State — 

(1)  that  has  a  plan  for  child- welfare  services  which  has  been  developed  as 
provided  in  this  part  and  which — 

(A)  provides  for  coordination  between  the  services  provided  under  such  plan 
and  the  services  provided  for  dependent  children  under  the  State  plan 
approved  under  title  IV,  with  a  view  to  provision  of  welfare  and  related 
services  which  will  best  promote  the  welfare  of  such  children  and  their 
families,  and 

(B)  provides,  with  respect  to  day  care  services  (including  the  provision  of 
such  care)  provided  under  the  plan — 

(i)  for  cooperative  arrangements  with  the  State  health  authority  and 
the  State  agency  primarily  responsible  for  State  supervision  of  public 
schools  to  assure  maximum  utilization  of  such  agencies  in  the  provision  of 
necessary  health  services  and  education  for  children  receiving  day  care, 

(ii)  for  an  advisory  committee,  to  advise  the  State  public  welfare  agency 
on  the  general  policy  involved  in  the  provision  of  day  care  services  under 
the  State  plan,  which  shall  include  among  its  members  representatives  of 
other  State  agencies  concerned  with  day  care  or  services  related  thereto 
and  persons  representative  of  professional  or  civic  or  other  public  or 
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nonprofit  private  agencies,  organizations,  or  groups  concerned  with  the 
provision  of  day  care, 

(iii)  for  such  safeguards  as  may  be  necessary  to  assure  provision  of  day 
care  under  the  plan  only  in  cases  in  which  it  is  in  the  best  interest  of  the 
child  and  the  mother  and  only  in  cases  in  which  it  is  determined,  under 
criteria  established  by  the  State,  that  a  need  for  such  care  exists;  and,  in 
cases  in  which  the  family  is  able  to  pay  part  or  all  of  the  costs  of  such 
care,  for  payment  of  such  fees  as  may  be  reasonable  in  the  light  of  such 
ability, 

(iv)  for  giving  priority,  in  determining  the  existence  of  need  for  such 
day  care,  to  members  of  low-income  or  other  groups  in  the  population  and 
to  geographical  areas  which  have  the  greatest  relative  need  for  extension 
of  such  day  care,  and 

(v)  that  day  care  provided  under  the  plan  will  be  provided  only  in 
facilities  (including  private  homes)  which  are  licensed  by  the  State,  or 
approved  (as  meeting  the  standards  established  for  such  licensing)  by  the 
State  agency  responsible  for  licensing  facilities  of  this  type,  and 

(2)  that  makes  a  satisfactory  showing  that  the  State  is  extending  the  provision 
of  child-welfare  services  in  the  State,  with  priority  being  given  to  communities 
with  the  greatest  need  for  such  services  after  giving  consideration  to  their  relative 
financial  need,  and  with  a  view  to  making  available  by  July  1,  1975,  in  all  political 
subdivisions  of  the  State,  for  all  children  in  need  thereof,  child-welfare  services 
provided  by  the  staff  (which  shall  to  the  extent  feasible  be  composed  of  trained 
child-welfare  personnel)  of  the  State  public  welfare  agency  or  of  the  local  agency 
participating  in  the  administration  of  the  plan  in  the  political  subdivision, 
an  amount  equal  to  the  Federal  share  (as  determined  under  section  524)  of  the  total 
sum  expended  under  such  plan  (including  the  cost  of  administration  of  the  plan)  in 
meeting  the  costs  of  State,  district,  county,  or  other  local  child-welfare  services,  in 
developing  State  services  for  the  encouragement  and  assistance  of  adequate  methods 
of  community  child-welfare  organization,  in  paying  the  costs  of  returning  any  runaway 
child  who  has  not  attained  the  age  of  eighteen  to  his  own  community  in  another  State, 
and  of  maintaining  such  child  until  such  return  (for  a  period  not  exceeding  fifteen 
days),  in  cases  in  which  such  costs  cannot  be  met  by  the  parents  of  such  child  or  by 
any  person,  agency,  or  institution  legally  responsible  for  the  support  of  such  child: 
Provided,  That  in  developing  such  services  for  children  the  facilities  and  experience  of 
voluntary  agencies  shall  be  utilized  in  accordance  with  child-care  programs  and 
arrangements  in  the  States  and  local  communities  as  may  be  authorized  by  the  State, 
(b)  The  method  of  computing  and  paying  such  amounts  shall  be  as  follows: 

(1)  The  Secretary  shall,  prior  to  the  beginning  of  each  period  for  which  a  payment  is 
to  be  made,  estimate  the  amount  to  be  paid  to  the  State  for  such  period  under  the 
provisions  of  subsection  (a). 

(2)  From  the  allotment  available  therefor,  the  Secretary  shall  pay  the  amount  so 
estimated,  reduced  or  increased,  as  the  case  may  be,  by  any  sum  (not  previously 
adjusted  under  this  section)  by  which  he  finds  that  his  estimate  of  the  amount  to  be 
paid  the  State  for  any  prior  period  under  this  section  was  greater  or  less  than  the 
amount  which  should  have  been  paid  thereunder  to  the  State  for  such  prior  period. 

ALLOTMENT  PERCENTAGE  AND  FEDERAL  SHARE 

Sec.  524.  (a)  The  "allotment  percentage"  for  any  State  shall  be  100  per  centum  less 
the  State  percentage;  and  the  State  percentage  shall  be  that  percentage  which  bears 
the  same  ratio  to  50  per  centum  as  the  per  capita  income  of  such  State  bears  to  the  per 
capita  income  of  the  United  States;  except  that  (A)  the  allotment  percentage  shall  in 
no  case  be  less  than  30  per  centum  or  more  than  70  per  centum,  and  (B)  the  allotment 
percentage  shall  be  70  per  centum  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and 
Guam. 

(b)  For  the  fiscal  year  ending  June  30,  1960,  and  each  year  thereafter,  the  "Federal 
share"  for  any  State  shall  be  100  per  centum  less  that  percentage  which  bears  the 
same  ratio  to  50  per  centum  as  the  per  capita  income  of  such  State  bears  to  the  per 
capita  income  of  the  United  States,  except  that  (1)  in  no  case  shall  the  Federal  share 
be  less  than  33 £  per  centum  or  more  than  66 §  per  centum,  and  (2)  the  Federal  share 
shall  be  66§  per  centum  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam.  For 
the  fiscal  year  ending  June  30,  1959,  the  Federal  share  shall  be  determined  pursuant 
to  the  provisions  of  section  521  as  in  effect  prior  to  the  enactment  of  the  Social 
Security  Amendments  of  1958. 

(c)  The  Federal  share  and  the  allotment  percentage  for  each  State  shall  be 
promulgated  by  the  Secretary  between  July  1  and  August  31  of  each  even-numbered 
year,  on  the  basis  of  the  average  per  capita  income  of  each  State  and  of  the  United 
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States  for  the  three  most  recent  calendar  years  for  which  satisfactory  data  are 
available  from  the  Department  of  Commerce.  Such  promulgation  shall  be  conclusive 
for  each  of  the  two  fiscal  years  in  the  period  beginning  July  1  next  succeeding  such 
promulgation:  Provided,  That  the  Secretary  shall  promulgate  such  Federal  shares  and 
allotment  percentages  as  soon  as  possible  after  the  enactment  of  the  Social  Security 
Amendments  of  1958,  which  promulgation  shall  be  conclusive  for  each  of  the  3  fiscal 
years  in  the  period  ending  June  30,  1961. 

(d)  For  purposes  of  this  section,  the  term  "United  States"  means  the  fifty  States  and 
the  District  of  Columbia. 

(e)  Promulgations  made  before  satisfactory  data  are  available  from  the  Department 
of  Commerce  for  a  full  year  on  the  per  capita  income  of  Alaska  shall  prescribe  a 
Federal  share  for  Alaska  of  50  per  centum  and,  for  purposes  of  such  promulgations, 
Alaska  shall  not  be  included  as  part  of  the  "United  States".  Promulgations  made 
thereafter  but  before  per  capita  income  data  for  Alaska  for  a  full  three-year  period  are 
available  from  the  Department  of  Commerce  shall  be  based  on  satisfactory  data 
available  therefrom  for  Alaska  for  such  one  full  year  or,  when  such  data  are  available 
for  a  two-year  period,  for  such  two  years. 

REALLOTMENT 

Sec.  525.  The  amount  of  any  allotment  to  a  State  under  section  522  for  any  fiscal 
year  which  the  State  certifies  to  the  Secretary  will  not  be  required  for  carrying  out  the 
State  plan  developed  as  provided  in  such  section  shall  be  available  for  reallotment 
from  time  to  time,  on  such  dates  as  the  Secretary  may  fix,  to  other  States  which  the 
Secretary  determines  (1)  have  need  in  carrying  out  their  State  plans  so  developed  for 
sums  in  excess  of  those  previously  allotted  to  them  under  that  section  and  (2)  will  be 
able  to  use  such  excess  amounts  during  such  fiscal  year.  Such  reallotments  shall  be 
made  on  the  basis  of  the  State  plans  so  developed,  after  taking  into  consideration  the 
population  under  the  age  of  twenty-one,  and  the  per  capita  income  of  each  such  State 
as  compared  with  the  population  under  the  age  of  twenty-one,  and  the  per  capita 
income  of  all  such  States  with  respect  to  which  such  a  determination  by  the  Secretary 
has  been  made.  Any  amount  so  reallotted  to  a  State  shall  be  deemed  part  of  its 
allotment  under  section  522. 

RESEARCH,  TRAINING,  OR  DEMONSTRATION  PROJECTS 

Sec.  526.  (a)  There  are  hereby  authorized  to  be  appropriated  for  each  fiscal  year  such 
sums  as  the  Congress  may  determine  for  grants  by  the  Secretary  to  public  or  other 
nonprofit  institutions  of  higher  learning,  and  to  public  or  other  nonprofit  agencies  and 
organizations  engaged  in  research  or  child  welfare  activities,  for  special  research  or 
demonstration  projects  in  the  field  of  child  welfare  which  are  of  regional  or  national 
significance  and  for  special  projects  for  the  demonstration  of  new  methods  or  facilities 
which  show  promise  of  substantial  contribution  to  the  advancement  of  child  welfare; 
and  for  grants  by  the  Secretary  to  public  or  other  nonprofit  institutions  of  higher 
learning  for  special  projects  for  training  personnel  for  work  in  the  field  of  child 
welfare,  including  traineeships  with  such  stipends  and  allowances  as  may  be  permitted 
by  the  Secretary. 

(b)  Payments  of  grants  for  special  projects  under  this  section  may  be  made  in 
advance  or  by  way  of  reimbursement,  and  in  such  installments,  as  the  Secretary  may 
determine;  and  shall  be  made  on  such  conditions  as  the  Secretary  finds  necessary  to 
carry  out  the  purposes  of  the  grants. 

DEFINITION 

Sec.  528.  For  purposes  of  this  part,  the  term  "child- welfare  services"  means  public 
social  services  which  supplement,  or  substitute  for,  parental  care  and  supervision  for 
the  purpose  of  (1)  preventing  or  remedying,  or  assisting  in  the  solution  of  problems 
which  may  result  in,  the  neglect,  abuse,  exploitation,  or  delinquency  of  children,  (2) 
protecting  and  caring  for  homeless,  dependent,  or  neglected  children,  (3)  protecting 
and  promoting  the  welfare  of  children  of  working  mothers,  and  (4)  otherwise 
protecting  and  promoting  the  welfare  of  children,  including  the  strengthening  of  their 
own  homes  where  possible  or,  where  needed,  the  provision  of  adequate  care  of  children 
away  from  their  homes  in  foster  family  homes  or  day-care  or  other  child-care  facilities. 
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Part  4 — Grants  for  Special  Maternity  and  Infant  Care  Projects,  for  Projects 
for  Health  of  School  and  Preschool  Children,  and  for  Research  Projects 

special  project  grants  for  maternity  and  infant  care 

Sec.  531.  (a)  In  order  to  help  reduce  the  incidence  of  mental  retardation  caused  by 
complications  associated  with  childbearing,  there  are  authorized  to  be  appropriated 
$5,000,000  for  the  fiscal  year  ending  June  30,  1964,  $15,000,000  for  the  fiscal  year 
ending  June  30,  1965,  $30,000,000  for  each  of  the  next  2  fiscal  years,  and  $35,000,000 
for  the  fiscal  year  ending  June  30,  1968,6  for  grants  to  assist  in  meeting  the  cost  of 
projects  as  provided  in  this  section. 

(b)  From  the  sums  appropriated  pursuant  to  subsection  (a),  the  Secretary  is 
authorized  to  make  grants  to  the  State  health  agency  of  any  State  and,  with  the 
consent  of  such  agency  in  the  case  of  a  project  in  which  such  agency  is  unable  or 
unwilling  to  participate,  to  the  health  agency  of  any  political  subdivision  of  the  State, 
to  pay  not  to  exceed  75  per  centum  of  the  cost  (exclusive  of  general  agency  overhead) 
of  any  project  for  the  provision  of  necessary  health  care  to  prospective  mothers 
(including,  after  childbirth,  health  care  to  mothers  and  their  infants)  who  have  or  are 
likely  to  have  conditions  associated  with  childbearing  which  increase  the  hazards  to 
the  health  of  the  mothers  or  their  infants  (including  those  which  may  cause  physical 
or  mental  defects  in  the  infants)  and  whom  the  State  or  local  health  agency 
determines  will  not  receive  necessary  health  care  because  they  are  from  low-income 
families  or  for  other  reasons  beyond  their  control. 

(c)  Payment  of  grants  under  this  section  may  be  made  (after  necessary  adjustment 
on  account  of  previously  made  underpayments  or  overpayments)  in  advance  or  by  way 
of  reimbursement,  and  in  such  installments  and  on  such  conditions,  as  the  Secretary 
may  determine. 

SPECIAL  PROJECT  GRANTS  FOR  HEALTH  OF  SCHOOL  AND  PRESCHOOL 
CHILDREN 

Sec.  532.  (a)  In  order  to  promote  the  health  of  children  and  youth  of  school  or 
preschool  age,  particularly  in  areas  with  concentrations  of  low-income  families,  there 
are  authorized  to  be  appropriated  $15,000,000  for  the  fiscal  year  ending  June  30,  1966, 
$35,000,000  for  the  fiscal  year  ending  June  30,  1967,  $40,000,000  for  the  fiscal  year 
ending  June  30,  1968,  $45,000,000  for  the  first  year  ending  June  30,  1969,  and 
$50,000,000  for  the  fiscal  year  ending  June  30,  1970,  for  grants  as  provided  in  this 
section. 

(b)  From  the  sums  appropriated  pursuant  to  subsection  (a),  the  Secretary  is 
authorized  to  make  grants  to  the  State  health  agency  of  any  State  and  (with  the 
consent  of  such  agency)  to  the  health  agency  of  any  political  subdivision  of  the  State, 
to  the  State  agency  of  the  State  administering  or  supervising  the  administration  of  the 
State  plan  approved  under  section  513,  to  any  school  of  medicine  (with  appropriate 
participation  by  a  school  of  dentistry),  and  to  any  teaching  hospital  affiliated  with 
such  a  school,  to  pay  not  to  exceed  75  per  centum  of  the  cost  of  projects  of  a 
comprehensive  nature  for  health  care  and  services  for  children  and  youth  of  school 
age  or  for  preschool  children  (to  help  them  prepare  to  start  school).  No  project  shall  be 
eligible  for  a  grant  under  this  section  unless  it  provides  (1)  for  the  coordination  of 
health  care  and  services  provided  under  it  with,  and  utilization  (to  the  extent  feasible) 
of,  other  State  or  local  health,  welfare,  and  education  programs  for  such  children,  (2) 
for  payment  of  the  reasonable  cost  (as  determined  in  accordance  with  standards 
approved  by  the  Secretary)  of  inpatient  hospital  services  provided  under  the  project, 
and  (3)  that  any  treatment,  correction  of  defects,  or  aftercare  provided  under  the 
project  is  available  only  to  children  who  would  not  otherwise  receive  it  because  they 
are  from  low-income  families  or  for  other  reasons  beyond  their  control;  and  no  such 
project  for  children  and  youth  of  school  age  shall  be  considered  to  be  of  a  comprehen- 
sive nature  for  purposes  of  this  section  unless  it  includes  (subject  to  the  limitation  in 
the  preceding  provisions  of  this  sentence)  at  least  such  screening,  diagnosis,  preventive 
services,  treatment,  correction  of  defects,  and  aftercare,  both  medical  and  dental,  as 
may  be  provided  for  in  regulations  of  the  Secretary. 

(c)  Payment  of  grants  under  this  section  may  be  made  (after  necessary  adjustment 
on  account  of  previously  made  underpayments  or  overpayments)  in  advance  or  by  way 
of  reimbursement,  and  in  such  installments  and  on  such  conditions,  as  the  Secretary 
may  determine. 


6P.L.  90-248,  §303,  struck  out  "and  $30,000,000  for  each  of  the  next  three  fiscal  years"  and  substituted 
"$30,000,000  for  each  of  the  next  2  fiscal  years,  and  $35,000,000  for  the  fiscal  year  ending  June  30,  1968". 
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RESEARCH  PROJECTS  RELATING  TO  MATERNAL  AND  CHILD  HEALTH 
SERVICES  AND  CRIPPLED  CHILDREN'S  SERVICES 

Sec.  533.  (a)  There  are  authorized  to  be  appropriated  for  each  fiscal  year,  beginning 
with  the  fiscal  year  ending  June  30,  1964,  such  sums,  not  exceeding  $8,000,000  for  any 
fiscal  year,  as  the  Congress  may  determine  to  enable  the  Secretary  to  make  grants  to 
or  jointly  financed  cooperative  arrangements  with  public  or  other  nonprofit  institu- 
tions of  higher  learning,  and  public  or  other  nonprofit  agencies  and  organizations 
engaged  in  research  or  in  maternal  and  child  health  or  crippled  children's  programs, 
and  contracts  with  public  or  nonprofit  private  agencies  and  organizations  engaged  in 
research  or  in  such  programs,  for  research  projects  relating  to  maternal  and  child 
health  services  or  crippled  children's  services  which  show  promise  of  substantial 
contribution  to  the  advancement  thereof. 

(b)  Payments  of  grants  or  under  contracts  or  cooperative  arrangements  under  this 
section  may  be  made  (after  necessary  adjustment,  in  the  case  of  grants,  on  account  of 
previously  made  underpayments  or  overpayments)  in  advance  or  by  way  of  reimburse- 
ments, and  in  such  installments  and  on  such  conditions,  as  the  Secretary  may 
determine. 

Part  5 — Administration 

Sec  541.  (a)  There  is  hereby  authorized  to  be  appropriated  for  the  fiscal  year  ending 
June  30,  1947,  the  sum  of  $1,000,000  for  all  necessary  expenses  of  the  Federal  Security 
Agency  in  administering  the  provisions  of  this  title. 

(b)  The  Administrator  shall  make  such  studies  and  investigations  as  will  promote 
the  efficient  administration  of  this  title,  except  section  531. 

LIMITATION  ON  PAYMENTS  TO  PUERTO  RICO,  THE  VIRGIN  ISLANDS,  AND 
GUAM 

Sec  1108.  The  total  amount  certified  by  the  Secretary  of  Health,  Education,  and 
Welfare  under  title  I  (other  than  section  3(a)(3)  thereof),  IV,  X,  XIV,  and  XVI  (other 
than  section  1603(a)(3)  thereof)  for  payment  to  Puerto  Rico  with  respect  to  any  fiscal 
year  shall  not  exceed  $9,800,000;  the  total  amount  certified  by  the  Secretary  under 
such  titles  for  payments  to  the  Virgin  Islands  with  respect  to  any  fiscal  year  shall  not 
exceed  $330,000;  and  the  total  amount  certified  by  the  Secretary  under  such  titles  for 
payment  to  Guam  with  respect  to  any  fiscal  year  shall  not  exceed  $450,000.  Notwith- 
standing the  provisions  of  sections  502(a)(2),  512(a)(2),  and  522(a),  and  until  such  time 
as  the  Congress  may  by  appropriation  or  other  law  otherwise  provide,  the  Secretary 
shall,  in  lieu  of  the  initial  allotment  specified  in  such  sections,  allot  such  smaller 
amounts  to  Guam  as  he  may  deem  appropriate. 

MAINTENANCE  OF  STATE  EFFORT 

Sec  1117.  (a)  The  total  of  the  amounts  determined  under  sections  3,  403,  1003,  1403, 
1603,  and  1903  for  any  State  for  any  quarter  beginning  after  June  30,  19667,  and 
ending  before  July  1,  1969,  shall  be  reduced  to  the  extent  that — 

(1)  the  excess  of  (A)  the  total  of  the  amounts  determined  for  the  State  under 
sections  3,  403,  1003,  1403,  1603,  and  1903  for  such  quarter  over  (B)  the  total  of  the 
amounts  determined  for  the  State  under  sections  3,  403,  1003,  1403,  and  1603  for 
the  same  quarter  of  the  fiscal  year  ending  June  30,  1965,  is  greater  than 

(2)  the  excess  of  (A)  the  total  of  the  expenditures  for  such  quarter  (for  which  the 
determination  is  being  made)  under  the  plans  of  the  State  approved  under  titles 
I,8  X,  XTV,  XVI,  and  XIX,  and  part  A  of  title  IV,9  over  (B)  the  total  of  the 
expenditures  under  the  State  plans  of  the  State  approved  under  titles  I,  IV,  X, 
XIV,  and  XVI  for  the  same  quarter  of  the  fiscal  year  ending  June  30,  1965; 

except  that,  at  the  option  of  the  State,  any  of  the  following  may  be  substituted  (with 
respect  to  the  quarters  of  any  fiscal  year)  for  the  amount  determined  as  provided  in 
paragraph  (1KB) — 

(3)  the  total  of  the  amounts  determined  for  the  State  under  sections  3,  403,  1003, 
1403,  and  1603  for  the  same  quarter  in  the  fiscal  year  ending  June  30,  1964;  or 

(4)  the  average  of  the  totals  determined  for  the  State  under  sections  3,  403,  1003, 
1403,  and  1603  for  each  quarter  in  the  fiscal  year  ending  June  30,  1964,  or  June  30, 
1965. 

If  the  substitution  of  the  total  referred  to  in  paragraph  (3)  is  chosen  by  the  State,  there 
shall  be  substituted  for  the  amount  determined  under  clause  (B)  of  paragraph  (2)  the 
total  of  the  expenditures  under  the  plans  of  the  State  approved  under  titles  I,  IV,  X, 


7P.L.  90-248,  §221(c),  struck  out  "December  31,  1965"  and  substituted  "June  30,  1966". 

SP.L.  90-248,  §241(cK6XA),  struck  out  'TV,". 

9P.L.  90-248,  §241(cX6XA),  inserted  ",  and  part  A  of  title  P/,". 
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XIV,  and  XVI  for  the  quarter  referred  to  in  such  paragraph  (3).  If  the  substitution  of 
the  average  for  either  of  the  years  referred  to  in  paragraph  (4)  is  chosen  by  the  State, 
there  shall  be  substituted  for  the  amount  determined  under  clause  (B)  of  paragraph  (2) 
the  average  of  the  total  expenditures  under  the  plans  of  the  State  approved  under 
titles  I,  IV,  X,  XIV,  and  XVI  for  each  quarter  in  the  same  fiscal  year.  For  any  fiscal 
year  ending  on  or  after  June  30,  1967,  and  before  July  1,  1968,  in  lieu  of  the 
substitution  provided  by  paragraph  (3)  or  (4),  at  the  option  of  the  State  (i)  paragraphs 
(1)  and  (2)  of  this  subsection  shall  be  applied  on  a  fiscal  year  basis  (rather  than  on  a 
quarterly  basis),  and  (ii)  the  base  period  fiscal  year  shall  be  either  the  fiscal  year 
ending  June  30,  1965,  or  the  fiscal  year  ending  June  30,  1964  (whichever  is  chosen  by 
the  State).10 

(b)  For  purposes  of  this  section,  expenditures  under  the  plans  of  any  State  approved 
under  titles  I,11  X,  XIV,  XVI,  and  XIX,  and  part  A  of  title  IV,12  and  the  reduction 
determined  with  respect  thereto  under  this  section,  shall  be  determined  on  the  basis  of 
data  furnished  by  the  State  in  the  quarterly  reports  submitted  by  the  State  to  the 
Secretary  pursuant  to  and  in  accordance  with  the  requirements  of  the  Secretary  under 
title  I,13  X,  XIV,  XVI,  or  XIX,  or  part  A  of  title  IV14;  and  determinations  so  made  shall 
be  conclusive  for  purposes  of  this  section. 

(c)  If  a  reduction  is  required  under  the  preceding  provisions  of  this  section  in  the 
total  of  the  amounts  determined  for  a  State  under  sections  3,  403,  1003,  1403,  1603,  and 
1903  for  any  quarter,  the  Secretary  shall  determine  which  of  such  amounts  shall  be 
reduced  and  the  extent  thereof  in  such  manner  as  in  his  judgment  will  best  carry  out 
the  purpose  of  maintaining  State  effort  under  the  Federal-State  public  assistance 
programs  of  the  State,  and  with  the  total  of  such  reductions  to  be  equal  to  the 
reduction  required  under  subsections  (a)  and  (b)  of  this  section. 

(d)  (1)  In  the  case  of  the  quarters  in  any  fiscal  year  ending  before  July  1,  1968,  the 
reduction  (if  any)  under  this  section  shall,  at  the  option  of  the  State,  be  determined 
under  paragraph  (2),  (3),  or  (4)  of  this  subsection  instead  of  under  the  preceding 
provisions  of  this  section. 

(2)  If  the  reduction  determination  is  made  under  this  paragraph  for  a  State,  then — 

(A)  subsection  (a)  shall  be  applied  by  taking  into  account  only  money  payments 
under  plans  of  the  State  approved  under  titles  I,  X,  XIV,  and  XVI,  and  part  A  of 
title  IV, 

(B)  subsection  (b)  shall  be  applied  by  eliminating  each  reference  to  title  XIX, 
and 

(C)  subsection  (c)  shall  be  applied  by  eliminating  the  reference  to  section  1903, 
and  by  substituting  a  reference  to  this  paragraph  for  the  reference  to  subsections 
(a)  and  (b). 

(3)  If  the  reduction  determination  is  made  under  this  paragraph  for  a  State,  then — 

(A)  subsection  (a)  shall  be  applied  by  taking  into  account  payments  under 
section  523  and  section  422, 

(B)  subsection  (b)  shall  be  applied  by  adding  a  reference  to  section  523  and 
section  422  after  each  reference  to  title  XIX,  and 

(C)  subsection  (c)  shall  be  applied  by  adding  a  reference  to  section  523  and 
section  422  after  the  reference  to  section  1903,  and  by  substituting  a  reference  to 
this  paragraph  for  the  reference  to  subsections  (a)  and  (b). 

(4)  If  the  reduction  determination  is  made  under  this  paragraph  for  a  State,  then — 

(A)  subsection  (a)  shall  be  applied  by  taking  into  account  only  (i)  money 
payments  under  plans  of  the  State  approved  under  titles  I,  X,  XIV,  and  XVI,  and 
part  A  of  title  IV,  and  (ii)  payments  under  section  523  and  section  422, 

(B)  subsection  (b)  shall  be  applied  by  eliminating  each  reference  to  title  XIX  and 
substituting  a  reference  to  section  523  and  section  422,  and 

(C)  subsection  (c)  shall  be  applied  by  eliminating  the  reference  to  section  1903 
and  substituting  a  reference  to  section  523  and  section  422,  and  by  substituting  a 
reference  to  this  paragraph  for  the  reference  to  subsections  (a)  and  (b).15 

Sec-  1812.  (a) 

(4)  outpatient  hospital  diagnostic  services. 
Sec.  1813.  (a) 

(2)  The  amount  payable  for  outpatient  hospital  diagnostic  services  furnished  an 
individual  during  a  diagnostic  study  shall  be  reduced  by  a  deduction  equal  to  the  sum 
of  (A)  one-half  of  the  inpatient  hospital  deductible  which  is  applicable  to  spells  of 
illness  beginning  in  the  same  calendar  year  as  such  diagnostic  study  and  (B)  20  per 


10P.L.  90-248,  §221(a),  added  this  sentence. 

"P.L.  90-248,  §241(c)(6)(B),  struck  out  "IV,". 

l2P.L.  90-248,  §241(c)(6)(C),  inserted  ",  and  part  A  of  title  rV,". 

"See  footnote  11. 

"P.L.  90-248,  §241(c)(6)(D),  inserted  ",  or  part  A  of  title  TV". 
"P.L.  90-248,  §221(b),  added  subsection  (d). 
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centum  of  the  remainder  of  such  amount.  For  purposes  of  the  preceding  sentence,  a 
diagnostic  study  for  any  individual  consists  of  the  outpatient  hospital  diagnostic 
services  provided  by  (or  under  arrangements  made  by)  the  same  hospital  during  the 
20-day  period  beginning  on  the  first  day  (not  included  in  a  previous  diagnostic  study) 
on  which  he  is  entitled  to  hospital  insurance  benefits  under  section  226  and  on  which 
outpatient  hospital  diagnostic  services  are  furnished  him. 

(2)16  The  amount  payable  to  any  provider  of  services  under  this  part  for  services 
furnished  an  individual  during  any  spell  of  illness  shall  be  further  reduced  by  an 
amount  equal  to  the  cost  of  the  first  three  pints  of  whole  blood  furnished  to  him  as 
part  of  such  services  during  such  spell  of  illness. 

Sec.  1814.  (a) 
(2) 

(A)  in  the  case  of  inpatient  hospital  services  (other  than  inpatient  psychiat- 
ric hospital  services  and  inpatient  tuberculosis  hospital  services),  such  serv- 
ices are  or  were  required  to  be  given  on  an  inpatient  basis  for  such 
individual's  medical  treatment,  or  that  inpatient  diagnostic  study  is  or  was 
medically  required  and  such  services  are  or  were  necessary  for  such  purpose; 

(F)  in  the  case  of  outpatient  hospital  diagnostic  services,  such  services  are  or 
were  required  for  diagnostic  study; 
Sec.  1833. 

(b)  (2)  the  amount  of  any  deduction  imposed  under  section  1813(a)(2)(A)  with 
respect  to  outpatient  hospital  diagnostic  services  furnished  in  any  calendar  year  shall 
be  regarded  as  an  incurred  expense  under  this  part  for  such  year. 

Sec.  1837. 

(b)(1)  No  individual  may  enroll  for  the  first  time  under  this  part  more  than  3  years 
after  the  close  cf  the  first  enrollment  period  during  which  he  could  have  enrolled 
under  this  part. 

(e)  There  shall  be  a  general  enrollment  period,  after  the  period  described  in 
subsection  (c),  during  the  period  beginning  on  October  1  and  ending  on  December  31  of 
each  odd-numbered  year  beginning  with  1967. 

Sec.  1839. 

(b) 

(2)  The  Secretary  shall,  between  July  1  and  October  1  of  1967  and  of  each  odd- 
numbered  year  thereafter,  determine  and  promulgate  the  dollar  amount  which  shall 
be  applicable  for  premiums  for  months  occurring  in  either  of  the  two  succeeding 
calendar  years.  Such  dollar  amount  shall  be  such  amount  as  the  Secretary  estimates 
to  be  necessary  so  that  the  aggregate  premiums  for  such  two  succeeding  calendar 
years  will  equal  one-half  of  the  total  of  the  benefits  and  administrative  costs  which  he 
estimates  will  be  payable  from  the  Federal  Supplementary  Medical  Insurance  Trust 
Fund  for  such  two  succeeding  calendar  years.  In  estimating  aggregate  benefits  payable 
for  any  period,  the  Secretary  shall  include  an  appropriate  amount  for  a  contingency 
margin. 

Sec.  1842. 

(b) 

(3) 

(B)    and  (ii)  such  payment  will  be  made  on  the  basis  of  a  receipted  bill,  or  on  the 
basis  of  an  assignment  under  the  terms  of  which  the  reasonable  charge  is  the  full 
charge  for  the  service; 
Sec.  1844. 

(a)  There  are  authorized  to  be  appropriated  from  time  to  time,  out  of  any  moneys  in 
the  Treasury  not  otherwise  appropriated,  to  the  Federal  Supplementary  Medical 
Insurance  Trust  Fund,  a  Government  contribution  equal  to  the  aggregate  premiums 
payable  under  this  part. 

Sec.  1861. 

Outpatient  Hospital  Diagnostic  Services 

(p)  The  term  "outpatient  hospital  diagnostic  services"  means  diagnostic  services — 

(1)  which  are  furnished  to  an  individual  as  an  outpatient  by  a  hospital  or  by 
others  under  arrangements  with  them  made  by  a  hospital;  and 

(2)  which  are  ordinarily  furnished  by  such  hospital  (or  by  others  under  such 
arrangements)  to  its  outpatients  for  the  purpose  of  diagnostic  study; 

excluding,  however — 

(3)  any  item  or  service  if  it  would  not  be  included  under  subsection  (b)  if 
furnished  to  an  inpatient  of  a  hospital;  and 


'P.L.  90-248,  §129(c)(3),  redesignated  the  former  paragraph  (3)  as  paragraph  (2). 
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(4)  any  services  furnished  under  such  arrangements  unless  furnished  in  the 
hospital  or  in  other  facilities  operated  by  or  under  the  supervision  of  the  hospital 
or  its  organized  medical  staff. 

HEALTH  INSURANCE  BENEFITS  ADVISORY  COUNCIL 

Sec.  1867.  For  the  purpose  of  advising  the  Secretary  on  matters  of  general  policy  in 
the  administration  of  this  title  and  in  the  formulation  of  regulations  under  this  title, 
there  is  hereby  created  a  Health  Insurance  Benefits  Advisory  Council  which  shall 
consist  of  16  persons,  not  otherwise  in  the  employ  of  the  United  States  appointed  by 
the  Secretary  without  regard  to  the  civil  service  laws.  The  Secretary  shall  from  time  to 
time  appoint  one  of  the  members  to  serve  as  Chairman.  The  members  shall  include 
persons  who  are  outstanding  in  fields  related  to  hospital,  medical,  and  other  health 
activities,  and  at  least  one  person  who  is  representative  of  the  general  public.  Each 
member  shall  hold  office  for  a  term  of  4  years,  except  that  any  member  appointed  to 
fill  a  vacancy  occurring  prior  to  the  expiration  of  the  term  for  which  his  predecessor 
was  appointed  shall  be  appointed  for  the  remainder  of  such  term,  and  except  that  the 
terms  of  office  of  the  members  first  taking  office  shall  expire,  as  designated  by  the 
Secretary  at  the  time  of  appointment,  four  at  the  end  of  the  first  year,  four  at  the  end 
of  the  second  year,  four  at  the  end  of  the  third  year,  and  four  at  the  end  of  the  fourth 
year  after  the  date  of  appointment.  A  member  shall  not  be  eligible  to  serve 
continuously  for  more  than  2  terms.  The  Secretary  may,  at  the  request  of  the  Council 
or  otherwise,  appoint  such  special  advisory  professional  or  technical  committees  as 
may  be  useful  in  carrying  out  this  title.  Members  of  the  Advisory  Council  and 
members  of  any  such  advisory  or  technical  committee,  while  attending  meetings  or 
conferences  thereof  or  otherwise  serving  on  business  of  the  Advisory  Council  or  of  such 
committee,  shall  be  entitled  to  receive  compensation  at  rates  fixed  by  the  Secretary, 
but  not  exceeding  $100  per  day,  including  travel  time,  and  while  so  serving  away  from 
their  homes  or  regular  places  of  business  they  may  be  allowed  travel  expenses, 
including  per  diem  in  lieu  of  subsistence,  as  authorized  by  section  5  of  the  Administra- 
tive Expenses  Act  of  1946  (5  U.S.C.  73b-2)  for  persons  in  the  Government  service 
employed  intermittently.  The  Advisory  Council  shall  meet  as  frequently  as  the 
Secretary  deems  necessary.  Upon  request  of  4  or  more  members,  it  shall  be  the  duty  of 
the  Secretary  to  call  a  meeting  of  the  Advisory  Council. 

NATIONAL  MEDICAL  REVIEW  COMMITTEE 

Sec  1868.  (a)  There  is  hereby  created  a  National  Medical  Review  Committee 
(hereinafter  in  this  section  referred  to  as  the  "Committee")  which  shall  consist  of  nine 
persons,  not  otherwise  in  the  employ  of  the  United  States,  appointed  by  the  Secretary 
without  regard  to  the  civil  service  laws.  The  Secretary  shall  from  time  to  time  appoint 
one  of  the  members  to  serve  as  chairman.  The  members  shall  be  selected  from  among 
individuals  who  are  representative  of  organizations  and  associations  of  professional 
personnel  in  the  field  of  medicine  and  other  individuals  who  are  outstanding  in  the 
field  of  medicine  or  in  related  fields;  except  that  at  least  one  member  shall  be 
representative  of  the  general  public,  and  at  least  a  majority  of  the  members  shall  be 
physicians.  Each  member  shall  hold  office  for  a  term  of  three  years,  except  that  any 
member  appointed  to  fill  a  vacancy  occurring  prior  to  the  expiration  of  the  term  for 
which  his  predecessor  was  appointed  shall  be  appointed  for  the  remainder  of  such 
term,  and  except  that  the  terms  of  office  of  the  members  first  taking  office  shall 
expire,  as  designated  by  the  Secretary  at  the  time  of  appointment,  three  at  the  end  of 
the  first  year,  three  at  the  end  of  the  second  year,  and  three  at  the  end  of  the  third 
year  after  the  date  of  appointment.  A  member  shall  not  be  eligible  to  serve 
continuously  for  more  than  two  terms. 

(b)  Members  of  the  Committee,  while  attending  meetings  or  conferences  thereof  or 
otherwise  serving  on  business  of  the  Committee,  shall  be  entitled  to  receive  compensa- 
tion at  rates  fixed  by  the  Secretary,  but  not  exceeding  $100  per  day,  including  travel 
time,  and  while  so  serving  away  from  their  homes  or  regular  places  of  business  they 
may  be  allowed  travel  expenses,  including  per  diem  in  lieu  of  subsistence,  as 
authorized  by  section  5  of  the  Administrative  Expenses  Act  of  1946  (5  U.S.C.  73b-2)  for 
persons  in  the  Government  service  employed  intermittently. 

(c)  It  shall  be  the  function  of  the  Committee  to  study  the  utilization  of  hospital  and 
other  medical  care  and  services  for  which  payment  may  be  made  under  this  title  with 
a  view  to  recommending  any  changes  which  may  seem  desirable  in  the  way  in  which 
such  care  and  services  are  utilized  or  in  the  administration  of  the  programs 
established  by  this  title,  or  in  the  provisions  of  this  title.  The  Committee  shall  make 
an  annual  report  to  the  Secretary  of  the  results  of  its  study,  including  any 
recommendations  it  may  have  with  respect  thereto,  and  such  report  shall  be 
transmitted  promptly  by  the  Secretary  to  the  Congress. 
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(d)  The  Committee  is  authorized  to  engage  such  technical  assistance  as  may  be 
required  to  carry  out  its  functions,  and  the  Secretary  shall,  in  addition,  make  available 
to  the  Committee  such  secretarial,  clerical,  and  other  assistance  and  such  pertinent 
data  obtained  and  prepared  by  the  Department  of  Health,  Education,  and  Welfare  as 
the  Committee  may  require  to  carry  out  its  functions. 

Sec.  1902.  (a) 

(13)  provide  for  inclusion  of  some  institutional  and  some  noninstitutional  care 
and  services,  and,  effective  July  1,  1967,  provide  (A)  for  inclusion  of  at  least  the 
care  and  services  listed  in  clauses  (1)  through  (5)  of  section  1905(a),  and  (B)  for 
payment  of  the  reasonable  cost  (as  determined  in  accordance  with  standards 
approved  by  the  Secretary  and  included  in  the  plan)  of  inpatient  hospital  services 
provided  under  the  plan; 

(A)  for  inclusion  of  some  institutional  and  some  noninstitutional  care  and 
services,  and17 

(15)  in  the  case  of  eligible  individuals  65  years  of  age  or  older  who  are  covered  by 
either  or  both  of  the  insurance  programs  established  by  title  XVIII,  provide — 

(A)  for  meeting  the  full  cost  of  any  deductible  imposed  with  respect  to  any 
such  individual  under  the  insurance  program  established  by  part  A  of  such 
title;  and 

(B)  where,  under  the  plan,  all  of  any  deductible,  cost  sharing,  or  similar 
charge  imposed  with  respect  to  any  such  individual  under  the  insurance 
program  established  by  part  B  of  such  title  is  not  met,  the  portion  thereof 
which  is  met  shall  be  determined  on  a  basis  reasonably  related  (as  determined 
in  accordance  with  standards  approved  by  the  Secretary  and  included  in  the 
plan)  to  such  individual's  income  or  his  income  and  resources; 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  90-364,  Approved  June  28, 1968  (82  Stat.  251) 
Revenue  and  Expenditure  Control  Act  of  1968 

Sec.  407. 
(b) 

(2) 

(C)  for  the  denial  of  aid  to  families  with  dependent  children  to  any  child  or 
relative  specified  in  subsection  (a)  if,  and  for  as  long  as,  such  child's  father — 

(i)  is  not  currently  registered  with  the  public  employment  offices  in  the 
State,  or 

(ii)  receives  unemployment  compensation  under  an  unemployment 
compensation  law  of  a  State  or  of  the  United  States. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  91-41,  Approved  July  9, 1969  (83  Stat.  44) 
[Tariff  Schedules — Social  Security  Act  Amendments] 

Sec.  403. 

(d)(1)  Notwithstanding  any  other  provision  of  this  Act  (except  the  succeeding 
paragraphs  of  this  subsection),  the  average  monthly  number  of  dependent  children 
under  the  age  of  18  who  have  been  deprived  of  parental  support  or  care  by  reason  of 
the  continued  absence  from  the  home  of  a  parent  with  respect  to  whom  payments 
under  this  section  may  be  made  to  a  State  for  any  calendar  quarter  after  June  30, 
1969,  shall  not  exceed  the  number  which  bears  the  same  ratio  to  the  total  population 
of  such  State  under  the  age  of  18  on  the  first  day  of  the  year  in  which  such  quarter 
falls  as  the  average  monthly  number  of  such  dependent  children  under  the  age  of  18 
with  respect  to  whom  payments  under  this  section  were  made  to  such  State  for  the 
calendar  quarter  beginning  January  1,  1968,  bore  to  the  total  population  of  such  State 
under  the  age  of  18  on  that  date. 

(2)  In  the  case  of  any  State  which  is  determined  by  the  Secretary  to  have  effectuated, 
in  compliance  with  or  in  reliance  upon  or  in  consideration  of  a  judicial  decision  (as 
defined  in  paragraph  (3)),  a  policy  of  providing  aid  to  families  with  dependent  children 


17P.L.  90-248,  §224(a),  added  this  subparagraph  (A),  effective  with  respect  to  calendar  quarters  beginning  after 
December  31,  1967.  Section  224(c)(1),  amended  subparagraph  (A)  in  its  entirety,  effective  with  respect  to  calendar 
quarters  beginning  after  June  30,  1970. 
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under  its  State  plan  approved  under  this  part  to  or  on  behalf  of  individuals  who, 
except  for  such  policy,  would  not  be  eligible  for  such  aid,  the  average  monthly  number 
of  dependent  children  under  the  age  of  18  who  have  been  deprived  of  parental  support 
or  care  by  reason  of  the  continued  absence  from  the  home  of  a  parent  with  respect  to 
whom  payments  under  this  section  were  made  to  the  State  for  the  calendar  quarter 
beginning  January  1,  1968,  shall,  for  purposes  of  applying  the  provisions  of  paragraph 
(1),  be  increased  by  the  average  monthly  number,  in  the  calendar  quarter  beginning 
April  1,  1969,  of  children  under  the  age  of  18  who  are  deprived  of  parental  support  or 
care  by  reason  of  the  continued  absence  from  the  home  of  a  parent  and  who  by  reason 
of  such  policy  began  to  receive  such  aid  after  March  1968  and  received  such  aid  during 
the  calendar  quarter  beginning  April  1,  1969. 

(3)  As  used  in  paragraph  (2),  the  term  "judicial  decision"  means  any  decision  by  a 
court  of  the  United  States  of  competent  jurisdiction  in  any  case  or  controversy  in 
which  there  is  decided  the  issue  of  the  validity,  under  the  United  States  Constitution, 
of  any  law,  rule,  regulation,  or  policy  of  a  State  under  which  aid  to  families  with 
dependent  children  is  denied  to  individuals  otherwise  eligible  therefor  because  of 
failure  to  meet  duration  of  residence  requirements  or  because  of  the  relationship 
between  a  male  individual  and  the  mother  of  the  child  or  children  with  respect  to 
whom  such  aid  is  sought. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  91-53,  Approved  August  7,  1969  (83  Stat.  91) 
[Unemployment  Security  Amendments  -  1969] 

Sec.  901. 
(c) 

(3)  For  purposes  of  paragraph  (1)(A),  the  limitation  on  the  amount  authorized  to  be 
made  available  for  any  fiscal  year  is — 

(A)  in  the  case  of  the  fiscal  year  ending  June  30,  1964,  an  amount  equal  to  95 
percent  of  the  amount  estimated  by  the  Secretary  of  the  Treasury  as  the  net 
receipts  during  such  fiscal  year  under  the  Federal  Unemployment  Tax  Act,  and 

(B)  in  the  case  of  any  fiscal  year  thereafter,  an  amount  equal  to  95  percent  of 
the  amount  estimated  and  set  forth  in  the  Budget  of  the  United  States  Govern- 
ment for  such  fiscal  year  as  the  net  receipts  during  such  year  under  the  Federal 
Unemployment  Tax  Act. 

Each  estimate  of  net  receipts  under  this  paragraph  shall  be  based  on  a  tax  rate  of  0.4 
percent.  The  Secretary  of  the  Treasury  shall  report  his  estimate  under  subparagraph 
(A)  to  the  Congress  within  30  days  after  the  date  of  the  enactment  of  this  paragraph. 
Such  report  shall  be  printed  as  a  House  document. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  91-172,  Approved  December  30, 1969  (83  Stat.  487) 
Tax  Reform  Act  of  1969 


Title  X — Social  Security  Amendments  of  1969 

Sec.  202. 
(b) 

(2)  Except  as  provided  in  subsection  (q),  such  wife's  insurance  benefit  for  each  month 
shall  be  equal  to  whichever  of  the  following  is  the  smaller:  (A)  one-half  of  the  primary 
insurance  amount  of  her  husband  (or,  in  the  case  of  a  divorced  wife,  her  former 
husband)  for  such  month,  or  (B)  $105. 

(c) 

(3)  Except  as  provided  in  subsection  (q),  such  husband's  insurance  benefit  for  each 
month  shall  be  equal  to  whichever  of  the  following  is  the  smaller:  (A)  one-half  of  the 
primary  insurance  amount  of  his  wife  for  such  month,  or  (B)  $105. 

(e) 

(4)  (A)  one-half  of  the  primary  insurance  amount  of  the  deceased  individual  on 
whose  wages  and  self-employment  income  such  benefit  is  based,  or  (B)  $105 

(f) 

(5)  (A)  one-half  of  the  primary  insurance  amount  of  the  deceased  individual  on 
whose  wages  and  self-employment  income  such  benefit  is  based,  or  (B)  $105 
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Sec.  203.  (a) 

(2)  when  two  or  more  persons  were  entitled  (without  the  application  of  section 
202(j)(l)  and  section  223(b))  to  monthly  benefits  under  section  202  or  223  for  the 
month  of  February  1968  on  the  basis  of  the  wages  and  self-employment  income  of 
such  insured  individual,  such  total  of  benefits  for  such  month  or  any  subsequent 
month  shall  not  be  reduced  to  less  than  the  larger  of — 

(A)  the  amount  determined  under  this  subsection  without  regard  to  this 
paragraph,  or 

(B)  an  amount  equal  to  the  sum  of  the  amounts  derived  by  multiplying  the 
benefit  amount  determined  under  this  title  (including  this  subsection,  but 
without  the  application  of  section  222(b),  section  202(q),  and  subsections  (b),  (c), 
and  (d)  of  this  section),  as  in  effect  prior  to  February  1968,  for  each  such 
person  for  February  1968,  by  113  percent  and  raising  each  such  increased 
amount,  if  it  is  not  a  multiple  of  $0.10,  to  the  next  higher  multiple  of  $0.10; 

but  in  any  such  case  (i)  paragraph  (1)  of  this  subsection  shall  not  be  applied  to 
such  total  of  benefits  after  the  application  of  subparagraph  (B),  and  (ii)  if  section 
202(k)(2)(A)  was  applicable  in  the  case  of  any  such  benefits  for  the  month  of 
February  1968,  and  ceases  to  apply  after  such  month,  the  provisions  of  subpara- 
graph (B)  shall  be  applied,  for  and  after  the  month  in  which  section  202(k)(2)(A) 
ceases  to  apply,  as  though  paragraph  (1)  had  not  been  applicable  to  such  total  of 
benefits  for  February  1968,  or 

Sec.  215. 

(a) 

TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 

FAMILY  BENEFITS 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  un- 
der 1965 
Act) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


$15.60 

$48.00 
or  less 

$74 

$55.00 

$82.50 

$15.61 

16.20 

49.00 

$75 

76 

55.40 

83.10 

16.21 

16.84 

50.00 

77 

78 

56.50 

84.80 

16.85 

17.60 

51.00 

79 

80 

57.70 

86.60 

17.61 

18.40 

52.00 

81 

81 

58.80 

88.20 

18.41 

19.24 

53.00 

82 

83 

59.90 

89.90 

19.25 

20.00 

54.00 

84 

85 

61.10 

91.70 

20.01 

20.64 

55.00 

86 

87 

62.20 

93.30 

20.65 

21.28 

56.00 

88 

89 

63.30 

95.00 

21.29 

21.88 

57.00 

90 

90 

64.50 

96.80 

21.89 

22.28 

58.00 

91 

92 

65.60 

98.40 

22.29 

22.68 

59.00 

93 

94 

66.70 

100.10 

22.69 

23.08 

60.00 

95 

96 

67.80 

101.70 

23.09 

23.44 

61.00 

97 

97 

69.00 

103.50 

23.45 

23.76 

62.10 

98 

99 

70.20 

105.30 

23.77 

24.20 

63.20 

100 

101 

71.50 

107.30 

24.21 

24.60 

64.20 

102 

102 

72.60 

108.90 

24.61 

25.00 

65.30 

103 

104 

73.80 

110.70 
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TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS  (Cont.) 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  un- 
der 1965 
Act) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


25.01 

25.48 

66.40 

105 

106 

75.10 

112.70 

25.49 

25.92 

67.50 

107 

107 

76.30 

114.50 

25.93 

26.40 

68.50 

108 

109 

77.50 

116.30 

26.41 

26.94 

69.60 

110 

113 

78.70 

118.10 

26.95 

27.46 

70.70 

114 

118 

79.90 

119.90 

27.47 

28.00 

71.70 

119 

122 

81.10 

121.70 

28.01 

28.68 

72.80 

123 

127 

82.30 

123.50 

28.69 

29.25 

73.90 

128 

132 

83.60 

125.40 

29.26 

29.68 

74.90 

133 

136 

84.70 

127.10 

29.69 

30.36 

76.00 

137 

141 

85.90 

128.90 

30.37 

30.92 

77.10 

142 

146 

87.20 

130.80 

30.93 

31.36 

78.20 

147 

150 

88.40 

132.60 

31.37 

32.00 

79.20 

151 

155 

89.50 

134.30 

32.01 

32.60 

80.30 

156 

160 

90.80 

136.20 

32.61 

33.20 

81.40 

161 

164 

92.00 

138.00 

33.21 

33.88 

82.40 

165 

169 

93.20 

139.80 

33.89 

34.50 

83.50 

170 

174 

94.40 

141.60 

34.51 

35.00 

84.60 

175 

178 

95.60 

143.40 

35.01 

35.80 

85.60 

179 

183 

96.80 

146.40 

35.81 

36.40 

86.70 

184 

188 

98.00 

150.40 

36.41 

37.08 

87.80 

189 

193 

99.30 

154.40 

37.09 

37.60 

88.90 

194 

197 

100.50 

157.60 

37.61 

38.20 

89.90 

198 

202 

101.60 

161.60 

38.21 

39.12 

91.00 

203 

207 

102.90 

165.60 

39.13 

39.68 

92.10 

208 

211 

104.10 

168.80 

39.69 

40.33 

93.10 

212 

216 

105.20 

172.80 

40.34 

41.12 

94.20 

217 

221 

106.50 

176.80 

41.13 

41.76 

95.30 

222 

225 

107.70 

180.00 

41.77 

42.44 

96.30 

226 

230 

108.90 

184.00 

42.45 

43.20 

97.40 

231 

235 

110.10 

188.00 

43.21 

43.76 

98.50 

236 

239 

111.40 

191.20 

43.77 

44.44 

99.60 

240 

244 

112.60 

195.20 

44.45 

44.88 

100.60 

245 

249 

113.70 

199.20 

44.89 

45.60 

101.70 

250 

253 

115.00 

202.40 

102.80 

254 

258 

116.20 

206.40 

103.80 

259 

263 

117.30 

210.40 

104.90 

264 

267 

118.60 

213.60 

106.00 

268 

272 

119.80 

217.60 

107.00 

273 

277 

121.00 

221.60 

108.10 

278 

281 

122.20 

'  224.80 

109.20 

282 

286 

123.40 

228.80 

110.30 

287 

291 

124.70 

232.80 

111.30 

292 

295 

125.80 

236.00 

112.40 

296 

300 

127.10 

240.00 
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TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS  (Cont.) 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  un- 
der 1965 
Act) 


III 

(Average  monthly 
wage) 


IV 

V 

(Primary 

(Maximum 

insurance 

lamily  ben- 

amount) 

elits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


113.50 

301 

305 

128.30 

244.00 

114.50 

306 

309 

129.40 

247.20 

115.60 

310 

314 

130.70 

251.20 

116.70 

315 

319 

131.90 

255.20 

117.70 

320 

323 

133.00 

258.40 

118.80 

324 

328 

134.30 

262.40 

119.90 

329 

333 

135.50 

266.40 

121.00 

334 

337 

136.80 

269.60 

122.00 

338 

342 

137.90 

273.60 

123.10 

343 

347 

139.10 

277.60 

124.20 

348 

351 

140.40 

280.80 

125.20 

352 

356 

141.50 

284.80 

126.30 

357 

361 

142.80 

288.80 

127.40 

362 

365 

144.00 

292.00 

128.40 

366 

370 

145.10 

296.00 

129.50 

371 

375 

146.40 

300.00 

130.60 

376 

379 

147.60 

303.20 

131.70 

380 

384 

148.90 

307.20 

132.70 

385 

389 

150.00 

311.20 

133.80 

390 

393 

151.20 

314.40 

134.90 

394 

398 

152.50 

318.40 

135.90 

399 

403 

153.60 

322.40 

137.00 

404 

407 

154.90 

325.60 

138.00 

408 

412 

156.00 

329.60 

139.00 

413 

417 

157.10 

333.60 

140.00 

418 

421 

158.20 

336.80 

141.00 

422 

426 

159.40 

340.80 

142.00 

427 

431 

160.50 

344.80 

143.00 

432 

436 

161.60 

348.80 

144.00 

437 

440 

162.80 

350.40 

145.00 

441 

445 

163.90 

352.40 

146.00 

446 

450 

165.00 

354.40 

147.00 

451 

454 

166.20 

356.00 

148.00 

455 

459 

167.30 

358.00 

149.00 

460 

464 

168.40 

360.00 

150.00 

465 

468 

169.50 

361.60 

151.00 

469 

473 

170.70 

363.60 

152.00 

474 

478 

171.80 

365.60 

153.00 

479 

482 

172.90 

367.20 

154.00 

483 

487 

174.10 

369.20 

155.00 

488 

492 

175.20 

371.20 

156.00 

493 

496 

176.30 

372.80 

157.00 

497 

501 

177.50 

374.80 

158.00 

502 

506 

178.60 

376.80 
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TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS  (Cont.) 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  un- 
der 1965 
Act) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is- 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


159.00 

507 

510 

179.70 

378.40 

160.00 

511 

515 

180.80 

380.40 

161.00 

516 

520 

182.00 

382.40 

162.00 

521 

524 

183.10 

384.00 

163.00 

525 

529 

184.20 

386.00 

164.00 

530 

534 

185.40 

388.00 

165.00 

535 

538 

186.50 

389.60 

166.00 

539 

543 

187.60 

391.60 

167.00 

544 

548 

188.80 

393.60 

168.00 

549 

553 

189.90 

395.60 

554 

556 

191.00 

396.80 

557 

560 

192.00 

398.40 

561 

563 

193.00 

399.60 

564 

567 

194.00 

401.20 

568 

570 

195.00 

402.40 

571 

574 

196.00 

404.00 

575 

577 

197.00 

405.20 

578 

581 

198.00 

406.80 

582 

584 

199.00 

408.00 

585 

588 

200.00 

409.60 

589 

591 

201.00 

410.80 

592 

595 

202.00 

412.40 

596 

598 

203.00 

413.60 

599 

602 

204.00 

415.20 

603 

605 

205.00 

416.40 

606 

609 

206.00 

418.00 

610 

612 

207.00 

419.20 

613 

616 

208.00 

420.80 

617 

620 

209.00 

422.40 

621 

623 

210.00 

423.60 

624 

627 

211.00 

425.20 

628 

630 

212.00 

426.40 

631 

634 

213.00 

428.00 

635 

637 

214.00 

429.20 

638 

641 

215.00 

430.80 

642 

644 

216.00 

432.00 

645 

648 

217.00 

433.60 

649 

650 

218.00 

434.40 

Primary  Insurance  Amount  Under  1965  Act 

(c)(1)  For  the  purposes  of  column  II  of  the  table  appearing  in  subsection  (a)  of  this 
section,  an  individual's  primary  insurance  amount  shall  be  computed  on  the  basis  of 
the  law  in  effect  prior  to  the  enactment  of  the  Social  Security  Amendments  of  1967. 
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(2)  The  provisions  of  this  subsection  shall  be  applicable  only  in  the  case  of  an 
individual  who  became  entitled  to  benefits  under  section  202(a)  or  section  223  before 
the  month  of  February  1968,  or  who  died  before  such  month. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  91-373,  Approved  August  10, 1970  (84  Stat.  695) 
Employment  Security  Amendments  of  1970 

Sec.  901. 

(c)(1)  There  are  hereby  authorized  to  be  made  available  for  expenditure  out  of  the 
employment  security  administration  account  for  the  fiscal  year  ending  June  30,  1964, 
and  for  each  fiscal  year  thereafter — 

(A)  such  amounts  (not  in  excess  of  the  limit  provided  by  paragraph  (3))  as  the 
Congress  may  deem  appropriate  for  the  purpose  of— 

(i)  assisting  the  States  in  the  administration  of  their  unemployment 
compensation  laws  as  provided  in  title  III  (including  administration  pursuant 
to  agreements  under  any  Federal  unemployment  compensation  law,  except 
the  Temporary  Unemployment  Compensation  Act  of  1958,  as  amended), 

(ii)  the  establishment  and  maintenance  of  systems  of  public  employment 
offices  in  accordance  with  the  Act  of  June  6,  1933,  as  amended  (29  U.S.C.,  sees. 
49-49n),  and 

(iii)  carrying  into  effect  section  2012  of  title  38  of  the  United  States  Code; 

(B)  such  amounts  as  the  Congress  may  deem  appropriate  for  the  necessary 
expenses  of  the  Department  of  Labor  for  the  performance  of  its  functions  under — 

(i)  this  title  and  titles  III  and  XII  of  this  Act, 

(ii)  the  Federal  Unemployment  Tax  Act, 

(iii)  the  provisions  of  the  Act  of  June  6,  1933,  as  amended, 

(iv)  subchapter  II  of  chapter  41  (except  section  2012)  of  title  38  of  the  United 
States  Code,  and 

(v)  any  Federal  unemployment  compensation  law,  except  the  Temporary 
Unemployment  Compensation  Act  of  1958,  as  amended. 

The  term  "necessary  expenses"  as  used  in  this  subparagraph  (B)  shall  include  the 
expense  of  reimbursing  a  State  for  salaries  and  other  expenses  of  employees  of 
such  State  temporarily  assigned  or  detailed  to  duty  with  the  Department  of  Labor 
and  of  paying  such  employees  for  travel  expenses,  transportation  of  household 
goods,  and  per  diem  in  lieu  of  subsistence  while  away  from  their  regular  duty 
stations  in  the  State,  at  rates  authorized  by  law  for  civilian  employees  of  the 
Federal  Government. 
(3)  For  purposes  of  paragraph  (1)(A),  the  limitation  on  the  amount  authorized  to  be 
made  available  for  any  fiscal  year  is  an  amount  equal  to  95  percent  of  the  amount 
estimated  and  set  forth  in  the  budget  of  the  United  States  Government  for  such  fiscal 
year  as  the  net  receipts  during  such  year  under  the  Federal  Unemployment  Tax  Act; 
except  that  this  limitation  is  increased  by  any  unexpended  amount  retained  in  the 
employment  security  administration  account  in  accordance  with  section  901(f)(2)(B). 
Each  estimate  of  net  receipts  under  this  paragraph  shall  be  based  upon  a  tax  rate  of 
0.4  percent, 
(d) 

(2)  The  Secretary  of  the  Treasury  is  directed  to  transfer  from  the  employment 
security  administration  account — 

(A)  To  the  general  fund  of  the  Treasury,  an  amount  equal  to  the  amount  by 
which — 

(i)  100  per  centum  of  the  additional  tax  received  under  the  Federal 
Unemployment  Tax  Act  with  respect  to  any  State  by  reason  of  the  reduced 
credit  provision  of  section  104  of  the  Temporary  Unemployment  Compensa- 
tion Act  of  1958,  as  amended,  and  covered  into  the  Treasury,  exceeds 

(ii)  the  amount  transferred  to  the  account  of  such  State  pursuant  to 
subparagraph  (B)  of  this  paragraph. 

(B)  To  the  account  (in  the  Unemployment  Trust  Fund)  of  the  State  with  respect 
to  which  employers  paid  such  additional  tax,  an  amount  equal  to  the  amount  by 
which — 

(i)  such  additional  tax  received  and  covered  into  the  Treasury,  exceeds 

(ii)  the  total  amount  restorable  to  the  Treasury  under  section  104  of  the 
Temporary  Unemployment  Compensation  Act  of  1958,  as  amended,  as  limited 
by  Public  Law  85-457. 
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(D 

(3)  If  the  entire  amount  of  the  excess  determined  under  paragraph  (1)  as  of  the  close 
of  any  fiscal  year  is  not  transferred  to  the  Federal  unemployment  account,  there  shall 
be  retained  (as  of  the  beginning  of  the  succeeding  fiscal  year)  in  the  employment 
security  administation  account  so  much  of  the  remainder  as  does  not  increase  the  net 
balance  in  such  account  (as  of  the  beginning  of  such  succeeding  fiscal  year)  above 
$250,000,000. 

TRANSFERS  BETWEEN  FEDERAL  UNEMPLOYMENT  ACCOUNT  AND 
EMPLOYMENT  SECURITY  ADMINISTRATION  ACCOUNT 

Transfers  to  Federal  Unemployment  Account 

Sec.  902.  (a)  Whenever  the  Secretary  of  the  Treasury  determines  pursuant  to  section 
901(f)  that  there  is  an  excess  in  the  employment  security  administration  account  as  of 
the  close  of  any  fiscal  year,  there  shall  be  transferred  (as  of  the  beginning  of  the 
succeeding  fiscal  year)  to  the  Federal  unemployment  account  the  total  amount  of  such 
excess  or  so  much  thereof  as  is  required  to  increase  the  amount  in  the  Federal 
unemployment  account  to  whichever  of  the  following  is  the  greater: 

(1)  $550,000,000,  or 

(2)  The  amount  (determined  by  the  Secretary  of  Labor  and  certified  by  him  to 
the  Secretary  of  the  Treasury)  equal  to  four-tenths  of  1  per  centum  of  the  total 
wages  subject  to  contributions  under  all  State  unemployment  compensation  laws 
for  the  calendar  year  ending  during  the  fiscal  year  for  which  the  excess  is 
determined. 

Sec  903.  (a)(1)  Except  as  provided  in  subsection  (b),  whenever,  after  the  application 
of  section  1203  with  respect  to  the  excess  in  the  employment  security  administration 
account  as  of  the  close  of  any  fiscal  year,  there  remains  any  portion  of  such  excess,  the 
remainder  of  such  excess  shall  be  transferred  (as  of  the  beginning  of  the  succeeding 
fiscal  year)  to  the  accounts  of  the  States  in  the  Unemployment  Trust  Fund. 

Establishment  of  Account 

Sec  905.  (a)  There  is  hereby  established  in  the  Unemployment  Trust  Fund  a  Federal 
extended  compensation  account.  For  the  purposes  provided  for  in  section  904(e),  such 
account  shall  be  maintained  as  a  separate  book  account.  There  are  hereby  authorized 
to  be  appropriated,  without  fiscal  year  limitation,  such  amounts  as  may  be  necessary 
to  make  the  payments  of  compensation  provided  by  sections  3  and  8  of  the  Temporary 
Extended  Unemployment  Compensation  Act  of  1961  and  the  reimbursements  provided 
by  section  4  of  such  Act.  The  amounts  so  appropriated  shall  be  transferred  from  time 
to  time  to  the  Federal  extended  compensation  account  on  the  basis  of  estimates  by  the 
Secretary  of  the  Treasury  after  consultation  with  the  Secretary  of  Labor  of  the 
amounts  required  to  make  such  payments  and  reimbursements.  Amounts  so  trans- 
ferred shall  be  repayable  advances  (without  interest),  except  to  the  extent  that  such 
amounts  are  used  to  make  the  payments  of  compensation  provided  by  sections  3  and  8 
of  the  Temporary  Extended  Unemployment  Compensation  Act  of  1961  to  individuals 
by  reason  of  the  exhaustion  of  their  rights  to  unemployment  compensation  under  title 
XV.  Such  repayable  advances  shall  be  repaid  by  transfers,  from  the  Federal  extended 
compensation  account  to  the  general  fund  of  the  Treasury,  at  such  times  as  the 
amount  in  the  Federal  extended  compensation  account  is  determined  by  the  Secretary 
of  the  Treasury,  in  consultation  with  the  Secretary  of  Labor,  to  be  adequate  for  such 
purpose. 

Transfers  to  Account 

(b)  The  Secretary  of  the  Treasury  shall  transfer  (as  of  the  close  of  each  month  in  the 
calendar  years  1963  and  1964),  from  the  employment  security  administration  account 
to  the  Federal  extended  compensation  account  established  by  subsection  (a),  an 
amount  determined  by  him  to  be  equal  to  50  percent  (with  respect  to  the  calendar  year 
1963),  or  5/13  (with  respect  to  the  calendar  year  1964),  of  the  amount  by  which — 

(1)  transfers  to  the  employment  security  administration  account  pursuant  to 
section  901(b)(2)  during  such  month,  exceed 

(2)  payments  during  such  month  from  the  employment  security  administration 
account  pursuant  to  section  901(b)(3)  and  (d). 

If  for  any  such  month  the  payments  referred  to  in  paragraph  (2)  exceed  the  transfers 
referred  to  in  paragraph  (1),  proper  adjustments  shall  be  made  in  the  amounts 
subsequently  transferred. 
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Transfers  to  State  Accounts 

(c)  (1)  The  Secretary  of  the  Treasury  shall  transfer  (as  of  December  31,  1963),  from 
the  Federal  extended  compensation  account  to  the  accounts  of  the  States  in  the 
Unemployment  Trust  Fund,  the  balance  in  the  Federal  extended  compensation 
account  as  of  such  date.  Such  balance  shall  be  determined  by  deducting  from  the 
amount  in  the  account  on  December  31,  1963,  the  amount  of  the  outstanding  advances 
made  to  such  account  pursuant  to  subsection  (a). 

(2)  Each  State's  share  of  the  balance  to  be  transferred  under  this  subsection — 

(A)  shall  be  determined  by  the  Secretary  of  Labor  and  certified  by  him  to  the 
Secretary  of  the  Treasury  before  that  date  on  the  basis  of  reports  furnished  by  the 
States  to  the  Secretary  of  Labor  before  December  1,  1963,  and 

(B)  shall  bear  the  same  ratio  to  the  balance  in  such  account  as  of  December  31, 
1963,  as  (i)  the  amount  of  wages  subject  to  contributions  under  such  State's 
unemployment  compensation  law  during  1961  and  1962  which  have  been  reported 
to  the  State  before  May  1,  1963,  bears  to  (ii)  the  total  of  wages  subject  to 
contributions  under  all  State  unemployment  compensation  laws  during  1961  and 
1962  which  have  been  reported  to  the  States  before  May  1,  1963. 

Termination  of  Account 

(d)  Except  as  provided  by  subsection  (c),  no  transfer  to  or  from  the  Federal  extended 
compensation  account  shall  be  made  after  December  31,  1964. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  91-452,  Approved  October  15, 1970  (84  Stat.  922) 
Organized  Crime  Control  Act  of  1970 

Sec.  205. 

(f)  No  person  so  subpenaed  or  ordered  shall  be  excused  from  attending  and  testifying 
or  from  producing  books,  records,  correspondence,  documents,  or  other  evidence  on  the 
ground  that  the  testimony  or  evidence  required  of  him  may  tend  to  incriminate  him  or 
subject  him  to  a  penalty  or  forfeiture;  but  no  person  shall  be  prosecuted  or  subjected  to 
any  penalty  or  forfeiture  for,  or  on  account  of,  any  transaction,  matter,  or  thing 
concerning  which  he  is  compelled,  after  having  claimed  his  privilege  against  self- 
incrimination,  to  testify  or  produce  evidence,  except  that  such  person  so  testifying 
shall  not  be  exempt  from  prosecution  and  punishment  for  perjury  committed  in  so 
testifying. 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  92-5,  Approved  March  17,  1971  (85  Stat.  5) 
[Public  Debt  Limit — Social  Security  Wage  Base] 

Sec.  203.  (a) 

(2)  when  two  or  more  persons  were  entitled  (without  the  application  of  section 
202(j)(l)  and  section  223(b))  to  monthly  benefits  under  section  202  or  223  for 
January  1970  on  the  basis  of  the  wages  and  self-employment  income  of  such 
insured  individual  and  at  least  one  such  person  was  so  entitled  for  December  1969 
on  the  basis  of  such  wages  and  self-employment  income,  such  total  of  benefits  for 
January  1970  or  any  subsequent  month  shall  not  be  reduced  to  less  than  the 
larger  of— 

(A)  the  amount  determined  under  this  subsection  without  regard  to  this 
paragraph,  or 

(B)  an  amount  equal  to  the  sum  of  the  amounts  derived  by  multiplying  the 
benefit  amount  determined  under  this  title  (including  this  subsection,  but 
without  the  application  of  section  222(b),  section  202(q),  and  subsections  (b),  (c), 
and  (d)  of  this  section),  as  in  effect  prior  to  the  enactment  of  the  Social 
Security  Amendments  of  1969  (and  prior  to  January  1,  1970),  for  each  such 
person  for  such  month,  by  115  percent  and  raising  each  such  increased 
amount,  if  it  is  not  a  multiple  of  $0.10,  to  the  next  higher  multiple  of  $0.10; 

but  in  any  such  case  (i)  paragraph  (1)  of  this  subsection  shall  not  be  applied  to 
such  total  of  benefits  after  the  application  of  subparagraph  (B),  and  (ii)  if  section 
202(k)(2)(A)  was  applicable  in  the  case  of  any  such  benefits  for  January  1970,  and 
ceases  to  apply  after  such  month,  the  provisions  of  subparagraph  (B)  shall  be 
applied,  for  and  after  the  month  in  which  section  202(k)(2)(A)  ceases  to  apply,  as 
though  paragraph  (1)  had  not  been  applicable  to  such  total  of  benefits  for  January 
1970,  or 
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Sec.  215. 
(a) 

TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 

FAMILY  BENEFITS 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount 
under 
1967  Act) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


Or  his  pri 


If  an  individual's  pri-     mary  in-     Or  his  average  month 


mary  insurance  bene- 
fit (as  determined  un- 
der subsec.  (d))  is — 
But  not 
At  least —  more 
than — 


surance 
amount 
(as  deter- 
mined un- 
der sub- 
sec,  (c)) 
is — 


ly  wage  (as  deter- 
mined under  subsec. 
(b))  is— 

But  not 
At  least —  more 
than — 


The 
amount 
referred 
to  in  the 
preceding 

para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


$16.20 

$55.40 
or  less 

$76 

$64.00 

$96.00 

$16.21 

16.84 

56.50 

$77 

78 

65.00 

97.50 

16.85 

17.60 

57.70 

79 

80 

66.40 

99.60 

17.61 

18.40 

58.80 

81 

81 

67.70 

101.60 

18.41 

19.24 

59.90 

82 

83 

68.90 

103.40 

19.25 

20.00 

61.10 

84 

85 

70.30 

105.50 

20.01 

20.64 

62.20 

86 

87 

71.60 

107.40 

20.65 

21.28 

63.30 

88 

89 

72.80 

109.20 

21.29 

21.88 

64.50 

90 

90 

74.20 

111.30 

21.89 

22.28 

65.60 

91 

92 

75.50 

113.30 

22.29 

22.68 

66.70 

93 

94 

76.80 

115.20 

22.69 

23.08 

67.80 

95 

96 

78.00 

117.00 

23.09 

23.44 

69.00 

97 

97 

79.40 

119.10 

23.45 

23.76 

70.20 

98 

99 

80.80 

121.20 

23.77 

24.20 

71.50 

100 

101 

82.30 

123.50 

24.21 

24.60 

72.60 

102 

102 

83.50 

125.30 

24.61 

25.00 

73.80 

103 

104 

84.90 

127.40 

25.01 

25.48 

75.10 

105 

106 

86.40 

129.60 

25.49 

25.92 

76.30 

107 

107 

87.80 

131.70 

25.93 

26.40 

77.50 

108 

109 

89.20 

133.80 

26.41 

26.94 

78.70 

110 

113 

90.60 

135.90 

26.95 

27.46 

79.90 

114 

118 

91.90 

137.90 

27.47 

28.00 

81.10 

119 

122 

93.30 

140.00 

28.01 

28.68 

82.30 

123 

127 

94.70 

142.10 

28.69 

29.25 

83.60 

128 

132 

96.20 

144.30 

29.26 

29.68 

84.70 

133 

136 

97.50 

146.30 

29.69 

30.36 

85.90 

137 

141 

98.80 

148.20 

30.37 

30.92 

87.20 

142 

146 

100.30 

150.50 

30.93 

31.36 

88.40 

147 

150 

101.70 

152.60 

31.37 

32.00 

89.50 

151 

155 

103.00 

154.50 

32.01 

32.60 

90.80 

156 

160 

104.50 

156.80 

32.61 

33.20 

92.00 

161 

164 

105.80 

158.70 

33.21 

33.88 

93.20 

165 

169 

107.20 

160.80 

33.89 

34.50 

94.40 

170 

174 

108.60 

162.90 

34.51 

35.00 

95.60 

175 

178 

110.00 

165.00 

35.01 

35.80 

96.80 

179 

183 

111.40 

167.10 

35.81 

36.40 

98.00 

184 

188 

112.70 

169.10 

36.41 

37.08 

99.30 

189 

193 

114.20 

171.30 

37.09 

37.60 

100.50 

194 

197 

115.60 

173.40 

37.61 

38.20 

101.60 

198 

202 

116.90 

175.40 
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TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS  (Cont.) 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount 
under 
1967  Act) 


III 

(Average  monthly 
wage) 


IV  V 

(Primary  (Maximum 
insurance  family  ben- 
amount)  efits) 


If  an  individual's  pri- 
mary insurance  bene- 
fit (as  determined  un- 
der subsec.  (d))  is — 
But  not 
At  least —  more 
than — 


Or  his  pri- 
mary in- 
surance 
amount 
(as  deter- 
mined un- 
der sub- 
sec,  (c)) 
is — 


Or  his  average  month- 
ly wage  (as  deter- 
mined under  subsec. 
(b))  is— 

But  not 
At  least —  more 
than — 


The 
amount 
referred 
to  in  the 
preceding 

para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


38.21 

39.12 

102.90 

203 

207 

118.40 

177.60 

39.13 

39.68 

104.10 

208 

211 

119.80 

179.70 

39.69 

40.33 

105.20 

212 

216 

121.00 

181.50 

40.34 

41.12 

106.50 

217 

221 

122.50 

183.80 

41.13 

41.76 

107.70 

222 

225 

123.90 

185.90 

41.77 

42.44 

108.90 

226 

230 

125.30 

188.00 

42.45 

43.20 

110.10 

231 

235 

126.70 

190.10 

43.21 

43.76 

111.40 

236 

239 

128.20 

192.30 

43.77 

44.44 

112.60 

240 

244 

129.50 

195.20 

44.45 

44.88 

113.70 

245 

249 

130.80 

199.20 

44.89 

45.60 

115.00 

250 

253 

132.30 

202.40 

116.20 

254 

258 

133.70 

206.40 

117.30 

259 

263 

134.90 

210.40 

118.60 

264 

267 

136.40 

213.60 

119.80 

268 

272 

137.80 

217.60 

121.00 

273 

277 

139.20 

221.60 

122.20 

278 

281 

140.60 

224.80 

123.40 

282 

286 

142.00 

228.80 

124.70 

287 

291 

143.50 

232.80 

125.80 

292 

295 

144.70 

236.00 

127.10 

296 

300 

146.20 

240.00 

128.30 

301 

305 

147.60 

244.00 

129.40 

306 

309 

148.90 

247.20 

130.70 

310 

314 

150.40 

251.20 

131.90 

315 

319 

151.70 

255.20 

133.00 

320 

323 

153.00 

258.40 

134.30 

324 

328 

154.50 

262.40 

135.50 

329 

333 

155.90 

266.40 

136.80 

334 

337 

157.40 

269.60 

137.90 

338 

342 

158.60 

273.60 

139.10 

343 

347 

160.00 

277.60 

140.40 

348 

351 

161.50 

280.80 

141.50 

352 

356 

162.80 

284.80 

142.80 

357 

361 

164.30 

288.80 

144.00 

362 

365 

165.60 

292.00 

145.10 

366 

C70 

166.90 

296.00 

146.40 

371 

375 

168.40 

300.00 

147.60 

376 

379 

169.80 

303.20 

148.90 

380 

384 

171.30 

307.20 

150.00 

385 

389 

172.50 

.  311.20 

151.20 

390 

393 

173.90 

314.40 

152.50 

394 

398 

175.40 

318.40 

153.60 

399 

403 

176.70 

322.40 

154.90 

404 

407 

178.20 

325.60 

156.00 

408 

412 

179.40 

329.60 
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TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS  (Cont.) 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount 
under 
1967  Act) 


III 


(Average  monthly 
wage) 


IV 

(Primary 
insurance 


(Maximum 
family  ben- 


amount) 

efits) 

And  the 

maximum 

The 

amount  of 

amount 

benefits 

referred 

payable  (as 

to  in  the 

provided  in 

preceding 

sec.  203(a)) 

para- 

on the  basis 

graphs  of 

of  his  wages 

this  sub- 

and self- 

section 

employ- 

shall be — 

ment  in- 

come shall 

be— 

If  an  individual's  pri- 
mary insurance  bene- 
fit (as  determined  un- 
der subsec.  (d))  is — 
But  not 
At  least —  more 
than — 


Or  his  pri- 
mary in- 
surance 
amount 
(as  deter- 
mined un- 
der sub- 
sec,  (c)) 
is — 


Or  his  average  month- 
ly wage  (as  deter- 
mined under  subsec. 
(b))  is— 

But  not 
At  least —  more 
than — 


157.10 

413 

417 

180.70 

333.60 

158.20 

418 

421 

182.00 

336.80 

159.40 

422 

426 

183.40 

340.80 

160.50 

427 

431 

184.60 

344.80 

161.60 

432 

436 

185.90 

348.80 

162.80 

437 

440 

187.30 

350.40 

163.90 

441 

445 

188.50 

352.40 

165.00 

446 

450 

189.80 

354.40 

166.20 

451 

454 

191.20 

356.00 

167.30 

455 

459 

192.40 

358.00 

168.40 

460 

464 

193.70 

360.00 

169.50 

465 

468 

195.00 

361.60 

170.70 

468 

473 

196.40 

363.60 

171.80 

474 

478 

197.60 

365.60 

172.90 

479 

482 

198.90 

367.20 

174.10 

483 

487 

200.30 

369.20 

175.20 

488 

492 

201.50 

371.20 

176.30 

493 

496 

202.80 

372.80 

177.50 

497 

501 

204.20 

374.80 

178.60 

502 

506 

205.40 

376.80 

179.70 

507 

510 

206.70 

378.40 

180.80 

511 

515 

208.00 

380.40 

182.00 

516 

520 

209.30 

382.40 

183.10 

521 

524 

210.60 

384.00 

184.20 

525 

529 

211.90 

386.00 

185.40 

530 

534 

213.30 

388.00 

186.50 

535 

538 

214.50 

389.60 

187.60 

539 

543 

215.80 

391.60 

188.80 

544 

548 

217.20 

393.60 

189.90 

549 

553 

218.40 

395.60 

191.00 

554 

556 

219.70 

396.80 

192.00 

557 

560 

220.80 

398.40 

193.00 

561 

563 

222.00 

399.60 

194.00 

564 

567 

223.10 

401.20 

195.00 

568 

570 

224.30 

402.40 

196.00 

571 

574 

225.40 

404.00 

197.00 

575 

577 

226.60 

405.20 

198.00 

578 

581 

227.70 

406.80 

199.00 

582 

584 

228.90 

408.00 

200.00 

585 

588 

230.00 

409.60 

201.00 

589 

591 

231.20 

410.80 

202.00 

592 

595 

232.30 

412.40 

203.00 

596 

598 

233.50 

413.60 

204.00 

599 

602 

234.60 

415.20 

205.00 

603 

605 

235.80 

416.40 

SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 
337       03/86  P.L.92-223  §402.  137 

TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS  (Cont.) 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount 
under 
1967  Act) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 


(Maximum 
family  ben- 


amount) 

etitsj 

And  the 

maximum 

The 

amount  of 

amount 

benefits 

referred 

payable  (as 

to  in  the 

provided  in 

preceding 

sec.  203(a)) 

para- 

on the  basis 

graphs  of 

of  his  wages 

this  sub- 

and self- 

section 

employ- 

shall be — 

ment  in- 

come shall 

be— 

If  an  individual's  pri- 
mary insurance  bene- 
fit (as  determined  un- 
der subsec.  (d))  is — 
But  not 
At  least —  more 
than — 


Or  his  pri- 
mary in- 
surance 
amount 
(as  deter- 
mined un- 
der sub- 
sec,  (c)) 
is — 


Or  his  average  month- 
ly wage  (as  deter- 
mined under  subsec. 
(b))  is— 

But  not 
At  least —  more 
than — 


206.00 

606 

609 

236.90 

418.00 

207.00 

610 

612 

238.10 

419.20 

208.00 

613 

616 

239.20 

420.80 

209.00 

617 

620 

240.40 

422.40 

210.00 

621 

623 

241.50 

423.60 

211.00 

624 

627 

242.70 

425.20 

212.00 

628 

630 

243.80 

426.40 

213.00 

631 

634 

245.00 

428.00 

214.00 

635 

637 

246.10 

429.20 

215.00 

638 

641 

247.30 

430.80 

216.00 

642 

644 

248.40 

432.00 

217.00 

645 

648 

249.60 

433.60 

218.00 

649 

650 

250.70 

434.40 

Primary  Insurance  Amount  Under  1967  Act 

(c)(1)  For  the  purposes  of  column  II  of  the  table  appearing  in  subsection  (a)  of  this 
section,  an  individual's  primary  insurance  amount  shall  be  computed  on  the  basis  of 
the  law  in  effect  prior  to  the  enactment  of  the  Social  Security  Amendments  of  1969. 

(2)  The  provisions  of  this  subsection  shall  be  applicable  only  in  the  case  of  an 
individual  who  became  entitled  to  benefits  under  section  202(a)  or  section  223  before 
January  1970,  or  who  died  before  such  month. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.92-223,  Approved  December  28, 1971  (85  Stat.  802) 
[Social  Security — Lump-Sum  Death  Payment] 

Sec.  402.  (a)   (15)  provide— 

(A)  for  the  development  of  a  program  for  each  appropriate  relative  and  development 
child  receiving  aid  under  the  plan,  and  each  appropriate  individual  (living  in  the  same 
home  as  a  relative  and  child  receiving  such  aid)  whose  needs  are  taken  into  account  in 
making  the  determination  under  clause  (7),  with  the  objective  of— 

(i)  assuring,  to  the  maximum  extent  possible,  that  such  relative,  child,  and 
individual  will  enter  the  labor  force  and  accept  employment  so  that  they  will 
become  self-sufficient,  and 

(ii)  preventing  or  reducing  the  incidence  of  births  out  of  wedlock  and  otherwise 
strengthening  family  life, 

(B)  for  the  implementation  of  such  programs  by — 

(i)  assuring  that  such  relative,  child,  or  individual  who  is  referred  to  the 
Secretary  of  Labor  pursuant  to  clause  (19)  is  furnished  child-care  services  and  that 
in  all  appropriate  cases  family  planning  services  are  offered  them,  and 

(ii)  in  appropriate  cases,  providing  aid  to  families  with  dependent  children  in  the 
form  of  payments  of  the  types  described  in  section  406(b)(2),  and 
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(C)  that  the  acceptance  by  such  child,  relative,  or  individual  of  family  planning 
services  provided  under  the  plan  shall  be  voluntary  on  the  part  of  such  child,  relative, 
or  individual  and  shall  not  be  a  prerequisite  to  eligibility  for  or  the  receipt  of  any 
other  service  or  aid  udner  the  plan, 

(D)  for  such  review  of  each  such  program  as  may  be  necessary  (as  frequently  as  may 
be  necessary,  but  at  least  once  a  year)  to  insure  that  it  is  being  effectively 
implemented, 

(E)  for  furnishing  the  Secretary  with  such  reports  as  he  may  specify  showing  the 
results  of  such  programs,  and 

(F)  to  the  extent  that  such  programs  under  this  clause  or  clause  (14)  are  developed 
and  implemented  by  services  furnished  by  the  staff  of  the  State  agency  or  the  local 
agency  administering  the  State  plan  in  each  of  the  political  subdivisions  of  the  State, 
for  the  establishment  of  a  single  organizational  unit  in  such  State  or  local  agency,  as 
the  case  may  be,  responsible  for  the  furnishing  of  such  services; 

(19) 

(A)  for  the  prompt  referral  to  the  Secretary  of  Labor  or  his  representative  for 
participation  under  a  work  incentive  program  established  by  part  C  of— 

(i)  each  appropriate  child  and  relative  who  has  attained  age  sixteen  and  is 
receiving  aid  to  families  with  dependent  children, 

(ii)  each  appropriate  individual  (living  in  the  same  home  as  a  relative  and 
child  receiving  such  aid)  who  has  attained  such  age  and  whose  needs  are 
taken  into  account  in  making  the  determination  under  section  402(a)(7),  and 

(iii)  any  other  person  claiming  aid  under  the  plan  (not  included  in  clauses  (i) 
and  (ii),  who,  after  being  informed  of  the  work  incentive  programs  established 
by  part  C,  requests  such  referral  unless  the  State  agency  determines  that 
participation  in  any  of  such  programs  would  be  inimical  to  the  welfare  of  such 
person  or  the  family; 

except  that  the  State  agency  shall  not  so  refer  a  child,  relative,  or  individual 
under  clauses  (i)  and  (ii)  if  such  child,  relative,  or  individual  is — 

(iv)  a  person  with  illness,  incapacity,  or  advanced  age, 

(v)  so  remote  from  any  of  the  projects  under  the  work  incentive  programs 
established  by  part  C  that  he  cannot  effectively  participate  under  any  of  such 
programs, 

(vi)  a  child  attending  school  full  time,  or 

(vii)  a  person  whose  presence  in  the  home  on  a  substantially  continuous 
basis  is  required  because  of  the  illness  or  incapacity  of  another  member  of  the 
household; 

(E)  that,  with  respect  to  any  individual  referred  pursuant  to  subparagraph  (A) 
who  is  participating  in  a  special  work  project  under  the  program  established  by 
section  432(b)(3),  (i)  the  State  agency,  after  proper  notification  by  the  Secretary  of 
Labor,  will  pay  to  such  Secretary  (at  such  times  and  in  such  manner  as  the 
Secretary  of  Health,  Education,  and  Welfare  prescribes)  the  money  payments  such 
State  would  otherwise  make  to  or  on  behalf  of  such  individual  (including  such 
money  payments  with  respect  to  such  individual's  family),  or  80  per  centum  of 
such  individual's  earnings  under  such  program,  whichever  is  lesser  and  (ii)  the 
State  agency  will  supplement  any  earnings  received  by  such  individual  by 
payments  to  such  individual  (which  payments  shall  be  considered  aid  under  the 
plan)  to  the  extent  that  such  payments  when  added  to  the  individual's  earnings 
from  his  participation  in  such  special  work  project  will  be  equal  to  the  amount  of 
the  aid  that  would  have  been  payable  by  the  State  agency  with  resepct  to  such 
individual's  family  had  he  not  participated  in  such  special  work  project,  plus  20 
per  centum  of  such  individual's  earnings  from  such  special  work  project;  and 
Sec.  432. 

(d)  Using  funds  appropriated  under  this  part,  the  Secretary,  in  order  to  carry  out  the 
purposes  of  this  part,  shall  utilize  his  authority  under  the  Manpower  Development  and 
Training  Act  of  1962,  the  Act  of  June  6,  1933,  as  amended  (48  Stat.  113),  and  other 
Acts,  to  the  extent  such  authority  is  not  inconsistent  with  this  Act. 

Sec.  433. 

(b)  The  Secretary  shall  develop  an  employability  plan  for  each  suitable  person 
referred  to  him  under  section  402  which  shall  describe  the  education,  training,  work 
experience,  and  orientation  which  it  is  determined  that  each  such  person  needs  to 
complete  in  order  to  enable  him  to  become  self-supporting. 

(e) 
(2) 

(A)  for  the  payment  by  the  Secretary  to  each  employer  a  portion  of  the  wages  to 
be  paid  by  the  employer  to  the  individuals  for  the  work  performed; 
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(3)  The  Secretary  shall  establish  one  or  more  accounts  in  each  State  with  respect  to 
the  special  work  projects  established  and  maintained  pursuant  to  this  subsection  and 
place  into  such  accounts  the  amounts  paid  to  him  by  the  State  agency  pursuant  to 
section  402(a)(19)(E).  The  amounts  in  such  accounts  shall  be  available  for  the  payments 
specified  in  subparagraph  (A)  of  paragraph  (2).  At  the  end  of  each  fiscal  year  and  for 
such  period  of  time  as  he  may  establish,  the  Secretary  shall  determine  how  much  of 
the  amounts  paid  to  him  by  the  State  agency  pursuant  to  section  402(a)(19)(E)  were  not 
expended  as  provided  by  the  preceding  sentence  of  this  paragraph  and  shall  return 
such  unexpended  amounts  to  the  State,  which  amounts  shall  be  regarded  as  overpay- 
ments for  purposes  of  section  403(b)(2). 

RULES  AND  REGULATIONS 

Sec.  439.  The  Secretary  may  issue  such  rules  and  regulations  as  he  finds  necessary 
to  carry  out  the  purposes  of  this  part:  Provided,  That  in  developing  policies  for 
programs  established  by  this  part  the  Secretary  shall  consult  with  the  Secretary  of 
Health,  Education,  and  Welfare. 

REVIEW  OF  SPECIAL  WORK  PROJECTS  BY  A  STATE  PANEL 

Sec.  442.  (a)  The  Secretary  shall  make  an  agreement  with  any  State  which  is  able 
and  willing  to  do  so  under  which  the  Governor  of  the  State  will  create  one  or  more 
panels  to  review  applications  tentatively  approved  by  the  Secretary  for  the  special 
work  projects  in  such  State  to  be  established  by  the  Secretary  under  the  program 
established  by  section  432(b)(3). 

(b)  Each  such  panel  shall  consist  of  not  more  than  five  and  not  less  than  three 
members,  appointed  by  the  Governor.  The  members  shall  include  one  representative 
of  employers  and  one  representative  of  employees;  the  remainder  shall  be  representa- 
tives of  the  general  public.  No  special  work  project  under  such  program  developed  by 
the  Secretary  pursuant  to  an  agreement  under  section  433(e)(1)  shall,  in  any  State 
which  has  an  agreement  under  this  section,  be  established  or  maintained  under  such 
program  unless  such  project  has  first  been  approved  by  a  panel  created  pursuant  to 
this  section. 

ASSISTANCE  IN  THE  FORM  OF  INSTITUTIONAL  SERVICES  IN  INTERMEDIATE 
CARE  FACILITIES 

Sec  1121.  (a)  Any  State  which  has  in  effect  a  plan  for  old-age  assistance,  approved 
under  title  I,  a  plan  for  aid  to  the  blind,  approved  under  title  X,  a  plan  for  aid  to  the 
permanently  and  totally  disabled,  approved  under  title  XIV,  or  a  plan  for  aid  to  the 
aged,  blind,  or  disabled,  approved  under  title  XVI,  may,  on  or  after  January  1,  1968, 
modify  such  plan  to  include  therein  benefits  in  the  form  of  institutional  services  in 
intermediate  care  facilities  for  individuals  who  are  entitled  (or  would,  if  not  receiving 
institutional  services  in  intermediate  care  facilities,  be  entitled)  to  assistance,  under 
such  plan,  in  the  form  of  money  payments. 

(b)  Any  modification  pursuant  to  subsection  (a)  shall  provide  that  benefits  in  the 
form  of  institutional  services  in  intermediate  care  facilities  will  be  provided  only  to 
individuals  who — 

(1)  are  entitled  (or  would,  if  not  receiving  institutional  services  in  intermediate 
care  facilities,  be  entitled)  to  receive  aid  or  assistance,  under  the  State  plan,  in  the 
form  of  money  payments; 

(2)  because  of  their  physical  or  mental  condition  (or  both),  require  living 
accommodations  and  care  which,  as  a  practical  matter,  can  be  made  available  to 
them  only  through  institutional  facilities;  and 

(3)  do  not  have  such  an  illness,  disease,  injury,  or  other  condition  as  to  require 
the  degree  of  care  and  treatment  which  a  hospital  or  skilled  nursing  facility1  (as 
that  term  is  employed  in  title  XIX)  is  designed  to  provide. 

(c)  Payments  to  any  State  which  modifies  its  approved  State  plan  (referred  to  in 
subsection  (a))  to  provide,  to  the  recipients  of  aid  or  assistance  thereunder,  benefits  in 
the  form  of  institutional  services  in  intermediate  care  facilities  shall  be  made  in  the 
same  manner  and  from  the  same  appropriation  as  payments  made  with  respect  to 
expenditures  under  the  State  plan  so  modified,  except  that,  with  respect  to  expendi- 
tures made  by  the  State  in  paying  the  cost  of  benefits  in  the  form  of  institutional 
services  in  intermediate  care  facilities  for  any  quarter,  the  Secretary  shall,  if  the  State 
so  elects,  pay  to  each  State  an  amount  equal  to  the  Federal  medical  assistance 
percentage  (as  defined  in  section  1905(b)). 


lP.L.  92-603,  §278(a)(24),  struck  out  "home"  and  substituted  "facility". 
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(d)  Except  when  inconsistent  with  the  purposes  of  this  section  or  contrary  to  any 
provision  of  this  section,  any  modification,  pursuant  to  this  section,  of  an  approved 
State  plan  shall  be  subject  to  the  same  conditions,  limitations,  rights,  and  obligations 
as  obtain  with  respect  to  such  approved  State  plan. 

(e)  For  purposes  of  this  section,  the  term  "intermediate  care  facility"  means  an 
institution  or  distinct  part  thereof  which  (1)  is  licensed,  under  State  law,  to  provide  the 
patients  or  residents  thereof,  on  a  regular  basis,  the  range  or  level  of  care  and  services 
which  is  suitable  to  the  needs  of  individuals  described  in  subsection  (b)(2)  and  (3),  but 
which  does  not  provide  the  degree  of  care  required  to  be  provided  by  a  skilled  nursing 
facility2  furnishing  services  under  a  State  plan  approved  under  title  XIX,  and  (2)  meets 
such  standards  of  safety  and  sanitation  as  are  applicable  to  nursing  homes  under  State 
law;  except  that  in  no  case  shall  such  term  include  an  institution  which  does  not 
regularly  provide  a  level  of  care  and  service  beyond  room  and  board.  The  term 
"intermediate  care  facility"  also  includes  a  Christian  Science  sanatorium  operated,  or 
listed  and  certified,  by  the  First  Church  of  Christ,  Scientist,  Boston,  Massachusetts, 
but  only  with  respect  to  institutional  services  deemed  appropriate  by  the  State. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  92-336,  Approved  July  1,  1972  (86  Stat.  406) 
[Public  Debt  Limit — Extension] 

Sec.  203.  (a) 

(2)  when  two  or  more  persons  were  entitled  (without  the  application  of  section 
202(j)(l)  and  section  223(b))  to  monthly  benefits  under  section  202  or  223  for 
January  1971  on  the  basis  of  the  wages  and  self-employment  income  of  such 
insured  individual  and  at  least  one  such  person  was  so  entitled  for  December  1970 
on  the  basis  of  such  wages  and  self-employment  income,  such  total  of  benefits  for 
January  1971  or  any  subsequent  month  shall  not  be  reduced  to  less  than  the 
larger  of— 

(A)  the  amount  determined  under  this  subsection  without  regard  to  this 
paragraph,  or 

(B)  an  amount  equal  to  the  sum  of  the  amounts  derived  by  multiplying  the 
benefit  amount  determined  under  this  title  (including  this  subsection,  but 
without  the  application  of  section  222(b),  section  202(q),  and  subsections  (b),  (c), 
and  (d)  of  this  section),  as  in  effect  prior  to  the  amendment  of  this  subsection 
in  March  1971,  for  each  such  person  for  such  month,  by  110  percent  and 
raising  each  such  increased  amount,  if  it  is  not  a  multiple  of  $0.10,  to  the  next 
higher  multiple  of  $0.10; 

but  in  any  such  case  (i)  paragraph  (1)  of  this  subsection  shall  not  be  applied  to 
such  total  of  benefits  after  the  application  of  subparagraph  (B),  and  (ii)  if  section 
202(k)(2)(A)  was  applicable  in  the  case  of  any  such  benefits  for  January  1971,  and 
ceases  to  apply  after  such  month,  the  provisions  of  subparagraph  (B)  shall  be 
applied,  for  and  after  the  month  in  which  section  202(k)(2)(A)  ceases  to  apply,  as 
though  paragraph  (1)  had  not  been  applicable  to  such  total  of  benefits  for  January 
1971,  or 

(2)  when  two  or  more  persons  were  entitled  (without  the  application  of  section 
202(j)(D  and  section  223(b))  to  monthly  benefits  under  section  202  or  223  for 
August  1972  on  the  basis  of  the  wages  and  self-employment  income  of  such 
insured  individual  and  the  provisions  of  this  subsection  were  applicable  in 
January  1971  or  any  prior  month  in  determining  the  total  of  the  benefits  for 
persons  entitled  for  any  such  month  on  the  basis  of  such  wages  and  self- 
employment  income,  such  total  of  benefits  for  September  1972  or  any  subsequent 
month  shall  not  be  reduced  to  less  than  the  larger  of — 

(A)  the  amount  determined  under  this  subsection  without  regard  to  this 
paragraph,  or 

(B)  an  amount  equal  to  the  sum  of  the  amounts  derived  by  multiplying  the 
benefit  amount  determined  under  this  title  for  August  1972  (including  this 
subsection,  but  without  the  application  of  section  222(b),  section  202(q),  and 
subsections  (b),  (c),  and  (d)  of  this  section),  for  each  such1  person  for  such 
month,  by  120  percent  and  raising  such  increased  amount,  if  it  is  not  a 


2See  footnote  1. 

■P.L.  92-603,  §144(aX2),  inserted  "such". 
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multiple  of  $0.10,  to  the  next  higher  multiple  of  $0.10; 
but  in  any  such  case  (i)  paragraph  (1)  of  this  subsection  shall  not  be  applied  to 
such  total  of  benefits  after  the  application  of  subparagraph  (B),  and  (ii)  if  section 
202(kX2)(A)  was  applicable  in  the  case  of  any  such  benefits  for  September  1972, 
and  ceases  to  apply  after  such  month,  the  provisions  of  subparagraph  (B)  shall  be 
applied,  for  and  after  the  month  in  which  section  202(k)(2)(A)  ceases  to  apply,  as 
though  paragraph  (1)  had  not  been  applicable  to  such  total  of  benefits  for 
September  1972,2 

Sec.  215. 

Primary  Insurance  Amount 

(a)  Subject  to  the  conditions  specified  in  subsections  (b),  (c),  and  (d)  of  this  section, 
the  primary  insurance  amount  of  an  insured  individual  shall  be  whichever  of  the 
following  is  the  largest: 

(1)  The  amount  in  column  IV  on  the  line  on  which  in  column  III  of  the  following 
table  appears  his  average  monthly  wage  (as  determined  under  subsection  (b)); 

(2)  The  amount  in  column  IV  on  the  line  on  which  in  column  II  of  the  following 
table  appears  his  primary  insurance  amount  (as  determined  under  subsection  (c)); 

(3)  The  amount  in  column  IV  on  the  line  on  which  in  column  I  of  the  following 
table  appears  his  primary  insurance  benefit  (as  determined  under  subsection  (d)); 
or 

(4)  In  the  case  of  an  individual  who  was  entitled  to  a  disability  insurance  benefit 
for  the  month  before  the  month  in  which  he  died,  became  entitled  to  old-age 
insurance  benefits,  or  attained  age  65,  the  amount  in  column  IV  which  is  equal  to 
the  primary  insurance  amount  upon  which  such  disability  insurance  benefit  is 
based. 

TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 

FAMILY  BENEFITS 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  un- 
der 1969 
Act) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


$16.20 

$64.00 
or  less 

$76 

$70.40 

$105.60 

$16.21 

16.84 

65.00 

$77 

78 

71.50 

107.30 

16.85 

17.60 

66.40 

79 

80 

73.10 

109.70 

17.61 

18.40 

67.70 

81 

81 

74.50 

111.80 

18.41 

19.24 

68.90 

82 

83 

75.80 

113.70 

19.25 

20.00 

70.30 

84 

85 

77.40 

116.10 

20.01 

20.64 

71.60 

86 

87 

78.80 

118.20 

20.65 

21.28 

72.80 

88 

89 

80.10 

120.20 

21.29 

21.88 

74.20 

90 

90 

81.70 

122.60 

21.89 

22.28 

75.50 

91 

92 

83.10 

124.70 

22.29 

22.68 

76.80 

93 

94 

84.50 

126.80 

22.69 

23.08 

78.00 

95 

96 

85.80 

128.70 

23.09 

23.44 

79.40 

97 

97 

87.40 

131.10 

23.45 

23.76 

80.80 

98 

99 

88.90 

133.40 

2P.L.  92-336,  §201(b),  inserted  this  paragraph  (2),  applicable  with  respect  to  monthly  benefits  under  title  II  for 
months  after  August  1972  and  before  January  1,  1974.  P.L.  92-336,  §201(h)(l),  struck  out  "or". 
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TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


FAMILY  BENEFITS  (Cont.) 


II 

(Primary 
insurance 
amount  un- 
der 1969 
Act) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


23.77 

24.20 

82.30 

100 

101 

90.60 

135.90 

24.21 

24.60 

83.50 

102 

102 

91.90 

137.90 

24.61 

25.00 

84.90 

103 

104 

93.40 

140.10 

25.01 

25.48 

86.40 

105 

106 

95.10 

142.70 

25.49 

25.92 

87.80 

107 

107 

96.60 

144.90 

25.93 

26.40 

89.20 

108 

109 

98.20 

147.30 

26.41 

26.94 

90.60 

110 

113 

99.70 

149.60 

26.95 

27.46 

91.90 

114 

118 

101.10 

151.70 

27.47 

28.00 

93.30 

119 

122 

102.70 

154.10 

28.01 

28.68 

94.70 

123 

127 

104.20 

156.30 

28.69 

29.25 

96.20 

128 

132 

105.90 

158.90 

29.26 

29.68 

97.50 

133 

136 

107.30 

161.00 

29.69 

30.36 

98.80 

137 

141 

108.70 

163.10 

30.37 

30.92 

100.30 

142 

146 

110.40 

165.60 

30.93 

31.36 

101.70 

147 

150 

111.90 

167.90 

31.37 

32.00 

103.00 

151 

155 

113.30 

170.00 

32.01 

32.60 

104.50 

156 

160 

115.00 

172.50 

32.61 

33.20 

105.80 

161 

164 

116.40 

174.60 

33.21 

33.88 

107.20 

165 

169 

118.00 

177.00 

33.89 

34.50 

108.60 

170 

174 

119.50 

179.30 

34.51 

35.00 

110.00 

175 

178 

121.00 

181.50 

35.01 

35.80 

111.40 

179 

183 

122.60 

183.90 

35.81 

36.40 

112.70 

184 

188 

124.00 

186.00 

36.41 

37.08 

114.20 

189 

193 

125.70 

188.60 

37.09 

37.60 

115.60 

194 

197 

127.20 

190.80 

37.61 

38.20 

116.90 

198 

202 

128.60 

192.90 

38.21 

39.12 

118.40 

203 

207 

130.30 

195.50 

39.13 

39.68 

119.80 

208 

211 

131.80 

197.70 

39.69 

40.33 

121.00 

212 

216 

133.10 

199.70 

40.34 

41.12 

122.50 

217 

221 

134.80 

202.20 

41.13 

41.76 

123.90 

222 

225 

136.30 

204.50 

41.77 

42.44 

125.30 

226 

230 

137.90 

206.90 

42.45 

43.20 

126.70 

231 

235 

139.40 

209.10 

43.21 

43.76 

128.20 

236 

239 

141.10 

211.70 

43.77 

44.44 

129.50 

240 

244 

142.50 

214.80 

44.45 

44.88 

130.80 

245 

249 

143.90 

219.20 

44.89 

45.60 

132.30 

250 

253 

145.60 

222.70 

133.70 

254 

258 

147.10 

227.10 

134.90 

259 

263 

148.40 

231.50 

136.40 

264 

267 

150.10 

235.00 

137.80 

268 

272 

151.60 

239.40 

139.20 

273 

277 

153.20 

243.80 

140.60 

278 

281 

154.70 

247.30 

142.00 

282 

286 

156.20 
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143.50 
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157.90 

256.10 

144.70 
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159.20 

259.60 
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TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS  (Cont.) 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  un- 
der 1969 
Act) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is- 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


146.20 
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300 

160.90 

264.00 

147.60 

301 
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162.40 

268.40 

148.90 
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163.80 

272.00 

150.40 
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319 
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153.00 
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168.30 

284.30 

154.50 
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293.10 

157.40 
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173.20 

296.60 
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338 

342 
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301.00 

160.00 
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347 
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305.40 

161.50 

348 

351 

177.70 

308.90 

162.80 

352 
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179.10 

313.30 

164.30 

357 
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180.80 

317.70 

165.60 

362 
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182.20 

321.20 

166.90 

366 

370 

183.60 

325.60 

168.40 

371 

375 

185.30 

330.00 

169.80 

376 

379 

186.80 

333.60 

171.30 

380 

384 

188.50 

338.00 

172.50 

385 

389 

189.80 

342.40 

173.90 

390 

393 

191.30 

345.90 

175.40 

394 

398 

193.00 

350.30 

176.70 

399 

403 

194.40 

354.70 

178.20 

404 

407 

196.10 

358.20 

179.40 

408 

412 

197.40 

362.60 

180.70 

413 

417 

198.80 

367.00 

182.00 

418 

421 

200.20 

370.50 

183.40 

422 

426 

201.80 

374.90 

184.60 

427 

431 

203.10 

379.30 

185.90 

432 

436 

204.50 

383.70 

187.30 

437 

440 

206.10 

385.50 

188.50 

441 

445 

207.40 

387.70 

189.80 

446 

450 

208.80 

389.90 

191.20 

451 

454 

210.40 

391.60 

192.40 

455 

459 

211.70 

393.80 

193.70 

460 

464 

213.10 

396.00 

195.00 

465 

468 

214.50 

397.80 

196.40 

469 

473 

216.10 

400.00 

197.60 

474 

478 

217.40 

402.20 

198.90 

479 

482 

218.80 

404.00 

200.30 

483 

487 

220.40 

406.20 

201.50 

488 

492 

221.70 

408.40 

202.80 

493 

496 

223.10 

410.10 

204.20 

497 

501 

224.70 

412.30 

205.40 

502 

506 

226.00 

414.50 

206.70 

507 

510 

227.40 

416.30 
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TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 

FAMILY  BENEFITS  (Cont.) 

I 

(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


II 

III 

IV 

V 

(Primary 

insurance 
amount  un- 

(Average monthly 
wage) 

(Primary 
insurance 

(Maximum 
family  ben- 

der 1969 

amount) 

efits) 

Act) 

And  the 

maximum 

amount  of 

Or  his  pri- 

Or his  average 

The  amount 

benefits 

monthly  wage  (as  de- 

referred to 

payable  (as 

mary  insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 

termined  under  sub- 

in  the  pre- 

provided in 

sec,  (b))  is — 

ceding  para- 

sec.  203(a)) 

At 

But  not 

this  sub- 
section 

of  his  wages 
and  self- 

least — 

more 
than — 

shall  be — 

employ- 
ment in- 
come shall 
be— 

208.00 

511 

515 

228.80 

418.50 

209.30 

516 

520 

230.30 

420.70 

210.60 

521 

524 

231.70 

422.40 

211.90 

525 

529 

233.10 

424.60 

213.30 

530 

534 

234.70 

426.80 

214.50 

535 

538 

236.00 

428.60 

215.80 

539 

543 

237.40 

430.80 

217.20 

544 

548 

239.00 

433.00 

218.40 

549 

553 

240.30 

435.20 

219.70 

554 

556 

241.70 

436.50 

220.80 

557 

560 

242.90 

438.30 

222.00 

561 

563 

244.20 

439.60 

223.10 

564 

567 

245.50 

441.40 

224.30 

568 

570 

246.80 

442.70 

225.40 

571 

574 

248.00 

444.40 

226.60 

575 

577 

249.30 

445.80 

227.70 

578 

581 

250.50 

447.50 

228.90 

582 

584 

251.80 

448.80 

230.00 

585 

588 

253.00 

450.60 

231.20 

589 

591 

254.40 

451.90 

232.30 

592 

595 

255.60 

453.70 

233.50 

596 

598 

256.90 

455.00 

234.60 

599 

602 

258.10 

456.80 

235.80 

603 

605 

259.40 

458.10 

236.90 

uuu 

Uu<7 

260.60 

459.80 

238.10 

610 

612 

262.00 

461.20 

239.20 

613 

616 

263.20 

462.90 

240.40 

617 

620 

264.50 

464.70 

241.50 

621 

623 

265.70 

466.00 

242.70 

624 

627 

267.00 

467.80 

243.80 

628 

630 

268.20 

469.40 

245.00 

631 

634 

269.50 

471.70 

246.10 

635 

637 

270.80 

473.90 

247.30 

638 

641 

272.10 

476.20 

248.40 

642 

644 

273.30 

478.30 

249.60 

645 

648 

274.60 

480.60 

250.70 

649 

652 

275.80 

482.70 

653 

656 

276.60 

484.10 

657 

660 

277.40 

485.50 

661 

665 

278.40 

487.20 

666 

670 

279.40 

489.00 

671 

675 

280.40 

490.70 

676 
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281.40 

492.50 
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685 

282.40 

494.20 
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690 

283.40 

496.00 
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284.40 

497.70 
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TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS  (Cont.) 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  un- 
der 1969 
Act) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


696 

700 

285.40 

499.50 

701 

705 

286.40 

501.20 

706 

710 

287.40 

503.00 

711 

715 

288.40 

504.70 

716 

720 

289.40 

506.50 

721 

725 

290.40 

508.20 

726 

730 

291.40 

510.00 

731 

735 

292.40 

511.70 

736 

740 

293.40 

513.50 

741 

745 

294.40 

515.20 

746 

750 

295.40 

517.00 

(b) 

(4)  The  provisions  of  this  subsection  shall  be  applicable  only  in  the  case  of  an 
individual — 

(A)  who  becomes  entitled,  after  August  19723,  to  benefits  under  section  202(a)  or 
section  223;  or 

(B)  who  dies  after  August  19724  without  being  entitled  to  benefits  under  section 
202(a)  or  section  223;  or 

(C)  whose  primary  insurance  amount  is  required  to  be  recomputed  under 
subsection  (f)(2). 

Primary  Insurance  Amount  Under  1969  Act 

(c)(1)  For  the  purposes  of  column  II  of  the  table  appearing  in  subsection  (a)  of  this 
section,  an  individual's  primary  insurance  amount  shall  be  computed  on  the  basis  of 
the  law  in  effect  prior  to  the  amendment  of  this  subsection  in  March  1971. 

(2)  The  provisions  of  this  subsection  shall  be  applicable  only  in  the  case  of  an 
individual  who  became  entitled  to  benefits  under  section  202(a)  or  section  223  before 
the  date  on  which  this  subsection  was  amended  in  March  1971,  or  who  died  before  such 
date. 

Primary  Insurance  Amount  Under  Act  of  March  17,  1971 5 

(c)(1)  For  the  purposes  of  column  II  of  the  table  appearing  in  subsection  (a)  of  this 
section,  an  individual's  primary  insurance  amount  shall  be  computed  on  the  basis  of 
the  law  in  effect  prior  to  September  1972. 

(2)  The  provisions  of  this  subsection  shall  be  applicable  only  in  the  case  of  an 
individual  who  became  entitled  to  benefits  under  section  202(a)  or  section  223  before 
September  1972,  or  who  died  before  such  month. 


3P.L.  92-336,  §201(d),  struck  out  "December  1970"  and  substituted  "August  1972". 
"See  footnote  3. 

5P.L.  92-336,  §201(e),  amended  this  subsection  (c)  in  its  entirety,  effective  January  1,  1975. 
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Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  92-512,  Approved  October  20, 1972  (86  Stat.  919) 
[Limitation  on  Grants] 

Sec.  403.  (a) 

(5)  in  the  case  of  any  State,  an  amount  equal  to  the  sum  of — 

(A)  50  per  centum  of  the  total  amount  expended  under  the  State  plan 
during  such  quarter  as  emergency  assistance  to  needy  families  with  children 
in  the  form  of  payments  or  care  specified  in  paragraph  (1)  of  section  406(e), 
and 

(B)  75  per  centum  of  the  total  amount  expended  under  the  State  plan 
during  such  quarter  as  emergency  assistance  to  needy  families  with  children 
in  the  form  of  services  specified  in  paragraph  (1)  of  section  406(e). 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  92-603,  Approved  October  30, 1972  (86  Stat.  1329) 
Social  Security  Amendments  of  1972 

Sec.  2.  (a) 

(7)  provide  safeguards  which  restrict  the  use  or  disclosure  of  information 
concerning  applicants  and  recipients  to  purposes  directly  connected  with  the 
administration  of  the  State  plan; 

ADMINISTRATION 

Sec.  5.  There  is  hereby  authorized  to  be  appropriated  for  the  fiscal  year  ending  June 
30,  1936,  the  sum  of  $250,000,  for  all  necessary  expenses  of  the  Board  in  administering 
the  provisions  of  this  title. 

Sec.  202. 

(b)(1) 

(D)  in  the  case  of  a  divorced  wife,  was  receiving  at  least  one-half  of  her  support, 
as  determined  in  accordance  with  regulations  prescribed  by  the  Secretary,  from 
such  individual,  or  was  receiving  substantial  contributions  from  such  individual 
(pursuant  to  a  written  agreement)  or  there  was  in  effect  a  court  order  for 
substantial  contributions  to  her  support  from  such  individual — 

(i)  if  he  had  a  period  of  disability  which  did  not  end  before  the  month  in 
which  he  became  entitled  to  old-age  or  disability  insurance  benefits,  at  the 
beginning  of  such  period  or  at  the  time  he  became  entitled  to  such  benefits,  or 

(ii)  if  he  did  not  have  such  a  period  of  disability,  at  the  time  he  became 
entitled  to  old-age  insurance  benefits,  and 

(d)(1) 

(F)  if  such  child  was  not  under  a  disability  (as  so  defined)  at  the  time  he  attained 
the  age  of  18,  the  earlier  of— 

(i)  the  first  month  during  no  part  of  which  he  is  a  full-time  student,  or 

(ii)  the  month  in  which  he  attains  the  age  of  22,  or 

(G)  if  such  child  was  under  a  disability  (as  so  defined)  at  the  time  he  attained 
the  age  of  18,  the  third  month  following  the  month  in  which  he  ceases  to  be  under 
such  disability  or  (if  later)  the  earlier  of— 

(i)  the  first  month  during  no  part  of  which  he  is  a  full-time  student,  or 

(ii)  the  month  in  which  he  attains  the  age  of  22. 
(8)  In  the  case  of— 

(A)  an  individual  entitled  to  disability  insurance  benefits,  or 

(B)  an  individual  entitled  to  old-age  insurance  benefits  who  was  entitled  to 
disability  insurance  benefits  for  the  month  preceding  the  first  month  for  which  he 
was  entitled  to  old-age  insurance  benefits, 

a  child  of  such  individual  adopted  after  such  individual  became  entitled  to  such 
disability  insurance  benefits  shall  be  deemed  not  to  meet  the  requirements  of  clause  (i) 
or  (ii)  of  paragraph  (1)(C)  unless  such  child — 

(C)  is  the  natural  child  or  stepchild  of  such  individual  (including  such  a  child 
who  was  legally  adopted  by  such  individual),  or 

(D)  was  legally  adopted  by  such  individual  before  the  end  of  the  24-month  period 
beginning  with  the  month  after  the  month  in  which  such  individual  most  recently 
became  entitled  to  disability  insurance  benefits,  but  only  if — 
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(i)  proceedings  for  such  adoption  of  the  child  had  been  instituted  by  such 
individual  in  or  before  the  month  in  which  began  the  period  of  disability  of 
such  individual  which  still  exists  at  the  time  of  such  adoption  (or,  if  such  child 
was  adopted  by  such  individual  after  such  individual  attained  age  65,  the 
period  of  disability  of  such  individual  which  existed  in  the  month  preceding 
the  month  in  which  he  attained  age  65),  or 

(ii)  such  adopted  child  was  living  with  such  individual  in  such  month;  or 
(E)  was  legally  adopted  by  such  individual — 

(i)  in  an  adoption  which  took  place  under  the  supervision  of  a  public  or 
private  child-placement  agency, 

(ii)  in  an  adoption  decreed  by  a  court  of  competent  jurisdiction  within  the 
United  States, 

(iii)  on  a  date  immediately  preceding  which  such  individual  had  continuous- 
ly resided  for  not  less  than  one  year  within  the  United  States; 

(iv)  at  a  time  prior  to  the  attainment  of  age  18  by  such  child. 

(9)  If  an  individual  entitled  to  old-age  insurance  benefits  (but  not  an  individual 
included  under  paragraph  (8))  adopts  a  child  after  such  individual  becomes  entitled  to 
such  benefits,  such  child  shall  be  deemed  not  to  meet  the  requirements  of  clause  (i)  of 
paragraph  (1)(C)  unless  such  child — 

(A)  is  the  natural  child  or  stepchild  of  such  individual  (including  such  a  child 
who  was  legally  adopted  by  such  individual),  or 

(B)  was  legally  adopted  by  such  individual  before  the  end  of  the  24-month  period 
beginning  with  the  month  after  the  month  in  which  such  individual  became 
entitled  to  old-age  insurance  benefits,  but  only  if— 

(i)  such  child  had  been  receiving  at  least  one-half  of  his  support  from  such 
individual  for  the  year  before  such  individual  filed  his  application  for  old-age 
insurance  benefits  or,  if  such  individual  had  a  period  of  disability  which 
continued  until  he  had  become  entitled  to  old-age  insurance  benefits,  for  the 
year  before  such  period  of  disability  began,  and 

(ii)  either  proceedings  for  such  adoption  of  the  child  had  been  instituted  by 
such  individual  in  or  before  the  month  in  which  the  individual  filed  his 
application  for  old-age  insurance  benefits  or  such  adopted  child  was  living 
with  such  individual  in  such  month. 

(e)(1)  .  : 

(D)  in  the  case  of  a  surviving  divorced  wife  who  was  not  entitled  to  wife's 
insurance  benefits  on  the  basis  of  the  wages  and  self-employment  income  of  such 
individual  for  the  month  preceding  the  month  in  which  he  died,  was  receiving  at 
least  one-half  of  her  support,  as  determined  in  accordance  with  regulations 
prescribed  by  the  Secretary,  from  such  individual,  or  was  receiving  substantial 
contributions  from  such  individual  (pursuant  to  a  written  agreement)  or  there  was 
in  effect  a  court  order  for  substantial  contributions  to  her  support  from  such 
individual — 

(i)  at  the  time  of  his  death  (or,  if  such  individual  had  a  period  of  disability 
which  did  not  end  prior  to  the  month  in  which  he  died,  at  the  time  such 
period  began  or  at  the  time  of  his  death),  or 

(ii)  at  the  time  he  became  entitled  to  old-age  insurance  benefits  or  disability 
insurance  benefits  (or,  if  such  individual  had  a  period  of  disability  which  did 
not  end  before  the  month  in  which  he  became  entitled  to  such  benefits,  at  the 
time  such  period  began  or  at  the  time  he  became  entitled  to  such  benefits), 
and 

(2)  Except  as  provided  in  subsection  (q)  and  paragraph  (4)  of  this  subsection,  such 
widow's  insurance  benefit  for  each  month  shall  be  equal  to  82  \  percent  of  the  primary 
insurance  amount  of  such  deceased  individual. 

(f) 

(3)  Except  as  provided  in  subsection  (q)  and  paragraph  (5),  such  widower's  insurance 
benefit  for  each  month  shall  be  equal  to  82  \  percent  of  the  primary  insurance  amount 
of  his  deceased  wife. 

(g)(1) 
(F) 

(i)  at  the  time  of  such  individual's  death  (or,  if  such  individual  had  a  period 
of  disability  which  did  not  end  before  the  month  in  which  he  died,  at  the  time 
such  period  began  or  at  the  time  of  such  death — 

(I)  she  was  receiving  at  least  one-half  of  her  support,  as  determined  in 
accordance  with  regulations  prescribed  by  the  Secretary,  from  such 
individual,  or 

(II)  she  was  receiving  substantial  contributions  from  such  individual 
(pursuant  to  a  written  agreement),  or 
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(III)  there  was  a  court  order  for  substantial  contributions  to  her  support 
from  such  individual, 

(k) 

(2)(A)  Any  child  who  under  the  preceding  provisions  of  this  section  is  entitled  for  any 
month  to  more  than  one  child's  insurance  benefit  shall,  notwithstanding  such 
provisions,  be  entitled  to  only  one  of  such  child's  insurance  benefits  for  such  month, 
such  benefit  to  be  the  one  based  on  the  wages  and  self-employment  income  of  the 
insured  individual  who  has  the  greatest  primary  insurance  amount. 

Minimum  Survivor's  or  Dependent's  Benefit 

(m)  In  any  case  in  which  the  benefit  of  any  individual  for  any  month  under  this 
section  (other  than  subsection  (a))  is,  prior  to  reduction  under  subsection  (k)(3)  and 
subsection  (q),  less  than  the  first  figure  in  column  IV  of  the  table  in  section  215(a)  and 
no  other  individual  is  (without  the  application  of  section  202(j)(U)  entitled  to  a  benefit 
under  this  section  for  such  month  on  the  basis  of  the  same  wages  and  self-employment 
income,  such  benefit  for  such  month  shall,  prior  to  reduction  under  such  subsection 
(k)(3)  and  subsection  (q),  be  increased  to  the  first  figure  in  column  IV  of  the  table  in 
section  215(a). 

(q)(D  If  the  first  month  for  which  an  individual  is  entitled  to  an  old-age,  wife's, 
husband's,  widow's,  or  widower's  insurance  benefit  is  a  month  before  the  month  in 
which  such  individual  attains  retirement  age,  the  amount  of  such  benefit  for  each 
month  shall,  subject  to  the  succeeding  paragraphs  of  this  subsection,  be  reduced  by — 

(a)1  5/9  of  1  percent  of  such  amount  if  such  benefit  is  an  old-age,  widow's,  or 
widower's  insurance  benefit,  or  25/36  of  1  percent  of  such  amount  if  such  benefit 
is  a  wife's  or  husband's  insurance  benefit,  multiplied  by 

(B)  (i)  the  number  of  months  in  the  reduction  period  for  such  benefit  (determined 
under  paragraph  (6)),  if  such  benefit  is  for  a  month  before  the  month  in  which 
such  individual  attains  retirement  age,  or 

(ii)  the  number  of  months  in  the  adjusted  reduction  period  for  such  benefit 
(determined  under  paragraph  (7)),  if  such  benefit  is  for  the  month  in  which  such 
individual  attains  retirement  age  or  for  any  month  thereafter. 

A  widow's  or  widower's  insurance  benefit  reduced  pursuant  to  the  preceding  sentence 

shall  be  further  reduced  by — 

(C)  43/198  of  1  percent  of  the  amount  of  such  benefit,  multiplied  by 

(D)  (i)  the  number  of  months  in  the  additional  reduction  period  for  such  benefit 
(determined  under  paragraph  (6)),  if  such  benefit  is  for  a  month  before  the  month 
in  which  such  individual  attains  retirement  age,  or 

(ii)  the  number  of  months  in  the  additional  adjusted  reduction  period  for  such 
benefit  (determined  under  paragraph  (7)),  if  such  benefit  is  for  the  month  in  which 
such  individual  attains  retirement  age  or  for  any  month  thereafter. 
(3) 

(E)  %\j  fatei  k*5sm« 

(ii)  the  amount  equal  to  the  sum  of  the  amount  by  which  such  widow's  or 
widower's  insurance  benefit  was  reduced  for  the  month  in  which  such  individual 
attained  retirement  age  and  the  amount  by  which  such  old-age  insurance  benefit 
would  be  reduced  under  paragraph  (1)  if  it  were  equal  to  the  excess  of  such  old-age 
insurance  benefit  (before  reduction  under  this  subsection)  over  such  widow's  or 
widower's  insurance  benefit  (before  reduction  under  this  subsection). 

(F) 

(ii)  the  amount  equal  to  the  sum  of  the  amount  by  which  such  widow's  or 
widower's  insurance  benefit  was  reduced  for  the  month  in  which  such  individual 
attained  retirement  age  and  the  amount  by  which  such  disability  insurance 
benefit  would  be  reduced  under  paragraph  (2)  if  it  were  equal  to  the  excess  of  such 
disability  insurance  benefit  (before  reduction  under  this  subsection)  over  such 
widow's  or  widower's  insurance  benefit  (before  reduction  under  this  subsection). 
(7)  For  purposes  of  this  subsection,  the  "adjusted  reduction  period"  or  additional 
adjusted  reduction  period  for  an  individual's  old-age,  wife's,  husband's,  widow's,  or 
widower's  insurance  benefit  is  the  reduction  period  or  additional  reduction  period  (as 
the  case  may  be)  prescribed  by  paragraph  (6)  for  such  benefit,  excluding  from  such 
period — 

(9)  For  purposes  of  this  subsection,  the  term  "retirement  age"  means  age  65  with 
respect  to  an  old-age,  wife's,  or  husband's  insurance  benefit  and  age  62  with  respect  to 
a  widow's  or  widower's  insurance  benefit. 


'As  in  original.  Possibly  should  be  capitalized. 
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Sec.  203. 
'(f) 

(1)  (D)  for  which  such  individual  is  entitled  to  widow's  insurance  benefits  and 
has  not  attained  age  62  (but  only  if  she  became  so  entitled  prior  to  attaining  age 
60)  or  widower's  insurance  benefits  and  has  not  attained  age  62,  or 

(3)  For  purposes  of  paragraph  (1)  and  subsection  (h),  an  individual's  excess 
earnings  for  a  taxable  year  shall  be  his  earnings  for  such  year  in  excess  of  the 
product  of  $140  multiplied  by  the  number  of  months  in  such  year,  except  that  of 
the  first  $1,200  of  such  excess  (or  all  of  such  excess  if  it  is  less  than  $1,200),  an 
amount  equal  to  one-half  thereof  shall  not  be  included.  The  excess  earnings  as 
derived  under  the  preceding  sentence,  if  not  a  multiple  of  $1,  shall  be  reduced  to 
the  next  lower  multiple  of  $1. 
Sec.  210.  (a) 

(10) 

(B)  Service  performed  in  the  employ  of  a  school,  college,  or  university  if  such 
service  is  performed  by  a  student  who  is  enrolled  and  is  regularly  attending 
classes  at  such  school,  college,  or  university; 

Sec.  214. 

(a) 

(1) 

(A)  in  the  case  of  a  woman,  the  year  in  which  she  died  or  (if  earlier)  the  year 
in  which  she  attained  age  62, 

(B)  in  the  case  of  a  man  who  has  died,  the  year  in  which  he  died  or  (if 
earlier)  the  year  in  which  he  attained  age  65,  or 

(C)  in  the  case  of  a  man  who  has  not  died,  the  year  in  which  he  attained  (or 
would  attain)  age  65, 

Sec.  215. 

(b) 

(3) 

(A)  in  the  case  of  a  woman,  the  year  in  which  she  died  or  if  it  occurred  earlier 
but  after  1960,  the  year  in  which  she  attained  age  62, 

(B)  in  the  case  of  a  man  who  has  died,  the  year  in  which  he  died  or  if  it  occurred 
earlier  but  after  1960,  the  year  in  which  he  attained  age  65,  or 

(C)  in  the  case  of  a  man  who  has  not  died,  the  year  occurring  after  1960  in  which 
he  attained  (or  would  attain)  age  65. 

(f) 
(2) 

(B)  in  the  case  of  an  individual  who  died  in  such  year  (including  any  individual 
whose  increase  in  his  primary  insurance  amount  is  attributable  to  compensation 
which,  upon  his  death,  is  treated  as  remuneration  for  employment  under  section 
205(o)),  for  monthly  benefits  beginning  with  benefits  for  the  month  in  which  he 
died. 

Sec.  216. 

(k) 

(1)  is  accidental,  or 

(2)  occurs  in  line  of  duty  while  he  is  a  member  of  a  uniformed  service  serving  on 
active  duty  (as  defined  in  section  210(1)(2)), 

and  he  would  satisfy  such  requirement  if  a  three-month  period  were  substituted  for 
the  nine-month  period;  except  that  this  subsection  shall  not  apply  if  the  Secretary 
determines  that  at  the  time  of  the  marriage  involved  the  individual  could  not  have 
reasonably  been  expected  to  live  for  nine  months.  For  purposes  of  paragraph  (1)  of  the 
preceding  sentence,  the  death  of  an  individual  is  accidental  if  he  receives  bodily 
injuries  solely  through  violent,  external,  and  accidental  means  and,  as  a  direct  result 
of  the  bodily  injuries  and  independently  of  all  other  causes,  loses  his  life  not  later  than 
three  months  after  the  day  on  which  he  receives  such  bodily  injuries. 
Sec.  226. 

(a)  Every  individual  who — 

(1)  has  attained  the  age  of  65,  and 

(2)  is  entitled  to  monthly  insurance  benefits  under  section  202  or  is  a  qualified 
railroad  retirement  beneficiary, 

shall  be  entitled  to  hospital  insurance  benefits  under  part  A  of  title  XVIII  for  each 
month  for  which  he  meets  the  condition  specified  in  paragraph  (2),  beginning  with  the 
first  month  after  June  1966  for  which  he  meets  the  conditions  specified  in  paragraphs 
(l)and(2). 

Sec.  229.  (a) 

(1)  $100  if  the  wages  actually  paid  to  him  in  such  quarter  for  such  services  were 
$100  or  less, 

(2)  $200  if  the  wages  actually  paid  to  him  in  such  quarter  for  such  services  were 
more  than  $100  but  not  more  than  $200,  or 


SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 

150       P.L.  92-603  §505.  337  03/86 

(3)  $300  in  any  other  case. 
Sec.  505.  (a) 

(6)  provides  for  payment  of  the  reasonable  cost  (as  determined  in  accordance 
with  standards  approved  by  the  Secretary  and  included  in  the  plan)  of  inpatient 
hospital  services  provided  under  the  plan; 

Sec.  1002.  (a)  (9)  provide  safeguards  which  restrict  the  use  or  disclosure  of 
information  concerning  applicants  and  recipients  to  purposes  directly  connected  with 
the  administration  of  aid  to  the  blind; 

ADMINISTRATION 

Sec.  1005.  There  is  hereby  authorized  to  be  appropriated  for  the  fiscal  year  ending 
June  30,  1936,  the  sum  of  $30,000,  for  all  necessary  expenses  of  the  Board  in 
administering  the  provisions  of  this  title. 

TITLE  XI— GENERAL  PROVISIONS 

Sec.  1402.  (a)  (9)  provide  safeguards  which  restrict  the  use  or  disclosure  of 
information  concerning  applicants  and  recipients  to  purposes  directly  connected  with 
the  administration  of  aid  to  the  permanently  and  totally  disabled; 

Sec.  1602.  (a) 

(7)  provide  safeguards  which  restrict  the  use  or  disclosure  of  information 
concerning  applicants  and  recipients  to  purposes  directly  connected  with  the 
administration  of  the  plan; 

TITLE  XVIII— HEALTH  INSURANCE  FOR  THE  AGED 

Part  A — Hospital  Insurance  Benefits  for  the  Aged 

Sec.  1811.  The  insurance  program  for  which  entitlement  is  established  by  section 
226  provides  basic  protection  against  the  costs  of  hospital  and  related  post-hospital 
services  in  accordance  with  this  part  for  individuals  who  are  age  65  or  over  and  are 
entitled  to  retirement  benefits  under  title  II  of  this  Act  or  under  the  railroad 
retirement  system. 

Sec.  1814.  (a) 

(1)  written  request,  signed  by  such  individual  except  in  cases  in  which  the 
Secretary  finds  it  impracticable  for  the  individual  to  do  so,  is  filed  for  such 
payment  in  such  form,  in  such  manner,  within  such  time,  and  by  such  person  or 
persons  as  the  Secretary  may  by  regulation  prescribe; 

Reasonable  Cost  of  Services 

(b)  The  amount  paid  to  any  provider  of  services  with  respect  to  services  for  which 
payment  may  be  made  under  this  part  shall,  subject  to  the  provisions  of  section  1813, 
be  the  reasonable  cost  of  such  services,  as  determined  under  section  1861(v). 

Payment  for  Certain  Emergency  Hospital  Services  Furnished 
Outside  the  United  States 

(f)  The  authority  contained  in  subsection  (d)  shall  be  applicable  to  emergency 
inpatient  hospital  services  furnished  an  individual  by  a  hospital  located  outside  the 
United  States  if— 

(1)  such  individual  was  physically  present  in  a  place  within  the  United  States  at 
the  time  the  emergency  which  necessitated  such  inpatient  hospital  services 
occurred;  and 

(2)  such  hospital  was  closer  to,  or  substantially  more  accessible  from,  such  place 
than  the  nearest  hospital  within  the  United  States  which  was  adequately  equipped 
to  deal  with,  and  was  available  for  the  treatment  of,  such  individual's  illness  or 
injury. 

Part  B — Supplementary  Medical  Insurance  Benefits  for  the 

Aged 

Sec.  1832.  (a) 
(2) 

(B)  medical  and  other  health  services  (other  than  physicans'  services  unless 
furnished  by  a  resident  or  intern  of  a  hospital  and  the  services  for  which 
payment  may  be  made  pursuant  to  section  1835(b)(2))  furnished  by  a  provider 
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of  services  or  by  others  under  arrangements  with  them  made  by  a  provider  of 
services;  and 
Sec.  1833.  (a) 

(2)  in  the  case  of  services  described  in  section  1832(a)(2) — 80  percent  of  the 
reasonable  cost  of  the  services  (as  determined  under  section  1861(v)). 
Sec.  1835.  (a) 

(1)  written  request,  signed  by  such  individual  except  in  cases  in  which  the 
Secretary  finds  it  impracticable  for  the  individual  to  do  so,  is  filed  for  such 
payment  in  such  form,  in  such  manner,  within  such  time,  and  by  such  person  or 
persons  as  the  Secretary  may  by  regulations  prescribe;  and 

ELIGIBLE  INDIVIDUALS 

Sec.  1836.  Every  individual  who — 

(1)  has  attained  the  age  of  65,  and 

(2)  (A)  is  a  resident  of  the  United  States,  and  is  either  (i)  a  citizen  or  (ii)  an  alien 
lawfully  admitted  for  permanent  residence  who  has  resided  in  the  United  States 
continuously  during  the  5  years  immediately  preceding  the  month  in  which  he 
applies  for  enrollment  under  this  part,  or  (B)  is  entitled  to  hospital  insurance 
benefits  under  part  A, 

is  eligible  to  enroll  in  the  insurance  program  established  by  this  part. 
Sec.  1837. 

(b)  (1)  No  individual  may  enroll  for  the  first  time  under  this  part  unless  he  does  so  in 
a  general  enrollment  period  (as  provided  in  subsection  (e))  which  begins  within  3  years 
after  the  close  of  the  first  enrollment  period  during  which  he  could  have  enrolled 
under  this  part. 

(2)  An  individual  whose  enrollment  under  this  part  has  terminated  may  not  enroll 
for  the  second  time  under  this  part  unless  he  does  so  in  a  general  enrollment  period 
(as  provided  in  subsection  (e))  which  begins  within  3  years  after  the  effective  date  of 
such  termination.  No  individual  may  enroll  under  this  part  more  than  twice. 

Sec.  1840. 

(c)  In  the  case  of  an  individual  who  is  entitled  both  to  monthly  benefits  under  section 
202  and  to  an  annuity  or  pension  under  the  Railroad  Retirement  Act  of  1937  at  the 
time  he  enrolls  under  this  part,  subsection  (a)  shall  apply  so  long  as  he  continues  to  be 
entitled  both  to  such  benefits  and  such  annuity  or  pension.  In  the  case  of  an  individual 
who  becomes  entitled  both  to  such  benefits  and  such  an  annuity  or  pension  after  he 
enrolls  under  this  part,  subsection  (a)  shall  apply  if  the  first  month  for  which  he  was 
entitled  to  such  benefits  was  the  same  as  or  earlier  than  the  first  month  for  which  he 
was  entitled  to  such  annuity  or  pension,  and  otherwise  subsection  (b)  shall  apply. 

Sec.  1844.  (a) 

(1)  a  Government  contribution  equal  to  the  aggregate  premiums  payable  under 
this  part  and  deposited  in  the  Trust  Fund,  and 

Sec.  1861. 
(f) 

(2)  satisfies  the  requirements  of  paragraphs  (3)  through  (8)  of  subsection  (e); 

(g) 

(2)  satisfies  the  requirements  of  paragraphs  (3)  through  (8)  of  subsection  (e); 
Sec.  1865.  Except  as  provided  in  the  second  sentence  of  section  1863,  an  institution 

shall  be  deemed  to  meet  the  requirements  of  the  numbered  paragraphs  of  section 
1861(e)  (except  paragraphs  (6)  and  (8)2  thereof)  if  such  institution  is  accredited  as  a 
hospital  by  the  Joint  Commission  on  Accreditation  of  Hospitals.  If  such  Commission, 
as  a  condition  for  accreditation  of  a  hospital,  (1)  requires  a  utilization  review  plan  as 
defined  in  section  1861(k)  or  imposes  another  requirement  which  serves  substantially 
the  same  purpose,  or  (2)  requires  institutional  plans  as  defined  in  section  1861(z)  or 
imposes  another  requirement  which  serves  substantially  the  same  purpose,  the 
Secretary  is  authorized  to  find  that  all  institutions  so  accredited  by  the  Commission 
comply  also  with  section  1861(e)(6)  or  1861(e)(8),  as  the  case  may  be.3 

Sec.  1866. 

(b) 

(3)  in  the  case  of  inpatient  hospital  services  (including  inpatient  tuberculosis 
hospital  services  and  inpatient  psychiatric  hospital  services)  or  post-hospital 

2P.L.  92-603,  §234(hXD,  struck  out  "paragraph  (6)"  and  substituted  "paragraphs  (6)  and  (8)". 

3P.L.  92-603,  §234(h)(2),  struck  out  "If  such  Commission,  as  a  condition  for  accreditation  of  a  hospital,  requires  a 
utilization  review  plan  or  imposes  another  requirement  which  serves  substantially  the  same  purpose,  the  Secretary 
is  authorized  to  find  that  all  institutions  so  accredited  by  the  Commission  comply  also  with  section  1861(eX6)."  and 
substituted  this  sentence. 
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extended  care  services,  with  respect  to  such  services  furnished  to  any  individual 
who  is  admitted  to  the  hospital  or  extended  care  facility  furnishing  such  services 
on  or  after  the  effective  date  of  such  termination, 
Sec.  1867.  (a)  There  is  hereby  created  a  Health  Insurance  Benefits  Advisory  Council 
which  shall  consist  of  19  persons,  not  otherwise  in  the  employ  of  the  United  States, 
appointed  by  the  Secretary  without  regard  to  the  provisions  of  title  5,  United  States 
Code,  governing  appointments  in  the  competitive  service.  The  Secretary  shall  from 
time  to  time  appoint  one  of  the  members  to  serve  as  Chairman.  The  members  shall 
include  persons  who  are  outstanding  in  fields  related  to  hospital,  medical,  and  other 
health  activities,  persons  who  are  representative  of  organizations  and  associations  of 
professional  personnel  in  the  field  of  medicine,  and  at  least  one  person  who  is 
representative  of  the  general  public.  Each  member  shall  hold  office  for  a  term  of  4 
years,  except  that  any  member  appointed  to  fill  a  vacancy  occurring  prior  to  the 
expiration  of  the  term  for  which  his  predecessor  was  appointed  shall  be  appointed  for 
the  remainder  of  such  term.  A  member  shall  not  be  eligible  to  serve  continuously  for 
more  than  2  terms.  The  Secretary  may,  at  the  request  of  the  Advisory  Council  or 
otherwise,  appoint  such  special  advisory  professional  or  technical  committees  as  may 
be  useful  in  carrying  out  this  title.  Members  of  the  Advisory  Council  and  members  of 
any  such  advisory  or  technical  committee,  while  attending  meetings  or  conferences 
thereof  or  otherwise  serving  on  business  of  the  Advisory  Council  or  of  such  committee, 
shall  be  entitled  to  receive  compensation  at  rates  fixed  by  the  Secretary,  but  not 
exceeding  $100  per  day,  including  travel  time,  and  while  so  serving  away  from  their 
homes  or  regular  places  of  business  they  may  be  allowed  travel  expenses,  including 
per  diem  in  lieu  of  subsistence,  as  authorized  by  section  5703  of  title  5,  United  States 
Code,  for  persons  in  the  Government  service  employed  intermittently.  The  Advisory 
Council  shall  meet  as  frequently  as  the  Secretary  deems  necessary.  Upon  request  of  5 
or  more  members,  it  shall  be  the  duty  of  the  Secretary  to  call  a  meeting  of  the 
Advisory  Council. 

(b)  It  shall  be  the  function  of  the  Advisory  Council  (1)  to  advise  the  Secretary  on 
matters  of  general  policy  in  the  administration  of  this  title  and  in  the  formulation  of 
regulations  under  this  title,  and  (2)  to  study  the  utilization  of  hospital  and  other 
medical  care  and  services  for  which  payment  may  be  made  under  this  title  with  a  view 
to  recommending  any  changes  which  may  seem  desirable  in  the  way  in  which  such 
care  and  services  are  utilized  or  in  the  administration  of  the  programs  established  by 
this  title,  or  in  the  provisions  of  this  title.  The  Advisory  Council  shall  make  an  annual 
report  to  the  Secretary  on  the  performance  of  its  functions,  including  any  recommen- 
dations it  may  have  with  respect  thereto,  and  such  report  shall  be  transmitted 
promptly  by  the  Secretary  to  the  Congress. 

(c)  The  Advisory  Council  is  authorized  to  engage  such  technical  assistance  as  may  be 
required  to  carry  out  its  functions,  and  the  Secretary  shall,  in  addition,  make  available 
to  the  Advisory  Council  such  secretarial,  clerical,  and  other  assistance  and  such 
pertinent  data  obtained  and  prepared  by  the  Department  of  Health,  Education,  and 
Welfare  as  the  Advisory  Council  may  require  to  carry  out  its  functions. 

Sec.  1869. 

(b)  Any  individual  dissatisfied  with  any  determination  under  subsection  (a)  as  to 
entitlement  under  part  A  or  part  B,  or  as  to  amount  of  benefits  under  part  A  where 
the  matter  in  controversy  is  $100  or  more,  shall  be  entitled  to  a  hearing  thereon  by  the 
Secretary  to  the  same  extent  as  is  provided  in  section  205(b),  and,  in  the  case  of  a 
determination  as  to  entitlement  or  as  to  amount  of  benefits  where  the  amount  in 
controversy  is  $1,000  or  more,  to  judicial  review  of  the  Secretary's  final  decision  after 
such  hearing  as  is  provided  in  section  205(g). 

Sec.  1902.  (a) 

(9)  provide  for  the  establishment  or  designation  of  a  State  authority  or 
authorities  which  shall  be  responsible  for  establishing  and  maintaining  standards 
for  private  or  public  institutions  in  which  recipients  of  medical  assistance  under 
the  plan  may  receive  care  or  services; 

(13) 

(D)  for  payment  of  the  reasonable  cost  (as  determined  in  accordance  with 
standards  approved  by  the  Secretary  and  included  in  the  plan)  of  inpatient 
hospital  services  provided  under  the  plan; 
(14)  provide  that  (A)  in  the  case  of  individuals  receiving  aid  or  assistance  under 
State  plans  approved  under  titles  I,  X,  XIV,  XVI,  and  part  A  of  title  IV,  no 
deduction,  cost  sharing,  or  similar  charge  will  be  imposed  under  the  plan  on  the 
individual  with  respect  to  inpatient  hospital  services  furnished  him  under  the 
plan,  and  (B)  any  deduction,  cost  sharing,  or  similar  charge  imposed  under  the 
plan  with  respect  to  inpatient  hospital  services  or  any  other  medical  assistance 
furnished  to  an  individual  thereunder,  and  any  enrollment  fee,  premium,  or 
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similar  charge  imposed  under  the  plan,  shall  be  reasonably  related  (as  determined 
in  accordance  with  standards  approved  by  the  Secretary  and  included  in  the  plan) 
to  the  recipient's  income  or  his  income  and  resources; 

(28)  provide  that  any  skilled  nursing  facility4  receiving  payments  under  such 
plan  must — 

(A)  supply  to  the  licensing  agency  of  the  State  full  and  complete  informa- 
tion as  to  the  identity  (i)  of  each  person  having  (directly  or  indirectly)  an 
ownership  interest  of  10  per  centum  or  more  in  such  nursing  home,  (ii)  in  case 
a  nursing  home  is  organized  as  a  corporation,  of  each  officer  and  director  of 
the  corporation,  and  (iii)  in  case  a  nursing  home  is  organized  as  a  partnership, 
of  each  partner;  and  promptly  report  any  changes  which  would  affect  the 
current  accuracy  of  the  information  so  required  to  be  supplied; 

(B)  have  and  maintain  an  organized  nursing  service  for  its  patients,  which 
is  under  the  direction  of  a  professional  registered  nurse  who  is  employed  full- 
time  by  such  nursing  home,  and  which  is  composed  of  sufficient  nursing  and 
auxiliary  personnel  to  provide  adequate  and  properly  supervised  nursing 
services  for  such  patients  during  all  hours  of  each  day  and  all  days  of  each 
week; 

(C)  make  satisfactory  arrangements  for  professional  planning  and  supervi- 
sion of  menus  and  meal  service  for  patients  for  whom  special  diets  or  dietary 
restrictions  are  medically  prescribed; 

(D)  have  satisfactory  policies  and  procedures  relating  to  the  maintenance  of 
medical  records  on  each  patient  of  the  nursing  home,  dispensing  and 
administering  of  drugs  and  biologicals,  and  assuring  that  each  patient  is 
under  the  care  of  a  physician  and  that  adequate  provisions  is5  made  for 
medical  attention  to  any  patient  during  emergencies; 

(E)  have  arrangements  with  one  or  more  general  hospitals  under  which 
such  hospital  or  hospitals  will  provide  needed  diagnostic  and  other  services  to 
patients  of  such  nursing  home,  and  under  which  such  hospital  or  hospitals 
agree  to  timely  acceptance,  as  patients  thereof,  of  acutely  ill  patients  of  such 
nursing  home  who  are  in  need  of  hospital  care;  except  that  the  State  agency 
may  waive  this  requirement  wholly  or  in  part  with  respect  to  any  nursing 
home  meeting  all  the  other  requirements  and  which,  by  reason  of  remote 
location  or  other  good  and  sufficient  reason,  is  unable  to  effect  such  an 
arrangement  with  a  hospital;  and 

(F)  (i)  meet  (after  December  31,  1969)  such  provisions  of  the  Life  Safety  Code 
of  the  National  Fire  Protection  Association  (21st  Edition,  1967)  as  are 
applicable  to  nursing  homes;  except  that  the  State  agency  may  waive  in 
accordance  with  regulations  of  the  Secretary,  for  such  periods  as  it  deems 
appropriate,  specific  provisions  of  such  code  which,  if  rigidly  applied,  would 
result  in  unreasonable  hardship  upon  a  nursing  home,  but  only  if  such  agency 
makes  a  determination  (and  keeps  a  written  record  setting  forth  the  basis  of 
such  determination)  that  such  waiver  will  not  adversely  affect  the  health  and 
safety  of  the  patients  of  such  skilled  nursing  facility6;  and  except  that  the 
requirements  set  forth  in  the  preceding  provisions  of  this  subclause  (i)  shall 
not  apply  in  any  State  if  the  Secretary  finds  that  in  such  State  there  is  in 
effect  a  fire  and  safety  code,  imposed  by  State  law,  which  adequately  protects 
patients  in  nursing  homes;  and  (ii)  meet  conditions  relating  to  environment 
and  sanitation  applicable  to  skilled  nursing7  facilities  under  title  XVIII; 
except  that  the  State  agency  may  waive  in  accordance  with  regulations  of  the 
Secretary,  for  such  periods  as  it  deems  appropriate,  any  requirement  imposed 
by  the  preceding  provisions  of  this  subclause  (ii)  if  such  agency  finds  that  such 
requirement,  if  rigidly  applied,  would  result  in  unreasonable  hardship  upon  a 
nursing  home,  but  only  if  such  agency  makes  a  determination  (and  keeps  a 
written  record  setting  forth  the  basis  of  such  determination)  that  such  waiver 
will  not  adversely  affect  the  health  and  safety  of  the  patients  of  such  nursing 
home; 

(d)  Whenever  any  State  desires  a  modification  of  the  State  plan  for  medical 
assistance  so  as  to  reduce  the  scope  or  extent  of  the  care  and  services  provided  as 
medical  assistance  under  such  plan,  or  to  terminate  any  of  such  care  and  services,  the 
Secretary  shall,  upon  application  of  the  State,  approve  any  such  modification  if  the 
Governor  of  such  State  certifies  to  the  Secretary  that — 


4P.L.  92-603,  §278(a)(20),  struck  out  "home"  and  substituted  "facility",  effective  October  30,  1972. 
5As  in  original.  Possibly  should  be  "are". 
6See  footnote  4. 

7P.L.  92-603,  §278(a)(20),  struck  out  "extended  care"  and  substituted  "skilled  nursing",  effective  October  30,  1972. 
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(1)  the  average  quarterly  amount  of  non-Federal  funds  expended  in  providing 
medical  assistance  under  the  plan  for  any  consecutive  four-quarter  period  after 
the  quarter  in  which  such  modification  takes  effect  will  not  be  less  than  the 
average  quarterly  amount  of  such  funds  expended  in  providing  such  assistance  for 
the  four-quarter  period  which  immediately  precedes  the  quarter  in  which  such 
modification  is  to  become  effective, 

(2)  the  State  is  fully  complying  with  the  provisions  of  its  State  plan  (relating  to 
control  of  utilization  and  costs  of  services)  which  are  included  therein  pursuant  to 
the  requirements  of  subsection  (aX30),  and 

(3)  the  modification  is  not  made  for  the  purpose  of  increasing  the  standard  or 
other  formula  for  determining  payments  for  those  types  of  care  or  services  which, 
after  such  modification,  are  provided  under  the  State  plan, 

and  if  the  Secretary  finds  that  the  State  is  complying  with  the  provisions  of  its  State 
plan  referred  to  in  clause  (2);  except  that  nothing  in  this  subsection  shall  be  construed 
to  authorize  any  modification  in  the  State  plan  of  any  State  which  would  terminate 
the  care  or  services  required  to  be  included  pursuant  to  subsection  (aX13).  Any 
increase  in  the  formula  or  other  standard  for  determining  payments  for  those  types  of 
care  or  services  which,  after  such  modification,  are  provided  under  the  State  plan  shall 
be  made  only  after  approval  thereof  by  the  Secretary. 
Sec.  1903.  (a) 

(4)  an  amount  equal  to  100  per  centum  of  the  sums  expended  with  respect  to 
costs  incurred8  during  such  quarter  (as  found  necessary  by  the  Secretary  for  the 
proper  and  efficient  administration  of  the  State  plan)  which  are  attributable  to 
compensation  or  training  of  personnel  (of  the  State  agency  or  any  other  public 
agency)  responsible  for  inspecting  public  or  private  institutions  (or  portions 
thereof)  providing  long-term  care  to  recipients  of  medical  assistance  to  determine 
whether  such  institutions  comply  with  health  or  safety  standards  applicable  to 
such  institutions  under  this  Act;  plus9 

(b)(1)  Notwithstanding  the  preceding  provisions  of  this  section,  the  amount  deter- 
mined under  such  provisions  for  any  State  for  any  quarter  which  is  attributable  to 
expenditures  with  respect  to  individuals  65  years  of  age  or  older  who  are  patients  in 
institutions  for  mental  diseases  shall  be  paid  only  to  the  extent  that  the  State  makes  a 
showing  satisfactory  to  the  Secretary  that  total  expenditures  from  Federal,  State,  and 
local  sources  for  mental  health  services  (including  payments  to  or  in  behalf  of 
individuals  with  mental  health  problems)  under  State  and  local  public  health  and 
public  welfare  programs  for  such  quarter  exceed  the  average  of  the  total  expenditures 
from  such  sources  for  such  services  under  such  programs  for  each  quarter  of  the  fiscal 
year  ending  June  30,  1965.  For  purposes  of  this  subsection,  expenditures  for  such 
services  for  each  quarter  in  the  fiscal  year  ending  June  30,  1965,  in  the  case  of  any 
State  shall  be  determined  on  the  basis  of  the  latest  data,  satisfactory  to  the  Secretary, 
available  to  him  at  the  time  of  the  first  determination  by  him  under  this  subsection 
for  such  State;  and  expenditures  for  such  services  for  any  quarter  beginnning  after 
December  31,  1965,  in  the  case  of  any  State  shall  be  determined  on  the  basis  of  the 
latest  data,  satisfactory  to  the  Secretary,  available  to  him  at  the  time  of  the 
determination  under  this  subsection  for  such  State  for  such  quarter;  and  determina- 
tions so  made  shall  be  conclusive  for  purposes  of  this  subsection. 

(e)  The  Secretary  shall  not  make  payments  under  the  preceding  provisions  of  this 
section  to  any  State  unless  the  State  makes  a  satisfactory  showing  that  it  is  making 
efforts  in  the  direction  of  broadening  the  scope  of  the  care  and  services  made  available 
under  the  plan  and  in  the  direction  of  liberalizing  the  eligibility  requirements  for 
medical  assistance,  with  a  view  toward  furnishing  by  July  1,  1977,  comprehensive  care 
and  services  to  substantially  all  individuals  who  meet  the  plan's  eligibility  standards 
with  respect  to  income  and  resources,  including  services  to  enable  such  individuals  to 
attain  or  retain  independence  or  self-care. 

Sec.  1905. 

(a) 

(14)  inpatient  hospital  services  and  skilled  nursing  facility10  services  for  individ- 
uals 65  years  of  age  or  over  in  an  institution  for  tuberculosis  or  mental  diseases; 

(d) 

(3)  the  State  or  political  subdivision  responsible  for  the  operation  of  such 
institution  has  agreed  that  the  non-Federal  expenditures  with  respect  to  patients 


8P.L.  93-223,  §18(s),  inserted  "with  respect  to  costs  incurred". 

9P.L.  92-603,  §249B,  added  this  paragraph  (4),  effective  for  the  period  beginning  October  1,  1972,  and  ending  June 

30,1974. 

P.L.  93-368,  §8,  extended  the  effective  date  through  June  30,  1977. 
P.L.  95-83,  §309(b),  extended  the  effective  date  through  September  30,  1980. 
10P.L.  92-603,  §278(aX23),  struck  out  "home"  and  substituted  "facility",  effective  October  30,  1972. 
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in  such  institution  (or  distinct  part  thereof)  will  not  be  reduced  because  of 
payments  made  under  this  title. 

ADVISORY  COUNCIL  ON  MEDICAL  ASSISTANCE 

Sec.  1906.  For  the  purpose  of  advising  the  Secretary  on  matters  of  general  policy  in 
the  administration  of  this  title  (including  the  relationship  of  this  title  and  title  XVIII) 
and  making  recommendations  for  improvements  in  such  administration,  there  is 
hereby  created  a  Medical  Assistance  Advisory  Council  which  shall  consist  of  twenty- 
one  persons,  not  otherwise  in  the  employ  of  the  United  States,  appointed  by  the 
Secretary  without  regard  to  the  provisions  of  title  5,  United  States  Code,  governing 
appointments  in  the  competitive  service.  The  Secretary  shall  from  time  to  time 
appoint  one  of  the  members  to  serve  as  Chairman.  The  members  shall  include 
representatives  of  State  and  local  agencies  and  nongovernmental  organizations  and 
groups  concerned  with  health,  and  of  consumers  of  health  services,  and  a  majority  of 
the  membership  of  the  Advisory  Council  shall  consist  of  representatives  of  consumers 
of  health  services.  Each  member  shall  hold  office  for  a  term  of  four  years,  except  that 
any  member  appointed  to  fill  a  vacancy  occurring  prior  to  the  expiration  of  the  term 
for  which  his  predecessor  was  appointed  shall  be  appointed  for  the  remainder  of  such 
term,  and  except  that  the  terms  of  office  of  the  members  first  taking  office  shall 
expire,  as  designated  by  the  Secretary  at  the  time  of  appointment,  five  at  the  end  of 
the  first  year,  five  at  the  end  of  the  second  year,  five  at  the  end  of  the  third  year,  and 
six  at  the  end  of  the  fourth  year  after  the  date  of  appointment.  A  member  shall  not  be 
eligible  to  serve  continuously  for  more  than  two  terms.  The  Secretary  may,  at  the 
request  of  the  Council  or  otherwise,  appoint  such  special  advisory  professional  or 
technical  committees  as  may  be  useful  in  carrying  out  this  title.  Members  of  the 
Advisory  Council  and  members  of  any  such  advisory  or  technical  committee,  while 
attending  meetings  or  conferences  thereof  or  otherwise  serving  on  business  of  the 
Advisory  Council  or  of  such  committee,  shall  be  entitled  to  receive  compensation  at 
rates  fixed  by  the  Secretary,  but  not  exceeding  $100  per  day,  including  travel  time, 
and  while  so  serving  away  from  their  homes  or  regular  places  of  business  they  may  be 
allowed  travel  expenses,  including  per  diem  in  lieu  of  subsistence,  as  authorized  by 
section  5703  of  title  5,  United  States  Code,  for  persons  in  the  Government  service 
employed  intermittently.  The  Advisory  Council  shall  meet  as  frequently  as  the 
Secretary  deems  necessary.  Upon  request  of  five  or  more  members,  it  shall  be  the  duty 
of  the  Secretary  to  call  a  meeting  of  the  Advisory  Council. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  93-66,  Approved  July  9, 1973  (87  Stat.  152) 
[Cost-of-Living  Increase  in  Social  Security 
Benefits] 

Sec  1903. 

(j)  Notwithstanding  the  preceding  provisions  of  this  section — 

(1)  in  determining  the  amount  payable  to  any  State  with  respect  to  expenditures 
for  skilled  nursing  facility  services  furnished  in  any  calendar  quarter  beginning 
after  December  31,  1972,  there  shall  not  be  included  as  expenditures  under  the 
State  plan  any  amount  in  excess  of  the  product  of  (A)  the  number  of  inpatient 
days  of  skilled  nursing  facility  services  provided  under  the  State  plan  in  such 
quarter,  and  (B)  105  per  centum  of  the  average  per  diem  cost  of  such  services  for 
the  fourth  calendar  quarter  preceding  such  calendar  quarter;  and 

(2)  in  determining  the  amount  payable  to  any  State  with  respect  to  expenditures 
for  intermediate  care  facility  services  furnished  in  any  calendar  quarter  beginning 
after  December  31,  1972,  there  shall  not  be  included  as  expenditures  under  the 
State  plan  any  amount  in  excess  of  the  product  of  (A)  the  number  of  inpatient 
days  of  intermediate  care  facility  services  provided  in  such  quarter  under  each  of 
the  plans  of  such  State  approved  under  titles  I,  X,  XIV,  XVI,  and  XIX,  and  (B)  105 
per  centum  of  the  average  per  diem  cost  of  such  services  for  the  fourth  calendar 
quarter  preceding  such  calendar  quarter. 

For  purposes  of  determining  the  amount  payable  to  any  State  with  respect  to  any 
quarter  under  paragraphs  (1)  and  (2),  the  Secretary  may  by  regulation  increase  the 
percentage  specified  in  clause  (B)  of  each  such  paragraph  to  the  extent  necessary  to 
take  account  of  increases  in  per  diem  costs  which  result  directly  from  increases  in  the 
Federal  minimum  wage,  or  which  otherwise  result  directly  from  cost  increases  which 
the  Secretary  determines  are  attributable  to  the  upgrading  of  services  and  facilities 
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required  by  this  Act  or  from  provisions  of  Federal  law  enacted  (or  amendments  to 
Federal  law  made)  after  the  date  of  the  enactment  of  the  Social  Security  Amendments 
of  1972. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  93-233,  Approved  December  31, 1973  (87  Stat.  947) 
[Social  Security  Benefits — Increase] 

Sec.  201. 
(b) 

(1)  (E)  1.1  per  centum  of  the  wages  (as  so  defined)  paid  after  December  31,  1972, 
and  before  January  1,  1978,  and  so  reported,  (F)  1.15  per  centum  of  the  wages  (as 
so  defined)  paid  after  December  31,  1977,  and  before  January  1,  2011,  and  so 
reported,  and  (G)  1.5  per  centum  of  the  wages  (as  so  defined)  paid  after  December 
31,  2010,  and  so  reported, 

(2)  (E)  0.795  of  1  per  centum  of  the  amount  of  self-employment  income  (as  so 
defined)  so  reported  for  any  taxable  year  beginning  after  December  31,  1972,  and 
before  January  1,  1978,  (F)  0.84  per  centum  of  the  amount  of  self-employment 
income  (as  so  defined)  so  reported  for  any  taxable  year  beginning  after  Decem- 
ber 31,  1977,  and  before  January  1,  2011,  and  (G)  0.895  per  centum  of  the  amount 
of  self-employment  income  (as  so  defined)  so  reported  for  any  taxable  year 
beginning  after  December  31,  2010, 

Sec.  203. 
(f) 

(8)(A)  Whenever  the  Secretary  pursuant  to  section  215(i)  increases  benefits 
effective  with  the  first  month  of  the  calendar  year  following  a  cost-of-living 
computation  quarter,  he  shall  also  determine  and  publish  in  the  Federal  Register 
on  or  before  November  1  of  the  calendar  year  in  which  such  quarter  occurs  (along 
with  the  publication  of  such  benefit  increase  as  required  by  section  215(i)(2)(D))  a 
new  exempt  amount  which  shall  be  effective  (unless  such  new  exempt  amount  is 
prevented  from  becoming  effective  by  subparagraph  (C)  of  this  paragraph)  with 
respect  to  any  individual's  taxable  year  which  ends  with  the  close  of  or  after  the 
calendar  year  with  the  first  month  of  which  such  benefit  increase  is  effective  (or, 
in  the  case  of  an  individual  who  dies  during  such  calendar  year,  with  respect  to 
such  individual's  taxable  year  which  ends,  upon  his  death,  during  such  year1. 

Sec.  215. 
(a) 
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■As  in  original.  Closing  parenthesis  is  missing. 
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801 

805 

365.50 

639.70 

806 

810 

366.50 

641.40 

811 

815 

367.50 

643.20 

816 

820 

368.50 

644.90 

821 

825 

369.50 

646.70 

826 

830 

370.50 

648.40 

831 

835 

371.50 

650.20 

836 

840 

372.50 

651.90 

841 

845 

373.50 

653.70 

846 

850 

374.50 

655.40 

851 

855 

375.50 

657.20 

856 

860 

376.50 

658.90 

861 

865 

377.50 

660.70 

866 

870 

378.50 

662.40 

871 

875 

379.50 

664.20 

876 

880 

380.50 

665.90 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  un- 
der 1971 
Act) 


III 

(Average  monthly 
wage) 


IV 

V 

(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


881 

885 

381.50 

667.70 

886 

890 

382.50 

669.40 

891 

895 

383.50 

671.20 

896 

900 

384.50 

672.90 

901 

905 

385.50 

674.70 

906 

910 

386.50 

676.40 

911 

915 

387.50 

678.20 

916 

920 

388.50 

679.90 

921 

925 

389.50 

681.70 

926 

930 

390.50 

683.40 

931 

935 

391.50 

685.20 

936 

940 

392.50 

686.90 

941 

945 

393.50 

688.70 

946 

950 

394.50 

690.40 

951 

955 

395.50 

692.20 

956 

960 

396.50 

693.90 

961 

965 

397.50 

695.70 

966 

970 

398.50 

697.40 

971 

975 

399.50 

699.20 

976 

980 

400.50 

700.90 

981 

985 

401.50 

702.70 

986 

990 

402.50 

704.40 

991 

995 

403.50 

706.20 

996 

1,000 

404.50 

707.90 

^.L.  92-336,  §20 1(a),  deleted  the  former  table  and  inserted  the  revised  table  as  shown, 
applicable  with  respect  to  monthly  benefits  under  title  II  of  the  Social  Security  Act  for  months 
after  August  1972  and  with  respect  to  lump-sum  death  payments  under  such  title  in  the  case  of 
deaths  occurring  after  August  1972. 

2P.L.  92-603,  §144(a),  struck  out  "251.40",  and  "699"  and  substituted  "254.40"  and  "696", 
respectively. 
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OXD 

(A)    (i)  the  calendar  quarter  ending  on  June  30  in  each  year  after  1972,  or 

(2) 

(E)  Nothwithstanding  a  determination  by  the  Secretary  under  subparagraph  (A)  that 
a  base  quarter  in  any  calendar  year  is  a  cost-of-living  computation  quarter  (and 
notwithstanding  any  notification  or  publication  thereof  under  subparagraph  (C)  or 
(D)),  no  increase  in  benefits  shall  take  effect  pursuant  thereto,  and  such  quarter  shall 
be  deemed  not  to  be  a  cost-of-living  computation  quarter,  if  during  the  calendar  year 
in  which  such  determination  is  made  a  law  providing  a  general  benefit  increase  under 
this  title  is  enacted  or  becomes  effective. 

Sec.  1611. 

Certain  Individuals  Deemed  to  Meet  Resources  Test 

(g)  In  the  case  of  any  individual  or  any  individual  and  his  spouse  (as  the  case  may 
be)  who  for  the  month  of  December  1973  was  a  recipient  of  aid  or  assistance  under  a 
State  plan  approved  under  title  I,  X,  XIV,  or  XVI,  the  resources  of  such  individual  or 
such  individual  and  his  spouse  shall  be  deemed  not  to  exceed  the  amount  specified  in 
sections  1611(a)(1)(B)  and  1611(a)(2)(B)  during  any  period  that  the  resources  of  such 
individual  or  individual  and  his  spouse  (as  the  case  may  be)  does  not  exceed  the 
maximum  amount  of  resources,  as  specified  in  the  State  plan  (above  referred  to,  and 
as  in  effect  in  October  1972)  under  which  he  or  they  were  entitled  to  aid  or  assistance 
for  the  month  of  December  1972. 

Certain  Individuals  Deemed  to  Meet  Income  Test 

(h)  In  determining  eligibility  for,  and  the  amount  of,  benefits  payable  under  this 
section  in  the  case  of  any  individual  or  any  individual  and  his  spouse  (as  the  case  may 
be)  who  is  blind  (as  that  term  is  defined  under  a  State  plan  approved  under  title  X  or 
XVI  as  in  effect  in  October  1972)  and  who  for  the  month  of  December  1973  was  a 
recipient  of  aid  or  assistance  under  a  State  plan  approved  under  title  X  or  XVI,  there 
shall  be  disregarded  an  amount  equal  to  the  greater  of  the  amounts  determined  as 
follows — 

(1)  the  maximum  amount  of  any  earned  or  unearned  income  which  could  have 
been  disregarded  under  the  State  plan  (above  referred  to,  and  as  in  effect  in 
October  1972),  or 

(2)  the  amount  which  would  be  required  to  be  disregarded  under  section  1612 
without  application  of  this  subsection. 

Sec.  1814.  (a) 

(2) 

(E)  in  the  case  of  inpatient  hospital  services  in  connection  with  a  dental 
procedure,  the  individual  suffers  from  impairments  of  such  severity  as  to 
require  hospitalization; 
Sec.  1832.  (a) 

(2) 

(B) 

(i) 

(II)  a  physician  to  a  patient  in  a  hospital  which  has  a  teaching 
program  approved  as  specified  in  paragraph  (6)  of  section  1861(b) 
(including  services  in  conjunction  with  the  teaching  programs  of  such 
hospital  whether  or  not  such  patient  is  an  inpatient  of  such  hospital), 
unless  either  clause  (A)  or  (B)  of  paragraph  (7)  of  such  section  is  met, 
and2 

(II)  a  physician  to  a  patient  in  a  hospital  which  has  a  teaching 
program  approved  as  specified  in  paragraph  (6)  of  section  1861(b) 
(including  services  in  conjunction  with  the  teaching  programs  of  such 
hospital  whether  or  not  such  patient  is  an  inpatient  of  such  hospital), 
where  the  conditions  specified  in  paragraph  (7)  of  such  section  are 
met,  and3 

Sec.  1861. 
(b) 

(7)  a  physician  where  the  hospital  has  a  teaching  program  approved  as  specified 
in  paragraph  (6),  unless  (A)  such  inpatient  is  a  private  patient  (as  defined  in 


2P.L.  93-233,  §15(aX2),  amended  1832(aX2XBXiXlI)  in  its  entirety,  to  apply  with  respect  to  cost  accounting  periods 
beginning  June  30,  1973  and  prior  to  January  1,  1975. 
P.L.  93-368,  §7(c),  extended  the  applicability  of  this  provision  to  July  1,  1976. 
P.L.  94-368,  §1,  extended  the  applicability  of  this  provision  to  October  1,  1977. 

Effective  October  1,  1977,  this  1832(aX2XBXiXlII)  was  reinstated. 
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regulations),  or  (B)  the  hospital  establishes  that  during  the  two-year  period  ending 
December  31,  1967,  and  each  year  thereafter  all  inpatients  have  been  regularly 
billed  by  the  hospital  for  services  rendered  by  physicians  and  reasonable  efforts 
have  been  made  to  collect  in  full  from  all  patients  and  payment  of  reasonable 
charges  (including  applicable  deductibles  and  coinsurance)  has  been  regularly 
collected  in  full  or  in  substantial  part  from  at  least  50  percent  of  all  inpatients.4 

(7)  a  physician  where  the  hospital  has  a  teaching  program  approved  as  specified 
in  paragraph  (6),  if  (A)  the  hospital  elects  to  receive  any  payment  due  under  this 
title  for  reasonable  costs  of  such  services,  and  (B)  all  physicians  in  such  hospital 
agree  not  to  bill  charges  for  professional  services  rendered  in  such  hospital  to 
individuals  covered  under  the  insurance  program  established  by  this  title.5 

Sec.  1876. 

(g) 

(2)    (ii)  the  actuarial  value  of  other  charges  made  in  lieu  of  such  deductible  and 
coinsurance. 
Sec.  1902.  (a) 

(10)  provide  for  making  medical  assistance  available  to  all  individuals  receiving 
aid  or  assistance  under  State  plans  approved  under  titles,  I,  X,  XIV,  and  XVI,  and 
part  A  of  title  IV;  and — 

(A)  provide  that  the  medical  assistance  made  available  to  individuals 
receiving  aid  or  assistance  under  any  such  State  plan — 

(i)  shall  not  be  less  in  amount,  duration,  or  scope  than  the  medical 
assistance  made  available  to  individuals  receiving  aid  or  assistance  under 
any  other  such  State  plan,  and 

(ii)  shall  not  be  less  in  amount,  duration,  or  scope  than  the  medical  or 
remedial  care  and  services  made  available  to  individuals  not  receiving  aid 
or  assistance  under  any  such  plan;  and 

(B)  if  medical  or  remedial  care  and  services  are  included  for  any  group  of 
individuals  who  are  not  receiving  aid  or  assistance  under  any  such  State  plan 
and  who  do  not  meet  the  income  and  resources  requirements  of  the  one  of 
such  State  plans  which  is  appropriate,  as  determined  in  accordance  with 
standards  prescribed  by  the  Secretary,  provide — 

(i)  for  making  medical  or  remedial  care  and  services  available  to  all 
individuals  who  would,  if  needy,  be  eligible  for  aid  or  assistance  under 
any  such  State  plan  and  who  have  insufficient  (as  determined  in 
accordance  with  comparable  standards)  income  and  resources  to  meet  the 
costs  of  necessary  medical  or  remedial  care  and  services,  and 

(ii)  that  the  medical  or  remedial  care  and  services  made  available  to  all 
individuals  not  receiving  aid  or  assistance  under  any  such  State  plan 
shall  be  equal  in  amount,  duration,  and  scope; 

except  that  (I)  the  making  available  of  the  services  described  in  paragraph  (4)  or 
(14)  of  section  1905  (a)  to  individuals  meeting  the  age  requirement  prescribed 
therein  shall  not,  by  reason  of  this  paragraph  (10),  require  the  making  available  of 
any  such  services,  or  the  making  available  of  such  services  of  the  same  amount, 
duration,  and  scope,  to  individuals  of  any  other  ages,  and  (II)  the  making  available 
of  supplementary  medical  insurance  benefits  under  part  B  of  title  XVIII  to 
individuals  eligible  therefor  (either  pursuant  to  an  agreement  entered  into  under 
section  1843  or  by  reason  of  the  payment  of  premiums  under  such  title  by  the 
State  agency  on  behalf  of  such  individuals),  or  provision  for  meeting  part  or  all  of 
the  cost  of  the  deductibles,  cost  sharing,  or  similar  charges  under  part  B  of  title 
XVIII  for  individuals  eligible  for  benefits  under  such  part,  shall  not,  by  reason  of 
this  paragraph  (10),  require  the  making  available  of  any  such  benefits,  or  the 
making  available  of  services  of  the  same  amount,  duration,  and  scope,  to  any 
other  individuals; 

(e)  Notwithstanding  any  other  provision  of  this  title,  effective  January  1,  1974,  each 
State  plan  approved  under  this  title  must  provide  that  each  family  which  was  eligible 
for  assistance  pursuant  to  part  A  of  title  IV  in  at  least  3  of  the  6  months  immediately 
preceding  the  month  in  which  such  family  became  ineligible  for  such  assistance 
because  of  increased  income  from  employment,  shall,  while  a  member  of  such  family  is 
employed,  remain  eligible  for  such  assistance  for  4  calendar  months  following  the 
month  in  which  such  family  would  otherwise  be  determined  to  be  ineligible  for  such 
assistance  because  of  the  income  and  resources  limitations  contained  in  such  plan. 


"P.L.  93-233,  §15(a)(l),  amended  §1861(b)(7)  in  its  entirety,  to  apply  with  respect  to  cost  accounting  periods 
beginning  June  30,  1973  and  prior  to  January  1,  1975. 
P.L.  93-368,  §7(c),  extended  the  applicability  of  this  provision  to  July  1,  1976. 
P.L.  94-368,  §1,  extended  the  applicability  of  this  provision  to  October  1,  1977. 

Effective  October  1,  1977,  this  §1861(b)(7)  was  reinstated. 
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Sec.  1903. 

(c)  (1)  If  the  Secretary  finds,  on  the  basis  of  satisfactory  information  furnished  by  a 
State,  that  the  Federal  medical  assistance  percentage  for  such  State  applicable  to  any 
quarter  in  the  period  beginning  January  1,  1966,  and  ending  with  the  close  of  June  30, 
1969,  is  less  than  105  per  centum  of  the  Federal  share  of  medical  expenditures  by  the 
State  during  the  fiscal  year  ending  June  30,  1965  (as  determined  under  paragraph  (2)), 
then  105  per  centum  of  such  Federal  share  shall  be  the  Federal  medical  assistance 
percentage  (instead  of  the  percentage  determined  under  section  1905(b))  for  such  State 
for  such  quarter  and  each  quarter  thereafter  occurring  in  such  period  and  prior  to  the 
first  quarter  with  respect  to  which  such  a  finding  is  not  applicable. 

(2)  For  purposes  of  paragraph  (1),  the  Federal  share  of  medical  expenditures  by  a 
State  during  the  fiscal  year  ending  June  30,  1965,  means  the  percentage  which  the 
excess  of— 

(A)  the  total  of  the  amounts  determined  under  sections  3,  403,  1003,  1403,  and 
1603  with  respect  to  expenditures  by  such  State  during  such  year  as  aid  or 
assistance  under  its  State  plans  approved  under  titles  I,  IV,  X,  XIV,  and  XVI,  over 

(B)  the  total  of  the  amounts  which  would  have  been  determined  under  such 
sections  with  respect  to  such  expenditures  during-such  year  if  expenditures  as  aid 
or  assistance  in  the  form  of  medical  or  any  other  type  of  remedial  care  had  not 
been  counted, 

is  of  the  total  expenditures  as  aid  or  assistance  in  the  form  of  medical  or  any  other 
type  of  remedial  care  under  such  plans  during  such  year. 

(f» 

(4)  The  limitations  on  payment  imposed  by  the  preceding  provisions  of  this 
subsection  shall  not  apply  with  respect  to  any  amount  expended  by  a  State  as  medical 
assistance  for  any  individual  who,  at  the  time  of  the  provision  of  the  medical 
assistance  giving  rise  to  such  expenditure — 

(A)  is  a  recipient  of  aid  or  assistance  under  a  plan  of  such  State  which  is 
approved  under  title  I,  X,  XIV,  or  XVI,  or  part  A  of  title  IV,  or 

(B)  is  not  a  recipient  of  aid  or  assistance  under  such  a  plan  but  (i)  is  eligible  to 
receive  such  aid  or  assistance,  or  (ii)  would  be  eligible  to  receive  such  aid  or 
assistance  if  he  were  not  in  a  medical  institution. 

Sec.  1908. 

(d)  .  ,  .  ' .   ...         .  ' 

(1)  such  waiver  is  for  a  period  which  ends  after  being  in  effect  for  two  years  or 
on  June  30,  1972,  whichever  is  earlier,  and 

(2)  there  is  provided  in  the  State  (during  all  of  the  period  for  which  waiver  is  in 
effect),  a  program  of  training  and  instruction  designed  to  enable  all  individuals, 
with  respect  to  whom  any  such  waiver  is  granted,  to  attain  the  qualifications 
necessary  in  order  to  meet  such  standards. 

(e)  (1)  There  are  hereby  authorized  to  be  appropriated  for  fiscal  year  1968  and  the 
four  succeeding  fiscal  years  such  sums  as  may  be  necessary  to  enable  the  Secretary  to 
make  grants  to  States  for  the  purpose  of  assisting  them  in  instituting  and  conducting 
programs  of  training  and  instruction  of  the  type  referred  to  in  subsection  (d)(2). 

(2)  No  grant  with  respect  to  any  such  program  shall  exceed  75  per  centum  of  the 
reasonable  and  necessary  cost,  as  determined  by  the  Secretary,  of  instituting  and 
conducting  such  program. 

(f)  (1)  For  the  purpose  of  advising  the  Secretary  and  the  States  in  carrying  out  the 
provisions  of  this  section,  there  is  hereby  created  a  National  Advisory  Council  on 
Nursing  Home  Administration  which  shall  consist  of  nine  persons,  not  otherwise  in 
the  employ  of  the  United  States,  appointed  by  the  Secretary  without  regard  to  the 
provisions  of  title  5,  United  States  Code,  governing  appointments  in  the  competitive 
service.  The  Secretary  shall  from  time  to  time  appoint  one  of  the  members  to  serve  as 
Chairman.  The  members  shall  include,  but  not  be  limited  to,  representatives  of  State 
health  officers,  State  welfare  directors,  nursing  home  administrators,  and  university 
programs  in  public  health  or  medical  care  administration. 

(2)  In  addition  to  the  function  stated  in  paragraph  (1)  of  this  subsection,  it  shall  be 
the  function  and  duty  of  the  Council  (A)  to  study  and  identify  the  core  of  knowledge 
that  should  constitute  minimally  the  training  in  the  field  of  institutional  administra- 
tion which  should  qualify  an  individual  to  serve  as  a  nursing  home  administrator;  (B) 
to  study  and  identify  the  experience  in  the  field  of  institutional  administration  that  a 
nursing  home  administrator  should  be  required  to  possess;  (C)  to  study  and  develop 
model  techniques  for  determining  whether  an  individual  possesses  such  qualifications; 
(D)  to  study  and  develop  model  criteria  for  granting  waivers  under  the  provisions  of 
subsection  (d);  (E)  to  study  and  develop  suggested  programs  of  training  referred  to  in 
subsection  (d);  (F)  to  study,  develop,  and  recommend  programs  of  training  and 
instruction  for  those  desiring  to  pursue  a  career  in  nursing  home  administration;  (G) 
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to  complete  the  functions  in  (A)  through  (E)  above  by  July  1,  1969,  and  submit  a 
written  report  to  the  Secretary  which  report  shall  be  submitted  to  the  States  to  assist 
them  in  carrying  out  the  provisions  of  this  section. 

(3)  Members  of  the  Council,  while  attending  meetings  or  conferences  thereof  or 
otherwise  serving  on  business  of  the  Council  shall  be  entitled  to  receive  compensation 
at  rates  fixed  by  the  Secretary,  but  not  exceeding  $100  per  day,  including  travel  time, 
and  while  so  serving  away  from  their  homes  or  regular  places  of  business  they  may  be 
allowed  travel  expenses,  including  per  diem  in  lieu  of  subsistence,  as  authorized  by 
section  5703  of  title  5,  United  States  Code,  for  persons  in  the  Government  service 
employed  intermittently. 

(4)  The  Secretary  may  at  the  request  of  the  Council  engage  such  technical  assistance 
as  may  be  required  to  carry  out  its  functions;  and  the  Secretary  shall,  in  addition, 
make  available  to  the  Council  such  secretarial,  clerical,  and  other  assistance  and  such 
pertinent  data  obtained  and  prepared  by  the  Department  of  Health,  Education,  and 
Welfare  as  the  Council  may  require  to  carry  out  its  functions. 

(5)  The  Council  shall  be  appointed  by  the  Secretary  prior  to  July  1,  1968,  and  shall 
cease  to  exist  as  of  December  31,  1971. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  93-368,  Approved  August  7, 1974  (88  Stat.  420) 
[Vessels — Equipment  and  Repairs — Emergency  Unemployment  Compensation] 

Sec.  903. 
(b) 

(3)  The  amount  which,  but  for  this  paragraph,  would  be  transferred  to  the  account  of 
a  State  under  subsection  (a)  or  paragraph  (1)  of  this  subsection  shall  (after  applying 
paragraph  (2)  of  this  subsection)  be  reduced  (but  not  below  zero)  by  the  balance  of  that 
portion  of  the  advances  made  under  section  204(b)  of  the  Emergency  Unemployment 
Compensation  Act  of  1971  which  was  used  for  payments  to  such  State  under  section 
203  of  such  Act.  An  amount  equal  to  the  sum  by  which  such  amount  is  reduced  shall 
be  transferred  to  the  general  fund  of  the  Treasury.  Any  amount  transferred  as  a 
repayment  under  this  paragraph  shall  be  credited  against,  and  shall  operate  to  reduce, 
any  balance  repayable  under  this  paragraph  by  the  State  to  which  (but  for  this 
paragraph)  such  amount  would  have  been  payable.  No  reduction  shall  be  made  under 
this  subsection  in  the  amount  transferable  to  the  account  of  any  State  by  reason  of 
emergency  compensation  paid  to  any  individual  for  a  week  of  unemployment  ending 
after  June  30,  1972. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  93-484,  Approved  October  26,  1974  (88  Stat.  1459) 
[Tariffs — Medicare  Appeals] 

Sec.  1878.  _ 

(f)  A  decision  of  the  Board  shall  be  final  unless  the  Secretary,  on  his  own  motion, 
and  within  60  days  after  the  provider  of  services  is  notified  of  the  Board's  decision, 
reverses  or  modifies  (adversely  to  such  provider)  the  Board's  decision.  In  any  case 
where  such  a  reversal  or  modification  occurs  the  provider  of  services  may  obtain  a 
review  of  such  decision  by  a  civil  action  commenced  within  60  days  of  the  date  he  is 
notified  of  the  Secretary's  reversal  or  modification.  Such  action  shall  be  brought  in  the 
district  court  of  the  United  States  for  the  judicial  district  in  which  the  provider  is 
located  or  in  the  District  Court  for  the  District  of  Columbia  and  shall  be  tried 
pursuant  to  the  applicable  provisions  under  chapter  7  of  title  5,  United  States  Code, 
notwithstanding  any  other  provisions  in  section  205. 
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Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  93-608,  Approved  January  2, 1975  (88  Stat.  1967) 
[Reports  to  Congress] 

Sec.  1120. 

(b)  As  soon  as  possible  after  the  approval  of  any  project  under  subsection  (a),  the 
Secretary  shall  submit  to  the  Congress  a  description  of  such  project  including  a 
statement  of  its  purpose,  probable  cost,  and  expected  duration. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  93-647,  Approved  January  4, 1975  (88  Stat.  2337) 
Social  Services  Amendments  of  1974 

Sec.  402.  (a)  (9)  provide  safeguards  which  restrict  the  use  or  disclosure  of  informa- 
tion concerning  applicants  and  recipients  to  purposes  directly  connected  with  the 
administration  of  aid  to  families  with  dependent  children;  (11)  effective  July  1,  1952, 
provide  for  prompt  notice  to  appropriate  law-enforcement  officials  of  the  furnishing  of 
aid  to  families  with  dependent  children  in  respect  of  a  child  who  has  been  deserted  or 
abandoned  by  a  parent;    (17)  provide — 

(A)  for  the  development  and  implementation  of  a  program  under  which  the 
State  agency  will  undertake — 

(i)  in  the  case  of  a  child  born  out  of  wedlock  who  is  receiving  aid  to  families 
with  dependent  children,  to  establish  the  paternity  of  such  child  and  secure 
support  for  him,  and 

(ii)  in  the  case  of  any  child  receiving  such  aid  who  has  been  deserted  or 
abandoned  by  his  parent,  to  secure  support  for  such  child  from  such  parent 
(or  from  any  other  person  legally  liable  for  such  support),  utilizing  any 
reciprocal  arrangements  adopted  with  other  States  to  obtain  or  enforce  court 
orders  for  support,  and 

(B)  for  the  establishment  of  a  single  organizational  unit  in  the  State  agency  or 
local  agency  administering  the  State  plan  in  each  political  subdivision  which  will 
be  responsible  for  the  administration  of  the  program  referred  to  in  clause  (A); 

(18)  provide  for  entering  into  cooperative  arrangements  with  appropriate  courts  and 
law  enforcement  officials  (A)  to  assist  the  State  agency  in  administering  the  program 
referred  to  in  clause  (17)(A),  including  the  entering  into  of  financial  arrangements 
with  such  courts  and  officials  in  order  to  assure  optimum  results  under  such  program, 
and  (B)  with  respect  to  any  other  matters  of  common  concern  to  such  courts  or  officials 
and  the  State  agency  or  local  agency  administering  the  State  plan;  (21)  provide  that 
the  State  agency  will  report  to  the  Secretary,  at  such  times  (not  less  often  than  once 
each  calendar  quarter)  and  in  such  manner  as  the  Secretary  may  prescribe — 

(A)  the  name,  and  social  security  account  number,  if  known,  of  each  parent  of  a 
dependent  child  or  children  with  respect  to  whom  aid  is  being  provided  under  the 
State  plan — 

(i)  against  whom  an  order  for  the  support  and  maintenance  of  such  child  or 
children  has  been  issued  by  a  court  of  competent  jurisdiction  but  who  is  not 
making  payments  in  compliance  or  partial  compliance  with  such  order,  or 
against  whom  a  petition  for  such  an  order  has  been  filed  in  a  court  having 
jurisdiction  to  receive  such  petition,  and 

(ii)  whom  it  has  been  unable  to  locate  after  requesting  and  utilizing 
information  included  in  the  files  of  the  Department  of  Health,  Education,  and 
Welfare  maintained  pursuant  to  section  205, 

(B)  the  last  known  address  of  such  parent  and  any  information  it  has  with 
respect  to  the  date  on  which  such  parent  could  last  be  located  at  such  address,  and 

(C)  such  other  information  as  the  Secretary  may  specify  to  assist  in  carrying  out 
the  provisions  of  section  410; 

(22)  provide  that  the  State  agency  will,  in  accordance  with  standards  prescribed  by  the 
Secretary,  cooperate  with  the  State  agency  administering  or  supervising  the  adminis- 
tration of  the  plan  of  another  State  under  this  part — 

(A)  in  locating  a  parent  residing  in  such  State  (whether  or  not  permanently) 
against  whom  a  petition  has  been  filed  in  a  court  of  competent  jurisdiction  of  such 
other  State  for  the  support  and  maintenance  of  a  child  or  children  of  such  parent 
with  respect  to  whom  aid  is  being  provided  under  the  plan  of  such  other  State,  and 
in  securing  compliance  or  good  faith  partial  compliance  by  a  parent  residing  in 
such  State  (whether  or  not  permanently)  with  an  order  issued  by  a  court  of 
competent  jurisdiction  against  such  parent  for  the  support  and  maintenance  of  a 
child  or  children  of  such  parent  with  respect  to  whom  aid  is  being  provided  under 
the  plan  of  such  other  State;  and 
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ASSISTANCE  BY  INTERNAL  REVENUE  SERVICE  IN  LOCATING  PARENTS 

Sec.  410.  (a)  Upon  receiving  a  report  from  a  State  agency  made  pursuant  to  section 
402(a)(21),  the  Secretary  shall  furnish  to  the  Secretary  of  the  Treasury  or  his  delegate 
the  names  and  social  security  account  numbers  of  the  parents  contained  in  such 
report,  and  the  name  of  the  State  agency  which  submitted  such  report.  The  Secretary 
of  the  Treasury  or  his  delegate  shall  endeavor  to  ascertain  the  address  of  each  such 
parent  from  the  master  files  of  the  Internal  Revenue  Service,  and  shall  furnish  any 
address  so  ascertained  to  the  State  agency  which  submitted  such  report. 

(b)  There  are  hereby  authorized  to  be  appropriated  such  sums  as  may  be  necessary 
to  carry  out  the  provisions  of  subsection  (a).  The  Secretary  shall  transfer  to  the 
Secretary  of  the  Treasury  from  time  to  time  sufficient  amounts  out  of  the  monies 
appropriated  pursuant  to  this  subsection  to  enable  him  to  perform  his  functions  under 
subsection  (a). 

TITLE  VI— GRANTS  TO  STATES  FOR  SERVICES  TO  THE  AGED,  BLIND, 

OR  DISABLED 

APPROPRIATION 

Sec.  601.  For  the  purpose  of  encouraging  each  State,  as  far  as  practicable  under  the 
conditions  in  such  State,  to  furnish  rehabilitation  and  other  services  to  help  needy 
individuals  who  are  65  years  of  age  or  over,  are  blind,  or  are  disabled  to  attain  or 
retain  capability  for  self-support  or  self-care,  there  is  hereby  authorized  to  be 
appropriated  for  each  fiscal  year,  subject  to  section  1130,  a  sum  sufficient  to  carry  out 
the  purposes  of  this  title.  The  sums  made  available  under  this  section  shall  be  used  for 
making  payments  to  States  which  have  submitted,  and  had  approved  by  the  Secretary 
of  Health,  Education,  and  Welfare,  State  plans  for  services  to  the  aged,  blind,  or 
disabled. 

STATE  PLANS  FOR  SERVICES  TO  THE  AGED,  BLIND,  OR  DISABLED 

Sec.  602.  (a)  A  State  plan  for  services  to  the  aged,  blind,  or  disabled,  must — 

(1)  except  to  the  extent  permitted  by  the  Secretary,  provide  that  it  shall  be  in 
effect  in  all  political  subdivisions  of  the  State,  and  if  administered  by  them,  be 
mandatory  upon  them; 

(2)  provide  for  financial  participation  by  the  State; 

(3)  either  provide  for  the  establishment  or  designation  of  a  single  State  agency 
to  administer  the  plan,  or  provide  for  the  establishment  or  designation  of  a  single 
State  agency  to  supervise  the  administration  of  the  plan; 

(4)  provide  (A)  such  methods  of  administration  (including  methods  relating  to 
the  establishment  and  maintenance  of  personnel  standards  on  a  merit  basis, 
except  that  the  Secretary  shall  exercise  no  authority  with  respect  to  the  selection, 
tenure  of  office,  and  compensation  of  any  individual  employed  in  accordance  with 
such  methods)  as  are  found  by  the  Secretary  to  be  necessary  for  the  proper  and 
efficient  operation  of  the  plan,  and  (B)  for  the  training  and  effective  use  of  paid 
subprofessional  staff,  with  particular  emphasis  on  the  full-time  or  part-time 
employment  of  persons  of  low  income,  as  community  service  aides,  in  the 
administration  of  the  plan  and  for  the  use  of  nonpaid  or  partially  paid  volunteers 
in  a  social  service  volunteer  program  in  providing  services  under  the  plan  and  in 
assisting  any  advisory  committees  established  by  the  State  agency; 

(5)  provide  that  the  State  agency  will  make  such  reports,  in  such  form  and 
containing  such  information,  as  the  Secretary  may  from  time  to  time  require,  and 
comply  with  such  provisions  as  the  Secretary  may  from  time  to  time  find 
necessary  to  assure  the  correctness  and  verification  of  such  reports; 

(6)  provide  safeguards  which  permit  the  use  or  disclosure  of  information 
concerning  applicants  or  recipients  only  (A)  to  public  officials  who  require  such 
information  in  connection  with  their  official  duties,  or  (B)  to  other  persons  for 
purposes  directly  connected  with  the  administration  of  the  State  plan; 

(7)  provide,  if  the  plan  includes  services  to  individuals  in  private  or  public 
institutions,  for  the  establishment  or  designation  of  a  State  authority  or  authori- 
ties which  shall  be  responsible  for  establishing  and  maintaining  standards  for 
such  institutions; 

(8)  provide  a  description  of  the  services  which  the  State  agency  makes  available 
under  the  plan  including  a  description  of  the  steps  taken  to  assure,  in  the 
provision  of  such  services,  maximum  utilization  of  other  agencies  providing 
similar  or  related  services; 

(9)  provide  that,  in  determining  whether  an  individual  is  blind,  there  shall  be  an 
examination  by  a  physician  skilled  in  the  diseases  of  the  eye  or  by  an  optometrist, 
whichever  the  individual  may  select; 
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(10)  include  reasonable  standards,  consistent  with  the  objectives  of  this  title,  for 
determining  eligibility  for  and  the  extent  of  services  under  the  plan; 

(11)  if  the  State  plan  includes  services  to  individuals  65  years  of  age  or  older  who 
are  patients  in  institutions  for  mental  diseases — 

(A)  provide  for  having  in  effect  such  agreements  or  other  arrangements 
with  State  authorities  concerned  with  mental  diseases,  and  where  appropri- 
ate, with  such  institutions,  as  may  be  necessary  for  carrying  out  the  State 
plan,  including  arrangements  for  joint  planning  and  for  development  of 
alternate  methods  of  care,  arrangements  providing  assurance  of  immediate 
readmittance  to  institutions  where  needed  for  individuals  under  alternate 
plans  of  care,  and  arrangements  providing  for  access  to  patients  and  facilities, 
for  furnishing  information,  and  for  making  reports; 

(B)  provide  for  an  individual  plan  for  each  such  patient  to  assure  that  the 
institutional  care  provided  to  him  is  in  his  best  interests,  including,  to  that 
end,  assurances  that  there  will  be  initial  and  periodic  review  of  his  medical 
and  other  needs,  that  he  will  be  given  appropriate  medical  treatment  within 
the  institution,  and  that  there  will  be  a  periodic  determination  of  his  need  for 
continued  treatment  in  the  institution;  and 

(C)  provide  for  the  development  of  alternate  plans  of  care,  making  maxi- 
mum utilization  of  available  resources,  for  persons  receiving  services  under 
the  State  plan  who  are  65  years  of  age  or  older  and  who  would  otherwise  need 
care  in  such  institutions;  for  services  referred  to  in  section  603(a)(l)(A)(i)  and 
(ii)  which  are  appropriate  for  such  persons  receiving  services  and  for  such 
patients;  and  for  methods  of  administration  necessary  to  assure  that  the 
responsibilities  of  the  State  agency  under  the  State  plan  with  respect  to  such 
persons  receiving  services  and  such  patients  will  be  effectively  carried  out; 

(12)  if  the  State  plan  includes  services  to  individuals  65  years  of  age  or  older  who 
are  patients  in  public  institutions  for  mental  diseases,  show  that  the  State  is 
making  satisfactory  progress  toward  developing  and  implementing  a  comprehen- 
sive mental  health  program,  including  provision  for  utilization  of  community 
mental  health  centers,  nursing  homes,  and  other  alternatives  to  care  in  public 
institutions  for  mental  diseases. 

Notwithstanding  paragraph  (3),  if  on  October  1,  1972,  the  State  agency  which 
administered  or  supervised  the  administration  of  the  plan  of  such  State  approved 
under  title  X  (or  so  much  of  the  plan  of  such  State  approved  under  title  XVI  as  applies 
to  the  blind)  was  different  from  the  State  agency  which  administered  or  supervised  the 
administration  of  the  plan  of  such  State  approved  under  title  I  and  the  State  agency 
which  administered  or  supervised  the  administration  of  the  plan  of  such  State 
approved  under  title  XIV  (or  so  much  of  the  plan  of  such  State  approved  under  title 
XVI  as  applies  to  the  aged  and  disabled),  the  State  agency  which  administered  or 
supervised  the  administration  of  such  plan  approved  under  title  X  (or  so  much  of  the 
plan  of  such  State  approved  under  title  XVI  as  applies  to  the  blind)  may  be  designated 
to  administer  or  supervise  the  administration  of  the  portion  of  the  State  plan  for 
services  to  the  aged,  blind,  or  disabled  which  relates  to  blind  individuals  and  a 
separate  State  agency  may  be  established  or  designated  to  administer  or  supervise  the 
administration  of  the  rest  of  such  plan;  and  in  such  case  the  part  of  the  plan  which 
each  such  agency  administers,  or  the  administration  of  which  each  such  agency 
supervises,  shall  be  regarded  as  a  separate  plan  for  purposes  of  this  title. 

(b)  The  Secretary  shall  approve  any  plan  which  fulfills  the  conditions  specified  in 
subsection  (a),  except  that  he  shall  not  approve  any  plan  which  imposes,  as  a  condition 
of  eligibility  for  services  under  the  plan — 

(1)  an  age  requirement  of  more  than  sixty-five  years;  or 

(2)  any  residence  requirement  which  excludes  any  individual  who  resides  in  the 
State;  or 

(3)  any  citizenship  requirement  which  excludes  any  citizen  of  the  United  States. 

PAYMENTS  TO  STATES 

Sec.  603.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  shall,  subject  to 
section  1130,  pay  to  each  State  which  has  a  plan  approved  under  this  title,  for  each 
quarter — 

(1)  in  the  case  of  any  State  whose  State  plan  approved  under  section  602  meets 
the  requirements  of  subsection  (c)(1),  an  amount  equal  to  the  sum  of  the  following 
proportions  of  the  total  amounts  expended  during  such  quarter  as  found  necessary 
by  the  Secretary  of  Health,  Education,  and  Welfare  for  the  proper  and  efficient 
administration  of  the  State  plan — 

(A)  75  per  centum  of  so  much  of  such  expenditures  as  are  for — 
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(i)  services  which  are  prescribed  pursuant  to  subsection  (c)(1)  and  are 
provided  (in  accordance  with  the  next  sentence)  to  applicants  for  or 
recipients  of  supplementary  security  income  benefits  under  title  XVI  to 
help  them  attain  or  retain  capability  for  self-support  or  self-care,  or 

(ii)  other  services,  specified  by  the  Secretary  as  likely  to  prevent  or 
reduce  dependency,  so  provided  to  such  applicants  or  recipients,  or 

(iii)  any  of  the  services  prescribed  pursuant  to  subsection  (c)(1),  and  of 
the  services  specified  as  provided  in  clause  (ii),  which  the  Secretary  may 
specify  as  appropriate  for  individuals  who,  within  such  period  or  periods 
as  the  Secretary  may  prescribe,  have  been  or  are  likely  to  become 
applicants  for  or  recipients  of  supplementary  security  income  benefits 
under  title  XVI,  if  such  services  are  requested  by  such  individuals  and 
are  provided  to  such  individuals  in  accordance  with  the  next  sentence,  or 

(iv)  the  training  of  personnel  employed  or  preparing  for  employment  by 
the  State  agency  or  by  the  local  agency  administering  the  plan  in  the 
political  subdivision;  plus 

(B)  one-half  of  so  much  of  such  expenditures  (not  included  under  subpara- 
graph (A))  as  are  for  services  provided  (in  accordance  with  the  next  sentence) 
to  applicants  for  or  recipients  of  supplementary  security  income  benefits 
under  title  XVI,  and  to  individuals  requesting  such  services  who  (within  such 
period  or  periods  as  the  Secretary  may  prescribe)  have  been  or  are  likely  to 
become  applicants  for  or  recipients  of  such  benefits;  plus 

(C)  one-half  of  the  remainder  of  such  expenditures. 

The  services  referred  to  in  subparagraphs  (A)  and  (B)  shall,  except  to  the  extent 
specified  by  the  Secretary,  include  only — 

(D)  services  provided  by  the  staff  of  the  State  agency,  or  of  the  local  agency 
administering  the  State  plan  in  the  political  subdivisions:  Provided,  That  no 
funds  authorized  under  this  title  shall  be  available  for  services  defined  as 
vocational  rehabilitation  services  under  the  Vocational  Rehabilitation  Act  (i) 
which  are  available  to  individuals  in  need  of  them  under  programs  for  their 
rehabilitation  carried  on  under  a  State  plan  approved  under  such  Act,  or  (ii) 
which  the  State  agency  or  agencies  administering  or  supervising  the  adminis- 
tration of  the  State  plan  approved  under  such  Act  are  able  and  willing  to 
provide  if  reimbursed  for  the  cost  thereof  pursuant  to  agreement  under 
subparagraph  (E),  if  provided  by  such  staff,  and 

(E)  under  conditions  which  shall  be  prescribed  by  the  Secretary,  services 
which  in  the  judgment  of  the  State  agency  cannot  be  as  economically  or  as 
effectively  provided  by  the  staff  of  such  State  or  local  agency  and  are  not 
otherwise  reasonably  available  to  individuals  in  need  of  them,  and  which  are 
provided,  pursuant  to  agreement  with  the  State  agency,  by  the  State  health 
authority  or  the  State  agency  or  agencies  administering  or  supervising  the 
administration  of  the  State  plan  for  vocational  rehabilitation  services  approv- 
ed under  the  Vocational  Rehabilitation  Act  or  by  any  other  State  agency 
which  the  Secretary  may  determine  to  be  appropriate  (whether  provided  by 
its  staff  or  by  contract  with  public  (local)  or  nonprofit  private  agencies); 

except  that  services  described  in  clause  (ii)  of  subparagraph  (D)  hereof  may  be 
provided  only  pursuant  to  agreement  with  such  State  agency  or  agencies  admin- 
istering or  supervising  the  administration  of  the  State  plan  for  vocational 
rehabilitation  services  so  approved.  The  portion  of  the  amount  expended  for 
administration  of  the  State  plan  to  which  subparagraph  (A)  applies  and  the 
portion  thereof  to  which  subparagraphs  (B)  and  (C)  apply  shall  be  determined  in 
accordance  with  such  methods  and  procedures  as  may  be  permitted  by  the 
Secretary;  and 

(2)  in  the  case  of  any  State  whose  State  plan  approved  under  section  602  does 
not  meet  the  requirements  of  subsection  (c)(1),  an  amount  equal  to  one-half  of  the 
total  of  the  sums  expended  during  such  quarter  as  found  necessary  by  the 
Secretary  for  the  proper  and  efficient  administration  of  the  State  plan,  including 
services  referred  to  in  paragraph  (1)  and  provided  in  accordance  with  the 
provisions  of  such  paragraph. 
(b)(1)  Prior  to  the  beginning  of  each  quarter,  the  Secretary  shall  estimate  the 
amount  to  which  a  State  will  be  entitled  under  subsection  (a)  for  such  quarter,  such 
estimates  to  be  based  on  (A)  a  report  filed  by  the  State  containing  its  estimate  of  the 
total  sum  to  be  expended  in  such  quarter  in  accordance  with  the  provisions  of  such 
subsection,  and  stating  the  amount  appropriated  or  made  available  by  the  State  and 
its  political  subdivisions  for  such  expenditures  in  such  quarter,  and  if  such  amount  is 
less  than  the  State's  proportionate  share  of  the  total  sum  of  such  estimated 
expenditures,  the  source  or  sources  from  which  the  difference  is  expected  to  be 
derived,  and  (B)  such  other  investigation  as  the  Secretary  may  find  necessary. 
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(2)  The  Secretary  shall  then  pay,  in  such  installments  as  he  may  determine,  to  the 
State  the  amount  so  estimated,  reduced  or  increased  to  the  extent  of  any  overpayment 
or  underpayment  which  the  Secretary  determines  was  made  under  this  section  to  such 
State  for  any  prior  quarter  and  with  respect  to  which  adjustment  has  not  already  been 
made  under  this  subsection. 

(3)  Upon  the  making  of  any  estimate  by  the  Secretary  under  this  subsection,  any 
appropriations  available  for  payments  under  this  section  shall  be  deemed  obligated. 

(c)  (1)  In  order  for  a  State  to  qualify  for  payments  under  paragraph  (1)  of  subsection 
(a),  its  State  plan  approved  under  section  602  must  provide  that  the  State  agency  shall 
make  available  to  applicants  for  and  recipients  of  supplementary  security  income 
benefits  under  title  XVI  at  least  those  services  to  help  them  attain  or  retain  capability 
for  self-support  or  self-care  which  are  prescribed  by  the  Secretary. 

(2)  In  the  case  of  any  State  whose  State  plan  included  a  provision  meeting  the 
requirements  of  paragraph  (1),  but  with  respect  to  which  the  Secretary  finds,  after 
reasonable  notice  and  opportunity  for  hearing  to  the  State  agency,  administering  or 
supervising  the  administration  of  such  plan,  that — 

(A)  the  provision  has  been  so  changed  that  it  no  longer  complies  with  the 
requirements  of  paragraph  (1),  or 

(B)  in  the  administration  of  the  plan  there  is  a  failure  to  comply  substantially 
with  such  provision, 

the  Secretary  shall  notify  such  State  agency  that  further  payments  will  not  be  made  to 
the  State  under  paragraph  (1)  of  subsection  (a)  until  he  is  satisfied  that  there  will  no 
longer  be  any  such  failure  to  comply.  Until  the  Secretary  is  so  satisfied  further 
payments  with  respect  to  the  administration  of  such  State  plan  shall  not  be  made 
under  paragraph  (1)  of  subsection  (a)  but  shall  instead  be  made,  subject  to  the  other 
provisions  of  this  title,  under  paragraph  (2)  of  such  subsection. 

(d)  Notwithstanding  the  preceding  provisions  of  this  section,  the  amount  determined 
under  such  provisions  for  any  State  for  any  quarter  which  is  attributable  to 
expenditures  with  respect  to  individuals  65  years  of  age  or  older  who  are  patients  in 
institutions  for  mental  diseases  shall  be  paid  only  to  the  extent  that  the  State  makes  a 
showing  satisfactory  to  the  Secretary  that  total  expenditures  in  the  State  from 
Federal,  State,  and  local  sources  for  mental  health  services  (including  payments  to  or 
in  behalf  of  individuals  with  mental  health  problems)  under  State  and  local  public 
health  and  public  welfare  programs  for  such  quarter  exceed  the  average  of  the  total 
expenditures  in  the  State  from  such  sources  for  such  services  under  such  programs  for 
each  quarter  of  the  fiscal  year  ending  June  30,  1965.  For  purposes  of  this  subsection, 
expenditures  for  such  services  for  each  quarter  in  the  fiscal  year  ending  June  30,  1965, 
in  the  case  of  any  State  shall  be  determined  on  the  basis  of  the  latest  data,  satisfactory 
to  the  Secretary,  available  to  him  at  the  time  of  the  first  determination  by  him  under 
this  subsection  for  such  State;  and  expenditures  for  such  services  for  any  quarter 
beginning  after  December  31,  1965,  in  the  case  of  any  State  shall  be  determined  on  the 
basis  of  the  latest  data,  satisfactory  to  the  Secretary,  available  to  him  at  the  time  of 
the  determination  under  this  subsection  for  such  State  for  such  quarter;  and 
determinations  so  made  shall  be  conclusive  for  purposes  of  this  subsection. 

OPERATION  OF  STATE  PLANS 

Sec.  604.  If  the  Secretary,  after  reasonable  notice  and  opportunity  for  hearing  to  the 
State  agency  administering  or  supervising  the  administration  of  the  State  plan 
approved  under  this  title,  finds — 

(1)  that  the  plan  no  longer  complies  with  the  provisions  of  section  602;  or 

(2)  that  in  the  administration  of  the  plan  there  is  a  failure  to  comply 
substantially  with  any  such  provision; 

the  Secretary  shall  notify  such  State  agency  that  further  payments  will  not  be  made  to 
the  State  (or,  in  his  discretion,  that  payments  will  be  limited  to  categories  under  or 
parts  of  the  State  plan  not  affected  by  such  failure),  until  the  Secretary  is  satisfied 
that  there  will  no  longer  be  any  such  failure  to  comply.  Until  he  is  so  satisfied  he  shall 
make  no  further  payments  to  such  State  (or  shall  limit  payments  to  categories  under 
or  parts  of  the  State  plan  not  affected  by  such  failure). 

DEFINITION 

Sec.  605.  For  purposes  of  this  title,  the  term  "services  to  the  aged,  blind,  or  disabled" 
means  services  (including  but  not  limited  to  the  services  referred  to  in  section 
603(a)(1)(A)  and  (B))  provided  for  or  on  behalf  of  needy  individuals  who  are  65  years  of 
age  or  older  or  are  blind,  or  are  disabled. 
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Sec.  1106. 

(c)(1)(A)  Upon  request  (filed  in  accordance  with  paragraph  (2)  of  this  subsection)  of 
any  State  or  local  agency  participating  in  administration  of  the  State  plan  approved 
under  title  I,  X,  XIV,  XVI,  or  XIX,  or  part  A  of  title  IV,  or  participating  in  the 
administration  of  any  other  State  or  local  public  assistance  program,  for  the  most 
recent  address  of  any  individual  included  in  the  files  of  the  Department  of  Health, 
Education,  and  Welfare  maintained  pursuant  to  section  205,  the  Secretary  shall 
furnish  such  address,  or  the  address  of  the  most  recent  employer,  or  both,  if  such 
agency  certifies  that — 

(i)  an  order  has  been  issued  by  a  court  of  competent  jurisdiction  against  such 
individual  for  the  support  and  maintenance  of  his  child  or  children  who  are  under 
the  age  of  16  in  destitute  or  necessitous  circumstances, 

(ii)  such  child  or  children  are  applicants  for  or  recipients  of  assistance  available 
under  such  a  plan  or  program, 

(iii)  such  agency  has  attempted  without  success  to  secure  such  information  from 
all  other  sources  reasonably  available  to  it,  and 

(iv)  such  information  is  requested  (for  its  own  use,  or  on  the  request  and  for  the 
use  of  the  court  which  issued  the  order)  for  the  purpose  of  obtaining  such  support 
and  maintenance. 

(B)  If  a  request  for  the  most  recent  address  of  any  individual  so  included  is  filed  (in 
accordance  with  paragraph  (2)  of  this  subsection)  by  a  court  having  jurisdiction  to 
issue  orders  or  entertain  petitions  against  individuals  for  the  support  and  mainte- 
nance of  their  children,  the  Secretary  shall  furnish  such  address,  or  the  address  of  the 
individual's  most  recent  employer,  or  both,  for  the  use  of  the  court  (and  for  no  other 
purpose)  in  issuing  or  determining  whether  to  issue  such  an  order  against  such 
individual  or  in  determining  (in  the  event  such  individual  is  not  within  the  jurisdiction 
of  the  court)  the  court  to  which  a  petition  for  support  and  maintenance  against  such 
individual  should  be  forwarded  under  any  reciprocal  arrangements  with  other  States 
to  obtain  or  improve  court  orders  for  support,  if  the  court  certifies  that  the 
information  is  requested  for  such  use. 

(2)  A  request  under  paragraph  (1)  shall  be  filed  in  such  manner  and  form  as  the 
Secretary  may  prescribe  (and,  in  the  case  of  a  request  under  paragraph  (1)(A),  shall  be 
accompanied  by  a  certified  copy  of  the  order  referred  to  in  clauses  (i)  and  (iv)  thereof). 

(3)  The  penalties  provided  in  the  second  sentence  of  subsection  (a)  shall  apply  with 
respect  to  use  of  information  provided  under  paragraph  (1)  of  this  subsection  except 
for  the  purpose  authorized  by  subparagraph  (A)(iv)  or  (B)  thereof. 

(4)  The  Secretary,  in  such  cases  and  to  such  extent  as  he  may  prescribe  in 
accordance  with  regulations,  may  require  payment  for  the  cost  of  information 
provided  under  paragraph  (1);  and  the  provisions  of  the  second  sentence  of  subsection 
(b)  shall  apply  also  with  respect  to  payment  under  this  paragraph. 

LIMITATION  ON  FUNDS  FOR  CERTAIN  SOCIAL  SERVICES 

Sec  1130.  (a)  Notwithstanding  the  provisions  of  section  3(a)(4)  and  (5),  403(a)(3), 
603(a)(1),  1003(a)(3)  and  (4),  1403(a)(3)  and  (4),  or  1603(a)(4)  and  (5),  amounts  payable  for 
any  fiscal  year  (commencing  with  the  fiscal  year  beginning  July  1,  1972)  under  such 
section  (as  determined  without  regard  to  this  section)  to  any  State  with  respect  to 
expenditures  made  after  June  30,  1972,  for  services  referred  to  in  such  section  (other 
than  the  services  provided  pursuant  to  section  402(a)(19)(G)),  shall  be  reduced  by  such 
amounts  as  may  be  necessary  to  assure  that — 

(1)  the  total  amount  paid  to  such  State  (under  all  of  such  sections)  for  such  fiscal 
year  for  such  services  does  not  exceed  the  allotment  of  such  State  (as  determined 
under  subsection  (b));  and 

(2)  of  the  amounts  paid  under  such  section  403(a)(3)  to  such  State  for  such  fiscal 
year  with  respect  to  such  expenditures,  other  than  expenditures  for— 

(A)  services  provided  to  meet  the  needs  of  a  child  for  personal  care, 
protection,  and  supervision,  but  only  in  the  case  of  a  child  where  the  provision 
of  such  services  is  needed  (i)  in  order  to  enable  a  member  of  such  child's 
family  to  accept  or  continue  in  employment  or  to  participate  in  training  to 
prepare  such  member  for  employment,  or  (ii)  because  of  the  death,  continued 
absence  from  the  home,  or  incapacity  of  the  child's  mother  and  the  inability 
of  any  member  of  such  child's  family  to  provide  adequate  care  and  supervi- 
sion for  such  child; 

(B)  family  planning  services; 

(C)  services  provided  to  a  mentally  retarded  individual  (whether  a  child  or 
an  adult),  but  only  if  such  services  are  needed  (as  determined  in  accordance 
with  criteria  prescribed  by  the  Secretary)  by  such  individual  by  reason  of  his 
condition  of  being  mentally  retarded; 
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(D)  services  provided  to  an  individual  who  is  a  drug  addict  or  an  alcoholic, 
but  only  if  such  services  are  needed  (as  determined  in  accordance  with  criteria 
prescribed  by  the  Secretary)  by  such  individual  as  part  of  a  program  of  active 
treatment  of  his  condition  as  a  drug  addict  or  an  alcoholic;  and 

(E)  services  provided  to  a  child  who  is  under  foster  care  in  a  foster  family 
home  (as  defined  in  section  408)  or  in  a  child-care  institution  (as  defined  in 
such  section),  or  while  awaiting  placement  in  such  a  home  or  institution,  but 
only  if  such  services  are  needed  (as  determined  in  accordance  with  criteria 
prescribed  by  the  Secretary)  by  such  child  because  he  is  under  foster  care, 

not  more  than  10  per  centum  thereof  are  paid  with  respect  to  expenditures 
incurred  in  providing  services  to  individuals  who  are  not  recipients  of  aid  or 
assistance  (under  the  State  plan  approved  under  part  A  of  title  IV),  or  applicants 
(as  defined  under  regulations  of  the  Secretary)  for  such  aid  or  assistance. 

(b)  (1)  For  each  fiscal  year  (commencing  with  the  fiscal  year  beginning  July  1,  1972) 
the  Secretary  shall  allot  to  each  State  an  amount  which  bears  the  same  ratio  to 
$2,500,000,000  as  the  population  of  such  State  bears  to  the  population  of  all  the  States. 

(2)  The  allotment  for  each  State  shall  be  promulgated  for  each  fiscal  year  by  the 
Secretary  between  July  1  and  August  31  of  the  calendar  year  immediately  preceding 
such  fiscal  year  on  the  basis  of  the  population  of  each  State  and  of  all  the  States  as 
determined  from  the  most  recent  satisfactory  data  available  from  the  Department  of 
Commerce  at  such  time;  except  that  the  allotment  for  each  State  for  the  fiscal  year 
beginning  July  1,  1972,  and  the  following  fiscal  year  shall  be  promulgated  at  the 
earliest  practicable  date  after  the  enactment  of  this  section  but  not  later  than  January 
1,  1973. 

(c)  For  purposes  of  this  section,  the  terr  "State"  means  any  one  of  the  fifty  States  or 
the  District  of  Columbia. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
May  22, 1975  (40  Federal  Register  22289) 
[  Cost-of-Living] 

Sec.  215. 
(a) 

Table  for  Determining  Primary  Insurance  Amount  and  Maximum  Family 

Benefits1 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
September 
1972) 


III 


(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


$16.20 

$84.50 

$76 

$93.80 

$140.80 

$16.21 

16.84 

85.80 

$77 

78 

95.30 

143.00 

16.85 

17.60 

87.80 

79 

80 

97.50 

146.30 

17.61 

18.40 

89.40 

81 

81 

99.30 

149.00 

18.41 

19.24 

91.00 

82 

83 

101.10 

151.70 

19.25 

20.00 

92.90 

84 

85 

103.20 

154.80 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
September 
1972) 


III 


(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be- 


20.01 

20.64 

94.60 

86 

87 

105.10 

157.70 

20.65 

21.28 

96.20 

88 

89 

106.80 

160.20 

21.29 

21.88 

98.10 

90 

90 

108.90 

163.40 

21.89 

22.28 

99.80 

91 

92 

110.80 

166.20 

22.29 

22.68 

101.40 

93 

94 

112.60 

169.00 

22.69 

23.08 

103.00 

95 

96 

114.40 

171.60 

23.09 

23.44 

104.90 

97 

97 

116.50 

174.80 

23.45 

23.76 

106.70 

98 

99 

118.50 

177.80 

23.77 

24.20 

108.80 

100 

101 

120.80 

181.20 

24.21 

24.60 

110.30 

102 

102 

122.50 

183.80 

24.61 

25.00 

112.10 

103 

104 

124.50 

186.80 

25.01 

25.48 

114.20 

105 

106 

126.80 

190.20 

25.49 

25.92 

116.00 

107 

107 

128.80 

193.20 

25.93 

26.40 

117.90 

108 

109 

130.90 

196.40 

26.41 

26.94 

119.70 

110 

113 

132.90 

199.40 

26.95 

27.46 

121.40 

114 

118 

134.80 

202.20 

27.47 

28.00 

123.30 

119 

122 

136.90 

205.40 

28.01 

28.68 

125.10 

123 

127 

138.90 

208.40 

28.69 

29.25 

127.10 

128 

132 

141.10 

211.70 

29.26 

29.68 

128.80 

133 

136 

143.00 

214.50 

29.69 

30.36 

130.50 

137 

141 

144.90 

217.40 

30.37 

30.92 

132.50 

142 

146 

147.10 

220.70 

30.93 

31.36 

134.30 

147 

150 

149.10 

223.70 

31.37 

32.00 

136  00 

151 

155 

151.00 

226.50 

32.01 

32.60 

138.00 

156 

160 

153.20 

229.80 

32.61 

33.20 

139.70 

161 

164 

155.10 

232.70 

33.21 

33.88 

141.60 

165 

169 

157.20 

235.80 

33.89 

34.50 

143.40 

170 

174 

159.20 

238.90 

34.51 

35.00 

145.20 

175 

178 

161.20 

241.80 

35.01 

35.80 

147.20 

179 

183 

163.40 

245.10 

35.81 

36.40 

148.80 

184 

188 

165.20 

247.80 

36.41 

37.08 

150.90 

189 

193 

167.5a 

251.40 

37.09 

37.60 

152.70 

194 

197 

169.50 

254.40 

37.61 

38.20 

154.40 

198 

202 

171.40 

257.10 

38.21 

39.12 

156.40 

203 

207 

173.70 

260.60 

39.13 

39.68 

158.20 

208 

211 

175.70 

263.60 

39.69 

40.33 

159.80 

212 

216 

177.40 

266.10 

40.34 

41.12 

161.80 

217 

221 

179.60 

269.40 

41.13 

41.76 

163.60 

222 

225 

181.60 

272.40 

41.77 

42.44 

165.50 

226 

230 

183.80 

,275.70 

42.45 

43.20 

167.30 

231 

235 

185.80 

278.70 

43.21 

43.76 

169.40 

236 

239 

188.10 

282.20 

43.77 

44.44 

171.00 

240 

244 

189.90 

286.20 

44.45 

44.88 

172.70 

245 

249 

191.70 

292.10 

44.89 

45.60 

174.80 

250 

253 

194.10 

296.80 

176.60 

254 

258 

196.10 

302.60 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
September 
1972) 


III 


(Average  monthly 
wage) 


IV 

V 

(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


178.10 

259 

263 

197.70 

308.40 

180.20 

264 

267 

200.10 

313.10 

182.00 

268 

272 

202.10 

319.00 

183.90 

273 
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204.20 

324.80 

185.70 
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281 

206.20 

329.50 

187.50 
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335.40 

189.50 

287 
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210.40 

341.30 

191.10 
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345.90 

193.10 

296 

300 

214.40 

351.70 

194.90 

301 
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216.40 

357.60 
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306 
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218.30 

362.40 

198.60 

310 
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220.50 

368.20 
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315 
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222.40 

374.10 
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320 

323 

224.30 

378.80 

204.00 

324 
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226.50 

384.70 

205.80 

329 

333 

228.50 

390.50 

207.90 

334 

337 

230.80 

395.20 

209.40 

338 

342 

232.50 

401.00 

211.20 

343 

347 

234.50 

406.90 

213.30 

348 

351 

236.80 

411.50 

215.00 

352 

356 

238.70 

417.40 

217.00 

357 

361 

240.90 

423.30 

218.70 

362 

365 

242.80 

428.00 

220.40 

366 

370 

244.70 

433.80 

222.40 

371 

375 

246.90 

439.60 

224.20 

376 

379 

248.90 

444.50 

226.20 

380 

384 

251.10 

450.30 

227.80 

385 

389 

252.90 

456.10 

229.60 

390 

393 

254.90 

460.80 

231.60 

394 

398 

257.10 

466.70 

233.30 

399 

403 

259.00 

472.60 

235.40 

404 

407 

261.30 

477.20 

236.90 

408 

412 

263.00 

483.10 

238.60 

413 

417 

264.90 

488.90 

240.30 

418 

421 

266.80 

493.60 

242.20 

422 

426 

268.90 

499.40 

243.80 

427 

431 

270.70 

505.30 

245.40 

432 

436 

272.40 

511.20 

247.40 

437 

440 

274.70 

513.50 

248.90 

441 

445 

276.30 

516.50 

250.60 

446 

450 

278.20 

519.40 

252.50 

451 

454 

280.30 

521.70 

254.10 

455 

459 

282.10 

524.60 

255.80 

460 

464 

284.00 

527.50 

257.40 

465 

468 

285.80 

530.00 

259.40 

469 

473 

288.00 

532.80 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
September 
1972) 


III 


(Average  monthly 
wage) 


IV 

V 

vx  i  liiidi  y 

(.  iviaximum 

insurance 

family  ben- 

amount) 

eircsj 

Anrl  tVio 
rlliu  LUC 

maximum 

lne  amount 

benefits 

T*oftit*riorl  irk 

T"l£5VaVkl*i  foe 
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this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


260  90 

474 

478 

289  60 

535  80 

262.60 

479 

482 

291.50 

538  20 

264.50 

483 

487 

293  60 

541.20 

266.10 

488 

492 

295.40 

544  io 

267^80 

493 

496 

297^30 

546.40 

269.70 

497 

501 

299.40 

549*30 

271.20 

502 

506 

301.10 

552  20 

272^90 

507 

510 

303^00 

554.60 

274.60 

511 

515 

304.90 

557*50 

276.40 

516 

520 

306  90 

560  50 

278A0 

521 

524 

308.70 

562.70 

279.80 

525 

529 

310.60 

565*70 

281.70 

530 

534 

312.70 

568  60 

fJXJO,  \J\J 

283  20 

535 

538 

314.40 

571.00 

284.90 

539 

543 

316^30 

573*90 

286  80 

544 

548 

318.40 

576.80 

288.40 

549 

553 

320  20 

579.80 

29010 

554 

556 

322  10 

581  50 

291.50 

557 

560 

323.60 

583.90 

293.10 

561 

563 

325.40 

585.70 

294.60 

564 

567 

327.10 

588.00 

296.20 

568 

570 

328.80 

589.80 

297.60 

571 

574 

330.40 

592.00 

299.20 

575 

577 

332.20 

593.90 

300.60 

578 

581 

333.70 

596.10 

302.20 

582 

584 

335.50 

597.90 

303.60 

585 

588 

337.00 

600.30 

305.30 

589 

591 

338.90 

602.00 

306.80 

592 

595 

340.60 

604.40 

308.30 

596 

598 

342.30 

606.10 

309.80 

599 

602 

343.90 

608.60 

311.30 

603 

605 

345.60 

610.30 

312.80 

606 

609 

347.30 

612.50 

314.40 

610 

612 

349.00 

614.40 

315.90 

613 

616 

350.70 

616.70 

317.40 

617 

620 

352.40 

619.10 

318.90 

621 

623 

354.00 

620.80 

320.40 

624 

627 

355.70 

623.20 

321.90 

628 

630 

357.40 

625.30 

323.40 

631 

634 

359.00 

628.40 

325.00 

635 

637 

360.80 

631.30 

326.60 

638 

641 

362.60 

634.40 

328.00 

642 

644 

364.10 

637.20 

329.60 

645 

648 

365.90 

640.30 

331.00 

649 

652 

367.50 

643.10 

332.00 

653 

656 

368.60 

645.00 
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741.20 
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primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
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more 
than — 


Or  his  pri- 
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382.50 

886 

890 

424.60 

743.10 

383  50 

891 

895 

425.70 

74510 

384.50 

896 

900 

426^80 

747^00 

385.50 

901 

905 

428.00 

749.00 

386^50 

906 

910 

429.10 

750.90 

387.50 

911 

915 

430.20 

752.90 

388  50 

916 

920 

431.30 

754.70 

389.50 

921 

925 

432.40 

756!70 

390.50 

926 

930 

433.50 

758.60 

391.50 

931 

935 

434.60 

760.60 

392.50 

936 

940 

435.70 

762.50 

393.50 

941 

945 

436.80 

764^50 

394.50 

946 

950 

437.90 

766.40 

395  50 

951 

955 

439  10 

768.40 

396.50 

956 

960 

440^20 

770!30 

397.50 

961 

965 

441.30 

772.30 

398.50 

966 

970 

442.40 

774.20 

399.50 

971 

975 

443.50 

776.20 

400.50 

976 

980 

444.60 

778.00 

401.50 

981 

985 

445.70 

780.00 

402.50 

986 

990 

446.80 

781.90 

403.50 

991 

995 

447.90 

783.90 

404.50 

996 

1,000 

449.00 

785.80 

1,001 

1,005 

450.00 

787.50 

1,006 

1,010 

451.00 

789.30 

1,011 

1,015 

452.00 

791.00 

1,016 

1,020 

453.00 

792.80 

1,021 

1,025 

454.00 

794.50 

1,026 

1,030 

455.00 

796.30 

1,031 

1,035 

456.00 

798.00 

1,036 

1,040 

457.00 

799.80 

1,041 

1,045 

458.00 

801.50 

1,046 

1,050 

459.00 

803.30 

1,051 

1,055 

460.00 

805.00 

1,056 

1,060 

461.00 

806.80 

1,061 

1,065 

462.00 

808.50 

1,066 

1,070 

463.00 

810.30 

1,071 

1,075 

464.00 

812.00 

1,076 

1,080 

465.00 

813.80 

1,081 

1,085 

466.00 

'  815.50 

1,086 

1,090 

467.00 

817.30 

1,091 

1,095 

468.00 

819.00 

1,096 

1,100 

469.00 

820.80 

xEnacted  by  P.L.  93-233,  §2(a),  applicable  to  monthly  benefits  tor  months  after  May  1974,  and 
lump-sum  death  payments  under  section  202(i)  in  the  case  of  deaths  occurring  after  May  1974.  For 
the  table  effective  beginning  June  1975,  see  p.  181. 
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Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  94-44,  Approved  June  28, 1975  (89  Stat.  235) 
[Social  Security — Temporary  Assistance] 

Sec.  1113. 

(d)  No  temporary  assistance  may  be  provided  under  this  section  after  June  30,  1973. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  94-88,  Approved  August  9,  1975  (89  Stat.  433) 
[Tariffs — Social  Security] 

Sec.  402.  (a) 

(9)  provide  safeguards  which  permit  the  use  or  disclosure  of  information 
concerning  applicants  or  recipients  only  to  (A)  public  officials  who  require  such 
information  in  connection  with  their  official  duties,  or  (B)  other  persons  for 
purposes  directly  connected  with  the  administration  of  aid  to  families  with 
dependent  children; 

PAYMENTS  TO  STATES 

Sec.  455.  From  the  sums  appropriated  therefor,  the  Secretary  shall  pay  to  each  State 
for  each  quarter,  beginning  with  the  quarter  commencing  July  1,  1975,  an  amount 
equal  to  75  percent  of  the  total  amounts  expended  by  such  State  during  such  quarter 
for  the  operation  of  the  plan  approved  under  section  454  except  that  no  amount  shall 
be  paid  to  any  State  on  account  of  furnishing  collection  services  (other  than  parent 
locator  services)  to  individuals  under  section  454(6)  during  any  period  beginning  after 
June  30,  1976. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  94-182,  Approved  December  31,  1975  (89  Stat.  1051) 
[Social  Security — Medicare] 

Sec.  1862. 

(c)  No  payment  may  be  made  under  this  title  with  respect  to  any  item  or  service 
furnished  to  or  on  behalf  of  any  individual  on  or  after  January  1,  1976,  if  such  item  or 
service  is  covered  under  a  health  benefits  plan  in  which  such  individual  is  enrolled 
under  chapter  89  of  title  5,  United  States  Code,  unless  prior  to  the  date  on  which  such 
item  or  service  is  so  furnished  the  Secretary  shall  have  determined  and  certified  that  • 
such  plan  or  the  Federal  employees  health  benefits  program  under  chapter  89  of  such 
title  5  has  been  modified  so  as  to  assure  that — 

(1)  there  is  available  to  each  Federal  employee  or  annuitant  enrolled  in  such 
plan,  upon  becoming  entitled  to  benefits  under  part  A  or  B,  or  both  parts  A  and  B 
of  this  title,  in  addition  to  the  health  benefits  plans  available  before  he  becomes  so 
entitled,  one  or  more  health  benefits  plans  which  offer  protection  supplementing 
the  protection  he  has  under  this  title,  and 

(2)  the  Government  or  such  plan  will  make  available  to  such  Federal  employee 
or  annuitant  a  contribution  in  an  amount  at  least  equal  to  the  contribution  which 
the  Government  makes  toward  the  health  insurance  of  any  employee  or  annuitant 
enrolled  for  high  option  coverage  under  the  Government-wide  plans  established 
under  chapter  89  of  such  title  5,  with  such  contribution  being  in  the  form  of  (A)  a 
contribution  toward  the  supplementary  protection  referred  to  in  paragraph  (1),  (B) 
a  payment  to  or  on  behalf  of  such  employee  or  annuitant  to  offset  the  cost  to  him 
of  his  coverage  under  this  title,  or  (C)  a  combination  of  such  contribution  and  such 
payment. 
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Sec.  1903. 
(g)(1) 

(C)  such  State  has  in  effect  a  continuous  program  of  review  of  utilization 
pursuant  to  section  1902(a)(30)  whereby  the  necessity  for  admission  and  the 
continued  stay  of  each  patient  in  such  institution  is  periodically  reviewed  and 
evaluated  (with  such  frequency  as  may  be  prescribed  in  regulations  of  the 
Secretary)  by  medical  and  other  professional  personnel  who  are  not  themselves 
directly  responsible  for  the  care  of  the  patient  or  financially  interested  in  any 
such  institution  or,  except  in  the  case  of  hospitals,  employed  by  the  institution; 
and 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  94-202,  Approved  January  2, 1976  (89  Stat.  1135) 
[Social  Security — Hearings  and  Review  Procedures] 

Sec.  201. 

(g)(1)(A)  There  are  authorized  to  be  made  available  for  expenditure,  out  of  any  or  all 
of  the  Trust  Funds  (which  for  purposes  of  this  paragraph  shall  include  also  the  Federal 
Hospital  Insurance  Trust  Fund  and  the  Federal  Supplementary  Medical  Insurance 
Trust  Fund  established  by  title  XVIII),  such  amounts  as  the  Congress  may  deem 
appropriate  to  pay  the  costs  of  the  part  of  the  administration  of  this  title,  title  XVI, 
and  title  XVIII  for  which  the  Secretary  of  Health,  Education,  and  Welfare  is 
responsible.  During  each  fiscal  year  or  after  the  close  of  such  fiscal  year  (or  at  both 
times),  the  Secretary  of  Health,  Education,  and  Welfare  shall  analyze  the  costs  of 
administration  of  this  title,  title  XVI,  and  title  XVIII  during  the  appropriate  part  or 
all  of  such  fiscal  year  in  order  to  determine  the  portion  of  such  costs  which  should  be 
borne  by  each  of  the  Trust  Funds  and  (with  respect  to  title  XVI)  by  the  general 
revenues  of  the  United  States  and  shall  certify  to  the  Managing  Trustee  the  amount, 
if  any,  which  should  be  transferred  among  such  Trust  Funds  in  order  to  assure  that 
(after  appropriations  made  pursuant  to  section  1601,  and  repayment  to  the  Trust 
Funds  from  amounts  so  appropriated)  each  of  the  Trust  Funds  and  the  general 
revenues  of  the  United  States  bears  its  proper  share  of  the  costs  incurred  during  such 
fiscal  year  for  the  part  of  the  administration  of  this  title,  title  XVI,  and  title  XVIII  for 
which  the  Secretary  of  Health,  Education,  and  Welfare  is  responsible.  The  Managing 
Trustee  is  authorized  and  directed  to  transfer  any  such  amount  (determined  under  the 
preceding  sentence)  among  such  Trust  Funds  in  accordance  with  any  certification  so 
made. 

(B)  The  Managing  Trustee  is  directed  to  pay  from  the  Trust  Funds  into  the  Treasury 
the  amounts  estimated  by  him  which  will  be  expended,  out  of  moneys  appropriated 
from  the  general  funds  in  the  Treasury,  during  each  calendar  quarter  by  the  Treasury 
Department  for  the  part  of  the  administration  of  this  title  and  title  XVIII  for  which 
the  Treasury  Department  is  responsible  and  for  the  administration  of  chapters  2  and 
21  of  the  Internal  Revenue  Code  of  1954.  Such  payments  shall  be  covered  into  the 
Treasury  as  repayment  to  the  account  for  reimbursement  of  expenses  incurred  in 
connection  with  such  administration  of  this  title  and  title  XVIII  and  chapters  2  and  21 
of  the  Internal  Revenue  Code  of  1954. 

Sec.  230. 

(b) 

(2)  the  ratio  of  (A)  the  average  of  the  taxable  wages  of  all  employees  as  reported 
to  the  Secretary  for  the  first  calendar  quarter  of  the  calendar  year  in  which  the 
determination  under  subsection  (a)  with  respect  to  such  particular  calendar  year 
was  made  to  the  latest  of  (B)  the  average  of  the  taxable  wages  of  all  employees  as 
reported  to  the  Secretary  for  the  first  calendar  quarter  of  1973  or  the  first 
calendar  quarter  of  the  most  recent  calendar  year  in  which  an  increase  in  the 
contribution  and  benefit  base  was  enacted  or  a  determination  resulting  in  such  an 
increase  was  made  under  subsection  (a), 

Sec.  1631. 

Hearings  and  Review 

(c)(1)  The  Secretary  shall  provide  reasonable  notice  and  opportunity  for  a  hearing  to 
any  individual  who  is  or  claims  to  be  an  eligible  individual  or  eligible  spouse  and  is  in 
disagreement  with  any  determination  under  this  title  with  respect  to  eligibility  of  such 
individual  for  benefits,  or  the  amount  of  such  individual's  benefits,  if  such  individual 
requests  a  hearing  on  the  matter  in  disagreement  within  thirty  days  after  notice  of 
such  determination  is  received. 
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(2)  Determination  on  the  basis  of  such  hearing,  except  to  the  extent  that  the  matter 
in  disagreement  involves  the  existence  of  a  disability  (within  the  meaning  of  section 
1614(a)(3)),  shall  be  made  within  ninety  days  after  the  individual  requests  the  hearing 
as  provided  in  paragraph  (1). 

(3)  The  final  determination  of  the  Secretary  after  a  hearing  under  paragraph  (1) 
shall  be  subject  to  judicial  review  as  provided  in  section  205(g)  to  the  same  extent  as 
the  Secretary's  final  determinations  under  section  205;  except  that  the  determination 
of  the  Secretary  after  such  hearing  as  to  any  fact  shall  be  final  and  conclusive  and  not 
subject  to  review  by  any  court. 

(d) 

(2)  To  the  extent  the  Secretary  finds  it  will  promote  the  achievement  of  the 
objectives  of  this  title,  qualified  persons  may  be  appointed  to  serve  as  hearing 
examiners  in  hearings  under  subsection  (c)  without  meeting  the  specific  standards 
prescribed  for  hearing  examiners  by  or  under  subchapter  II  of  chapter  5  of  title  5, 
United  States  Code. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  94-273,  Approved  April  21,  1976  (90  Stat.  375) 
Fiscal  Year  Adjustment  Act 

Sec.  217. 

(g)(1)  In  September  1965,  and  in  every  fifth  September  thereafter  up  to  and 
including  September  2010,  the  Secretary  shall  determine  the  amount  which,  if  paid  in 
equal  installments  at  the  beginning  of  each  fiscal  year  in  the  period  beginning — 

(A)  with  July  1,  1965,  in  the  case  of  the  first  such  determination,  and 

(B)  with  the  July  1  following  the  determination  in  the  case  of  all  other  such 
determinations, 

and  ending  with  the  close  of  June  30,  2015,  would  accumulate,  with  interest 
compounded  annually,  to  an  amount  equal  to  the  amount  needed  to  place  each  of  the 
Trust  Funds  and  the  Federal  Hospital  Insurance  Trust  Fund  in  the  same  position  at 
the  close  of  June  30,  2015,  as  he  estimates  they  would  otherwise  be  in  at  the  close  of 
that  date  if  section  210  of  this  Act  as  in  effect  prior  to  the  Social  Security  Act 
Amendments  of  1950,  and  this  section,  had  not  been  enacted.  The  rate  of  interest  to  be 
used  in  determining  such  amount  shall  be  the  rate  determined  under  section  201(d)  for 
public-debt  obligations  which  were  or  could  have  been  issued  for  purchase  by  the  Trust 
Funds  in  the  June  preceding  the  September  in  which  such  determination  in  made. 

Sec.  903. 

(0 

(2) 

(D)  the  appropriation  law  limits  the  total  amount  which  may  be  obligated 
during  a  fiscal  year  to  an  amount  which  does  not  exceed  the  amount  by  which  (i) 
the  aggregate  of  the  amounts  transferred  to  the  account  of  such  State  pursuant  to 
subsections  (a)  and  (b)  during  such  fiscal  year  and  the  twenty-four  preceding  fiscal 
years,  exceeds  (ii)  the  aggregate  of  the  amounts  used  by  the  State  pursuant  to  this 
subsection  and  charged  against  the  amounts  transferred  to  the  account  of  such 
State  during  such  twenty-five  fiscal  years. 
For  the  purposes  of  subparagraph  (D),  amounts  used  by  a  State  during  any  fiscal  year 
shall  be  charged  against  equivalent  amounts  which  were  first  transferred  and  which 
have  not  previously  been  so  charged;  except  that  no  amount  obligated  for  administra- 
tion during  any  fiscal  year  may  be  charged  against  any  amount  transferred  during  a 
fiscal  year  earlier  than  the  twenty-fourth  preceding  fiscal  year. 
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Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
May  14, 1976  (41  Federal  Register  19999) 
[Cost-of-Living  Increase] 

Sec.  215. 
(a) 

Table  for  Determining  Primary  Insurance  Amount  and  Maximum  Family 
Benefits  Beginning  June  19751 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1974) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


$16.20 

$93.80 

$76 

$101.40 

$152.10 

$16.21 

16.84 

95.30 

$77 

78 

103.00 

154.50 

16.85 

17.60 

97.50 

79 

80 

105.30 

158.10 

17.61 

18.40 

99.30 

81 

81 

107.30 

161.00 

18.41 

19.24 

101.10 

82 

83 

109.20 

163.90 

19.25 

20.00 

103.20 

84 

85 

111.50 

167.30 

20.01 

20.64 

105.10 

86 

87 

113.60 

170.40 

20.65 

21.28 

106.80 

88 

89 

115.40 

173.10 

21.29 

21.88 

108.90 

90 

90 

117.70 

176.60 

21.89 

22.28 

110.80 

91 

92 

119.70 

179.60 

22.29 

22.68 

112.60 

93 

94 

121.70 

182.60 

22.69 

23.08 

114.40 

95 

96 

123.60 

185.40 

23.09 

23.44 

116.50 

97 

97 

125.90 

188.90 

23.45 

23.76 

118.50 

98 

99 

128.00 

192.10 

23.77 

24.20 

120.80 

100 

101 

130.50 

195.80 

24.21 

24.60 

122.50 

102 

102 

132.30 

198.60 

24.61 

25.00 

124.50 

103 

104 

134.50 

201.80 

25.01 

25.48 

126.80 

105 

106 

137.00 

205.50 

25.49 

25.92 

128.80 

107 

107 

139.20 

208.80 

25.93 

26.40 

130.90 

108 

109 

141.40 

212.20 

26.41 

26.94 

132.90 

110 

113 

143.60 

215.40 

26.95 

27.46 

134.80 

114 

118 

145.60 

218.40 

27.47 

28.00 

136.90 

119 

122 

147.90 

221.90 

28.01 

28.68 

138.90 

123 

127 

150.10 

225.20 

28.69 

29.25 

141.10 

128 

132 

152.40 

228.70 

29.26 

29.68 

143.00 

133 

136 

154.50 

231.80 

29.69 

30.36 

144.90 

137 

141 

156.50 

234.80 

30.37 

30.92 

147.10 

142 

146 

158.90 

238.40 

30.93 

31.36 

149.10 

147 

150 

161.10 

241.70 

31.37 

32.00 

151.00 

151 

155 

163.10 

244.70 

32.01 

32.60 

153.20 

156 

160 

165.50 

248.30 

32.61 

33.20 

155.10 

161 

164 

167.60 

251.40 

33.21 

33.88 

157.20 

165 

169 

169.80 

254.70 

33.89 

34.50 

159.20 

170 

174 

172.00 

258.10 

34.51 

35.00 

161.20 

175 

178 

174.10 

261.20 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1974) 


III 


(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


35.01 

35.80 

163.40 

179 

183 

176.50 

264.80 

35.81 

36.40 

165.20 

184 

188 

178.50 

267.80 

36.41 

37.08 

167.50 

189 

193 

180.90 

271.60 

37.09 

37.60 

169.50 

194 

197 

183.10 

274.80 

37.61 

38.20 

171.40 

198 

202 

185.20 

277.80 

38.21 

39.12 

173.70 

203 

207 

187.60 

281.50 

39.13 

39.68 

175.70 

208 

211 

189.80 

284.70 

39.69 

40.33 

177.40 

212 

216 

191.60 

287.40 

40.34 

41.12 

179.60 

217 

221 

194.00 

291.00 

41.13 

41.76 

181.60 

222 

225 

196.20 

294.30 

41.77 

42.44 

183.80 

226 

230 

198.60 

297.90 

42.45 

43.20 

185.80 

231 

235 

200.70 

301.10 

43.21 

43.76 

188.10 

236 

239 

203.20 

304.80 

43.77 

44.44 

189.90 

240 

244 

205.10 

309.10 

44.45 

44.88 

191.70 

245 

249 

207.10 

315.50 

44.89 

45.60 

194.10 

250 

253 

209.70 

320.60 

196.10 

254 

258 

211.80 

326.90 

197.70 

259 

263 

213.60 

333.10 

200.10 

264 

267 

216.20 

338.20 

202.10 

268 

272 

218.30 

344.60 

204.20 

273 

277 

220.60 

350.80 

206.20 

278 

281 

222.70 

355.90 

208.20 

282 

286 

224.90 

362.30 

210.40 

287 

291 

227.30 

368.70 

212.20 

292 

295 

229.20 

373.60 

214.40 

296 

300 

231.60 

379.90 

216.40 

301 

305 

233.80 

386.30 

218.30 

306 

309 

235.80 

391.40 

220.50 

310 

314 

238.20 

397.70 

222.40 

315 

319 

240.20 

404.10 

224.30 

320 

323 

242.30 

409.20 

226.50 

324 

328 

244.70 

415.50 

228.50 

329 

333 

246.80 

421.80 

230.80 

334 

337 

249.30 

426.90 

232.50 

338 

342 

251.10 

433.10 

234.50 

343 

347 

253.30 

439.50 

236.80 

348 

351 

255.80 

444.50 

238.70 

352 

356 

257.80 

450.80 

240.90 

357 

361 

260.20 

457.20 

242.80 

362 

365 

262.30 

462.30 

244.70 

366 

370 

264.30 

468.60 

246.90 

371 

375 

266.70 

474.80 

248.90 

376 

379 

268.90 

480.10 

251.10 

380 

384 

271.20 

486.40 

252.90 

385 

389 

273.20 

492.60 

254.90 

390 

393 

275.30 

497.70 

257.10 

394 

398 

277.70 

504.10 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1974) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


259.00 

399 

403 

279.80 

510.50 

261.30 

404 

407 

282.30 

515.40 

263.00 

408 

412 

284.10 

52L80 

264.90 

413 

417 

286.10 

528.10 

266.80 

418 

421 

288.20 

533.10 

268.90 

422 

426 

290.50 

539.40 

270.70 

427 

431 

292.40 

545.80 

272.40 

432 

436 

294.20 

552.10 

274.70 

437 

440 

296.70 

554.60 

276.30 

441 

445 

298.50 

557.90 

278.20 

446 

450 

300.50 

561.00 

280.30 

451 

454 

302.80 

563.50 

282.10 

455 

459 

304.70 

566.60 

284.00 

460 

464 

306.80 

569.70 

285.80 

465 

468 

308.70 

572.40 

288.00 

469 

473 

311.10 

575.50 

289.60 

474 

478 

312^80 

578.70 

291.50 

479 

482 

314^90 

58L30 

293  60 

483 

487 

317.10 

584.50 

295.40 

488 

492 

319  10 

587  70 

297.30 

493 

496 

321.10 

590.20 

299.40 

497 

501 

323.40 

593.30 

301.10 

502 

506 

325.20 

596.40 

303.00 

507 

510 

327.30 

599.00 

304.90 

511 

515 

329.30 

602.10 

306.90 

516 

520 

331.50 

605.40 

308.70 

521 

524 

333.40 

607.80 

310.60 

525 

529 

335.50 

611.00 

312.70 

530 

534 

337.80 

614.10 

314.40 

535 

538 

339.60 

616.70 

316.30 

539 

543 

341.70 

619.90 

318.40 

544 

548 

343.90 

623.00 

320.20 

549 

553 

345.90 

626.20 

322.10 

554 

556 

347.90 

628.10 

323.60 

557 

560 

349.50 

630.70 

325.40 

561 

563 

351.50 

632.60 

327.10 

564 

567 

353.30 

635.10 

328.80 

568 

570 

355.20 

637.00 

330.40 

571 

574 

356.90 

639.40 

332.20 

575 

577 

358.80 

641.50 

333.70 

578 

581 

360.40 

643.80 

335.50 

582 

584 

362.40 

645.80 

337.00 

585 

588 

364.00 

648.40 

338.90 

589 

591 

366.10 

650.20 

340.60 

592 

595 

367.90 

652.80 

342.30 

596 

598 

369.70 

654.60 

343.90 

599 

602 

371.50 

657.30 
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I 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1974) 


in 

(Average  monthly 
wage) 


IV 

V 

(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

And  the 

maximum 

dllUJUilL  Ul 

Ine  amount 

benefits 
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graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 
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696 

700 
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718.70 

381.60 

701 

705 

412.20 

721.20 

382.90 

706 

710 

413.60 

723.60 

384.20 

711 

715 

415.00 

726.20 

385.60 

716 

720 

416.50 

728.70 

386.90 

721 

725 

417.90 

731.20 

388.20 

726 

730 

419.30 

733.80 

389.50 

731 

735 

420.70 

736.30 

390.90 

736 

740 

422.20 

738.80 

392.20 

741 
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423.60 

741.40 
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425.00 

743.80 
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427.50 

748.10 

396.90 
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428.70 

750.20 

398.00 
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429.90 

752.30 

399.10 
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775 

431.10 

754.40 

400.20 

776 
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432.30 

756.40 

401.30 

781 

785 

433.50 

758.50 

402.40 

786 

790 

434.60 

760.60 

403.50 

791 

795 

435.80 

762.70 

404.60 

796 

800 

437.00 

764.80 

405.80 

801 

805 

438.30 

767.00 

406.90 

806 

810 

439.50 

769.00 

408.00 

811 

815 

440.70 

771.20 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1974) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


409.10 

816 

820 

441.90 

773.20 

410^20 

821 

825 

443A0 

775.40 

411.30 

826 

830 

444.30 

777*40 

412.40 

831 

835 

445.40 

779*60 

413^50 

836 

840 

446^60 

781.60 

414.60 

841 

845 

447.80 

783*80 

415.70 

846 

850 

449.00 

785*70 

416^90 

851 

855 

450.30 

787.90 

418.00 

856 

860 

451.50 

790.00 

419.10 

861 

865 

452.70 

792.10 

420.20 

866 

870 

453.90 

794.20 

42L30 

871 

875 

455.10 

796*30 

422.40 

876 

880 

456.20 

798^40 

423.50 

881 

885 

457.40 

800  50 

424.60 

886 

890 

458^60 

802  60 

425^70 

891 

895 

459.80 

804.80 

426.80 

896 

900 

461.00 

806  80 

428^00 

901 

905 

462^30 

809  00 

429.10 

906 

910 

463*50 

811.00 

430^20 

911 

915 

464!70 

813^20 

431.30 

916 

920 

465.90 

815.10 

432.40 

921 

925 

467.00 

817.30 

433.50 

926 

930 

468.20 

819.30 

434.60 

931 

935 

469.40 

821.50 

435.70 

936 

940 

470.60 

823.50 

436.80 

941 

945 

471.80 

825.70 

437.90 

946 

950 

473.00 

827.80 

439.10 

951 

955 

474.30 

829.90 

440.20 

956 

960 

475.50 

832.00 

441.30 

961 

965 

476.70 

834.10 

442.40 

966 

970 

477.80 

836.20 

443.50 

971 

975 

479.00 

838.30 

444.60 

976 

980 

480.20 

840.30 

445.70 

981 

985 

481.40 

842.40 

446.80 

986 

990 

482.60 

844.50 

447.90 

991 

995 

483.80 

846.70 

449.00 

996 

1000 

485.00 

848.70 

450.00 

1001 

1005 

486.00 

850.50 

451.00 

1006 

1010 

487.10 

852.50 

452.00 

1011 

1015 

488.20 

854.30 

453.00 

1016 

1020 

489.30 

856.30 

454.00 

1021 

1025 

490.40 

858.10 

455.00 

1026 

1030 

491.40 

860.10 

456.00 

1031 

1035 

492.50 

861.90 

457.00 

1036 

1040 

493.60 

863.80 

458.00 

1041 

1045 

494.70 

865.70 

459.00 

1046 

1050 

495.80 

867.60 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1974) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


460.00 

1051 

1055 

496.80 

869.40 

461.00 

1056 

1060 

497.90 

871.40 

462.00 

1061 

1065 

499.00 

873.20 

463.00 

1066 

1070 

500.10 

875.20 

464.00 

1071 

1075 

501.20 

877.00 

465.00 

1076 

1080 

502.20 

879.00 

466.00 

1081 

1085 

503.30 

880.80 

467.00 

1086 

1090 

504.40 

882.70 

468.00 

1091 

1095 

505.50 

884.60 

469.00 

1096 

1100 

506.60 

886.50 

470.00 

1101 

1105 

507.60 

888.30 

471.00 

1106 

1110 

508.70 

890.30 

472.00 

1111 

1115 

509.80 

892.10 

473.00 

1116 

1120 

510.90 

894.10 

474.00 

1121 

1125 

512.00 

895.90 

475.00 

1126 

1130 

513.00 

897.90 

476.00 

1131 

1135 

514.10 

899.70 

477.00 

1136 

1140 

515.20 

901.60 

478.00 

1141 

1145 

516.30 

903.50 

479.00 

1146 

1150 

517.40 

905.40 

480.00 

1151 

1155 

518.40 

907.20 

481.00 

1156 

1160 

519.50 

909.20 

482.00 

1161 

1165 

520.60 

911.00 

483.00 

1166 

1170 

521.70 

913.00 

484.00 

1171 

1175 

522.80 

914.80 

irrhis  revised  table  of  benefits  was  published  in  the  Federal  Register  on  May  22,  1975  (40  FK 
22289),  as  required  by  P.L.  93-66,  §203,  as  follows: 

"(f)  Effective  June  1,  1974,  the  Secretary  of  Health,  Education,  and  Welfare,  shall  prescribe  and 
publish  in  the  Federal  Register  such  modifications  and  extensions  in  the  table  contained  in  section 
215(a)  of  the  Social  Security  Act  (which  shall  be  determined  in  the  same  manner  as  the  revisions  in 
such  table  provided  for  under  section  215(i)(2)(D)  of  such  Act)  as  may  be  necessary  to  reflect  the 
amendments  made  by  this  section;  and  such  modified  and  extended  table  shall  be  deemed  to  be  the 
table  appearing  in  such  section  215(a)." 

This  table  was  effective  through  May  1976.  For  the  table  effective  beginning  June  1976,  see  p.  189. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  94-365,  Approved  July  14,  1976  (90  Stat.  990) 
[Social  Security — Report  to  Congress] 

Sec.  1631. 
(g) 

(6)  The  provisions  of  this  subsection  shall  expire  on  June  30,  1976.  At  least  sixty  days 
prior  to  such  expiration  date,  the  Secretary  shall  submit  to  Congress  a  report  assessing 
the  effects  of  actions  taken  pursuant  to  this  subsection,  including  the  adequacy  of 
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interim  assistance  provided  and  the  efficiency  and  effectiveness  of  the  administration 
of  such  provisions.  Such  report  may  include  such  recommendations  as  the  Secretary 
deems  appropriate. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  94-460,  Approved  October  8, 1976  (90  Stat.  1945) 
Health  Maintenance  Organization  Amendments  of  1976 

Sec.  1876. 

(b)  The  term  "health  maintenance  organization"  means  a  public  or  private  organiza- 
tion which — 

(1)  provides,  either  directly  or  through  arrangements  with  others,  health 
services  to  individuals  enrolled  with  such  organization  on  the  basis  of  a  predeter- 
mined periodic  rate  without  regard  to  the  frequency  or  extent  of  services 
furnished  to  any  particular  enrollee; 

(2)  provides,  either  directly  or  through  arrangements  with  others,  to  the  extent 
applicable  in  subsection  (c)  (through  institutions,  entities,  and  persons  meeting  the 
applicable  requirements  of  section  1861),  all  of  the  services  and  benefits  covered 
under  parts  A  and  B  of  this  title  which  are  available  to  individuals  residing  in  the 
geographic  area  served  by  the  health  maintenance  organization; 

(3)  provides  physicians'  services  primarily  (A)  directly  through  physicians  who 
are  either  employees  or  partners  of  such  organization,  or  (B)  under  arrangements 
with  one  or  more  groups  of  physicians  (organized  on  a  group  practice  or  individual 
practice  basis)  under  which  each  such  group  is  reimbursed  for  its  services 
primarily  on  the  basis  of  an  aggregate  fixed  sum  or  on  a  per  capita  basis, 
regardless  of  whether  the  individual  physician  members  of  any  such  group  are 
paid  on  a  fee-for-service  or  other  basis; 

(4)  provides  either  directly  or  under  arrangements  with  others,  the  services  of  a 
sufficient  number  of  primary  care  and  specialty  care  physicians  to  meet  the 
health  needs  of  its  members;  for  purposes  of  this  section  the  term  "specialty  care 
physician"  means  a  physician  who  is  either  board  certified  or  eligible  for  board 
certification,  except  that  the  Secretary  may  by  regulation  prescribe  conditions 
under  which  physicians  who  have  a  record  of  demonstrated  proficiency  but  who 
are  not  eligible  for  board  certification  may,  on  the  basis  of  training  and 
experience,  be  recognized  as  specialty  care  physicians; 

(5)  has  effective  arrangements  to  assure  that  its  members  have  access  to 
qualified  practitioners  in  those  specialties  which  are  generally  available  in  the 
geographic  area  served  by  the  health  maintenance  organization; 

(6)  demonstrates  to  the  satisfaction  of  the  Secretary  proof  of  financial  responsi- 
bility and  proof  of  capability  to  provide  comprehensive  health  care  services, 
including  institutional  services,  efficiently,  effectively,  and  economically; 

(7)  except  as  provided  in  subsection  (h),  has  at  least  half  of  its  enrolled  members 
consisting  of  individuals  under  age  65; 

(8)  assures  that  the  health  services  required  by  its  members  are  received 
promptly  and  appropriately  and  that  the  services  that  are  received  measure  up  to 
quality  standards  which  it  establishes  in  accordance  with  regulations;  and 

(9)  has  an  open  enrollment  period  at  least  every  year  under  which  it  accepts  up 
to  the  limits  of  its  capacity  and  without  restrictions,  except  as  may  be  authorized 
in  regulations,  individuals  who  are  eligible  to  enroll  under  subsection  (d)  in  the 
order  in  which  they  apply  for  enrollment  (unless  to  do  so  would  result  in  failure  to 
meet  the  requirements  of  paragraph  (7))  or  would  result  in  enrollment  of  enrollees 
substantially  nonrepresentative,  as  determined  in  accordance  with  regulations  of 
the  Secretary,  of  the  population  in  the  geographic  area  served  by  such  health 
maintenance  organization. 

(h)  The  provisions  of  paragraph  (7)  of  subsection  (b)  shall  not  apply  with  respect  to 
any  health  maintenance  organization  for  such  period  not  to  exceed  three  years  from 
the  date  such  organization  enters  into  an  agreement  with  the  Secretary  pursuant  to 
subsection  (i),  as  the  Secretary  may  permit,  but  only  so  long  as  such  organization 
demonstrates  to  the  satisfaction  of  the  Secretary  by  the  submission  of  its  plans  for 
each  year  that  it  is  making  continuous  efforts  and  progress  toward  achieving 
compliance  with  the  provisions  of  such  paragraph  (7)  within  such  three-year  period. 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  94-552,  Approved  October  18,  1976  (90  Stat.  2540) 
[Social  Security — Medical  Assistance] 

Sec.  1902. 

(g)  Notwithstanding  any  other  provision  of  this  title,  a  State  plan  for  medical 
assistance  must  include  a  consent  by  the  State  to  the  exercise  of  the  judicial  power  of 
the  United  States  in  any  suit  brought  against  the  State  or  a  State  officer  by  or  on 
behalf  of  any  provider  of  services  (as  defined  in  section  1861(u))  with  respect  to  the 
application  of  subsection  (a)(13)(D)  to  services  furnished  under  such  plan  after  June  30, 
1975,  and  a  waiver  by  the  State  of  any  immunity  from  such  a  suit  conferred  by  the 
11th  amendment  to  the  Constitution  or  otherwise. 

Sec.  1903. 

(1)  Notwithstanding  any  other  provision  of  this  section,  the  amount  payable  to  any 
State  under  this  section  with  respect  to  any  quarter  beginning  after  December  31, 
1975,  shall  be  reduced  by  10  per  centum  of  the  amount  determined  with  respect  to 
such  quarter  under  the  preceding  provisions  of  this  section  if  such  State  is  found  by 
the  Secretary  not  to  be  in  compliance  with  section  1902(g). 


Provisions  of  the  Social  Security  Act  as  Effect  Prior  to 
P.  L.  94-566,  Approved  October  20,  1976  (90  Stat.  2667) 

Unemployment  Compensation  Amendments  of  1976 

Sec.  407. 
(b) 

(2) 

(C)  for  the  denial  of  aid  to  families  with  dependent  children  to  any  child  or 
relative  specified  in  subsection  (a) — 

(i)  if,  and  for  so  long  as,  such  child's  father  is  not  currently  registered 
with  the  public  employment  offices  in  the  State,  and 

(ii)  with  respect  to  any  week  for  which  such  child's  father  receives 
unemployment  compensation  under  an  unemployment  compensation  law 
of  a  State  or  of  the  United  States. 

Sec.  901. 

(0 

(3) 

(C)  Each  estimate  of  net  receipts  under  this  paragraph  shall  be  based  upon  a  tax 
rate  of  0.5  percent. 
Sec.  1611. 

(e)(1) 
(B) 

(ii)  at  a  rate  not  in  excess  of  the  sum  of  the  applicable  rate  specified  in 
subsection  (b)(1)  and  the  rate  of  $300  per  year  (reduced  by  the  amount  of  any 
income  not  excluded  pursuant  to  section  1612(b))  in  the  case  of  an  individual  who 
has  an  eligible  spouse,  if  only  one  of  them  is  in  such  a  hospital,  home,  or  facility 
throughout  such  month;  and 

REHABILITATION  SERVICES  FOR  BLIND  AND  DISABLED  INDIVIDUALS 

Sec.  1615.  (a)  In  the  case  of  any  blind  or  disabled  individual  who — 

(1)  has  not  attained  age  65,  and 

(2)  is  receiving  benefits  (or  with  respect  to  whom  benefits  are  paid)  under  this 
title, 

the  Secretary  shall  make  provision  for  referral  of  such  individual  to  the  appropriate 
State  agency  administering  the  State  plan  for  vocational  rehabilitation  services 
approved  under  the  Vocational  Rehabilitation  Act,  and  (except  in  such  cases  as  he 
may  determine)  for  a  review  not  less  often  than  quarterly  of  such  individual's 
blindness  or  disability  and  his  need  for  and  utilization  of  the  rehabilitation  services 
made  available  to  him  under  such  plan. 

(b)  Every  individual  with  respect  to  whom  the  Secretary  is  required  to  make 
provision  for  referral  under  subsection  (a)  shall  accept  such  rehabilitation  services  as 
are  made  available  to  him  under  the  State  plan  for  vocational  rehabilitation  services 
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approved  under  the  Vocational  Rehabilitation  Act;  and  the  Secretary  is  authorized  to 
pay  to  the  State  agency  administering  or  supervising  the  administration  of  such  State 
plan  the  costs  incurred  in  the  provision  of  such  services  to  individuals  so  referred. 

(c)  No  individual  shall  be  an  eligible  individual  or  eligible  spouse  for  purposes  of  this 
title  if  he  refuses  without  good  cause  to  accept  vocational  rehabilitation  services  for 
which  he  is  referred  under  subsection  (a). 

Sec.  1616. 

(e)  Payments  made  under  this  title  with  respect  to  an  individual  shall  be  reduced  by 
an  amount  equal  to  the  amount  of  any  supplementary  payment  (as  described  in 
subsection  (a))  or  other  payment  made  by  a  State  (or  political  subdivision  thereof) 
which  is  made  for  or  on  account  of  any  medical  or  any  other  type  of  remedial  care 
provided  by  an  institution  to  such  individual  as  an  inpatient  of  such  institution  in  the 
case  of  any  State  which  has  a  plan  approved  under  title  XIX  of  this  Act  if  such  care  is 
(or  could  be)  provided  under  a  State  plan  approved  under  title  XIX  of  this  Act  by  an 
institution  certified  under  such  title  XIX. 


Provision  Deemed  to  be  in  Social  Security  Act,  as  in  Effect  Prior  to 
May  12, 1977  (42  Federal  Register  24210) 
[Cost-of-Living  Increase] 

Sec.  215. 
(a) 

Table  for  determining  Primary  Insurance  Amount  and  Maximum  Family  Bene- 
fits Beginning  June  19761 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1975) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


$16.20 

$101.40 

$76 

$107.90 

$161.90 

$16.21 

16.84 

103.00 

$77 

78 

109.60 

164.40 

16.85 

17.60 

105.30 

79 

80 

112.10 

168.30 

17.61 

18.40 

107.30 

81 

81 

114.20 

171.40 

18.41 

19.24 

109.20 

82 

83 

116.20 

174.40 

19.25 

20.00 

111.50 

84 

85 

118.70 

178.10 

20.01 

20.64 

113.60 

86 

87 

120.90 

181.40 

20.65 

21.28 

115.40 

88 

89 

122.80 

184.20 

21.29 

21.88 

117.70 

90 

90 

125.30 

188.00 

21.89 

22.28 

119.70 

91 

92 

127.40 

191.10 

22.29 

22.68 

121.70 

93 

94 

129.50 

194.30 

22.69 

23.08 

123.60 

95 

96 

131.60 

197.40 

23.09 

23.44 

125.90 

97 

97 

134.00 

201.00 

23.45 

23.76 

128.00 

98 

99 

136.20 

204.40 

23.77 

224.20 

130.50 

100 

101 

138.90 

208.40 

24.21 

24.60 

132.30 

102 

102 

140.80 

211.40 

24.61 

25.00 

134.50 

103 

104 

143.20 

214.80 

25.01 

25.48 

137.00 

105 

106 

145.80 

218.70 

59-328  0-86-8 


SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1975) 


III 

(Average  monthly 
wage) 


IV 

V 

(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

Ann*  +Vi£» 

maximum 

am  mint  of 

l  ne  amount 

benefits 

T"pfprTpd  tn 

in  the  pre- 

provided  in 

ceaing  para- 

sec.  ^oov,a;^ 

nn  tVip  nn«ic 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


25.49 

25.92 

139.20 

107 

107 

148.20 

222.30 

25.93 

26.40 

141.40 

108 

109 

150.50 

225.80 

26.41 

26.94 

143.60 

110 

113 

152.80 

229  20 

26^95 

27*46 

145*60 

114 

118 

155*00 

232  50 

27*47 

28*00 

147.90 

119 

122 

157.40 

236  20 

28^01 

28*68 

150.10 

123 

127 

159.80 

239.70 

28.69 

29.25 

152.40 

128 

132 

162.20 

243.40 

29.26 

29.68 

154.50 

133 

136 

164.40 

246.70 

29.69 

30.36 

156.50 

137 

141 

166.60 

249*90 

30.37 

30.92 

158.90 

142 

146 

169.10 

253.70 

90  Q9 

91  96 

1  61  1  0 

1 47 

150 

171  ^0 

257.30 

91  97 

99  00 

1  69  1  0 

1 M 

loJ. 

1 

173.60 

260.40 

99  01 

99  60 

1 6^  hO 

1  ^6 

-LOU 

160 

176.10 

264.20 

99  fil 

99  90 

1  fi7  fiO 

1  fil 
lOl 

1  fi4 

1  7R  40 

9fi7  fiO 

£*\J  l  ,UU 

99  91 

99  RR 

OO. 00 

1  fiQ  RO 

1  fiQ 

1  RO  70 

971  10 

99  RQ 

00.00 

94  ^0 

1 79  00 

170 

1  I  w 

174 

1  R9  1  0 

974  70 

ill.  IU 

Q4  M 

q  r  nn 

1 74  i  n 

1  7^ 

1  7R 

1  1  o 

1  R^  90 
lOo.OU 

97R  00 

9^  01 
oo. Ul 

9^  RO 

1 1  o.ou 

1  7Q 

1  R9 
100 

1  R7  RO 
10  I  .Ov 

9R1  RO 

or  o-i 
oo. ol 

9fi  40 
00. 4U 

I  7R  ^0 

I I  o.OU 

1  R4 
154 

1  RR 

loo 

1  QO  00 

9R^  00 

36.41 

37  08 

180  90 

189 

193 

192.50 

289  00 

37^09 

37^60 

18310 

194 

197 

194^0 

292.40 

37.61 

38.20 

185.20 

198 

202 

197.10 

295.70 

38.21 

39.12 

187.60 

203 

207 

199.70 

299.60 

39.13 

39.68 

189.80 

208 

211 

202.00 

303.00 

39.69 

40.33 

191.60 

212 

216 

203.90 

305.90 

40.34 

41.12 

194.00 

217 

221 

206.50 

309.80 

41.13 

41.76 

196.20 

222 

225 

208.80 

313.20 

41.77 

42.44 

198.60 

226 

230 

211.40 

317.10 

42.45 

43.20 

200.70 

231 

235 

213.60 

320.40 

43.21 

43.76 

203.20 

236 

239 

216.30 

324.50 

43.77 

44.44 

205.10 

240 

244 

218.30 

328.90 

44.45 

44.88 

207.10 

245 

249 

220.40 

335.70 

44.89 

45.60 

209.70 

250 

253 

223.20 

341.20 

211.80 

254 

258 

225.40 

347.90 

213.60 

259 

263 

227.30 

354.50 

216.20 

264 

267 

230.10 

359.90 

218.30 

268 

272 

232.30 

366.70 

220.60 

273 

277 

234.80 

373.30 

222.70 

278 

281 

237.00 

378.70 

224.90 

282 

286 

239.30 

385.50 

227.30 

287 

291 

241.90 

392.30 

229.20 

292 

295 

243.90 

397.60 

231.60 

296 

300 

246.50 

404.30 

233.80 

301 

305 

248.80 

411.10 

235.80 

306 

309 

250.90 

416.50 

238.20 

310 

314 

253.50 

423.20 

240.20 

315 

319 

255.60 

430.00 
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I 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1975) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be- 


242.30 

320 

323 

257.90 

435.40 

244.70 

324 

328 

260.40 

442.10 

246.80 

329 

333 

262.60 

448.80 

249.30 

334 

337 

265.30 

454.30 

251.10 

338 

342 

267.20 

460.90 

253.30 

343 

347 

A/* A  /"» A 

269.60 

467.70 

255.80 

348 

351 

Of7A  A  A 

272.20 

473.00 

257.80 

352 

356 

274.30 

479.70 

A/*A  OA 

260.20 

357 

361 

Af7  f*  A  A 

276.90 

486.50 

262.30 

362 

365 

279.10 

491.90 

264.30 

366 

370 

281.30 

498.60 

r*  f7A 

266.70 

371 

375 

AO  O  OA 

283.80 

505.20 

O  /"»  O  A  A 

268.90 

376 

379 

286.20 

510.90 

271.20 

380 

384 

AOO   /» A 

288.60 

517.60 

273.20 

385 

389 

290.70 

524.20 

275.30 

390 

393 

293.00 

529.60 

277.70 

394 

398 

295.50 

536.40 

279.80 

399 

403 

297.80 

543.20 

282.30 

404 

407 

300.40 

548.40 

284.10 

408 

412 

302.30 

555.20 

286.10 

413 

417 

304.50 

561.90 

288.20 

418 

421 

306.70 

567.30 

290.50 

422 

426 

309.10 

574.00 

292.40 

427 

431 

311.20 

580.80 

294.20 

432 

436 

313.10 

587.50 

296.70 

437 

440 

315.70 

590.10 

298.50 

441 

445 

317.70 

593.70 

300.50 

446 

450 

319.80 

597.00 

302.80 

451 

454 

322.20 

599.60 

304.70 

455 

459 

324.30 

602.90 

306.80 

460 

464 

326.50 

606.20 

308.70 

465 

468 

328.50 

609.10 

311.10 

469 

473 

331.10 

612.40 

312.80 

474 

478 

332.90 

615.80 

314.90 

479 

482 

335.10 

618.60 

317.10 

483 

487 

337.40 

622.00 

319.10 

488 

492 

339.60 

625.40 

321.10 

493 

496 

341.70 

628.00 

323.40 

497 

501 

344.10 

631.30 

325.20 

502 

506 

346.10 

634.60 

327.30 

507 

510 

348.30 

.  637.40 

329.30 

511 

515 

350.40 

640.70 

331.50 

516 

520 

352.80 

644.20 

333.40 

521 

524 

354.80 

646.70 

335.50 

525 

529 

357.00 

650.20 

337.80 

530 

534 

359.50 

653.50 

339.60 

535 

538 

361.40 

656.20 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1975) 


III 


(Average  monthly 
wage) 


IV 

V 

(r  rimary 

(lVlaximum 

insurance 

family  ben- 

amount) 

ents; 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


341.70 

539 

543 

363.60 

659.60 

343.90 

544 

548 

366.00 

662.90 

345.90 

549 

553 

368.10 

666.30 

347.90 

554 

556 

370.20 

668.30 

349.50 

557 

560 

371.90 

671.10 

351.50 

561 

563 

374.00 

673.10 

353.30 

564 

567 

376.00 

675.80 

355.20 

568 

570 

378.00 

677.80 

356.90 

571 

574 

379.80 

680.40 

358.80 

575 

•577 

381.80 

682.60 

360.40 

578 

581 

383.50 

685.10 

362.40 

582 

584 

385.60 

687.20 

364.00 

585 

588 

387.30 

689.90 

366.10 

589 

591 

389.60 

691.90 

367.90 

592 

595 

391.50 

694.60 

369.70 

596 

598 

393.40 

696.50 

371.50 

599 

602 

395.30 

699.40 

373.30 

603 

605 

397.20 

701.40 

375.10 

606 

609 

399.20 

703.90 

377.00 

610 

612 

401.20 

706.10 

378.80 

613 

616 

403.10 

708.80 

380.60 

617 

620 

405.00 

711.50 

382.40 

621 

623 

406.90 

713.50 

384.20 

624 

627 

408.80 

716.20 

386.00 

628 

630 

410.80 

718.70 

387.80 

631 

634 

412.70 

722.20 

389.70 

635 

637 

414.70 

725.60 

391.70 

638 

641 

416.80 

729.10 

393.30 

642 

644 

418.50 

732.30 

395.20 

645 

648 

420.50 

735.90 

396.90 

649 

652 

422.40 

739.10 

398.10 

653 

656 

423.60 

741.20 

399.20 

657 

660 

424.80 

743.30 

400.60 

661 

665 

426.30 

746.00 

402.00 

666 

670 

427.80 

748.70 

403.50 

671 

675 

429.40 

751.20 

404.90 

676 

680 

430.90 

754.00 

406.30 

681 

685 

432.40 

756.70 

407.90 

686 

690 

434.10 

759.30 

409.30 

691 

695 

435.50 

762.10 

410.70 

696 

700 

437.00 

764.70 

412.20 

701 

705 

438.60 

767.40 

413.60 

706 

710 

440.10 

770.00 

415.00 

711 

715 

441.60 

772.70 

416.50 

716 

720 

443.20 

775.40 

417.90 

721 

725 

444.70 

778.00 

419.30 

726 

730 

446.20 

780.80 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1975) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than— 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


420.70 

731 

735 

447.70 

783.50 

a  no  oa 

422.20 

736 

740 

449.30 

786.10 

423.60 

741 

745 

450.80 

non  a  a 

788.90 

425.00 

746 

750 

452.20 

791.50 

426.30 

751 

755 

453.60 

rr  a  o  oa 

793.80 

427.50 

756 

760 

454.90 

796.00 

428.70 

761 

765 

456.20 

798.30 

429.90 

766 

770 

457.50 

800.50 

431.10 

771 

775 

458.70 

oao  n  A 

802.70 

A  on  OA 

432.30 

77b 

no  a 

780 

460.00 

804.90 

A  OO  ETA 

433.50 

781 

HOC 

785 

461.30 

807.10 

AO  A  <?A 

434.60 

78b 

<7AA 

790 

A  act  ETA 

462.50 

OAH  OA 

809.30 

435.80 

791 

795 

463.70 

811.60 

437.00 

796 

800 

465.00 

813.80 

A  OO  OA 

438.30 

OA1 

801 

805 

466.40 

816.10 

A  OA  ETA 

439.50 

80b 

01  A 

810 

467.70 

818.30 

440.70 

811 

815 

469.00 

OOA  /* A 

820.60 

441.90 

816 

820 

470.20 

OOO  r7 A 

822.70 

443.10 

001 

821 

825 

471.50 

825.10 

444.30 

OOi? 

82b 

OOA 

830 

472.80 

nor?  OA 

827.20 

A  A  £  AC\ 
440. 4U 

QQ1 

ooo 

ah  a  an 
4  f  4.UU 

QOQ  rA 

446.60 

836 

840 

475.20 

831.70 

447.80 

841 

845 

476.50 

834.00 

449.00 

846 

850 

477.80 

836.00 

450.30 

851 

855 

479.20 

838.40 

451.50 

856 

860 

480.40 

840.60 

452.70 

861 

865 

481.70 

842.80 

453.90 

866 

870 

483.00 

845.10 

455.10 

871 

875 

484.30 

847.30 

456.20 

876 

880 

485.40 

849.50 

457.40 

881 

885 

486.70 

851.80 

458.60 

886 

890 

488.00 

854.00 

459.80 

891 

895 

489.30 

856.40 

461.00 

896 

900 

490.60 

858.50 

462.30 

901 

905 

491.90 

860.80 

463.50 

906 

910 

493.20 

863.00 

464.70 

911 

915 

494.50 

865.30 

465.90 

916 

920 

495.80 

867.30 

467.00 

921 

925 

496.90 

869.70 

468.20 

926 

930 

498.20 

871.80 

469.40 

931 

935 

499.50 

874.10 

470.60 

936 

940 

500.80 

876.30 

471.80 

941 

945 

502.00 

878.60 

473.00 

946 

950 

503.30 

880.80 

474.30 

951 

955 

504.70 

883.10 

475.50 

956 

960 

506.00 

885.30 

476.70 

961 

965 

507.30 

887.50 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1975) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


477.80 

966 

970 

508.40 

889.80 

479.00 

971 

975 

509.70 

892.00 

480.20 

976 

980 

511.00 

894.10 

481.40 

981 

985 

512.30 

896.40 

482.60 

986 

990 

513.50 

898.60 

483.80 

991 

995 

514.80 

900.90 

485.00 

996 

1000 

516.10 

903.10 

486.00 

1001 

1005 

517.20 

905.00 

487.10 

1006 

1010 

518.30 

907.10 

488.20 

1011 

1015 

519.50 

909.00 

489.30 

1016 

1020 

520.70 

911.20 

490.40 

1021 

1025 

521.80 

913.10 

491.40 

1026 

1030 

522.90 

915.20 

492.50 

1031 

1035 

524.10 

917.10 

493.60 

1036 

1040 

525.20 

919.10 

494.70 

1041 

1045 

526.40 

921.20 

495.80 

1046 

1050 

527.60 

923.20 

496.80 

1051 

1055 

528.60 

925.10 

497.90 

1056 

1060 

529.80 

927.20 

499.00 

1061 

1065 

531.00 

929.10 

500.10 

1066 

1070 

532.20 

931.30 

501.20 

1071 

1075 

533.30 

933.20 

502.20 

1076 

1080 

534.40 

935.30 

503.30 

1081 

1085 

535.60 

937.20 

504.40 

1086 

1090 

536.70 

939.20 

505.50 

1091 

1095 

537.90 

941.30 

506.60 

1096 

1100 

539.10 

943.30 

507.60 

1101 

1105 

540.10 

945.20 

508.70 

1106 

1110 

541.30 

947.30 

509.80 

1111 

1115 

542.50 

949.20 

510.90 

1116 

1120 

543.60 

951.40 

512.00 

1121 

1125 

544.80 

953.30 

513.00 

1126 

1130 

545.90 

955.40 

514.10 

1131 

1135 

547.10 

957.30 

515.20 

1136 

1140 

548.20 

959.40 

516.30 

1141 

1145 

549.40 

961.40 

517.40 

1146 

1150 

550.60 

963.40 

518.40 

1151 

1155 

551.60 

965.30 

519.50 

1156 

1160 

552.80 

967.40 

520.60 

1161 

1165 

554.00 

969.40 

521.70 

1166 

1170 

555.10 

971.50 

522.80 

1171 

1175 

556.30 

973.40 

523.80 

1176 

1180 

557.40 

975.40 

524.80 

1181 

1185 

558.40 

977.20 

525.80 

1186 

1190 

559.50 

979.10 

526.80 

1191 

1195 

560.60 

981.00 

527.80 

1196 

1200 

561.60 

982.90 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1975) 


III 

(Average  monthly 
wage) 


IV 

V 

V-L   X  lillul  J 

(IVTpi  Yimnm 

f o  in  i  1  a 7  Vkor»- 

fiTHAIITlt) 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  tile  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


528.80 

1201 

1205 

562.70 

984.70 

529.80 

1206 

1210 

563.80 

986.60 

530.80 

1211 

1215 

564.80 

988.40 

531.80 

1216 

1220 

565.90 

990.30 

532.80 

1221 

1225 

566.90 

992.10 

533.80 

1226 

1230 

568.00 

994.00 

534.80 

1231 

1235 

569.10 

995.80 

535.80 

1236 

1240 

570.10 

997.80 

536.80 

1241 

1245 

571.20 

999.60 

537.80 

1246 

1250 

572.30 

1001.50 

538.80 

1251 

1255 

573.30 

1003.30 

539.80 

1256 

1260 

574.40 

1005.20 

540.80 

1261 

1265 

575.50 

1007.00 

541.80 

1266 

1270 

576.50 

1008.90 

542.80 

1271 

1275 

577.60 

1010.70 

'This  revised  table  of  benefits  was  published  in  the  Federal  Register  on  May  14,  1976  (41  FR 
19999),  as  required  by  P.L.  93-66,  §203,  as  follows: 
"(D  Effective  June  1,  1974,  the  Secretary  of  Health,  Education,  and  Welfare,  shall  prescribe  and 
publish  in  the  Federal  Register  such  modifications  and  extensions  in  the  table  contained  in  section 
215(a)  of  the  Social  Security  Act  (which  shall  be  determined  in  the  same  manner  as  the  revisions  in 
such  table  provided  for  under  section  215(i)(2)(D)  of  such  Act)  as  may  be  necessary  to  reflect  the 
amendments  made  by  this  section;  and  such  modified  and  extended  table  shall  be  deemed  to  be  the 
table  appearing  in  such  section  215(a).".  This  table  was  effective  through  May  1977.  For  the  table 
effective  beginning  June  1977,  see  p.  209. 

2The  Federal  Register  of  June  14,  1976  (41  FR  23993)  struck  out  "23.20"  and  substituted  "24.20". 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  95-30,  Approved  May  23, 1977  (91  Stat.  126) 
Tax  Reduction  and  Simplification  Act  of  1977 

Sec.  452.  (a) 

(10)  not  later  than  June  30  of  each  year  beginning  after  December  31,  1975, 
submit  to  the  Congress  a  report  on  all  activities  undertaken  pursuant  to  the 
provisions  of  this  part. 
Sec.  458.  (a) 

(1)  an  amount  equal  to  25  per  centum  of  any  amount  collected  (and  required  to 
be  distributed  as  provided  in  section  457  to  reduce  or  repay  assistance  payments) 
which  is  attributable  to  the  support  obligation  owed  for  12  months;  and 

(2)  an  amount  equal  to  10  per  centum  of  any  amount  collected  (and  required  to 
be  distributed  as  provided  in  section  457  to  reduce  or  repay  assistance  payments) 
which  is  attributable  to  the  support  obligation  owed  for  any  month  after  the  first 
twelve  months  for  which  such  collections  are  made. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  95-83,  Approved  August  1, 1977  (91  Stat.  383) 
[Public  Health  Service  Act — Medicaid] 

Sec.  1903. 
(m) 

(2)(A)  Except  as  provided  in  subparagraphs  (B)  and  (C),  no  payment  shall  be  made 
under  this  title  to  a  State  with  respect  to  expenditures  incurred  by  it  for  payment  for 
services  provided  by  any  entity — 

(i)  which  is  responsible  for  the  provision  of— 

(I)  inpatient  hospital  services  and  any  other  service  described  in  paragraph 
(2),  (3),  (4),  (5),  or  (7)  of  section  1905(a),  or 

(II)  any  three  or  more  of  the  services  described  in  such  paragraphs, 

when  payment  for  such  services  is  determined  under  a  prepaid  capitation  risk 
basis  or  under  any  other  risk  basis; 

(ii)  which  the  Secretary  (or  the  State  as  authorized  by  paragraph  (3))  has  not 
determined  to  be  a  health  maintenance  organization  as  defined  in  paragraph  (1); 
and 

(iii)  more  than  one-half  of  the  membership  of  which  consists  of  individuals  who 
are  insured  under  parts  A  and  B  of  title  XVIII  or  recipients  of  benefits  under  this 
title. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  95-142,  Approved  October  25,  1977  (91  Stat.  1175) 
Medicare-Medicaid  Anti-Fraud  and  Abuse  Amendments 

Sec.  1152. 

(e)  In  order  to  avoid  duplication  of  functions  and  unnecessary  review  and  control 
activities,  the  Secretary  is  authorized  to  waive  any  or  all  of  the  review,  certification,  or 
similar  activities  otherwise  required  under  or  pursuant  to  any  provision  of  this  Act 
(other  than  this  part)  where  he  finds,  on  the  basis  of  substantial  evidence  of  the 
effective  performance  of  review  and  control  activities  by  Professional  Standards 
Review  Organizations,  that  the  review,  certification,  and  similar  activities  otherwise  so 
required  are  not  needed  for  the  provision  of  adequate  review  and  control. 

Sec.  1155. 

(g)  Notwithstanding  any  other  provision  of  this  part,  the  responsibility  for  review  of 
health  care  services  of  any  Professional  Standards  Review  Organization  shall  be  the 
review  of  health  care  services  provided  by  or  in  institutions,  unless  such  Organization 
shall  have  made  a  request  to  the  Secretary  that  it  be  charged  with  the  duty  and 
function  of  reviewing  other  health  care  services  and  the  Secretary  shall  have  approved 
such  request. 
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Sec.  1163.  (a) 

(2)  Members  of  the  Council  shall  be  appointed  for  a  term  of  three  years  and  shall  be 
eligible  for  reappointment. 

(f)  The  National  Professional  Standards  Review  Council  shall  from  time  to  time,  but 
not  less  often  than  annually,  submit  to  the  Secretary  and  to  the  Congress  a  report  on 
its  activities  and  shall  include  in  such  report  the  findings  of  its  studies  and 
investigations  together  with  any  recommendations  it  may  have  with  respect  to  the 
more  effective  accomplishment  of  the  purposes  and  objectives  of  this  part.  Such  report 
shall  also  contain  comparative  data  indicating  the  results  of  review  activities, 
conducted  pursuant  to  this  part,  in  each  State  and  in  each  of  the  various  areas  thereof. 

Sec.  1816. 

(b)  The  Secretary  shall  not  enter  into  an  agreement  with  any  agency  or  organization 
under  this  section  unless  (1)  he  finds  (A)  that  to  do  so  is  consistent  with  the  effective 
and  efficient  administration  of  this  part,  and  (B)  that  such  agency  or  organization  is 
willing  and  able  to  assist  the  providers  to  which  payments  are  made  through  it  under 
this  part  in  the  application  of  safeguards  against  unnecessary  utilization  of  services 
furnished  by  them  to  individuals  entitled  to  hospital  insurance  benefits  under  section 
226,  and  the  agreement  provides  for  such  assistance,  and  (2)  such  agency  or 
organization  agrees  to  furnish  to  the  Secretary  such  of  the  information  acquired  by  it 
in  carrying  out  its  agreement  under  this  section  as  the  Secretary  may  find  necessary 
in  performing  his  functions  under  this  part. 

Sec.  1833. 

(f)(1)  In  the  case  of  the  purchase  of  durable  medical  equipment  included  under 
section  1861(s)(6),  by  or  on  behalf  of  an  individual,  payment  shall  be  made  in  such 
amounts  as  the  Secretary  determines  to  be  equivalent  to  payments  that  would  have 
been  made  under  this  part  had  such  equipment  been  rented  and  over  such  period  of 
time  as  the  Secretary  finds  such  equipment  would  be  used  for  such  individual's 
medical  treatment,  except  that  (A)  payment  may  be  made  in  a  lump  sum  if  the 
Secretary  finds  that  such  method  of  payment  is  less  costly  or  more  practical  than 
periodic  payments,  and  (B)  with  respect  to  purchases  of  used  equipment  the  Secretary 
is  authorized  to  waive  the  20  percent  coinsurance  amount  applicable  under  subsection 
(a)  whenever  the  purchase  price  of  such  equipment  is  at  least  25  percent  less  than  the 
reasonable  charge  for  comparable  new  equipment..1 

(2)  In  the  case  of  rental  of  durable  medical  equipment,  the  Secretary  may, 
pursuant  to  agreements  made  with  suppliers  of  such  equipment,  establish  any 
reimbursement  procedures  (including  payment  on  a  lump-sum  basis  in  lieu  of 
prolonged  rental  payments)  which  he  finds  to  be  equitable,  economical,  and 
feasible.2 
Sec.  1861. 

a) 

(11)  supplies  full  and  complete  information  to  the  Secretary  or  his  delegate  as  to 
the  identity  (A)  of  each  person  who  has  any  direct  or  indirect  ownership  interest  of 
10  per  centum  or  more  in  such  skilled  nursing  facility  or  who  is  the  owner  (in 
whole  or  in  part)  of  any  mortgage,  deed  of  trust,  note,  or  other  obligation  secured 
(in  whole  or  in  part)  by  such  skilled  nursing  facility  or  any  of  the  property  or 
assets  of  such  skilled  nursing  facility,  (B)  in  case  a  skilled  nursing  facility  is 
organized  as  a  corporation,  of  each  officer  and  director  of  the  corporation,  and  (C) 
in  case  a  skilled  nursing  facility  is  organized  as  a  partnership,  of  each  partner; 
and  promptly  reports  any  changes  which  would  affect  the  current  accuracy  of  the 
information  so  required  to  be  supplied; 

Sec.  1862. 

(d)(1) 

(C)  has  furnished  services  or  supplies  which  are  determined  by  the  Secretary, 
with  the  concurrence  of  the  members  of  the  appropriate  program  review  team 
appointed  pursuant  to  paragraph  (4)  who  are  physicians  or  other  professional 
personnel  in  the  health  care  field,  to  be  substantially  in  excess  of  the  needs  of 
individuals  or  to  be  harmful  to  individuals  or  to  be  of  a  grossly  inferior  quality. 
(4)  For  the  purposes  of  paragraph  (1)(B)  and  (C)  of  this  subsection,  and  clause  (F)  of 
section  1866(b)(2),  the  Secretary  shall,  after  consultation  with  appropriate  State  and 
local  professional  societies,  the  appropriate  carriers  and  intermediaries  utilized  in  the 
administration  of  this  title,  and  consumer  representatives  familiar  with  the  health 
needs  of  residents  of  the  State,  appoint  one  or  more  program  review  teams  (composed 
of  physicians,  other  professional  personnel  in  the  health  care  field,  and  consumer 
representatives)  in  each  State  which  shall,  among  other  things — 


1As  in  original.  Second  period  should  be  deleted. 
'Misaligned,  as  in  public  law. 
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(A)  undertake  to  review  such  statistical  data  on  program  utilization  as  may  be 
submitted  by  the  Secretary, 

(B)  submit  to  the  Secretary  periodically,  as  may  be  prescribed  in  regulations,  a 
report  on  the  results  of  such  review,  together  with  recommendations  with  respect 
thereto, 

(C)  undertake  to  review  particular  cases  where  there  is  a  likelihood  that  the 
person  or  persons  furnishing  services  and  supplies  to  individuals  may  come  within 
the  provisions  of  paragraph  (1)(B)  and  (C)  of  this  subsection  or  clause  (F)  of  section 
1866(b)(2),  and 

(D)  submit  to  the  Secretary  periodically,  as  may  be  prescribed  in  regulations,  a 
report  of  cases  reviewed  pursuant  to  subparagraph  (C)  along  with  an  analysis  of, 
and  recommendations  with  respect  to,  such  cases. 

Sec.  1866. 

(b) 

(2)  (F)  that  such  provider  has  furnished  services  or  supplies  which  are 
determined  by  the  Secretary,  with  the  concurrence  of  the  members  of  the 
appropriate  program  review  team  appointed  pursuant  to  section  1862(d)(4)  who  are 
physicians  or  other  professional  personnel  in  the  health  care  field,  to  be  substan- 
tially in  excess  of  the  needs  of  individuals  or  to  be  harmful  to  individuals  or  to  be 
of  a  grossly  inferior  quality. 

PENALTIES 

Sec.  1877.  (a)  Whoever— 

(1)  knowingly  and  willfully  makes  or  causes  to  be  made  any  false  statement  or 
representation  of  a  material  fact  in  any  application  for  any  benefit  or  payment 
under  this  title, 

(2)  at  any  time  knowingly  and  willfully  makes  or  causes  to  be  made  any  false 
statement  or  representation  of  a  material  fact  for  use  in  determining  rights  to  any 
such  benefit  or  payment, 

(3)  having  knowledge  of  the  occurrence  of  any  event  affecting  (A)  his  initial  or 
continued  right  to  any  such  benefit  or  payment,  or  (B)  the  initial  or  continued 
right  to  any  such  benefit  or  payment  of  any  other  individual  in  whose  behalf  he 
has  applied  for  or  is  receiving  such  benefit  or  payment,  conceals  or  fails  to  disclose 
such  event  with  an  intent  fraudulently  to  secure  such  benefit  or  payment  either  in 
a  greater  amount  or  quantity  than  is  due  or  when  no  such  benefit  or  payment  is 
authorized,  or 

(4)  having  made  application  to  receive  any  such  benefit  or  payment  for  the  use 
and  benefit  of  another  and  having  received  it,  knowingly  and  willfully  converts 
such  benefit  or  payment  or  any  part  thereof  to  a  use  other  than  for  the  use  and 
benefit  of  such  other  person, 

shall  be  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  not  more 
than  $10,000  or  imprisoned  for  not  more  than  one  year,  or  both. 

(b)  Whoever  furnishes  items  or  services  to  an  individual  for  which  payment  is  or 
may  be  made  under  this  title  and  who  solicits,  offers,  or  receives  any — 

(1)  kickback  or  bribe  in  connection  with  the  furnishing  of  such  items  or  services 
or  the  making  or  receipt  of  such  payment,  or 

(2)  rebate  of  any  fee  or  charge  for  referring  any  such  individual  to  another 
person  for  the  furnishing  of  such  items  or  services, 

shall  be  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  not  more 
than  $10,000  or  imprisoned  for  not  more  than  one  year,  or  both. 

(c)  Whoever  knowingly  and  willfully  makes  or  causes  to  be  made,  or  induces  or  seeks 
to  induce  the  making  of,  any  false  statement  or  representation  of  a  material  fact  with 
respect  to  the  conditions  or  operation  of  any  institution  or  facility  in  order  that  such 
institution  or  facility  may  qualify  (either  upon  initial  certification  or  upon  recertifica- 
tion)  as  a  hospital,  skilled  nursing  facility,  or  home  health  agency  (as  those  terms  are 
defined  in  section  1861),  shall  be  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  not  more  than  $2,000  or  imprisoned  for  not  more  than  6  months,  or  both. 

Sec.  1902.  (a) 

(32)  provide  that  no  payment  under  the  plan  for  any  care  or  service  provided  to 
an  individual  by  a  physician,  dentist,  or  other  individual  practitioner  shall  be 
made  to  anyone  other  than  such  individual  or  such  physician,  dentist,  or 
practitioner,  except  that  payment  may  be  made  (A)  to  the  employer  of  such 
physician,  dentist,  or  practitioner  if  such  physician,  dentist,  or  practitioner  is 
required  as  a  condition  of  his  employment  to  turn  over  his  fee  for  such  care  or 
service  to  his  employer,  or  (B)  (where  the  care  or  service  was  provided  in  a 
hospital,  clinic,  or  other  facility)  to  the  facility  in  which  the  care  or  service  was 
provided  if  there  is  a  contractual  arrangement  between  such  physician,  dentist,  or 
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practitioner  and  such  facility  under  which  such  facility  submits  the  bill  for  such 
care  or  service; 

(35)  effective  January  1,  1973,  provide  that  any  intermediate  care  facility 
receiving  payments  under  such  plan  must  supply  to  the  licensing  agency  of  the 
State  full  and  complete  information  as  to  the  identity  (A)  of  each  person  having 
(directly  or  indirectly)  an  ownership  interest  of  10  per  centum  or  more  in  such 
intermediate  care  facility  or  who  is  the  owner  (in  whole  or  in  part)  of  any 
mortgage,  deed  of  trust,  note,  or  other  obligation  secured  (in  whole  or  in  part)  by 
such  intermediate  care  facility  or  any  of  the  property  or  assets  of  such  intermedi- 
ate care  facility,  (B)  in  case  an  intermediate  care  facility  is  organized  as  a 
corporation,  of  each  officer  and  director  of  the  corporation,  and  (C)  in  case  an 
intermediate  care  facility  is  organized  as  a  partnership,  of  each  partner;  and 
promptly  report  any  changes  which  would  affect  the  current  accuracy  of  the 
information  so  required  to  be  supplied; 

PENALTIES 

Sec.  1909.  (a)  Whoever— 

(1)  knowingly  and  willfully  makes  or  causes  to  be  made  any  false  statement  or 
representation  of  a  material  fact  in  any  application  for  any  benefit  or  payment 
under  a  State  plan  approved  under  this  title, 

(2)  at  any  time  knowingly  and  willfully  makes  or  causes  to  be  made  any  false 
statement  or  representation  of  a  material  fact  for  use  in  determining  rights  to 
such  benefit  or  payment, 

(3)  having  knowledge  of  the  occurrence  of  any  event  affecting  (A)  his  initial  or 
continued  right  to  any  such  benefit  or  payment,  or  (B)  the  initial  or  continued 
right  to  any  such  benefit  or  payment  of  any  other  individual  in  whose  behalf  he 
has  applied  for  or  is  receiving  such  benefit  or  payment,  conceals  or  fails  to  disclose 
such  event  with  an  intent  fraudulently  to  secure  such  benefit  or  payment  either  in 
a  greater  amount  or  quantity  than  is  due  or  when  no  such  benefit  or  payment  is 
authorized,  or 

(4)  having  made  application  to  receive  any  such  benefit  or  payment  for  the  use 
and  benefit  of  another  and  having  received  it,  knowingly  and  willfully  converts 
such  benefit  or  payment  or  any  part  thereof  to  a  use  other  than  for  the  use  and 
benefit  of  such  other  person, 

shall  be  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  not  more 
than  $10,000  or  imprisoned  for  not  more  than  one  year,  or  both. 

(b)  Whoever  furnishes  items  or  services  to  an  individual  for  which  payment  is  or 
may  be  made  in  whole  or  in  part  out  of  Federal  funds  under  a  State  plan  approved 
under  this  title  and  who  solicits,  offers,  or  receives  any — 

(1)  kickback  or  bribe  in  connection  with  the  furnishing  of  such  items  or  services 
or  the  making  or  receipt  of  such  payment,  or 

(2)  rebate  of  any  fee  or  charge  for  referring  any  such  individual  to  another 
person  for  the  furnishing  of  such  items  or  services 

shall  be  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  not  more 
than  $10,000  or  imprisoned  for  not  more  than  one  year,  or  both. 

(c)  Whoever  knowingly  and  willfully  makes  or  causes  to  be  made,  or  induces  or  seeks 
to  induce  the  making  of,  any  false  statement  or  representation  of  a  material  fact  with 
respect  to  the  conditions  or  operation  of  any  institution  or  facility  in  order  that  such 
institution  or  facility  may  qualify  (either  upon  initial  certification  or  upon  recertifica- 
tion)  as  a  hospital,  skilled  nursing  facility,  intermediate  care  facility,  or  home  health 
agency  (as  those  terms  are  employed  in  this  title)  shall  be  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  not  more  than  $2,000  or  imprisoned  for  not 
more  than  6  months,  or  both. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  95-210,  Approved  December  13, 1977  (91  Stat.  1485) 
[Social  Security — Rural  Health  Clinic  Services] 

Sec.  1905. 
(a) 

(2)  outpatient  hospital  services; 


[Sec.  1910.] 


CERTIFICATION  AND  APPROVAL  OF  SKILLED  NURSING  FACILITIES 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  95-216,  Approved  December  20, 1977  (91  Stat.  1509) 
Social  Security  Amendments  of  1977 

Sec.  201. 
(b) 

(1)  (G)  1.2  per  centum  of  the  wages  (as  so  defined)  paid  after  December  31,  1977, 
and  before  January  1,  1981,  and  so  reported,  (H)  1.3  per  centum  of  the  wages  (as  so 
defined)  paid  after  December  31,  1980,  and  before  January  1,  1986,  and  so 
reported,  (I)  1.4  per  centum  of  the  wages  (as  so  defined)  paid  after  December  31, 
1985,  and  before  January  1,  2011,  and  so  reported,  and  (J)  1.7  per  centum  of  the 
wages  (as  so  defined)  paid  after  December  31,  2010,  and  so  reported, 

(2)  (G)  0.850  of  1  per  centum  of  the  amount  of  self-employment  income  (as  so 
defined)  so  reported  for  any  taxable  year  beginning  after  December  31,  1977,  and 
before  January  1,  1981,  (H)  0.920  of  1  per  centum  of  the  amount  of  self- 
employment  income  (as  so  defined)  so  reported  for  any  taxable  year  beginning 
after  December  31,  1980,  and  before  January  1,  1986,  (I)  0.990  of  1  per  centum  of 
the  amount  of  self-employment  income  (as  so  defined)  so  reported  for  any  taxable 
year  beginning  after  December  31,  1985,  and  before  January  1,  2011,  and  (J)  1  per 
centum  of  the  amount  of  self-employment  income  (as  so  defined)  so  reported  for 
any  taxable  year  beginning  after  December  31,  2010, 

Sec.  202. 
(0(1) 

(C)  was  receiving  at  least  one-half  of  his  support,  as  determined  in  accordance 
with  regulations  prescribed  by  the  Secretary,  from  such  individual — 

(i)  if  she  had  a  period  of  disability  which  did  not  end  prior  to  the  month  in 
which  she  became  entitled  to  old-age  or  disability  insurance  benefits,  at  the 
beginning  of  such  period  or  at  the  time  she  became  entitled  to  such  benefits, 
or 

(ii)  if  she  did  not  have  such  a  period  of  disability,  at  the  time  she  became 
entitled  to  such  benefits, 

and  filed  proof  of  such  support  within  two  years  after  the  month  in  which  she  filed 
application  with  respect  to  such  period  of  disability  or  after  the  month  in  which 
she  became  entitled  to  such  benefits,  as  the  case  may  be,  or,  if  she  did  not  have 
such  a  period,  two  years  after  the  month  in  which  she  became  entitled  to  such 
benefits,  and 

(2)  The  provisions  of  subparagraph  (C)  of  paragraph  (1)  shall  (subject  to  subsection 
(s))  not  be  applicable  in  the  case  of  any  husband  who — 

(A)  in  the  month  prior  to  the  month  of  his  marriage  to  such  individual  was 
entitled  to,  or  on  application  therefor  and  attainment  of  age  62  in  such  prior 
month  would  have  been  entitled  to,  benefits  under  subsection  (f)  or  (h); 

(B)  in  the  month  prior  to  the  month  of  his  marriage  to  such  individual  had 
attained  age  eighteen  and  was  entitled  to,  or  on  application  therefor  would  have 
been  entitled  to,  benefits  under  subsection  (d);  or 

(C)  in  the  month  prior  to  the  month  of  his  marriage  to  such  individual  he  was 
entitled  to,  or  on  application  therefor  and  attainment  of  the  required  age  (if  any) 
would  have  been  entitled  to,  a  widower's,  child's  (after  attainment  of  age  18),  or 
parent's  insurance  annuity  under  section  5  of  the  Railroad  Retirement  Act  of 
1937,  as  amended. 

(e) 

(4)  If  a  widow,  after  attaining  the  age  of  60,  marries  an  individual  (other  than  one 
described  in  subparagraph  (A)  or  (B)  of  paragraph  (3)),  such  marriage  shall,  for 
purposes  of  paragraph  (1),  be  deemed  not  to  have  occurred;  except  that,  notwithstand- 
ing the  provisions  of  paragraph  (2)  and  subsection  (q),  such  widow's  insurance  benefit 
for  the  month  in  which  such  marriage  occurs  and  each  month  thereafter  prior  to  the 
month  in  which  the  husband  dies  or  such  marriage  is  otherwise  terminated,  shall  be 
equal  to  one-half  of  the  primary  insurance  amount  of  the  deceased  individual  on  whose 
wages  and  self-employment  income  such  benefit  is  based. 

(f)(1) 

(D)  (i)  was  receiving  at  least  one-half  of  his  support,  as  determined  in  accordance 
with  regulations  prescribed  by  the  Secretary,  from  such  individual  at  the  time  of 
her  death  or,  if  such  individual  had  a  period  of  disability  which  did  not  end  prior 
to  the  month  in  which  she  died,  at  the  time  such  period  began  or  at  the  time  of 
her  death,  and  filed  proof  of  such  support  within  two  years  after  the  date  of  such 
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death,  or,  if  she  had  such  a  period  of  disability,  within  two  years  after  the  month 
in  which  she  filed  application  with  respect  to  such  period  of  disability  or  two  years 
after  the  date  of  such  death,  as  the  case  may  be,  or  (ii)  was  receiving  at  least  one- 
half  of  his  support,  as  determined  in  accordance  with  regulations  prescribed  by 
the  Secretary  from  such  individual  at  the  time  she  became  entitled  to  old-age  or 
disability  insurance  benefits  or,  if  such  individual  had  a  period  of  disability  which 
did  not  end  prior  to  the  month  in  which  she  became  so  entitled,  at  the  time  such 
period  began  or  at  the  time  she  became  entitled  to  such  benefits,  and  filed  proof  of 
such  support  within  two  years  after  the  month  in  which  she  became  entitled  to 
such  benefits,  or,  if  she  had  such  a  period  of  disability,  within  two  years  after  the 
month  in  which  she  filed  application  with  respect  to  such  period  of  disability  or 
two  years  after  the  month  in  which  she  became  entitled  to  such  benefits,  as  the 
case  may  be,  and 

(2)  The  provisions  of  subparagraph  (D)  of  paragraph  (1)  shall  (subject  to  subsection 
(s))  not  be  applicable  in  the  case  of  any  individual  who — 

(A)  in  the  month  prior  to  the  month  of  his  marriage  to  such  individual  was 
entitled  to,  or  on  application  therefor  and  attainment  of  age  62  in  such  prior 
month  would  have  been  entitled  to,  benefits  under  this  subsection  or  subsection 
(h); 

(B)  in  the  month  prior  to  the  month  of  his  marriage  to  such  individual  had 
attained  age  eighteen  and  was  entitled  to,  or  on  application  therefor  would  have 
been  entitled  to,  benefits  under  subsection  (d);  or 

(C)  in  the  month  prior  to  the  month  of  his  marriage  to  such  individual  he  was 
entitled  to,  or  on  application  therefor  and  attainment  of  the  required  age  (if  any), 
would  have  been  entitled  to,  a  widower's,  child's  (after  attainment  of  age  18),  or 
parent's  insurance  annuity  under  section  5  of  the  Railroad  Retirement  Act  of 
1937,  as  amended. 

(5)  If  a  widower,  after  attaining  the  age  of  60,  marries  an  individual  (other  than  one 
described  in  subparagraph  (A)  or  (B)  of  paragraph  (4)),  such  marriage  shall,  for 
purposes  of  paragraph  (1),  be  deemed  not  to  have  occurred;  except  that,  notwithstand- 
ing the  provisions  of  paragraph  (3)  and  subsection  (q),  such  widower's  insurance  benefit 
for  the  month  in  which  such  marriage  occurs  and  each  month  thereafter  prior  to  the 
month  in  which  the  wife  dies  or  such  marriage  is  otherwise  terminated,  shall  be  equal 
to  one-half  of  the  primary  insurance  amount  of  the  deceased  individual  on  whose 
wages  and  self-employment  income  such  benefit  is  based. 

(m)(l)  In  any  case  in  which  an  individual  is  entitled  to  a  monthly  benefit  under  this 
section  on  the  basis  of  the  wages  and  self-employment  income  of  a  deceased  individual 
for  any  month  and  no  other  person  is  (without  the  application  of  subsection  (j)(D) 
entitled  to  a  monthly  benefit  under  this  section  for  such  month  on  the  basis  of  such 
wages  and  self-employment  income,  such  individual's  benefit  amount  for  such  month, 
prior  to  reduction  under  subsection  (k)(3),  shall  be  not  less  than  the  first  amount 
appearing  in  column  IV  of  the  table  in  (or  deemed  to  be  in)  section  215(a),  except  as 
provided  in  paragraph  (2). 

Sec.  203.  (a)  Whenever  the  total  monthly  benefits  to  which  individuals  are  entitled 
under  sections  202  and  223  for  a  month  on  the  basis  of  the  wages  and  self-employment 
income  of  an  insured  individual  is  greater  than  the  amount  appearing  in  column  V  of 
the  table  in  (or  deemed  to  be  in)  section  215(a)  on  the  line  on  which  appears  in  column 
IV  such  insured  individual's  primary  insurance  amount,  such  total  of  benefits  shall  be 
reduced  to  such  amount;  except  that — 

(1)  when  any  of  such  individuals  so  entitled  would  (but  for  the  provisions  of 
section  202(k)(2)(A))  be  entitled  to  child's  insurance  benefits  on  the  basis  of  the 
wages  and  self-employment  income  of  one  or  more  other  insured  individuals,  such 
total  of  benefits  shall  not  be  reduced  to  less  than  the  smaller  of:  (A)  the  sum  of  the 
maximum  amounts  of  benefits  payable  on  the  basis  of  the  wages  and  self- 
employment  income  of  all  such  insured  individuals,  or  (B)  the  last  figure  in 
column  V  of  the  table  appearing  in  section  215(a),  or 

(2)  when  two  or  more  persons  were  entitled  (without  the  application  of  section 
202(j)(l)  and  section  223(b))  to  monthly  benefits  under  section  202  or  223  for 
January  1971  or  any  prior  month  on  the  basis  of  the  wages  and  self-employment 
income  of  such  insured  individual  and  the  provisions  of  this  subsection  as  in  effect 
for  any  such  month  were  applicable  in  determining  the  benefit  amount  of  any 
persons  on  the  basis  of  such  wages  and  self-employment  income,  the  total  of 
benefits  for  any  month  after  January  1971  shall  not  be  reduced  to  less  than  the 
largest  of— 

(A)  the  amount  determined  under  this  subsection  without  regard  to  this 
paragraph, 
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(B)  the  largest  amount  which  has  been  determined  for  any  month  under 
this  subsection  for  persons  entitled  to  monthly  benefits  on  the  basis  of  such 
insured  individual's  wages  and  self-employment  income,  or 

(C)  if  any  persons  are  entitled  to  benefits  on  the  basis  of  such  wages  and 
self-employment  income  for  the  month  before  the  effective  month  (after 
September  1972)  of  a  general  benefit  increase  under  this  title  (as  defined  in 
section  215(i)(3))  or  a  benefit  increase  under  the  provisions  of  section  215(i),  an 
amount  equal  to  the  sum  of  amounts  derived  by  multiplying  the  benefit 
amount  determined  under  this  title  (excluding  any  part  thereof  determined 
under  section  202(w))  for  the  month  before  such  effective  month  (including 
this  subsection,  but  without  the  application  of  section  222(b),  section  202(q), 
and  subsections  (b),  (c),  and  (d)  of  this  section),  for  each  such  person  for  such 
month,  by  a  percentage  equal  to  the  percentage  of  the  increase  provided 
under  such  benefit  increase  (with  any  such  increased  amount  which  is  not  a 
multiple  of  $0.10  being  rounded  to  the  next  higher  multiple  of  $0.10); 

but  in  any  such  case  (i)  paragraph  (1)  of  this  subsection  shall  not  be  applied  to 
such  total  of  benefits  after  the  application  of  subparagraph  (B)  or  (C),  and  (ii)  if 
section  202(k)(2)(A)  was  applicable  in  the  case  of  any  such  benefits  for  a  month, 
and  ceases  to  apply  for  a  month  after  such  month,  the  provisions  of  subparagraph 
(B)  or  (C)  shall  be  applied,  for  and  after  the  month  in  which  section  202(kX2)(A) 
ceases  to  apply,  as  though  paragraph  (1)  had  not  been  applicable  to  such  total  of 
benefits  for  the  last  month  for  which  subparagraph  (B)  or  (C)  was  applicable,  or 

(3)  when  any  of  such  individuals  is  entitled  to  monthly  benefits  as  a  divorced 
wife  under  section  202(b)  or  as  a  surviving  divorced  wife  under  section  202(e)  for 
any  month,  the  benefit  to  which  she  is  entitled  on  the  basis  of  the  wages  and  self- 
employment  income  of  such  insured  individual  for  such  month  shall  be  deter- 
mined without  regard  to  this  subsection,  and  the  benefits  of  all  other  individuals 
who  are  entitled  for  such  month  to  monthly  benefits  under  section  202  on  the 
wages  and  self-employment  income  of  such  insured  individual  shall  be  determined 
as  if  no  such  divorced  wife  or  surviving  divorced  wife  were  entitled  to  benefits  for 
such  month, 

(4)  notwithstanding  any  other  provision  of  law,  when — 

(A)  two  or  more  persons  are  entitled  to  monthly  benefits  for  a  particular 
month  on  the  basis  of  the  wages  and  self-employment  income  of  an  insured 
individual  and  (for  such  particular  month)  the  provisions  of  this  subsection 
and  section  202(q)  are  applicable  to  such  monthly  benefits,  and 

(B)  such  individual's  primary  insurance  amount  is  increased  for  the 
following  month  under  any  provision  of  this  title, 

then  the  total  of  monthly  benefits  for  all  persons  on  the  basis  of  such  wages  and 
self-employment  income  for  such  particular  month,  as  determined  under  the 
provisions  of  this  subsection,  shall  for  purposes  of  determining  the  total  monthly 
benefits  for  all  persons  on  the  basis  of  such  wages  and  self-employment  income  for 
months  subsequent  to  such  particular  month  to  be  considered  to  have  been 
increased  by  the  smallest  amount  that  would  have  been  required  in  order  to 
assure  that  the  total  of  monthly  benefits  payable  on  the  basis  of  such  wages  and 
self-employment  income  for  any  such  subsequent  month  will  not  be  less  (after  the 
application  of  the  other  provisions  of  this  subsection  and  section  202(q)  than  the 
total  of  monthly  benefits  (after  the  application  of  the  other  provisions  of  this 
subsection  and  section  202(q))  payable  on  the  basis  of  such  wages  and  self- 
employment  income  for  such  particular  month,  or 

(5)  whenever  the  monthly  benefits  of  such  individuals  are  based  on  an  insured 
individual's  primary  insurance  amount  which  is  determined  under  section 
215(a)(3)  and  such  primary  insurance  amount  does  not  appear  in  column  IV  of  the 
table  in  (or  deemed  to  be  in)  section  215(a),  the  applicable  maximum  amount  in 
column  V  of  such  table  shall  be  the  amount  in  such  column  that  appears  on  the 
line  on  which  the  next  higher  primary  insurance  amount  appears  in  column  IV, 
or,  if  larger,  the  largest  amount  determined  for  such  persons  under  this  subsection 
for  any  month  prior  to  October  1972. 

In  any  case  in  which  benefits  are  reduced  pursuant  to  the  preceding  provisions  of  this 
subsection,  such  reduction  shall  be  made  after  any  deductions  under  this  section  and 
after  any  deductions  under  section  222(b).  Whenever  a  reduction  is  made  under  this 
subsection  in  the  total  of  monthly  benefits  to  which  individuals  are  entitled  for  any 
month  on  the  basis  of  the  wages  and  self-employment  income  of  an  insured  individual, 
each  such  benefit  other  than  the  old-age  or  disability  insurance  benefit  shall  be 
proportionately  decreased;  except  that  if  such  total  of  benefits  for  such  month  includes 
any  benefit  or  benefits  under  section  202(d)  which  are  payable  solely  by  reason  of 
section  216(h)(3),  the  reduction  shall  be  first  applied  to  reduce  (proportionately  where 
there  is  more  than  one  benefit  so  payable)  the  benefits  so  payable  (but  not  below  zero). 
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(f) 
(8) 
(B) 

(ii)  the  product  of  the  exempt  amount  described  in  clause  (i)  and  the  ratio  of  (I) 
the  average  of  the  wages  of  all  employees  as  reported  to  the  Secretary  of  the 
Treasury  for  the  calendar  year  preceding  the  calendar  year  in  which  the 
determination  under  subparagraph  (A)  was  made  to  (II)  the  average  of  the  wages 
of  all  employees  as  reported  to  the  Secretary  of  the  Treasury  for  the  calendar  year 
1973,  or,  if  later,  the  calendar  year  preceding  the  most  recent  calendar  year  in 
which  an  increase  in  the  exempt  amount  was  enacted  or  a  determination  resulting 
in  such  an  increase  was  made  under  subparagraph  (A),  with  such  product,  if  not  a 
multiple  of  $10,  being  rounded  to  the  next  higher  multiple  of  $10  where  such 
product  is  a  multiple  of  $5  but  not  of  $10  and  to  the  nearest  multiple  of  $10  in  any 
other  case.  For  purposes  of  this  clause  (ii),  the  average  of  the  wages  for  the 
calendar  year  1978  (or  any  prior  calendar  year)  shall,  in  the  case  of  determina- 
tions made  under  subparagraph  (A)  prior  to  December  31,  1979,  be  deemed  to  be 
an  amount  equal  to  400  per  centum  of  the  amount  of  the  average  of  the  taxable 
wages  of  all  employees  as  reported  to  the  Secretary  for  the  first  calendar  quarter 
of  such  calendar  year. 

Sec.  210. 

(a) 

(10)  (A)  Service  performed  in  any  calendar  quarter  in  the  employ  of  any 
organization  exempt  from  income  tax  under  section  101  of  the  Internal  Revenue 
Code,  if  the  remuneration  for  such  service  is  less  than  $50; 

CREDITING  OF  SELF-EMPLOYMENT  INCOME  TO  CALENDAR  QUARTERS 

Sec  212.  For  the  purposes  of  determining  average  monthly  wage  and  quarters  of 
coverage  the  amount  of  self-employment  income  derived  during  any  taxable  year  shall 
be  credited  to  calendar  quarters  as  follows: 

(a)  In  the  case  of  a  taxable  year  which  is  a  calendar  year  the  self-employment 
income  of  such  taxable  year  shall  be  credited  equally  to  each  quarter  of  such 
calendar  year. 

(b)  In  the  case  of  any  other  taxable  year  the  self-employment  income  shall  be 
credited  equally  to  the  calendar  quarter  in  which  such  taxable  year  ends  and  to 
each  of  the  next  three  or  fewer  preceding  quarters  any  part  of  which  is  in  such 
taxable  year. 

Sec.  213.  (a) 

(2)  The  term  "quarter  of  coverage"  means  a  quarter  in  which  the  individual  has 
been  paid  $50  or  more  in  wages  (except  wages  for  agricultural  labor  paid  after  1954)  or 
for  which  he  has  been  credited  (as  determined  under  section  212)  with  $100  or  more  of 
self-employment  income,  except  that — 

(i)  no  quarter  after  the  quarter  in  which  such  individual  died  shall  be  a  quarter 
of  coverage,  and  no  quarter  any  part  of  which  was  included  in  a  period  of 
disability  (other  than  the  initial  quarter  and  the  last  quarter  of  such  period)  shall 
be  a  quarter  of  coverage; 

(11)  if  the  wages  paid  to  any  individual  in  any  calendar  year  equal  $3,000  in  the 
case  of  a  calendar  year  before  1951,  or  $3,600  in  the  case  of  a  calendar  year  after 
1950  and  before  1955,  or  $4,200  in  the  case  of  a  calendar  year  after  1954  and  before 
1959,  or  $4,800  in  the  case  of  a  calendar  year  after  1958  and  before  1966,  or  $6,600 
in  the  case  of  a  calendar  year  after  1965  and  before  1968,  or  $7,800  in  the  case  of  a 
calendar  year  after  1967  and  before  1972,  or  $9,000  in  the  case  of  a  calendar  year 
after  1971  and  before  1973,  or  $10,800  in  the  case  of  a  calendar  year  after  1972  and 
before  1974,  or  $13,200  in  the  case  of  a  calendar  year  after  1973  and  before  1975,  or 
an  amount  equal  to  the  contribution  and  benefit  base  (as  determined  under 
section  230)  in  the  case  of  any  calendar  year  after  1974  with  respect  to  which  such 
contribution  and  benefit  base  is  effective,  each  quarter  of  such  year  shall  (subject 
to  clause  (i))  be  a  quarter  of  coverage; 

(iii)  if  an  individual  has  self-employment  income  for  a  taxable  year,  and  if  the 
sum  of  such  income  and  the  wages  paid  to  him  during  such  equals  $3,600  in  the 
case  of  a  taxable  year  beginning  after  1950  and  ending  before  1955,  or  $4,200  in 
the  case  of  a  taxable  year  ending  after  1954  and  before  1959,  or  $4,800  in  the  case 
of  a  taxable  year  ending  after  1958  and  before  1966,  or  $6,600  in  the  case  of  a 
taxable  year  after  ending  1965  and  before  1968,  or  $7,800  in  the  case  of  a  taxable 
year  ending  after  1967  and  beginning  before  1972,  or  $9,000  in  the  case  of  a 
taxable  year  beginning  after  1971  and  before  1973,  or  $10,800  in  the  case  of  a 
taxable  year  beginning  after  1972  and  before  1974,  or  $13,200  in  the  case  of  a 
taxable  year  beginning  after  1973  and  before  1975,  or  an  amount  equal  to  the 
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contribution  and  benefit  base  (as  determined  under  section  230)  which  is  effective 
for  the  calendar  year  in  the  case  of  any  taxable  year  beginning  in  any  calendar 
year  after  1974,  each  quarter  any  part  of  which  falls  in  such  year  shall  (subject  to 
clause  (i))  be  a  quarter  of  coverage; 

(iv)  if  an  individual  is  paid  wages  for  agricultural  labor  in  a  calendar  year  after 
1954,  then,  subject  to  clause  (i),  (a)  the  last  quarter  of  such  year  which  can  be  but 
is  not  otherwise  a  quarter  of  coverage  shall  be  a  quarter  of  coverage  if  such  wages 
equal  or  exceed  $100  but  are  less  than  $200;  (b)  the  last  two  quarters  of  such  year 
which  can  be  but  are  not  otherwise  quarters  of  coverage  shall  be  quarters  of 
coverage  if  such  wages  equal  or  exceed  $200  but  are  less  than  $300;  (c)  the  last 
three  quarters  of  such  year  which  can  be  but  are  not  otherwise  quarters  of 
coverage  shall  be  quarters  of  coverage  if  such  wages  equal  or  exceed  $300  but  are 
less  than  $400;  and  (d)  each  quarter  of  such  year  which  is  not  otherwise  a  quarter 
of  coverage  shall  be  a  quarter  of  coverage  if  such  wages  are  $400  or  more;  and 

(v)  no  quarter  shall  be  counted  as  a  quarter  of  coverage  prior  to  the  beginning  of 
such  quarter. 

If,  in  the  case  of  any  individual  who  has  attained  age  62  or  died  or  is  under  a  disability 
and  who  has  been  paid  wages  for  agricultural  labor  in  a  calendar  year  after  1954,  the 
requirements  for  insured  status  in  subsection  (a)  or  (b)  of  section  214,  the  requirements 
for  entitlement  to  a  computation  or  recomputation  of  his  primary  insurance  amount, 
or  the  requirements  of  paragraph  (3)  of  section  216(i)  are  not  met  after  assignment  of 
quarters  of  coverage  to  quarters  in  such  year  as  provided  in  clause  (iv)  of  the  preceding 
sentence,  but  would  be  met  if  such  quarters  of  coverage  were  assigned  to  different 
quarters  in  such  year,  then  such  quarters  of  coverage  shall  instead  be  assigned,  for 
purposes  only  of  determining  compliance  with  such  requirements,  to  such  different 
quarters.  If,  in  the  case  of  an  individual  who  did  not  die  prior  to  January  1,  1955,  and 
who  attained  age  62  (if  a  woman)  or  age  65  (if  a  n  an)  or  died  before  July  1,  1957,  the 
requirements  for  insured  status  in  section  214(aX3,»  are  not  met  because  of  his  having 
too  few  quarters  of  coverage  but  would  be  met  if  his  quarters  of  coverage  in  the  first 
calendar  year  in  which  he  had  any  covered  employment  had  been  determined  on  the 
basis  of  the  period  during  which  wages  were  earned  rather  than  on  the  basis  of  the 
period  during  which  wages  were  paid  (any  such  wages  paid  that  are  reallocated  on  an 
earned  basis  shall  not  be  used  in  determining  quarters  of  coverage  for  subsequent 
calendar  years),  than  upon  application  filed  by  the  individual  or  his  survivors  and 
satisfactory  proof  of  his  record  of  wages  earned  being  furnished  by  such  individual  or 
his  survivors,  the  quarters  of  coverage  in  such  calendar  year  may  be  determined  on 
the  basis  of  the  periods  during  which  wages  were  earned. 

Sec.  215.  (a)1  The  primary  insurance  amount  of  an  insured  individual  shall  be 
determined  as  follows: 

(1)  Subject  to  the  conditions  specified  in  subsections  (b),  (c),  and  (d)  of  this  section 
and  except  as  provided  in  paragraphs  (2)  and  (3)  of  this  subsection,  such  primary 
insurance  amount  shall  be  whichever  of  the  following  amounts  is  the  largest: 

(A)  the  amount  in  column  IV  of  the  following  table  (or,  if  larger,  the  amount 
in  column  IV  of  the  latest  table  deemed  to  be  such  table  under  subsection 
(i)(2)(D))  on  the  line  on  which  in  column  III  of  such  table  appears  his  average 
monthly  wage  (as  determined  under  subsection  (b)); 

(B)  the  amount  in  column  IV  of  such  table  on  the  line  on  which  in  column  II 
appears  his  primary  insurance  amount  (as  determined  under  subsection  (c)); 
or 

(C)  the  amount  in  column  IV  of  such  table  on  the  line  on  which  in  column  I 
appears  his  primary  insurance  benefit  (as  determined  under  subsection  (d)). 

(2)  In  the  case  of  an  individual  who  was  entitled  to  a  disability  insurance  benefit 
for  the  month  before  the  month  in  which  he  died,  became  entitled  to  old-age 
insurance  benefits,  or  attained  age  65,  such  primary  insurance  amount  shall  be — 

(A)  the  amount  in  column  IV  of  such  table  which  is  equal  to  the  primary 
insurance  amount  upon  which  such  disability  insurance  benefit  is  based; 
except  that  if  such  individual  was  entitled  to  a  disability  insurance  benefit 
under  section  223  for  the  month  before  the  effective  month  of  a  new  table 
(whether  enacted  by  another  law  or  deemed  to  be  such  table  under  subsection 
(i)(2)(D))  and  in  the  following  month  became  entitled  to  an  old-age  insurance 
benefit,  or  he  died  in  such  following  month,  then  his  primary  insurance 
amount  for  such  following  month  shall  be  the  amount  in  column  IV  of  the 
new  table  on  the  line  on  which  in  column  II  of  such  table  appears  his  primary 
insurance  amount  for  the  month  before  the  effective  month  of  the  table  (as 
determined  under  subsection  (c))  instead  of  the  amount  in  column  IV  equal  to 


'P.L.  95-216,  §201(a),  amended  §215(a)  in  its  entirety  and  substituted  a  different  method  for  determining  the 
primary  insurance  amount  on  new  claims. 
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the  primary  insurance  amount  on  which  his  disability  insurance  benefit  is 
based.  For  purposes  of  this  paragraph,  the  term  "primary  insurance  amount" 
with  respect  to  any  individual  means  only  a  primary  insurance  amount 
determined  under  paragraph  (1)  (and  such  individual's  benefits  shall  be 
deemed  to  be  based  upon  the  primary  insurance  amount  as  so  determined);  or 
(B)  an  amount  equal  to  the  primary  insurance  amount  upon  which  such 
disability  insurance  benefit  is  based  if  such  primary  insurance  amount  was 
determined  under  paragraph  (3). 
(3)  Such  primary  insurance  amount  shall  be  an  amount  equal  to  $9.00 
multiplied  by  the  individual's  years  of  coverage  in  excess  of  10  in  any  case  in 
which  such  amount  is  higher  than  the  individual's  primary  insurance  amount  as 
determined  under  paragraph  (1)  or  (2). 
For  purposes  of  paragraph  (3),  an  individual's  "years  of  coverage"  is  the  number  (not 
exceeding  30)  equal  to  the  sum  of  (i)  the  number  (not  exceeding  14  and  disregarding 
any  fraction)  determined  by  dividing  the  total  of  the  wages  credited  to  him  (including 
wages  deemed  to  be  paid  prior  to  1951  to  such  individual  under  section  217, 
compensation  under  the  Railroad  Retirement  Act  of  1937  prior  to  1951  which  is 
creditable  to  such  individual  pursuant  to  this  title,  and  wages  deemed  to  be  paid  prior 
to  1951  to  such  individual  under  section  231)  for  years  after  1936  and  before  1951  by 
$900,  plus  (ii)  the  number  equal  to  the  number  of  years  after  1950  each  of  which  is  a 
computation  base  year  (within  the  meaning  of  subsection  (b)(2)(C))  and  in  each  of  which 
he  is  credited  with  wages  (including  wages  deemed  to  be  paid  to  such  individual  under 
section  217,  compensation  under  the  Railroad  Retirement  Act  of  1937  which  is 
creditable  to  such  individual  pursuant  to  this  title,  and  wages  deemed  to  be  paid  to 
such  individual  under  section  229)  and  self-employment  income  of  not  less  than  25 
percent  of  the  maximum  amount  which,  pursuant  to  subsection  (e),  may  be  counted  for 
such  year. 

(b)  (1)  For  the  purposes  of  column  III  of  the  table  appearing  in  subsection  (a)  of  this 
section,  an  individual's  "average  monthly  wage"  shall  be  the  quotient  obtained  by 
dividing — 

(A)  the  total  of  his  wages  paid  in  and  self-employment  income  credited  to  his 
"benefit  computation  years"  (determined  under  paragraph  (2)),  by 

(B)  the  number  of  months  in  such  years. 

(2)  (A)  The  number  of  an  individual's  "benefit  computation  years"  shall  be  equal  to 
the  number  of  elapsed  years  (determined  under  paragraph  (3)  of  this  subsection), 
reduced  by  five;  except  that  the  number  of  an  individual's  benefit  computation  years 
shall  in  no  case  be  less  than  two. 

(B)  An  individual's  "benefit  computation  years"  shall  be  those  computation  base 
years,  equal  in  number  to  the  number  determined  under  subparagraph  (A),  for  which 
the  total  of  his  wages  and  self-employment  income  is  the  largest. 

(C)  For  purposes  of  subparagraph  (B),  "computation  base  years"  include  only 
calendar  years  in  the  period  after  1950  and  prior  to  the  earlier  of  the  following  years — 

(i)  the  year  in  which  occurred  (whether  by  reason  of  section  202(j)(l)  or 
otherwise)  the  first  month  for  which  the  individual  was  entitled  to  old-age 
insurance  benefits,  or 

(ii)  the  year  succeeding  the  year  in  which  he  died. 

Any  calendar  year  all  of  which  is  included  in  a  period  of  disability  shall  not  be 
included  as  a  computation  base  year. 

(3)  For  purposes  of  paragraph  (2),  the  number  of  an  individual's  elapsed  years  is  the 
number  of  calendar  years  after  1950  (or,  if  later,  the  year  in  which  he  attained  age  21) 
and  before  the  year  in  which  he  died,  or  if  it  occurred  earlier  but  after  1960,  the  year 
in  which  he  attained  age  62.  For  purposes  of  the  preceding  sentence,  any  calendar  year 
any  part  of  which  was  included  in  a  period  of  disability  shall  not  be  included  in  such 
number  of  calendar  years. 

(4)  The  provisions  of  this  subsection  shall  be  applicable  only  in  the  case  of  an 
individual — 

(A)  who  becomes  entitled  to  benefits  under  section  202(a)  or  section  223  in  or 
after  the  month  in  which  a  new  table  that  appears  in  (or  is  deemed  by  subsection 
(i)(2)(D)  to  appear  in)  subsection  (a)  becomes  effective;  or 

(B)  who  dies  in  or  after  the  month  in  which  such  table  becomes  effective  without 
being  entitled  to  benefits  under  section  202(a)  or  section  223;  or 

(C)  whose  primary  insurance  amount  is  required  to  be  recomputed  under 
subsection  (f)(2). 

Primary  Insurance  Amount  Under  Prior  Provisions 

(c)  (1)  For  the  purposes  of  column  II  of  the  latest  table  that  appears  in  (or  is  deemed 
to  appear  in)  subsection  (a)  of  this  section,  an  individual's  primary  insurance  amount 
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shall  be  computed  on  the  basis  of  the  law  in  effect  prior  to  the  month  in  which  the 
latest  such  table  became  effective. 

(2)  The  provisions  of  this  subsection  shall  be  applicable  only  in  the  case  of  an 
individual  who  became  entitled  to  benefits  under  section  202(a)  or  section  223,  or  who 
died,  before  such  effective  month. 

(d)(1)  For  purposes  of  column  I  of  the  table  appearing  in  subsection  (a)  of  this  section, 
an  individual's  primary  insurance  benefit  shall  be  computed  as  follows: 

(A)  The  individual's  average  monthly  wage  shall  be  determined  as  provided  in 
subsection  (b)  (but  without  regard  to  paragraph  (4)  thereof)  of  this  section,  except 
that  for  purposes  of  paragraph  (2)(C)  and  (3)  of  such  subsection,  1936  shall  be  used 
instead  of  1950. 

(B)  For  purposes  of  subparagraphs  (B)  and  (C)  of  subsection  (b)(2),  an  individual 
whose  total  wages  prior  to  1951  (as  defined  in  subparagraph  (C)  of  this 
subsection) — 

(i)  do  not  exceed  $27,000  shall  be  deemed  to  have  been  paid  such  wages  in 
equal  parts  in  nine  calendar  years  after  1936  and  prior  to  1951; 

(ii)  exceed  $27,000  and  are  less  than  $42,000  shall  be  deemed  to  have  been 
paid  (I)  $3,000  in  each  of  such  number  of  calendar  years  after  1936  and  prior 
to  1951  as  is  equal  to  the  integer  derived  by  dividing  such  total  wages  by 
$3,000,  and  (II)  the  excess  of  such  total  wages  over  the  product  of  $3,000  times 
such  integer,  in  an  additional  calendar  year  in  such  period;  or 

(iii)  are  at  least  $42,000  shall  be  deemed  to  have  been  paid  $3,000  in  each  of 
the  fourteen  calendar  years  after  1936  and  prior  to  1951. 

(D)  The  individual's  primary  insurance  benefit  shall  be  45.6  per  centum  of  the 
first  $50  of  his  average  monthly  wage  as  computed  under  this  subsection,  plus  11.4 
per  centum  of  the  next  $200  of  such  average  monthly  wage. 
(3) 

(A)  who  attained  age  21  after  1936  and  prior  to  1951,  or 

(B)  who  had  a  period  of  disability  which  began  prior  to  1951,  but  only  if  the 
primary  insurance  amount  resulting  therefrom  is  higher  than  the  primary 

.    insurance  amount  resulting  from  the  application  of  this  section  (as  amended  by 
the  Social  Security  Amendments  of  1967)  and  section  220. 

(f) 

(2)  If  an  individual  has  wages  or  self-employment  income  for  a  year  after  1965  for 
any  part  of  which  he  is  entitled  to  old-age  insurance  benefits,  the  Secretary  shall,  at 
such  time  or  times  and  within  such  period  as  he  may  by  regulations  prescribe, 
recompute  such  individual's  primary  insurance  amount  with  respect  to  each  such 
year.  Such  recomputation  shall  be  made  as  provided  in  subsections  (a)(1)(A)  and  (C) 
and  (a)(3)  as  though  the  year  with  respect  to  -which  such  recomputation  is  made  is  the 
last  year  of  the  period  specified  in  subsection  (b)(2)(C).  A  recomputation  under  this 
paragraph  with  respect  to  any  year  shall  be  effective — 

(A)  in  the  case  of  an  individual  who  did  not  die  in  such  year,  for  monthly 
benefits  beginning  with  benefits  for  January  of  the  following  year;  or 

(B)  in  the  case  of  an  individual  who  died  in  such  year,  for  monthly  benefits 
beginning  with  benefits  for  the  month  in  which  he  died. 

(3)  In  the  case  of  any  individual  who  became  entitled  to  old-age  insurance  benefits  in 
1952  or  in  a  taxable  year  which  began  in  1952  (and  without  the  application  of  section 
202(j)(D),  or  who  died  in  1952  or  in  a  taxable  year  which  began  in  1952  but  did  not 
become  entitled  to  such  benefits  prior  to  1952,  and  who  had  self-employment  income 
for  a  taxable  year  which  ended  within  or  with  1952  or  which  began  in  1952,  then  upon 
application  filed  by  such  individual  after  the  close  of  such  taxable  year  and  prior  to 
January  1961  or  (if  he  died  without  filing  such  application  and  such  death  occurred 
prior  to  January  1961)  by  a  person  entitled  to  monthly  benefits  on  the  basis  of  such 
individual's  wages  and  self-employment  income,  the  Administrator  shall  recompute 
such  individual's  primary  insurance  amount.  Such  recomputation  shall  be  made  in  the 
manner  provided  in  the  preceding  subsections  of  this  section  (other  than  subsection 
(b)(4)(A))  for  computation  of  such  amount,  except  that  (A)  the  self-employment  income 
closing  date  shall  be  the  day  following  the  quarter  with  or  within  which  such  taxable 
year  ended,  and  (B)  the  self-employment  income  for  any  subsequent  taxable  year  shall 
not  be  taken  into  account.  Such  recomputation  shall  be  effective  (A)  in  the  case  of  an 
application  filed  by  such  individual,  for  and  after  the  first  month  in  which  he  became 
entitled  to  old-age  insurance  benefits,  and  (B)  in  the  case  of  an  application  filed  by  any 
other  person,  for  and  after  the  month  in  which  such  person  who  filed  such  application 
for  recomputation  became  entitled  to  such  monthly  benefits.  No  recomputation  under 
this  paragraph  pursuant  to  an  application  filed  after  such  individual's  death  shall 
affect  the  amount  of  the  lump-sum  death  payment  under  subsection  (i)  of  section  202, 
and  no  such  recomputation  shall  render  erroneous  any  such  payment  certified  by  the 
Administrator  prior  to  the  effective  date  of  the  recomputation. 


SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 

337       03/86  P.L.  95-216  §215.  207 

(4)  Any  recomputation  under  this  subsection  shall  be  effective  only  if  such 
recomputation  results  in  a  higher  primary  insurance  amount. 

(i) 

(2)(A) 

(ii)  If  the  Secretary  determines  that  the  base  quarter  in  any  year  is  a  cost-of-living 
computation  quarter,  he  shall,  effective  with  the  month  of  June  of  such  year  as 
provided  in  subparagraph  (B),  increase  the  benefit  amount  of  each  individual  who  for 
such  month  is  entitled  to  benefits  under  section  227  or  228,  and  the  primary  insurance 
amount  of  each  other  individual  under  this  title  (but  not  including  a  primary 
insurance  amount  determined  under  subsection  (a)(3)  of  this  section),  by  an  amount 
derived  by  multiplying  each  such  amount  (including  each  such  individual's  primary 
insurance  amount  or  benefit  amount  under  section  227  or  228  as  previously  increased 
under  this  subparagraph)  by  the  same  percentage  (rounded  to  the  nearest  one-tenth  of 
1  percent)  as  the  percentage  by  which  the  Consumer  Price  Index  for  such  cost-of-living 
computation  quarter  exceeds  such  index  for  the  most  recent  prior  calendar  quarter 
which  was  a  base  quarter  under  paragraph  (l)(A)(ii)  or,  if  later,  the  most  recent  cost-of- 
living  computation  quarter  under  paragraph  (1)(B).  Any  such  increased  amount  which 
is  not  a  multiple  of  $0.10  shall  be  increased  to  the  next  higher  multiple  of  $0.10. 

(D)  He  shall  also  publish  in  the  Federal  Register  at  that  time  (along  with  the 
increased  benefit  amounts  which  shall  be  deemed  to  be  the  amounts  appearing  in 
sections  227  and  228)  a  revision  of  the  table  of  benefits  contained  in  subsection  (a)  of 
this  section  (as  it  may  have  been  most  recently  revised  by  another  law  or  pursuant  to 
this  paragraph);  and  such  revised  table  shall  be  deemed  to  be  the  table  appearing  in 
such  subsection  (a).  Such  revision  shall  be  determined  as  follows: 

(i)  The  headings  of  the  table  shall  be  the  same  as  the  headings  in  the  table 
immediately  prior  to  its  revision,  except  that  the  parenthetical  phrase  at  the 
beginning  of  column  II  shall  reflect  the  year  in  which  the  primary  insurance 
amounts  set  forth  in  column  IV  of  the  table  immediately  prior  to  its  revision  were 
effective. 

(ii)  The  amounts  on  each  line  of  column  I  and  column  III,  except  as  otherwise 
provided  by  clause  (v)  of  this  subparagraph,  shall  be  the  same  as  the  amounts 
appearing  in  each  such  column  in  the  table  immediately  prior  to  its  revision. 

(iii)  The  amount  on  each  line  of  column  II  shall  be  changed  to  the  amount 
shown  on  the  corresponding  line  of  column  IV  of  the  table  immediately  prior  to  its 
revision. 

(iv)  The  amounts  on  each  line  of  column  IV  and  column  V  shall  be  increased 
from  the  amounts  shown  in  the  table  immediately  prior  to  its  revision  by 
increasing  each  such  amount  by  the  percentage  specified  in  subparagraph  (A)(ii)  of 
this  paragraph.  The  amount  on  each  line  of  column  V  shall  be  increased,  if 
necessary,  so  that  such  amount  is  at  least  equal  to  one  and  one-half  times  the 
amount  shown  on  the  corresponding  line  in  column  IV.  Any  such  increased 
amount  which  is  not  a  multiple  of  $0.10  shall  be  increased  to  the  next  higher 
multiple  of  $0.10. 

(v)  If  the  contribution  and  benefit  base  (determined  under  section  230)  for  the 
calendar  year  in  which  the  table  of  benefits  is  revised  is  lower  than  such  base  for 
the  following  calendar  year,  columns  III,  IV,  and  V  of  such  table  shall  be 
extended.  The  amounts  on  each  additional  line  of  column  III  shall  be  the  amounts 
on  the  preceding  line  increased  by  $5  until  in  the  last  such  line  of  column  III  the 
second  figure  is  equal  to,  or  exceeds  by  less  than  $5,2  one-twelfth  of  the  new 
contribution  and  benefit  base  for  the  calendar  year  following  the  calendar  year  in 
which  such  table  of  benefits  is  revised.  The  amount  on  each  additional  line  of 
column  IV  shall  be  the  amount  on  the  preceding  line  increased  by  $1.00,  until  the 
amount  on  the  last  line  of  such  column  is  equal  to  the  last  line  of  such  column  as 
determined  under  clause  (iv)  plus  20  percent  of  the  excess  of  the  second  figure  in 
the  last  line  of  column  III  as  extended  under  the  preceding  sentence  over  such 
second  figure3  for  the  calendar  year  in  which  the  table  of  benefits  is  revised.  The 
amount  in  each  additional  line  of  column  V  shall  be  equal  to  1.75  times  the 
amount  on  the  same  line  of  column  IV.  Any  such  increased  amount  which  is  not  a 
multiple  of  $0.10  shall  be  increased  to  the  next  higher  multiple  of  $0.10. 


2P.L.  95-216,  §103(dXD,  inserted  ",  or  exceeds  by  less  than  $5,"  effective  with  respect  to  remuneration  paid  or 
received,  and  taxable  years  beginning,  after  1977. 

3P.L.  95-216,  §103(dX2),  struck  out  "one-twelfth  of  the  excess  of  the  new  contribution  and  benefit  base  for  the 
calendar  year  following  the  calendar  year  in  which  such  table  of  benefits  is  revised  (as  determined  under  section 
230)  over  such  base"  and  substituted  "the  excess  of  the  second  figure  in  the  last  line  of  column  III  as  extended 
under  the  preceding  sentence  over  such  second  figure",  effective  with  respect  to  remuneration  paid  or  received,  and 
taxable  years  beginning,  after  1977. 
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Sec.  224. 
(f) 

(2)  In  making  the  redetermination  required  by  paragraph  (1),  the  individual's 
average  current  earnings  (as  defined  in  subsection  (a))  shall  be  deemed  to  be  the 
product  of  his  average  current  earnings  as  initially  determined  under  subsection  (a) 
and  the  ratio  of  (i)  the  average  of  the  taxable  wages  of  all  persons  for  whom  taxable 
wages  were  reported  to  the  Secretary  for  the  first  calendar  quarter  of  the  calendar 
year  before  the  calendar  year  in  which  such  redetermination  is  made,  to  (ii)  the 
average  of  the  taxable  wages  of  such  persons  reported  to  the  Secretary  for  the  first 
calendar  quarter  of  the  taxable  year  before  the  calendar  year  in  which  the  reduction 
was  first  computed  (but  not  counting  any  reduction  made  in  benefits  for  a  previous 
period  of  disability).  Any  amount  determined  under  the  preceding  sentence  which  is 
not  a  multiple  of  $1  shall  be  reduced  to  the  next  lower  multiple  of  $1. 

Sec.  230. 

(b) 

(1)  the  contribution  and  benefit  base  which  was  in  effect  with  respect  to 
remuneration  paid  in  (and  taxable  years  beginning  in)  the  calendar  year  in  which 
the  determination  under  subsection  (a)  with  respect  to  such  particular  calendar 
year  was  made,  and 

(2)  the  ratio  of  (A)  the  average  of  the  wages  of  all  employees  as  reported  to  the 
Secretary  of  the  Treasury  for  the  calendar  year  preceding  the  calendar  year  in 
which  the  determination  under  subsection  (a)  with  respect  to  such  particular 
calendar  year  was  made  to  (B)  the  average  of  the  wages  of  all  employees  as 
reported  to  the  Secretary  of  the  Treasury  for  the  calendar  year  1973  or,  if  later, 
the  calendar  year  preceding  the  most  recent  calendar  year  in  which  an  increase  in 
the  contribution  and  benefit  base  was  enacted  or  a  determination  resulting  in 
such  an  increase  was  made  under  subsection  (a), 

Sec.  1839. 

(0 

(3) 

(B)  the  monthly  premium  rate  most  recently  promulgated  by  the  Secretary 
under  this  paragraph  or,  in  the  case  of  the  determination  made  in  December  1971, 
such  rate  promulgated  under  subsection  (b)(2)  multiplied  by  the  ratio  of  (i)  the 
amount  in  column  IV  of  the  table  which,  by  reason  of  the  law  in  effect  at  the  time 
the  promulgation  is  made,  will  be  in  effect  as  of  May  1,  next  following  such 
determination  appears  (or  is  deemed  to  appear)  in  section  215(a)  on  the  line  which 
includes  the  figure  "750"  in  column  III  of  such  table  to  (ii)  the  amount  in  column 
IV  of  the  table  which  appeared  (or  was  deemed  to  appear)  in  section  215(a)  on  the 
line  which  included  the  figure  "750"  in  column  III  as  of  May  1,  of  the  year  in 
which  such  determination  is  made. 
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Provision  Deemed  to  be  in  Social  Security  Act  as  in  Effect  Prior  to 
May  15, 1978  (43  Federal  Register  20867) 

Sec.  215. 
(a) 

Table  for  Determining  Primary  Insurance  Amount  and  Maximum  Family  Bene- 
fits Beginning  June  1977 1 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1976) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


$16.20 

$107.90 

$76 

$114.30 

$171.50 

$16.21 

16.84 

109.60 

$77 

78 

116.10 

174.20 

16.85 

17.60 

112.10 

79 

80 

118.80 

178.30 

17.61 

18.40 

114.20 

81 

81 

121.00 

181.60 

18.41 

19.24 

116.20 

82 

83 

123.10 

184.70 

19.25 

20.00 

118.70 

84 

85 

125.80 

188.70 

20.01 

20.64 

120.90 

86 

87 

128.10 

192.20 

20.65 

21.28 

122.80 

88 

89 

130.10 

195.20 

21.29 

21.88 

125.30 

90 

90 

132.70 

199.10 

21.89 

22.28 

127.40 

91 

92 

135.00 

202.50 

22.29 

22.68 

129.50 

93 

94 

137.20 

205.80 

22.69 

23.08 

131.60 

95 

96 

139.40 

209.10 

23.09 

23.44 

134.00 

97 

97 

142.00 

213.00 

23.45 

23.76 

136.20 

98 

99 

144.30 

216.50 

23.77 

24.20 

138.90 

100 

101 

147.10 

220.70 

24.21 

24.60 

140.80 

102 

102 

149.20 

223.90 

24.61 

25.00 

143.20 

103 

104 

151.70 

227.60 

25.01 

25.48 

145.80 

105 

106 

154.50 

231.80 

25.49 

25.92 

148.20 

107 

107 

157.00 

235.50 

25.93 

26.40 

150.50 

108 

109 

159.40 

239.20 

26.41 

26.94 

152.80 

110 

113 

161.90 

242.90 

26.95 

27.46 

155.00 

114 

118 

164.20 

246.30 

27.47 

28.00 

157.40 

119 

122 

166.70 

250.20 

28.01 

28.68 

159.80 

123 

127 

169.30 

254.00 

28.69 

29.25 

162.20 

128 

132 

171.80 

257.80 

29.26 

29.68 

164.40 

133 

136 

174.10 

261.30 

29.69 

30.36 

166.60 

137 

141 

176.50 

264.80 

30.37 

30.92 

169.10 

142 

146 

179.10 

268.70 

30.93 

31.36 

171.50 

147 

150 

181.70 

272.60 

231.37 

32.00 

173.60 

151 

155 

183.90 

275.90 

32.01 

32.60 

176.10 

156 

160 

186.50 

279.80 

32.61 

33.20 

178.40 

161 

164 

189.00 

283.50 

33.21 

33.88 

180.70 

165 

169 

191.40 

287.10 

33.89 

34.50 

183.10 

170 

174 

194.00 

291.00 

34.51 

35.00 

185.30 

175 

178 

196.30 

294.50 

35.01 

35.80 

187.80 

179 

183 

198.90 

298.50 
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I 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1976) 


III 


(Average  monthly 
wage) 


IV 

(Primary 
insurance 


(Maximum 
family  ben- 


amount) 

efits) 

And  the 

maximum 

amount  of 

1  he  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 


But  not 
more 
than — 
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265.80 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1976) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 


(Maximum 
family  ben- 


CllllvUll  w 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 
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339.60 

488 

492 

359.70 

662.30 

341.70 

493 

496 

361.90 

665.10 

344.10 

497 

501 

364.50 

668.60 

346.10 

502 

506 

366.60 

672.10 

348.30 

507 

510 

368.90 

675.10 

350.40 

511 

515 

371.10 

678.60 

352.80 

516 

520 

373.70 

682.30 

354.80 

521 

524 

375.80 

684.90 

357.00 

525 

529 

378.10 

688.60 

359.50 

530 

534 

380.80 

692.10 

361.40 

535 

538 

382.80 

695.00 

363.60 

539 

543 

385.10 

698.60 

366.00 

544 

548 

387.60 

702.10 

368.10 

549 

553 

389.90 

705.70 

370.20 

554 

556 

392.10 

707.80 

371.90 

557 

560 

393.90 

710.70 

374.00 

561 

563 

396.10 

712.90 

376.00 

564 

567 

398.20 

715.70 

378.00 

568 

570 

400.40 

717.80 

379.80 

571 

574 

402.30 

720.60 

381.80 

575 

577 

404.40 

722.90 

383.50 

578 

581 

406.20 

725.60 

385.60 

582 

584 

408.40 

,727.80 

387.30 

585 

588 

410.20 

730.70 

389.60 

589 

591 

412.60 

732.80 

391.50 

592 

595 

414.60 

735.60 

393.40 

596 

598 

416.70 

737.60 

395.30 

599 

602 

418.70 

740.70 

397.20 

603 

605 

420.70 

742.80 
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I 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1976) 


III 

(Average  monthly 
wage) 


IV 

V 

(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

And  tVip 

1JL1U.A1111U111 

amount  of 

Tri£*     m r*i i n "t" 
X  lit?  <X\.ll\J LlII L 

KJ"ilfc!IlLo 

r©f6IT6d  to 

navahlp  (a** 

111  Lilt?  L/l  t? 

jji  i_/  v  j  lavth  in 

ut?uing  yjcXL  <x 

St?C  £j\J*J\<X; ) 

djJllO  KJL 

c\x\  fnp  V\o cic 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


399.20 

606 

609 

422.80 

745.50 

401.20 

610 

612 

424.90 

747.80 

403.10 

613 

616 

426.90 

750.70 

405.00 

617 

620 

428.90 

753.50 

406.90 

621 

623 

431.00 

755.60 

408.80 

624 

627 

433.00 

758.50 

410.80 

628 

630 

435.10 

761.20 

412.70 

631 

634 

437.10 

764.90 

414.70 

635 

637 

439.20 

768.50 

416.80 

638 

641 

441.40 

772.20 

418.50 

642 

644 

443.20 

775.60 

420.50 

645 

648 

445.40 

779.40 

422.40 

649 

652 

447.40 

782.80 

423.60 

653 

656 

448.60 

785.00 

424.80 

657 

660 

449.90 

787.20 

426.30 

661 

665 

451.50 

790.10 

427^80 

666 

670 

453.10 

792.90 

429^40 

671 

675 

454.80 

795.60 

430.90 

676 

680 

456.40 

798.50 

432.40 

681 

685 

458^00 

80L40 

434.10 

686 

690 

459.80 

804.10 

435.50 

691 

695 

461.20 

807.10 

437.00 

696 

700 

462.80 

809.90 

438.60 

701 

705 

464.50 

812.70 

440.10 

706 

710 

466.10 

815.50 

441.60 

711 

715 

467.70 

818.30 

443.20 

716 

720 

469.40 

821.20 

444.70 

721 

725 

471.00 

824.00 

446.20 

726 

730 

472.60 

826.90 

447.70 

731 

735 

474.20 

829.80 

449.30 

736 

740 

475.90 

832.50 

450.80 

741 

745 

477.40 

835.50 

452.20 

746 

750 

478.90 

838.20 

453.60 

751 

755 

480.40 

840.70 

454.90 

756 

760 

481.80 

843.00 

456.20 

761 

765 

483.20 

845.40 

457.50 

766 

770 

484.50 

847.80 

458.70 

771 

775 

485.80 

850.10 

460.00 

776 

780 

487.20 

3852.40 

461.30 

781 

785 

488.60 

854.80 

462.50 

786 

790 

489.80 

857.10 

463.70 

791 

795 

491.10 

859.50 

465.00 

796 

800 

492.50 

861.90 

466.40 

801 

805 

494.00 

864.30 

467.70 

806 

810 

495.30 

866.60 

469.00 

811 

815 

496.70 

869.10 

470.20 

816 

820 

498.00 

871.30 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1976) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


471.50 

821 

825 

499.40 

873.80 

472.80 

826 

830 

500.70 

876.10 

474.00 

831 

835 

502.00 

878.50 

475.20 

836 

840 

503.30 

880.80 

476.50 

841 

845 

504.70 

883.30 

477.80 

846 

850 

506.00 

885.40 

479.20 

851 

855 

507.50 

887.90 

480.40 

856 

860 

508.80 

890.20 

481.70 

861 

865 

510.20 

892.60 

483.00 

866 

870 

511.50 

895.00 

484.30 

871 

875 

512.90 

897.30 

485.40 

876 

880 

514.10 

899.70 

486.70 

881 

885 

515.50 

902.10 

488.00 

886 

890 

516.80 

904.40 

489.30 

891 

895 

518.20 

907.00 

490.60 

896 

900 

519.60 

909.20 

491.90 

901 

905 

521.00 

911.60 

493.20 

906 

910 

522.30 

4914.00 

494.50 

911 

915 

523.70 

916.40 

495.80 

916 

920 

525.10 

918.50 

496.90 

921 

925 

526.30 

921.10 

498.20 

926 

930 

527.60 

923.30 

499.50 

931 

935 

529.00 

925.70 

500.80 

936 

940 

530.40 

928.10 

502.00 

941 

945 

531.70 

930.50 

503.30 

946 

950 

533.00 

932.80 

504.70 

951 

955 

534.50 

935.30 

506.00 

956 

960 

535.90 

937.60 

507.30 

961 

965 

537.30 

939.90 

508.40 

966 

970 

538.40 

942.30 

509.70 

971 

975 

539.80 

944.70 

511.00 

976 

980 

541.20 

946.90 

512.30 

981 

985 

542.60 

949.30 

513.50 

986 

990 

543.80 

951.70 

514.80 

991 

995 

545.20 

954.10 

516.10 

996 

1000 

546.60 

956.40 

517.20 

1001 

1005 

547.80 

958.40 

518.30 

1006 

1010 

548.90 

960.70 

519.50 

1011 

1015 

550.20 

962.70 

520.70 

1016 

1020 

551.50 

965.00 

521.80 

1021 

1025 

552.60 

967.00 

522.90 

1026 

1030 

553.80 

969.20 

524.10 

1031 

1035 

555.10 

971.30 

525.20 

1036 

1040 

556.20 

973.40 

526.40 

1041 

1045 

557.50 

975.60 

527.60 

1046 

1050 

558.80 

977.70 

528.60 

1051 

1055 

559.80 

979.70 
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I 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1976) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


529.80 

1056 

1060 

561.10 

982.00 

531.00 

1061 

1065 

562.40 

984.00 

532.20 

1066 

1070 

563.60 

986.30 

533.30 

1071 

1075 

564.80 

988.30 

534.40 

1076 

1080 

566.00 

990.50 

535.60 

1081 

1085 

567.30 

992.50 

536.70 

1086 

1090 

568.40 

994.70 

537.90 

1091 

1095 

569.70 

996.90 

539.10 

1096 

1100 

571.00 

999.00 

540.10 

1101 

1105 

572.00 

1001.00 

541.30 

1106 

1110 

573.30 

1003.20 

542.50 

1111 

1115 

574.60 

1005.30 

543.60 

1116 

1120 

575.70 

1007.60 

544.80 

1121 

1125 

577.00 

1009.60 

545.90 

1126 

1130 

578.20 

1011.80 

547.10 

1131 

1135 

579.40 

1013.80 

548.20 

1136- 

1140 

580.60 

1016.10 

549.40 

1141 

1145 

581.90 

1018.20 

550.60 

1146 

1150 

583.10 

1020.30 

551.60 

1151 

1155 

584.20 

1022.30 

552.80 

1156 

1160 

585.50 

1024.50 

554.00 

1161 

1165 

586.70 

1026.60 

555.10 

1166 

1170 

587.90 

1028.90 

556.30 

1171 

1175 

589.20 

1030.90 

557.40 

1176 

1180 

590.30 

1033.00 

558.40 

1181 

1185 

591.40 

1034.90 

559.50 

1186 

1190 

592.60 

1036.90 

560.60 

1191 

1195 

593.70 

1038.90 

561.60 

1196 

1200 

594.80 

1040.90 

562.70 

1201 

1205 

595.90 

1042.80 

563.80 

1206 

1210 

597.10 

1044.90 

564.80 

1211 

1215 

598.20 

1046.80 

565.90 

1216 

1220 

599.30 

1048.80 

566.90 

1221 

1225 

600.40 

1050.70 

568.00 

1226 

1230 

601.60 

1052.70 

569.10 

1231 

1235 

602.70 

1054.60 

570.10 

1236 

1240 

603.80 

1056.70 

571.20 

1241 

1245 

605.00 

1058.60 

572.30 

1246 

1250 

606.10 

1060.60 

573.30 

1251 

1255 

607.20 

1062.50 

574.40 

1256 

1260 

608.30 

1064.60 

575.50 

1261 

1265 

609.50 

1066.50 

576.50 

1266 

1270 

610.60 

1068.50 

577.60 

1271 

1275 

611.70 

1070.40 

578.60 

1276 

1280 

612.80 

1072.40 

579.60 

1281 

1285 

613.80 

1074.20 

580.60 

1286 

1290 

614.90 

1076.10 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1976) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


581.60 

1291 

1295 

616.00 

1077.90 

582.60 

1296 

1300 

617.00 

1079.80 

583.60 

1301 

1305 

618.10 

1081.60 

584.60 

1306 

1310 

619.10 

1083.50 

585.60 

1311 

1315 

620.20 

1085.30 

586.60 

1316 

1320 

621.30 

1087.20 

587.60 

1321 

1325 

622.30 

1089.00 

588.60 

1326 

1330 

623.40 

1090.90 

589.60 

1331 

1335 

624.40 

1092.70 

590.60 

1336 

1340 

625.50 

1094.60 

591.60 

1341 

1345 

626.60 

1096.40 

592.60 

1346 

1350 

627.60 

1098.30 

593.60 

1351 

1355 

628.70 

1100.10 

594.60 

1356 

1360 

629.70 

1102.00 

595.60 

1361 

1365 

630.80 

1103.80 

596.60 

1366 

1370 

631.80 

1105.80 

597.60 

1371 

1375 

632.90 

1107.60 

xThis  revised  table  of  benefits  was  published  in  the  Federal  Register  on  May  12,  1977  (42  FR 
24210),  as  required  by  P.L.  93-66,  §203(f),  which  reads  as  follows: 

"(f)  Effective  June  1,  1974,  the  Secretary  of  Health,  Education,  and  Welfare,  shall  prescribe  and 
publish  in  the  Federal  Register  such  modifications  and  extensions  in  the  table  contained  in  section 
215(a)  of  the  Social  Security  Act  (which  shall  be  determined  in  the  same  manner  as  the  revisions  in 
such  table  provided  for  under  section  215(i)(2)(D)  of  such  Act)  as  may  be  necessary  to  reflect  the 
amendments  made  by  this  section;  and  such  modified  and  extended  table  shall  be  deemed  to  be  the 
table  appearing  in  such  section  215(a)." 

This  table  was  effective  through  May  1978.  For  the  table  effective  beginning  June  1978,  see  p.  218. 

'The  Federal  Register  of  May  23,  1977  (42  FR  26250)  struck  out  the  duplicate  line  which  began 
with  "31.37". 

3The  Federal  Register  of  May  23,  1977  (42  FR  26250)  struck  out  "452.40"  and  substituted 
"852.40". 

4The  Federal  Register  of  May  23,  1977  (42  FR  26250)  struck  out  "514.00"  and  substituted 
"914.00". 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  95-292,  Approved  June  13,  1978  (92  Stat.  307) 
[Social  Security — End  Stage  Renal  Disease  Program] 

Sec.  226. 

(e)  Notwithstanding  the  foregoing  provisions  of  this  section,  every  individual  who — 

(1)  has  not  attained  the  age  of  65; 

(2)  (A)  is  fully  or  currently  insured  (as  such  terms  are  defined  in  section  214  of 
this  Act)  or  would  be  fully  or  currently  insured  if  his  service  as  an  employee  (as 
defined  in  the  Railroad  Retirement  Act  of  1974)  after  December  31,  1936,  were 
included  in  the  term  "employment"  as  defined  in  this  Act,  or  (B)  is  entitled  to 
monthly  insurance  benefits  under  title  II  of  this  Act  or  an  annuity  under  the 
Railroad  Retirement  Act  of  1974,  or  (C)  is  the  spouse  or  dependent  child  (as 
defined  in  regulations)  of  an  individual  who  is  fully  or  currently  insured  or  would 
be  fully  or  currently  insured  if  his  service  as  an  employee  (as  defined  in  the 
Railroad  Retirement  Act  of  1974)  after  December  31,  1936,  were  included  in  the 
term  "employment"  as  defined  in  this  Act,  or  (D)  is  the  spouse  or  dependent  child 
(as  defined  in  regulations)  of  an  individual  entitled  to  monthly  insurance  benefits 
under  title  II  of  this  Act  or  an  annuity  under  the  Railroad  Retirement  Act  of  1974; 
and 

(3)  is  medically  determined  to  have  chronic  renal  disease  and  who  requires 
hemodialysis  or  renal  transplantation  for  such  disease; 

shall  be  deemed  to  be  disabled  for  purposes  of  coverage  under  parts  A  and  B  of 
Medicare  subject  to  the  deductible,  premium,  and  copayment  provisions  of  title  XVIII. 

(f)  Medicare  eligibility  on  the  basis  of  chronic  kidney  failure  shall  begin  with  the 
third  month  after  the  month  in  which  a  course  of  renal  dialysis  is  initiated  and  would 
end  with  the  twelfth  month  after  the  month  in  which  the  person  has  a  renal 
transplant  or  such  course  of  dialysis  is  terminated. 

(g)  The  Secretary  is  authorized  to  limit  reimbursement  under  Medicare  for  kidney 
transplant  and  dialysis  to  kidney  disease  treatment  centers  which  meet  such  require- 
ments as  he  may  by  regulation  prescribe:  Provided,  That  such  requirements  must 
include  at  least  requirements  for  a  minimal  utilization  rate  for  covered  procedures 
and  for  a  medical  review  board  to  screen  the  appropriateness  of  patients  for  the 
proposed  treatment  procedures. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  95-598,  Approved  November  6, 1978  (92  Stat.  2549) 
[Title  11,  U.S.  Code— Bankruptcy— Child  Support] 

Sec.  456. 

(b)  A  debt  which  is  a  child  support  obligation  assigned  to  a  State  under  section 
402(a)(26)  is  not  released  by  a  discharge  in  bankruptcy  under  the  Bankruptcy  Act. 
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Provision  Deemed  to  be  in  Social  Security  Act,  as  in  Effect  Prior  to 
November  16, 1978  (43  Federal  Register  53504) 
[Cost-of-Living  Increase;  Extension] 

Sec.  215. 
(a) 

Table  for  Determining  Primary  Insurance  Amount  and  Maximum  Family 
Benefits  Beginning  January  19781 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1976) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


$1,376 

$1,380 

$633.90 

$1,109.40 

21,381 

1,385 

634.90 

1,111.10 

1,386 

1,390 

635.90 

1,112.90 

1,391 

1,395 

636.90 

1,114.60 

1,396 

1,400 

637.90 

1,116.40 

1,401 

1,405 

638.90 

1,118.10 

1,406 

1,410 

639.90 

1,119.90 

1,411 

1,415 

640.90 

1,121.60 

1,416 

1,420 

641.90 

1,123.40 

1,421 

1,425 

642.90 

1,125.10 

1,426 

1,430 

643.90 

1,126.90 

1,431 

1,435 

644.90 

1,128.60 

1,436 

1,440 

645.90 

1,130.40 

1,441 

1,445 

646.90 

1,132.10 

1,446 

1,450 

647.90 

1,133.90 

1,451 

1,455 

648.90 

1,135.60 

1,456 

1,460 

649.90 

1,137.40 

1,461 

1,465 

650.90 

1,139.10 

1,466 

1,470 

651.90 

1,140.90 

1,471 

1,475 

652.90 

1,142.60 

rrhis  extension  was  published  at  42  FR  57754,  November  4,  1977,  and  corrected  at  43  FK  11859, 
March  22,  1978.  This  data  was  prepared  and  published  as  required  by  Social  Security  Act  §215(a)(5) 
and  §215(i)(2)(D). 

sThe  Federal  Register  of  March  22,  1978  (43  FR  11859)  struck  out  "1,831"  and  substituted 
"1,381". 
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Provision  Deemed  to  be  in  Social  Security  Act,  as  in  Effect  Prior  to 
May  15,  1979  (44  Federal  Register  28423) 
[Cost-of-Living  Increase] 

Sec.  215. 
(a) 

Table  for  Determining  Primary  Insurance  Amount  and  Maximum  Family 
Benefits  Beginning  June  19781 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1977) 


III 


(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


$16.20 

$114.30 

$76 

$121.80 

$182.70 

$16.21 

16.84 

116.10 

$77 

78 

123.70 

185.60 

16.85 

17.60 

118.80 

79 

80 

126.60 

189.90 

17.61 

18.40 

121.00 

81 

81 

128.90 

193.50 

18.41 

19.24 

123.00 

82 

83 

131.20 

196.80 

19.25 

20.00 

125.80 

84 

85 

134.00 

201.00 

20.01 

20.64 

128.10 

86 

87 

136.50 

204.80 

20.65 

21.28 

130.10 

88 

89 

138.60 

207.90 

21.29 

21.88 

132.70 

90 

90 

141.40 

212.10 

21.89 

22.28 

135.00 

91 

92 

143.80 

215.70 

22.29 

22.68 

137.20 

93 

94 

146.20 

219.30 

22.69 

23.08 

139.40 

95 

96 

148.50 

222.80 

23.09 

23.44 

142.00 

97 

97 

151.30 

227.00 

23.45 

23.76 

144.30 

98 

99 

153.70 

230.60 

23.77 

24.20 

147.10 

100 

101 

156.70 

235.10 

24.21 

24.60 

149.20 

102 

102 

158.90 

238.50 

24.61 

25.00 

151.70 

103 

104 

161.60 

242.40 

25.01 

25.48 

154.50 

105 

106 

164.60 

246.90 

25.49 

25.92 

157.00 

107 

107 

167.30 

251.00 

25.93 

26.40 

159.40 

108 

109 

169.80 

254.80 

26.41 

26.94 

161.90 

110 

113 

172.50 

258.80 

26.95 

27.46 

164.20 

114 

118 

174.90 

262.40 

27.47 

28.00 

166.70 

119 

122 

177.60 

266.50 

28.01 

28.68 

169.30 

123 

127 

180.40 

270.60 

28.69 

29.25 

171.80 

128 

132 

183.00 

274.60 

29.26 

29.68 

174.10 

133 

136 

185.50 

278.30 

29.69 

30.36 

176.50 

137 

141 

188.00 

282.10 

30.37 

30.92 

179.10 

142 

146 

190.80 

286.20 

30.93 

31.36 

181.70 

147 

150 

193.60 

290.40 

31.37 

32.00 

183.90 

151 

155 

195.90 

293.90 

32.01 

32.60 

186.50 

156 

160 

198.70 

298.10 

32.61 

33.20 

189.00 

161 

164 

201.30 

302.00 

33.21 

33.88 

191.40 

165 

169 

203.90 

305.90 

33.89 

34.50 

194.00 

170 

174 

206.70 

310.10 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1977) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


34.51 

35.00 

196.30 

175 

178 

209.10 

313.70 

35.01 

35.80 

198.90 

179 

183 

211.90 

318.00 

35.81 

36.40 

201.30 

184 

188 

214.40 

321.70 

36.41 

37.08 

203.90 

189 

193 

217.20 

326.00 

37.09 

37.60 

206.40 

194 

197 

219.90 

329.90 

37.61 

38.20 

208.80 

198 

202 

222.40 

333.60 

38.21 

39.12 

211.50 

203 

207 

225.30 

338.00 

39.13 

39.68 

214.00 

208 

211 

228.00 

342.00 

39.69 

40.33 

216.00 

212 

216 

230.10 

345.20 

40.34 

41.12 

218.70 

217 

221 

233.00 

349.50 

41.13 

41.76 

221.20 

222 

225 

235.60 

353.40 

41.77 

42.44 

223.90 

226 

230 

238.50 

357.80 

42.45 

43.20 

226.30 

231 

235 

241.10 

361.70 

43.21 

43.76 

229.10 

236 

239 

244.00 

366.10 

43.77 

44.44 

231.20 

240 

244 

246.30 

371.10 

44.45 

44.88 

233.50 

245 

249 

248.70 

378.80 

44.89 

45.60 

236.40 

250 

253 

251.80 

384.90 

238.70 

254 

258 

254.30 

392.50 

240.80 

259 

263 

256.50 

400.00 

243.70 

264 

267 

259.60 

406.00 

246.10 

268 

272 

262.10 

413.70 

248.70 

273 

277 

264.90 

421.20 

251.00 

278 

281 

267.40 

427.20 

253.50 

282 

286 

270.00 

434.90 

256.20 

287 

291 

272.90 

442.60 

258.30 

292 

295 

275.10 

448.50 

261.10 

296 

300 

278.10 

456.10 

263.50 

301 

305 

280.70 

463.80 

265.80 

306 

309 

283.10 

469.80 

268.50 

310 

314 

286.00 

477.40 

270.70 

315 

319 

288.30 

485.10 

273.20 

320 

323 

291.00 

491.10 

275.80 

324 

328 

293.80 

498.70 

278.10 

329 

333 

296.20 

506.20 

281.00 

334 

337 

299.30 

512.50 

283.00 

338 

342 

301.40 

519.90 

285.60 

343 

347 

304.20 

527.50 

288.30 

348 

351 

307.10 

533.60 

290.50 

352 

356 

309.40 

541.20 

293.30 

357 

361 

312.40 

548.80 

295.60 

362 

365 

314.90 

554.90 

297.90 

366 

370 

317.30 

562.50 

300.60 

371 

375 

320.20 

569.90 

303.10 

376 

379 

322.90 

576.30 

305.70 

380 

384 

325.60 

583.90 

307.90 

385 

389 

328.00 

591.30 

310.30 

390 

393 

330.50 

597.40 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary- 
insurance 
amount  ef- 
fective for 
June  1977) 


III 

(Average  monthly 
wage) 


IV 

V 

(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

2A.I1U  tilt? 

Tn  a  vi  T~n  1 1  m 
IllcAAlIIlUIIl 

CH11UU.IIL  Ul 

1  ne  amount 

benefits 

I  CltJI  I  tJU.  LU 

T"iQY7'ClVklo  foe 

pcljrclUlc  \dLB 

111  Ulc  pi  tr- 

proviueu  in 

ceding  para- 

sec.  £\Jo\a.)) 

cri" annc  nf 
Cipilo  Ul 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


313.00 

394 

398 

333.40 

605.10 

315.40 

399 

403 

336.00 

612^70 

318.20 

404 

407 

338.90 

618.60 

320.20 

408 

412 

341.10 

626.30 

322  50 

413 

417 

343.50 

633  80 

324.80 

418 

421 

346*00 

639  90 

327*40 

422 

426 

348*70 

647.50 

329  60 

427 

431 

351.10 

655.10 

331.60 

432 

436 

353  20 

662.70 

334.40 

437 

440 

356  20 

665*70 

336  50 

441 

445 

358.40 

669*70 

338.70 

446 

450 

360  80 

673*40 

34L30 

451 

454 

363  50 

676.30 

343*50 

455 

459 

365  90 

680.10 

34^  80 

460 

464 

368  30 

683  80 

347  90 

465 

468 

370.60 

687.10 

3^0  70 

469 

473 

373.50 

690  80 

352  60 

474 

478 

375.60 

694.60 

3^4  90 

479 

482 

378.00 

697.70 

357.40 

483 

487 

380  70 

701  60 

359.70 

488 

492 

38310 

705^40 

361.90 

493 

496 

385.50 

708.40 

364.50 

497 

501 

388.20 

712.10 

366.60 

502 

506 

390.50 

715.80 

368.90 

507 

510 

392.90 

719.00 

371.10 

511 

515 

395.30 

722.80 

373.70 

516 

520 

398.00 

726.70 

375.80 

521 

524 

400.30 

729.50 

378.10 

525 

529 

402.70 

733.40 

380.80 

530 

534 

405.60 

737.10 

382.80 

535 

538 

407.70 

740.20 

385.10 

539 

543 

410.20 

744.10 

387.60 

544 

548 

412.80 

747.80 

389.90 

549 

553 

415.30 

751.60 

392.10 

554 

556 

417.60 

753.90 

393.90 

557 

560 

419.60 

756.90 

396.10 

561 

563 

421.90 

759.30 

398.20 

564 

567 

424.10 

762.30 

400.40 

568 

570 

426.50 

764.50 

402.30 

571 

574 

428.50 

767.50 

404.40 

575 

577 

430.70 

769.90 

406.20 

578 

581 

432.70 

772.80 

408.40 

582 

584 

435.00 

775.20 

410.20 

585 

588 

436.90 

778.20 

412.60 

589 

591 

439.50 

780.50 

414.60 

592 

595 

441.60 

783.50 

416.70 

596 

598 

443.80 

785.60 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1977) 


III 

(Average  monthly 
wage) 


IV 

V 

(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

And  the 

m  flyi  m  1 1  m 

llldAll  11  Ulll 

amount  of 

1  lie  dlllUU-llt 

referred  to 

payable  (as 

in  tV> p  nrp- 

yjL  yj  v  lvi^vi  xii 

ppHitict  nnrfl- 

ope  203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


418.70 

599 

602 

446.00 

788.90 

420.70 

603 

605 

448.10 

791.10 

422.80 

606 

609 

450.30 

794.00 

424.90 

610 

612 

452.60 

796.50 

426.90 

613 

616 

454.70 

799.50 

428.90 

617 

620 

456.80 

802.50 

431.00 

621 

623 

459.10 

804.80 

433.00 

624 

627 

461.20 

807.90 

435.10 

628 

630 

463.40 

810.70 

437.10 

631 

634 

465.60 

814.70 

439.20 

635 

637 

467.80 

818.50 

441.40 

638 

641 

470.10 

822.40 

443.20 

642 

644 

472.10 

826.10 

445.40 

645 

648 

474.40 

830.10 

447.40 

649 

652 

476.50 

833.70 

448.60 

653 

656 

477.80 

836.10 

449.90 

657 

660 

479.20 

838.40 

451.50 

661 

665 

480.90 

841.50 

453.10 

666 

670 

482.60 

844.50 

454.80 

671 

675 

484.40 

847.40 

456.40 

676 

680 

486.10 

850.50 

458.00 

681 

685 

487.80 

853.50 

459.80 

686 

690 

489.70 

856.40 

461.20 

691 

695 

491.20 

859.60 

462.80 

696 

700 

492.90 

862.60 

464.50 

701 

705 

494.70 

865.60 

466.10 

706 

710 

496.40 

868.60 

467.70 

711 

715 

498.20 

871.50 

469.40 

716 

720 

500.00 

874.60 

471.00 

721 

725 

501.70 

877.60 

472.60 

726 

730 

503.40 

880.70 

474.20 

731 

735 

505.10 

883.80 

475.90 

'736 

740 

506.90 

886.70 

477.40 

741 

745 

508.50 

889.90 

478.90 

746 

750 

510.10 

892.70 

480.40 

751 

755 

511.70 

895.40 

481.80 

756 

760 

513.20 

897.80 

483.20 

761 

765 

514.70 

900.40 

484.50 

766 

770 

516.00 

903.00 

485.80 

771 

775 

517.40 

905.40 

487.20 

776 

780 

518.90 

907.90 

488.60 

781 

785 

520.40 

910.40 

489.80 

786 

790 

521.70 

912.90 

491.10 

791 

795 

523.10 

915.40 

492.50 

796 

800 

524.60 

918.00 

494.00 

801 

805 

526.20 

920.50 

495.30 

806 

810 

527.50 

923.00 

59-328  0-86-9 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1977) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


496.70 

811 

815 

529.00 

925.60 

498.00 

816 

820 

530.40 

928.00 

499.40 

821 

825 

531.90 

930.60 

500.70 

826 

830 

533.30 

933.10 

502.00 

831 

835 

534.70 

935.70 

503.30 

836 

840 

536.10 

938.10 

504.70 

841 

845 

537.60 

940.80 

506.00 

846 

850 

538.90 

943.00 

507.50 

851 

855 

540.50 

945.70 

508.80 

856 

860 

541.90 

948.10 

510.20 

861 

865 

543.40 

950.70 

511.50 

866 

870 

544.80 

953.20 

512.90 

871 

875 

546.30 

955.70 

514.10 

876 

880 

547.60 

958.20 

515.50 

881 

885 

549.10 

960.80 

516.80 

886 

890 

550.40 

963.20 

518.20 

•  891 

895 

551.90 

966.00 

519.60 

896 

900 

553.40 

968.30 

521.00 

901 

905 

554.90 

970.90 

522.30 

906 

910 

556.30 

973.50 

523.70 

911 

915 

557.80 

976.00 

525.10 

916 

920 

559.30 

978.30 

526.30 

921 

925 

560.60 

981.00 

527.60 

926 

930 

561.90 

983.40 

529.00 

931 

935 

563.40 

985.90 

530.40 

936 

940 

564.90 

988.50 

531.70 

941 

945 

566.30 

991.00 

533.00 

946 

950 

567.70 

998.50 

534.50 

951 

955 

569.30 

996.10 

535.90 

956 

960 

570.80 

998.60 

537.30 

961 

965 

572.30 

1001.00 

538.40 

966 

970 

573.40 

1003.60 

539.80 

971 

975 

574.90 

1006.20 

541.20 

976 

980 

576.40 

1008.50 

542.60 

981 

985 

577.90 

1011.10 

543.80 

986 

990 

579.20 

1013.60 

545.20 

991 

995 

580.70 

1016.20 

546.60 

996 

1000 

582.20 

1018.60 

547.80 

1001 

1005 

583.50 

1020.70 

548.90 

1006 

1010 

584.60 

1023.20 

550.20 

1011 

1015 

586.00 

1025.30 

551.50 

1016 

1020 

587.40 

1027.80 

552.60 

1021 

1025 

588.60 

1029.90 

553.80 

1026 

1030 

589.80 

1032.20 

555.10 

1031 

1035 

591.20 

1034.50 

556.20 

1036 

1040 

592.40 

1036.70 

557.50 

1041 

1045 

593.80 

1039.10 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1977) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 


(Maximum 
family  ben- 


diIlUU.Il  \j) 

eiits/ 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be- 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


558.80 

1046 

1050 

595.20 

1041.30 

559.80 

1051 

1055 

596.20 

1043.40 

561.10 

1056 

1060 

597.60 

1045.90 

562.40 

1061 

1065 

599.00 

1048.00 

563.60 

1066 

1070 

600.30 

1050.50 

564.80 

1071 

1075 

601.60 

1052.60 

566.00 

1076 

1080 

602.80 

1054.90 

567.30 

1081 

1085 

604.20 

1057.10 

568.40 

1086 

1090 

605.40 

1059.40 

569.70 

1091 

1095 

606.80 

1061.70 

571.00 

1096 

1100 

608.20 

1064.00 

572.00 

1101 

1105 

609.20 

1066.10 

573.30 

1106 

1110 

610.60 

1068.50 

574.60 

1111 

1115 

612.00 

1070.70 

575.70 

1116 

1120 

613.20 

1073.10 

577.00 

1121 

1125 

614.60 

1075.30 

578.20 

1126 

1130 

615.80 

1077.60 

579.40 

1131 

1135 

617.10 

1079.70 

580.60 

1136 

1140 

618.40 

1082.20 

581.90 

1141 

1145 

619.80 

1084.40 

583.10 

1146 

1150 

621.10 

1086.70 

584.20 

1151 

1155 

622.20 

1088.80 

585.50 

1156 

1160 

623.60 

1091.10 

586.70 

1161 

1165 

624.90 

1093.40 

587.90 

1166 

1170 

626.20 

1095.80 

589.20 

1171 

1175 

627.50 

1098.00 

590.30 

1176 

1180 

628.70 

1100.20 

591.40 

1181 

1185 

629.90 

1102.20 

592.60 

1186 

1190 

631.20 

1104.30 

593.70 

1191 

1195 

632.30 

1106.50 

594.80 

1196 

1200 

633.50 

1108.60 

595.90 

1201 

1205 

634.70 

1110.60 

597.10 

1206 

1210 

636.00 

1112.90 

598.20 

1211 

1215 

637.10 

1114.90 

599.30 

1216 

1220 

638.30 

1117.00 

600.40 

1221 

1225 

639.50 

1119.00 

601.60 

1226 

1230 

640.80 

1121.20 

602.70 

1231 

1235 

641.90 

1123.20 

603.80 

1236 

1240 

643.10 

1125.40 

605.00 

1241 

1245 

644.40 

1127.50 

606.10 

1246 

1250 

645.50 

1129.60 

607.20 

1251 

1255 

646.70 

1131.60 

608.30 

1256 

1260 

647.90 

1133.80 

609.50 

1261 

1265 

649.20 

1135.90 

610.60 

1266 

1270 

650.30 

1138.00 

611.70 

1271 

1275 

651.50 

1140.00 

612.80 

1276 

1280 

652.70 

1142.20 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1977) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


613.80 

1281 

1285 

653.70 

1144.10 

614.90 

1286 

1290 

654.90 

1146.10 

616.00 

1291 

1295 

656.10 

1148.00 

617.00 

1296 

1300 

657.20 

1150.00 

618.10 

1301 

1305 

658.30 

1152.00 

619.10 

1306 

1310 

659.40 

1154.00 

620.20 

1311 

1315 

660.60 

1155.90 

621.30 

1316 

1320 

661.70 

1157.90 

622.30 

1321 

1325 

662.80 

1159.80 

623.40 

1326 

1330 

664.00 

1161.90 

624.40 

1331 

1335 

665.00 

1163.80 

625.50 

1336 

1340 

666.20 

1165.80 

626.60 

1341 

1345 

667.40 

1167.70 

627.60 

1346 

1350 

668.40 

1169.70 

628.70 

1351 

1355 

669.60 

1171.70 

629.70 

1356 

1360 

670.70 

1173.70 

630.80 

1361 

1365 

671.90 

1175.60 

631.80 

1366 

1370 

672.90 

1177.70 

632.90 

1371 

1375 

674.10 

1179.60 

633.90 

1376 

1380 

675.20 

1181.60 

634.90 

1381 

1385 

676.20 

1183.40 

635.90 

1386 

1390 

677.30 

1185.30 

636.90 

1391 

1395 

678.30 

1187.10 

637.90 

1396 

1400 

679.40 

1189.00 

638.90 

1401 

1405 

680.50 

1190.80 

639.90 

1406 

1410 

681.50 

1192.70 

640.90 

1411 

1415 

682.60 

1194.60 

641.90 

1416 

1420 

683.70 

1196.50 

642.90 

1421 

1425 

684.70 

1198.30 

643.90 

1426 

1430 

685.80 

1200.20 

644.90 

1431 

1435 

686.90 

1202.00 

645.90 

1436 

1440 

687.90 

1203.90 

646.90 

1441 

1445 

689.00 

1205.70 

647.90 

1446 

1450 

690.10 

1207.70 

648.90 

1451 

1455 

691.10 

1209.50 

649.90 

1456 

1460 

692.20 

1211.40 

650.90 

1461 

1465 

693.30 

1213.20 

651.90 

1466 

1470 

694.30 

1215.10 

652.90 

1471 

1475 

695.40 

1216.90 

20867),  as  required  by  P.L.  93-66,  §  203,  as  follows: 

"(f)  Effective  June  1,  1974,  the  Secretary  of  Health,  Education,  and  Welfare,  shall  prescribe  and 
published  in  the  Federal  Register  such  modifications  and  extensions  in  the  table  contained  in 
section  215(a)  of  the  Social  Security  Act  (which  shall  be  determined  in  the  same  manner  as  the 
revisions  in  such  table  provided  for  under  section  215(i)(2XD)  of  such  Act)  as  may  be  necessary  to 
reflect  the  amendments  made  by  this  section;  and  such  modified  and  extended  table  shall  be 
deemed  to  be  the  table  appearing  in  such  section  215(a).".  This  table  was  effective  through  May 
1979.  For  the  table  effective  beginning  June  1979,  see  p.  228. 
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Provision  Deemed  to  be  in  Social  Security  Act,  as  in  Effect  Prior  to 
November  1, 1979  (44  Federal  Register  62956) 
[Cost-of-Living  Increase;  Extension] 

Sec.  215. 
(a) 


Table  for  Determining  Primary  Insurance  Amount  and  Maximum  Family 
Benefits  Beginning  January  19791 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1977) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is- 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


$1476 

$1480 

$696.40 

$1218.70 

1481 

1485 

697.40 

1220.50 

1486 

1490 

698.40 

1222.20 

1491 

1495 

699.40 

1224.00 

1496 

1500 

700.40 

1225.70 

1501 

1505 

701.40 

1227.50 

1506 

1510 

702.40 

1229.20 

1511 

1515 

703.40 

1231.00 

1516 

1520 

704.40 

1232.70 

1521 

1525 

705.40 

1234.50 

1526 

1530 

706.40 

1236.20 

1531 

1535 

707.40 

1238.00 

1536 

1540 

708.40 

1239.70 

1541 

1545 

709.40 

1241.50 

1546 

1550 

710.40 

1243.20 

1551 

1555 

711.40 

1245.00 

1556 

1560 

712.40 

1246.70 

1561 

1565 

713.40 

1248.50 

1566 

1570 

714.40- 

1250.20 

1571 

1575 

715.40 

1252.00 

1576 

1580 

716.40 

1253.70 

1581 

1585 

717.40 

1255.50 

1586 

1590 

718.40 

1257.20 

1591 

1595 

719.40 

1259.00 

1596 

1600 

720.40 

1260.70 

1601 

1605 

721.40 

1262.50 

1606 

1610 

722.40 

1264.20 

1611 

1615 

723.40 

1266.00 

1616 

1620 

724.40 

1267.70 

1621 

1625 

725.40 

1269.50 

1626 

1630 

726.40 

1271.20 

1631 

1635 

727.40 

1273.00 

1636 

1640 

728.40 

1274.70 

1641 

1645 

729.40 

1276.50 
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I 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1977) 


III 

(Average  monthly 
wage) 


IV 

V 

(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

And  the 

maximum 

amount  of 

rm 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 
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1313.20 

1751 

1755 

751.40 

1315.00 

1756 

1760 

752.40 

1316.70 

1761 

1765 

753.40 

1318.50 

1766 

1770 

754.40 

1320.20 

1771 

1775 

755.40 

1322.00 

1776 

1780 

756.40 

1323.70 

1781 

1785 

757.40 

1325.50 

1786 

1790 

758.40 

1327.20 

1791 

1795 

759.40 

1329.00 

1796 

1800 

760.40 

1330.70 

1801 

1805 

761.40 

1332.50 

1806 

1810 

762.40 

1334.20 

1811 

1815 

763.40 

1336.00 

1816 

1820 

764.40 

1337.70 

1821 

1825 

765.40 

1339.50 

1826 

1830 

766.40 

1341.20 

1831 

1835 

767.40 

1343.00 

1836 

1840 

768.40 

1344.70 

1841 

1845 

769.40 

1346.50 

1846 

1850 

770.40 

1348.20 

1851 

1855 

771.40 

1350.00 

1856 

1860 

772.40 

1351.70 

1861 

1865 

773.40 

1353.50 

1866 

1870 

774.40 

1355.20 

1871 

1875 

775.40 

1357.00 

1876 

1880 

776.40 

1358.70 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1977) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


1881 

1885 

777.40 

1360.50 

1886 

1890 

778.40 

1362.20 

1891 

1895 

779.40 

1364.00 

1896 

1900 

780.40 

1365.70 

1901 

1905 

781.40 

1367.50 

1906 

1910 

782.40 

1369.20 

irrhis  extension  was  published  at  43  FR  53504,  November  16,  1978.  This  data  was  prepared  and 
published  as  required  by  Social  Security  Act  §215(a)(5)  and  §215(i)(2)(D). 
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Provision  Deemed  to  be  in  Social  Security  Act,  as  in  Effect  Prior  to 
May  14,  1980  (45  Federal  Register  31781) 
[Cost-of-Living  Increase] 

Sec.  215. 
(a) 


Table  1.— Table  for  Determining  Primary  Insurance  Amount  and  Maximum 
Family  Benefits  Beginning  June  19791 


I 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1978) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be — 


$16.20 

$121.80 

$76 

$133.90 

$200.90 

$16.21 

16.84 

123.70 

$77 

78 

136.00 

204.00 

16.85 

17.60 

126.60 

79 

80 

139.20 

208.80 

17.61 

18.40 

128.90 

81 

81 

141.70 

212.70 

18.41 

19.24 

131.20 

82 

83 

144.20 

216.30 

19.25 

20.00 

134.00 

84 

85 

147.30 

221.00 

20.01 

20.64 

136.50 

86 

87 

150.10 

225.20 

20.65 

21.28 

138.60 

88 

89 

152.40 

228.60 

21.29 

21.88 

141.40 

90 

90 

155.40 

233.10 

21.89 

22.28 

143.80 

91 

92 

158.10 

237.20 

22.29 

22.68 

146.20 

93 

94 

160.70 

241.10 

22.69 

23.08 

148.50 

95 

96 

163.30 

245.00 

23.09 

23.44 

151.30 

97 

97 

166.30 

249.50 

23.45 

23.76 

153.70 

98 

99 

169.00 

253.50 

23.77 

24.20 

156.70 

100 

101 

172.30 

258.50 

24.21 

24.60 

158.90 

102 

102 

174.70 

262.20 

24.61 

25.00 

161.60 

103 

104 

177.60 

266.40 

25.01 

25.48 

164.60 

105 

106 

180.90 

271.40 

25.49 

25.92 

167.30 

107 

107 

183.90 

275.90 

25.93 

26.40 

169.80 

108 

109 

186.70 

280.10 

26.41 

26.94 

172.50 

110 

113 

189.60 

284.50 

26.95 

27.46 

174.90 

114 

118 

192.30 

288.50 

27.47 

28.00 

177.60 

119 

122 

195.20 

292.90 

28.01 

28.68 

180.40 

123 

127 

198.30 

297.50 

28.69 

29.25 

183.00 

128 

132 

201.20 

301.80 

29.26 

29.68 

185.50 

133 

136 

203.90 

305.90 

29.69 

30.36 

188.00 

137 

141 

206.70 

310.10 

30.37 

30.92 

190.80 

142 

146 

209.70 

314.60 

30.93 

31.36 

193.60 

147 

150 

212.80 

319.20 

31.37 

32.00 

195.90 

151 

155 

215.30 

323.00 

32.01 

32.60 

198.70 

156 

160 

218.40 

327.70 

32.61 

33.20 

201.30 

161 

164 

221.30 

332.00 

33.21 

33.88 

203.90 

165 

169 

224.10 

336.20 

33.89 

34.50 

206.70 

170 

174 

227.20 

340.80 

34.51 

35.00 

209.10 

175 

178 

229.90 

344.90 

35.01 

35.80 

211.90 

179 

183 

232.90 

349.50 

35.81 

36.40 

214.40 

184 

188 

235.70 

353.60 
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I 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1978) 


III 

(Average  monthly 
wage) 


IV 

V 

(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


36.41 

37.08 

217.20 

189 

193 

238.80 

358.30 

37.09 

37.60 

219.90 

194 

197 

241.70 

362.60 

37.61 

38.20 

222.40 

198 

202 

244.50 

366.80 

38.21 

39.12 

225.30 

203 

207 

247.70 

371.60 

39.13 

39.68 

228.00 

208 

211 

250.60 

375.90 

39.69 

40.33 

230.10 

212 

216 

252.90 

379.40 

40.34 

41.12 

233.00 

217 

221 

256.10 

384.20 

41.13 

41.76 

235.60 

222 

225 

259.00 

388.50 

41.77 

42.44 

238.50 

226 

230 

262.20 

393.30 

42.45 

43.20 

241.10 

231 

235 

265.00 

397.60 

43.21 

43.76 

244.00 

236 

239 

268.20 

402.40 

43.77 

44.44 

246.30 

240 

244 

270.70 

407.90 

44.45 

44.88 

248.70 

245 

249 

273.40 

416.40 

44.89 

45.60 

251.80 

250 

253 

276.80 

423.10 

254.30 

254 

258 

279.50 

431.40 

256.50 

259 

263 

281.90 

439.60 

259.60 

264 

267 

285.40 

446.20 

262.10 

268 

272 

288.10 

454.70 

264.90 

273 

277 

291.20 

462.90 

267.40 

278 

281 

293.90 

469.50 

270.00 

282 

286 

296.80 

478.00 

272.90 

287 

291 

300.00 

486.50 

275.10 

292 

295 

302.40 

493.00 

278.10 

296 

300 

305.70 

501.30 

280.70 

301 

305 

308.50 

509.80 

283.10 

306 

309 

311.20 

516.40 

286.00 

310 

314 

314.40 

524.70 

288.30 

315 

319 

316.90 

533.20 

291.00 

320 

323 

319.90 

539.80 

293.80 

324 

328 

322.90 

548.10 

296.20 

329 

333 

325.60 

556.40 

299.30 

334 

337 

329.00 

563.30 

301.40 

338 

342 

331.30 

571.40 

304.20 

343 

347 

334.40 

579.80 

307.10 

348 

351 

337.60 

586.50 

309.40 

352 

356 

340.10 

594.80 

312.40 

357 

361 

343.40 

603.20 

314.90 

362 

365 

346.10 

609.90 

317.30 

366 

370 

348.80 

618.20 

320.20 

371 

375 

351.90 

626.40 

322.90 

376 

379 

354.90 

633.40 

325.60 

380 

384 

357.90 

641.80 

328.00 

385 

389 

360.50 

649.90 

330.50 

390 

393 

363.30 

656.60 

333.40 

394 

398 

366.50 

665.10 

336.00 

399 

403 

369.30 

673.40 

338.90 

404 

407 

372.50 

679.90 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1978) 


III 


(Average  monthly 
wage) 


IV 

(Primary 
insurance 


(Maximum 
family  ben- 


amount) 

eiitsj 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be— 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


341.10 

408 

412 

374.90 

688.40 

343.50 

413 

417 

377.60 

696.60 

346.00 

418 

421 

380.30 

703.30 

348.70 

422 

426 

383.30 

711.70 

351.10 

427 

431 

385.90 

720.00 

353.20 

432 

436 

388.20 

728.40 

356.20 

437 

440 

391.50 

731.70 

358.40 

441 

445 

393.90 

736.10 

360.80 

446 

450 

396.60 

740.10 

363.50 

451 

454 

399.50 

743.30 

365.90 

455 

459 

402.20 

747.50 

368.30 

460 

464 

404.80 

751.50 

370.60 

465 

468 

407.30 

755.20 

373.50 

469 

473 

410.50 

759.20 

375.60 

474 

478 

412.80 

763.40 

378.00 

479 

482 

415.50 

766.80 

380.70 

483 

487 

418.40 

771.10 

383.10 

488  . 

492 

421.10 

775.30 

385.50 

493 

496 

423.70 

778.60 

388.20 

497 

501 

426.70 

782.60 

390.50 

502 

506 

429.20 

786.70 

392.90 

507 

510 

431.80 

790.20 

395.30 

511 

515 

434.50 

794.40 

398.00 

516 

520 

437.50 

798.70 

400.30 

521 

524 

440.00 

801.80 

402.70 

525 

529 

442.60 

806.10 

405.60 

530 

534 

445.80 

810.10 

407.70 

535 

538 

448.10 

813.50 

410.20 

539 

543 

450.90 

817.80 

412.80 

544 

548 

453.70 

821.90 

415.30 

549 

553 

456.50 

826.10 

417.60 

554 

556 

459.00 

828.60 

419.60 

557 

560 

461.20 

831.90 

421.90 

561 

563 

463.70 

834.50 

424.10 

564 

567 

466.10 

837.80 

426.50 

568 

570 

468.80 

840.20 

428.50 

571 

574 

471.00 

843.50 

430.70 

575 

577 

473.40 

846.20 

432.70 

578 

581 

475.60 

849.40 

435.00 

582 

584 

478.10 

852.00 

436.90 

585 

588 

480.20 

855.30 

439.50 

589 

591 

483.10 

857.80 

441.60 

592 

595 

485.40 

861.10 

443.80 

596 

598 

487.80 

863.40 

446.00 

599 

602 

490.20 

867.10 

448.10 

603 

605 

492.50 

869.50 

450.30 

606 

609 

494.90 

872.70 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1978) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is- 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


452.60 

610 

612 

497.50 

875.40 

454.70 

613 

616 

499.80 

878.70 

456.80 

617 

620 

502.10 

882.00 

459.10 

621 

623 

504.60 

884.50 

461.20 

624 

627 

506.90 

887.90 

463.40 

628 

630 

509.30 

891.00 

465.60 

631 

634 

511.70 

895.40 

467.80 

635 

637 

514.20 

899.60 

470.10 

638 

641 

516.70 

903.90 

472.10 

642 

644 

518.90 

907.90 

474.40 

645 

648 

521.40 

912.30 

476.50 

649 

652 

523.70 

916.30 

477.80 

653 

656 

525.20 

918.90 

479.20 

657 

660 

526.70 

921.50 

480.90 

661 

665 

528.60 

924.90 

482.60 

666 

670 

530.40 

928.20 

484.40 

671 

675 

532.40 

931.30 

486.10 

676 

680 

534.30 

934.70 

487.80 

681 

685 

536.10 

938.00 

489.70 

686 

690 

538.20 

941.20 

491.20 

691 

695 

539.90 

944.80 

492.90 

696 

700 

541.70 

948.00 

494.70 

701 

705 

543.70 

951.30 

496.40 

706 

710 

545.60 

954.60 

498.20 

711 

715 

547.60 

957.80 

500.00 

716 

720 

549.50 

961.20 

501.70 

721 

725 

551.40 

964.50 

503.40 

726 

730 

553.30 

967.90 

505.10 

731 

735 

555.20 

971.30 

506.90 

736 

740 

557.10 

974.50 

508.50 

741 

745 

558.90 

978.00 

510.10 

746 

750 

560.60 

981.10 

511.70 

751 

755 

562.40 

984.10 

513.20 

756 

760 

564.10 

986.70 

514.70 

761 

765 

565.70 

989.60 

516.00 

766 

770 

567.10 

992.40 

517.40 

771 

775 

568.70 

995.10 

518.90 

776 

780 

570.30 

997.80 

520.40 

781 

785 

572.00 

1000.60 

521.70 

786 

790 

573.40 

1003.30 

523.10 

791 

795 

574.90 

1006.10 

524.60 

796 

800 

576.60 

1008.90 

526.20 

801 

805 

578.30 

1011.70 

527.50 

806 

810 

579.80 

1014.40 

529.00 

811 

815 

581.40 

1017.30 

530.40 

816 

820 

583.00 

1019.90 

531.90 

821 

825 

584.60 

1022.80 
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232      45  FR  31781  337  03/86 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1978) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


533.30 

826 

830 

586.10 

1025.50 

534.70 

831 

835 

587.70 

1028.40 

536.10 

836 

840 

589.20 

1031.00 

537.60 

841 

845 

590.90 

1034.00 

538.90 

846 

850 

592.30 

1036.40 

540.50 

851 

855 

594.10 

1039.40 

541.90 

856 

860 

595.60 

1042.00 

543.40 

861 

865 

597.20 

1044.90 

544.80 

866 

870 

598.80 

1047.60 

546.30 

871 

875 

600.40 

1050.40 

547.60 

876 

880 

601.90 

1053.10 

549.10 

881 

885 

603.50 

1056.00 

550.40 

886 

890 

604.90 

1058.60 

551.90 

891 

895 

606.60 

1061.70 

553.40 

896 

900 

608.20 

1064.20 

554.90 

901 

905 

609.90 

1067.10 

556.30 

906 

910 

611.40 

1069.90 

557.80 

911 

915 

613.10 

1072.70 

559.30 

916 

920 

614.70 

1075.20 

560.60 

921 

925 

616.10 

1078.20 

561.90 

926 

930 

617.60 

1080.80 

563.40 

931 

935 

619.20 

1083.60 

564.90 

936 

940 

620.90 

1086.40 

566.30 

941 

945 

622.40 

1089.20 

567.70 

946 

950 

624.00 

1091.90 

569.30 

951 

955 

625.70 

1094.80 

570.80 

956 

960 

627.40 

1097.50 

572.30 

961 

965 

629.00 

1100.10 

573.40 

966 

970 

630.20 

1103.00 

574.90 

971 

975 

631.90 

1105.90 

576.40 

976 

980 

633.50 

1108.40 

577.90 

981 

985 

635.20 

1111.20 

579.20 

986 

990 

636.60 

1114.00 

580.70 

991 

995 

638.20 

1116.90 

582.20 

996 

1000 

639.90 

1119.50 

583.50 

1001 

1005 

641.30 

1121.80 

584.60 

1006 

1010 

642.50 

1124.50 

586.00 

1011 

1015 

644.10 

1126.90 

587.40 

1016 

1020 

645.60 

1129.60 

588.60 

1021 

1025 

646.90 

1131.90 

589.80 

1026 

1030 

648.20 

1134.40 

591.20 

1031 

1035 

649.80 

1137.00 

592.40 

1036 

1040 

651.10 

1139.40 

593.80 

1041 

1045 

652.60 

1142.00 

595.20 

1046 

1050 

654.20 

1144.40 

596.20 

1051 

1055 

655.30 

1146.70 

597.60 

1056 

1060 

656.80 

1149.50 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1978) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 


V 

(Maximum 
family  ben- 


amount) 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is- 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


599.00 

1061 

1065 

658.40 

1151.80 

600.30 

1066 

1070 

659.80 

1154.50 

601.60 

1071 

1075 

661.20 

1156.90 

602.80 

1076 

1080 

662.50 

1159.40 

604.20 

1081 

1085 

664.10 

1161.80 

605.40 

1086 

1090 

665.40 

1164.30 

606.80 

1091 

1095 

666.90 

1166.90 

608.20 

1096 

1100 

668.50 

1169.40 

609.20 

1101 

1105 

669.60 

1171.70 

610.60 

1106 

1110 

671.10 

1174.30 

612.00 

1111 

1115 

672.60 

1176.70 

613.20 

1116 

1120 

674.00 

1179.40 

614.60 

1121 

1125 

675.50 

1181.80 

615.80 

1126 

1130 

676.80 

1184.30 

617.10 

1131 

1135 

678.20 

1186.60 

618.40 

1136 

1140 

679.70 

1189.40 

619.80 

1141 

1145 

681.20 

1191.80 

621.10 

1146 

1150 

682.60 

1194.30 

622.20 

1151 

1155 

683.80 

1196.60 

623.60 

1156 

1160 

685.40 

1199.20 

624.90 

1161 

1165 

686.80 

1201.70 

626.20 

1166 

1170 

688.20 
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627.50 
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689.70 

1206.80 

628.70 
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691.00 

1209.20 

629.90 
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692.30 

1211.40 

631.20 
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693.70 
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632.30 
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694.90 
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633.50 
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697.60 
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637.10 
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1225.30 

638.30 
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639.50 
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702.90 

1229.80 

640.80 

1226 
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704.30 

1232.20 

641.90 

1231 

1235 

705.50 
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643.10 
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706.80 

1236.90 

644.40 
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1241.50 

646.70 

1251 
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1243.70 
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650.30 
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1250.70 
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716.00 

1252.90 

652.70 
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1259.60 

656.10 
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1295 

721.10 

1261.70 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1978) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(<D)  is- 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1978) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1978) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
(b))  is— 


sec. 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 
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irrhis  revised  table  of  benefits  was  published  in  the  Federal  Register  on  May  15,  1979  (44  FR 
28423),  as  required  by  P.L.  93-66,  §203(f),  which  reads  as  follows: 

"(f)  Effective  June  1,  1974,  the  Secretary  of  Health,  Education,  and  Welfare,  shall  prescribe  and 
publish  in  the  Federal  Register  such  modifications  and  extensions  in  the  table  contained  in  section 
215(a)  of  the  Social  Security  Act  (which  shall  be  determined  in  the  same  manner  as  the  revisions  in 
such  table  provided  for  under  section  215(i)(2)(D)  of  such  Act)  as  may  be  necessary  to  reflect  the 
amendments  made  by  this  section;  and  such  modified  and  extended  table  shall  be  deemed  to  be  the 
table  appearing  in  such  section  215(a)." 

These  rates  apply  to  payments  for  June  1979  through  May  1980.  For  the  table  effective  beginning 
June  1980,  see  p.  250. 
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Table  2. — 9.9%  General  Benefit  Increase 


Table  for  Determining  Primary  Insurance  Amount  and  Maximum  Family  Bene- 
fits Under  Subparagraph  (C)(i)(II)  OF  Subsection  215(a)(1)  Beginning  June  19792 
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TTT 
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(Years  of  coverage) 

(Primary  insurance 
amount) 

(Maximum  family  benefits) 

And  the  maximum  amount 

If  an  individual's  years  of 
coverage  (as  determined 
under  sec.  215(a)(l)(C)(ii)) 

Ine  amount  referred  to  in 
sec.  ^lo^aAiA^AiAii-'  snail 
oe — 

of  benefits  payable  (as  pro- 
vided in  sec.  215(i)(2)(D))  on 
the  basis  of  his  or  her 

are — 

wages  and  self-employment 
income  shall  be — 
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20 

126  40 

189  60 

21 

13910 

208>0 

22 

151.70 

227.60 

23 

164.40 

246.60 

24 

177.00 

265.50 

25 

189.60 

284.50 

26 

202.30 

303.50 

27 

214.90 

322.40 

28 

227.50 

341.30 

29 

240.20 

360.30 

30 

252.80 

379.20 

NOTE:  The  amounts  shown  in  the  above  table  for  years  of  coverage  less  than  21  are  not  payable  for  June  1979 
through  December  1979  because  the  corresponding  values  shown  in  column  II  are  less  than  the  $133.90  minimum 
primary  insurance  amount  payable  for  that  period.  For  months  after  December  1979,  a  special  minimum  primary 
insurance  amount  of  $126.40  will  be  payable.  [45  Federal  Register  24702;  April  10,  1980.] 

2This  table  was  published  in  the  Federal  Register  on  May  15,  1979  (44  FR  28423). 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  96-265,  Approved  June  9, 1980  (94  Stat.  441) 
Social  Security  Disability  Amendments  of  1980 

Sec.  202. 

(j)  '  ^yyA 

(2)  An  application  for  any  monthly  benefits  under  this  section  filed  before  the  first 
month  in  which  the  applicant  satisfies  the  requirements  for  such  benefits  shall  be 
deemed  a  valid  application  only  if  the  applicant  satisfies  the  requirements  for  such 
benefits  before  the  Secretary  makes  a  final  decision  on  the  application.  If  upon  final 
decision  by  the  Secretary,  or  decision  upon  judicial  review  thereof,  such  applicant  is 
found  to  satisfy  such  requirements,  the  application  shall  be  deemed  to  have  been  filed 
in  such  first  month. 

Sec.  215. 

(b) 

(2)(A)  The  number  of  an  individual's  benefit  computation  years  equals  the  number  of 
elapsed  years,  reduced  by  five,  except  that  the  number  of  an  individual's  benefit 
computation  years  may  not  be  less  than  two. 

Sec.  216. 

(i) 

(2) 

(D)   (ii)  the  second  month  following  the  month  in  which  the  disability  ceases. 
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Sec.  218. 
(e)(1) 

(A)  that  the  State  will  pay  to  the  Secretary  of  the  Treasury,  at  such  time  or 
times  as  the  Administrator  may  by  regulations  prescribe,  amounts  equivalent  to 
the  sum  of  the  taxes  which  would  be  imposed  by  sections  1400  and  1410  of  the 
Internal  Revenue  Code  if  the  services  of  employees  covered  by  the  agreement 
constituted  employment  as  defined  in  section  1426  of  such  code;  and 
Sec.  221.  (a)  In  the  case  of  any  individual,  the  determination  of  whether  or  not  he  is 
under  a  disability  (as  defined  in  section  216(i)  or  223(d))  and  of  the  day  such  disability 
began,  and  the  determination  of  the  day  on  which  such  disability  ceases,  shall,  except 
as  provided  in  subsection  (g),  be  made  by  a  State  agency  pursuant  to  an  agreement 
entered  into  under  subsection  (b).  Except  as  provided  in  subsections  (c)  and  (d),  any 
such  determination  shall  be  the  determination  of  the  Secretary  for  purposes  of  this 
title. 

(b)  The  Secretary  shall  enter  into  an  agreement  with  each  State  which  is  willing  to 
make  such  an  agreement  under  which  the  State  agency  or  agencies  administering  the 
State  plan  approved  under  the  Vocational  Rehabilitation  Act  or  any  other  appropriate 
State  agency  or  agencies,  or  both,  will  make  the  determinations  referred  to  in 
subsection  (a)  with  respect  to  all  individuals  in  such  State,  or  with  respect  to  such  class 
or  classes  of  individuals  in  the  State  as  may  be  designated  in  the  agreement  at  the 
State's  request. 

(c)  The  Secretary  may  on  his  own  motion  review  a  determination,  made  by  a  State 
agency  pursuant  to  an  agreement  under  this  section,  that  an  individual  is  under  a 
disability  (as  defined  in  section  216(i)  or  223(d))  and,  as  a  result  of  such  review,  may 
determine  that  such  individual  is  not  under  a  disability  (as  so  defined)  or  that  such 
disability  began  on  a  day  later  than  that  determined  by  such  agency,  or  that  such 
disability  ceased  on  a  day  earlier  than  that  determined  by  such  agency. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  96-272,  Approved  June  17, 1980  (94  Stat.  500) 
Adoption  Assistance  and  Child  Welfare  Act  of  1980 

Sec.  402.  (a)  (20)  effective  July  1,  1969,  provide  for  aid  to  families  with  dependent 
children  in  the  form  of  foster  care  in  accordance  with  section  408; 

FEDERAL  PAYMENTS  FOR  FOSTER  HOME  CARE  OF  DEPENDENT  CHILDREN1 

Sec.  408.  Effective  for  the  period  beginning  May  1,  1961 — 

(a)  the  term  "dependent  child"  shall,  notwithstanding  section  406(a),  also 
include  a  child  (1)  who  would  meet  the  requirements  of  such  section  406(a)  or  of 
section  407  except  for  his  removal  after  April  30,  1961,  from  the  home  of  a  relative 
(specified  in  such  section  406(a))  pursuant  to  a  voluntary  placement  agreement 
entered  into  by  the  child's  parent  or  legal  guardian,  or2  as  a  result  of  a  judicial 
determination  to  the  effect  that  continuation  therein  would  be  contrary  to  the 
welfare  of  such  child,  (2)  whose  placement  and  care  are  the  responsibility  of  (A) 
the  State  or  local  agency  administering  the  State  plan  approved  under  section  402, 
or  (B)  any  other  public  agency  with  whom  the  State  agency  administering  or 
supervising  the  administration  of  such  State  plan  has  made  an  agreement  which 
is  still  in  effect  and  which  includes  provision  for  assuring  development  of  a  plan, 
satisfactory  to  such  State  agency,  for  such  child  as  provided  in  paragraph  (f)(1)  and 
such  other  provisions  as  may  be  necessary  to  assure  accomplishment  of  the 
objectives  of  the  State  plan  approved  under  section  402,  (3)  who  has  been  placed  in 
a  foster  family  home  or  child-care  institution  as  a  result  of  such  voluntary 
placement  agreement  or  judicial3  determination,  and  (4)  who  (A)  received  aid 
under  such  State  plan  in  or  for  the  month  in  which  such  agreement  was  entered 
into  or4  court  proceedings  leading  to  such  determination  were  initiated,  or  (B)(i) 


'PL.  96-272,  §101(aX2XA),  repealed  §408,  effective  with  respect  to  expenditures  made  after  September  30,  1980; 
except  that  pursuant  to  §101(a)(2XB)  the  repeal  was  not  applicable  in  the  case  of  any  State  for  any  quarter  prior  to 
the  first  quarter,  which  began  after  September  30,  1980,  in  which  such  State  had  in  effect  a  State  plan  approved 
under  part  E  of  title  rV  of  the  Social  Security  Act,  or  (if  earlier)  such  repeal  shall  be  effective  with  respect  to 
expenditures  made  after  September  30,  1982. 

2P.L.  96-272,  §102(bXlXA),  added  "pursuant  to  a  voluntary  placement  agreement  entered  into  by  the  child's 
parent  or  legal  guardian,  or",  effective  only  with  respect  to  expenditures  made  after  September  30,  1979  (but 
subject  to  the  repeal  provided  under  §101(aX2XA)  and  (B)). 

3P.L.  96-272,  §102(bXlXB),  inserted  "such  voluntary  placement  agreement  or  judicial",  effective  as  indicated  in 
footnote  2. 

♦P.L.  96-272,  §102(bXlXC),  inserted  "such  agreement  was  entered  into  or",  effective  as  indicated  in  footnote  2. 
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would  have  received  such  aid  in  or  for  such  month  if  application  had  been  made 
therefor,  or  (ii)  in  the  case  of  a  child  who  had  been  living  with  a  relative  specified 
in  section  406(a)  within  6  months  prior  to  the  month  in  which  such  agreement  was 
entered  into  or5  such  proceedings  were  initiated,  would  have  received  such  aid  in 
or  for  such  month  if  in  such  month  he  had  been  living  with  (and  removed  from  the 
home  of)  such  a  relative  and  application  had  been  made  therefor; 

(b)  the  term  "aid  to  families  with  dependent  children"  shall,  notwithstanding 
section  406(b),  include  also  foster  care  in  behalf  of  a  child  described  in  paragraph 
(a)  of  this  section — 

(1)  in  the  foster  family  home  of  any  individual,  whether  the  payment 
therefor  is  made  to  such  individual  or  to  a  public  or  nonprofit  private  child- 
placement  or  child-care  agency,  or 

(2)  in  a  child-care  institution,  whether  the  payment  therefor  is  made  to  such 
institution  or  to  a  public  or  nonprofit  private  child-placement  or  child-care 
agency,  but  subject  to  limitations  prescribed  by  the  Secretary  with  a  view  to 
including  as  "aid  to  families  with  dependent  children"  in  the  case  of  such 
foster  care  in  such  institutions  only  those  items  which  are  included  in  such 
term  in  the  case  of  foster  care  in  the  foster  family  home  of  an  individual; 

(c)  the  number  of  individuals  counted  under  clause  (A)  of  section  403(a)(1)  for 
any  month  shall  include  individuals  (not  otherwise  included  under  such  clause) 
with  respect  to  whom  expenditures  were  made  in  such  month  as  aid  to  families 
with  dependent  children  in  the  form  of  foster  care;  and 

(d)  services  described  in  paragraph  (f)(2)  of  this  section  shall  be  considered  as 
part  of  the  administration  of  the  State  plan  for  purposes  of  section  403(a)(3); 

but  only  with  respect  to  a  State  whose  State  plan  approved  under  section  402 — 

(e)  includes  aid  for  any  child  described  in  paragraph  (a)  of  this  section,  and 

(f)  includes  provision  for  (1)  development  of  a  plan  for  each  such  child  (including 
periodic  review  of  the  necessity  for  the  child's  being  in  a  foster  family  home  or 
child-care  institution)  to  assure  that  he  receives  proper  care  and  that  services  are 
provided  which  are  designed  to  improve  the  conditions  in  the  home  from  which  he 
was  removed  or  to  otherwise  make  possible  his  being  placed  in  the  home  of  a 
relative  specified  in  section  406(a),  and  (2)  use  by  the  State  or  local  agency 
administering  the  State  plan,  to  the  maximum  extent  practicable,  in  placing  such 
a  child  in  a  foster  family  home  or  child-care  institution,  of  the  services  of 
employees,  of  the  State  public-welfare  agency  referred  to  in  section  522(a)  (relating 
to  allotments  to  States  for  child  welfare  services  under  part  3  of  title  V)  or  of  any 
local  agency  participating  in  the  administration  of  the  plan  referred  to  in  such 
section,  who  perform  functions  in  the  administration  of  such  plan. 

For  the  purposes  of  this  section,  the  term  "foster  family  home"  means  a  foster 
family  home  for  children  which  is  licensed  by  the  State  in  which  it  is  situated  or  has 
been  approved,  by  the  agency  of  such  State  having  responsibility  for  licensing  homes 
of  this  type,  as  meeting  the  standards  established  for  such  licensing;  and  the  term 
"child-care  institution"  means  a  nonprofit  private  child-care  institution,  or  a  public 
child-care  institution  which  accommodates  no  more  than  twenty-five  children,  which  is 
licensed  by  the  State  in  which  it  is  situated  or  has  been  approved,  by  the  agency  of 
such  State  responsible  for  licensing  or  approval  of  institutions  of  this  type,  as  meeting 
the  standards  established  for  such  licensing;  but  the  term  shall  not  include  detention 
facilities,  forestry  camps,  training  schools,  or  any  other  facility  operated  primarily  for 
the  detention  of  children  who  are  determined  to  be  delinquent.6 

For  the  purposes  of  this  section,  the  provisions  of  subsections  (d),  (e),  (f),  and  (g)  of 
section  472  shall  apply.7 

Part  B — Child- Welfare  Services 

APPROPRIATION 

Sec.  420.  For  the  purpose  of  enabling  the  United  States,  through  the  Secretary,  to 
cooperate  with  State  public  welfare  agencies  in  establishing,  extending,  and  strengthe- 
ning child-welfare  services,  the  following  sums  are  hereby  authorized  to  be  appropri- 


5P.L.  96-272,  §102(bXlXD),  inserted  "such  agreement  was  entered  into  or",  effective  as  indicated  in  footnote  2. 

•P.L.  96-272,  §101(aX5XA),  amended  the  last  paragraph  [sentence]  of  section  408  of  the  Social  Security  Act, 
effective  with  respect  to  expenditures  made  on  or  after  June  17,  1980,  but  subject  to  the  repeal  under  §101(aX2XA) 
and  (B).  Formerly,  the  last  sentence  read  as  follows:  "For  purposes  of  this  section,  the  term  'foster  family  home' 
means  a  foster  family  home  for  children  which  is  licensed  by  the  State  in  which  it  is  situated  or  has  been  approved, 
by  the  agency  of  such  State  responsible  for  licensing  homes  of  this  type,  as  meeting  the  standards  established  for 
such  licensing;  and  the  term  'child-care  institution'  means  a  nonprofit  private  child-care  institution  which  is 
licensed  by  the  State  in  which  it  is  situated  or  has  been  approved,  by  the  agency  of  such  State  responsible  for 
licensing  or  approval  of  institutions  of  this  type,  as  meeting  the  standards  established  for  such  licensing." 

7P.L.  96-272,  §102(bX2),  added  this  paragraph,  effective  only  with  respect  to  expenditures  made  after  September 
30, 1979,  and  subject  to  the  repeal  of  section  408. 
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ated:  $196,000,000  for  the  fiscal  year  ending  June  30,  1973,  $211,000,000  for  the  fiscal 
year  ending  June  30,  1974,  $226,000,000  for  the  fiscal  year  ending  June  30,  1975, 
$246,000,000  for  the  fiscal  year  ending  June  30,  1976,  and  $266,000,000  for  each  fiscal 
year  thereafter. 

ALLOTMENTS  TO  STATES 

Sec.  421.  The  sum  appropriated  pursuant  to  section  420  for  each  fiscal  year  shall  be 
allotted  by  the  Secretary  for  use  by  cooperating  State  public  welfare  agencies  which 
have  plans  developed  jointly  by  the  State  agency  and  the  Secretary,  as  follows:  He 
shall  allot  $70,000  to  each  State,  and  shall  allot  to  each  State  an  amount  which  bears 
the  same  ratio  to  the  remainder  of  the  sum  so  appropriated  for  such  year  as  the 
product  of  (1)  the  population  of  such  State  under  the  age  of  21  and  (2)  the  allotment 
percentage  of  such  State  (as  determined  under  section  423)  bears  to  the  sum  of  the 
corresponding  products  of  all  the  States. 

PAYMENT  TO  STATES 

Sec.  422.  (a)  From  the  sums  appropriated  therefor  and  the  allotment  available  under 
this  part,  the  Secretary  shall  from  time  to  time  pay  to  each  State — 

(1)  that  has  a  plan  for  child-welfare  services  which  has  been  developed  as 
provided  in  this  part  and  which — 

(A)  provides  that  (i)  the  individual  or  agency  designated  pursuant  to  section 
2003(d)(1)(C)  to  administer  or  supervise  the  administration  of  the  State's 
services  program  will  administer  or  supervise  the  administration  of  such  plan 
for  child-welfare  services  and  (ii)  to  the  extent  that  child-welfare  services  are 
furnished  by  the  staff  of  the  State  agency  or  local  agency  administering  such 
plan  for  child-welfare  services,  a  single  organizational  unit  in  such  State  or 
local  agency,  as  the  case  may  be,  will  be  responsible  for  furnishing  such  child- 
welfare  services, 

(B)  provides  for  coordination  between  the  services  provided  under  such  plan 
and  the  services  provided  for  dependent  children  under  the  State  plan 
approved  under  part  A  of  this  title,  with  a  view  to  provision  of  welfare  and 
related  services  which  will  best  promote  the  welfare  of  such  children  and  their 
families,  and 

(C)  provides,  with  respect  to  day  care  services  (including  the  provision  of 
such  care)  provided  under  this  title — 

(i)  for  cooperative  arrangements  with  the  State  health  authority  and 
the  State  agency  primarily  responsible  for  State  supervision  of  public 
schools  to  assure  maximum  utilization  of  such  agencies  in  the  provision  of 
necessary  health  services  and  education  for  children  receiving  day  care, 

(ii)  for  an  advisory  committee,  to  advise  the  State  public  welfare  agency 
on  the  general  policy  involved  in  the  provision  of  day  care  services  under 
the  plan,  which  shall  include  among  its  members  representatives  of  other 
State  agencies  concerned  with  day  care  or  services  related  thereto  and 
persons  representative  of  professional  or  civic  or  other  public  or  nonprofit 
private  agencies,  organizations,  or  groups  concerned  with  the  provision  of 
day  care, 

(iii)  for  such  safeguards  as  may  be  necessary  to  assure  provision  of  day 
care  under  the  plan  only  in  cases  in  which  it  is  in  the  best  interest  of  the 
child  and  the  mother  and  only  in  cases  in  which  it  is  determined,  under 
criteria  established  by  the  State,  that  a  need  for  such  care  exists;  and,  in 
cases  in  which  the  family  is  able  to  pay  part  or  all  of  the  costs  of  such 
care,  for  payment  of  such  fees  as  may  be  reasonable  in  the  light  of  such 
ability, 

(iv)  for  giving  priority,  in  determining  the  existence  of  need  for  such 
day  care,  to  members  of  low-income  or  other  groups  in  the  population, 
and  to  geographical  areas,  which  have  the  greatest  relative  need  for 
extension  of  such  day  care,  and 

(v)  that  day  care  provided  under  the  plan  will  be  provided  only  in 
facilities  (including  private  homes)  which  are  licensed  by  the  State,  or 
approved  (as  meeting  the  standards  established  for  such  licensing)  by  the 
State  agency  responsible  for  licensing  facilities  of  this  type,  and 

(vi)  for  the  development  and  implementation  of  arrangements  for  the 
more  effective  involvement  of  the  parent  or  parents  in  the  appropriate 
care  of  the  child  and  the  improvement  of  the  health  and  development  of 
the  child,  and 


SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 

337       03/86  P.L.  96-272  §423.  241 

(2)  that  makes  a  satisfactory  showing  that  the  State  is  extending  the  provision 
of  child-welfare  services  in  the  State,  with  priority  being  given  to  communities 
with  the  greatest  need  for  such  services  after  giving  consideration  to  their  relative 
financial  need,  and  with  a  view  to  making  available  by  July  1,  1975,  in  all  political 
subdivisions  of  the  State,  for  all  children  in  need  thereof,  child-welfare  services 
provided  by  the  staff  (which  shall  to  the  extent  feasible  be  composed  of  trained 
child-welfare  personnel)  of  the  State  public  welfare  agency  or  of  the  local  agency 
participating  in  the  administration  of  the  plan  in  the  political  subdivision, 
except  that  (effective  July  1,  1969,  or,  if  earlier,  on  the  date  as  of  which  the 
modification  of  the  State  plan  to  comply  with  this  requirement  with  respect  to 
subprofessional  staff  is  approved)  such  plan  shall  provide  for  the  training  and  effective 
use  of  paid  subprofessional  staff  with  particular  emphasis  on  the  full-time  or  part-time 
employment  of  persons  of  low  income,  as  community  service  aides,  in  the  administ- 
ation  of  the  plan  and  for  the  use  of  nonpaid  or  partially  paid  volunteers  in  providing 
services  and  in  assisting  any  advisory  committees  established  by  the  State  agency,  an 
amount  equal  to  the  Federal  share  (as  determined  under  section  423)  of  the  total  sum 
expended  under  such  plan  (including  the  cost  of  administration  of  the  plan)  in  meeting 
the  costs  of  State,  district,  county,  or  other  local  child-welfare  services,  in  developing 
State  services  for  the  encouragement  and  assistance  of  adequate  methods  of  communi- 
ty child-welfare  organization,  in  paying  the  costs  of  returning  any  runaway  child  who 
has  not  attained  the  age  of  eighteen  to  his  own  community  in  another  State,  and  of 
maintaining  such  child  until  such  return  (for  a  period  not  exceeding  fifteen  days),  in 
cases  in  which  such  costs  cannot  be  met  by  the  parents  of  such  child  or  by  any  person, 
agency,  or  institution  legally  responsible  for  the  support  of  such  child.  In  developing 
such  services  for  children,  the  facilities  and  experience  of  voluntary  agencies  shall  be 
utilized  in  accordance  with  child-care  programs  and  arrangements  in  the  State  and 
local  communities  as  may  be  authorized  by  the  State. 

(b)  The  method  of  computing  and  paying  such  amounts  shall  be  as  follows: 

(1)  The  Secretary  shall,  prior  to  the  beginning  of  each  period  for  which  a 
payment  is  to  be  made,  estimate  the  amount  to  be  paid  to  the  State  for  such 
period  under  the  provisions  of  subsection  (a). 

(2)  From  the  allotment  available  therefor,  the  Secretary  shall  pay  the  amount  so 
estimated,  reduced  or  increased,  as  the  case  may  be,  by  any  sum  (not  previously 
adjusted  under  this  section)  by  which  he  finds  that  his  estimate  of  the  amount  to 
be  paid  the  State  for  any  prior  period  under  this  section  was  greater  or  less  than 
the  amount  which  should  have  been  paid  to  the  State  for  such  prior  period  under 
this  section. 

(c)  If  on  December  1,  1974,  the  agency  of  a  State  administering  its  plan  under  this 
part  was  not  the  agency  designated  pursuant  to  section  402(a)(3),  subsection  (a)(1)(A)  of 
this  section  shall  not  apply  with  respect  to  such  agency  but  only  so  long  as  such 
agency  is  not  the  agency  designated  under  section  2003(d)(1)(C),  and  if  on  December  1, 
1974,  the  local  agency  administering  the  plan  of  a  State  under  this  part  in  a 
subdivision  of  the  State  is  not  the  local  agency  in  such  subdivision  administering  the 
plan  of  such  State  under  part  A  of  this  title,  subsection  (a)(1)(A)  of  this  section  shall 
not  apply  with  respect  to  such  local  agency  but  only  so  long  as  such  local  agency  is  not 
the  local  agency  administering  the  program  of  the  State  for  the  provision  of  services 
under  title  XX. 

ALLOTMENT  PERCENTAGE  AND  FEDERAL  SHARE 

Sec.  423.  (a)  The  "allotment  percentage"  for  any  State  shall  be  100  per  centum  less 
the  State  percentage;  and  the  State  percentage  shall  be  that  percentage  which  bears 
the  same  ratio  to  50  per  centum  as  the  per  capita  income  of  such  State  bears  to  the  per 
capita  income  of  the  United  States;  except  that  (1)  the  allotment  percentage  shall  in 
no  case  be  less  than  30  per  centum  or  more  than  70  per  centum,  and  (2)  the  allotment 
percentage  shall  be  70  per  centum  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and 
Guam. 

(b)  The  "Federal  share"  for  any  State  for  any  fiscal  year  shall  be  100  per  centum  less 
that  percentage  which  bears  the  same  ratio  to  50  per  centum  as  the  per  capita  income 
of  such  State  bears  to  the  per  capita  income  of  the  United  States,  except  that  (1)  in  no 
case  shall  the  Federal  share  be  less  than  33  1/3  per  centum  or  more  than  66  2/3  per 
centum,  and  (2)  the  Federal  share  shall  be  66  2/3  per  centum  in  the  case  of  Puerto 
Rico,  the  Virgin  Islands,  and  Guam. 

(c)  The  Federal  share  and  the  allotment  percentage  for  each  State  shall  be 
promulgated  by  the  Secretary  between  October  1  and  November  30  of  each  even- 
numbered  year,  on  the  basis  of  the  average  per  capita  income  of  each  State  and  of  the 
United  States  for  the  three  most  recent  calendar  years  for  which  satisfactory  data  are 
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available  from  the  Department  of  Commerce.  Such  promulgation  shall  be  conclusive 
for  each  of  the  two  fiscal  years  in  the  period  beginning  October  1  next  succeeding  such 
promulgation:  Provided,  That  the  Federal  shares  and  allotment  percentages  promulga- 
ted under  section  524(c)  of  the  Social  Security  Act  in  1966  shall  be  effective  for 
purposes  of  this  section  for  the  fiscal  years  ending  June  30,  1968,  and  June  30,  1969. 

(d)  For  purposes  of  this  section,  the  term  "United  States"  means  the  fifty  States  and 
the  District  of  Columbia. 

REALLOTMENT 

Sec.  424.  The  amount  of  any  allotment  to  a  State  under  section  421  for  any  fiscal 
year  which  the  State  certifies  to  the  Secretary  will  not  be  required  for  carrying  out  the 
State  plan  developed  as  provided  in  such  section  shall  be  available  for  reallotment 
from  time  to  time,  on  such  dates  as  the  Secretary  may  fix,  to  other  States  which  the 
Secretary  determines  (1)  have  need  in  carrying  out  their  State  plans  so  developed  for 
sums  in  excess  of  those  previously  allotted  to  them  under  that  section  and  (2)  will  be 
able  to  use  such  excess  amounts  during  such  fiscal  year.  Such  reallotments  shall  be 
made  on  the  basis  of  the  State  plans  so  developed,  after  taking  into  consideration  the 
population  under  the  age  of  twenty-one,  and  the  per  capita  income  of  each  such  State 
as  compared  with  the  population  under  the  age  of  twenty-one,  and  the  per  capita 
income  of  all  such  States  with  respect  to  which  such  a  determination  by  the  Secretary 
has  been  made.  Any  amount  so  reallotted  to  a  State  shall  be  deemed  part  of  its 
allotment  under  section  421. 

DEFINITION 

Sec.  425.  For  purposes  of  this  title,  the  term  "child-welfare  services"  means  public 
social  services  which  supplement,  or  substitute  for,  parental  care  and  supervision  for 
the  purpose  of  (1)  preventing  or  remedying,  or  assisting  in  the  solution  of  problems 
which  may  result  in,  the  neglect,  abuse,  exploitation,  or  delinquency  of  children,  (2) 
protecting  and  caring  for  homeless,  dependent,  or  neglected  children,  (3)  protecting 
and  promoting  the  welfare  of  children  of  working  mothers,  and  (4)  otherwise 
protecting  and  promoting  the  welfare  of  children,  including  the  strengthening  of  their 
own  homes  where  possible  or,  where  needed,  the  provision  of  adequate  care  of  children 
away  from  their  homes  in  foster  family  homes  or  day-care  or  other  child-care  facilities. 

Sec.  2002.  (a) 

(2XA) 

(ii)  The  amount  specified  for  purposes  of  clause  (i)  is  $2,500,000,000  for  fiscal  years 
prior  to  fiscal  year  1979,  $2,700,000,000  for  fiscal  year  1979,  and  $2,500,000,000  for 
fiscal  years  after  fiscal  year  1979. 

(D)  8  Each  State  with  respect  to  which  a  limitation  is  promulgated  under  subpara- 
graph (A)  for  any  fiscal  year  shall,  at  the  earliest  practicable  date  after  the 
commencement  of  such  fiscal  year  (and  in  accordance  with  regulations  prescribed  by 
the  Secretary),  certify  to  the  Secretary  whether  the  amount  of  its  limitation  is  greater 
or  less  than  the  amount  needed  by  the  State,  for  uses  to  which  the  limitation  applies, 
for  such  fiscal  year  and,  if  so,  the  amount  by  which  the  amount  of  such  limitation  is 
greater  or  less  than  such  need. 

(E)  9  If  any  State  certifies,  in  accordance  with  subparagraph  (D)10,  that  the  amount  of 
its  limitation  for  any  fiscal  year  is  greater  than  its  need  for  such  year,  then  the 
amount  of  the  limitation  of  such  State  for  such  year  shall  be  reduced  by  the  excess  of 
its  limitation  amount  over  its  need,  and  the  amount  of  such  reduction  shall  be 
available  for  allotment  as  provided  in  subparagraph  (F)11. 

(F)  The  amounts  made  available  pursuant  to  subparagraph  (E)  for  allotment  in  fiscal 
year  1980  shall  be  allotted  by  the  Secretary  to  the  States  which  have  certified  under 
subparagraph  (D)  that  the  amounts  of  their  limitations  for  such  fiscal  year  are  less 
then  their  need  for  such  year.  The  amount  of  such  allotment  to  any  State  (which  shall 
be  in  addition  to  any  payments  made  to  the  State  under  subparagraph  (A))  shall  bear 
the  same  ratio  to  the  total  amount  available  for  allotment  in  such  year  under  this 
subparagraph  as  the  population  of  such  State  bears  to  the  population  of  the  fifty 
States  and  the  District  of  Columbia,  but  shall  in  no  case  exceed  the  amount  by  which 
such  State  certified  that  its  limitation  is  less  than  its  need  for  such  fiscal  year.12 


8P.L.  96-272,  §201(cXD,  with  respect  to  fiscal  year  1980  only,  continued  this  subparagraph  in  effect,  redesignated 
as  subparagraph  (D). 

"P.L.  96-272,  §201(cXD,  with  respect  to  fiscal  year  1980  only,  continued  this  subparagraph  in  effect,  redesignated 
as  subparagraph  (E). 

10P.L.  96-272,  §201(cX2),  with  respect  to  fiscal  year  1980  only,  struck  out  "(B)"  and  substituted  "(D)". 
"P.L.  96-272,  §201(cX2),  with  respect  to  fiscal  year  1980  only,  struck  out  "(D)"  and  substituted  "(F)". 
12P.L.  96-272,  §201(cX3),  effective  with  respect  to  fiscal  year  1980  only,  amended  subparagraph  (F)  in  its  entirety. 
P.L.  96-272,  §201(c),  effective  with  respect  to  fiscal  year  1980  only,  redesignated  the  former  subparagraph  (D)  as 
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Sec.  2004. 

(1)  the  beginning  of  the  fiscal  year  of  either  the  Federal  Government  or  the 
State  government  is  established  as  the  beginning  of  the  State's  services  program 
year;  and 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  96-403,  Approved  October  9, 1980  (94  Stat.  1709) 
[Social  Security  Tax  Receipts — Allocation] 

Sec.  201. 
(b) 

(1)  (H)  1.50  per  centum  of  the  wages  (as  so  defined)  paid  after  December  31, 
1978,  and  before  January  1,  1981,  and  so  reported,  (I)  1.65  per  centum  of  the  wages 
(as  so  defined)  paid  after  December  31,  1980,  and  before  January  1,  1985,  and  so 
reported,  (J)  1.90  per  centum  of  the  wages  (as  so  defined)  paid  after  December  31, 
1984,  and  before  January  1,  1990,  and  so  reported,  and  (K)  2.20  per  centum  of  the 
wages  (as  so  defined)  paid  after  December  31,  1989,  and  so  reported. 

(2)  (H)  1.0400  per  centum  of  the  amount  of  self-employment  income  (as  so 
defined)  so  reported  for  any  taxable  year  beginning  after  December  31,  1978,  and 
before  January  1,  1981,  (I)  1.2375  per  centum  of  the  amount  of  self-employment 
income  (as  so  defined)  so  reported  for  any  taxable  year  beginning  after  December 
31,  1980,  and  before  January  1,  1985,  (J)  1.4250  per  centum  of  the  amount  of  self- 
employment  income  (as  so  defined)  so  reported  for  any  taxable  year  beginning 
after  December  31,  1984,  and  before  January  1,  1990,  and  (K)  1.650  per  centum  of 
the  amount  of  self-employment  income  (as  so  defined)  so  reported  for  any  taxable 
year  beginning  after  December  31,  1989, 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  96-473,  Approved  October  19, 1980  (94  Stat.  2263) 
[Social  Security  Act  Retirement  Test  Amendment] 

Sec.  203. 
(f) 

(5) 

(D)  In  the  case  of  an  individual — 

(i)  who  has  attained  the  age  of  65  on  or  before  the  last  day  of  the  taxable 
year,  and 

(ii)  who  shows  to  the  satisfaction  of  the  Secretary  that  he  is  receiving 
royalties  attributable  to  a  copyright  or  patent  obtained  before  the  taxable 
year  in  which  he  attained  the  age  of  65  and  that  the  property  to  which  the 
copyright  or  patent  relates  was  created  by  his  own  personal  efforts, 

there  shall  be  excluded  from  gross  income  any  such  royalties. 
Sec.  304.  (a) 

(2)  makes  a  finding  with  respect  to  a  State  under  subsection  (b),  (c),  or  (d)  of 
section  303, 


subparagraph  (F).  As  so  redesignated  subparagraph  (F)  read  as  follows: 

"(F)  Of  the  amounts  made  available,  pursuant  to  subparagraph  (C),  for  allotment  for  any  fiscal  year,  the  Secretary 
(i)[*]  shall  allot  to  the  jurisdiction  of  Puerto  Rico  $15,000,000,  to  the  jurisdiction  of  Guam  $5,000,000,  and  to  the 
jurisdiction  of  the  Virgin  Islands  $500,000,  which  shall  be  available  to  each  such  jurisdiction  in  addition  to  amounts 
available  under  section  1108  for  purposes  of  matching  the  expenditures  of  such  jurisdictions  for  services  pursuant 
to  sections  3(a)(4)  and  (5),  403(a)(3),  1003(aX3)  and  (4),  1403(a)(3)  and  (4),  and  1603(a)(4)  and  (5):  Provided,  That  if  the 
amounts  made  available,  pursuant  to  subparagraph  (C),  are  insufficient  to  meet  the  requirements  of  this  clause, 
then  such  amounts  as  are  available  shall  be  allotted  to  each  of  the  three  jurisdictions  in  proportion  to  their 
respective  populations." 

*As  in  original.  (P.L.  93-647,  §2). 
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Provision  Deemed  to  be  in  Social  Security  Act  as  in  Effect  Prior  to 
November  18,  1980  (45  Federal  Register  76252) 
[Cost-of-Living  Increase;  Extension] 

Sec.  215. 
(a) 


Table  for  Determining  Primary  Insurance  Amount  and  Maximum  Family 
Benefits  Beginning  January  19801 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1978) 


III 


(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


1911 

1915 

860.90 

1506.60 

1916 

1920 

861.90 

1508.40 

1921 

1925 

862.90 

1510.10 

1926 

1930 

863.90 

1511.90 

1931 

1935 

864.90 

1513.60 

1936 

1940 

865.90 

1515.40 

1941 

1945 

866.90 

1517.10 

1946 

1950 

867.90 

1518.90 

1951 

1955 

868.90 

1520.60 

1956 

1960 

869.90 

1522.40 

1961 

1965 

870.90 

1524.10 

1966 

1970 

871.90 

1525.90 

1971 

1975 

872.90 

1527.60 

1976 

1980 

873.90 

1529.40 

1981 

1985 

874.90 

1531.10 

1986 

1990 

875.90 

1532.90 

1991 

1995 

876.90 

1534.60 

1996 

2000 

877.90 

1536.40 

2001 

2005 

878.90 

1538.10 

2006 

2010 

879.90 

1539.90 

2011 

2015 

880.90 

1541.60 

2016 

2020 

881.90 

1543.40 

2021 

2025 

882.90 

1545.10 

2026 

2030 

883.90 

1546.90 

2031 

2035 

884.90 

1548.60 

2036 

2040 

885.90 

1550.40 

2041 

2045 

886.90 

1552.10 

2046 

2050 

887.90 

1553.90 

2051 

2055 

888.90 

1555.60 

2056 

2060 

889.90 

1557.40 

2061 

2065 

890.90 

1559.10 

2066 

2070 

891.90 

1560.90 

2071 

2075 

892.90 

1562.60 

2076 

2080 

893.90 

1564.40 

2081 

2085 

894.90 

1566.10 

2086 

2090 

895.90 

1567.90 

2091 

2095 

896.90 

1569.60 

2096 

2100 

897.90 

1571.40 

2101 

2105 

898.90 

1573.10 

337 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1978) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(<D)  is- 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


2106 

2110 

899.90 

1574.90 

2111 

2115 

900.90 

1576.60 

2116 

2120 

901.90 

1578.40 

2121 

2125 

902.90 

1580.10 

2126 

2130 

903.90 

1581.90 

2131 

2135 

904.90 

1583.60 

2136 

2140 

905.90 

1585.40 

2141 

2145 

906.90 

1587.10 

2146 

2150 

907.90 

1588.90 

2151 

2155 

908.90 

1590.60 

2156 

2160 

909.90 

1592.40 

1This  extension  was  published  at  44  FR  62956,  November  1,  1979.  This  data  was  prepared  and 
published  as  required  by  Social  Security  Act  §215(aX5)  and  §215(i)(2)(D). 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  96-499,  Approved  December  5, 1980  (94  Stat.  2599) 
Omnibus  Reconciliation  Act  of  1980 

Sec.  209. 

(f)  The  payment  by  an  employer  (without  deduction  from  the  remuneration  of  the 
employee)  (1)  of  the  tax  imposed  upon  an  employee  under  section  1400  of  the  Internal 
Revenue  Code,  or  (2)  of  any  payment  required  from  an  employee  under  a  State 
unemployment  compensation  law; 

Sec.  1124.  (a) 
(3) 

(A) 

(ii)  is  the  owner  (in  whole  or  in  part)  of  an  interest  of  5  per  centum  or  more  in 
any  mortgage,  deed  of  trust,  note,  or  other  obligation  secured  (in  whole  or  in  part) 
by  the  entity  or  any  of  the  property  or  assets  thereof;  or 
Sec.  1155.  (a) 

(2)  Each  Professional  Standards  Review  Organization  shall  have  the  authority  to 
determine,  in  advance,  in  the  case  of— 

(A)  any  elective  admission  to  a  hospital,  or  other  health  care  facility,  or 

(B)  any  other  health  care  service  which  will  consist  of  extended  or  costly  courses 
of  treatment, 

whether  such  service,  if  provided,  or  if  provided  by  a  particular  health  care  practition- 
er or  by  a  particular  hospital  or  other  health  care  facility,  organization,  or  agency, 
would  meet  the  criteria  specified  in  clauses  (A)  and  (C)  of  paragraph  (1). 

(g)  (1)  Where  a  Professional  Standards  Review  Organization  (whether  designated  on  a 
conditional  basis  or  otherwise)  requests  review  responsibility  with  respect  to  services 
furnished  in  shared  health  facilities,  the  Secretary  must  give  priority  to  such  request, 
with  the  highest  priority  being  assigned  to  requests  from  organizations  located  in 
areas  with  substantial  numbers  of  shared  health  facilities. 
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(2)  The  Secretary  shall  require  any  Professional  Standards  Review  Organization 
which  is  capable  of  exercising  review  responsibility  with  respect  to  ambulatory  care 
services  to  perform  review  responsibility  with  respect  to  such  services  on  and  after  a 
date  not  earlier  than  the  date  the  organization  is  designated  as  a  Professional 
Standards  Review  Organization  (other  than  under  section  1154)  and  not  later  than  two 
years  after  the  date  the  organization  has  been  so  designated,  but  any  such  designated 
Professional  Standards  Review  Organization  may  be  approved  to  perform  such  review 
responsibility  at  any  earlier  time  if  such  organization  applies  for,  and  is  found  capable 
of  exercising,  such  responsibility. 

Sec.  1812.  (a) 

(3)  post-hospital  home  health  services  for  up  to  100  visits  (during  the  one-year 
period  described  in  section  186 l(n))  after  the  beginning  of  one  spell  of  illness  and 
before  the  beginning  of  the  next, 
(d)  Payment  under  this  part  may  be  made  for  post-hospital  home  health  services 
furnished  an  individual  only  during  the  one-year  period  described  in  section  1861(n) 
following  his  most  recent  hospital  discharge  which  meets  the  requirements  of  such 
section,  and  only  for  the  first  100  visits  in  such  period.  The  number  of  visits  to  be 
charged  for  purposes  of  the  limitation  in  the  preceding  sentence,  in  connection  with 
items  or  services  described  in  section  1861(m),  shall  be  determined  in  accordance  with 
regulations. 
Sec.  1814.  (a) 
(2) 

(E)  in  the  case  of  inpatient  hospital  services  in  connection  with  the  care, 
treatment,  filling,  removal,  or  replacement  of  teeth  or  structures  directly  support- 
ing teeth,  the  individual,  because  of  his  underlying  medical  condition  and  clinical 
status,  requires  hospitalization  in  connection  with  the  provision  of  such  dental 
services;  or1 

Payment  for  Posthospital  Extended  Care  Services 

(h)  (1)  An  individual  shall  be  presumed  to  require  the  care  specified  in  subsection 
(a)(2)(C)  of  this  section  for  purposes  of  making  payment  to  a  skilled  nursing  facility 
(subject  to  the  provisions  of  section  1812)  for  posthospital  extended  care  services  which 
are  furnished  by  such  facility  to  such  individual  if— 

(A)  the  certification  referred  to  in  subsection  (a)(2)(C)  of  this  section  is  submitted 
prior  to  or  at  the  time  of  admission  of  such  individual  to  such  skilled  nursing 
facility, 

(B)  such  certification  states  that  the  medical  condition  of  the  individual  is  a 
condition  designated  in  regulations, 

(C)  such  certification  is  accompanied  by,  a  plan  of  treatment  for  providing  such 
services,  and 

(D)  there  is  compliance  with  such  other  requirements  and  procedures  as  may  be 
specified  in  regulations, 

but  only  for  services  furished  during  such  limited  periods  of  time  with  respect  to  such 
conditions  of  the  individual  as  may  be  prescribed  in  regulations  by  the  Secretary, 
taking  into  account  the  medical  severity  of  such  conditions,  the  degree  of  incapacity, 
and  the  minimum  length  of  stay  in  an  institution  generally  needed  for  such 
conditions,  and  such  other  factors  affecting  the  type  of  care  to  be  provided  as  the 
Secretary  deems  pertinent. 

(2)  If  the  Secretary  determines  with  respect  to  a  physician  that  such  physician  is 
submitting  with  some  frequency  (A)  erroneous  certifications  that  individuals  have 
conditions  designated  in  regulations  as  provided  in  this  subsection  or  (B)  plans  for 
providing  services  which  are  inappropriate,  the  provisions  of  paragraph  (1)  shall  not 
apply,  after  the  effective  date  of  such  determination,  in  any  case  in  which  such 
physician  submits  a  certification  or  plan  referred  to  in  subparagraph  (A),  (B),  or  (C)  of 
paragraph  (1). 

Payment  for  Posthospital  Home  Health  Services 

(i)  (l)  An  individual  shall  be  presumed  to  require  the  services  specified  in  subsection 
(a)(2)(D)  of  this  section  for  purposes  of  making  payment  to  a  home  health  agency 
(subject  to  the  provisions  of  section  1812)  for  posthospital  home  health  services 
furnished  by  such  agency  to  such  individual  if— 

(A)  the  certification  and  plan  referred  to  in  subsection  (a)(2)(D)  of  this  section 
are  submitted  in  timely  fashion  prior  to  the  first  visit  by  such  agency, 

(B)  such  certification  states  that  the  medical  condition  of  the  individual  is  a 
condition  designated  in  regulations,  and 


'P.L.  96-499,  §931(b),  inserted  "or". 
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(C)  there  is  compliance  with  such  other  requirements  and  procedures  as  may  be 
specified  in  regulations, 
but  only  for  services  furnished  during  such  limited  numbers  of  visits  with  respect  to 
such  conditions  of  the  individual  as  may  be  prescribed  in  regulations  by  the  Secretary, 
taking  into  account  the  medical  severity  of  such  conditions,  the  degree  of  incapacity, 
and  the  minimum  period  of  home  confinement  generally  needed  for  such  conditions, 
and  such  other  factors  affecting  the  type  of  care  to  be  provided  as  the  Secretary  deems 
pertinent. 

(2)  If  the  Secretary  determines  with  respect  to  a  physician  that  such  physician  is 
submitting  with  some  frequency  (A)  erroneous  certifications  that  individuals  have 
conditions  designated  in  regulations  as  provided  in  this  subsection  or  (B)  plans  for 
providing  services  which  are  inappropriate,  the  provisions  of  paragraph  (1)  shall  not 
apply,  after  the  effective  date  of  such  determination,  in  any  case  in  which  such 
physician  submits  a  certification  or  plan  referred  to  in  subparagraph  (A)  or  (B)  of 
paragraph  (1). 

Sec.  1833.  (a) 

(2)  in  the  case  of  services  described  in  section  1832(a)(2)  (except  those  services 
described  in  subparagraph  (D)  of  section  1832(a)(2)) — with  respect  to  home  health 
services,  100  percent,  and  with  respect  to  other  services  (unless  otherwise  specified 
in  section  1881),  80  percent.2  of— 

(A)  the  lesser  of  (i)  the  reasonable  cost  of  such  services,  as  determined  under 
section  1861(v),  or  (ii)  the  customary  charges  with  respect  to  such  services;  or 

(B)  if  such  services  are  furnished  by  a  public  provider  of  services  free  of 
charge  or  at  nominal  charges  to  the  public,  the  amount  determined  in 
accordance  with  section  1814(b)(2);  or 

(C)  if  such  services  are  services  to  which  the  next  to  last  sentence  of  section 
1861(p)  applies,  the  reasonable  charges  for  such  services,  and 

(3)  in  the  case  of  services  described  in  section  1832(a)(2)(D),  80  percent  of  costs 
which  are  reasonable  and  related  to  the  cost  of  furnishing  such  services  or  on  such 
other  tests  of  reasonableness  as  the  Secretary  may  prescribe  in  regulations, 
including  those  authorized  under  section  1861(v)(l)(A). 

LIMITATION  ON  HOME  HEALTH  SERVICES 

Sec.  1834.  (a)  Payment  under  this  part  may  be  made  for  home  health  services 
furnished  an  individual  during  any  calendar  year  only  for  100  visits  during  such  year. 
The  number  of  visits  to  be  charged  for  purposes  of  the  limitation  in  the  preceding 
sentence,  in  connection  with  items  and  services  described  in  section  1861(m),  shall  be 
determined  in  accordance  with  regulations. 

(b)  For  purposes  of  subsection  (a),  home  health  services  shall  be  taken  into  account 
only  if  payment  under  this  part  is  or  would  be,  except  for  this  section  or  the  failure  to 
comply  with  the  request  and  certification  requirements  of  or  under  section  1835(a), 
made  with  respect  to  such  services. 

Sec.  1837. 

(b)  No  individual  may  enroll  under  this  part  more  than  twice. 

(e)  There  shall  be  a  general  enrollment  period,  after  the  period  described  in 
subsection  (c),  during  the  period  beginning  on  January  1  and  ending  on  March  31  of 
each  year  beginning  with  1969. 

Sec.  1839. 

(d)  (2)  the  months  which  elapsed  between  the  date  of  the  termination  of  his  first 
coverage  period  and  the  close  of  the  enrollment  period  in  which  he  enrolled  for  the 
second  time 

Sec.  1843. 


(C)  notwithstanding  subsection  (e),  in  the  case  of  any  termination  described  in 
such  subsection,  such  individual  may  terminate  his  enrollment  under  this  part  by 
the  filing  of  a  notice,  before  the  close  of  the  third  month  which  begins  after  the 
date  of  such  termination,  that  he  no  longer  wishes  to  participate  in  the  insurance 
program  established  by  this  part  (and  in  such  a  case,  the  termination  of  his 
coverage  period  under  this  part  shall  take  effect  as  of  the  close  of  such  third 
month). 


2As  in  original.  Period  should  be  stricken. 
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Sec.  1861. 
(b) 

(7)  a  physician  where  the  hospital  has  a  teaching  program  approved  as  specified 
in  paragraph  (6),  unless  (A)  such  inpatient  is  a  private  patient  (as  defined  in 
regulations),  or  (B)  the  hospital  establishes  that  during  the  two-year  period  ending 
December  31,  1967,  and  each  year  thereafter  all  inpatients  have  been  regularly 
billed  by  the  hospital  for  services  rendered  by  physicians  and  reasonable  efforts 
have  been  made  to  collect  in  full  from  all  patients  and  payment  of  reasonable 
charges  (including  applicable  deductibles  and  coinsurance)  has  been  regularly 
collected  in  full  or  in  substantial  part  from  at  least  50  percent  of  all  inpatients. 

(1)  (B)  within  28  days  after  such  discharge,  in  the  case  of  an  individual  who  was 
unable  to  be  admitted  to  a  skilled  nursing  facility  within  such  303  days  because  of  a 
shortage  of  appropriate  bed  space  in  the  geographic  area  in  which  he  resides,  or 

Post-Hospital  Home  Health  Services 

(n)  The  term  "post-hospital  home  health  services"  means  home  health  services 
furnished  an  individual  within  one  year  after  his  most  recent  discharge  from  a 
hospital  of  which  he  was  an  inpatient  for  not  less  than  3  consecutive  days  or  (if  later) 
within  one  year  after  his  most  recent  discharge  from  a  skilled  nursing  facility  of  which 
he  was  an  inpatient  entitled  to  payment  under  part  A  for  post-hospital  extended  care 
services,  but  only  if  the  plan  covering  the  home  health  services  (as  described  in 
subsection  (m))  is  established  within  14  days  after  his  discharge  from  such  hospital  or 
skilled  nursing  facility. 

(r)  (2)  a  doctor  of  dentistry  or  of  dental  or  oral  surgery  who  is  legally  authorized  to 
practice  dentistry  by  the  State  in  which  he  performs  such  function  but  only  with 
respect  to  (A)  surgery  related  to  the  jaw  or  any  structure  contiguous  to  the  jaw  or  (B) 
the  reduction  of  any  fracture  of  the  jaw  or  any  facial  bone,  or  (C)  the  certification 
required  by  section  1814(a)(2)(E)  of  this  Act,  (3)  except  for  the  purposes  of  section 
1814(a),  section  1835,  and  subsections  (j),  (k),  (m),  and  (o)  of  this  section,  a  doctor  of 
podiatry  or  surgical  chiropody,  but  (unless  clause  (1.)  of  this  subsection  also  applies  to 
him)  only  with  respect  to  functions  which  he  is  legally  authorized  to  perform  as  such 
by  the  State  in  which  he  performs  them, 

Sec.  1862. 

(e)  (1)  Whenever  the  Secretary  determines  that  a  physician  or  other  individual 
practitioner  has  been  convicted  (on  or  after  the  date  of  the  enactment  of  this 
subsection,  or  within  such  period  prior  to  that  date  as  the  Secretary  shall  specify  in 
regulations)  of  a  criminal  offense  related  to  such  physician's  or  practitioner's  involve- 
ment in  the  programs  under  this  title  or  the  program  under  title  XIX,  the  Secretary 
shall  suspend  such  physician  or  practitioner  from  participation  in  the  program  under 
this  title  for  such  period  as  he  may  deem  appropriate;  and  no  payment  may  be  made 
under  this  title  with  respect  to  any  item  or  service  furnished  by  such  physician  or 
practitioner  during  the  period  of  such  suspension.  The  provisions  of  paragraphs  (2)  and 
(3)  of  subsection  (d)  shall  apply  with  respect  to  determinations  made  by  the  Secretary 
under  this  subsection. 

(2)  In  any  case  where  the  Secretary  under  paragraph  (1)  suspends  any  physician  or 
other  individual  practitioner  from  participation  in  the  program  under  this  title,  he 
shall— 

(A)  promptly  notify  each  single  State  agency  which  administers  or  supervises 
the  administration  of  a  State  plan  approved  under  title  XIX  of  the  fact, 
circumstances,  and  period  of  such  suspension;  and 

(B)  promptly  notify  the  appropriate  State  or  local  agency  or  authority  having 
responsibility  for  the  licensing  or  certification  of  such  physician  or  practitioner  of 
the  fact  and  circumstances  of  such  suspension,  request  that  appropriate  investiga- 
tions be  made  and  sanctions  invoked  in  accordance  with  applicable  State  law  and 
policy,  and  request  that  such  State  or  local  agency  or  authority  keep  the  Secretary 
and  the  Inspector  General  of  the  Department  of  Health,  Education,  and  Welfare 
fully  and  currently  informed  with  respect  to  any  actions  taken  in  response  to  such 
request. 

Sec.  1870. 

(f)  If  an  individual  who  received  medical  and  other  health  services  for  which 
payment  may  be  made  under  section  1832(a)(1)  dies,  and — 

(1)  no  assignment  of  the  right  to  payments  was  made  by  such  individual  before 
his  death,  and 

(2)  payment  for  such  services  has  not  been  made, 


3P.L.  96-499,  §950(1),  deleted  "14"  and  substituted  "30",  effective  December  5,  1980. 
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payment  for  such  services  shall  be  made  to  the  physician  or  other  person  who  provided 
such  services,  but  payment  such  be  made  under  this  subsection  only  in  such  amount 
and  subject  to  such  conditions  as  would  have  been  applicable  if  the  individual  who 
received  the  services  had  not  died,  and  only  if  the  person  or  persons  who  provided  the 
services  agrees  that  the  reasonable  charge  is  the  full  charge  for  the  services. 
Sec.  1902.  (a) 
(13) 

(E)  effective  July  1,  1976,  for  payment  (except  where  the  State  agency  is  subject 
to  an  order  under  section  1914)4  of  the  skilled  nursing  facility  and  intermediate 
care  facility  services  provided  under  the  plan  on  a  reasonable  cost  related  basis,  as 
determined  in  accordance  with  methods  and  standards  which  shall  be  developed 
by  the  State  on  the  basis  of  cost-finding  methods  approved  and  verified  by  the 
Secretary;  and 

(35)  provide  that  any  intermediate  care  facility  receiving  payments  under  such 
plan  complies  with  the  requirements  of  section  1124; 

(39)  provide  that,  subject  to  subsection  (g),  whenever  the  single  State  agency 
which  administers  or  supervises  the  administration  of  the  State  plan  is  notified  by 
the  Secretary  under  section  1862(e)(2)(A)  that  a  physician  or  other  individual 
practitioner  has  been  suspended  from  participation  in  the  program  under  title 
XVIII,  the  agency  shall  promptly  suspend  such  physician  or  practitioner  from 
participation  in  the  plan  for  not  less  than  the  period  specified  in  such  notice,  and 
no  payment  may  be  made  under  the  plan  with  respect  to  any  item  or  service 
furnished  by  such  physician  or  practitioner  during  the  period  of  the  suspension 
under  this  title; 

(g)  The  Secretary  may  waive  suspension  under  subsection  (a)(39)  of  a  physician's  or 
practitioner's  participation  in  a  State  plan  approved  under  this  title  and  of  the 
prohibition  under  such  subsection  of  payment  for  any  item  or  service  furnished  by  him 
during  the  period  of  such  suspension,  if  the  single  State  agency  which  administers  or 
supervises  the  administration  of  the  plan  submits  a  request  to  the  Secretary  for  such 
waiver  and  if  the  Secretary  approves  such  request. 

Sec.  1903. 

(j)(l)  Notwithstanding  the  preceding  provisions  of  this  section,  no  payment  shall  be 
made  to  a  State  (except  as  provided  under  this  subsection)  with  respect  to  expenditures 
incurred  by  it  for  services  provided  by  any  institution  during  any  period  that  an  order 
for  suspension  of  payment  (as  authorized  by  this  subsection)  is  effective  with  respect  to 
such  institution. 

(2)  The  Secretary  may  issue  a  suspension  of  payment  order  with  respect  to  any 
institution  if— 

(A)  such  institution  (i)  does  not  (at  the  time  such  order  is  issued)  have  in  effect 
an  agreement  with  the  Secretary  which  is  entered  into  pursuant  to  section  1866; 
and  (ii)  did  (prior  to  the  time  such  order  is  issued)  have  in  effect  such  an 
agreement;  and 

(B)  (i)  the  Secretary  has  been  unable  to  collect  (or  make  satisfactory  arrange- 
ment for  the  collection  of)  amounts  due  on  account  of  overpayments  made  to  such 
institution  under  title  XVIII;  or 

(ii)  the  Secretary  has  been  unable  to  obtain  from  such  institution  the  data  and 
information  necessary  to  enable  him  to  determine  the  amount  (if  any)  of  the 
overpayments  made  to  such  institution  under  title  XVIII. 

(3)  Whenever  the  Secretary  issues  any  order  for  suspension  of  payment  under  this 
subsection  with  respect  to  any  institution,  he  shall  submit  a  notice  of  such  order  to  the 
single  State  agency  (referred  to  in  section  1902(a)(5))  of  each  State  which  he  has  reason 
to  believe  does  or  may  utilize  the  services  of  such  institution  in  providing  medical 
assistance  under  a  plan  approved  under  this  title. 

(4)  Any  order  for  suspension  of  payment  issued  with  respect  to  any  institution  under 
this  subsection  shall  become  effective,  in  the  case  of  any  state5  plan  approved  under 
this  title,  on  the  60th  day  after  the  date  the  State  agency  (referred  to  in  section 
1902(a)(5))  administering  or  supervising  the  administration  of  such  plan  receives  notice 
of  such  order  submitted  pursuant  to  paragraph  (3).  Any  such  order  shall  cease  to  be 
effective  at  such  time  as  the  Secretary  is  satisfied  that  the  institution  is  participating 
in  substantial  negotiations  which  seek  to  remedy  the  conditions  which  gave  rise  to  his 
order  of  suspension  of  payments,  or  that  the  amounts  (referred  to  in  paragraph  (2))  are 
no  longer  due  from  such  institution  or  that  a  satisfactory  arrangement  has  been  made 
for  the  payment  by  such  institution  of  any  such  amounts.  Upon  the  determination  of 


4P.L.  96-499  §905(a),  added  "(except  where  the  State  agency  is  subject  to  an  order  under  section  1914)",  effective 
December  5, 1980. 
'As  in  original.  "State"  usually  capitalized. 
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the  Secretary  that  any  such  order  with  respect  to  any  such  institution  shall  cease  to  be 
effective,  he  shall  forthwith  notify  each  State  agency  to  which  he  has  theretofore 
submitted  notice  under  paragraph  (3)  with  respect  to  such  institution. 

(5)  Whenever  any  order  which  has  been  issued  by  the  Secretary  under  the  preceding 
provisions  of  this  subsection  with  respect  to  an  institution  ceases  to  be  effective,  any 
payment  to  which  any  State  would  (except  for  the  preceding  provisions  of  this 
subsection)  have  been  entitled  under  this  section  on  account  of  services  provided  by 
such  institution  shall  be  made  to  such  State  for  the  month  in  which  such  order  ceases 
to  be  effective. 


Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
May  15, 1981  (46  Federal  Register  27076) 
[Cost-of-Living  Increase] 

Sec.  215. 
(a) 

Table  1.— Table  for  Determining  Primary  Insurance  Amount  and  Maximum 
Family  Benefits  Beginning  June  19801 


I 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1979) 


III 


(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


$16.20 

$133.90 

$76 

$153.10 

$229.70 

$16.21 

16.84 

136.00 

$77 

78 

155.50 

233.30 

16.85 

17.60 

139.20 

79 

80 

159.20 

238.80 

17.61 

18.40 

141.70 

81 

81 

162.00 

243.20 

18.41 

19.24 

144.20 

82 

83 

164.90 

247.40 

19.25 

20.00 

147.30 

84 

85 

168.40 

252.70 

20.01 

20.64 

150.10 

86 

87 

171.60 

257.50 

20.65 

21.28 

152.40 

88 

89 

174.20 

261.30 

21.29 

21.88 

155.40 

90 

90 

177.70 

266.60 

21.89 

22.28 

158.10 

91 

92 

180.80 

271.20 

22.29 

22.68 

160.70 

93 

94 

183.70 

275.60 

22.69 

23.08 

163.30 

95 

96 

186.70 

280.10 

23.09 

23.44 

166.30 

97 

97 

190.10 

285.20 

23.45 

23.76 

169.00 

98 

99 

193.20 

289.80 

23.77 

24.20 

172.30 

100 

101 

197.00 

295.50 

24.21 

24.60 

174.70 

102 

102 

199.70 

299.70 

24.61 

25.00 

177.60 

103 

104 

203.00 

304.50 

25.01 

25.48 

180.90 

105 

106 

206.80 

310.30 

25.49 

25.92 

183.90 

107 

107 

210.20 

315.40 

25.93 

26.40 

186.70 

108 

109 

213.40 

320.20 

26.41 

26.94 

189.60 

110 

113 

216.80 

325.20 

26.95 

27.46 

192.30 

114 

118 

219.80 

329.80 

27.47 

28.00 

195.20 

119 

122 

223.20 

334.80 

28.01 

28.68 

198.30 

123 

127 

226.70 

340.10 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1979) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is- 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


28.69 

29.25 

201.20 

128 

132 

230.00 

345.00 

29.26 

29.68 

203.90 

133 

136 

233.10 

349.70 

29.69 

30.36 

206.70 

137 

141 

236.30 

354.50 

30.37 

30.92 

209.70 

142 

146 

239.70 

359.60 

30.93 

31.36 

212.80 

147 

150 

243.30 

365.00 

31.37 

32.00 

215.30 
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section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
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be— 


565.70 

761 

765 

646.60 

1131.20 

567.10 

766 

770 

648.20 

1134.40 

568.70 

771 

775 

650.10 

1137.40 

570.30 

776 

780 

651.90 

1140.50 

572.00 

781 

785 

653.80 

1143.70 

573*40 

786 

790 

655.40 

1146.80 

57490 

791 

795 

657.20 

1150.00 

576*60 

796 

800 

659.10 

1153  20 

57g*30 

801 

805 

66L00 

1156.40 

579.80 

806 

810 

662  80 

1 1 59  50 

581.40 

811 

815 

664.60 

1162  80 

583  00 

816 

820 

666.40 

1165  80 

584  fiO 

891 

OAil 

895 

668  90 

1 1 6Q  10 

00\J.  lv 

896 

830 
oou 

670  00 

U  1  U.UU 

1172.20 

587  70 

831 

835 
ooo 

671  80 

U  1  l.Ov 

1175.50 

58Q  90 

836 
oou 

840 

673  50 

u  I  o.Jv 

1178.50 

5Q0  QO 

841 
o*±i 

845 
c±o 

675  40 

1181.90 

5Q9  30 

846 

C±U 

850 

677.00 

1184.70 

5Q4  1  0 

851 

855 

fi7Q  10 

1 1 88  10 

J.J.00.1U 

595  60 

856 

860 

680  80 

1191.10 

597.20 

861 

865 

682.60 

1194.40 

598.80 

866 

870 

684.50 

1197.50 

600.40 

871 

875 

686.30 

1200.70 

601.90 

876 

880 

688.00 

1203.70 

603.50 

881 

885 

689.90 

1207.10 

604.90 

886 

890 

691.50 

1210.00 

606.60 

891 

895 

693.40 

1213.60 

608.20 

896 

900 

695.20 

1216.40 

609.90 

901 

905 

697.20 

1219.70 

611.40 

906 

910 

698.90 

1222.90 

613.10 

911 

915 

700.80 

1226.10 

614.70 

916 

920 

702.70 

1229.00 

616.10 

921 

925 

704.30 

1232.40 

617.60 

926 

930 

706.00 

1235.40 

619.20 

931 

935 

707.80 

1238.60 

620.90 

936 

940 

709.70 

1241.80 

622.40 

941 

945 

711.50 

1245.00 

624.00 

946 

950 

713.30 

1248.10 

625.70 

951 

955 

715.20 

1251.40 

627.40 

956 

960 

717.20 

1254.50 

629.00 

961 

965 

719.00 

1257.50 

630.20 

966 

970 

720.40 

1260.80 

631.90 

971 

975 

722.30 

1264.10 

633.50 

976 

980 

724.10 

1267.00 

635.20 

981 

985 

726.10 

1270.20 

636.60 

986 

990 

727.70 

1273.40 

638.20 

991 

995 

729.50 

1276.70 

SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 

337       03/86  46  FR  27076  255 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1979) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


V 

(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


639.90 

996 

1000 

731.50 

1279.60 

641.30 

1001 

1005 

733.10 

1282.30 

642.50 

1006 

1010 

734.40 

1285.40 

644.10 

1011 

1015 

736.30 

1288.10 

645.60 

1016 

1020 

738.00 

1291.20 

646.90 

1021 

1025 

739.50 

1293.80 

648.20 

1026 

1030 

740.90 

1296.70 

649.80 

1031 

1035 

742.80 

1299.60 

651.10 

1036 

1040 

744.30 

1302.40 

652.60 

1041 

1045 

746.00 

1305.40 

654.20 

1046 

1050 

747.80 

1308.10 

655.30 

1051 

1055 

749.10 

131o!70 

656.80 

1056 

1060 

750.80 

1313  90 

658.40 

1061 

1065 

752.60 

1316  60 

659  80 

1066 

1070 

754^20 

1319  60 

1U  1  \J  ,  \J\J 

661.20 

1071 

1075 

755^80 

1322  40 

662  50 

1076 

1080 

757.30 

1 325  20 

664.10 

1081 

1085 

759.10 

1328  00 

665^40 

1086 

1090 

760^60 

1330  80 

666^90 

1091 

1095 

762^30 

1333.80 

668.50 

1096 

1100 

764.10 

1336.70 

669.60 

1101 

1105 

765.40 

1339.30 

671.10 

1106 

1110 

767.10 

1342.30 

672.60 

1111 

1115 

768.80 

1345.00 

674.00 

1116 

1120 

770.40 

1348.10 

675.50 

1121 

1125 

772.10 

1350.80 

676.80 

1126 

1130 

773.60 

1353.70 

678.20 

1131 

1135 

775.20 

1356.30 

679.70 

1136 

1140 

776.90 

1359.50 

681.20 

1141 

1145 

778.70 

1362.30 

682.60 

1146 

1150 

780.30 

1365.10 

683.80 

1151 

1155 

781.60 

1367.80 

685.40 

1156 

1160 

783.50 

1370.70 

686.80 

1161 

1165 

785.10 

1373.60 

688.20 

1166 

1170 

786.70 

1376.60 

689.70 

1171 

1175 

788.40 

1379.40 

691.00 

1176 

1180 

789.90 

1382.20 

692.30 

1181 

1185 

791.30 

1384.70 

693.70 

1186 

1190 

792.90 

1387.30 

694.90 

1191 

1195 

794.30 

1390.10 

696.30 

1196 

1200 

795.90 

1392.70 

697.60 

1201 

1205 

797.40 

1395.20 

699.00 

1206 

1210 

799.00 

1398.10 

700.20 

1211 

1215 

800.40 

1400.60 

701.50 

1216 

1220 

801.90 

1403.20 

702.90 

1221 

1225 

803.50 

1405.70 

704.30 

1226 

1230 

805.10 

1408.50 

SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 

256      46  FR  27076  337  03/86 


(Primary  insurance 
benefit  under  1939 
.  Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1979) 


III 


(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 
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752.50 

1421 

1425 

860.20 

1505.40 

753.70 

1426 

1430 

861.50 

1507.80 

755.00 

1431 

1435 

863.00 

1510.00 

756.10 

1436 

1440 

864.30 

1512.40 

757.30 

1441 

1445 

865.60 

1514.60 

758.50 

1446 

1450 

867.00 

1517.20 

759.60 

1451 

1455 

868.30 

1519.40 

760.80 

1456 

1460 

869.60 

1521.80 

762.00 

1461 

1465 

871.00 

1524.10 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1979) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is— 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 
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I 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1979) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is- 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 
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1728.20 
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988.60 

1730.10 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1979) 


III 

(Average  monthly 
wage) 


IV 

V 

(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


865.90 

1936 

1940 

989.80 

1732.20 

866.90 

1941 

1945 

990.90 

1734.10 

867.90 

1946 

1950 

992.10 

1736.20 

868.90 

1951 

1955 

993.20 

1738.10 

869.90 

1956 

1960 

994.30 

1740.20 

870.90 

1961 

1965 

995.50 

1742.10 

871.90 

1966 

1970 

996.60 

1744.20 

872.90 

1971 

1975 

997.80 

1746.10 

873.90 

1976 

1980 

998.90 

1748.20 

874.90 

1981 

1985 

1000.10 

1750.10 

875.90 

1986 

1990 

1001.20 

1752.20 

876.90 

1991 

1995 

1002.30 

1754.10 

877.90 

1996 

2000 

1003.50 

1756.20 

878.90 

2001 

2005 

1004.60 

1758.10 

879.90 

2006 

2010 

1005.80 

1760.20 

880.90 

2011 

2015 

1006.90 

1762.10 

881.90 

2016 

2020 

1008.10 

1764.20 

882.90 

2021 

2025 

1009.20 

1766.10 

883.90 

2026 

2030 

1010.30 

1768.20 

884.90 

2031 

2035 

1011.50 

1770.10 

885.90 

2036 

2040 

1012.60 

1772.20 

886.90 

2041 

2045 

1013.80 

1774.10 

887.90 

2046 

2050 

1014.90 

1776.20 

888.90 

2051 

2055 

1016.10 

1778.10 

889.90 

2056 

2060 

1017.20 

1780.20 

890.90 

2061 

2065 

1018.30 

1782.10 

891.90 

2066 

2070 

1019.50 

1784.20 

892.90 

2071 

2075 

1020.60 

1786.10 

893.90 

2076 

2080 

1021.80 

1788.20 

894.90 

2081 

2085 

1022.90 

1790.10 

895.90 

2086 

2090 

1024.10 

1792.20 

896.90 

2091 

2095 

1025.20 

1794.10 

897.90 

2096 

2100 

1026.30 

1796.20 

898.90 

2101 

2105 

1027.50 

1798.10 

899.90 

2106 

2110 

1028.60 

1800.20 

900.90 

2111 

2115 

1029.80 

1802.10 

901.90 

2116 

2120 

1030.90 

1804.20 

902.90 

2121 

2125 

1032.10 

1806.10 

903.90 

2126 

2130 

1033.20 

1808.20 

904.90 

2131 

2135 

1034.40 

1810.10 

905.90 

2136 

2140 

1035.50 

1812.20 

906.90 

2141 

2145 

1036.60 

1814.10 

907.90 

2146 

2150 

1037.80 

1816.20 

908.90 

2151 

2155 

1038.90 

1818.10 

909.90 

2156 

2160 

1040.10 

1820.20 
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'This  revised  table  of  benefits  was  published  in  the  Federal  Register  on  May  14,  1980  (45  FR 
31781),  as  required  by  P.L.  93-66,  §203(f>,  which  reads  as  follows: 

"(f)  Effective  June  1,  1974,  the  Secretary  of  Health,  Education,  and  Welfare,  shall  prescribe  and 
publish  in  the  Federal  Register  such  modifications  and  extensions  in  the  table  contained  in  section 
215(a)  of  the  Social  Security  Act  (which  shall  be  determined  in  the  same  manner  as  the  revisions  in 
such  table  provided  for  under  section  215(i)(2)(D)  of  such  Act)  as  may  be  necessary  to  reflect  the 
amendments  made  by  this  section;  and  such  modified  and  extended  table  shall  be  deemed  to  be  the 
table  appearing  in  such  section  215(a)." 

This  table  was  effective  through  May  1981.  For  the  table  effective  beginning  June  1981,  see  p. 
310. 


14.3%  GENERAL  BENEFIT  INCREASE 


Table  2.— Table  for  Determining  Primary  Insurance  Amount  and  Maximum 
Family  Benefits  Under  Subparagraph  (C)(i)(II)  OF  Subsection  215(a)(1)  Beginning 

June  1980 


I 

II 

III 

(Years  of  coverage) 

(Primary  insurance 
amount) 

(Maximum  family  benefits) 

And  the  maximum  amount 

If  an  individual  s  years  of 
coverage  (as  determined 
under  sec.  Zlo(a)(lXt/)(ii)j 

The  amount  referred  to  in 
sec.  215(a)(l)(C)(i)(II)  shall 
be— 

of  benefits  payable  (as  pro- 
vided  in  sec.  ZlodX^XDjj  on 
the  basis  of  his  or  her 

are — 

wages  and  self-employment 

IIlLUIIlt?  olldil  Ufc?  

11 

$14.60 

$21.90 

12 

29.00 

43.50 

13 

43.50 

65.30 

14 

57.90 

86.90 

15 

72.30 

108.50 

16 

86.80 

130.20 

17 

101.20 

151.80 

18 

115.70 

173.60 

19 

130.10 

195.20 

20 

144.50 

216.80 

21 

159.00 

238.60 

22 

173.40 

260.20 

23 

188.00 

282.00 

24 

202.40 

303.60 

25 

216.80 

325.20 

26 

231.30 

347.00 

27 

245.70 

368.60 

28 

260.10 

390.20 

29 

274.60 

411.90 

30 

289.00 

433.50 

NOTE:  The  amounts  shown  in  the  above  table  for  years  of  coverage  less  than  20  are  not  payable  for  June  1980 
through  December  1980  because  the  corresponding  values  shown  in  column  II  are  less  than  the  $139.50  minimum 
primary  insurance  amount  payable  for  that  period.  For  months  after  December  1980,  a  special  minimum  primary 
insurance  amount  of  $130.10  will  be  payable. 
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Provisions  of  the  Social  Security  Act  As  in  Effect  Prior  to 
P.  L.  97-35,  Approved  August  13,  1981  (95  Stat.  3570) 
Omnibus  Budget  Reconciliation  Act  of  1981 

Section  1.  (b)  of  enabling  each  state,  as  far  as  practicable  under  the  conditions  in 
such  State,  to  furnish  medical  assistance  on  behalf  of  aged  individuals  who  are  not 
recipients  of  old-age  assistance  but  whose  income  and  resources  are  insufficient  to 
meet  the  costs  of  necessary  medical  services,  and  (c)  of  encouraging  each  State,  as  far 
as  practicable  under  the  conditions  in  such  State,  to  furnish  rehabilitation  and  other 
services  to  help  individuals  referred  to  in  clause  (a)  or  (b)  to  attain  or  retain  capability 
for  self-care 

Sec.  2.  (a) 

(11)  If  the  State  plan  includes  medical  assistance  for  the  aged — 

(A)  provide  for  inclusion  of  some  institutional  and  some  noninstitutional 
care  and  services; 

(B)  provide  that  no  enrollment  fee,  premium,  or  similar  charge  will  be 
imposed  as  a  condition  of  any  individual's  eligibility  for  medical  assistance  for 
the  aged  under  the  plan; 

(C)  provide  for  inclusion,  to  the  extent  required  by  regulations  prescribed  by 
the  Secretary,  of  provisions  (conforming  to  such  regulations)  with  respect  to 
the  furnishing  of  such  assistance  to  individuals  who  are  residents  of  the  State 
but  are  absent  therefrom; 

(D)  include  reasonable  standards,  consistent  with  the  objectives  of  this  title, 
for  determining  eligibility  for  and  the  extent  of  such  assistance;  and 

(E)  provide  that  no  lien  may  be  imposed  against  the  property  of  any 
individual  prior  to  his  death  on  account  of  medical  assistance  for  the  aged 
paid  or  to  be  paid  on  his  behalf  under  the  plan  (except  pursuant  to  the 
judgment  of  a  court  on  account  of  benefits  incorrectly  paid  on  behalf  of  such 
individual),  and  that  there  shall  be  no  adjustment  or  recovery  (except,  after 
the  death  of  such  individual  and  his  surviving  spouse,  if  any,  from  such 
individual's  estate)  of  any  medical  assistance  for  the  aged  correctly  paid  on 
behalf  of  such  individual  under  the  plan; 

(12)  if  the  State  plan  includes  assistance  to  or  in  behalf  of  individuals  who  are 
patients  in  institutions  for  mental  diseases — 

(A)  provide  for  having  in  effect  such  agreements  or  other  arrangements 
with  State  authorities  concerned  with  mental  diseases,  and,  where  appropri- 
ate, with  such  institutions,  as  may  be  necessary  for  carrying  out  the  State 
plan,  including  arrangements  for  joint  planning  and  for  development  of 
alternate  methods  of  care,  arrangements  providing  assurance  of  immediate 
readmittance  to  institutions  where  needed  for  individuals  under  alternate 
plans  of  care,  and  arrangements  providing  for  access  to  patients  and  facilities, 
for  furnishing  information,  and  for  making  reports; 

(B)  provide  for  an  individual  plan  for  each  such  patient  to  assure  that  the 
institutional  care  provided  to  him  is  in  his  best  interests,  including,  to  that 
end,  assurances  that  there  will  be  initial  and  periodic  review  of  his  medical 
and  other  needs,  that  he  will  be  given  appropriate  medical  treatment  within 
the  institution,  and  that  there  will  be  a  periodic  determination  of  his  need  for 
continued  treatment  in  the  institution; 

(C)  provide  for  the  development  of  alternate  plans  of  care,  making  maxi- 
mum utilization  of  available  resources,  for  recipients  who  would  otherwise 
need  care  in  such  institutions,  including  appropriate  medical  treatment  and 
other  assistance;  for  services  referred  to  in  section  3  (a)(4)(A)(i)  and  (ii)  which 
are  appropriate  for  such  recipients  and  for  such  patients;  and  for  methods  of 
administration  necessary  to  assure  that  the  responsibilities  of  the  State 
agency  under  the  State  plan  with  respect  to  such  recipients  and  such  patients 
will  be  effectively  carried  out;  and 

(D)  provide  methods  of  determining  the  reasonable  costs  of  institutional 
care  for  such  patients;  and 

(13)  if  the  State  plan  includes  assistance  to  or  in  behalf  of  patients  in  public 
institutions  for  mental  diseases,  show  that  the  State  is  making  satisfactory 
progress  toward  developing  and  implementing  a  comprehensive  mental  health 
program,  including  provision  for  utilization  of  community  mental  health  centers, 
nursing  homes,  and  other  alternatives  to  care  in  public  institutions  for  mental 
diseases. 

Sec.  3.  (a) 

(1)  in  the  case  of  any  State  other  than  Puerto  Rico,  the  Virgin  Islands,  and 
Guam,  an  amount  equal  to  the  sum  of  the  following  proportions  of  the  total 
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amounts  expended  during  each  month  of  such  quarter  as  old-age  assistance  under 
the  State  plan  (including  expenditures  for  premiums  under  part  B  of  title  XVIII 
for  individuals  who  are  recipients  of  money  payments  under  such  plan  and  other 
insurance  premiums  for  medical  or  any  other  type  of  remedial  care  or  the  costs 
thereof) — 

(A)  31/37  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  such  month  as  exceeds  the  product  of  $37  multiplied  by  the 
total  number  of  recipients  of  old-age  assistance  for  such  month  (which  total 
number,  for  purposes  of  this  subsection,  means  (i)  the  number  of  individuals 
who  received  old-age  assistance  in  the  form  of  money  payments  for  such 
month,  plus  (ii)  the  number  of  other  individuals  with  respect  to  whom 
expenditures  were  made  in  such  month  as  old-age  assistance  in  the  form  of 
medical  or  any  other  type  of  remedial  care);  plus 

(B)  the  larger  of  the  following: 

(i)  (I)  the  Federal  percentage  (as  defined  in  section  1101  (a)(8))  of  the 
amount  by  which  such  expenditures  exceed  the  amount  which  may  be 
counted  under  clause  (A),  not  counting  so  much  of  such  excess  with 
respect  to  such  month  as  exceeds  the  product  of  $38  multiplied  by  the 
total  number  of  recipients  of  old-age  assistance  for  such  month,  plus  (II) 
15  per  centum  of  the  total  expended  during  such  month  as  old-age 
assistance  under  the  State  plan  in  the  form  of  medical  or  any  other  type 
of  remedial  care,  not  counting  so  much  of  such  expenditure  with  respect 
to  such  month  as  exceeds  the  product  of  $15  multiplied  by  the  total 
number  of  recipients  of  old-age  assistance  for  such  month,  or 

(ii)  (I)  the  Federal  medical  percentage  (as  defined  in  section  6(c))  of  the 
amount  by  which  such  expenditures  exceed  the  maximum  which  may  be 
counted  under  clause  (A),  not  counting  so  much  of  any  expenditures  with 
respect  to  such  month  as  exceeds  (a)  the  product  of  $52  multiplied  by  the 
total  number  of  such  recipients  of  old-age  assistance  for  such  month,  or 
(b)  if  smaller,  the  total  expended  as  old-age  assistance  in  the  form  of 
medical  or  any  other  type  of  remedial  care  with  respect  to  such  month 
plus  the  product  of  $37  multiplied  by  such  total  number  of  such 
recipients,  plus  (II)  the  Federal  percentage  of  the  amount  by  which  the 
total  expended  during  such  month  as  old-age  assistance  under  the  State 
plan  exceeds  the  amount  which  may  be  counted  under  clause  (A)  and  the 
preceding  provisions  of  this  clause  (B)(ii),  not  counting  so  much  of  such 
excess  with  respect  to  such  month  as  exceeds  the  product  of  $38 
multiplied  by  the  total  number  of  such  recipients  of  old-age  assistance  for 
such  month; 

(2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam,  an  amount  equal 
to— 

(A)  one-half  of  the  total  of  the  sums  expended  during  such  quarter  as  old- 
age  assistance  under  the  State  plan  (including  expenditures  for  premiums 
under  part  B  of  title  XVIII  for  individuals  who  are  recipients  of  money 
payments  under  such  plan  and  other  insurance  premiums  for  medical  or  any 
other  type  of  remedial  care  or  the  cost  thereof),  not  counting  so  much  of  any 
expenditure  with  respect  to  any  month  as  exceeds  $37.50  multiplied  by  the 
total  number  of  recipients  of  old-age  assistance  for  such  month;  plus 

(B)  the  larger  of  the  following  amounts:  (i)  one-half  of  the  amount  by  which 
such  expenditures  exceed  the  maximum  which  may  be  counted  under  clause 
(A),  not  counting  so  much  of  any  expenditure  with  respect  to  any  month  as 
exceeds  (I)  the  product  of  $45  multiplied  by  the  total  number  of  such 
recipients  of  old-age  assistance  for  such  month,  or  (II)  if  smaller,  the  total 
expended  as  old-age  assistance  in  the  form  of  medical  or  any  other  type  of 
remedial  care  with  respect  to  such  month  plus  the  product  of  $37.50 
multiplied  by  the  total  number  of  such  recipients,  or  (ii)  15  per  centum  of  the 
total  of  the  sums  expended  during  such  quarter  as  old-age  assistance  under 
the  State  plan  in  the  form  of  medical  or  any  other  type  of  remedial  care,  not 
counting  so  much  of  any  expenditure  with  respect  to  any  month  as  exceeds 
the  product  of  $7.50  multiplied  by  the  total  number  of  such  recipients  of  old- 
age  assistance  for  such  month; 

(3)  in  the  case  of  any  State,  an  amount  equal  to  the  Federal  medical  percentage 
(as  defined  in  section  6(c))  of  the  total  amounts  expended  during  such  quarter  as 
medical  assistance  for  the  aged  under  the  State  plan  (including  expenditures  for 
insurance  premiums  for  medical  or  any  other  type  of  remedial  care  or  the  cost 
thereof);  and 

(4)  in  the  case  of  any  State  whose  State  plan  approved  under  section  2  meets  the 
requirements  of  subsection  (c)(1),  an  amount  equal  to  the  sum  of  the  following 
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proportions  of  the  total  amounts  expended  during  such  quarter  as  found  necessary 
by  the  Secretary  of  Health,  Education,  and  Welfare  for  the  proper  and  efficient 
administration  of  the  State  plan — 

(A)  75  per  centum  of  so  much  of  such  expenditures  as  are  for — 

(i)  services  which  are  prescribed  pursuant  to  subsection  (c)(1)  and  are 
provided  (in  accordance  with  the  next  sentence)  to  applicants  for  or 
recipients  of  assistance  under  the  plan  to  help  them  attain  or  retain 
capability  for  self-care,  or 

(ii)  other  services,  specified  by  the  Secretary  as  likely  to  prevent  or 
reduce  dependency,  so  provided  to  such  applicants  or  recipients,  or 

(iii)  any  of  the  services  prescribed  pursuant  to  subsection  (c)(1),  and  of 
the  services  specified  as  provided  in  clause  (ii),  which  the  Secretary  may 
specify  as  appropriate  for  individuals  who,  within  such  period  or  periods 
as  the  Secretary  may  prescribe,  have  been  or  are  likely  to  become 
applicants  for  or  recipients  of  assistance  under  the  plan,  if  such  services 
are  requested  by  such  individuals  and  are  provided  to  such  individuals  in 
accordance  with  the  next  sentence,  or 

(iv)  the  training  incuding1  both  short-  and  long-term  training  at 
educational  institutions  through  grants  to  such  institutions  or  by  direct 
financial  assistance  to  students  enrolled  in  such  institutions)  of  personnel 
employed  or  preparing  for  employment  by  the  State  agency  or  by  the 
local  agency  administering  the  plan  in  the  political  subdivision;  plus 

(B)  one-half  of  so  much  of  such  expenditures  (not  included  under  subpara- 
graph (A))  as  are  for  services  provided  (in  accordance  with  the  next  sentence) 
to  applicants  for  or  recipients  of  assistance  under  the  plan,  and  to  individuals 
requesting  such  services  who  (within  such  period  or  periods  as  the  Secretary 
may  prescribe)  have  been  or  are  likely  to  become  applicants  for  or  recipients 
of  such  assistance;  plus 

(C)  one-half  of  the  remainder  of  such  expenditures. 

The  services  referred  to  in  subparagraphs  (A)  and  (B)  shall,  except  to  the  extent 
specified  by  the  Secretary,  include  only — 

(D)  services  provided  by  the  staff  of  the  State  agency,  or  of  the  local  agency 
administering  the  State  plan  in  the  political  subdivision:  Provided,  That  no 
funds  authorized  under  this  title  shall  be  available  for  services  defined  as 
vocational  rehabilitation  services  under  the  Vocational  Rehabilitation  Act  (i) 
which  are  available  to  individuals  in  need  of  them  under  programs  for  their 
rehabilitation  carried  on  under  a  State  plan  approved  under  such  Act,  or  (ii) 
which  the  State  agency  or  agencies  administering  or  supervising  the  adminis- 
tration of  the  State  plan  approved  under  such  Act  are  able  and  willing  to 
provide  if  reimbursed  for  the  cost  thereof  pursuant  to  agreement  under 
subparagraph  (E),  if  provided  by  such  staff,  and 

(E)  under  conditions  which  shall  be  prescribed  by  the  Secretary,  services 
which  in  the  judgment  of  the  State  agency  cannot  be  as  economically  or  as 
effectively  provided  by  the  staff  of  such  State  or  local  agency  and  are  not 
otherwise  reasonably  available  to  individuals  in  need  of  them,  and  which  are 
provided,  pursuant  to  agreement  with  the  State  agency,  by  the  State  health 
authority  or  the  State  agency  or  agencies  administering  or  supervising  the 
administration  of  the  State  plan  for  vocational  rehabilitation  services  approv- 
ed under  the  Vocational  Rehabilitation  Act  or  by  any  other  State  agency 
which  the  Secretary  may  determine  to  be  appropriate  (whether  provided  by 
its  staff  or  by  contract  with  public  (local)  or  nonprofit  private  agencies); 

except  that  services  described  in  clause  (ii)  of  subparagraph  (D)  hereof  may  be 
provided  only  pursuant  to  agreement  with  such  State  agency  or  agencies  admin- 
istering or  supervising  the  administration  of  the  State  plan  for  vocational 
rehabilitation  services  so  approved.  The  portion  of  the  amount  expended  for 
administration  of  the  State  plan  to  which  subparagraph  (A)  applies  and  the 
portion  thereof  to  which  subparagraphs  (B)  and  (C)  apply  shall  be  determined  in 
accordance  with  such  methods  and  procedures  as  may  be  permitted  by  the 
Secretary;  and 

(5)  in  the  case  of  any  State  whose  State  plan  approved  under  section  2  does  not 
meet  the  requirements  of  subsection  (c)(1),  an  amount  equal  to  one-half  of  the  total 
of  the  sums  expended  during  such  quarter  as  found  necessary  by  the  Secretary  for 
the  proper  and  efficient  administration  of  the  State  plan,  including  services 
referred  to  in  paragraph  (4)  and  provided  in  accordance  with  the  provisions  of 
such  paragraph. 


'As  in  original.  Should  be  "including". 
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(c)  (1)  In  order  for  a  State  to  qualify  for  payments  under  paragraph  (4)  of  subsection 
(a),  its  State  plan  approved  under  section  2  must  provide  that  the  State  agency  shall 
make  available  to  applicants  for  or  recipients  of  old-age  assistance  under  such  State 
plan  at  least  those  services  to  help  them  attain  or  retain  capability  for  self-care  which 
are  prescribed  by  the  Secretary. 

(2)  In  the  case  of  any  State  whose  State  plan  included  a  provision  meeting  the 
requirements  of  paragraph  (1),  but  with  respect  to  which  the  Secretary  finds,  after 
reasonable  notice  and  opportunity  for  hearing  to  the  State  agency  administering  or 
supervising  the  administration  of  such  plan,  that — 

(A)  the  provision  has  been  so  changed  that  it  no  longer  complies  with  the 
requirements  of  paragraph  (1),  or 

(B)  in  the  administration  of  the  plan  there  is  a  failure  to  comply  substantially 
with  such  provision, 

the  Secretary  shall  notify  such  State  agency  that  further  payments  will  not  be  made  to 
the  State  under  paragraph  (4)  of  subsection  (a)  until  he  is  satisfied  that  there  will  no 
longer  be  any  such  failure  to  comply.  Until  the  Secretary  is  so  satisfied  further 
payments  with  respect  to  the  administration  of  such  State  plan  shall  not  be  made 
under  paragraph  (4)  of  subsection  (a)  but  shall  instead  be  made,  subject  to  the  other 
provisions  of  this  title,  under  paragraph  (5)  of  such  subsection. 

(d)  Notwithstanding  the  preceding  provisions  of  this  section,  the  amount  determined 
under  such  provisions  for  any  State  for  any  quarter  which  is  attributable  to 
expenditures  with  respect  to  patients  in  institutions  for  mental  diseases  shall  be  paid 
only  to  the  extent  that  the  State  makes  a  showing  satisfactory  to  the  Secretary  that 
total  expenditures  in  the  State  from  Federal,  State,  and  local  sources  for  mental 
health  services  (including  payments  to  or  in  behalf  of  individuals  with  mental  health 
problems)  under  State  and  local  public  health  and  public  welfare  programs  for  such 
quarter  exceed  the  average  of  the  total  expenditures  in  the  State  from  such  sources  for 
such  services  under  such  programs  for  each  quarter  of  the  fiscal  year  ending  June  30, 
1965.  For  purposes  of  this  subsection,  expenditures  for  such  services  for  each  quarter 
in  the  fiscal  year  ending  June  30,  1965,  in  the  case  of  any  State  shall  be  determined  on 
the  basis  of  the  latest  data,  satisfactory  to  the  Secretary,  available  to  him  at  the  time 
of  the  first  determination  by  him  under  this  subsection  for  such  State;  and  expendi- 
tures for  such  services  for  any  quarter  beginning  after  December  31,  1965,  in  the  case 
of  any  State  shall  be  determined  on  the  basis  of  the  latest  data,  satisfactory  to  the 
Secretary,  available  to  him  at  the  time  of  the  determination  under  this  subsection  for 
such  State  for  such  quarter;  and  determination  so  made  shall  be  conclusive  for 
purposes  of  this  subsection. 

Sec.  6. 

(b)  For  purposes  of  this  title,  the  term  "medical  assistance  for  the  aged"  means 
payment  of  part  or  all  of  the  cost  of  the  following  care  and  services  (if  provided  in  or 
after  the  third  month  before  the  month  in  which  the  recipient  makes  application  for 
assistance)  for  individuals  sixty-five  years  of  age  or  older  who  are  not  recipients  of  old- 
age  assistance  (except,  for  any  month,  for  recipients  of  old-age  assistance  who  are 
admitted  to  or  discharged  from  a  medical  institution  during  such  month)  but  whose 
income  and  resources  are  insufficient  to  meet  all  of  such  cost — 

(1)  inpatient  hospital  services; 

(2)  skilled  nursing-home  services; 

(3)  physicians'  services; 

(4)  outpatient  hospital  or  clinic  services; 

(5)  home  health  care  services; 

(6)  private  duty  nursing  services; 

(7)  physical  therapy  and  related  services; 

(8)  dental  services; 

(9)  laboratory  and  X-ray  services; 

(10)  prescribed  drugs,  eyeglasses,  dentures,  and  prosthetic  devices; 

(11)  diagnostic,  screening,  and  preventive  services;  and 

(12)  any  other  medical  care  or  remedial  care  recognized  under  State  law; 
except  that  such  term  does  not  include  any  such  payments  with  respect  to  care  or 
services  for  any  individual  who  is  an  inmate  of  a  public  institution  (except  as  a  patient 
in  a  medical  institution). 

(c)  For  purposes  of  this  title,  the  term  "Federal  medical  percentage"  for  any  State 
shall  be  100  per  centum  less  the  State  percentage;  and  the  State  percentage  shall  be 
that  percentage  which  bears  the  same  ratio  to  50  per  centum  as  the  square  of  the  per 
capita  income  of  such  State  bears  to  the  square  of  the  per  capita  income  of  the 
continental  United  States  (including  Alaska)  and  Hawaii;  except  that  (i)  the  Federal 
medical  percentage  shall  in  no  case  be  less  than  50  per  centum  or  more  than  80  per 
centum,  and  (ii)  the  Federal  medical  percentage  for  Puerto  Rico,  the  Virgin  Islands, 
and  Guam  shall  be  50  per  centum.  The  Federal  medical  percentage  for  any  State  shall 
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be  determined  and  promulgated  in  accordance  with  the  provisions  of  subparagraph  (B) 
of  section  1101(a)(8)  (other  than  the  proviso  at  the  end  thereof);  except  that  the 
Secretary  shall,  as  soon  as  possible  after  enactment  of  the  Social  Security  Amend- 
ments of  1960,  determine  and  promulgate  the  Federal  medical  percentage  for  each 
State— 

(1)  for  the  period  beginning  October  1,  1960,  and  ending  with  the  close  of  June 
30,  1961,  which  promulgation  shall  be  based  on  the  same  data  with  respect  to  per 
capita  income  as  the  data  used  by  the  Secretary  in  promulgating  the  Federal 
percentage  (under  section  1101(a)(8))  for  such  State  for  the  fiscal  year  ending  June 
30,  1961  (which  promulgation  of  the  Federal  medical  percentage  shall  be  conclu- 
sive for  such  period),  and 

(2)  for  the  period  beginning  July  1,  1961,  and  ending  with  the  close  of  June  30, 
1963,  which  promulgation  shall  be  based  on  the  same  data  with  respect  to  per 
capita  income  as  the  data  used  by  the  Secretary  in  promulgating  the  Federal 
percentage  (under  section  1101(a)(8))  for  such  State  for  such  period  (which 
promulgation  of  the  Federal  medical  percentage  shall  be  conclusive  for  such 
period). 

Sec.  202. 

(d) 

(6) 

(A)(i)  is  a  full-time  student  or  is  under  a  disability  (as  defined  in  section  223(d)), 
and  (ii)  had  not  attained  the  age  of  22,  or 

(7) 

(C)  An  "educational  institution"  is  (i)  a  school  or  college  or  university  operated 
or  directly  supported  by  the  United  States,  or  by  any  State  or  local  government  or 
political  subdivision  thereof,  or  (ii)  a  school  or  college  or  university  which  has  been 
approved  by  a  State  or  accredited  by  a  State-recognized  or  nationally-recognized 
accrediting  agency  or  body,  or  (iii)  a  non-accredited  school  or  college  or  university 
whose  credits  are  accepted,  on  transfer,  by  not  less  than  three  institutions  which 
are  so  accredited,  for  credit  on  the  same  basis  as  if  transferred  from  an  institution 
so  accredited. 

(i) 

(1)  if  all  or  part  of  the  burial  expenses  of  such  insured  individual  which  are 
incurred  by  or  through  a  funeral  home  or  funeral  homes  remains  unpaid,  to  such 
funeral  home  or  funeral  homes  to  the  extent  of  such  unpaid  expenses,  but  only  if 
(A)  any  person  who  assumed  the  responsibility  for  the  payment  of  all  or  any  part 
of  such  burial  expenses  files  an  application,  prior  to  the  expiration  of  two  years 
after  the  date  of  death  of  such  insured  individual,  requesting  that  such  payment 
be  made  to  such  funeral  home  or  funeral  homes,  or  (B)  at  least  90  days  have 
elapsed  after  the  date  of  death  of  such  insured  individual  and  prior  to  the 
expiration  of  such  90  days  no  person  has  assumed  responsibility  for  the  payment 
of  any  of  such  burial  expenses; 

(2)  if  all  of  the  burial  expenses  of  such  insured  individual  which  were  incurred 
by  or  through  a  funeral  home  or  funeral  homes  have  been  paid  (including 
payments  made  under  clause  (D),  to  any  person  or  persons,  equitably  entitled 
thereto,  to  the  extent  and  in  the  proportions  that  he  or  they  shall  have  paid  such 
burial  expenses; 

(3)  if  the  body  of  such  insured  individual  is  not  available  for  burial  but  expenses 
were  incurred  with  respect  to  such  individual  in  connection  with  a  memorial 
service,  a  memorial  marker,  a  site  for  the  marker,  or  any  other  item  of  a  kind  for 
which  expenses  are  customarily  incurred  in  connection  with  a  death  and  such 
expenses  have  been  paid,  to  any  person  or  persons,  equitably  entitled  thereto,  to 
the  extent  and  in  the  proportions  that  he  or  they  shall  have  paid  such  expenses; 
or 

(4)  if  any  part  of  the  amount  payable  under  this  subsection  remains  after 
payments  have  been  made  pursuant  to  clauses  (1),  (2),  and  (3),  to  any  person  or 
persons,  equitably  entitled  thereto,  to  the  extent  and  in  the  proportions  that  he  or 
they  shall  have  paid  other  expenses  in  connection  with  the  burial  of  such  insured 
individual,  in  the  following  order  of  priority:  (A)  expenses  of  opening  and  closing 
the  grave  of  such  insured  individual,  (B)  expenses  of  providing  the  burial  plot  of 
such  insured  individual,  and  (C)  any  remaining  expenses  in  connection  with  the 
burial  of  such  insured  individual. 

Minimum  Survivor's  Benefit 

(m)(l)  In  any  case  in  which  an  individual  is  entitled  to  a  monthly  benefit  under  this 
section  on  the  basis  of  a  primary  insurance  amount  computed  under  section  215(a)  or 
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(d),  as  in  effect  after  December  1978,  on  the  basis  of  the  wages  and  self-employment 
income  of  a  deceased  individual  for  any  month  and  no  other  person  is  (without  the 
application  of  subsection  (j)(D)  entitled  to  a  monthly  benefit  under  this  section  for  that 
month  on  the  basis  of  such  wages  and  self-employment  income,  the  individual's  benefit 
amount  for  that  month,  prior  to  reduction  under  subsection  (k)(3),  shall  not  be  less 
than  that  provided  by  subparagraph  (C)(i)(I)  of  section  215(a)(1)  and  increased  under 
section  215(i)  for  months  after  November2  of  the  year  in  which  the  insured  individual 
died  as  though  such  benefit  were  a  primary  insurance  amount. 

(2)  In  the  case  of  any  such  individual  who  is  entitled  to  a  monthly  benefit  under 
subsection  (e)  or  (f),  such  individual's  benefit  amount,  after  reduction  under  subsection 
(q)(l),  shall  be  not  less  than — 

(A)  $84.50,  if  his  first  month  of  entitlement  to  such  benefit  is  the  month  in 
which  such  individual  attained  age  62  or  a  subsequent  month,  or 

(B)  $84.50  reduced  under  subsection  (q)(l)  as  if  retirement  age  as  specified  in 
subsection  (q)(6)(B)3  were  age  62  instead  of  the  age  specified  in  subsection  (q)(9),  if 
his  first  month  of  entitlement  to  such  benefit  is  before  the  month  in  which  he 
attained  age  62. 

(3)  In  the  case  of  any  individual  whose  benefit  amount  was  computed  (or  recompu- 
ted) under  the  provisions  of  paragraph  (2)  and  such  individual  was  entitled  to  benefits 
under  subsection  (e)  or  (f)  for  a  month  prior  to  any  month  after  1972  for  which  a 
general  benefit  increase  under  this  title  (as  defined  in  section  215(i)(3))  or  a  benefit 
increase  under  section  215(i)  becomes  effective,  the  benefit  amount  of  such  individual 
as  computed  under  paragraph  (2)  without  regard  to  the  reduction  specified  in 
subparagraph  (B)  thereof  shall  be  increased  by  the  percentage  increase  applicable  for 
such  benefit  increase,  prior  to  the  application  of  subsection  (q)(l)  pursuant  to 
paragraph  (2)(B)  and  subsection  (q)(4). 

[Sec.  202.  (s)J  Child  Aged  18  or  Over  Attending  School 

Sec.  215. 
(a)(1) 

(C)(i)  No  primary  insurance  amount  computed  under  subparagraph  (A)  may  be  less 
than — 

(I)  the  dollar  amount  set  forth  on  the  first  line  of  column  IV  in  the  table  of 
benefits  contained  in  (or  deemed  to  be  contained  in)  this  subsection  as  in  effect  in 
December  1978,  rounded  (if  not  a  multiple  of  $1)  to  the  next  higher  multiple  of  $1, 
or 

(II)  an  amount  equal  to  $11.50  multiplied  by  the  individual's  years  of  coverage 
in  excess  of  10,  or  the  increased  amount  determined  for  purposes  of  this 
subdivision  under  subsection  (i), 

whichever  is  greater.  No  increase  under  subsection  (i),  except  as  provided  in  subsection 
(i)(2)(A),  shall  apply  to  the  dollar  amount  specified  in  subdivision  (I)  of  this  clause. 

(g)  The  amount  of  any  primary  insurance  amount  and  the  amount  of  any  monthly 
benefit  computed  under  section  202  or  223  which  (after  reduction  under  section  203(a) 
and  deductions  under  section  203(b))  is  not  a  multiple  of  $0.10  shall  be  raised  to  the 
next  higher  multiple  of  $0.10. 

(i) 

(2)(A) 

(iv)(I)  In  the  case  of  an  individual  who  is  entitled  to  an  old-age  insurance  benefit  that 
is  based  on  a  primary  insurance  amount  determined  under  subsection  (a)(l)(C)(i)(I), 
such  primary  insurance  amount  shall  not  be  increased  under  this  subsection  for  any 
year  before  the  year  in  which  occurs  the  first  month  with  respect  to  which  there  is 
payable  to  such  individual  all  or  some  part  of  such  benefit  after  application  of  the 
provisions  of  section  203  relating  to  deductions  on  account  of  work,  or,  if  earlier,  the 
year  in  which  he  attains  age  65. 

(II)  In  the  case  of  an  individual  who  is  entitled  to  an  insurance  benefit  under 
subsection  (e)  or  (f)  of  section  202  that  is  based  on  a  primary  insurance  amount 
determined  under  subsection  (a)(l)(C)(i)(I),  such  primary  insurance  amount  shall  not  be 
increased  under  this  subsection  for  any  year  (except  as  provided  in  subdivision  (III)) 
before  the  year  in  which  occurs  the  first  month  with  respect  to  which  there  is  payable 
to  such  individual  all  or  some  part  of  such  benefit  after  application  of  the  provisions  of 
section  203  relating  to  deductions  on  account  of  work,  or,  if  earlier,  the  year  in  which 
he  attains  age  65. 


2P.L.  98-21,  §lll(aX7),  struck  out  "May"  and  substituted  "November",  effective  with  respect  to  cost-of-living 
increases  determined  under  §215(i)  of  the  Act  for  years  after  1982. 

3P.L.  98-21,  §134(b),  struck  out  "(qX6)(A)(ii)"  and  substituted  "(q)(6)(B)",  effective  with  respect  to  benefits  for 
months  after  December  1983. 
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(III)  Any  increase  under  this  subsection  which  would  otherwise  be  applied  to  a 
primary  insurance  amount  except  for  the  provisions  of  subdivision  (II)  of  this  clause, 
shall  apply  to  such  primary  insurance  amount  if,  during  any  month  of  the  year  in 
which  the  increase  occurs,  any  individual  is  entitled  to  a  benefit  under  subsection  (d), 
(g),  or  (h)  of  section  202  based  on  such  primary  insurance  amount,  and  such  primary 
insurance  amount  is  based  upon  the  wages  and  self-employment  income  of  a  deceased 
individual. 

(IV)  No  primary  insurance  amount  determined  under  subsection  (a)(l)(C)(i)(I)  shall 
be  increased  under  this  subsection  for  any  year  during  which  no  individual  was 
entitled  to  any  benefit  based  thereon  under  section  202  or  223  for  any  month  of  such 
year. 

(V)  In  any  case  in  which  an  increase  under  this  subsection  which  occurs  during  any 
year  applies  to  a  primary  insurance  amount  determined  under  subsection  (a)(l)(C)(i)(I), 
and  such  an  increase  occurring  in  a  later  year  does  not  apply  to  such  primary 
insurance  amount  on  account  of  the  provisions  of  this  clause,  any  such  increase  which 
occurs  in  a  later  year  which  is  applicable  to  such  primary  insurance  amount  shall  be 
based  upon  such  primary  insurance  amount  as  previously  increased  under  this 
subsection. 

(v)  Notwithstanding  clause  (iv),  no  primary  insurance  amount  shall  be  less  than  that 
provided  under  section  215(a)(1)  without  regard  to  subparagraph  (C)(i)(I)  thereof,  as 
subsequently  increased  by  applicable  increases  under  this  section. 

Sec.  222. 

COSTS  OF  REHABILITATION  SERVICES  FROM  TRUST  FUNDS 

(d)(1)  For  the  purpose  of  making  vocational  rehabilitation  services  more  readily 
available  to  disabled  individuals  who  are — 

(A)  entitled  to  disability  insurance  benefits  under  section  223,  or 

(B)  entitled  to  child's  insurance  benefits  under  section  202(d)  after  having 
attained  age  18  (and  are  under  a  disability),  or 

(C)  entitled  to  widow's  insurance  benefits  under  section  202(e)  prior  to  attaining 
age  60,  or 

(D)  entitled  to  widower's  insurance  benefits  under  section  202(f)  prior  to 
attaining  age  60, 

to  the  end  that  savings  will  result  to  the  Trust  Funds  as  a  result  of  rehabilitating  the 
maximum  number  of  such  individuals  into  productive  activity,  there  are  authorized  to 
be  transferred  from  the  Trust  Funds  such  sums  as  may  be  necessary  to  enable  the 
Secretary  to  pay  the  costs  of  vocational  rehabilitation  services  for  such  individuals 
(including  (i)  services  during  their  waiting  periods,  and  (ii)  so  much  of  the  expenditures 
for  the  administration  of  any  State  plan  as  is  attributable  to  carrying  out  this 
subsection);  except  that  the  total  amount  so  made  available  pursuant  to  this  sub- 
section may  not  exceed — 

(i)  1  percent  in  the  fiscal  year  ending  June  30,  1972, 

(ii)  1.25  percent  in  the  fiscal  year  ending  June  30,  1973, 

(iii)  1.5  percent  in  the  fiscal  year  ending  June  30,  1974,  and  thereafter, 

of  the  total  of  the  benefits  under  section  202(d)  for  children  who  have  attained  age  18 
and  are  under  a  disability,  the  benefits  under  section  202(e)  for  widows  and  surviving 
divorced  wives  who  have  not  attained  age  60  and  are  under  a  disability,  the  benefits 
under  section  202(f)  for  widowers  who  have  not  attained  age  60,  and  the  benefits  under 
section  223,  which  were  certified  for  payment  in  the  preceding  year.  The  selection  of 
individuals  (including  the  order  in  which  they  shall  be  selected)  to  receive  such 
services  shall  be  made  in  accordance  with  criteria  formulated  by  the  Secretary  which 
are  based  upon  the  effect  the  provision  of  such  services  would  have  upon  the  Trust 
Funds. 

(2)  In  the  case  of  each  State  which  is  willing  to  do  so,  such  vocational  rehabilitation 
services  shall  be  furnished  under  a  State  plan  for  vocational  rehabilitation  services 
which — 

(A)  has  been  approved  under  section  5  of  the  Vocational  Rehabilitation  Act, 

(B)  provides  that,  to  the  extent  funds  provided  under  this  subsection  are 
adequate  for  the  purpose,  such  services  will  be  furnished,  to  any  individual  in  the 
State  who  meets  the  criteria  prescribed  by  the  Secretary  pursuant  to  paragraph 
(1),  with  reasonable  promptness  and  in  accordance  with  the  order  of  selection 
determined  under  such  criteria,  and 

(C)  provides  that  such  services  will  be  furnished  to  any  individual  without 
regard  to  (i)  his  citizenship  or  place  of  residence,  (ii)  his  need  for  financial 
assistance  except  as  provided  in  regulations  of  the  Secretary  in  the  case  of 
maintenance  during  rehabilitation,  or  (iii)  any  order  of  selection  which  would 
otherwise  be  followed  under  the  State  plan  pursuant  to  section  5(a)(4)  of  the 
Vocational  Rehabilitation  Act. 
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(3)  In  the  case  of  any  State  which  does  not  have  a  plan  which  meets  the 
requirements  of  paragraph  (2),  the  Secretary  may  provide  such  services  by  agreement 
or  contract  with  other  public  or  private  agencies,  organizations,  institutions,  or 
individuals. 

(4)  Payments  under  this  subsection  may  be  made  in  installments,  and  in  advance  or 
by  way  of  reimbursement,  with  necessary  adjustments  on  account  of  overpayments  or 
underpayments. 

(5)  Money  paid  from  the  Trust  Funds  under  this  subsection  to  pay  the  costs  of 
providing  services  to  individuals  who  are  entitled  to  benefits  under  section  223 
(including  services  during  their  waiting  periods),  or  who  are  entitled  to  benefits  under 
section  202(d)  on  the  basis  of  the  wages  and  self-employment  income  of  such 
individuals  shall  be  charged  to  the  Federal  Disability  Insurance  Trust  Fund,  and  all 
other  money  paid  out  from  the  Trust  Funds  under  this  subsection  shall  be  charged  to 
the  Federal  Old-Age  and  Survivors  Insurance  Trust  Fund.  The  Secretary  shall 
determine  according  to  such  methods  and  procedures  as  he  may  deem  appropriate — 

(A)  the  total  cost  of  the  services  provided  under  this  subsection,  and 

(B)  subject  to  the  provisions  of  the  preceding  sentence,  the  amount  of  such  cost 
which  should  be  charged  to  each  of  such  Trust  Funds. 

(6)  For  the  purposes  of  this  subsection  the  term  "vocational  rehabilitation  services" 
shall  have  the  meaning  assigned  to  it  in  the  Vocational  Rehabilitation  Act,  except  that 
such  services  may  be  limited  in  type,  scope,  or  amount  in  accordance  with  regulations 
of  the  Secretary  designed  to  achieve  the  purposes  of  this  subsection. 

Sec.  224.  (a) 

(2)  such  individual  is  entitled  for  such  month,  under  a  workmen's  compensation 
law  or  plan  of  the  United  States  or  a  State,  to  periodic  benefits  for  a  total  or 
partial  disability  (whether  or  not  permanent),  and  the  Secretary  has,  in  a  prior 
month,  received  notice  of  such  entitlement  for  such  month, 

Sec.  233. 

(0 

(2)  Any  such  agreement  may  provide  that — 

(A)  an  individual  who  is  entitled  to  cash  benefits  under  this  title  shall, 
notwithstanding  the  provisions  of  section  202(t),  receive  such  benefits  while  he 
resides  in  a  foreign  country  which  is  a  party  to  such  agreement;  and 

(B)  the  benefit  paid  by  the  United  States  to  an  individual  who  legally  resides  in 
the  United  States  shall,  if  less  when  added  to  the  benefit  paid  by  such  foreign 
country  than  the  benefit  amount  which  would  be  payable  to  an  entitled  individual 
based  on  the  first  figure  in  (or  deemed  to  be  in)  column  IV  of  the  table  in  section 
215(a)  in  the  case  of  an  individual  becoming  eligible  for  such  benefit  before 
January  1,  1979,  or  based  on  a  primary  insurance  amount  determined  under 
section  215(a)(l)(C)(i)(I)  in  the  case  of  an  individual  becoming  eligible  for  such 
benefit  on  or  after  that  date,  be  increased  so  that  the  total  of  the  two  benefits  is 
equal  to  the  benefit  amount  which  would  be  so  payable. 

Sec.  402.  (a)  (5)  provide  (A)  such  methods  of  administration  (including  after 
January  1,  1940,  methods  relating  to  the  establishment  and  maintenance  of  personnel 
standards  on  a  merit  basis,  except  that  the  Administrator  shall  exercise  no  authority 
with  respect  to  the  selection,  tenure  of  office,  and  compensation  of  any  individual 
employed  in  accordance  with  such  methods)  as  are  found  by  the  Administrator  to  be 
necessary  for  the  proper  and  efficient  operation  of  the  plan,  and  (B)  for  the  training 
and  effective  use  of  paid  subprofessional  staff,  with  particular  emphasis  on  the  full- 
time  or  part-time  employment  of  recipients  and  other  persons  of  low  income,  as 
community  services  aides,  in  the  administration  of  the  plan  and  for  the  use  of  nonpaid 
or  partially  paid  volunteers  in  a  social  service  volunteer  program  in  providing  services 
to  applicants  and  recipients  and  in  assisting  any  advisory  committees  established  by 
the  State  agency;  and4  (7)  except  as  may  be  otherwise  provided  in  clause  (8),  provide 
that  the  State  agency  shall,  in  determining  need,  take  into  consideration  any  other 
income  and  resources  of  any  child  or  relative  claiming  aid  to  families  with  dependent 
children,  or  of  any  other  individual  (living  in  the  same  home  as  such  child  and 
relative)  whose  needs  the  State  determines  should  be  considered  in  determining  the 
need  of  the  child  or  relative  claiming  such  aid,  as  well  as  any  expenses  reasonably 
attributable  to  the  earning  of  any  such  income;  (8)  provide  that,  in  making  the 
determination  under  clause  (7),  the  State  agency — 

(A)  shall  with  respect  to  any  month  disregard — 


"This  paragraph  (5)  applied  in  all  jurisdictions  immediately  prior  to  October  1975  and  to  Guam,  Puerto  Rico,  and 
the  Virgin  Islands  until  October  1981. 

P.L.  93-647,  §3(a)(l),  amended  this  paragraph  (5),  effective  with  respect  to  payments  under  §403  and  §603  of  the 
Act  for  quarters  commencing  after  September  30,  1975,  except  with  respect  to  Guam,  Puerto  Rico,  and  the  Virgin 
Islands. 

P.L.  97-35,  §2353(b)(l),  effective  October  1,  1981,  repealed  this  paragraph  (5)  as  it  had  applied  to  Guam,  Puerto 
Rico,  and  the  Virgin  Islands. 
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(i)  all  of  the  earned  income  of  each  dependent  child  receiving  aid  to  families 
with  dependent  children  who  is  (as  determined  by  the  State  in  accordance 
with  standards  prescribed  by  the  Secretary)  a  full-time  student  or  part-time 
student  who  is  not  a  full-time  employee  attending  a  school,  college,  or 
university,  or  a  course  of  vocational  or  technical  training  designed  to  fit  him 
for  gainful  employment,  and 

(ii)  in  the  case  of  earned  income  of  a  dependent  child  not  included  under 
clause  (i),  a  relative  receiving  such  aid,  and  any  other  individual  (living  in  the 
same  home  as  such  relative  and  child)  whose  needs  are  taken  into  account  in 
making  such  determination,  the  first  $30  of  the  total  of  such  earned  income 
for  such  month  plus  one-third  of  the  remainder  of  such  income  for  such 
month  (except  that  the  provisions  of  this  clause  (ii)  shall  not  apply  to  earned 
income  derived  from  participation  on  a  project  maintained  under  the  pro- 
grams established  by  section  432(b)(2)  and  (3));  and 

(B)  (i)  may,  subject  to  the  limitations  prescribed  by  the  Secretary,  permit  all  or 
any  portion  of  the  earned  or  other  income  to  be  set  aside  for  future  identifiable 
needs  of  a  dependent  child,  and  (ii)  may,  before  disregarding  the  amounts  referred 
to  in  subparagraph  (A)  and  clause  (i)  of  this  subparagraph,  disregard  not  more 
than  $5  per  month  of  any  income; 

except  that,  with  respect  to  any  month,  the  State  agency  shall  not  disregard  any 
earned  income  (other  than  income  referred  to  in  subparagraph  (B))  of — 

(C)  any  one  of  the  persons  specified  in  clause  (ii)  of  subparagraph  (A)  if  such 
person — 

(i)  terminated  his  employment  or  reduced  his  earned  income  without  good 
cause  within  such  period  (of  not  less  than  30  days)  preceding  such  month  as 
may  be  prescribed  by  the  Secretary;  or 

(ii)  refused  without  good  cause,  within  such  period  preceding  such  month  as 
may  be  prescribed  by  the  Secretary,  to  accept  employment  in  which  he  is  able 
to  engage  which  is  offered  through  the  public  employment  offices  of  the  State, 
or  is  otherwise  offered  by  an  employer  if  the  offer  of  such  employer  is 
determined  by  the  State  or  local  agency  administering  the  State  plan,  after 
notification  by  him,  to  be  a  bona  fide  offer  of  employment;  or 

(D)  any  of  such  persons  specified  in  clause  (ii)  of  subparagraph  (A)  if  with 
respect  to  such  month  the  income  of  the  persons  so  specified  (within  the  meaning 
of  clause  (7))  was  in  excess  of  their  need  as  determined  by  the  State  agency 
pursuant  to  clause  (7)  (without  regard  to  clause  (8)),  unless,  for  any  one  of  the  four 
months  preceding  such  month,  the  needs  of  such  persons  were  met  by  the 
furnishing  of  aid  under  the  plan;  or 

(E)5  any  of  the  persons  specified  in  clause  (ii)  of  subparagraph  (A)  with 
respect  to  which  there  is  a  failure  without  good  cause  to  make  a  timely  report 
(as  prescribed  by  the  State  plan)  to  the  State  agency; 
(13)  provide  a  description  of  the  services  which  the  State  agency  makes  available  to 
maintain  and  strengthen  family  life  for  children,  including  a  description  of  the  steps 
taken  to  assure,  in  the  provision  of  such  services,  maximum  utilization  of  other 
agencies  providing  similar  or  related  services;6  (14)  provide  for  the  development  and 
application  of  a  program  for  such  family  services,  as  defined  in  section  406(d),  and 
child-welfare  services,  as  defined  in  section  425,  for  each  child  and  relative  who 
receives  aid  to  families  with  dependent  children,  and  each  appropriate  individual 
(living  in  the  same  home  as  a  relative  and  child  receiving  such  aid  whose  needs  are 
taken  into  account  in  making  the  determination  under  clause  (7)),  as  may  be  necessary 
in  the  light  of  the  particular  home  conditions  and  other  needs  of  such  child,  relative, 
and  individual,  in  order  to  assist  such  child,  relative,  and  individual  to  attain  or  retain 
capability  for  self-support  and  care  and  in  order  to  maintain  and  strengthen  family 
life  and  to  foster  child  development;7  (15)  provide  (A)  for  the  development  of  a 
program,  for  each  appropriate  relative  and  dependent  child  receiving  aid  under  the 
plan  and  for  each  appropriate  individual  (living  in  the  same  home  as  a  relative  and 
child  receiving  such  aid)  whose  needs  are  taken  into  account  in  making  the  determina- 
tion under  clause  (7),  for  preventing  or  reducing  the  incidence  of  births  out  of  wedlock 
and  otherwise  strengthening  family  life,  and  for  implementing  such  program  by 
assuring  that  in  all  appropriate  cases  (including  minors  who  can  be  considered  to  be 


5  Alignment  as  in  public  law. 

6This  paragraph  applied  in  all  jurisdictions  until  October  1975  and  to  Guam,  Puerto  Rico,  and  the  Virgin  Islands 
from  October  1975  until  October  1981. 

P.L.  93-647,  §3(a)(2),  effective  with  respect  to  payments  under  §403  and  §603  of  the  Act  for  quarters  commencing 
after  September  30,  1975,  struck  out  this  paragraph  except  with  respect  to  Guam,  Puerto  Rico,  and  the  Virgin 
Islands. 

P.L.  97-35,  §2353(b)(l),  effective  October  1,  1981,  repealed  this  paragraph  as  in  effect  with  respect  to  Guam,  Puerto 
Rico,  and  the  Virgin  Islands. 
'See  footnote  6. 
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sexually  active)  family  planning  services  are  offered  to  them  and  are  provided 
promptly  (directly  or  under  arrangements  with  others)  to  all  individuals  voluntarily 
requesting  such  services,  but  acceptance  of  family  planning  services  provided  under 
the  plan  shall  be  voluntary  on  the  part  of  such  members  and  individuals  and  shall  not 
be  a  prerequisite  to  eligibility  for  or  the  receipt  of  any  other  service  under  the  plan; 
and  (B)  to  the  extent  that  services  provided  under  this  clause  or  clause  (14)  are 
furnished  by  the  staff  of  the  State  agency  or  the  local  agency  administering  the  State 
plan  in  each  of  the  political  subdivisions  of  the  State,  for  the  establishment  of  a  single 
organizational  unit  in  such  State  or  local  agency,  as  the  case  may  be,  responsible  for 
the  furnishing  of  such  services;8  (19) 
(A) 

(i)  a  child  who  is  under  age  16  or  attending  school  full  time; 
(v)  a  parent9  or  other  relative  of  a  child  under  the  age  of  six  who  is  caring 
for  the  child; 

(d)(1)  For  purposes  of  paragraphs  (7)  and  (8)  of  subsection  (a),  any  refund  of  Federal 
income  taxes  made  by  reason  of  section  43  of  the  Internal  Revenue  Code  of  1954 
(relating  to  earned  income  credit)  and  any  payment  made  by  an  employer  under 
section  3507  of  such  Code  (relating  to  advance  payment  of  earned  income  credit  shall 
be  considered  earned  income. 

Sec.  403.  (a) 
(3) 

(A)  75  per  centum  of  so  much  of  such  expenditures  as  are  for  the  training  of 
personnel  employed  or  preparing  for  employment  by  the  State  agency  or  by 
the  local  agency  administering  the  plan  in  the  political  subdivision, 
(3)  in  the  case  of  any  State,  an  amount  equal  to  the  sum  of  the  following 
proportions  of  the  total  amounts  expended  during  such  quarter  as  found  necessary 
by  the  Secretary  of  Health,  Education,  and  Welfare  for  the  proper  and  efficient 
administration  of  the  State  plan — 

(A)  75  per  centum  of  so  much  of  such  expenditures  as  are  for — 

(i)  any  of  the  services  described  in  clauses  (14)  and  (15)  of  section  402(a) 
which  are  provided  to  any  child  or  relative  who  is  receiving  aid  under  the 
plan,  or  to  any  other  individual  (living  in  the  same  home  as  such  relative 
and  child)  whose  needs  are  taken  into  account  in  making  the  determina- 
tion under  clause  (7)  of  such  section, 

(ii)  any  of  the  services  described  in  clauses  (14)  and  (15)  of  section  402(a) 
which  are  provided  to  any  child  or  relative  who  is  applying  for  aid  to 
families  with  dependent  children  or  who,  within  such  period  or  periods  as 
the  Secretary  may  prescribe,  has  been  or  is  likely  to  become  an  applicant 
for  or  recipient  of  such  aid,  or 

(iii)  the  training  (incuding10  both  short-and  long-term  training  at 
educational  institutions  through  grants  to  such  institutions  or  by  direct 
financial  assistance  to  students  enrolled  in  such  institutions)  of  personnel 
employed  or  preparing  for  employment  by  the  State  agency  or  by  the 
local  agency  administering  the  plan  in  the  political  subdivision;  plus11 

(B)  one-half  of  the  remainder  of  such  expenditures. 

The  services  referred  to  in  subparagraph  (A)  shall  include  only — 

(C)  services  provided  by  the  staff  of  the  State  agency,  or  of  the  local  agency 
administering  the  State  plan  in  the  political  subdivision:  Provided,  That  no 
funds  authorized  under  this  part  shall  be  available  for  services  defined  as 
vocational  rehabilitation  services  under  the  Vocational  Rehabilitation  Act  (i) 
which  are  available  to  individuals  in  need  of  them  under  programs  for  their 
rehabilitation  carried  on  under  a  State  plan  approved  under  such  Act,  or  (ii) 
which  the  State  agency  or  agencies  administering  or  supervising  the  adminis- 
tration of  the  State  plan  approved  under  such  Act  are  able  and  willing  to 
provide  if  reimbursed  for  the  cost  thereof  pursuant  to  agreement  under 
subparagraph  (D),  if  provided  by  such  staff,  and 

(D)  under  conditions  which  shall  be  prescribed  by  the  Secretary,  services 
which  in  the  judgment  of  the  State  agency  cannot  be  as  economically  or  as 


"This  paragraph  (15)  applied  in  all  jurisdictions  until  October  1975;  to  Guam,  Puerto  Rico,  and  the  Virgin  Islands 
from  October  1975  until  October  1981;  and  to  all  jurisdictions  after  September  30,  1981. 

P.L.  93-647,  §3(a)(8),  effective  with  respect  to  payments  under  §403  and  §603  of  the  Act  for  quarters  commencing 
after  September  30,  1975,  amended  paragraph  (15)  except  with  respect  to  Guam,  Puerto  Rico,  and  the  Virgin 
Islands. 

P.L.  97-35,  §2353(b)(l),  effective  October  1,  1981,  repealed  this  paragraph  (15)  as  it  applied  to  Guam,  Puerto  Rico, 
and  the  Virgin  Islands. 

P.L.  97-35,  §2353(b)(2),  effective  October  1,  1981,  made  one  paragraph  (15)  applicable  in  all  jurisdictions. 
9P.L.  97-35,  §2313(b)(l),  struck  out  "mother"  and  substituted  "parent",  effective  October  1,  1981. 
10As  in  original.  Should  be  "including". 

"P.L.  97-35,  §2319(b),  repealed  this  clause  (iii),  applicable  to  expenditures  made  after  September  30,  1981. 
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effectively  provided  by  the  staff  of  such  State  or  local  agency  and  are  not 
otherwise  reasonably  available  to  individuals  in  need  of  them,  and  which  are 
provided,  pursuant  to  agreement  with  the  State  agency,  by  the  State  health 
authority  or  the  State  agency  or  agencies  administering  or  supervising  the 
administration  of  the  State  plan  for  vocational  rehabilitation  services  approv- 
ed under  the  Vocational  Rehabilitation  Act  or  by  any  other  State  agency 
which  the  Secretary  may  determine  to  be  appropriate  (whether  provided  by 
its  staff  or  by  contract  with  public  (local)  or  nonprofit  private  agencies); 
except  that  services  described  in  clause  (ii)  of  subparagraph  (C)  hereof  may  be 
provided  only  pursuant  to  agreement  with  such  State  agency  or  agencies  admin- 
istering or  supervising  the  administration  of  the  State  plan  for  vocational 
rehabilitation  services  so  approved;  and  except  that,  to  the  extent  specified  by  the 
Secretary,  child-welfare  services,  family  planning  services,  and  family  services 
may  be  provided  from  sources  other  than  those  referred  to  in  subparagraphs  (C) 
and  (D).  The  portion  of  the  amount  expended  for  administration  of  the  State  plan 
to  which  subparagraph  (A)  applies  and  the  portion  thereof  to  which  subparagraph 
(B)  applies  shall  be  determined  in  accordance  with  such  methods  and  procedures 
as  may  be  permitted  by  the  Secretary.12 
(e)  Notwithstanding  any  other  provision  of  subsection  (a),  with  respect  to  expendi- 
tures during  any  calendar  quarter  beginning  after  December  31,  1972  (as  found 
necessary  by  the  Secretary  for  the  proper  and  efficient  administration  of  the  plan) 
which  are  attributable  to  the  offering,  arranging,  and  furnishing,  directly  or  on  a 
contract  basis,  of  family  planning  services  and  supplies,  the  amount  payable  to  any 
State  under  this  part  shall  be  90  per  centum  of  such  expenditures.13 

(g)  Notwithstanding  any  other  provision  of  this  section,  the  amount  payable  to  any 
State  under  this  part  for  quarters  in  a  fiscal  year  shall  with  respect  to  quarters  in 
fiscal  years  beginning  after  June  30,  1974,  be  reduced  by  1  per  centum  (calculated 
without  regard  to  any  reduction  under  section  403(f))  of  such  amount  if  such  State  fails 
to— 

(1)  inform  all  families  in  the  State  receiving  aid  to  families  with  dependent 
children  under  the  plan  of  the  State  approved  under  this  part  of  the  availability  of 
child  health  screening  services  under  the  plan  of  such  State  approved  under  title 
XIX, 

(2)  provide  or  arrange  for  the  provision  of  such  screening  services  in  all  cases 
where  they  are  requested,  or 

(3)  arrange  for  (directly  or  through  referral  to  appropriate  agencies,  organiza- 
tions, or  individuals)  corrective  treatment  the  need  for  which  is  disclosed  by  such 
child  health  screening  services. 

Sec.  406. 

(a)  (2)  who  is  (A)  under  the  age  of  eighteen,  or  (B)  at  the  option  of  the  State,  under 
the  age  of  twenty-one  and  (as  determined  by  the  State  in  accordance  with  standards 
prescribed  by  the  Secretary)  a  student  regularly  attending  a  school,  college,  or 
university,  or  regularly  attending  a  course  of  vocational  or  technical  training  designed 
to  fit  him  for  gainful  employment,  or  (C)  at  the  option  of  the  State,  under  the  age  of 
twenty-one  and  (as  determined  by  the  State  in  accordance  with  standards  prescribed 
by  the  Secretary)  a  student  regularly  attending  a  school  in  grade  twelve  or  below  or 
regularly  attending  a  course  of  vocational  or  technical  training,  other  than  a  course 
provided  by  or  through  a  college  or  university,  designed  to  fit  him  for  gainful 
employment; 

(d)  The  term  "family  services"  means  services  to  a  family  or  any  member  thereof  for 
the  purpose  of  preserving,  rehabilitating,  reuniting,  or  strengthening  the  family,  and 
such  other  services  as  will  assist  members  of  a  family  to  attain  or  retain  capability  for 
the  maximum  self-support  and  personal  independence.14 


12P.L.  93-647,  §3(aX3),  amended  paragraph  (3)  in  its  entirety,  effective  with  respect  to  payments  under  §403  and 
§603  of  the  Act  for  quarters  commencing  after  September  30,  1975,  except  that  in  the  case  of  Guam,  Puerto  Rico, 
and  the  Virgin  Islands,  this  paragraph  (3)  continued  to  apply. 

P.L.  97-35,  §2353(bXD,  effective  October  1,  1981,  repealed  this  paragraph  (3)  as  it  applied  to  Guam,  Puerto  Rico, 
and  the  Virgin  Islands,  and  §2353(bX2)  made  one  paragraph  (3)  applicable  in  all  jurisdictions. 

"This  subsection  (e)  applied  in  all  jurisdictions  immediately  prior  to  October  1975  and  to  Guam,  Puerto  Rico,  and 
the  Virgin  Islands  until  October  1981. 

P.L.  93-647,  §3(aX4),  effective  with  respect  to  payments  under  §403  and  §603  of  the  Act  for  quarters  commencing 
after  September  30,  1975,  deleted  subsection  (e)  except  with  respect  to  Guam,  Puerto  Rico,  and  the  Virgin  Islands. 

P.L.  97-35,  §2353(bXD,  effective  October  1,  1981,  repealed  this  subsection  (e)  as  it  applied  to  Guam,  Puerto  Rico,  and 
the  Virgin  Islands. 

"This  subsection  (d)  applied  in  all  jurisdictions  immediately  prior  to  October  1975  and  to  Guam,  Puerto  Rico,  and 
the  Virgin  Islands  until  October  1981. 

P.L.  93-647,  §3(aX5),  effective  with  respect  to  payments  under  §403  and  §603  of  the  Act  for  quarters  commencing 
after  September  30,  1975,  deleted  subsection  (d)  except  with  respect  to  Guam,  Puerto  Rico,  and  the  Virgin  Islands. 

P.L.  97-35,  §2353(bXD,  effective  October  1,  1981,  repealed  this  subsection  (d)  as  it  applied  to  Guam,  Puerto  Rico, 
and  the  Virgin  Islands. 
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[Sec.  407.]  Dependent  Children  of  Uemployed  Fathers 

COMMUNITY  WORK  AND  TRAINING  PROGRAMS 

Sec.  409.  (a)  For  the  purpose  of  assisting  the  States  in  encouraging,  through 
community  work  and  training  programs  of  a  constructive  nature,  the  conservation  of 
work  skills  and  the  development  of  new  skills  for  individuals  who  have  attained  the 
age  of  18  and  are  receiving  aid  to  families  with  dependent  children,  under  conditions 
which  are  designed  to  assure  protection  of  the  health  and  welfare  of  such  individuals 
and  the  dependent  children  involved,  expenditures  (other  than  for  medical  or  any 
other  type  of  remedial  care)  for  any  month  with  respect  to  a  dependent  child 
(including  payments  to  meet  the  needs  of  any  relative  or  relatives,  specified  in  section 
406(a),  with  whom  he  is  living)  under  a  State  plan  approved  under  section  402  shall  not 
be  excluded  from  aid  to  families  with  dependent  children  because  such  expenditures 
are  made  in  the  form  of  payments  for  work  performed  in  such  month  by  any  one  or 
more  of  the  relatives  with  whom  such  child  is  living  if  such  work  is  performed  for  the 
State  agency  or  any  other  public  agency  under  a  program  (which  need  not  be  in  effect 
in  all  political  subdivisions  of  the  State)  administered  by  or  under  the  supervision  of 
such  State  agency,  if  there  is  State  financial  participation  in  such  expenditures,  and  if 
such  State  plan  includes — 

(1)  provisions  which,  in  the  judgment  of  the  Secretary,  provide  reasonable 
assurance  that — 

(A)  appropriate  standards  for  health,  safety,  and  other  conditions  applicable 
to  the  performance  of  such  work  by  such  relatives  are  established  and 
maintained; 

(B)  payments  for  such  work  are  at  rates  not  less  than  the  minimum  rate  (if 
any)  provided  by  or  under  State  law  for  the  same  type  of  work  and  not  less 
than  the  rates  prevailing  on  similar  work  in  the  community; 

(C)  such  work  is  performed  on  projects  which  serve  a  useful  public  purpose, 
do  not  result  either  in  displacement  of  regular  workers  or  in  the  performance 
by  such  relatives  of  work  that  would  otherwise  be  performed  by  employees  of 
public  or  private  agencies,  institutions,  or  organizations,  and  (except  in  cases 
of  projects  which  involve  emergencies  or  which  are  generally  of  a  nonrecur- 
ring nature)  are  of  a  type  which  has  not  normally  been  undertaken  in  the 
past  by  the  State  or  community,  as  the  case  may  be; 

(D)  in  determining  the  needs  of  any  such  relative,  any  additional  expenses 
reasonably  attributable  to  such  work  will  be  considered; 

(E)  any  such  relative  shall  have  reasonable  opportunities  to  seek  regular 
employment  and  to  secure  any  appropriate  training  or  retraining  which  may 
be  available; 

(F)  any  such  relative  will,  with  respect  to  the  work  so  performed,  be  covered 
under  the  State  workmen's  compensation  law  or  be  provided  comparable 
protection;  and 

(G)  aid  under  the  plan  will  not  be  denied  with  respect  to  any  such  relative 
(or  the  dependent  child)  for  refusal  by  such  relative  to  perform  any  such  work 
if  he  has  good  cause  for  such  refusal; 

(2)  provision  for  entering  into  cooperative  arrangements  with  the  system  of 
public  employment  offices  in  the  State  looking  toward  employment  or  occupation- 
al training  of  any  such  relatives  performing  work  under  such  program,  including 
appropriate  provision  for  registration  and  periodic  reregistration  of  such  relatives 
and  for  maximum  utilization  of  the  job  placement  services  and  other  services  and 
facilities  of  such  offices; 

(3)  provision  for  entering  into  cooperative  arrangements  with  the  State  agency 
or  agencies  responsible  for  administering  or  supervising  the  administration  of 
vocational  education  and  adult  education  in  the  State,  looking  toward  maximum 
utilization  of  available  public  vocational  or  adult  education  services  and  facilities 
in  the  State  in  order  to  encourage  the  training  or  retraining  of  any  such  relatives 
performing  work  under  such  program  and  otherwise  assist  them  in  preparing  for 
regular  employment; 

(4)  provision  for  assuring  appropriate  arrangements  for  the  care  and  protection 
of  the  child  during  the  absence  from  the  home  of  any  such  relative  performing 
work  under  such  program  in  order  to  assure  that  such  absence  and  work  will  not 
be  inimical  to  the  welfare  of  the  child; 

(5)  provision  that  there  will  be  no  adjustment  or  recovery  by  the  State  or  any 
political  subdivision  thereof  on  account  of  any  payments  which  are  correctly  made 
for  such  work;  and 

(6)  such  other  provisions  as  the  Secretary  finds  necessary  to  assure  that  the 
operation  of  such  program  will  not  interfere  with  achievement  of  the  objectives  set 
forth  in  section  401. 
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(b)  In  the  case  of  any  State  which  makes  expenditures  in  the  form  described  in 
subsection  (a)  under  its  State  plan  approved  under  section  402,  the  proper  and  efficient 
administration  of  the  State  plan,  for  purposes  of  section  403(a)(3)  and  (4),  may  not 
include  the  cost  of  making  or  acquiring  materials  or  equipment  in  connection  with  the 
work  performed  under  a  program  referred  to  in  subsection  (a)  or  the  cost  of 
supervision  of  work  under  such  program,  and  may  include  only  such  other  costs 
attributable  to  such  programs  as  are  permitted  by  the  Secretary. 

Sec.  454. 

(6)  (C)  any  costs  in  excess  of  the  fee  so  imposed  may  be  collected  from  such 
individual  by  deducting  such  costs  from  the  amount  of  any  recovery  made; 

TITLE  V— MATERNAL  AND  CHILD  HEALTH  AND 
CRIPPLED  CHILDREN'S  SERVICES 

AUTHORIZATION  OF  APPROPRIATIONS 

Sec.  501.  For  the  purpose  of  enabling  each  State  to  extend  and  improve  (especially  in 
rural  areas  and  in  areas  suffering  from  severe  economic  distress),  as  far  as  practicable 
under  the  conditions  in  such  State, 

(1)  services  for  reducing  infant  mortality  and  otherwise  promoting  the  health  of 
mothers  and  children;  and 

(2)  services  for  locating,  and  for  medical,  surgical,  corrective,  and  other  services 
and  care  for  and  facilities  for  diagnosis,  hospitalization,  and  aftercare  for,  children 
who  are  crippled  or  who  are  suffering  from  conditions  leading  to  crippling, 

there  are  authorized  to  be  appropriated  $250,000,000  for  the  fiscal  year  ending  June 
30,  1969,  $275,000,000  for  the  fiscal  year  ending  June  30,  1970,  $300,000,000  for  the 
fiscal  year  ending  June  30,  1971,  $325,000,000  for  the  fiscal  year  ending  June  30,  1972, 
$350,000,000  for  the  fiscal  year  ending  June  30,  1973,  and  for  each  of  the  next  four 
fiscal  years,  and  $399,864,200  for  the  fiscal  year  ending  September  30,  1978,  and  and15 
for  each  of  the  next  three  fiscal  years,  and,  subject  to  section  2194(b)(3)  of  the  Maternal 
and  Child  Health  Services  Block  Grant  Act,  $317,580,000  for  the  fiscal  year  ending 
September  30,  198216. 

PURPOSES  FOR  WHICH  FUNDS  ARE  AVAILABLE 

Sec.  502.  Appropriations  pursuant  to  section  501  shall  be  available  for  the  following 
purposes  in  the  following  proportions: 

(1)  In  the  case  of  the  fiscal  year  ending  June  30,  1969,  and  each  of  the  next  5 
fiscal  years,  (A)  50  percent  of  the  appropriation  for  such  year  shall  be  for 
allotments  pursuant  to  sections  503  and  504;  (B)  40  percent  thereof  shall  be  for 
grants  pursuant  to  sections  508,  509,  and  510;  and  (C)  10  percent  thereof  shall  be 
for  grants,  contracts,  or  other  arrangements  pursuant  to  sections  511  and  512. 

(2)  In  the  case  of  the  fiscal  year  ending  June  30,  1975,  and  each  fiscal  year 
thereafter,  (A)  90  percent  of  the  appropriation  for  such  years  shall  be  for 
allotments  pursuant  to  sections  503  and  504;  and  (B)  10  percent  thereof  shall  be 
for  grants,  contracts,  or  other  arrangements  pursuant  to  sections  511  and  512. 

Not  to  exceed  5  percent  of  the  appropriation  for  any  fiscal  year  under  this  section 
shall  be  transferred,  at  the  request  of  the  Secretary,  from  one  of  the  purposes  specified 
in  paragraph  (1)  or  (2)  to  another  purpose  or  purposes  so  specified.  For  each  fiscal  year, 
the  Secretary  shall  determine  the  portion  of  the  appropriation,  within  the  percentage 
determined  above  to  be  available  for  sections  503  and  504,  which  shall  be  available  for 
allotment  pursuant  to  section  503  and  the  portion  thereof  which  shall  be  available  for 
allotment  pursuant  to  section  504.  Notwithstanding  the  preceding  provisions  of  this 
section,  of  the  amount  appropriated  for  any  fiscal  year  pursuant  to  section  501,  not 
less  than  6  percent  of  the  amount  appropriated  shall  be  available  for  family  planning 
services  from  allotments  under  section  503  and  for  family  planning  services  under 
projects  under  sections  508  and  512. 

ALLOTMENTS  TO  STATES  FOR  MATERNAL  AND  CHILD  HEALTH  SERVICES 

Sec.  503.  The  amount  determined  to  be  available  pursuant  to  section  502  for 
allotments  under  this  section  shall  be  allotted  for  payments  for  maternal  and"  child 
health  services  as  follows: 


"As  in  original.  One  "and"  should  be  stricken. 

16P.L.  97-35,  §2193(a)(3),  struck  out  "for  each  fiscal  year  thereafter"  and  substituted  "and  for  each  of  the  next 
three  fiscal  years,  and,  subject  to  section  2194(b)(3)  of  the  Maternal  and  Child  Health  Services  Block  Grant  Act, 
$317,580,000  for  the  fiscal  year  ending  September  30,  1982". 
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(1)  One-half  of  such  amount  shall  be  allotted  by  allotting  to  each  State  $70,000 
plus  such  part  of  the  remainder  of  such  one-half  as  he  finds  that  the  number  of 
live  births  in  such  State  bore  to  the  total  number  of  live  births  in  the  United 
States  in  the  latest  calendar  year  for  which  he  has  statistics. 

(2)  The  remaining  one-half  of  such  amount  shall  (in  addition  to  the  allotments 
under  paragraph  (1))  be  allotted  to  the  States  from  time  to  time  according  to  the 
financial  need  of  each  State  for  assistance  in  carrying  out  its  State  plan,  as 
determined  by  the  Secretary  after  taking  into  consideration  the  number  of  live 
births  in  such  State;  except  that  not  more  than  25  percent  of  such  one-half  shall 
be  available  for  grants  to  State  agencies  (administering  or  supervising  the 
administration  of  a  State  plan  approved  under  section  505),  and  to  public  or  other 
nonprofit  institutions  of  higher  learning  (situated  in  any  State),  for  special 
projects  of  regional  or  national  significance  which  may  contribute  to  the  advance- 
ment of  maternal  and  child  health. 

ALLOTMENTS  TO  STATES  FOR  CRIPPLED  CHILREN'S  SERVICES 

Sec.  504.  The  amount  determined  to  be  available  pursuant  to  section  502  for 
allotments  under  this  section  shall  be  allotted  for  payments  for  crippled  children's 
services  as  follows: 

(1)  One-half  of  such  amount  shall  be  allotted  by  alloting  to  each  State  $70,000 
and  alloting  the  remainder  of  such  one-half  according  to  the  need  of  each  State  as 
determined  by  him  after  taking  into  consideration  the  number  of  crippled 
children  in  such  State  in  need  of  the  services  referred  to  in  paragraph  (2)  of 
section  501  and  the  cost  of  furnishing  such  services  to  them. 

(2)  The  remaining  one-half  of  such  amount  shall  (in  addition  to  the  allotments 
under  paragraph  (1))  be  allotted  to  the  States  from  time  to  time  according  to  the 
financial  need  of  each  State  for  assistance  in  carrying  out  its  State  plan,  as 
determined  by  the  Secretary  after  taking  into  consideration  the  number  of 
crippled  children  in  each  State  in  need  of  the  services  referred  to  in  paragraph  (2) 
of  section  501  and  the  cost  of  furnishing  such  services  to  them;  except  that  not 
more  than  25  percent  of  such  one-half  shall  be  available  for  grants  to  State 
agencies  (administering  or  supervising  the  administration  of  a  State  plan  approv- 
ed under  section  505),  and  to  public  or  other  nonprofit  institutions  of  higher 
learning  (situated  in  any  State),  for  special  projects  of  regional  or  national 
significance  which  may  contribute  to  the  advancement  of  services  for  crippled 
children. 

APPROVAL  OF  STATE  PLANS 

Sec.  505.  (a)  In  order  to  be  entitled  to  payments  from  allotments  under  section  502,  a 
State  must  have  a  State  plan  for  maternal  and  child  health  services  and  services  for 
crippled  children  which — 

(1)  provides  for  financial  participation  by  the  State; 

(2)  provides  for  the  administration  of  the  plan  by  the  State  health  agency  or  the 
supervision  of  the  administration  of  the  plan  by  the  State  health  agency;  except 
that  in  the  case  of  those  States  which  on  July  1,  1967,  provided  for  administration 
(or  supervision  thereof)  of  the  State  plan  approved  under  section  513  (as  in  effect 
on  such  date)  by  a  State  agency  other  than  the  State  health  agency,  the  plan  of 
such  State  may  be  approved  under  this  section  if  it  would  meet  the  requirements 
of  this  subsection  except  for  provision  of  administration  (or  supervision  thereof)  by 
such  other  agency  for  the  portion  of  the  plan  relating  to  services  for  crippled 
children,  and,  in  each  such  case,  the  portion  of  such  plan  which  each  such  agency 
administers,  or  the  administration  of  which  each  such  agency  supervises,  shall  be 
regarded  as  a  separate  plan  for  purposes  of  this  title; 

(3)  provides  (A)  such  methods  of  administration  (including  methods  relating  to 
the  establishment  and  maintenance  of  personnel  standards  on  a  merit  basis, 
except  that  the  Secretary  shall  exercise  no  authority  with  respect  to  the  selection, 
tenure  of  office,  and  compensation  of  any  individual  employed  in  accordance  with 
such  methods)  as  are  necessary  for  the  proper  and  efficient  operation  of  the  plan 
and  (B)  provides  for  the  training  and  effective  use  of  paid  subprofessional  staff, 
with  particular  emphasis  on  the  full-time  or  part-time  employment  of  persons  of 
low  income,  as  community  service  aides,  in  the  administration  of  the  plan  and  for 
the  use  of  nonpaid  or  partially  paid  volunteers  in  providing  services  and  in 
assisting  any  advisory  committees  established  by  the  State  agency; 

(4)  provides  that  the  State  agency  will  make  such  reports,  in  such  form  and 
containing  such  information,  as  the  Secretary  may  from  time  to  time  require,  and 
comply  with  such  provisions  as  he  may  from  time  to  time  find  necessary  to  assure 
the  correctness  and  verification  of  such  reports; 
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(5)  provides  for  cooperation  with  medical,  health,  nursing,  educational,  and 
welfare  groups  and  organizations  and,  with  respect  to  the  portion  of  the  plan 
relating  to  services  for  crippled  children,  with  any  agency  in  such  State  charged 
with  administering  State  laws  providing  for  vocational  rehabilitation  of  physically 
handicapped  children; 

(6)  provides  for  payment  of  the  reasonable  cost  of  inpatient  hospital  services 
provided  under  the  plan,  as  determined  in  accordance  with  methods  and  stand- 
ards, consistent  with  section  1122,  which  shall  be  developed  by  the  State  and 
included  in  the  plan,  except  that  the  reasonable  cost  of  any  such  services  as 
determined  under  such  methods  and  standards  shall  not  exceed  the  amount  which 
would  be  determined  under  section  1861(v)  as  the  reasonable  cost  of  such  services 
for  purposes  of  title  XVIII; 

(7)  provides,  with  respect  to  the  portion  of  the  plan  relating  to  services  for 
crippled  children,  for  early  identification  of  children  in  need  of  health  care  and 
services,  and  for  health  care  and  treatment  needed  to  correct  or  ameliorate 
defects  or  chronic  conditions  discovered  thereby,  through  provision  of  such 
periodic  screening  and  diagnostic  services,  and  such  treatment,  care  and  other 
measures  to  correct  or  ameliorate  defects  or  chronic  conditions,  as  may  be 
provided  in  regulations  of  the  Secretary; 

(8)  effective  July  1,  1974,  provides  a  program  (carried  out  directly  or  through 
grants  or  contracts)  of  projects  described  in  section  508  which  offers  reasonable 
assurance,  particularly  in  areas  with  concentrations  of  low-income  families,  of 
satisfactorily  helping  to  reduce  the  incidence  of  mental  retardation  and  other 
handicapping  conditions  caused  by  complications  associated  with  child  bearing 
and  of  satisfactorily  helping  to  reduce  infant  and  maternal  mortality; 

(9)  effective  July  1,  1974,  provides  a  program  (carried  out  directly  or  through 
grants  or  contracts)  of  projects  described  in  section  509  which  offers  reasonable 
assurance,  particularly  in  areas  with  concentrations  of  low-income  families,  of 
satisfactorily  promoting  the  health  of  children  and  youth  of  school  or  preschool 
age; 

(10)  effective  July  1,  1974,  provides  a  program  (carried  out  directly  or  through 
grants  or  contracts)  of  projects  described  in  section  510  which  offers  reasonable 
assurance,  particularly  in  areas  with  concentrations  of  low-income  families,  of 
satisfactorily  promoting  the  dental  health  of  children  and  youth  of  school  or 
preschool  age; 

(11)  provides  for  carrying  out  the  purposes  specified  in  section  501; 

(12)  provides  for  the  development  of  demonstration  services  (with  special 
attention  to  dental  care  for  children  and  family  planning  services  for  mothers)  in 
needy  areas  and  among  groups  in  special  need,17 

(13)  provides  that,  where  payment  is  authorized  under  the  plan  for  services 
which  an  optometrist  is  licensed  to  perform,  the  individual  for  whom  such 
payment  is  authorized  may,  to  the  extent  practicable,  obtain  such  services  from 
an  optometrist  licensed  to  perform  such  services  except  where  such  services  are 
rendered  in  a  clinic,  or  another  appropriate  institution,  which  does  not  have  an 
arrangement  with  optometrists  so  licensed; 

(14)  provides  that  acceptance  of  family  planning  services  provided  under  the 
plan  shall  be  voluntary  on  the  part  of  the  individual  to  whom  such  services  are 
offered  and  shall  not  be  a  prerequisite  to  eligibility  for  or  the  receipt  of  any 
service  under  the  plan; 

(15)  provides — 

(A)  that  the  State  health  agency,  or  other  appropriate  State  medical  agency, 
shall  be  responsible  for  establishing  a  plan,  consistent  with  regulations 
prescribed  by  the  Secretary,  for  the  review  by  appropriate  professional  health 
personnel  of  the  appropriateness  and  quality  of  care  and  services  furnished  to 
recipients  of  services  under  the  plan  and,  where  applicable,  for  providing 
guidance  with  respect  thereto  to  the  other  State  agency  referred  to  in 
paragraph  (2);  and 

(B)  that  the  State  or  local  agency  utilized  by  the  Secretary  for  the  purpose 
specified  in  the  first  sentence  of  section  1864(a),  or,  if  such  agency  is  not  the 
State  agency  which  is  responsible  for  licensing  health  institutions,  the  State 
agency  responsible  for  such  licensing,  will  perform  the  function  of  deter- 
mining whether  institutions  and  agencies  meet  the  requirements  for  partici- 
pation in  the  program  under  the  plan  under  this  title;  and 

(16)  provides  (A)  that  the  records  of  any  entity  participating  in  the  plan  and 
providing  services  reimbursable  on  a  cost-related  basis  will  be  audited  as  the 
Secretary  determines  to  be  necessary  to  insure  that  proper  payments  are  made 


"As  in  original.  Comma  should  be  a  semicolon. 
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under  the  plan,  (B)  that  such  audits,  for  entities  also  providing  services  under  title 
XVIII,  will  be  coordinated  and  conducted  jointly  (to  such  extent  and  in  such 
manner  as  the  Secretary  shall  prescribe)  with  audits  conducted  for  purposes  of 
such  part,  and  (C)  for  payment  of  such  proportion  of  costs  of  each  such  common 
audit  as  is  determined  under  methods  specified  by  the  Secretary  under  section 
1129(a). 

(b)  The  Secretary  shall  approve  any  plan  which  meets  the  requirements  of 
subsection  (a). 


PAYMENTS 

Sec.  506.  (a)  From  the  sums  appropriated  therefor  and  the  allotments  available 
under  section  503(1)  or  504(1),  as  the  case  may  be,  the  Secretary  shall  pay  to  each  State 
which  has  a  plan  approved  under  this  title,  for  each  quarter,  beginning  with  the 
quarter  commencing  July  1,  1968,  an  amount,  which  shall  be  used  exclusively  for 
carrying  out  the  State  plan,  equal  to  one-half  of  the  total  sum  expended  during  such 
quarter  for  carrying  out  such  plan  with  respect  to  maternal  and  child  health  services 
and  services  for  crippled  children,  respectively. 

(b)  (1)  Prior  to  the  beginning  of  each  quarter,  the  Secretary  shall  estimate  the 
amount  to  which  a  State  will  be  entitled  under  subsection  (a)  for  such  quarter,  such 
estimates  to  be  based  on  (A)  a  report  filed  by  the  State  containing  its  estimate  of  the 
total  sum  to  be  expended  in  such  quarter  in  accordance  with  the  provisions  of  such 
subsection,  and  stating  the  amount  appropriated  or  made  available  by  the  State  and 
its  political  subdivisions  for  such  expenditures  in  such  quarter,  and  if  such  amount  is 
less  than  the  State's  proportionate  share  of  the  total  sum  of  such  estimated 
expenditures,  the  source  or  sources  from  which  the  difference  is  expected  to  be 
derived,  and  (B)  such  other  investigation  as  the  Secretary  may  find  necessary. 

(2)  The  Secretary  shall  then  pay  to  the  State,  in  such  installments  as  he  may 
determine,  the  amount  so  estimated,  reduced  or  increased  to  the  extent  of  any 
overpayment  or  underpayment  which  the  Secretary  determines  was  made  under  this 
section  to  such  State  for  any  prior  quarter  and  with  respect  to  which  adjustment  has 
not  already  been  made  under  this  subsection. 

(3)  Upon  the  making  of  an  estimate  by  the  Secretary  under  this  subsection,  any 
appropriations  available  for  payments  under  this  section  shall  be  deemed  obligated. 

(c)  The  Secretary  shall  also  from  time  to  time  make  payments  to  the  States  from 
their  respective  allotments  pursuant  to  section  503(2)  or  504(2).  Payments  of  grants 
under  sections  503(2),  504(2),  508,  509,  510,  and  511,  and  of  grants,  contracts,  or  other 
arrangements  under  section  512,  may  be  made  in  advance  or  by  way  of  reimburse- 
ment, and  in  such  installments,  as  the  Secretary  may  determine;  and  shall  be  made  on 
such  conditions  as  the  Secretary  finds  necessary  to  carry  out  the  purposes  of  the 
section  involved. 

(d)  The  total  amount  determined  under  subsections  (a)  and  (b)  and  the  first  sentence 
of  subsection  (c)  for  any  fiscal  year  ending  after  June  30,  1968,  shall  be  reduced  by  the 
amount  by  which  the  sum  expended  (as  determined  by  the  Secretary)  from  non- 
Federal  sources  for  maternal  and  child  health  services  and  services  for  crippled 
children  for  such  year  is  less  than  the  sum  expended  from  such  sources  for  such 
services  for  the  fiscal  year  ending  June  30,  1968.  In  the  case  of  any  such  reduction,  the 
Secretary  shall  determine  the  portion  thereof  which  shall  be  applied,  and  the  manner 
of  applying  such  reduction,  to  the  amounts  otherwise  payable  from  allotments  under 
section  503  or  section  504. 

(e)  Notwithstanding  the  preceding  provisions  of  this  section,  no  payment  shall  be 
made  to  any  State  thereunder  from  the  allotments  under  section  503  or  section  504  for 
any  period  after  June  30,  1968,  unless  the  State  makes  a  satisfactory  showing  that  it  is 
extending  the  provision  of  services,  including  services  for  dental  care  for  children  and 
family  planning  for  mothers,  to  which  such  State's  plan  applies  in  the  State  with  a 
view  to  making  such  services  available  by  July  1,  1975,  to  children  and  mothers  in  all 
parts  of  the  State. 

(f)  Notwithstanding  the  preceding  provisions  of  this  section,  no  payment  shall  be 
made  to  any  State  thereunder — 

(1)  with  respect  to  any  amount  paid  for  items  or  services  furnished  under  the 
plan  after  December  31,  1972,  to  the  extent  that  such  amount  exceeds  the  charge 
which  would  be  determined  to  be  reasonable  for  such  items  or  services  under  the 
fourth  and  fifth  sentences  of  section  1842(b)(3);  or 

(2)  with  respect  to  any  amount  paid  for  services  furnished  under  the  plan  after 
December  31,  1972,  by  a  provider  or  other  person  during  any  period  of  time,  if 
payment  may  not  be  made  under  title  XVIII  with  respect  to  services  furnished  by 
such  provider  or  person  during  such  period  of  time  solely  by  reason  of  a 
determination  by  the  Secretary  under  section  1862(d)(1)  or  under  clause  (D),  (E),  or 
(F)  of  section  1866(b)(2);  or 
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(3)  with  respect  to  any  amount  expended  for  inpatient  hospital  services 
furnished  under  the  plan  to  the  extent  that  such  amount  exceeds  the  hospital's 
customary  charges  with  respect  to  such  services  or  (if  such  services  are  furnished 
under  the  plan  by  a  public  institution  free  of  charge  or  at  nominal  charges  to  the 
public)  exceeds  an  amount  determined  on  the  basis  of  those  items  (specified  in 
regulations  prescribed  by  the  Secretary)  included  in  the  determination  of  such 
payment  which  the  Secretary  finds  will  provide  fair  compensation  to  such 
institution  for  such  services;  or 

(4)  with  respect  to  any  amount  expended  for  services  furnished  under  the  plan 
by  a  hospital  unless  such  hospital  has  in  effect  a  utilization  review  plan  which 
meets  the  requirement  imposed  by  section  1861(k)  for  purposes  of  title  XVIII;  and 
if  such  hospital  has  in  effect  such  a  utilization  review  plan  for  purposes  of  title 
XVIII,  such  plan  shall  serve  as  the  plan  required  by  this  subsection  (with  the  same 
standards  and  procedures  and  the  same  review  committee  or  group)  as  a  condition 
of  payment  under  this  title;  the  Secretary  is  authorized  to  waive  the  requirements 
of  this  paragraph  in  any  State  if  the  State  agency  demonstrates  to  his  satisfaction 
that  it  has  in  operation  utilization  review  procedures  which  are  superior  in  their 
effectiveness  to  the  procedures  required  under  section  1861(k). 

(g)  For  limitation  on  Federal  participation  for  capital  expenditures  which  are  out  of 
conformity  with  a  comprehensive  plan  of  a  State  or  areawide  planning  agency,  see 
section  1122. 

OPERATION  OF  STATE  PLANS 

Sec.  507.  If  the  Secretary,  after  reasonable  notice  and  opportunity  for  hearing  to  the 
State  agency  administering  or  supervising  the  administration  of  the  State  plan 
approved  under  this  title,  finds — 

(1)  that  the  plan  has  been  so  changed  that  it  no  longer  complies  with  the 
provisions  of  section  505;  or 

(2)  that  in  the  administration  of  the  plan  there  is  a  failure  to  comply 
substantially  with  any  such  provision; 

the  Secretary  shall  notify  such  State  agency  that  further  payments  will  not  be  made  to 
the  State  (or,  in  his  discretion,  that  payments  will  be  limited  to  categories  under  or 
parts  of  the  State  plan  not  affected  by  such  failure),  until  the  Secretary  is  satisfied 
that  there  will  no  longer  be  any  such  failure  to  comply.  Until  he  is  so  satisfied  he  shall 
make  no  further  payments  to  such  State  (or  shall  limit  payments  to  categories  under 
or  parts  of  the  State  plan  not  affected  by  such  failure). 

SPECIAL  PROJECT  GRANTS  FOR  MATERNITY  AND  INFANT  CARE 

Sec  508.  (a)  In  order  to  help  reduce  the  incidence  of  mental  retardation  and  other 
handicapping  conditions  caused  by  complications  associated  with  childbearing  and  to 
help  reduce  infant  and  maternal  mortality,  the  Secretary  is  authorized  to  make,  from 
the  sums  available  under  clause  (B)  of  paragraph  (1)  of  section  502,  grants  to  the  State 
health  agency  of  any  State  and,  with  the  consent  of  such  agency,  to  the  health  agency 
of  any  political  subdivision  of  the  State,  and  to  any  other  public  or  nonprofit  private 
agency,  institution,  or  organization,  to  pay  not  to  exceed  75  percent  of  the  cost 
(exclusive  of  general  agency  overhead)  of  any  project  for  the  provision  of— 

(1)  necessary  health  care  to  prospective  mothers  (including,  after  childbirth, 
health  care  to  mothers  and  their  infants)  who  have  or  are  likely  to  have  conditions 
associated  with  childbearing  or  are  in  circumstances  which  increase  the  hazards  to 
the  health  of  the  mothers  or  their  infants  (including  those  which  may  cause 
physical  or  mental  defects  in  the  infants),  or 

(2)  necessary  health  care  to  infants  during  their  first  year  of  life  who  have  any 
condition  or  are  in  circumstances  which  increase  the  hazards  to  their  health,  or 

(3)  family  planning  services, 

but  only  if  the  State  or  local  agency  determines  that  the  recipient  will  not  otherwise 
receive  such  necessary  health  care  or  services  because  he  is  from  a  low-income  family 
or  for  other  reasons  beyond  his  control.  Acceptance  of  family  planning  services 
provided  under  a  project  under  this  section  (and  section  512)  shall  be  voluntary  on  the 
part  of  the  individual  to  whom  such  services  are  offered  and  shall  not  be  a  pre- 
requisite to  the  eligibility  for  or  the  receipt  of  any  service  under  such  project. 

(b)  No  grant  may  be  made  under  this  section  for  any  project  for  any  period  after 
June  30,  1974. 
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SPECIAL  PROJECT  GRANTS  FOR  HEALTH  OF  SCHOOL  AND  PRESCHOOL 
CHILDREN 

Sec  509.  (a)  In  order  to  promote  the  health  of  children  and  youth  of  school  or 
preschool  age,  particularly  in  areas  with  concentrations  of  low-income  families,  the 
Secretary  is  authorized  to  make,  from  the  sums  available  under  clause  (B)  of 
paragraph  (1)  of  section  502,  grants  to  the  State  health  agency  of  any  State  and  (with 
the  consent  of  such  agency)  to  the  health  agency  of  any  political  subdivision  of  the 
State,  to  the  State  agency  of  the  State  administering  or  supervising  the  administration 
of  the  State  plan  approved  under  section  505,  to  any  school  of  medicine  (with 
appropriate  participation  by  a  school  of  dentistry),  and  to  any  teaching  hospital 
affiliated  with  such  a  school,  to  pay  not  to  exceed  75  percent  of  the  cost  of  projects  of  a 
comprehensive  nature  for  health  care  and  services  for  children  and  youth  of  school 
age  or  for  preschool  children  (to  help  them  prepare  to  start  school).  No  project  shall  be 
eligible  for  a  grant  under  this  section  unless  it  provides  (1)  for  the  coordination  of 
health  care  and  services  provided  under  it  with,  and  utilization  (to  the  extent  feasible) 
of,  other  State  or  local  health,  welfare,  and  education  programs  for  such  children,  (2) 
for  payment  of  (A)  the  reasonable  cost  (as  determined  in  accordance  with  standards, 
consistent  with  section  1122,  approved  by  the  Secretary)  of  inpatient  hospital  services 
provided  under  the  project,  or  (B)  if  less,  the  customary  charges  with  respect  to  such 
services  provided  under  the  project,  or  (C)  if  such  services  are  furnished  under  the 
project  by  a  public  institution  free  of  charge  or  at  nominal  charges  to  the  public,  an 
amount  determined  on  the  basis  of  those  items  (specified  in  regulations  prescribed  by 
the  Secretary)  included  in  the  determination  of  such  reasonable  cost  which  the 
Secretary  finds  will  provide  fair  compensation  to  such  institution  for  such  services  and 
(3)  that  any  treatment,  correction  of  defects,  or  aftercare  provided  under  the  project  is 
available  only  to  children  who  would  not  otherwise  receive  it  because  they  are  from 
low-income  families  or  for  other  reasons  beyond  their  control;  and  no  such  project  for 
children  and  youth  of  school  age  shall  be  considered  to  be  of  a  comprehensive  nature 
for  purposes  of  this  section  unless  it  includes  (subject  to  the  limitation  in  the  preceding 
provisions  of  this  sentence)  at  least  such  screening,  diagnosis,  preventive  services, 
treatment,  correction  of  defects,  and  aftercare,  both  medical  and  dental,  as  may  be 
provided  for  in  regulations  of  the  Secretary. 

(b)  No  grant  may  be  made  under  this  section  for  any  project  for  any  period  after 
June  30,  1974. 


SPECIAL  PROJECT  GRANTS  FOR  DENTAL  HEALTH  OF  CHILDREN 

Sec  510.  (a)  In  order  to  promote  the  dental  health  of  children  and  youth  of  school  or 
preschool  age,  particularly  in  areas  with  concentrations  of  low-income  families,  the 
Secretary  is  authorized  to  make  grants,  from  the  sums  available  under  clause  (B)  of 
paragraph  (1)  of  section  502,  to  the  State  health  agency  of  any  State  and  (with  the 
consent  of  such  agency)  to  the  health  agency  of  any  political  subdivision  of  the  State, 
and  to  any  other  public  or  nonprofit  private  agency,  institution,  or  organization,  to  pay 
not  to  exceed  75  percent  of  the  cost  of  projects  of  a  comprehensive  nature  for  dental 
care  and  services  for  children  and  youth  of  school  age  or  for  preschool  children.  No 
project  shall  be  eligible  for  a  grant  under  this  section  unless  it  provides  that  any 
treatment,  correction  of  defects,  or  aftercare  provided  under  the  project  is  available 
only  to  children  who  would  not  otherwise  receive  it  because  they  are  from  low-income 
families  or  for  other  reasons  beyond  their  control,  and  unless  it  includes  (subject  to  the 
limitation  of  the  foregoing  provisions  of  this  sentence)  at  least  such  preventive 
services,  treatment,  correction  of  defects,  and  after  care,  for  such  age  groups,  as  may 
be  provided  in  regulations  of  the  Secretary.  Such  projects  may  also  include  research 
looking  toward  the  development  of  new  methods  of  diagnosis  or  treatment,  or 
demonstration  of  the  utilization  of  dental  personnel  with  various  levels  of  training. 

(b)  No  grant  may  be  made  under  this  section  for  any  project  for  any  period  after 
June  30,  1974. 
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TRAINING  OF  PERSONNEL 

Sec.  511.  From  the  sums  available  under  clause  (C)  of  paragraph  (1)  or  clause  (B)  of 
paragraph  (2)  of  section  502,  the  Secretary  is  authorized  to  make  grants  to  public  or 
nonprofit  private  institutions  of  higher  learning  for  training  personnel  for  health  care 
and  related  services  for  mothers  and  children,  particularly  mentally  retarded  children 
and  children  with  multiple  handicaps.  In  making  such  grants,  the  Secretary  shall  give 
special  attention  to  programs  providing  training  at  the  undergraduate  level. 

RESEARCH  PROJECTS  RELATING  TO  MATERNAL  AND  CHILD  HEALTH  SERVICES 
AND  CRIPPLED  CHILDREN'S  SERVICES 

Sec  512.  From  the  sums  available  under  clause  (C)  of  paragraph  (1)  or  clause  (B)  of 
paragraph  (2)  of  section  502,  the  Secretary  is  authorized  to  make  grants  to  or  jointly 
financed  cooperative  arrangements  with  public  or  other  nonprofit  institutions  of 
higher  learning,  and  public  or  nonprofit  private  agencies  and  organizations  engaged  in 
research  or  in  maternal  and  child  health  or  crippled  children's  programs,  and 
contracts  with  public  or  nonprofit  private  agencies  and  organizations  engaged  in 
research  or  in  such  programs,  for  research  projects  relating  to  maternal  and  child 
health  services  or  crippled  children's  services  which  show  promise  of  substantial 
contribution  to  the  advancement  thereof.  Effective  with  respect  to  grants  made  and 
arrangements  entered  into  after  June  30,  1968,  (1)  special  emphasis  shall  be  accorded 
to  projects  which  will  help  in  studying  the  need  for,  and  the  feasibility,  costs,  and 
effectiveness  of,  comprehensive  health  care  programs  in  which  maximum  use  is  made 
of  health  personnel  with  varying  levels  of  training,  and  in  studying  methods  of 
training  for  such  programs,  and  (2)  grants  under  this  section  may  also  include  funds 
for  the  training  of  health  personnel  for  work  in  such  projects. 

ADMINISTRATION 

Sec  513.  (a)  The  Secretary  of  Health,  Education,  and  Welfare  shall  make  such 
studies  and  investigations  as  will  promote  the  efficient  administration  of  this  title. 

(b)  Such  portion  of  the  appropriations  for  grants  under  section  501  as  the  Secretary 
may  determine,  but  not  exceeding  one-half  of  1  percent  thereof,  shall  be  available  for 
evaluation  by  the  Secretary  (directly  or  by  grants  or  contracts)  of  the  programs  for 
which  such  appropriations  are  made  and,  in  the  case  of  allotments  from  any  such 
appropriation,  the  amount  available  for  allotments  shall  be  reduced  accordingly. 

(c)  Any  agency,  institution,  or  organization  shall,  if  and  to  the  extent  prescribed  by 
the  Secretary,  as  a  condition  to  receipt  of  grants  under  this  title,  cooperate  with  the 
State  agency  administering  or  supervising  the  administration  of  the  State  plan 
approved  under  title  XIX  in  the  provision  of  care  and  services,  available  under  a  plan 
or  project  under  this  title,  for  children  eligible  therefor  under  such  plan  approved 
under  title  XIX. 

DEFINITION 

Sec  514.  For  purposes  of  this  title,  a  crippled  child  is  an  individual  under  the  age  of 
21  who  has  an  organic  disease,  defect,  or  condition  which  may  hinder  the  achievement 
of  normal  growth  and  development. 

OBSERVANCE  OF  RELIGIOUS  BELIEFS 

Sec  515.  Nothing  in  this  title  shall  be  construed  to  require  any  State  which  has  any 
plan  or  program  approved  under,  or  receiving  financial  support  under,  this  title  to 
compel  any  person  to  undergo  any  medical  screening,  examination,  diagnosis,  or 
treatment  or  to  accept  any  other  health  care  or  services  provided  under  such  plan  or 
program  for  any  purpose  (other  than  for  the  purpose  of  discovering  and  preventing  the 
spread  of  infection  or  contagious  disease  or  for  the  purpose  of  protecting  environmen- 
tal health),  if  such  person  objects  (or,  in  case  such  person  is  a  child,  his  parent  or 
guardian  objects)  thereto  on  religious  grounds. 

SUPPLEMENTAL  ALLOTMENTS 

Sec  516.  (a)(1)  For  each  fiscal  year  (commencing  with  the  fiscal  year  ending  June  30, 
1975),  there  shall  (subject  to  paragraph  (2))  be  allotted  to  each  State  (from  funds 
appropriated  for  such  fiscal  year  pursuant  to  subsection  (b))  an  amount,  which  shall  be 
in  addition  to  and  available  for  the  same  purposes  as  the  allotments  of  such  State  (as 
determined  under  section  503  and  504),  equal  to  the  excess  (if  any)  of— 

(A)  the  amount  of  the  allotment  of  such  State  (as  determined  under  sections  503 
and  504)  for  the  fiscal  year  ending  June  30,  1973,  plus  the  amounts  of  any  grants 
to  such  States  under  sections  508,  509,  and  510,  over 
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(B)  the  amount  of  the  allotment  of  such  State  (as  determined  under  sections  503 
and  504)  for  such  fiscal  year  which  commences  after  June  30,  1973. 

(2)  No  State  shall  receive  an  allotment  under  this  section  for  any  fiscal  year,  unless 
such  State  (in  the  administration  of  its  State  plan,  approved  under  section  505)  has  in 
effect  arrangements  which  the  Secretary  finds  will  provide  for  the  continuation  of 
appropriate  services  to  population  groups  previously  receiving  services  from  funds 
made  available  (for  the  fiscal  year  ending  June  30,  1974)  to  such  State  pursuant  to 
sections  508,  509,  and  510. 

(b)(1)(A)  There  are  (subject  to  subparagraph  (B))  hereby  authorized  to  be  appropri- 
ated for  each  fiscal  year  (commencing  with  the  fiscal  year  ending  June  30,  1975)  such 
amounts  as  may  be  necessary  to  enable  the  Secretary  to  make  the  allotments 
authorized  under  subsection  (a). 

(B)  Nothing  contained  in  subparagraph  (A)  shall  be  construed  to  authorize,  for  any 
fiscal  year,  the  appropriation  under  this  subsection  of  any  amount  which  is  in  excess 
of  the  amount  by  which — 

(i)  the  amount  authorized  to  be  appropriated  under  section  501  for  such  year 
exceeds 

(ii)  the  total  amounts  appropriated  pursuant  to  section  501  for  such  year. 

(2)  If,  for  any  fiscal  years,  the  total  amount  appropriated  pursuant  to  paragraph  (1) 
is  less  than  the  total  amount  allotted  to  all  States  under  subsection  (a),  then  the 
amount  of  the  allotment  of  each  State  (as  determined  under  subsection  (a))  shall  be 
reduced  to  an  amount  which  bears  the  same  ratio  to  the  total  amount  appropriated 
pursuant  to  paragraph  (1)  for  such  fiscal  year  as  the  amount  of  the  allotment  of  such 
State  (as  determined  under  subsection  (a))  bears  to  the  total  amount  allotted  to  all 
States  under  subsection  (a)  for  such  fiscal  year. 

Sec.  1003.  (a) 

(1)  in  the  case  of  any  State  other  than  Puerto  Rico,  the  Virgin  Islands,  and 
Guam,  an  amount  equal  to  the  sum  of  the  following  proportions  of  the  total 
amounts  expended  during  such  quarter  as  aid  to  the  blind  under  the  State  plan 
(including  expenditures  for  premiums  under  part  B  of  title  XVIII  for  individuals 
who  are  recipients  of  money  payments  under  such  plan  and  other  insurance 
premiums  for  medical  or  any  other  type  of  remedial  care  or  the  cost  thereof) — 

(A)  31/37  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $37  multiplied  by  the 
total  number  of  recipients  of  aid  to  the  blind  for  such  month  (which  total 
number,  for  purposes  of  this  subsection,  means  (i)  the  number  of  individiuals 
who  received  aid  to  the  blind  in  the  form  of  money  payments  for  such  month, 
plus  (ii)  the  number  of  other  individuals  with  respect  to  whom  expenditures 
were  made  in  such  month  as  aid  to  the  blind  in  the  form  of  medical  or  any 
other  type  of  remedial  care);  plus 

(B)  the  Federal  percentage  of  the  amount  by  which  such  expenditures 
exceed  the  maximum  which  may  be  counted  under  clause  (A),  not  counting  so 
much  of  any  expenditure  with  respect  to  any  month  as  exceeds  the  product  of 
$75  multiplied  by  the  total  number  of  such  recipients  of  aid  to  the  blind  for 
such  month;  and 

(3)  in  the  case  of  any  State  whose  State  plan  approved  under  section  1002  meets 
the  requirements  of  subsection  (c)(1),  an  amount  equal  to  the  sum  of  the  following 
proportions  of  the  total  amounts  expended  during  such  quarter  as  found  necessary 
by  the  Secretary  of  Health,  Education,  and  Welfare  for  the  proper  and  efficient 
administration  of  the  State  plan — 

(A)  75  per  centum  of  so  much  of  such  expenditures  as  are  for — 

(i)  services  which  are  prescribed  pursuant  to  subsection  (cXD  and  are 
provided  (in  accordance  with  the  next  sentence)  to  applicants  for  or 
recipients  of  aid  to  the  blind  to  help  them  attain  or  retain  capability  for 
self-support  or  self-care,  or 

(ii)  other  services,  specified  by  the  Secretary  as  likely  to  prevent  or 
reduce  dependency,  so  provided  to  such  applicants  or  recipients,  or 

(iii)  any  of  the  services  prescribed  pursuant  to  subsection  (c)(1),  and  of 
the  services  specified  as  provided  in  clause  (ii),  which  the  Secretary  may 
specify  as  appropriate  for  individuals  who,  within  such  period  or  periods 
as  the  Secretary  may  prescribe,  have  been  or  are  likely  to  become 
applicants  for  or  recipients  of  aid  to  the  blind,  if  such  services  are 
requested  by  such  individuals  and  are  provided  to  such  individuals  in 
accordance  with  the  next  sentence,  or 

(iv)  the  training  (including  both  short-  and  long-term  training  at 
educational  institutions  through  grants  to  such  institutions  or  by  direct 
financial  assistance  to  students  enrolled  in  such  institutions)  of  personnel 
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employed  or  preparing  for  employment  by  the  State  agency  or  by  the 
local  agency  administering  the  plan  in  the  political  subdivision;  plus 

(B)  one-half  of  so  much  of  such  expenditures  (not  included  under  subpara- 
graph (A))  as  are  for  services  provided  (in  accordance  with  the  next  sentence) 
to  applicants  for  or  recipients  of  aid  to  the  blind,  and  to  individuals  requesting 
such  services  who  (within  such  period  or  periods  as  the  Secretary  may 
prescribe)  have  been  or  are  likely  to  become  applicants  for  or  recipients  of 
such  aid;  plus 

(C)  one-half  of  the  remainder  of  such  expenditures. 

The  services  referred  to  in  subparagraphs  (A)  and  (B)  shall,  except  to  the  extent 
specified  by  the  Secretary,  include  only — 

(D)  services  provided  by  the  staff  of  the  State  agency,  or  of  the  local  agency 
administering  the  State  plan  in  the  political  subdivision:  Provided,  That  no 
funds  authorized  under  this  title  shall  be  available  for  services  defined  as 
vocational  rehabilitation  services  under  the  Vocational  Rehabilitation  Act  (i) 
which  are  available  to  individuals  in  need  of  them  under  programs  for  their 
rehabilitation  carried  on  under  a  State  plan  approved  under  such  Act,  or  (ii) 
which  the  State  agency  or  agencies  administering  or  supervising  the  adminis- 
tration of  the  State  plan  approved  under  such  Act  are  able  and  willing  to 
provide  if  reimbursed  for  the  cost  thereof  pursuant  to  agreement  under 
subparagraph  (E),  if  provided  by  such  staff,  and 

(E)  under  conditions  which  shall  be  prescribed  by  the  Secretary,  services 
which  in  the  judgment  of  the  State  agency  cannot  be  as  economically  or  as 
effectively  provided  by  the  staff  of  such  State  or  local  agency  and  are  not 
otherwise  reasonably  available  to  individuals  in  need  of  them,  and  which  are 
provided,  pursuant  to  agreement  with  the  State  agency,  by  the  State  health 
authority  or  the  State  agency  or  agencies  administering  or  supervising  the 
administration  of  the  State  plan  for  vocational  rehabilitation  services  approv- 
ed under  the  Vocational  Rehabilitation  Act  or  by  any  other  State  agency 
which  the  Secretary  may  determine  to  be  appropriate  (whether  provided  by 
its  staff  or  by  contract  with  public  (local)  or  nonprofit  private  agencies); 

except  that  services  described  in  clause  (ii)  of  subparagraph  (D)  hereof  may  be 
provided  only  pursuant  to  agreement  with  such  State  agency  or  agencies  admin- 
istering or  supervising  the  administration  of  the  State  plan  for  vocational 
rehabilitation  services  so  approved.  The  portion  of  the  amount  expended  for 
administration  of  the  State  plan  to  which  subparagraph  (A)  applies  and  the 
portion  thereof  to  which  subparagraphs  (B)  and  (C)  apply  shall  be  determined  in 
accordance  with  such  methods  and  procedures  as  may  be  permitted  by  the 
Secretary;  and 

(4)  in  the  case  of  any  State  whose  State  plan  approved  under  section  1002  does 
not  meet  the  requirements  of  subsection  (c)(1),  an  amount  equal  to  one-half  of  the 
total  of  the  sums  expended  during  such  quarter  as  found  necessary  by  the 
Secretary  for  the  proper  and  efficient  administration  of  the  State  plan,  including 
services  referred  to  in  paragraph  (3)  and  provided  in  accordance  with  the 
provisions  of  such  paragraph. 
(c)(1)  In  order  for  a  State  to  qualify  for  payments  under  paragraph  (3)  of  subsection 
(a),  its  State  plan  approved  under  section  1002  must  provide  that  the  State  agency 
shall  make  available  to  applicants  for  or  recipients  of  aid  to  the  blind  at  least  those 
services  to  help  them  attain  or  retain  capability  for  self-support  or  self-care  which  are 
prescribed  by  the  Secretary. 

(2)  In  the  case  of  any  State  whose  State  plan  included  a  provision  meeting  the 
requirements  of  paragraph  (1),  but  with  respect  to  which  the  Secretary  finds,  after 
reasonable  notice  and  opportunity  for  hearing  to  the  State  agency  administering  or 
supervising  the  administration  of  such  plan,  that — 

(A)  the  provision  has  been  so  changed  that  it  no  longer  complies  with  the 
requirements  of  paragraph  (1),  or 

(B)  in  the  administration  of  the  plan  there  is  a  failure  to  comply  substantially 
with  such  provision, 

the  Secretary  shall  notify  such  State  agency  that  further  payments  will  not  be  made  to 
the  State  under  paragraph  (3)  of  subsection  (a)  until  he  is  satisfied  that  there  will  no 
longer  be  any  such  failure  to  comply.  Until  the  Secretary  is  so  satisfied  further 
payments  with  respect  to  the  administration  of  such  State  plan  shall  not  be  made 
under  paragraph  (3)  of  subsection  (a)  but  shall  instead  be  made,  subject  to  the  other 
provisions  of  this  title,  under  paragraph  (4)  of  such  subsection. 
Sec.  1108. 

(c)  The  total  amount  certified  by  the  Secretary  under  title  XIX  with  respect  to  any 
fiscal  year — 

(1)  for  payment  to  Puerto  Rico  shall  not  exceed  $30,000,000, 
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(2)  for  payment  to  the  Virgin  Islands  shall  not  exceed  $1,000,000,  and 

(3)  for  payment  to  Guam  shall  not  exceed  $900,000. 
Sec.  1124. 

(a) 
(2) 

(D)  an  entity  (other  than  an  individual  practitioner  or  group  of  practitioners) 
that  furnishes,  or  arranges  for  the  furnishing  of,  health  related  services  with 
respect  to  which  payment  may  be  claimed  by  the  entity  under  a  State  plan  or 
program  approved  under  title  XX. 
Sec.  1152. 

(h)(1)  During  the  development  and  preparation  by  an  organization  of  its  formal  plan 
under  subsection  (b)(2)  or  of  any  modification  of  such  plan  to  include  review  of  services 
in  skilled  nursing  facilities  (as  defined  in  section  1861(j))  or  intermediate  care  facilities 
(as  defined  in  section  1905(c))  or  review  of  ambulatory  care  services,  the  organization 
shall  consult  with  the  single  State  agency  responsible  for  administering  or  supervising 
the  administration  of  the  State  plan  approved  under  title  XIX  for  the  State  in  which 
the  organization  is  located. 

(2)  Such  plan  and  any  such  modification  shall  be  submitted  to  the  Governor  of  such 
State,  at  the  time  of  its  submission  to  the  Secretary,  for  his  comments. 

(3)  The  Secretary,  before  making  the  findings  described  in  subsection  (b)(2)  or  a 
finding  regarding  the  organization's  capability  to  perform  review  of  such  services  (as 
the  case  may  be),  shall  consider  any  such  comments  submitted  to  him  by  such 
Governor  before  the  end  of  the  thirty-day  period  beginning  on  the  date  of  submission 
of  the  plan  or  of  any  such  modification  (as  the  case  may  be). 

(4)  If,  after  considering  such  comments,  the  Secretary  intends  to  make  findings 
which  are  adverse  to  such  comments,  the  Secretary  shall  provide  the  Governor  making 
such  comments  with  the  opportunity  to  submit  additional  evidence  and  comments  on 
such  intended  findings  during  a  period  of  not  less  than  thirty  days  ending  before  the 
findings  became  effective. 

Sec.  1154. 

(e)  In  determining  whether  an  organization  designated  on  a  conditional  basis  as  the 
Professional  Standards  Review  Organization  for  any  area  is  substantially  carrying  out 
its  duties  in  a  satisfactory  manner  and  should  be  considered  a  qualified  organization, 
the  Secretary  shall  follow  the  procedures  specified  in  section  1152(h)  (concerning  the 
Secretary's  consideration  of  comments  of  the  Governor  of  the  State  in  which  the 
organization  is  located). 

(f) 

(2)  In  order  to  demonstrate  the  cost-effectiveness  of  requiring  review  of  particular 
health  care  services  before  such  review  is  generally  required,  the  program  shall  be 
designed  in  a  manner  so  that  the  Secretary  will  require  particular  Professional 
Standards  Review  Organizations,  chosen  by  a  statistically  valid  method  that  will 
permit  a  valid  evaluation  of  the  cost-effectiveness  of  such  review,  to  review  particular 
health  care  services. 

(3)  The  program  shall  provide  for  the  evaluation  of  cost-effectiveness  of  the  review  of 
particular  health  care  services  under  the  program,  particularly  in  comparison  with 
areas  in  which  such  review  was  not  required  or  performed. 

(2)18  Based  upon  such  evaluation,  or  upon  an  evaluation  of  comparable  statistical 
validity,  and  a  finding  that  review  of  particular  health  care  services  is  cost-effective  or 
yields  other  significant  benefits,  the  Secretary  shall  specify  such  particular  health 
care  services  which  Professional  Standards  Review  Organizations  (either  generally  or 
under  such  conditions  and  circumstances  as  the  Secretary  may  specify)  have  the  duty 
and  function  of  reviewing  under  this  part. 

Sec.  1155.  (a) 

(7)(A)  Except  as  provided  in  subparagraph  (B),  a  Professional  Standards  Review 
Organization  located  in  a  State  has  the  function  and  duty  to  assume  responsibility  for 
the  review  under  paragraph  (1)  of  professional  activities  in  intermediate  care  facilities 
(as  defined  in  section  1905(c))  and  in  public  institutions  for  the  mentally  retarded 
(described  in  section  1905(d)(1))  only,  consistent  with  section  1154(f),  if  (i)  the  Secretary 
finds,  on  the  basis  of  such  documentation  as  he  may  require  from  the  State,  that  the 
single  State  agency  which  administers  or  supervises  the  administration  of  the  State 
plan  approved  under  title  XIX  for  that  State  is  not  performing  effective  review  of  the 
quality  and  necessity  of  health  care  services  provided  in  such  facilities  and  institu- 
tions, or  (ii)  the  State  requests  such  organization  to  assume  such  responsibility. 


18P.L.  97-35,  §2112(bX2XC),  redesignated  paragraph  (4)  as  paragraph  (2)  and  amended  paragraph  (2)  in  its  entirety, 
effective  August  13,  1981. 
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(B)  A  Professional  Standards  Review  Organization  located  in  a  State  has  the 
function  and  duty  to  assume  responsibility  for  the  review  under  paragraph  (1)  of 
professional  activities  in  intermediate  care  facilities  in  the  State  that  are  also  skilled 
nursing  facilities  (as  defined  in  section  1861(j)),  to  the  extent  (consistent  with  section 
1154(f))  that  the  Secretary  finds  that  the  performance  of  such  function  by  the  single 
State  agency  (described  in  subparagraph  (A))  for  that  State  is  inefficient. 

(1)  Any  Professional  Standards  Review  Organization  which  has  assumed  responsibili- 
ty under  this  section  for  review  of  inpatient  hospital  services  in  an  area  shall  also 
assume  responsibility  in  such  area  for  review  of  detoxification  facility  services. 

Sec.  1158. 

(e)  Subsection  (a)  of  this  section  shall  not  apply  to  a  determination  by  a  Professional 
Standards  Review  Organization  under  section  1155(a)(1)(C)  that  detoxification  services 
provided  or  proposed  to  be  provided  in  a  hospital  on  an  inpatient  basis  could  be  more 
economically  provided  in  a  detoxification  facility. 

APPLICATION  OF  THIS  PART  TO  CERTAIN  STATE  PROGRAMS  RECEIVING 
FEDERAL  FINANCIAL  ASSISTANCE 

Sec  1164.  (a)  In  addition  to  the  requirements  imposed  by  law  as  a  condition  of 
approval  of  a  State  plan  approved  under  any  title  of  this  Act  under  which  health  care 
services  are  paid  for  in  whole  or  part,  with  Federal  funds,  there  is  hereby  imposed  the 
requirement  that  provisions  of  this  part  shall  apply  to  the  operation  of  such  plan  or 
program. 

(b)  The  requirement  imposed  by  subsection  (a)  with  respect  to  such  State  plans 
approved  under  this  Act  shall  apply — 

(1)  in  the  case  of  any  such  plan  where  legislative  action  by  the  State  legislature 
is  not  necessary  to  meet  such  requirement,  on  and  after  January  1,  1974;  and 

(2)  in  the  case  of  any  such  plan  where  legislative  action  by  the  State  legislature 
is  necessary  to  meet  such  requirement,  whichever  of  the  following  is  earlier — 

(A)  on  and  after  July  1,  1974,  or 

(B)  on  and  after  the  first  day  of  the  calendar  month  which  first  commences 
more  than  ninety  days  after  the  close  of  the  first  regular  session  of  the 
legislature  of  such  State  which  begins  after  December  31,  1973. 

sec  1168. 

(c)  funds  appropriated  to  carry  out  the  health  care  provisions  of  the  several 
titles  of  this  Act; 

MEMORANDUMS  OF  UNDERSTANDING;  FEDERAL-STATE  RELATIONS  GENERALLY 

Sec.  1171.  (a)(1)  Except  as  provided  in  paragraph  (2),  no  determination  made  by  a 
Professional  Standards  Review  Organization  pursuant  to  paragraphs  (1)  and  (2)  of 
section  1155(a)  in  connection  with  reviews  shall  constitute  conclusive  determinations 
under  section  1158(c)  for  purposes  of  payment  under  title  XIX,  unless  such  organiza- 
tion has  entered  into  a  memorandum  of  understanding,  approved  by  the  Secretary, 
with  the  single  State  agency  responsible  for  administering  or  supervising  the  adminis- 
tration of  the  State  plan  approved  under  title  XIX  for  the  State  in  which  the 
organization  is  located  (hereinafter  in  this  section  referred  to  as  the  "State  agency") 
for  the  purpose  of  delineating  the  relationship  between  the  organization  and  the  State 
agency  and  of  providing  for  the  exchange  of  data  or  information,  and  for  administra- 
tive procedures,  coordination  mechanisms,  and  modification  of  the  memorandum  at 
any  time  that  additional  responsibility  for  review  by  the  organization  is  authorized  by 
the  Secretary. 

(2)  The  requirement  of  paragraph  (1)  may  be  waived  by  the  Secretary  if  (A)  the  State 
agency  indicates  to  the  Secretary  that  it  does  not  wish  to  enter  into  a  memorandum  of 
understanding  with  the  organization  involved,  or  (B)  the  Secretary  finds  that  the  State 
agency  has  refused  to  negotiate  in  good  faith  or  in  a  timely  manner  with  the 
organization  involved. 

(b)(1)  The  State  agency  may  request  a  Professional  Standards  Review  Organization 
which  is  entering  into  such  a  memorandum  of  understanding  with  the  agency  to 
include  in  the  memorandum  a  specification  of  review  goals  or  methods  (additional  to 
any  such  goals  or  methods  contained  in  the  organization's  formal  plan)  for  the 
performance  of  the  organization's  duties  and  functions  under  this  part. 

(2)  If  the  agency  and  the  organization  cannot  reach  agreement  regarding  the 
inclusion  of  any  such  requested  specification,  the  Secretary  shall  review  such  specifica- 
tion and  shall  require  that  the  specification  be  included  in  the  memorandum  to  the 
extent  that  the  Secretary  determines  that  such  specification  of  goals  or  methods  (A)  is 
consistent  with  the  functions  of  the  organization  under  this  part  and  with  the 
provisions  of  title  XIX  and  the  State's  plan  approved  under  such  title,  and  (B)  does  not 
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seriously  impact  on  the  effectiveness  and  uniformity  of  the  organization's  review  of 
health  care  services  paid  for  under  title  XVIII  and  title  XIX  of  this  Act. 

(c)  Notwithstanding  any  other  provision  of  this  Act,  the  State  agency  may  contract 
with  any  Professional  Standards  Review  Organization  located  in  the  State  for  the 
performance  of  review  responsibilities  in  addition  to  those  performed  pursuant  to  this 
part  (and  the  cost  of  performance  of  such  additional  responsibilities  is  reimbursable  as 
an  expense  of  the  State  agency  under  section  1903(a))  if— 

(1)  the  State  agency  formally  requests  the  performance  of  such  additional 
responsibilities,  and 

(2)  the  performance  of  such  additional  responsibilities  is  not  inconsistent  with 
this  part  and  is  provided  for  in  an  amendment  to  the  State's  plan  which  is 
approved  by  the  Secretary  under  title  XIX. 

(d)  (1)  Each  State  agency  may  monitor  the  performance  of  review  responsibilities  by 
Professional  Standards  Review  Organizations  located  within  the  State,  in  accordance 
with  a  State  monitoring  plan  which  is  developed  after  review  and  comment  by  such 
organizations  and  is  approved  by  the  Secretary.  The  costs  of  activities  of  the  State 
agency  under  and  in  accordance  with  such  plan  are  reimbursable  as  an  expense  of  the 
State  agency  under  section  1903(a). 

(2)  A  monitoring  plan  developed  and  approved  under  paragraph  (1)  may  include  a 
specification  of  performance  criteria  for  judging  the  effectiveness  of  the  review 
performance  of  the  Professional  Standards  Review  Organizations.  If  the  State  agency 
and  the  Professional  Standards  Review  Organizations  cannot  reach  agreement  regard- 
ing such  criteria,  the  Secretary  shall  assist  the  agency  and  organizations  in  resolving 
the  matters  in  dispute. 

(3)  (A)  Whenever  a  State  agency  monitoring  the  performance  of  review  responsibili- 
ties by  a  Professional  Standards  Review  Organization  under  a  plan  developed  and 
approved  under  paragraph  (1)  submits  to  the  Secretary  reasonable  documentation  that 
the  review  determinations  of  such  organization  have  caused  an  unreasonable  and 
detrimental  impact  on  total  State  expenditures  under  title  XIX  and  on  the  appropri- 
ateness of  care  received  by  individuals  under  the  State's  plan  approved  under  such 
title,  and  requests  the  Secretary  to  act,  the  Secretary  shall,  within  thirty  days  from 
the  date  of  receipt  of  the  documentation,  make  a  determination  as  to  the  reasonable- 
ness of  the  allegation  by  the  State  agency.  If  the  Secretary  determines  that  the  review 
determinations  of  such  organization  have  caused  an  unreasonable  and  detrimental 
impact  on  total  State  expenditures  under  title  XIX  and  on  the  appropriateness  of  care 
received  by  individuals  under  the  State's  plan  approved  under  such  title,  unless  the 
Secretary  determines  that  the  organization  has  taken  appropriate  corrective  action,  he 
shall  immediately  suspend  such  organization's  authority  in  whole  or  in  part  under 
section  1158(c)  to  make  conclusive  determinations  for  purposes  of  payment  under  title 
XIX  (and  he  may  suspend  such  authority  for  purposes  of  payment  under  title  XVIII) 
until  he  (i)  reevaluates  such  organization's  performance  of  the  responsibilities  involved 
and  determines  that  such  performance  does  not  have  such  unreasonable  and  detrimen- 
tal impact,  or  (ii)  determines  that  the  organization  has  taken  appropriate  corrective 
action.  Any  determination  made  by  the  Secretary  under  this  subparagraph  shall  be 
final  and  shall  not  be  subject  to  judicial  review. 

(B)  The  Secretary  shall  notify  the  State  agency  submitting  such  documentation,  and 
the  organization  involved,  in  writing,  of  his  determination,  any  subsequent  actions 
taken,  and  the  basis  thereof,  and  shall  notify  the  appropriate  committees  of  the 
United  States  House  of  Representatives  and  the  Senate  of  any  such  documentation 
submitted  and  the  actions  taken. 

(e)  (1)  The  Secretary  shall  in  a  timely  manner  establish  procedures  and  mechanisms 
to  govern  his  relationships  with  State  agencies  under  this  part  (specifically  including 
his  relationships  with  such  agencies  in  connection  with  their  respective  functions 
under  the  preceding  provisions  of  this  section).  Such  mechanisms  shall  include 
periodic  consultation  by  the  Secretary  with  State  agency  representatives  and  repre- 
sentatives of  Professional  Standards  Review  Organizations  regarding  relationships 
between  such  agencies  and  such  organizations  (including  the  appropriate  exchange  of 
data  and  information  between  such  agencies  and  such  organizations)  and  other 
problems  of  mutual  concern,  and  such  procedures  shall  permit  the  State  agency  to  be 
represented  on  any  project  assessments  conducted  by  the  Secretary  with  respect  to  a 
Professional  Standards  Review  Organization  located  within  its  State. 

(2)  Each  Professional  Standards  Review  Organization  shall  provide  to  the  State 
agency  for  the  State  in  which  it  is  located,  upon  request,  data  or  information  which  the 
Secretary  requires  such  organizations  to  report  to  him  routinely  on  a  periodic  basis, 
and  such  other  data  or  information  as  the  Secretary  authorizes  to  be  disclosed. 

Sec.  1403.  (a) 

(1)  in  the  case  of  any  State  other  than  Puerto  Rico,  the  Virgin  Islands,  and 
Guam,  an  amount  equal  to  the  sum  of  the  following  proportions  of  the  total 
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amounts  expended  during  such  quarter  as  aid  to  the  permanently  and  totally 
disabled  under  the  State  plan  (including  expenditures  for  premiums  under  part  B 
of  title  XVIII  for  individuals  who  are  recipients  of  money  payments  under  such 
plan  and  other  insurance  premiums  for  medical  or  any  other  type  of  remedial 
care  or  the  cost  thereof) — 

(A)  31/37  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $37  multiplied  by  the 
total  number  of  recipients  of  aid  to  the  permanently  and  totally  disabled  for 
such  month  (which  total  number,  for  purposes  of  this  subsection,  means  (i)  the 
number  of  individuals  who  received  aid  to  the  permanently  and  totally 
disabled  in  the  form  of  money  payments  for  such  month,  plus  (ii)  the  number 
of  other  individuals  with  respect  to  whom  expenditures  were  made  in  such 
month  as  aid  to  the  permanently  and  totally  disabled  in  the  form  of  medical 
or  any  other  type  of  remedial  care);  plus 

(B)  the  Federal  percentage  of  the  amount  by  which  such  expenditures 
exceed  the  maximum  which  may  be  counted  under  clause  (A),  not  counting  so 
much  of  any  expenditure  with  respect  to  any  month  as  exceeds  the  product  of 
$75  multiplied  by  the  total  number  of  such  recipients  of  aid  to  the  permanent- 
ly and  totally  disabled  for  such  month;  and 

(3)  in  the  case  of  any  State  whose  State  plan  approved  under  section  1402  meets 
the  requirements  of  subsection  (c)(1),  an  amount  equal  to  the  sum  of  the  following 
proportions  of  the  total  amounts  expended  during  such  quarter  as  found  necessary 
by  the  Secretary  of  Health,  Education,  and  Welfare  for  the  proper  and  efficient 
administration  of  the  State  plan — 

(A)  75  per  centum  of  so  much  of  such  expenditures  as  are  for — 

(i)  services  which  are  prescribed  pursuant  to  subsection  (c)(1)  and  are 
provided  (in  accordance  with  the  next  sentence)  to  applicants  for  or 
recipients  of  aid  to  the  permanently  and  totally  disabled  to  help  them 
attain  or  retain  capability  for  self-support  or  self-care,  or 

(ii)  other  services,  specified  by  the  Secretary  as  likely  to  prevent  or 
reduce  dependency,  so  provided  to  such  applicants  or  recipients,  or 

(iii)  any  of  the  services  prescribed  pursuant  to  subsection  (c)(1),  and  of 
the  services  specified  as  provided  in  clause  (ii),  which  the  Secretary  may 
specify  as  appropriate  for  individuals  who,  within  such  period  or  periods 
as  the  Secretary  may  prescribe,  have  been  or  are  likely  to  become 
applicants  for  or  recipients  of  aid  to  the  permanently  and  totally  disabled, 
if  such  services  are  requested  by  such  individuals  and  are  provided  to 
such  individuals  in  accordance  with  the  next  sentence,  or 

(iv)  the  training  (including  both  short-  and  long-term  training  at 
educational  institutions  through  grants  to  such  institutions  or  by  direct 
financial  assistance  to  students  enrolled  in  such  institutions)  of  personnel 
employed  or  preparing  for  employment  by  the  State  agency  or  by  the 
local  agency  administering  the  plan  in  the  political  subdivision;  plus 

(B)  one-half  of  so  much  of  such  expenditures  (not  included  under  subpara- 
graph (A))  as  are  for  services  provided  (in  accordance  with  the  next  sentence) 
to  applicants  for  or  recipients  of  aid  to  the  permanently  and  totally  disabled, 
and  to  individuals  requesting  such  services  who  (within  such  period  or  periods 
as  the  Secretary  may  prescribe)  have  been  or  are  likely  to  become  applicants 
for  or  recipients  of  such  aid;  plus 

(C)  one-half  of  the  remainder  of  such  expenditures. 

The  services  referred  to  in  subparagraphs  (A)  and  (B)  shall,  except  to  the  extent 
specified  by  the  Secretary,  include  only — 

(D)  services  provided  by  the  staff  of  the  State  agency,  or  of  the  local  agency 
administering  the  State  plan  in  the  political  subdivision:  Provided,  That  no 
funds  authorized  under  this  title  shall  be  available  for  services  defined  as 
vocational  rehabilitation  services  under  the  Vocational  Rehabilitation  Act  (i) 
which  are  available  to  individuals  in  need  of  them  under  programs  for  their 
rehabilitation  carried  on  under  a  State  plan  approved  under  such  Act,  or  (ii) 
which  the  State  agency  or  agencies  administering  or  supervising  the  adminis- 
tration of  the  State  plan  approved  under  such  Act  are  able  and  willing  to 
provide  if  reimbursed  for  the  cost  thereof  pursuant  to  agreement  under 
subparagraph  (E),  if  provided  by  such  staff,  and 

(E)  under  conditions  which  shall  be  prescribed  by  the  Secretary,  services 
which  in  the  judgment  of  the  State  agency  cannot  be  as  economically  or  as 
effectively  provided  by  the  staff  of  such  State  or  local  agency  and  are  not 
otherwise  reasonably  available  to  individuals  in  need  of  them,  and  which  are 
provided,  pursuant  to  agreement  with  the  State  agency,  by  the  State  health 
authority  or  the  State  agency  or  agencies  administering  or  supervising  the 
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administration  of  the  State  plan  for  vocational  rehabilitation  services  approv- 
ed under  the  Vocational  Rehabilitation  Act  or  by  any  other  State  agency 
which  the  Secretary  may  determine  to  be  appropriate  (whether  provided  by 
its  staff  or  by  contract  with  public  (local)  or  nonprofit  private  agencies); 
except  that  services  described  in  clause  (ii)  of  subparagraph  (D)  hereof  may  be 
provided  only  pursuant  to  agreement  with  such  State  agency  or  agencies  admin- 
istering or  supervising  the  administration  of  the  State  plan  for  vocational 
rehabilitation  services  so  approved.  The  portion  of  the  amount  expended  for 
administration  of  the  State  plan  to  which  subparagraph  (A)  applies  and  the 
portion  thereof  to  which  subparagraphs  (B)  and  (C)  apply  shall  be  determined  in 
accordance  with  such  methods  and  procedures  as  may  be  permitted  by  the 
Secretary;  and 

(4)  in  the  case  of  any  State  whose  State  plan  approved  under  section  1402  does 
not  meet  the  requirements  of  subsection  (c)(1),  an  amount  equal  to  one-half  of  the 
total  of  the  sums  expended  during  such  quarter  as  found  necessary  by  the 
Secretary  for  the  proper  and  efficient  administration  of  the  State  plan,  including 
services  referred  to  in  paragraph  (3)  and  provided  in  accordance  with  the 
provisions  of  such  paragraph. 
(c)(1)  In  order  for  a  State  to  qualify  for  payments  under  paragraph  (3)  of  subsection 
(a),  its  State  plan  approved  under  section  1402  must  provide  that  the  State  agency 
shall  make  available  to  applicants  for  or  recipients  of  aid  to  the  permanently  and 
totally  disabled  at  least  those  services  to  help  them  attain  or  retain  capability  for  self- 
support  or  self-care  which  are  prescribed  by  the  Secretary. 

(2)  In  the  case  of  any  State  whose  State  plan  included  a  provision  meeting  the 
requirements  of  paragraph  (1),  but  with  respect  to  which  the  Secretary  finds,  after 
reasonable  notice  and  opportunity  for  hearing  to  the  State  agency  administering  or 
supervising  the  administration  of  such  plan,  that — 

(A)  the  provision  has  been  so  changed  that  it  no  longer  complies  with  the 
requirements  of  paragraph  (1),  or 

(B)  in  the  administration  of  the  plan  there  is  a  failure  to  comply  substantially 
with  such  provision, 

the  Secretary  shall  notify  such  State  agency  that  further  payments  will  not  be  made  to 
the  State  under  paragraph  (3)  of  subsection  (a)  until  he  is  satisfied  that  there  will  no 
longer  be  any  such  failure  to  comply.  Until  the  Secretary  is  so  satisfied  further 
payments  with  respect  to  the  administration  of  such  State  plan  shall  not  be  made 
under  paragraph  (3)  of  subsection  (a)  but  shall  instead  be  made,  subject  to  the  other 
provisions  of  this  title,  under  paragraph  (4)  of  such  subsection. 
[Title— XVI— State] 

Sec.  1601.  and19  (b)  of  enabling  each  State,  as  far  as  practicable  under  the 
conditions  in  such  State,  to  furnish  medical  assistance  on  behalf  of  individuals  who  are 
65  years  of  age  or  over  and  who  are  not  recipients  of  aid  to  the  aged,  blind,  or  disabled 
but  whose  income  and  resources  are  insufficient  to  meet  the  costs  of  necessary  medical 
services,  and  (c)  of  encouraging  each  State,  as  far  as  practicable  under  the  conditions 
in  such  State,  to  furnish  rehabilitation  and  other  services  to  help  individuals  referred 
to  in  clause  (a)  or  (b)  to  attain  or  retain  capability  for  self-support  or  self-care 

Sec.  1602.  (a) 

(15)  if  the  State  plan  includes  medical  assistance  for  the  aged — 

(A)  provide  for  inclusion  of  some  institutional  and  some  noninstitutional 
care  and  services; 

(B)  provide  that  no  enrollment  fee,  premium,  or  similar  charge  will  be 
imposed  as  a  condition  of  any  individual's  eligibility  for  medical  assistance  for 
the  aged  under  the  plan; 

(C)  provide  for  inclusion,  to  the  extent  required  by  regulations  prescribed  by 
the  Secretary,  of  provisions  (conforming  to  such  regulations)  with  respect  to 
the  furnishing  of  such  assistance  to  individuals  who  are  residents  of  the  State 
but  are  absent  therefrom;  and 

(D)  provide  that  no  lien  may  be  imposed  against  the  property  of  any 
individual  prior  to  his  death  on  account  of  medical  assistance  for  the  aged 
paid  or  to  be  paid  on  his  behalf  under  the  plan  (except  pursuant  to  the 
judgment  of  a  court  on  account  of  benefits  incorrectly  paid  on  behalf  of  such 
individual),  and  that  there  shall  be  no  adjustment  or  recovery  (except,  after 
the  death  of  such  individual  and  his  surviving  spouse,  if  any,  from  such 
individual's  estate)  of  any  medical  assistance  for  the  aged  correctly  paid  on 
behalf  of  such  individual  under  the  plan; 

(16)  if  the  State  plan  includes  aid  or  assistance  to  or  in  behalf  of  individuals  65 
years  of  age  or  older  who  are  patients  in  institutions  for  mental  diseases — 
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(A)  provide  for  having  in  effect  such  agreements  or  other  arrangements 
with  State  authorities  concerned  with  mental  diseases,  and,  where  appropri- 
ate, with  such  institutions,  as  may  be  necessary  for  carrying  out  the  State 
plan,  including  arrangements  for  joint  planning  and  for  development  of 
alternate  methods  of  care,  arrangements  providing  assurance  of  immediate 
readmittance  to  institutions  where  needed  for  individuals  under  alternate 
plans  of  care,  and  arrangements  providing  for  access  to  patients  and  facilities, 
for  furnishing  information,  and  for  making  reports; 

(B)  provide  for  an  individual  plan  for  each  such  patient  to  assure  that  the 
institutional  care  provided  to  him  is  in  his  best  interests,  including,  to  that 
end,  assurances  that  there  will  be  initial  and  periodic  review  of  his  medical 
and  other  needs,  that  he  will  be  given  appropriate  medical  treatment  within 
the  institution,  and  that  there  will  be  a  periodic  determination  of  his  need  for 
continued  treatment  in  the  institution; 

(C)  provide  for  the  development  of  alternate  plans  of  care,  making  maxi- 
mum utilization  of  available  resources,  for  recipients  65  years  of  age  or  older 
who  would  otherwise  need  care  in  such  institutions,  including  appropriate 
medical  treatment  and  other  aid  or  assistance;  for  services  referred  to  in 
section  1603(a)(4)(A)(i)  and  (ii)  which  are  appropriate  for  such  recipients  and 
for  such  patients;  and  for  methods  of  administration  necessary  to  assure  that 
the  responsibilities  of  the  State  agency  under  the  State  plan  with  respect  to 
such  recipients  and  such  patients  will  be  effectively  carried  out;  and 

(D)  provide  methods  of  determining  the  reasonable  cost  of  institutional  care 
for  such  patients;  and 

(17)  if  the  State  plan  includes  aid  or  assistance  to  or  in  behalf  of  individuals  65 
years  of  age  or  older  who  are  patients  in  public  institutions  for  mental  diseases, 
show  that  the  State  is  making  satisfactory  progress  toward  developing  and 
implementing  a  comprehensive  mental  health  program,  including  provision  for 
utilization  of  community  mental  health  centers,  nursing  homes,  and  other 
alternatives  to  care  in  public  institutions  for  mental  diseases, 
(b) 

(2)   (B)  in  the  case  of  applicants  for  medical  assistance  for  the  aged,  excludes 
any  individual  who  resides  in  the  State 
Sec.  1603.  (a) 

(1)  in  the  case  of  any  State  other  than  Puerto  Rico,  the  Virgin  Islands,  and 
Guam,  an  amount  equal  to  the  sum  of  the  following  proportions  of  the  total 
amounts  expended  during  each  month  of  such  quarter  as  aid  to  the  aged,  blind,  or 
disabled  under  the  State  plan  (including  expenditures  for  premiums  under  part  B 
of  title  XVIII  for  individuals  who  are  recipients  of  money  payments  under  such 
plan  and  other  insurance  premiums  for  medical  or  any  other  type  of  remedial 
care  or  the  cost  thereof) — 

(A)  31/37  of  such  expenditures,  not  counting  so  much  of  any  expenditure 
with  respect  to  such  month  as  exceeds  the  product  of  $37  multiplied  by  the 
total  number  of  recipients  of  such  aid  for  such  month  (which  total  number,  for 
purposes  of  this  subsection,  means  (i)  the  number  of  individuals  who  received 
such  aid  in  the  form  of  money  payments  for  such  month,  plus  (ii)  the  number 
of  other  individuals  with  respect  to  whom  expenditures  were  made  in  such 
month  as  aid  to  the  aged,  blind,  or  disabled  in  the  form  of  medical  or  any 
other  type  of  remedial  care);  plus 

(B)  the  larger  of  the  following: 

(i)  (I)  the  Federal  percentage  (as  defined  in  section  1101(a)(8))  of  the 
amount  by  which  such  expenditures  exceed  the  amount  which  may  be 
counted  under  clause  (A),  not  counting  so  much  of  such  excess  with 
respect  to  such  month  as  exceeds  the  product  of  $38  multiplied  by  the 
total  number  of  recipients  of  aid  to  the  aged,  blind,  or  disabled  for  such 
month,  plus  (II)  15  per  centum  of  the  total  expended  during  such  month 
as  aid  to  the  aged,  blind,  or  disabled  under  the  State  plan  in  the  form  of 
medical  or  any  other  type  of  remedial  care,  not  counting  so  much  of  such 
expenditure  with  respect  to  such  month  as  exceeds  the  product  of  $15 
multiplied  by  the  total  number  of  recipients  of  aid  to  the  aged,  blind,  or 
disabled  for  such  month,  or 

(ii)  (I)  the  Federal  medical  percentage  (as  defined  in  section  6(c))  of  the 
amount  by  which  such  expenditures  exceed  the  maximum  which  may  be 
counted  under  clause  (A),  not  counting  so  much  of  any  expenditures  with 
respect  to  such  month  as  exceeds  (a)  the  product  of  $52  multiplied  by  the 
total  number  of  such  recipients  of  aid  to  the  aged,  blind,  or  disabled  for 
such  month,  or  (b)  if  smaller,  the  total  expended  as  aid  to  the  aged,  blind, 
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or  disabled  in  the  form  of  medical  or  any  other  type  of  remedial  care  with 
respect  to  such  month  plus  the  product  of  $37  multiplied  by  such  total 
number  of  such  recipients,  plus  (II)  the  Federal  percentage  of  the  amount 
by  which  the  total  expended  during  such  month  as  aid  to  the  aged,  blind, 
or  disabled  under  the  State  plan  exceeds  the  amount  which  may  be 
counted  under  clause  (A)  and  the  preceding  provisions  of  this  clause 
(B)(ii),  not  counting  so  much  of  such  excess  with  respect  to  such  month  as 
exceeds  the  product  of  $38  multiplied  by  the  total  number  of  such 
recipients  of  aid  to  the  aged,  blind,  or  disabled  for  such  month; 

(2) 

(B)  (II)  if  smaller,  the  total  expended  as  aid  to  the  aged,  blind,  or  disabled 
in  the  form  of  medical  or  any  other  type  of  remedial  care  with  respect  to  such 
month  plus  the  product  of  $37.50  multiplied  by  the  total  number  of  such 
recipients,  or  (ii)  15  per  centum  of  the  total  of  the  sums  expended  during  such 
quarter  as  aid  to  the  aged,  blind,  or  disabled  under  the  State  plan  in  the  form 
of  medical  or  any  other  type  of  remedial  care,  not  counting  so  much  of  any 
expenditure  with  respect  to  any  month  as  exceeds  the  product  of  $7.50 
multiplied  by  the  total  number  of  such  recipients  of  aid  to  the  aged,  blind,  or 
disabled  for  such  month 

(3)  in  the  case  of  any  State,  an  amount  equal  to  the  Federal  medical  percentage 
(as  defined  in  section  6(c))  of  the  total  amounts  expended  during  such  quarter  as 
medical  assistance  for  the  aged  under  the  State  plan  (including  expenditures  for 
insurance  premiums  for  medical  or  any  other  type  of  remedial  care  or  the  cost 
thereof);  and 

(4)  in  the  case  of  any  State  whose  State  plan  approved  under  section  1602  meets 
the  requirements  of  subsection  (c)(1),  an  amount  equal  to  the  sum  of  the  following 
proportions  of  the  total  amounts  expended  during  such  quarter  as  found  necessary 
by  the  Secretary  of  Health,  Education,  and  Welfare  for  the  proper  and  efficient 
administration  of  the  State  plan — 

(A)  75  per  centum  of  so  much  of  such  expenditures  as  are  for — 

(i)  services  which  are  prescribed  pursuant  to  subsection  (c)(1)  and  are 
provided  (in  accordance  with  the  next  sentence)  to  applicants  for  or 
recipients  of  aid  or  assistance  under  the  plan  to  help  them  attain  or 
retain  capability  for  self-support  or  self-care,  or 

(ii)  other  services,  specified  by  the  Secretary  as  likely  to  prevent  or 
reduce  dependency,  so  provided  to  such  applicants  or  recipients,  or 

(iii)  any  of  the  services  prescribed  pursuant  to  subsection  (c)(1)  ,  and  of 
the  services  specified  as  provided  in  clause  (ii),  which  the  Secretary  may 
specify  as  appropriate  for  individuals  who,  within  such  period  or  periods 
as  the  Secretary  may  prescribe,  have  been  or  are  likely  to  become 
applicants  for  or  recipients  of  aid  or  assistance  under  the  plan,  if  such 
services  are  requested  by  such  individuals  and  are  provided  to  such 
individuals  in  accordance  with  the  next  sentence,  or 

(iv)  the  training  (including  both  short-  and  long-term  training  at 
educational  institutions  through  grants  to  such  institutions  or  by  direct 
financial  assistance  to  students  enrolled  at  such  institutions)  of  personnel 
employed  or  preparing  for  employment  by  the  State  agency  or  by  the 
local  agency  administering  the  plan  in  the  political  subdivision;  plus 

(B)  one-half  of  so  much  of  such  expenditures  (not  included  under  subpara- 
graph (A))  as  are  for  services  provided  (in  accordance  with  the  next  sentence) 
to  applicants  for  or  recipients  of  aid  or  assistance  under  the  plan,  and  to 
individuals  requesting  such  services  who  (within  such  period  or  periods  as  the 
Secretary  may  prescribe)  have  been  or  are  likely  to  become  applicants  for  or 
recipients  of  such  aid  or  assistance;  plus 

(C)  one-half  of  the  remainder  of  such  expenditures. 

The  services  referred  to  in  subparagraphs  (A)  and  (B)  shall,  except  to  the  extent 
specified  by  the  Secretary,  include  only — 

(D)  services  provided  by  the  staff  of  the  State  agency,  or  of  the  local  agency 
administering  the  State  plan  in  the  political  subdivision:  Provided,  That  no 
funds  authorized  under  this  title  shall  be  available  for  services  defined  as 
vocational  rehabilitation  services  under  the  Vocational  Rehabilitation  Act  (i) 
which  are  available  to  individuals  in  need  of  them  under  programs  for  their 
rehabilitation  carried  on  under  a  State  plan  approved  under  such  Act,  or  (ii) 
which  the  State  agency  or  agencies  administering  or  supervising  the  adminis- 
tration of  the  State  plan  approved  under  such  Act  are  able  and  willing  to 
provide  if  reimbursed  for  the  cost  thereof  pursuant  to  agreement  under 
subparagraph  (E),  if  provided  by  such  staff,  and 
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(E)  under  conditions  which  shall  be  prescribed  by  the  Secretary,  services 
which  in  the  judgment  of  the  State  agency  cannot  be  as  economically  or  as 
effectively  provided  by  the  staff  of  such  State  or  local  agency  and  are  not 
otherwise  reasonably  available  to  individuals  in  need  of  them,  and  which  are 
provided,  pursuant  to  agreement  with  the  State  agency,  by  the  State  health 
authority  or  the  State  agency  or  agencies  administering  or  supervising  the 
administration  of  the  State  plan  for  vocational  rehabilitation  services  approv- 
ed under  the  Vocational  Rehabilitation  Act  or  by  any  other  State  agency 
which  the  Secretary  may  determine  to  be  appropriate  (whether  provided  by 
its  staff  or  by  contract  with  public  (local)  or  nonprofit  private  agencies); 
except  that  services  described  in  clause  (ii)  of  subparagraph  (D)  hereof  may  be 
provided  only  pursuant  to  agreement  with  such  State  agency  or  agencies  admin- 
istering or  supervising  the  administration  of  the  State  plan  for  vocational 
rehabilitation  services  so  approved.  The  portion  of  the  amount  expended  for 
administration  of  the  State  plan  to  which  subparagraph  (A)  applies  and  the 
portion  thereof  to  which  subparagraphs  (B)  and  (C)  apply  shall  be  determined  in 
accordance  with  such  methods  and  procedures  as  may  be  permitted  by  the 
Secretary;  and 

(5)  in  the  case  of  any  State  whose  State  plan  approved  under  section  1602  does 
not  meet  the  requirements  of  subsection  (c)(1),  an  amount  equal  to  one-half  of  the 
total  of  the  sums  expended  during  such  quarter  as  found  necessary  by  the 
Secretary  for  the  proper  and  efficient  administration  of  the  State  plan,  including 
services  referred  to  in  paragraph  (4)  and  provided  in  accordance  with  the 
provisions  of  such  paragraph. 

(c)  (1)  In  order  for  a  State  to  qualify  for  payments  under  paragraph  (4)  of  subsection 
(a),  its  State  plan  approved  under  section  1602  must  provide  that  the  State  agency 
shall  make  available  to  applicants  for  or  recipients  of  aid  to  the  aged,  blind,  or 
disabled  under  such  State  plan  at  least  those  services  to  help  them  attain  or  retain 
capability  for  self-support  or  self-care  which  are  prescribed  by  the  Secretary. 

(2)  In  the  case  of  any  State  whose  State  plan  included  a  provision  meeting  the 
requirements  of  paragraph  (1),  but  with  respect  to  which  the  Secretary  finds,  after 
reasonable  notice  and  opportunity  for  hearing  to  the  State  agency  administering  or 
supervising  the  administration  of  such  plan,  that — 

(A)  the  provision  has  been  so  changed  that  it  no  longer  complies  with  the 
requirements  of  paragraph  (1),  or 

(B)  in  the  administration  of  the  plan  there  is  a  failure  to  comply  substantially 
with  such  provision, 

the  Secretary  shall  notify  such  State  agency  that  further  payments  will  not  be  made  to 
the  State  under  paragraph  (4)  of  subsection  (a)  until  he  is  satisfied  that  there  will  no 
longer  be  any  such  failure  to  comply.  Until  the  Secretary  is  so  satisfied  further 
payments  with  respect  to  the  administration  of  such  State  plan  shall  not  be  made 
under  paragraph  (4)  of  subsection  (a)  but  shall  instead  be  made,  subject  to  the  other 
provisions  of  this  title,  under  paragraph  (5)  of  such  subsection. 

(d)  Notwithstanding  the  preceding  provisions  of  this  section,  the  amount  determined 
under  such  provisions  for  any  State  for  any  quarter  which  is  attributable  to 
expenditures  with  respect  to  individuals  65  years  of  age  or  older  who  are  patients  in 
institutions  for  mental  diseases  shall  be  paid  only  to  the  extent  that  the  State  makes  a 
showing  satisfactory  to  the  Secretary  that  total  expenditures  in  the  State  from 
Federal,  State,  and  local  sources  for  mental  health  services  (including  payments  to  or 
in  behalf  of  individuals  with  mental  health  problems)  under  State  and  local  public 
health  and  public  welfare  programs  for  such  quarter  exceed  the  average  of  the  total 
expenditures  in  the  State  from  such  sources  for  such  services  under  such  programs  for 
each  quarter  of  the  fiscal  year  ending  June  30,  1965.  For  purposes  of  this  subsection, 
expenditures  for  such  services  for  each  quarter  in  the  fiscal  year  ending  June  30,  1965, 
in  the  case  of  any  State  shall  be  determined  on  the  basis  of  the  latest  data,  satisfactory 
to  the  Secretary,  available  to  him  at  the  time  of  the  first  determination  by  him  under 
this  subsection  for  such  State;  and  expenditures  for  such  services  for  any  quarter 
beginning  after  December  31,  1965,  in  the  case  of  any  State  shall  be  determined  on  the 
basis  of  the  latest  data,  satisfactory  to  the  Secretary,  available  to  him  at  the  time  of 
the  determination  under  this  subsection  for  such  State  for  such  quarter;  and 
determinations  so  made  shall  be  conclusive  for  purposes  of  this  subsection. 

Sec.  1605. 

(b)  For  purposes  of  this  title,  the  term  "medical  assistance  for  the  aged"  means 
payment  of  part  or  all  of  the  cost  of  the  following  care  and  services  (if  provided  in  or 
after  the  third  month  before  the  month  in  which  the  recipient  makes  application  for 
assistance)  for  individuals  who  are  sixty-five  years  of  age  or  older  and  who  are  not 
recipients  of  aid  to  the  aged,  blind,  or  disabled  (except,  for  any  month,  for  recipients  of 
aid  to  the  aged,  blind,  or  disabled  who  are  admitted  to  or  discharged  from  a  medical 
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institution  during  such  month)  but  whose  income  and  resources  are  insufficient  to 
meet  all  of  such  cost — 

(1)  inpatient  hospital  services; 

(2)  skilled  nursing-home  services; 

(3)  physicians'  services; 

(4)  outpatient  hospital  or  clinic  services; 

(5)  home  health  care  services; 

(6)  private  duty  nursing  services; 

(7)  physical  therapy  and  related  services; 

(8)  dental  services; 

(9)  laboratory  and  X-ray  services; 

(10)  prescribed  drugs,  eyeglasses,  dentures,  and  prosthetic  devices; 

(11)  diagnostic,  screening,  and  preventive  services;  and 

(12)  any  other  medical  care  or  remedial  care  recognized  under  State  law; 
except  that  such  term  does  not  include  any  such  payments  with  respect  to  care  or 
services  for  any  individual  who  is  an  inmate  of  a  public  institution  (except  as  a  patient 
in  a  medical  institution). 

[Title  XVI— SSI] 

Sec.  1611. 

Period  for  Determination  of  Benefits 

(c)(1)  An  individual's  eligibility  for  benefits  under  this  title  and  the  amount  of  such 
benefits  shall  be  determined  for  each  quarter  of  a  calendar  year  except  that,  if  the 
initial  application  for  benefits  is  filed  in  the  second  or  third  month  of  a  calendar 
quarter,  such  determinations  shall  be  made  for  each  month  in  such  quarter.  Eligibility 
for  and  the  amount  of  such  benefits  for  any  quarter  shall  be  redetermined  at  such 
time  or  times  as  may  be  provided  by  the  Secretary. 

(2)  For  purposes  of  this  subsection  an  application  shall  be  considered  to  be  effective 
as  of  the  first  day  of  the  month  in  which  it  was  actually  filed. 

Sec.  1615. 

(b)(1)  The  Secretary  shall  by  regulation  prescribe  criteria  for  approval  of  State  plans 
for— 

(A)  assuring  appropriate  counseling  for  disabled  children  referred  pursuant  to 
subsection  (a)  and  their  families, 

(B)  establishment  of  individual  service  plans  for  such  disabled  children,  and 
prompt  referral  to  appropriate  medical,  educational,  and  social  services, 

(C)  monitoring  to  assure  adherence  to  such  service  plans,  and 

(D)  provision  for  such  disabled  children  who  are  6  years  of  age  and  under,  or 
who  have  never  attended  public  school  and  require  preparation  to  take  advantage 
of  public  educational  services,  of  medical,  social,  developmental,  and  rehabilitative 
services,  in  cases  where  such  services  reasonably  promise  to  enhance  the  child's 
ability  to  benefit  from  subsequent  education  or  training,  or  otherwise  to  enhance 
his  opportunities  for  self-sufficiency  or  self-support  as  an  adult. 

(2)  Such  criteria  shall  include — 

(A)  administration — 

(i)  by  the  agency  administering  the  State  plan  for  crippled  children's 
services  under  title  V  of  this  Act,  or 

(ii)  by  another  agency  which  administers  programs  providing  services  to 
disabled  children  and  which  the  Governor  of  the  State  concerned  has 
determined  is  capable  of  administering  the  State  plan  described  in  the  first 
sentence  of  this  subsection  in  a  more  efficient  and  effective  manner  than  the 
agency  described  in  clause  (i)  (with  the  reasons  for  such  determination  being 
set  forth  in  the  State  plan  described  in  the  first  sentence  of  this  subsection); 

(B)  coordination  with  other  agencies  serving  disabled  children;  and 

(C)  establishment  of  an  identifiable  unit  within  such  agency  which  shall  be 
responsible  for  carrying  out  the  plan. 

(e)(1)  The  Secretary  shall,  subject  to  the  limitations  imposed  by  paragraphs  (2)  and 
(3)  and  subject  to  section  2194(b)(3)  of  the  Maternal  and  Child  Health  Services  Block 
Grant  Act20,  pay  to  the  State  agency  administering  a  State  plan  of  a  State  under 
subsection  (b)  of  this  section,  the  costs  incurred  each  fiscal  year  which  begins  after 
September  30,  1976,  and  ends  prior  to  October  1,  1982,  in  carrying  out  the  State  plan 
approved  pursuant  to  such  subsection  (b). 

(2)(A)  Of  the  funds  paid  by  the  Secretary  with  respect  to  costs,  incurred  in  any  State, 
to  which  paragraph  (1)  applies,  not  more  than  10  per  centum  thereof  shall  be  paid  with 


*>P.L.  97-35,  §2193(aX4XA),  inserted  "and  subject  to  section  2194(bX3)  of  the  Maternal  and  Child  Health  Services 
Block  Grant  Act". 
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respect  to  costs  incurred  with  respect  to  activities  described  in  subsection  (b)(1)(A),  (B), 
and  (C). 

(B)  Whenever  there  are  provided  pursuant  to  this  section  to  any  child  services  of  a 
type  which  is  appropriate  for  children  who  are  not  blind  or  disabled,  there  shall  be 
disregarded  for  purposes  of  computing  any  payment  with  respect  thereto  under  this 
subsection,  so  much  of  the  costs  of  such  services  as  would  have  been  incurred  if  the 
child  involved  had  not  been  blind  or  disabled. 

(C)  The  total  amount  payable  under  this  subsection  for  any  fiscal  year,  with  respect 
to  services  provided  in  any  State,  shall  be  reduced  by  the  amount  by  which  the  sum  of 
the  public  funds  expended  (as  determined  by  the  Secretary)  from  non-Federal  sources 
for  services  of  the  type  involved  for  such  fiscal  year  is  less  than  the  sum  of  such  funds 
expended  from  such  sources  for  services  of  such  type  for  the  fiscal  year  ending 
June  30,  1976. 

(3)  No  payment  under  this  subsection  with  respect  to  costs  incurred  in  providing 
services  in  any  State  for  any  fiscal  year  shall  exceed  an  amount  which  bears  the  same 
ratio  to  $24,070,00021  as  the  under  age  7  population  of  such  State  (and  for  purposes  of 
this  section  the  District  of  Columbia  shall  be  regarded  as  a  State)  bears  to  the  under 
age  7  population  of  the  fifty  States  and  the  District  of  Columbia.  The  Secretary  shall 
promulgate  the  limitation  applicable  to  each  State  for  each  fiscal  year  under  this 
paragraph  on  the  basis  of  the  most  recent  satisfactory  data  available  from  the 
Department  of  Commerce  not  later  than  90  nor  earlier  than  270  days  before  the 
beginning  of  such  year. 

Sec.  1812.  (a) 

(4)  alcohol  detoxification  facility  services. 

Sec.  1814.  (a) 
(2) 

(F)  in  the  case  of  alcohol  detoxification  facility  services,  such  services  are 
required  on  an  inpatient  basis  (based  upon  an  examination  by  such  certifying 
physician  made  prior  to  initiation  of  alcohol  detoxification); 
Sec.  1833.  (a) 

(2) 

(A)  with  respect  to  home  health  services  and  to  items  and  services  described 
in  section  1861(s)(10),  the  reasonable  cost  of  such  services,  as  determined 
under  section  1861(v); 

(B)  with  respect  to  other  services  (except  those  described  in  subparagraph 
(C)  of  this  paragraph),  the  reasonable  costs  of  such  services,  as  so  determined, 
less  the  amount  a  provider  may  charge  as  described  in  clause  (ii)  of  section 
1866(a)(2)(A),  but  in  no  case  may  the  payment  for  such  other  services  exceed 
80  percent  of  such  costs;  and 

(b)(1)  the  amount  of  the  deductible  for  such  calendar  year  as  so  determined  shall 
first  be  reduced  by  the  amount  of  any  expenses  incurred  by  such  individual  in  the  last 
three  months  of  the  preceding  calendar  year  and  applied  toward  such  individual's 
deductible  under  this  section  for  such  preceding  year, 

Sec.  1837. 

(e)  There  shall  be  a  general  enrollment  period  which  is  any  period  after  the  period 
described  in  subsection  (d). 
Sec.  1861. 
(v)(l) 
(G) 

(iv)  For  the  purpose  of  determining  the  occupancy  rate  with  respect  to  hospitals 
under  clause  (i) — 

(I)  public  hospitals  under  common  ownership  may  elect  (with  the  approval  of  the 
Secretary)  to  be  treated  as  a  single  hospital,  and 

(II)  beginning  two  years  after  the  date  this  subparagraph  is  first  applied  with 
respect  to  a  hospital,  the  Secretary,  to  the  extent  feasible,  shall  not  treat  as  an 
inpatient  an  individual  with  respect  to  whom  payment  is  made  to  the  hospital 
only  because  of  this  subparagraph  or  section  1902(h). 

Alcohol  Detoxification  Facility  Services 

(bb)(l)  The  term  "alcohol  detoxification  facility  services"  means  services  provided  by 
a  detoxification  facility  in  order  to  reduce  or  eliminate  the  amount  of  alcohol  in  the 
body,  but  only  to  the  extent  that  such  services  would  be  covered  under  subsection  (b)  if 
furnished  as  inpatient  services  by  a  hospital,  or  are  physicians'  services  covered  under 
subsection  (s). 


21P.L.  97-35,  §2193(a)(4)(B),  struck  out  "$30,000,000"  and  substituted  "$24,070,000",  effective  for  fiscal  year  1982. 
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(2)  The  term  "detoxification  facility"  means  a  public  or  voluntary  community-based 
nonprofit  facility,  other  than  a  hospital,  which — 

(A)  is  engaged  in  furnishing  to  inpatients  the  services  described  in  paragraph 

(1); 

(B)  is  accredited  by  the  Joint  Commission  on  the  Accreditation  of  Hospitals  as 
meeting  the  Accreditation  Program  for  Psychiatric  Facilities  standards  (1979 
edition),  or  is  found  by  the  Secretary  to  meet  such  standards; 

(C)  has  arrangements  with  one  or  more  hospitals,  having  agreements  in  effect 
under  section  1866,  for  the  referral  and  admission  of  patients  requiring  services 
not  available  at  the  facility;  and 

(D)  meets  such  other  requirements  as  the  Secretary  may  find  necessary  in  the 
interest  of  the  health  and  safety  of  individuals  who  are  furnished  services  by  the 
facility. 

Sec.  1902.  (a) 
(10) 

(A)  for  making  medical  assistance  available  to  all  individuals  receiving  aid 
or  assistance  under  any  plan  of  the  State  approved  under  title  I,  X,  XIV,  or 
XVI,  or  part  A  of  title  IV,  or  with  respect  to  whom  supplemental  security 
income  benefits  are  being  paid  under  title  XVI; 

(C)  if  medical  assistance  is  included  for  any  group  of  individuals  who  are  not 
described  in  clause  (A)  and  who  do  not  meet  the  income  and  resources 
requirements  of  the  appropriate  State  plan,  or  the  supplemental  security 
income  program  under  title  XVI,  as  the  case  may  be,  as  determined  in 
accordance  with  standards  prescribed  by  the  Secretary — 

(i)  for  making  medical  assistance  available  to  all  individuals  who  would, 
except  for  income  and  resources,  be  eligible  for  aid  or  assistance  under 
any  such  State  plan  or  to  have  paid  with  respect  to  them  supplemental 
security  income  benefits  under  title  XVI,  and  who  have  insufficient  (as 
determined  in  accordance  with  comparable  standards)  income  and  re- 
sources to  meet  the  costs  of  necessary  medical  and  remedial  care  and 
services,  and 

(ii)  that  the  medical  assistance  made  available  to  ail  individuals  not 
described  in  clause  (A)  shall  be  equal  in  amount,  duration,  and  scope; 

(13) 

(A)  (i)  for  the  inclusion  of  some  institutional  and  some  non-institutional  care 
and  services,  and 

(ii)  for  the  inclusion  of  home  health  services  for  any  individual  who,  under 
the  State  plan,  is  entitled  to  skilled  nursing  facility  services,  and 

(B)  in  the  case  of  individuals  receiving  aid  or  assistance  under  any  plan  of 
the  State  approved  under  title  I,  X,  XIV,  or  XVI,  or  part  A  of  title  IV,  or  with 
respect  to  whom  supplemental  security  income  benefits  are  being  paid  under 
title  XVI,  for  the  inclusion  of  at  least  the  care  and  services  listed  in 
paragraphs  (1)  through  (5)  and  (17)  of  section  1905(a),  and 

(C)  in  the  case  of  individuals  not  included  under  subparagraph  (B)  for  the 
inclusion  of  at  least — 

(i)  the  care  and  services  listed  in  paragraphs  (1)  through  (5)  and  (17)  of 
section  1905(a)  or 

(ii)  (I)  the  care  and  services  listed  in  any  7  of  the  paragraphs  numbered 
(1)  through  (17)  of  such  section  and  (II)  in  the  event  the  care  and  services 
provided  under  the  State  plan  include  hospital  or  skilled  nursing  facility 
services,  physicians'  services  to  an  individual  in  a  hospital  or  skilled 
nursing  facility  during  any  period  he  is  receiving  hospital  services  from 
such  hospital  or  skilled  nursing  facility  services  from  such  home,  and 

(D)  (i)  for  payment  (except  where  the  State  agency  is  subject  to  an  order 
under  section  1914)  of  the  reasonable  cost  of  inpatient  hospital  services 
provided  under  the  plan,  as  determined  in  accordance  with  methods  and 
standards,  consistent  with  section  1122,  which  shall  be  developed  by  the  State 
and  reviewed  and  approved  by  the  Secretary  and  (after  notice  of  approval  by 
the  Secretary)  included  in  the  plan,  except  that  the  reasonable  cost  of  any 
such  services  as  determined  under  such  methods  and  standards  shall  not 
exceed  the  amount  which  would  be  determined  under  section  1861(v)  as  the 
reasonable  cost  of  such  services  for  purposes  of  title  XVIII,  except  that  in  the 
case  of  hospitals  reimbursed  for  services  under  part  A  of  title  XVIII  in 
accordance  with  section  1814(b)(3),  the  plan  must  provide  for  payment  of 
inpatient  hospital  services  provided  in  such  hospitals  under  the  plan  in 
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accordance  with  the  reimbursement  system  used  under  such  section,  and 
(ii)22  for  payment  of  the  reasonable  cost  of  inappropriate  inpatient  services 
(described  in  subsection  (h)(1))  for  which  payment  is  provided  only  because  of 
subsection  (h)  at  the  rate  of  payment  for  such  services  provided  for  under  such 
subsection,  and 
(20) 

(D)  provide  methods  of  determining  the  reasonable  cost  of  institutional  care 
for  such  patients; 

(b) 

(2)  effective  July  1,  1967,  any  age  requirement  which  excludes  any  individual 
who  has  not  attained  the  age  of  21  and  is  or  would,  except  for  the  provisions  of 
section  406(a)(2),  be  a  dependent  child  under  part  A  of  title  IV;  or 
(h)(1)  In  any  case  in  which  a  hospital  provides  inpatient  services  to  an  individual 
that  would  constitute  skilled  nursing  facility  services  if  provided  by  a  skilled  nursing 
facility  or  that  would  constitute  intermediate  care  facility  services  if  provided  by  an 
intermediate  care  facility  and  a  Professional  Standards  Review  Organization  (or,  in 
the  absence  of  such  a  qualified  organization,  an  organization  or  agency  with  review 
responsibility  as  is  otherwise  provided  for  under  part  A  of  title  XI)  determines  that 
inpatient  hospital  services  for  the  individual  are  not  medically  necessary  but  skilled 
nursing  facility  services  or  intermediate  care  facility  services,  respectively,  for  the 
individual  are  medically  necessary  and  such  type  of  facility  services  are  not  otherwise 
available  to  the  individual  (as  determined  in  accordance  with  criteria  established  by 
the  Secretary)  at  the  time  of  such  determination,  payment  for  inpatient  hospital 
services  shall  continue  to  be  made  under  the  State  plan  approved  under  this  title  at 
the  payment  rate  described  in  paragraph  (2)  for  such  type  of  services  during  the  period 
in  which — 

(A)  such  skilled  nursing  facility  services  or  intermediate  care  facility  services  (as 
the  case  may  be)  for  the  individual  are  medically  necessary  and  not  otherwise 
available  to  the  individual  (as  so  determined), 

(B)  inpatient  hospital  services  for  the  individual  are  not  medically  necessary, 
and 

(C)  the  individual  is  entitled  to  receive  medical  assistance  with  respect  to  such 
facility  services  under  the  State  plan, 

except  that  if  the  Secretary  determines  that  the  hospital  had  (during  the  immediately 
preceding  calendar  year)  an  average  daily  occupancy  rate  of  80  percent  or  more,  such 
payment  shall  be  made  (during  such  period)  on  the  same  basis  as  otherwise  used  under 
the  State's  plan  for  payments  for  providing  inpatient  hospital  services. 

(2)  (A)  Except  as  provided  in  subparagraph  (B),  the  payment  rate  referred  to  in 
paragraph  (1),  in  the  case  of  skilled  nursing  facility  services  or  intermediate  care 
facility  services,  is  the  estimated  adjusted  State-wide  average  rate  per  patient-day  paid 
for  such  respective  type  of  services  provided  under  the  State  plan. 

(B)  If  a  hospital  has  a  unit  which  is  a  skilled  nursing  facility  or  intermediate  care 
facility,  the  payment  rate  referred  to  in  paragraph  (1),  in  the  case  of  inpatient  services 
which  constitute  skilled  nursing  facility  services  or  intermediate  care  facility  services, 
is  a  rate  equal  to  the  lesser  of  the  rate  described  in  subparagraph  (A)  or  the  allowable 
costs  in  effect  under  the  State  plan  for  such  type  of  inpatient  services  provided  to 
patients  of  such  unit. 

(3)  Any  day  on  which  an  individual  receives  inpatient  services  for  which  payment  is 
made  under  this  subsection  shall,  for  purposes  of  this  Act  (other  than  this  subsection), 
be  deemed  to  be  a  day  on  which  the  individual  received  inpatient  hospital  services. 

(4)  For  the  purpose  of  determining  the  occupancy  rate  with  respect  to  hospitals 
under  paragraph  (2) — 

(A)  public  hospitals  under  common  ownership  may  elect  (with  the  approval  of 
the  Secretary)  to  be  treated  as  a  single  hospital,  and 

(B)  beginning  two  years  after  the  date  this  subsection  is  first  applied  with 
respect  to  a  hospital,  the  Secretary,  to  the  extent  feasible,  shall  not  treat  as  an 
inpatient  an  individual  with  respect  to  whom  payment  is  made  to  the  hospital 
only  because  of  this  subsection  or  section  1861(v)(l)(G). 


'Alignment  as  in  public  law. 
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Sec.  1903. 
(i) 

(1)  with  respect  to  any  amount  paid  for  items  or  services  furnished  under  the 
plan  after  December  31,  1972,  to  the  extent  that  such  amount  exceeds  the  charge 
which  would  be  determined  to  be  reasonable  for  such  items  or  services  under  the 
fourth  and  fifth  sentences  of  section  1842(b)(3);  or 
(mXD(A) 

(i)  provides  to  its  enrollees  who  are  eligible  for  benefits  under  this  title  the 
services  and  benefits  described  in  paragraphs  (1),  (2),  (3),  (4)(C),  and  (5)  of  section 
1905,  and,  to  the  extent  required  by  section  1902(aX13)(A)(ii)  to  be  provided  under 
a  State  plan  for  medical  assistance,  the  services  and  benefits  described  in 
paragraph  (7)  of  section  1905(a); 

(ii)  provides  such  services  and  benefits  in  the  manner  prescribed  in  section 
1301(b)  of  the  Public  Health  Service  Act  (except  that,  solely  for  purposes  of  this 
paragraph,  the  term  "basic  health  services"  and  references  thereto,  when  employ- 
ed in  such  section,  shall  be  deemed  to  refer  to  the  services  and  benefits  described 
in  paragraphs  (1),  (2),  (3),  (4)(C),  and  (5)  of  section  1905(a),  and,  to  the  extent 
required  by  section  1902(a)(13XA)(ii)  to  be  provided  under  a  State  plan  for  medical 
assistance,  the  services  and  benefits  described  in  paragraph  (7)  of  section  1905  (a)); 
and 

(iii)  is  organized  and  operated  in  the  manner  prescribed  by  section  1301(c)  of  the 
Public  Health  Service  Act  (except  that  solely  for  purposes  of  this  paragraph,  the 
term  "basic  health  services"  and  references  thereto,  when  employed  in  such 
section  shall  be  deemed  to  refer  to  the  services  and  benefits  described  in  section 
1905(a)(1),  (2),  (3),  (4)(C),  and  (5),  and  to  the  extent  required  by  section 
1902(a)(13)(A)(ii)  to  be  provided  under  a  State  plan  for  medical  assistance,  the 
services  and  benefits  described  in  paragraph  (7)  of  section  1905(a)). 

(s)(l)(A)  Notwithstanding  any  other  provision  of  this  section  (except  as  otherwise 
provided  in  this  subsection),  the  amount  of  payments  which  a  State  is  otherwise 
entitled  to  receive  under  this  title  for  any  quarter  in — 

(i)  fiscal  year  1982,  shall  be  reduced  by  3  percent, 

(ii)  fiscal  year  1983,  shall  be  reduced  by  4  percent,  and 

(iii)  fiscal  year  1984,  shall  be  reduced  by  4.5  percent, 

of  the  amount  to  which  the  State  is  otherwise  entitled  (without  regard  to  payments 
under  subsections  (a)(6)  and  (t),  without  regard  to  payments  for  claims  relating  to 
expenditures  made  for  medical  assistance  for  services  received  through  a  facility  of  the 
Indian  Health  Service,  and  without  regard  to  payments  for  claims  relating  to 
expenditures  made  before  fiscal  year  1982). 

(B)  No  reduction  may  be  made  under  subparagraph  (A)  for  a  quarter  unless,  as  of 
the  first  day  of  the  quarter,  the  Secretary  has  promulgated  and  has  in  effect  final 
regulations  (on  an  interim  or  other  basis)  implementing  paragraphs  (10)(C)  and  (13)(A) 
of  section  1902(a)  (as  amended  by  the  Medicare  and  Medicaid  Amendments  of  1981). 

(C)  For  purposes  of  this  paragraph,  the  term  "State"  only  includes  the  fifty  States 
and  the  District  of  Columbia  and  does  not  include  any  State  which  did  not  have  a 
program  in  operation  under  a  plan  approved  under  this  title  as  of  July  1, 1981. 

(2)  The  percentage  reduction  imposed  by  paragraph  (1)  for  a  State  for  a  quarter  shall 
be  reduced — 

(A)  by  one  percentage  point  if  the  State  has  a  qualified  hospital  cost  review 
program  (described  in  paragraph  (3))  for  the  quarter, 

(B)  by  one  percentage  point  if  the  State  has  a  high  unemployment  rate  (as 
determined  under  paragraph  (4))  for  the  quarter,  and 

(C)  by  one  percentage  point  if  the  total  amount  of  the  State's  third  party  and 
fraud  and  abuse  recoveries  (as  defined  in  paragraph  (5)(A))  for  the  previous 
quarter  is  equal  to  or  exceeds  one  percent  of  the  amount  of  Federal  payments  that 
the  Secretary  estimates  are  due  the  State  under  this  title  for  that  previous 
quarter  (without  regard  to  payments  under  subsection  (t)). 

(3)  For  purposes  of  paragraph  (2)(A),  a  State  has  a  qualified  hospital  cost  review 
program  for  a  calendar  quarter  if  such  program  meets  the  following  requirements: 

(A)  The  program  must  have  been  established  by  statute  and  in  effect  on  July  1, 
1981,  and  at  the  beginning  of  the  quarter. 

(B)  The  program  must  be  operated  directly  by  the  State  and  must  apply  (i)  to 
substantially  all  non-Federal23  acute  care  hospitals  (as  defined  by  the  Secretary)  in 
the  State  and  (ii)  to  review  of  either  all  revenues  or  expenses  for  inpatient  hospital 
services  (other  than  revenues  under  title  XVIII  of  this  Act,  unless  approved  by  the 
Secretary)  or  at  least  75  percent  of  all  revenues  or  expenses  for  inpatient  hospital 
services  (including  revenues  under  title  XVIII  of  this  Act). 


MP.L.  98-369,  §2373(bX14),  struck  out  "nonfederal"  and  substituted  "non-Federal",  effective  July  18,  1984. 
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(C)  The  State  must  provide  the  Secretary  with  satisfactory  assurances  as  to  the 
equitable  treatment  under  the  program  of  all  entities  (including  Federal  and  State 
programs)  that  pay  hospitals  for  inpatient  hospital  services,  of  hospital  employees, 
and  of  hospital  patients. 

(D)  The  Secretary  must  determine  that  the  annual  rate  of  increase  in  aggregate 
hospital  inpatient  costs  per  capita  or  per  admission  (as  defined  by  the  Secretary) 
in  the  State  during  the  most  recent  year  (which  shall  consist  of  a  12-month  period 
determined  by  the  Secretary  for  this  purpose)  ending  at  least  nine  months  before 
such  quarter  (or,  at  the  State's  option,  during  the  2-  or  3-year  period  ending  with 
that  year)  is  at  least  two  percentage  points  less  than  the  annual  rate  of  increase 
during  that  year  (or  that  period,  as  the  case  may  be)  in  such  costs  per  capita  or 
per  admission  for  hospitals  located  in  the  United  States  (excluding  from  such 
computation,  with  respect  to  any  year  in  any  period,  any  State  which  had  in 
existence  a  qualified  hospital  cost  review  program  (or,  in  the  case  of  periods  before 
January  1,  1982,  had  a  hospital  cost  review  program  which  the  Secretary 
determines  met  for  such  periods  the  provisions  of  subparagraphs  (A),  (B),  and  (C) 
of  this  paragraph)  during  that  entire  year). 

(4XA)  For  purposes  of  paragraph  (2KB),  a  State  has  a  high  unemployment  rate  with 
respect  to  a  quarter  if  the  average  of  the  monthly  unemployment  rates  (as  determined 
by  the  Bureau  of  Labor  Statistics)  for  the  State  for  the  three  months  immediately 
before  such  quarter  is  equal  to  or  greater  than  150  percent  of  the  average  of  such  rates 
for  the  United  States  for  such  months. 

(B)  For  purposes  of  subparagraph  (A)  and  paragraph  (3)(D),  the  term  "United  States" 
only  includes  the  fifty  States  and  the  District  of  Columbia. 

(5)(A)  For  purposes  of  paragraph  (2)(C),  the  term  "third  party  and  fraud  and  abuse 
recoveries"  means,  for  a  State  for  a  previous  quarter — 

(i)  the  total  amount  that  State  demonstrates  to  the  Secretary  that  it  has 
recovered  or  diverted  (including  amounts  saved,  to  the  extent  such  amounts  can 
be  documented  to  the  satisfaction  of  the  Secretary,  by  reason  of  the  suspension  or 
termination  of  a  provider  or  other  person  for  fraud  or  abuse,  but  only  during  the 
period  of  such  suspension  or  termination  or,  if  shorter,  the  1-year  period 
beginning  on  the  date  of  such  termination  or  suspension)  in  the  quarter  on  the 
basis  of  (I)  third-party  payments  (described  in  section  1902(a)(25)),  (II)  the  oper- 
ation of  its  State  medicaid  fraud  control  unit  (defined  in  subsection  (q)),  and  (HI) 
other  fraud  or  abuse  control  activities,  plus 

(ii)  any  amount  carried  forward  from  the  previous  quarter  under  subparagraph 
(B). 

Subclause  (I)  of  clause  (i)  shall  only  apply  to  quarters  during  fiscal  year  1982. 

(B)  If  the  total  amount  of  the  State's  third  party  and  fraud  and  abuse  recoveries 
(defined  in  subparagraph  (A))  for  a  quarter  (beginning  on  or  after  October  1,  1981) 
exceeds  one  percent  of  the  amount  of  Federal  payments  that  the  Secretary  estimates 
are  due  the  State  under  this  title  for  that  quarter  (without  regard  to  subsection  (t)),  the 
amount  of  such  excess  shall  be  carried  forward  to  the  following  quarter  or  quarters  for 
purposes  of  clause  (ii)  of  subparagraph  (A).24 

(t)(l)  The  Secretary  shall  determine  for  each  State  (as  defined  in  subsection  (s)(l)(C)) 
for  each  of  fiscal  years  1982,  1983,  and  1984,  a  target  amount  of  Federal  medicaid 
expenditures.  Such  target  amount  for  a  State  for  fiscal  year — 

(A)  1982,  is  equal  to  109  percent  of  the  estimate  (based  upon  the  last  such 
estimate  for  such  State  received  by  the  Secretary  before  April  1,  1981)  of  the 
Federal  share  of  expenditures  under  this  title  (other  than  payments  under 
subsection  (a)(6),  interest  paid  under  subsection  (d)(5),  and  payments  for  claims 
relating  to  expenditures  made  for  medical  assistance  for  services  received  through 
a  facility  of  the  Indian  Health  Service,  without  taking  into  account  reductions  in 
payment  under  subsection  (s)  or  additional  payments  under  this  subsection,  and 
without  regard  to  payments  for  claims  relating  to  expenditures  made  prior  to 
October  1,  1980)  in  fiscal  year  1981  for  such  State; 

(B)  1983,  is  equal  to  the  target  amount  determined  under  subparagraph  (A)  for 
the  State  increased  or  decreased  by  a  percentage  equal  to  the  percentage  increase 
or  decrease  (as  the  case  may  be)  in  the  index  of  the  medical  care  expenditure 
category  of  the  Consumer  Price  Index  for  all  urban  consumers  (U.S.  city  average) 
published  by  the  Bureau  of  Labor  Statistics  for  the  12-month  period  ending  on 
September  30,  1983;  and 

(C)  1984,  is  equal  to  the  target  amount  determined  under  subparagraph  (A)  for 
the  State  increased  or  decreased  by  a  percentage  equal  to  the  percentage  increase 
or  decrease  (as  the  case  may  be)  in  the  index  of  the  medical  care  expenditure 


"P.L.  97-35,  §2161(cXD,  [as  amended  by  P.L.  97-248,  §137(aX2)],  repealed  subsection  (s),  effective  for  calendar 
quarters  beginning  on  or  after  October  1,  1984. 
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category  of  the  Consumer  Price  Index  for  all  urban  consumers  (U.S.  city  average) 
published  by  the  Bureau  of  Labor  Statistics  for  the  24-month  period  ending  on 
September  30,  1984. 

(2)  Notwithstanding  any  other  provision  of  this  section  (except  as  otherwise  provided 
in  this  subsection),  the  amount  of  payments  which  a  State  (with  a  State  plan  approved 
under  this  title)  is  otherwise  entitled  to  receive  for  the  first  quarter  of  any  fiscal  year 
(beginning  with  fiscal  year  1983  and  ending  with  fiscal  year  1985)  shall  be  supplemen- 
ted by  an  amount  equal  to  the  lesser  of — 

(A)  the  amount  by  which  the  Secretary  determines  or  estimates  (subject  to 
appropriate  subsequent  adjustments)  the  Federal  share  of  expenditures  under  this 
title  (other  than  payments  under  subsection  (a)(6),  interest  paid  under  subsection 
(d)(5),  and  payments  for  claims  relating  to  expenditures  made  for  medical 
assistance  for  services  received  through  a  facility  of  the  Indian  Health  Service, 
without  taking  into  account  reductions  in  payment  under  subsection  (s)  or 
payments  under  this  subsection,  without  regard  to  payments  for  claims  relating  to 
expenditures  made  prior  to  October  1,  1980,  and  subject  to  paragraph  (3)  of  this 
subsection)  under  the  State's  plan  for  the  previous  fiscal  year  was  less  than  the 
target  amount  of  Federal  medicaid  expenditures  for  that  State  for  that  fiscal  year 
determined  under  paragraph  (1),  or 

(B)  the  amount  of  the  reductions  imposed  with  respect  to  the  State  under 
subsection  (s)  for  the  quarters  in  the  previous  fiscal  year. 

(3)  Only  for  the  purposes  of  computing  under  this  subsection  the  Federal  share  of 
expenditures  for  a  State  for  fiscal  years  1982,  1983,  and  1984  (in  the  case  of  the 
payment  which  may  be  made  for  the  first  quarter  of  fiscal  years  1983,  1984,  and  1985, 
respectively),  the  Federal  medical  assistance  percentage  for  fiscal  years  1982,  1983, 
and  1984  shall  be  the  lower  of  the  Federal  medical  assistance  percentage  for  the  State 
in  effect  for  fiscal  year  1981,  or  the  Federal  medical  assistance  percentage  for  the 
State  in  effect  for  fiscal  year  1982.25 

Sec.  1905. 
(a) 

(i)  under  the  age  of  21, 

TITLE  XX— GRANTS  TO  STATES  FOR  SERVICES 

APPROPRIATION  AUTHORIZED 

Sec.  2001.  For  the  purpose  of  encouraging  each  State,  as  far  practicable  under  the 
conditions  in  that  State,  to  furnish  services  directed  at  the  goal  of — 

(1)  achieving  or  maintaining  economic  self-support  to  prevent,  reduce,  or 
eliminate  dependency, 

(2)  achieving  or  maintaining  self-sufficiency,  including  reduction  or  prevention 
of  dependency, 

(3)  preventing  or  remedying  neglect,  abuse,  or  exploitation  of  children  and 
adults  unable  to  protect  their  own  interests,  or  preserving,  rehabilitating,  or 
reuniting  families, 

(4)  preventing  or  reducing  inappropriate  institutional  care  by  providing  for 
community-based  care,  home-based  care,  or  other  forms  of  less  intensive  care,  or 

(5)  securing  referral  or  admission  for  institutional  care  when  other  forms  of  care 
are  not  appropriate,  or  providing  services  to  individuals  in  institutions, 

there  is  authorized  to  be  appropriated  for  each  fiscal  year  a  sum  sufficient  to  carry  out 
the  purposes  of  this  title.  The  sums  made  available  under  this  section  shall  be  used  for 
making  payments  to  States  under  section  2002  (and  to  territorial  jurisdictions  as 
described  in  subsection  (a)(2XC)  thereof). 

PAYMENTS  TO  STATES 

Sec.  2002.  (a)(1)  From  the  sums  appropriated  therefor,  the  Secretary  shall,  subject  to 
the  provisions  of  this  section  and  section  2003,  pay  to  each  State,  for  each  quarter,  an 
amount  equal  to  100  per  centum  of  the  expenditures  during  that  quarter  for  child  day 
care  services  (including  expenditures  for  grants  to  qualified  providers  under  section 
2007)  to  the  extent  permitted  by  paragraph  (17),  90  per  centum  of  the  total 
expenditures  during  that  quarter  for  the  provision  of  family  planning  services  and  75 
per  centum  of  the  total  expenditures  during  that  quarter  for  the  provision  of  other 
services  directed  at  the  goal  of — 

(A)  achieving  or  maintaining  economic  self-support  to  prevent,  reduce,  or 
eliminate  dependency, 


"P.L.  97-35,  §2161(cX2),  [as  amended  by  P.L.  92-248,  §137(aX2)],  repealed  subsection  (t),  effective  after  payments 
for  the  first  quarter  of  fiscal  year  1985. 
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(B)  achieving  or  maintaining  self-sufficiency,  including  reduction  or  prevention 
of  dependency, 

(C)  preventing  or  remedying  neglect,  abuse,  or  exploitation  of  children  and 
adults  unable  to  protect  their  own  interests,  or  preserving,  rehabilitating,  or 
reuniting  families, 

(D)  preventing  or  reducing  inappropriate  institutional  care  by  providing  for 
community-based  care,  home-based  care,  or  other  forms  of  less  intensive  care,  or 

(E)  securing  referral  or  admission  for  institutional  care  when  other  forms  of 
care  are  not  appropriate,  or  providing  services  to  individuals  in  institutions, 

including  expenditures  for  administration  (including  planning  and  evaluation)  and 
personnel  training  and  retraining  directly  related  to  the  provision  of  those  services 
(including  both  short-  and  long-term  training  at  educational  institutions  through 
grants  to  such  institutions  or  by  direct  financial  assistance  to  students  enrolled  in 
such  institutions).  Services  that  are  directed  at  these  goals  include,  but  are  not  limited 
to,  child  care  services,  protective  services  for  children  and  adults,  services  for  children 
and  adults  in  foster  care,  services  related  to  the  management  and  maintenance  of  the 
home,  day  care  services  for  adults,  transportation  services,  training  and  related 
services,  employment  services,  information,  referral,  and  counseling  services,  the 
preparation  and  delivery  of  meals,  health  support  services  and  appropriate  combina- 
tions of  services  designed  to  meet  the  special  needs  of  children,  the  aged,  the  mentally 
retarded,  the  blind,  the  emotionally  disturbed,  the  physically  handicapped,  and 
alcoholics  and  drug  addicts. 

(2)(A)(i)  Except  as  provided  in  clause  (iii),  no  payment  may  be  made  under  this 
section  to  any  State  for  any  fiscal  year  in  excess  of  an  amount  which  bears  the  same 
ratio  to  the  amount  specified  in  clause  (ii)  as  the  population  of  that  State  bears  to  the 
population  of  the  fifty  States  and  the  District  of  Columbia.  The  Secretary  shall 
promulgate  the  limitation  applicable  to  each  State  for  each  fiscal  year  under  this 
paragraph  prior  to  the  first  day  of  the  third  month  of  the  preceding  fiscal  year,  as 
determined  on  the  basis  of  the  most  recent  satisfactory  data  available  from  the 
Department  of  Commerce. 

(ii)  The  amount  specified  for  purposes  of  clause  (i)  for  fiscal  year  1980  and  each 
succeeding  fiscal  year  shall  be  an  amount  (not  exceeding  $3,300,000,000)  equal  to  the 
indexed  ceiling  amount  for  that  fiscal  year  as  determined  under  subparagraph  (B). 

(iii)  Payment  with  respect  to  expenditures  for  personnel  training  or  retraining 
directly  related  to  the  provision  of  services  under  this  title  shall  be  made  to  a  State  in 
excess  of  the  limitation  for  such  State  promulgated  under  clause  (i)  for  any  fiscal  year 
and  without  regard  to  such  limitation;  except  that — 

(I)  notwithstanding  any  other  provision  of  law,  payment  to  a  State  with  respect 
to  such  expenditures  for  fiscal  years  1980  and  1981  may  not  exceed  an  amount 
equal  to  4  per  centum  of  such  State's  limitation  (for  the  fiscal  year  involved)  under 
clause  (i),  or  if,  greater,  an  amount  equal  to  the  amount  of  the  payment  made 
under  this  title  to  such  State  with  respect  to  such  expenditures  for  fiscal  year 
1979,  or  equal  to  (a)  the  amount  which  would  be  payable  without  regard  to  this 
subclause  with  respect  to  expenditures  pursuant  to  an  appropriation  made  prior  to 
October  1,  1979,  by  such  State  for  fiscal  year  1980,  or,  if  less,  (b)  the  amount 
determined  under  division  (a)  of  this  subclause  reduced  to  the  extent  necessary 
and  on  a  proportional  basis  so  as  to  assure  that  the  aggregate  of  the  additional 
amounts  payable  to  all  States  as  a  result  of  such  division  (a)  does  not  exceed 
$6,000,000;  and 

(II)  payment  to  a  State  with  respect  to  such  expenditures  for  fiscal  year  1982  or 
any  succeeding  fiscal  year  may  be  made  only  if  the  State  has  submitted  to  the 
Secretary  in  accordance  with  paragraph  (18)  (prior  to  the  beginning  of  the  fiscal 
year  involved)  a  training  plan  specifying  how  its  funds  expended  for  such  training 
or  retraining  in  that  fiscal  year  will  be  used,  and  only  with  respect  to  expenditures 
included  in  such  plan  which  are  approved  by  the  Secretary  in  accordance  with 
criteria  prescribed  by  him. 

(B)(i)(I)  Except  as  otherwise  provided  in  clauses  (ii),  (iii),  and  (iv),  the  indexed  ceiling 
amount  for  any  fiscal  year  shall  be  an  amount  equal  to  the  indexed  ceiling  amount  for 
the  preceding  fiscal  year  increased  or  decreased  (as  the  case  may  be)  by  an  amount 
determined  under  division  (II). 

(II)  For  purposes  of  division  (I)  the  amount  of  the  increase  or  decrease  (as  the  case 
may  be)  shall  be  an  amount  equal  to  $2,500,000,000,  multiplied  by  a  percentage  equal 
to  the  positive  or  negative  percentage  change  in  the  Consumer  Price  Index  prepared 
by  the  Department  of  Labor,  and  used  in  determining  cost-of-living  adjustments  under 
section  215(i)  of  this  Act,  for  the  second  quarter  of  the  preceding  fiscal  year  as 
compared  to  such  index  for  the  second  quarter  of  the  second  preceding  fiscal  year 
(rounded  to  the  nearest  one-tenth  of  1  per  centum).  For  purposes  of  this  clause  the 
Consumer  Price  Index  for  any  quarter  shall  be  the  arithmetical  mean  of  such  index 
for  the  three  months  in  such  quarter. 
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(ii)  If  the  percentage  increase  in  the  Consumer  Price  Index  as  determined  under 
clause  (i)(II)  for  any  fiscal  year  exceeds  the  inflation  rate  for  that  fiscal  year  as  shown 
for  that  year  (or,  if  no  rate  is  shown  for  that  year,  for  the  most  recent  preceding  year 
for  which  a  rate  is  shown)  in  the  table  which  appears  on  page  25  of  Senate  Budget 
Committee  Report  Numbered  96-311,  then  for  such  fiscal  year  such  inflation  rate  shall 
be  used  in  making  the  determination  under  clause  (i)(II)  instead  of  the  percentage 
increase  in  the  Consumer  Price  Index. 

(iii)  The  indexed  ceiling  amount  determined  under  clause  (i)  shall,  if  not  a  multiple 
of  $100,000,000,  be  rounded  to  the  next  lesse.  amount  that  is  a  multiple  of 
$100,000,000. 

(iv)  The  indexed  ceiling  amount  for  fiscal  year  1979  shall  be  $2,500,000,000. 

(C)  From  the  amounts  made  available  under  section  2001  for  any  fiscal  year 
beginning  with  fiscal  year  1980  (in  addition  to  any  sums  appropriated  for  purposes  of 
payments  under  the  preceding  provisions  of  this  subsection),  the  Secretary  shall 
allocate — 

(i)  to  the  jurisdictions  of  Puerto  Rico,  Guam,  and  the  Virgin  Islands,  for 
purposes  of  payments  under  sections  3(a)(4)  and  (5),  403(a)(3),  1003(a)(3)  and  (4), 
1403(a)(3)  and  (4),  and  1603(a)(4)  and  (5),  with  respect  to  services,  the  sums  of 
$15,000,000,  $500,000  and  $500,000,  respectively,  and 

(ii)  to  the  jurisdiction  of  the  Northern  Mariana  Islands,  for  purposes  of 
payments  under  section  403(a)(3),  with  respect  to  services  and  for  services 
programs  for  other  individuals  as  defined  by  the  Secretary,  the  sum  of  $100,000, 

in  addition  to  any  amounts  otherwise  available  to  such  jurisdictions  under  this  Act. 

(3)  No  payment  may  be  made  under  this  section  to  any  State  with  respect  to  any 
expenditure  for  the  provision  of  any  service  to  any  individual  unless — 

(A)  the  State's  services  program  planning  meets  the  requirements  of  section 
2004,  and 

(B)  the  final  comprehensive  services  plan  in  effect  when  the  service  is  provided 
to  the  individual  includes  the  provision  of  that  service  to  a  category  of  individuals 
which  includes  that  individual  in  the  descriptions  required  by  section  2004(2)  (B) 
and  (C)  of  the  services  to  be  provided  under  the  plan  and  the  categories  of 
individuals  to  whom  the  services  are  to  be  provided. 

The  Secretary  may  not  deny  payment  under  this  section  to  any  State  with  respect  to 
any  expenditure  on  the  ground  that  it  is  not  an  expenditure  for  the  provision  of  a 
service  or  is  not  an  expenditure  for  the  provision  of  a  service  directed  at  a  goal 
described  in  paragraph  (1)  of  this  subsection. 

(4)  So  much  of  the  aggregate  expenditures  with  respect  to  which  payment  is  made 
under  this  section  to  any  State  for  any  fiscal  year  as  equals  50  per  centum  of  the 
payment  made  under  this  section  to  the  State  for  that  fiscal  year  must  be  expended 
for  the  provision  of  services  to  individuals — 

(A)  who  are  receiving  aid  under  the  plan  of  the  State  approved  under  part  A  of 
title  IV  or  who  are  eligible  to  receive  such  aid,  or 

(B)  whose  needs  are  taken  into  account  in  determining  the  needs  of  an 
individual  who  is  receiving  aid  under  the  plan  of  the  State  approved  under  part  A 
of  title  IV,  or  who  are  eligible  to  have  their  needs  taken  into  account  in 
determining  the  needs  of  an  individual  who  is  receiving  or  is  eligible  to  receive 
such  aid,  or 

(C)  with  respect  to  whom  supplemental  security  income  benefits  under  title  XVI 
or  State  supplementary  payments,  as  defined  in  section  2008(1),  are  being  paid,  or 
who  are  eligible  to  have  such  benefits  or  payments  paid  with  respect  to  them,  or 

(D)  whose  income  and  resources  are  taken  into  account  in  determining  the 
amount  of  supplemental  security  income  benefits  or  State  supplementary  pay- 
ments, as  defined  in  section  2008(1),  being  paid  with  respect  to  an  individual,  or 
whose  income  and  resources  would  be  taken  into  account  in  determining  the 
amount  of  such  benefits  or  payments  to  be  paid  with  respect  to  an  individual  who 
is  eligible  to  have  such  benefits  or  payments  paid  with  respect  to  him,  or 

(E)  who  are  eligible  for  medical  assistance  under  the  plan  of  the  State  approved 
under  title  XIX. 

In  any  case  in  which  services  are  provided  to  individuals  to  whom  the  provisions  of 
paragraph  (14)  are  applied,  the  proportion  of  the  expenditures  for  such  services  which 
are  attributable  to  individuals  described  in  the  preceding  sentence  may  be  determined 
on  the  basis  of  generally  accepted  statistical  sampling  procedures. 

(5)  No  payment  may  be  made  under  this  section  to  any  State  with  respect  to  any 
expenditure  for  the  provision  of  any  service  to  any  individual — 

(A)  who  is  receiving,  or  whose  needs  are  taken  into  account  in  determining  the 
needs  of  an  individual  who  is  receiving,  aid  under  the  plan  of  the  State  approved 
under  part  A  of  title  IV,  or  with  respect  to  whom  supplemental  security  income 
benefits  under  title  XVI  or  State  supplementary  payments,  as  defined  in  section 
2008(1),  are  being  paid,  or 
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(B)  who  is  a  member  of  a  family  the  monthly  gross  income  of  which  is  less  than 
the  lower  of— 

(i)  80  per  centum  of  the  median  income  of  a  family  of  four  in  the  State,  or 

(ii)  the  median  income  of  a  family  of  four  in  the  fifty  States  and  the  District 
of  Columbia, 

adjusted,  in  accordance  with  regulations  prescribed  by  the  Secretary,  to  take  into 

account  the  size  of  the  family, 
if  any  fee  or  other  charge  (other  than  a  voluntary  contribution)  imposed  on  the 
individual  for  the  provision  of  that  service  is  not  consistent  with  such  requirements 
(including  requirements  prohibiting  the  imposition  of  any  such  fee  or  charge)  as  the 
Secretary  shall  prescribe. 

(6)  No  payment  may  be  made  under  this  section  to  any  State  with  respect  to  any 
expenditure  for  the  provision  of  any  service,  other  than  an  information  or  referral 
service,  family  planning  services,  or  a  service  directed  at  the  goal  of  preventing  or 
remedying  neglect,  abuse,  or  exploitation  of  children  and  adults  unable  to  protect 
their  own  interests,  to  any  individual  who  is  not  an  individual  described  in  paragraph 
(5),  and— 

(A)  who  is  a  member  of  a  family  the  monthly  gross  income  of  which  exceeds  115 
per  centum  of  the  median  income  of  a  family  of  four  in  the  State,  adjusted,  in 
accordance  with  regulations  prescribed  by  the  Secretary,  to  take  into  account  the 
size  of  the  family,  or 

(B)  who  is  a  member  of  a  family  the  monthly  gross  income  of  which — 

(i)  exceeds  the  lower  of — 

(I)  80  per  centum  of  the  median  income  of  a  family  of  four  in  the  State, 

or 

(II)  the  median  income  of  a  family  of  four  in  the  fifty  States  and  the 
District  of  Columbia, 

adjusted,  in  accordance  with  regulations  prescribed  by  the  Secretary,  to  take 
into  account  the  size  of  the  family,  and 

(ii)  does  not  exceed  115  per  centum  of  the  median  income  of  a  family  of  four 
in  the  State,  adjusted,  in  accordance  with  regulations  prescribed  by  the 
Secretary,  to  take  into  account  the  size  of  the  family, 

unless  a  fee  or  other  charge  reasonably  related  to  income  is  imposed  on  the 

individual  for  the  provision  of  the  service. 
The  Secretary  shall  promulgate  the  median  income  of  a  family  of  four  in  each  State 
and  the  fifty  States  and  the  District  of  Columbia  applicable  to  payments  with  respect 
to  expenditures  in  each  fiscal  year  prior  to  the  first  day  of  the  third  month  of  the 
preceding  fiscal  year. 

(7)  No  payment  may  be  made  under  this  section  to  any  State  with  respect  to  any 
expenditure — 

(A)  for  the  provision  of  medical  or  any  other  remedial  care  (except  as  provided 
in  paragraph  (11XD)),  other  than  family  planning  services,  unless  it  is  an  integral 
but  subordinate  part  of  a  service  described  in  paragraph  (1)  of  this  subsection  and 
Federal  financial  participation  with  respect  to  the  expenditure  is  not  available 
under  the  plan  of  the  State  approved  under  title  XIX;  or 

(B)  for  the  purchase,  construction,  or  major  modification  of  any  land,  building  or 
other  facility,  or  fixed  equipment;  or 

(C)  which  is  in  the  form  of  goods  or  services  provided  in  kind  by  a  private  entity; 

or 

(D)  which  is  made  from  donated  private  funds,  unless  such  funds — 

(i)  are  transferred  to  the  State  and  are  under  its  administrative  control,  and 

(ii)  are  donated  to  the  State  without  restrictions  as  to  use,  other  than 
restrictions  as  to  the  services  with  respect  to  which  the  funds  are  to  be  used 
imposed  by  a  donor  who  is  not  a  sponsor  or  operator  of  a  program  to  provide 
those  services,  or  the  geographic  area  in  which  the  services  with  respect  to 
which  the  contribution  is  used  are  to  be  provided,  except  that  during  fiscal 
years  1980  and  1981  the  provisions  of  this  clause  shall  not  apply  with  respect 
to  funds  that  are  donated  for  the  purpose  of  training  or  retraining  as  provided 
in  subsection  (a)(1),  if  such  training  or  retraining  is  carried  out  by  a  public  or 
nonprofit  entity,  and 

(hi)  do  not  revert  to  the  donor's  facility  or  use  if  the  donor  is  other  than  a 
nonprofit  organization;  or 

(E)  for  the  provision  of  room  or  board  (except  as  provided  by  paragraph  (11)(C) 
and  paragraph  (11)(D))  other  than  room  or  board  provided  for  a  period  of  not  more 
than  six  consecutive  months  as  an  integral  but  subordinate  part  of  a  service 
described  in  paragraph  (1)  of  this  subsection. 

With  regard  to  ending  the  dependency  of  individuals  who  are  alcoholics  or  drug 
addicts,  the  entire  rehabilitative  process  for  such  individuals,  including  but  not  limited 
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to  initial  detoxification,  short  term  residential  treatment,  and  subsequent  outpatient 
counseling  and  rehabilitative  services,  whether  or  not  such  a  process  involves  more 
than  one  provider  of  services,  shall  be  the  basis  for  determining  whether  aix  ndards 
imposed  by  or  under  subparagraph  (A)  or  (E)  of  this  paragraph  have  been  met. 

(8)  No  payment  may  be  made  under  this  section  with  respect  to  any  expenditure  if 
payment  is  made  with  respect  to  that  expenditure  under  section  403  or  423  of  this  Act. 

(9)  (A)  No  payment  may  be  made  under  this  section  with  respect  to  any  expenditure 
in  connection  with  the  provision  of  any  child  day  care  service,  unless — 

(i)  in  the  case  of  care  provided  in  the  child's  home,  the  care  meets  standards 
established  by  the  State  which  are  reasonably  in  accord  with  recommended 
standards  of  national  standard-setting  organizations  concerned  with  the  home 
care  of  children,  or 

(ii)  in  the  case  of  care  provided  outside  the  child's  home,  the  care  meets  the 
Federal  interagency  day  care  requirements  as  approved  by  the  Department  of 
Health,  Education,  and  Welfare  and  the  Office  of  Economic  Opportunity  on 
September  23,  1968;  except  that  (I)  subdivision  III  of  such  requirements  with 
respect  to  educational  services  shall  be  recommended  to  the  States  and  not 
required,  and  staffing  standards  for  school-age  children  in  day  care  centers  may 
be  revised  by  the  Secretary,  (II)  the  staffing  standards  imposed  with  respect  to 
such  care  in  the  case  of  children  under  age  3  shall  conform  to  regulations 
prescribed  by  the  Secretary,  (III)  the  staffing  standards  imposed  with  respect  to 
such  care  in  the  case  of  children  aged  10  to  14  shall  require  at  least  one  adult  for 
each  20  children,  and  in  the  case  of  school-aged  children  under  age  10  shall 
require  at  least  one  adult  for  each  15  children,  (IV)  the  State  agency  may  waive 
the  staffing  standards  otherwise  applicable  in  the  case  of  a  day  care  center  or 
group  day  care  home  in  which  not  more  than  20  per  centum  of  the  children  in  the 
facility  (or,  in  the  case  of  a  day  care  center,  not  more  than  5  children  in  the 
center)  are  children  whose  care  is  being  p?id  for  (wholly  or  in  part)  from  funds 
made  available  to  the  State  under  this  title,  if  such  agency  finds  that  it  is  not 
feasible  to  furnish  day  care  for  the  children,  whose  care  is  so  paid  for,  in  a  day 
care  facility  which  complies  with  such  staffing  standards,  and  if  the  day  care 
facility  providing  care  for  such  children  complies  with  applicable  State  standards, 
and  (V)  in  determining  whether  applicable  staffing  standards  are  met  in  the  case 
of  day  care  provided  in  a  family  day  care  home,  the  number  of  children  being 
cared  for  in  such  home  shall  include  a  child  of  the  mother  who  is  operating  the 
home  only  if  such  child  is  under  age  6, 

except  as  provided  in  subparagraph  (B). 

(B)  The  Secretary  shall  submit  to  the  President  of  the  Senate  and  the  Speaker  of  the 
House  of  Representatives,  after  December  31,  1976,  and  prior  to  April  1,  1978,  an 
evaluation  of  the  appropriateness  of  the  requirements  imposed  by  subparagraph  (A), 
together  with  any  recommendations  he  may  have  for  modification  of  those  require- 
ments. No  earlier  than  ninety  days  after  the  submission  of  that  report,  the  Secretary 
may,  by  regulation,  make  such  modifications  in  the  requirements  imposed  by 
subparagraph  (A)  as  he  determines  are  appropriate. 

(C)  The  requirements  imposed  by  this  paragraph  are  in  lieu  of  any  requirements 
that  would  otherwise  be  applicable  under  section  522(d)  of  the  Economic  Opportunity 
Act  of  1964  to  child  day  care  services  with  respect  to  which  payment  is  made  under 
this  section. 

(D)  The  requirements  imposed  by  this  paragraph  or  by  any  regulations  promulgated 
by  the  Department  of  Health  and  Human  Services  to  carry  out  this  paragraph  shall  be 
inapplicable  to  child  day  care  services  provided  after  June  30,  1980,  and  prior  to 
July  1,  1981,  which  meet  applicable  standards  of  State  and  local  law. 

(10)  No  payment  may  be  made  under  this  section  with  respect  to  any  expenditure  for 
the  provision  of  any  educational  service  which  the  State  makes  generally  available  to 
its  residents  without  cost  and  without  regard  to  their  income. 

(11)  No  payment  may  be  made  under  this  section  with  respect  to  any  expenditure  for 
the  provision  of  any  service  to  any  individual  living  in  any  hospital,  skilled  nursing 
facility,  or  intermediate  care  facility  (including  any  such  hospital  or  facility  for  mental 
diseases  or  for  the  mentally  retarded),  any  prison,  or  any  foster  family  home  except — 

(A)  any  expenditure  for  the  provision  of  a  service  that  (i)  is  provided  by  other 
than  the  hospital,  facility,  prison,  or  foster  family  home  in  which  the  individual  is 
living,  and  (ii)  is  provided,  under  the  State's  program  for  the  provision  of  the 
services  described  in  paragraph  (1),  to  individuals  who  are  not  living  in  a  hospital, 
skilled  nursing  facility,  intermediate  care  facility,  prison,  or  foster  family  home, 

(B)  any  expenditure  which  is  for  the  cost,  in  addition  to  the  cost  of  basic  foster 
care,  of  the  provision,  by  a  foster  family  home,  to  an  individual  living  in  that 
home,  of  a  service  which  meets  a  special  need  of  that  individual,  as  determined 
under  regulations  prescribed  by  the  Secretary, 
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(C)  any  expenditure  for  the  provision  of  emergency  shelter  provided  to  a  child, 
for  not  in  excess  of  thirty  days,  as  a  protective  service; 

(D)  any  expenditure  for  the  initial  detoxification  of  an  alcoholic  or  drug 
dependent  individual,  for  a  period  not  to  exceed  7  days,  if  such  detoxification  is 
integral  to  the  further  provision  of  services  for  which  such  individual  would 
otherwise  be  eligible  under  this  title;26  and 

(E)  any  expenditure  for  the  provision  of  emergency  shelter,  for  not  in  excess  of 
thirty  days  in  any  six-month  period,  provided  as  a  protective  service  to  an  adult  in 
danger  of  physical  or  mental  injury,  neglect,  maltreatment,  or  exploitation. 

(12)  No  payment  may  be  made  under  this  section  with  respect  to  any  expenditure  for 
the  provision  of  cash  payments  as  a  service. 

(13)  No  payment  may  be  made  under  this  section  with  respect  to  any  expenditure  for 
the  provision  of  any  service  to  any  individual  to  the  extent  that  the  provider  of  the 
service  or  the  individual  receiving  the  service  is  eligible  to  receive  payment  under  title 
XVIII  with  respect  to  the  provision  of  the  service. 

(14)  (A)  For  purposes  of  paragraphs  (5)  and  (6),  an  individual  shall,  at  the  option  of 
the  State,  be  deemed  to  be  an  individual  described  in  paragraph  (5)(B)  if,  because  of 
the  geographic  area  in  which  any  particular  service  is  provided  to  him,  the  character- 
istics of  the  community  to  which  it  is  provided,  the  nature  of  the  service,  the 
conditions  (other  than  income)  of  eligibility  to  receive  it,  or  other  factors  surrounding 
its  provision,  the  State  may  reasonably  conclude,  without  individual  determinations  of 
eligibility,  that  substantially  all  of  the  persons  who  receive  the  service  are  members  of 
families  with-a  monthly  gross  income  which  is  not  more  than  90  per  centum  of  the 
median  income  of  a  family  of  four  in  the  State,  adjusted  (in  accordance  with 
regulations  prescribed  by  the  Secretary)  to  take  into  account  the  size  of  the  family. 

(B)  The  provisions  of  subparagraph  (A)  shall  not  be  applicable  to  child  day  care 
services  furnished  to  any  child  other  than  a  child  of  a  migratory  agricultural  worker. 

(15)  No  payment  may  be  made  under  this  section  with  respect  to  any  expenditure  for 
the  provision  of  any  health  related  service  if  such  service  is  provided  by  an  entity 
which  has  failed  to  comply  with  a  request  made  by  the  Secretary  or  State  agency 
under  section  2003(d)(l)(J),  for  so  long  as  such  entity  remains  in  noncompliance  with 
such  request. 

(16)  Any  State  may  refuse  to  enter  into  a  contract  or  other  arrangement  with  a 
provider  of  services  for  purposes  of  participation  under  the  program  established  by 
this  title,  or  otherwise  to  approve  a  provider  for  such  purposes,  if  any  person  who  has  a 
direct  or  indirect  ownership  or  control  interest  of  5  percent  or  more  in  such  provider, 
or  who  is  an  officer,  director,  agent,  or  managing  employee  (as  defined  in  section 
1126(b))  of  such  provider,  is  a  person  described  in  section  1126(a),  and  the  State  may 
terminate  any  such  contract,  arrangement,  or  approval  if  it  determines  that  the 
provider  did  not  fully  and  accurately  make  any  disclosure  required  of  it  by  section 
1126(a)  at  the  time  the  contract  or  arrangement  was  entered  into  or  the  approval  was 
given. 

(17)  (A)  The  total  payment  to  a  State  under  this  section  with  respect  to  expenditures 
during  any  fiscal  year  for  the  provision  of  child  day  care  services  under  this  title 
(including  expenditures  for  grants  to  qualified  providers  under  section  2007)  shall  be 
equal  to  100  per  centum  of  such  expenditures  to  the  extent  that  such  expenditures 
(during  that  fiscal  year)  do  not  exceed — 

(i)  an  amount  which  bears  the  same  ratio  to  $200,000,000  as  the  amount  of  the 
State's  limitation  under  paragraph  (2)(A)  bears  to  the  indexed  ceiling  amount  for 
such  fiscal  year,  in  the  case  of  fiscal  year  1980  and  fiscal  year  1981;  or 

(ii)  8  per  centum  of  the  State's  limitation  under  paragraph  (2)(A)  for  such  fiscal 
year,  in  the  case  of  fiscal  year  1982  and  any  subsequent  fiscal  year. 

(B)  Federal  funds  payable  to  a  State  under  this  title  (with  respect  to  expenditures  for 
child  day  care  services)  at  the  rate  specified  in  subparagraph  (A)  shall,  to  the 
maximum  extent  that  the  State  determines  to  be  feasible,  be  employed  in  such  a  way 
as  to  increase  the  employment  of  welfare  recipients  and  other  low-income  persons  in 
jobs  related  to  the  provision  of  child  day  care  services. 

(18)  Effective  October  1,  1981,  no  payment  may  be  made  under  this  section  for 
training  or  retraining  expenditures  except  in  accordance  with  a  training  plan 
approved  by  the  Secretary  which,  at  a  minimum — 

(A)  describes  how  training  needs  were  assessed  and  how  the  assessment  was 
used  to  structure  the  training  programs,  the  individuals  to  be  trained,  and  the 
training  resources  to  be  used; 

(B)  demonstrates  that  the  training  activities  have  a  direct  relationship  to  the 
title  XX  services  program  and  to  the  State's  staffing  needs  to  carry  out  the  title 
XX  services  program;  and 


5Punctuation  for  subparagraphs  (A)  through  (D)  as  in  public  laws. 
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(C)  describes  the  State  agency's  plan  to  monitor  training  programs  and  to 
evaluate  the  agency's  overall  staff  training  and  development  program. 
(b)(1)  Prior  to  the  beginning  of  each  quarter  the  Secretary  shall  estimate  the  amount 
to  which  a  State  will  be  entitled  under  this  section  for  that  quarter  on  the  basis  of  a 
report  filed  by  the  State  containing  its  estimate  of  the  amount  to  be  expended  during 
that  quarter  with  respect  to  which  payment  must  be  made  under  this  section,  together 
with  an  explanation  of  the  bases  for  that  estimate. 

(2)  The  Secretary  shall  then  pay  to  the  State,  in  such  installments  as  he  may 
determine,  the  amount  so  estimated,  reduced  or  increased  to  the  extent  of  any 
overpayment  or  underpayment  which  the  Secretary  determines  was  made  under  this 
section  to  the  state  for  any  prior  quarter  and  with  respect  to  which  adjustment  has  not 
already  been  made  under  this  subsection. 

(3)  Upon  the  making  of  any  estimate  by  the  Secretary  under  this  subsection  any 
appropriations  available  for  payments  under  this  section  shall  be  deemed  obligated. 

PROGRAM  REPORTING 

Sec.  2003.  (a)  Each  State  which  participates  in  the  program  established  by  this  title 
shall  make  such  reports  concerning  its  use  of  Federal  social  services  funds  as  the 
Secretary  may  by  regulation  provide. 

(b)  Each  State  which  participates  in  the  program  established  by  this  title  shall 
assure  that  the  aggregate  expenditures  from  appropriated  funds  from  the  State  and 
political  subdivisions  thereof  for  the  provision  of  services  during  each  fiscal  year  (as 
selected  by  the  State  under  section  2004(1))  within  each  services  program  period  (as 
established  under  the  requirements  of  section  2002(a)(3))  with  respect  to  which 
payment  is  made  under  section  2002  is  not  less  than  the  aggregate  expenditures  from 
such  appropriated  funds  for  the  provision  of  those  services  during  the  fiscal  year 
ending  June  30,  1973,  or  the  fiscal  year  ending  June  30,  1974,  with  respect  to  which 
payment  was  made  under  the  plan  of  the  State  approved  under  title  I,  VI,  X,  XIV,  or 
XVI,  or  part  A  of  title  IV,  whichever  is  less,  except  that  the  requirements  of  this 
subsection  shall  not  apply  to  any  State  for  any  services  program  period  if  the  payment 
to  the  State  under  section  2002,  for  each  fiscal  year  any  part  of  which  is  included  in 
that  services  program  year,  with  respect  to  expenditures  other  than  expenditures  for 
personnel  training  or  retraining  directly  related  to  the  provision  of  services,  equals  the 
allotment  of  the  State  for  that  fiscal  year  under  section  2002(a)(2). 

(c)  (1)  If  the  Secretary,  after  reasonable  notice  and  an  opportunity  for  a  hearing  to 
the  State,  finds  that  there  is  a  substantial  failure  to  comply  with  any  of  the 
requirements  imposed  by  subsections  (a)  and  (b)  of  this  section,  he  shall,  except  as 
provided  in  paragraph  (2),  notify  the  State  that  further  payments  will  not  be  made  to 
the  State  under  section  2002  until  he  is  satisfied  that  there  will  no  longer  be  any  such 
failure  to  comply,  and  until  he  is  so  satisfied  he  shall  make  no  further  payments  to  the 
State. 

(2)  The  Secretary  may  suspend  implementation  of  any  termination  of  payments 
under  paragraph  (1)  for  such  period  as  he  determines  appropriate  and  instead  reduce 
the  amount  otherwise  payable  to  the  State  under  section  2002  for  expenditures  during 
that  period  by  3  per  centum  for  each  of  subsections  (a)  and  (b)  of  this  section  with 
respect  to  which  there  was  a  finding  of  substantial  noncompliance  and  with  respect  to 
which  he  is  not  yet  satisfied  that  there  will  no  longer  be  any  such  failure  to  comply. 

(d)  (1)  Each  State  which  participates  in  the  program  established  by  this  title  shall 
have  a  plan  applicable  to  its  program  for  the  provision  of  the  services  described  in 
section  2002(a)(1)  which— 

(A)  provides  that  an  opportunity  for  a  fair  hearing  before  the  appropriate  State 
agency  will  be  granted  to  any  individual  whose  claim  for  any  service  described  in 
section  2002(a)(1)  is  denied  or  is  not  acted  upon  with  reasonable  promptness; 

(B)  provides  safeguards  which  restrict  the  use  or  disclosure  of  information 
obtained  in  connection  with  administration  of  the  State's  program  for  the 
provision  of  the  services  described  in  section  2002(a)(1)  concerning  applicants  for 
and  recipients  of  those  services  to  purposes  directly  connected  with  (A)27  the 
administration  of  that  program,  the  plan  of  the  State  approved  under  part  A  of 
title  IV,  the  plan  of  the  State  developed  under  part  B  of  that  title,  the 
supplemental  security  income  program  established  by  title  XVI,  or  the  plan  of  the 
State  approved  under  title  XIX,  and  (B)28  any  audit  or  similar  activity  conducted 
in  connection  with  the  administration  of  any  such  plan  or  program  by  any 
governmental  entity  which  is  authorized  by  law  to  conduct  such  audit  or  activity; 
and  the  safeguards  so  provided  shall  prohibit  disclosure,  to  any  committee  or 
legislative  body  (other  than  an  entity  referred  to  in  clause  (B)  with  respect  to  an 


27 As  in  original.  Second  (A)  should  be  redesignated. 
28 As  in  original.  Second  (B)  should  be  redesignated. 
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activity  referred  to  in  such  clause),  of  any  information  which  identifies  by  name  or 
address  any  such  applicant  or  recipient;;29 

(C)  provides  for  the  designation,  by  the  chief  executive  officer  of  the  State  or  as 
otherwise  provided  by  the  laws  of  the  State,  of  an  appropriate  agency  which  will 
administer  or  supervise  the  administration  of  the  State's  program  for  the 
provision  of  the  services  described  in  section  2002(a)(1); 

(D)  provides  that  the  State  will,  in  the  administration  of  its  program  for  the 
provision  of  the  services  described  in  section  2002(a)(1),  use  such  methods  relating 
to  the  establishment  and  maintenance  of  personnel  standards  on  a  merit  basis  as 
are  found  by  the  Secretary  to  be  necessary  for  the  proper  and  efficient  operation 
of  the  program,  except  that  the  Secretary  shall  exercise  no  authority  with  respect 
to  the  selection,  tenure  of  office,  or  compensation  of  any  individual  employed  in 
accordance  with  such  methods; 

(E)  provides  that  no  durational  residency  or  citizenship  requirement  will  be 
imposed  as  a  condition  to  participation  in  the  program  of  the  State  for  the 
provision  of  the  services  described  in  section  2002(a)(1); 

(F)  provides,  if  the  State  program  for  the  provision  of  the  services  described  in 
section  2002(a)(1)  includes  services  to  individuals  living  in  institutions  or  foster 
homes,  for  the  establishment  or  designation  of  a  State  authority  or  authorities 
which  shall  be  responsible  for  establishing  and  maintaining  standards  for  such 
institutions  or  homes  which  are  reasonably  in  accord  with  recommended  stand- 
ards of  national  organizations  concerned  with  standards  for  such  institutions  or 
homes,  including  standards  related  to  admissions  policies,  safety,  sanitation,  and 
protection  of  civil  rights; 

(G)  provides,  if  the  State  program  for  the  provision  of  the  services  described  in 
section  2002(a)(1)  includes  child  day  care  services,  for  the  establishment  or 
designation  of  a  State  authority  or  authorities  which  shall  be  responsible  for 
establishing  and  maintaining  standards  for  such  services  which  are  reasonably  in 
accord  with  recommended  standards  of  national  organizations  concerned  with 
standards  for  such  services,  including  standards  related  to  admission  policies  for 
facilities  providing  such  services,  safety,  sanitation,  and  protection  of  civil  rights; 

(H)  provides  that  the  State's  program  for  the  provision  of  the  services  described 
in  section  2002(a)(1)  will  be  in  effect  in  all  political  subdivisions  of  the  State; 

(I)  provides  for  financial  participation  by  the  State  in  the  provision  of  the 
services  described  in  section  2002(a)(1); 

(J)  provides  that  any  entity  (other  than  an  individual  practitioner  or  a  group  of 
practitioners)  receiving  payments  for  the  provision  of  health  related  services 
complies  with  the  requirements  of  section  1124,  and  supplies  (within  such  period 
as  may  be  specified  in  regulations  by  the  Secretary  or  by  the  State  agency  which 
administers  or  supervises  the  administration  of  the  plan)  upon  request  specifically 
addressed  to  such  entity  by  the  Secretary  or  such  State  agency,  respectively,  (i) 
full  and  complete  information  as  to  the  ownership  of  a  subcontractor  (as  defined 
by  the  Secretary  in  regulations)  with  whom  such  entity  has  had,  during  the 
previous  twelve  months,  business  transactions  in  an  aggregate  amount  in  excess  of 
$25,000,  and  (ii)  full  and  complete  information  as  to  any  significant  business 
transactions  (as  defined  by  the  Secretary  in  regulations),  occurring  during  the 
five-year  period  ending  on  the  date  of  such  request,  between  such  entity  and  any 
wholly  owned  supplier  or  between  such  entity  and  any  subcontractor;  and 

(K)  provides  that  the  State  will  bar  any  specified  individual  from  participation 
in  the  program  for  the  period  specified  by  the  Secretary  when  required  by  him  to 
do  so  pursuant  to  section  1128,  and  provides  that  no  payment  may  be  made  under 
the  program  with  respect  to  any  item  or  service  furnished  by  such  individual 
during  such  period. 

Notwithstanding  clause  (C),  if  on  December  1,  1974,  the  State  agency  which  administe- 
red or  supervised  the  administration  of  the  portion  of  the  plan  of  the  State  for  services 
to  the  aged,  blind,  or  disabled  approved  under  title  VI  of  this  Act  which  related  to 
blind  individuals  was  different  from  the  agency  which  administered  or  supervised  the 
administration  of  the  rest  of  that  plan,  the  State  agency  which  administered  or 
supervised  the  administration  of  the  portion  of  the  plan  of  the  State  for  services  to  the 
aged,  blind,  or  disabled  related  to  blind  individuals  may  be  designated  to  administer  or 
supervise  the  administration  of  the  portion  of  the  State's  program  for  the  provision  of 
the  services  described  in  section  2002(a)(1)  related  to  blind  individuals  and  a  separate 
State  agency  may  be  designated  to  administer  or  supervise  the  administration  of  the 
rest  of  the  program;  and  in  such  case  the  part  of  the  program  which  each  agency 
administers,  or  the  administration  of  which  each  agency  supervises,  shall  be  regarded 
as  a  separate  program  for  the  provision  of  the  services  described  in  section  2002(a)(1) 


29 As  in  original.  Second  semicolon  should  be  deleted. 


SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 

304       P.  L.  97-35  §2004.  337  03/86 

for  purposes  of  this  title.  The  date  selected  by  the  State  pursuant  to  section  2004(1)  as 
the  beginning  of  the  services  program  period  for  each  of  the  separate  programs  shall 
be  the  same. 

(2)  The  Secretary  shall  approve  any  plan  which  complies  with  the  provisions  of 
paragraph  (1). 

(e)  (1)  No  payment  may  be  made  under  section  2002  to  any  State  which  does  not  have 
a  plan  approved  under  subsection  (d). 

(2)  In  the  case  of  any  State  plan  which  has  been  approved  by  the  Secretary  under 
subsection  (d),  if  the  Secretary,  after  reasonable  notice  and  an  opportunity  for  a 
hearing  to  the  State,  finds — 

(A)  that  the  plan  no  longer  complies  with  the  provisions  of  subsection  (d)(1),  or 

(B)  that  in  the  administration  of  the  plan  there  is  a  substantial  failure  to 
comply  with  any  such  provision, 

the  Secretary  shall,  except  as  provided  in  paragraph  (3),  notify  the  State  that  further 
payments  will  not  be  made  to  the  State  under  section  2002  until  he  is  satisfied  that 
there  will  no  longer  be  any  such  failure  to  comply,  and  until  he  is  so  satisfied  he  shall 
make  no  further  payments  to  the  State. 

(3)  The  Secretary  may  suspend  implementation  of  any  termination  of  payments 
under  paragraph  (2)  for  such  period  as  he  determines  appropriate  and  instead  reduce 
the  amount  otherwise  payable  to  the  State  under  section  2002  for  expenditures  during 
that  period  by  3  percent  for  each  clause  of  subsection  (d)(1)  with  respect  to  which  there 
is  a  finding  of  noncompliance  and  with  respect  to  which  he  is  not  yet  satisfied  that 
there  will  no  longer  be  any  such  failure  to  comply. 

(f)  The  provisions  of  section  333  of  the  Comprehensive  Alcohol  Abuse  and  Alcohol- 
ism Prevention,  Treatment,  and  Rehabilitation  Act  of  1970  shall  be  applicable  to 
services  provided  by  any  State  pursuant  to  this  title  with  respect  to  individuals 
suffering  from  drug  addiction  or  alcoholism. 

SERVICES  PROGRAM  PLANNING 

Sec.  2004.  A  State's  services  program  planning  meets  the  requirements  of  this 
section  if,  for  the  purpose  of  assuring  public  participation  in  the  development  of  the 
program  for  the  provision  of  the  services  described  in  section  2002(a)(1)  within  the 
State— 

(1)  for  each  services  program  period,  the  beginning  of  the  fiscal  year  of  the 
Federal  Government,  the  State  government,  or  the  political  subdivisions  of  such 
State  is  established  as  the  beginning  of  the  State's  services  program  period,  and 
the  end  of  such  fiscal  year,  the  succeeding  fiscal  year,  or  the  second  succeeding 
fiscal  year  is  established  as  the  end  of  the  State's  services  program  period;  and 

(2)  at  least  ninety  days  prior  to  the  beginning  of  the  State's  services  program 
period,  the  chief  executive  officer  of  the  State,  or  such  other  official  as  the  laws  of 
the  State  provide,  publishes  and  makes  generally  available  (as  defined  in 
regulations  prescribed  by  the  Secretary  after  consideration  of  State  laws  govern- 
ing notice  of  actions  by  public  officials)  to  the  public  a  proposed  comprehensive 
services  program  plan  prepared  by  the  agency  designated  pursuant  to  the 
requirements  of  section  2003(d)(1)(C)  and,  unless  the  laws  of  the  State  provide 
otherwise,  approved  by  the  chief  executive  officer,  which  sets  forth  the  State's 
plan  for  the  provision  of  the  services  described  in  section  2002(a)(1)  during  that 
period  including — 

(A)  the  objectives  to  be  achieved  under  the  program, 

(B)  the  services  to  be  provided  under  the  program,  including  at  least  one 
service  directed  at  at30  least  one  of  the  goals  in  each  of  the  five  categories  of 
goals  set  forth  in  section  2002(a)(1)  (as  determined  by  the  State)  and  including 
at  least  three  types  of  services  (selected  by  the  State)  for  individuals  who  are 
recipients  of  supplemental  security  income  benefits  under  title  XVI  and  who 
are  in  need  of  such  services,  together  with  a  definition  of  those  services  and  a 
description  of  their  relationship  to  the  objectives  to  be  achieved  under  the 
program  and  the  goals  described  in  section  2002(a)(1), 

(C)  the  categories  of  individuals  to  whom  those  services  are  to  be  provided, 
including  any  categories  based  on  the  income  of  individuals  or  their  families, 

(D)  the  geographic  areas  in  which  those  services  are  to  be  provided,  and  the 
nature  and  amount  of  the  services  to  be  provided  in  each  area, 

(E)  a  description  of  the  planning,  evaluation,  and  reporting  activities  to  be 
carried  out  under  the  program, 

(F)  the  sources  of  the  resources  to  be  used  to  carry  out  the  program, 


30 As  in  original.  One  "at"  should  be  deleted. 
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(G)  a  description  of  the  organizational  structure  through  which  the  program 
will  be  administered,  including  the  extent  to  which  public  and  private 
agencies  and  volunteers  will  be  utilized  in  the  provision  of  services, 

(H)  a  description  of  how  the  provision  of  services  under  the  program  will  be 
coordinated  with  the  plan  of  the  State  approved  under  part  A  of  title  IV,  the 
plan  of  the  State  developed  under  part  B  of  that  title,  the  supplemental 
security  income  program  established  by  title  XVI,  the  plan  of  the  State 
approved  under  title  XIX,  and  other  programs  for  the  provision  of  related 
human  services  within  the  State,  including  the  steps  taken  to  assure  maxi- 
mum feasible  utilization  of  services  under  these  programs  to  meet  the  needs 
of  the  low  income  population, 

(I)  the  estimated  expenditures  under  the  program,  including  estimated 
expenditures  with  respect  to  each  of  the  services  to  be  provided,  each  of  the 
categories  of  individuals  to  whom  those  services  are  to  be  provided,  and  each 
of  the  geographic  areas  in  which  those  services  are  to  be  provided,  and  a 
comparison  between  estimated  non-Federal  expenditures  under  the  program 
and  non-Federal  expenditures  for  the  provision  of  the  services  described  in 
section  2002(a)(1)  in  the  State  during  the  preceding  services  program  period, 
and 

(J)  a  description  of  the  steps  taken,  or  to  be  taken,  to  assure  that  the  needs 
of  all  residents  of,  and  all  geographic  areas  in,  the  State  were  taken  into 
account  in  the  development  of  the  plan;  and 

(3)  public  comment  on  the  proposed  plan  is  accepted  for  a  period  of  at  least 
forty-five  days;  and 

(4)  at  least  forty-five  days  after  publication  of  the  proposed  plan  and  prior  to  the 
beginning  of  the  State's  services  program  period,  the  chief  executive  officer  of  the 
State,  or  such  other  official  as  the  laws  of  the  State  provide,  publishes  a  final 
comprehensive  services  program  plan  prepared  by  the  agency  designed  pursuant 
to  the  requirements  of  section  2003(d)(1)(C)  and,  unless  the  laws  of  the  State 
provide  otherwise,  approved  by  the  chief  executive  officer,  which  sets  forth  the 
same  information  required  to  be  included  in  the  proposed  plan,  together  with  an 
explanation  of  the  differences  between  the  proposed  and  final  plan  and  the 
reasons  therefor;  and 

(5)  any  amendment  to  a  final  comprehensive  services  program  plan  is  prepared 
by  the  agency  designated  pursuant  to  section  2003(d)(1)(C),  approved  by  the  chief 
executive  officer  of  the  State  unless  the  laws  of  the  State  provide  otherwise,  and 
published  by  the  chief  executive  officer  of  the  State,  or  such  other  official  as  the 
laws  of  the  State  provide,  as  a  proposed  amendment  on  which  public  comment  is 
accepted  for  a  period  of  at  least  thirty  days,  and  then  prepared  by  the  agency 
designated  pursuant  to  section  2003(d)(1)(C),  approved  by  the  chief  executive 
officer  of  the  State  unless  the  laws  of  the  State  provide  otherwise,  and  published 
by  the  chief  executive  officer  of  the  State,  or  such  other  official  as  the  laws  of  the 
State  provide,  as  a  final  amendment,  together  with  an  explanation  of  the 
differences  between  the  proposed  and  final  amendment  and  the  reasons  therefor; 
and 

(6)  in  the  case  of  a  State  that  adopts  a  services  program  planning  period  of 
longer  than  one  year,  the  State  agency  publishes  and  makes  generally  available 
such  information  concerning  the  comprehensive  services  program  at  such  times  as 
the  Secretary  may  by  regulation  require. 

EFFECTIVE  DATE  OF  REGULATIONS  PUBLISHED  BY  THE  SECRETARY 

Sec.  2005.  No  final  regulation  published  by  the  Secretary  under  this  title  shall  be 
effective  with  respect  to  payments  under  section  2002  for  expenditures  during  any 
quarter  commencing  before  the  beginning  of  the  first  services  program  period 
established  by  the  State  under  the  requirements  of  section  2002(a)(3)  which  begins  at 
least  sixty  days  after  the  publication  of  the  final  regulation. 

EVALUATION;  PROGRAM  ASSISTANCE 

Sec.  2006.  The  Secretary  shall  provide  for  the  continuing  evaluation  of  State 
programs  for  the  provision  of  the  services  described  in  section  2002(a)(1). 

(b)  The  Secretary  shall  make  available  to  the  States  assistance  with  respect  to  the 
content  of  their  services  program,  and  their  services  program  planning,  reporting, 
administration,  and  evaluation. 

(c)  Within  six  months  after  the  close  of  each  fiscal  year,  the  Secretary  shall  submit 
to  the  Congress  a  report  on  the  operation  of  the  program  established  by  this  title 
during  that  year,  including — 
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(1)  the  evaluations  carried  out  under  subsection  (a)  and  the  results  obtained 
therefrom,  and 

(2)  the  assistance  provided  under  subsection  (b)  during  that  year. 

CHILD  DAY  CARE  SERVICES 

Sec  2007.  (a)  Subject  to  subsection  (b),  sums  grants  by  a  State  to  a  qualified  provider 
of  child  day  care  services  (as  defined  in  subsection  (c))  to  assist  such  provider  in 
meeting  its  work  incentive  program  expenses  (as  defined  in  subsection  (c))  with  respect 
to  individuals  employed  in  jobs  related  to  the  provision  of  child  day  care  services  in 
one  or  more  child  day  care  facilities  of  such  provider,  shall  be  deemed  for  purposes  of 
section  2002  to  constitute  expenditures  made  by  the  State  in  accordance  with  the 
provisions  of  this  title  for  the  provision  of  child  day  care  services. 

(b)  The  provisions  of  subsection  (a)  shall  not  be  applicable  with  respect  to  any  grant 
made  to  a  particular  qualified  provider  of  child  day  care  services  to  the  extent  that  (as 
determined  by  the  Secretary)  such  grant  is  or  will  be  used  to  pay  wages  to  any 
employee  at  an  annual  rate  in  excess  of  $6,000,  in  the  case  of  a  public  or  nonprofit 
private  provider,  or  at  an  annual  rate  in  excess  of  $5,000,  or  to  pay  more  than  80  per 
centum  of  the  wages  of  any  employee,  in  the  case  of  any  other  provider. 

(c)  For  purposes  of  this  subsection — 

(1)  the  term  "qualified  provider  of  child  day  care  services",  when  used  in 
reference  to  a  recipient  of  a  grant  by  a  State,  includes  a  provider  of  such  services 
only  if,  of  the  total  number  of  children  receiving  such  services  from  such  provider 
in  the  facility  with  respect  to  which  the  grant  is  made,  at  least  20  per  centum 
thereof  have  some  or  all  of  the  costs  for  the  child  day  care  services  so  furnished  to 
them  by  such  provider  paid  for  under  the  State's  services  program  conducted 
pursuant  to  this  title;  and 

(2)  the  term  "work  incentive  program  expenses"  means  expenses  of  a  qualified 
provider  of  child  day  care  services  which  constitute  work  incentive  program 
expenses  as  defined  in  section  50B(a)(l)  of  the  Internal  Revenue  Code  of  1954,  or 
which  would  constitute  work  incentive  program  expenses  as  so  defined  if  the 
provider  were  a  taxpayer  entitled  to  a  credit  (with  respect  to  the  wages  involved) 
under  section  40  of  such  Code. 

DEFINITIONS 

Sec.  2008.  For  purposes  of  this  title — 

(1)  the  term  "State  supplementary  payment"  means  any  cash  payment  made  by 
a  State  on  a  regular  basis  to  an  individual  who  is  receiving  supplemental  security 
income  benefits  under  title  XVI  or  who  would  but  for  his  income  be  eligible  to 
receive  such  benefits,  as  assistance  based  on  need  in  supplementation  of  such 
benefits,  as  determined  by  the  Secretary,  and 

(2)  the  term  "State"  means  the  fifty  States  and  the  District  of  Columbia. 
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Provision  Deemed  to  be  in  Social  Security  Act,  as  in  Effect  Prior  to 
October  30,  1981  (46  Federal  Register  53791) 
[Cost-of-Living  Increase;  Extension] 

Sec.  215. 
(a) 

Table  for  Determining  Primary  Insurance  Amount  and  Maximum  Family  Bene- 
fits Beginning  January  19801  2 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1979) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is- 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


$2,161 
2,166 
2,171 
2,176 
2,181 
2,186 
2,191 
2,196 
2,201 
2,206 
2,211 
2,216 
2,221 
2,226 
2,231 
2,236 
2,241 
2,246 
2,251 
2,256 
2,261 
2,266 
2,271 
2,276 
2,281 
2,286 
2,291 
2,296 
2,301 
2,306 
2,311 
2,316 
2,321 
2,326 
2,331 


$2,165 
2,170 
2,175 
2,180 
2,185 
2,190 
2,195 
2,200 
2,205 
2,210 
2,215 
2,220 
2,225 
2,230 
2,235 
2,240 
2,245 
2,250 
2,255 
2,260 
2,265 
2,270 
2,275 
2,280 
2,285 
2,290 
2,295 
2,300 
2,305 
2,310 
2,315 
2,320 
2,325 
2,330 
2,335 


$1,041.10 
1,042.10 
1,043.10 
1,044.10 
1,045.10 
1,046.10 
1,047.10 
1,048.10 
1,049.10 
1,050.10 
1,051.10 
1,052.10 
1,053.10 
1,054.10 
1,055.10 
1,056.10 
1,057.10 
1,058.10 
1,059.10 
1,060.10 
1,061.10 
1,062.10 
1,063.10 
1,064.10 
1,065.10 
1,066.10 
1,067.10 
1,068.10 
1,069.10 
1,070.10 
1,071.10 
1,072.10 
1,073.10 
1,074.10 
1,075.10 


$1,822.00 
1,823.70 
1,825.50 
1,827.20 
1,829.00 
1,830.70 
1,832.50 
1,834.20 
1,836.00 
1,837.70 
1,839.50 
1,841.20 
1,843.00 
1,844.70 
1,846.50 
1,848.20 
1,850.00 
1,851.70 
1,853.50 
1,855.20 
1,857.00 
1,858.70 
1,860.50 
1,862.20 
1,864.00 
1,865.70 
1,867.50 
1,869.20 
1,871.00 

,  1,872.70 
1,874.50 
1,876.20 
1,878.00 
1,879.70 

'1,881.50 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1979) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


2,336 

2,340 

1,076.10 

41,883.20 

2,341 

2,345 

1,077.10 

1  nor  r\s\ 

1,885.00 

2,346 

2,350 

1,078.10 

1,886.70 

2,351 

2,355 

1,079.10 

1,888.50 

2,356 

2,360 

1,080.10 

1,890.20 

2,361 

2,365 

1,081.10 

1,892.00 

2,366 

2,370 

1,082.10 

1,893.70 

2,371 

2,375 

1,083.10 

1,895.50 

2,376 

2,380 

1,084.10 

1,897.20 

2,381 

2,385 

1,085.10 

1,899.00 

2,386 

2,390 

1,086.10 

1,900.70 

2,391 

2,395 

1,087.10 

1,902.50 

2,396 

2,400 

1,088.10 

1,904.20 

2,401 

2,405 

1,089.10 

1,906.00 

2,406 

2,410 

1,090.10 

1,907.70 

2,411 

2,415 

1,091.10 

1,909.50 

2,416 

2,420 

1,092.10 

1,911.20 

2,421 

2,425 

1,093.10 

1,913.00 

2,426 

2,430 

1,094.10 

1,914.70 

2,431 

2,435 

1,095.10 

1,916.50 

2,436 

2,440 

1,096.10 

1,918.20 

2,441 

2,445 

1,097.10 

1,920.00 

2,446 

2,450 

1,098.10 

1,921.70 

2,451 

2,455 

1,099.10 

1,923.50 

2,456 

2,460 

1,100.10 

1,925.20 

2,461 

2,465 

1,101.10 

1,927.00 

2,466 

2,470 

1,102.10 

1,928.70 

2,471 

2,475 

1,103.10 

1,930.50 

2This  extension  was  published  at  45  FR  76252,  November  18,  1980,  and  corrected  at  45  FR  80189, 
December  3,  1980.  This  data  was  prepared  and  published  as  required  by  Social  Security  Act 
§215(aX5)  and  §215(i)(2)(D). 

3The  Federal  Register  of  December  3,  1980  at  45  FR  80189  struck  out  "1,861.50"  and  substituted 

"1,881.50". 

"The  Federal  Register  of  December  3,  1980  at  45  FR  80189  struck  out  "1,863.20"  and  substituted 
"1,883.20". 


Provisions  of  the  Social  Security  Act  As  in  Effect  Prior  to 
P.L.  97-123,  Approved  December  29, 1981  (95  Stat.  1659) 
[Amendments  to  P.L.  97-35] 

BENEFITS  FOR  INDIVIDUALS  FORMERLY  RECED7ING  MINIMUM  BENEFITS 
UNDER  TITLE  II 

Sec.  1622.  (a)  Any  individual  who — 
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(1)  is  60  years  of  age  or  older  but  has  not  attained  the  age  of  65; 

(2)  would  be  an  eligible  individual  or  eligible  spouse  under  section  1611  if  such 
individual  were  65  years  of  age; 

(3)  is  not  otherwise  eligible  for  a  benefit  under  section  1611; 

(4)  for  the  month  of  February  1982  was  entitled  to  a  monthly  benefit  under  title 
II  of  this  Act  for  which  he  made  application  prior  to  March  1,  1982,  as  determined 
without  regard  to  any  deductions  on  account  of  work  required  by  section  203, 
which  entitlement  amount  (as  so  determined)  was  reduced  for  any  month  by 
reason  of  the  amendments  made  by  section  2201  of  the  Omnibus  Budget 
Reconciliation  Act  of  1981  (relating  to  the  repeal  of  the  minimum  benefit 
provisions);  and 

(5)  is  not  entitled  under  title  II  to  a  monthly  benefit,  as  determined  without 
regard  to  any  deductions  on  account  of  work  required  by  section  203,  in  an 
amount  equal  to  or  greater  than  such  entitlement  amount  (as  so  determined)  for 
February  1982; 

shall  be  eligible  for  a  benefit  for  each  month  in  which  he  meets  the  requirements  of 
this  subsection  in  an  amount  determined  under  subsection  (b)  or  (c). 

(b)  The  amount  of  the  monthly  benefit  payable  under  subsection  (a)  shall  be  the 
amount  of  the  monthly  benefit  which  would  otherwise  be  payable  to  such  individual 
under  this  title  if  he  were  65  years  of  age;  except  that — 

(1)  the  amount  of  such  monthly  benefit  shall  not  exceed — 

(A)  in  the  case  of  an  individual  described  in  subsection  (a)  who  does  not 
have  an  eligible  spouse,  an  amount  equal  to  the  amount  by  which  such 
individual's  monthly  benefit  entitlement  under  title  II  for  such  month  as 
determined  without  regard  to  any  deductions  on  account  of  work  required  by 
section  203,  is  less  than  the  amount  of  such  individual's  monthly  benefit 
entitlement  under  title  II  for  February  1982  (as  so  determined);  or 

(B)  in  the  case  of  an  individual  and  his  spouse,  both  of  whom  are  individuals 
described  in  subsection  (a),  an  amount  equal  to  the  amount  by  which  the 
combined  amount  of  their  monthly  benefit  entitlements  under  title  II  for  such 
month  (as  so  determined),  is  less  than  the  combined  amount  of  their  monthly 
benefit  entitlements  under  title  II  for  February  1982  (as  so  determined); 

(2)  the  benefit  amount  shall  be  determined  on  the  basis  of  the  dollar  amounts 
applicable  under  this  title  for  February  1982  (without  regard  to  cost-of-living 
adjustments  made  after  February  1982  under  section  1617)  in  the  case  of  any 
individuals  described  in  paragraph  (1);  and 

(3)  in  the  case  of  an  individual  described  in  subsection  (a)  who  has  a  spouse 
eligible  for  benefits  under  this  title,  other  than  by  reason  of  this  section,  the 
amount  of  such  monthly  benefit  for  such  individual  (described  in  subsection  (a)) 
shall  be  determined  under  subsection  (c),  and  the  amount  of  the  monthly  benefit 
for  such  spouse  shall  be  determined  in  the  same  manner  as  for  an  individual  who 
does  not  have  an  eligible  spouse. 

(c)  The  amount  of  the  monthly  benefit  for  an  individual  described  in  subsection  (b)(3) 
shall  be  an  amount  equal  to  the  amount  by  which — 

(1)  the  monthly  benefit  amount  for  which  such  individual  and  his  spouse  would 
be  eligible  for  such  month  under  this  title  if  both  he  and  his  spouse  were  65  years 
of  age,  determined  on  the  basis  of  the  dollar  amounts  applicable  under  this  title 
for  February  1982  (without  regard  to  cost-of-living  adjustments  made  after 
February  1982  under  section  1617);  exceeds 

(2)  the  monthly  benefit  amount  under  this  title  for  which  his  spouse  is  eligible 
for  such  month; 

except  that  the  amount  of  such  monthly  benefit  shall  not  exceed  the  amount  by  which 
such  individual's  monthly  benefit  entitlement  under  title  II  for  such  month,  as 
determined  without  regard  to  deductions  on  account  of  work  under  section  203,  is  less 
than  his  monthly  benefit  entitlement  under  title  II  (as  so  determined)  for  February 
1982. 

(d)  An  individual  who  is  entitled  to  a  benefit  under  this  section  shall  not  be 
considered  to  be  an  individual  receiving  supplemental  security  income  benefits  under 
this  title  for  purposes  of  section  1616  of  this  title  or  of  any  provision  of  law  other  than 
this  title. 
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Provision  Deemed  to  be  in  the  Social  Security  Act  as  in  Effect  Prior  to 
May  14,  1982  (47  Federal  Register  20863) 
[Cost-of-Living  Increase] 


Table  1.— Table  for  Determining  Primary  Insurance  Amount  and  Maximum 
Family  Benefits  Beginning  June  1981 1 


I 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1980) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

(PI  Q  OA 

$16.20 

$153.10 

$76 

(PI  H(\  OA 

$170.30 

$255.50 

$16.21 

1  n  o  a 

16.84 

155.50 

$77 

no 

78 

1  l"7  0  A  A 

17<5.00 

259.50 

ic  on 
lo.oO 

1 7  fin 

7Q 

1  V 

1 77  i  n 

9fi!^  7fi 

17.61 

18.40 

162.00 

81 

81 

180.20 

270.50 

18.41 

19.24 

164.90 

82 

83 

183.40 

275.20 

19.25 

20.00 

168.40 

84 

85 

187.30 

281.10 

20.01 

20.64 

171.60 

86 

87 

190.90 

286.40 

20.65 

21.28 

174.20 

88 

89 

193.80 

290.70 

21.29 

21.88 

177.70 

90 

90 

197.70 

296.60 

21.89 

22.28 

180.80 

91 

92 

201.10 

301.70 

22.29 

22.68 

183.70 

93 

94 

204.30 

306.50 

22.69 

23.08 

186.70 

95 

96 

207.70 

311.60 

23.09 

23.44 

190.10 

97 

97 

211.40 

317.20 

23.45 

23.76 

193.20 

98 

99 

214.90 

322.40 

23.77 

24.20 

197.00 

100 

101 

219.10 

328.70 

24.21 

24.60 

199.70 

102 

102 

222.10 

333.30 

24.61 

25.00 

203.00 

103 

104 

225.80 

338.70 

25.01 

25.48 

206.80 

105 

106 

230.00 

345.10 

25.49 

25.92 

210.20 

107 

107 

233.80 

350.80 

25.93 

26.40 

213.40 

108 

109 

237.40 

356.10 

26.41 

26.94 

216.80 

110 

113 

241.10 

361.70 

26.95 

27.46 

219.80 

114 

118 

244.50 

366.80 

27.47 

28.00 

223.20 

119 

122 

248.20 

372.30 

28.01 

28.68 

226.70 

123 

127 

252.10 

378.20 

28.69 

29.25 

230.00 

128 

132 

255.80 

383.70 

29.26 

29.68 

233.10 

133 

136 

259.30 

389.00 

29.69 

30.36 

236.30 

137 

141 

262.80 

394.30 

30.37 

30.92 

239.70 

142 

146 

266.60 

399.90 

30.93 

31.36 

243.30 

147 

150 

270.60 

405.90 

31.37 

32.00 

246.10 

151 

155 

273.70 

410.60 

32.01 

32.60 

249.70 

156 

160 

277.70 

416.60 

32.61 

33.20 

253.00 

161 

164 

281.40 

422.10 

33.21 

33.88 

256.20 

165 

169 

284.90 

427.40 

33.89 

34.50 

259.70 

170 

174 

288.80 

433.30 

34.51 

35.00 

262.80 

175 

178 

292.30 

438.50 

35.01 

35.80 

266.30 

179 

183 

296.20 

444.30 

35.81 

36.40 

269.50 

184 

188 

299.70 

449.60 

36.41 

37.08 

273.00 

189 

193 

303.60 

455.50 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1980) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


V 

(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is- 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


37.09 

37.60 

276.30 

194 

197 

307.30 

37.61 

38.20 

279*50 

198 

202 

310.90 

466.40 

3&21 

39*12 

283  20 

203 

207 

315*00 

472.50 

39^13 

39*68 

286  50 

208 

211 

318*60 

478.00 

39.69 

40,33 

289.10 

212 

216 

321.50 

482.30 

40.34 

41.12 

292  80 

Liu  ^  .Ou 

217 

221 

325  60 

488*40 

41.13 

41.76 

296.10 

222 

225 

329  30 

494.00 

4L77 

42.44 

299*70 

226 

230 

333  30 

500  00 

UV/V.V/V 

42^45 

43*20 

302  90 

231 

235 

336  90 

505  50 

43*21 

43*76 

306  60 

236 

239 

341.00 

511.60 

43.77 

44.44 

309  50 

240 

244 

344.20 

518.60 

44.45 

44.88 

312.50 

245 

249 

347.50 

529.40 

44.89 

45.60 

316*40 

250 

253 

351*90 

537.90 

319*50 

254 

258 

355  30 

548.40 

322  30 

259 

263 

358.40 

558  80 

326  30 

264 

267 

362  90 

567.30 

329  30 

268 

272 

366  20 

578.10 

332  90 

273 

277 

370.20 

588.40 

336  00 

278 

281 

373*70 

596  90 

339  30 

282 

286 

377.40 

607.60 

342.90 

287 

291 

381.40 

618.40 

345^70 

292 

295 

384^50 

626  70 

349.50 

296 

300 

388.70 

637.20 

352.70 

301 

305 

392.30 

648.10 

355.80 

306 

309 

395.70 

656.50 

359.40 

310 

314 

399.70 

667.00 

362.30 

315 

319 

402.90 

677.80 

365.70 

320 

323 

406.70 

686.20 

369.10 

324 

328 

410.50 

696.70 

372.20 

329 

333 

413.90 

707.30 

376.10 

334 

337 

418.30 

716.10 

378.70 

338 

342 

421.20 

726.40 

382.30 

343 

347 

425.20 

737.10 

385.90 

348 

351 

429.20 

745.50 

388.80 

352 

356 

432.40 

756.10 

392.60 

357 

361 

436.60 

766.80 

395.60 

362 

365 

440.00 

775.30 

398.70 

366 

370 

443.40 

785.90 

402.30 

371 

375 

447.40 

796.20 

405.70 

376 

379 

451.20 

805.10 

409.10 

380 

384 

455.00 

,  815.80 

412.10 

385 

389 

458.30 

826.20 

415.30 

390 

393 

461.90 

834.60 

419.00 

394 

398 

466.00 

845.50 

422.20 

399 

403 

469.50 

856.00 

425.80 

404 

407 

473.50 

864.30 

428.60 

408 

412 

476.70 

875.10 

431.60 

413 

417 

480.00 

885.50 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1980) 


III 

(Average  monthly 
wage) 


IV 


V 


(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

AiiQ  tne 

IIlclAllIl  ULII1 

amount  of 

'PVip  smniint 

1  11C    CLLLIKJ  t_i.ll  L 

UCllCllLo 

I  ClCI  I  ell  LU 

payaoie  \a.o 

in  the  pre- 

provided  in 

np±r\  l  n  o~  nqrp. 
v^CLllll^  pal  d 

opp  203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


434.70 

418 

421 

483.40 

894.00 

438.20 

422 

426 

487.30 

904.70 

441.10 

427 

431 

490.60 

915.20 

443.80 

432 

436 

493.60 

025  00 

447.50 

437 

440 

497.70 

930.10 

450.30 

441 

445 

500  80 

935.70 

453.40 

446 

450 

504.20 

940.80 

*±t-/JL 

4^4 

^07  00 

044  80 

4^0  80 

4oo 

4^0 

^1 1  30 

0^0  1  0 

4fi9  70 

4fi0 

4fi4 

M  4  fiO 

QO 

ifi^  fiO 

4fi8 

M7  SO 

0^0  00 

4fi0  30 

4fi0 

473 

^91  00 

Ofi^  00 

471  QO 

111.  £7U 

474 

478 

4  1  O 

^9 4  80 

070  40 

47=1  00 

470 

482 

528.20 

074  70 

311.  1U 

478  30 

*±oo 

487 

^31  00 

080  90 

481  40 

401.4U 

488 

4oo 

409 

4.7 

^3^  40 

000.40 

08^  ^0 

AAA  30 

403 

40fi 
4,70 

n38  fiO 

080  70 

487  80 
4o  1  .cu 

407 
4y  i 

^01 
QUI 

^49  ^0 

004  80 

400  fiO 

n09 

^4^  fiO 
040.0U 

1  000  00 

1UUU.UU 

403  fiO 

^07 

^1  0 
OIU 

^48  00 

1  004  40 

4i70.  I  u 

^1  1 
Oil 

515 

00.C.4U 

1  OOQ  70 

^00  1  0 

UJLU 

^90 

556.20 

1 01  5  30 

503.00 

521 

524 

559^40 

1019.20 

505.90 

525 

529 

562.60 

1024.60 

509.60 

530 

534 

566.70 

1029.80 

512.20 

535 

538 

569.60 

1034.10 

515.40 

539 

543 

573.20 

1039.50 

518.60 

544 

548 

576.70 

1044.80 

521.80 

549 

553 

580.30 

1050.10 

524.70 

554 

556 

583.50 

1053.20 

527.20 

557 

560 

586.30 

1057.50 

530.10 

561 

563 

589.50 

1060.80 

532.80 

564 

567 

592.50 

1065.00 

535.90 

568 

570 

596.00 

1068.00 

538.40 

571 

574 

598.80 

1072.20 

541.10 

575 

577 

601.80 

1075.70 

543.70 

578 

581 

604.60 

1079.70 

546.50 

582 

584 

607.80 

1083.00 

548.90 

585 

588 

610.40 

1087.30 

552.20 

589 

591 

614.10 

1090.40 

554.90 

592 

595 

617.10 

1094.60 

557.60 

596 

598 

620.10 

1097.50 

560.30 

599 

602 

623.10 

1102.20 

563.00 

603 

605 

626.10 

1105.30 

565.70 

606 

609 

629.10 

1109.30 

568.70 

610 

612 

632.40 

1112.70 

571.30 

613 

616 

635.30 

1116.90 

574.00 

617 

620 

638.30 

1121.20 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1980) 


III 

(Average  monthly 
wage) 


IV 


(Primary 

(Maximum 

insurance 

family  ben- 

aiuounij 

efited 

eiiLS; 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


576.80 

621 

623 

641.50 

1124.30 

579.40 

624 

627 

644.30 

1128.60 

582.20 

628 

630 

647.50 

1132.60 

584.90 

631 

634 

650.50 

1138.20 

587.80 

635 

637 

653.70 

1143.50 

590.60 

638 

641 

656.80 

1149.00 

593.20 

642 

644 

659.70 

1154.10 

596.00 

645 

648 

662.80 

1159.60 

598.60 

649 

652 

665.70 

1164.80 

600.40 

653 

656 

667.70 

1168.10 

602.10 

657 

660 

669.60 

1171.30 

604.20 

661 

665 

671.90 

1175.70 

606.30 

666 

670 

674.30 

1179.90 

608.60 

671 

675 

676.80 

1183.80 

610.80 

676 

680 

679.30 

1188.10 

612.80 

681 

685 

681.50 

1192.30 

615.20 

686 

690 

684.20 

1196.30 

617.20 

691 

695 

686.40 

1201.00 

619.20 

696 

700 

688.60 

1205.00 

621.50 

701 

705 

691.20 

1209.20 

623.70 

706 

710 

693.60 

1213.50 

626.00 

711 

715 

696.20 

1217.50 

628.10 

716 

720 

698.50 

1221.80 

630.30 

721 

725 

700.90 

1226.00 

632.50 

726 

730 

703.40 

1230.40 

634.60 

731 

735 

705.70 

1234.60 

636.80 

736 

740 

708.20 

1238.70 

638.90 

741 

745 

710.50 

1243.20 

640.80 

746 

750 

712.60 

1247.00 

642.90 

751 

755 

715.00 

1250.90 

644.80 

756 

760 

717.10 

1254.20 

646.60 

761 

765 

719.10 

1257.90 

648.20 

766 

770 

720.80 

1261.50 

650.10 

771 

775 

723.00 

1264.80 

651.90 

776 

780 

725.00 

1268.30 

653.80 

781 

785 

727.10 

1271.80 

655.40 

786 

790 

728.90 

1275.30 

657.20 

791 

795 

730.90 

1278.80 

659.10 

796 

800 

733.00 

1282.40 

661.00 

801 

805 

735.10 

1286.00 

662.80 

806 

810 

737.10 

1289.40 

664.60 

811 

815 

739.10 

1-293.10 

666.40 

816 

820 

741.10 

1296.40 

668.20 

821 

825 

743.10 

1300.10 

670.00 

826 

830 

745.10 

1303.50 

671.80 

831 

835 

747.10 

1307.20 

673.50 

836 

840 

749.00 

1310.50 

675.40 

841 

845 

751.10 

1314.30 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1980) 


III 

(Average  monthly 
wage) 


IV 


(Primary 

(Maximum 

TQTTii  r\on 
Idllllljf  UtJIl 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


677.00 

846 

850 

752.90 

1317.40 

679.10 

851 

855 

755.20 

1321.20 

680.80 

856 

860 

757.10 

1324.60 

682.60 

861 

865 

759.10 

1328.20 

684.50 

866 

870 

761.20 

1331.70 

686.30 

871 

875 

763.20 

1335.20 

688.00 

876 

880 

765.10 

1338.60 

689.90 

881 

885 

767.20 

1342.30 

691.50 

886 

890 

769.00 

1345.60 

693.40 

891 

895 

771.10 

1349.60 

695.20 

896 

900 

773.10 

1352.70 

697.20 

901 

905 

775.30 

1356.40 

698.90 

906 

910 

777.20 

1359.90 

700.80 

911 

915 

779.30 

1363.50 

702.70 

916 

920 

781.50 

1366.70 

704.30 

921 

925 

783.20 

1370.50 

706.00 

926 

930 

785.10 

1373.80 

707.80 

931 

935 

787.10 

1377.40 

709.70 

936 

940 

789.20 

1380.90 

711.50 

941 

945 

791.20 

1384.50 

713.30 

946 

950 

793.20 

1387.90 

715.20 

951 

955 

795.40 

1391.60 

717.20 

956 

960 

797.60 

1395.10 

719.00 

961 

965 

799.60 

1398.40 

720.40 

966 

970 

801.10 

1402.10 

722.30 

971 

975 

803.20 

1405.70 

724.10 

976 

980 

805.20 

1409.00 

726.10 

981 

985 

807.50 

1412.50 

727.70 

986 

990 

809.30 

1416.10 

729.50 

991 

995 

811.30 

1419.70 

731.50 

996 

1000 

813.50 

1423.00 

733.10 

1001 

1005 

815.30 

1426.00 

734.40 

1006 

1010 

816.70 

1429.40 

736.30 

1011 

1015 

818.80 

1432.40 

738.00 

1016 

1020 

820.70 

1435.90 

739.50 

1021 

1025 

822.40 

1438.80 

740.90 

1026 

1030 

823.90 

1442.00 

742.80 

1031 

1035 

826.00 

1445.20 

744.30 

1036 

1040 

827.70 

1448.30 

746.00 

1041 

1045 

829.60 

1451.70 

747.80 

1046 

1050 

831.60 

1454.70 

749.10 

1051 

1055 

833.00 

1457.50 

750.80 

1056 

1060 

834.90 

1461.10 

752.60 

1061 

1065 

836.90 

1464.10 

754.20 

1066 

1070 

838.70 

1467.40 

755.80 

1071 

1075 

840.50 

1470.60 

757.30 

1076 

1080 

842.20 

1473.70 

759.10 

1081 

1085 

844.20 

1476.80 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1980) 


III 

(Average  monthly 
wage) 


IV 


(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is- 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


760.60 

1086 

1090 

845.80 

1479.90 

762.30 

1091 

1095 

847.70 

1483.20 

764.10 

1096 

1100 

849.70 

1486.50 

765.40 

1101 

1105 

851.20 

1489.40 

767.10 

1106 

1110 

853.10 

1492.70 

768.80 

1111 

1115 

855.00 

1495.70 

770.40 

1116 

1120 

856.70 

1499.10 

772.10 

1121 

1125 

858.60 

1502.10 

773.60 

1126 

1130 

860.30 

1505.40 

775.20 

1131 

1135 

862.10 

1508.30 

776.90 

1136 

1140 

864.00 

1511.80 

778.70 

1141 

1145 

866.00 

1514.90 

780.30 

1146 

1150 

867.70 

1518.00 

781.60 

1151 

1155 

869.20 

1521.00 

783.50 

1156 

1160 

871.30 

1524.30 

785.10 

1161 

1165 

873.10 

1527.50 

786.70 

1166 

1170 

874.90 

1530.80 

788.40 

1171 

1175 

876.80 

1533.90 

789.90 

1176 

1180 

878.40 

1537.10 

791.30 

1181 

1185 

880.00 

1539.80 

792.90 

1186 

1190 

881.80 

1542.70 

794.30 

1191 

1195 

883.30 

1545.80 

795.90 

1196 

1200 

885.10 

1548.70 

797.40 

1201 

1205 

886.80 

1551.50 

799.00 

1206 

1210 

888.50 

1554.70 

800.40 

1211 

1215 

890.10 

1557.50 

801.90 

1216 

1220 

891.80 

1560.40 

803.50 

1221 

1225 

893.50 

1563.20 

805.10 

1226 

1230 

895.30 

1566.30 

806.40 

1231 

1235 

896.80 

1569.10 

807.90 

1236 

1240 

898.40 

1572.20 

809.50 

1241 

1245 

900.20 

1575.20 

811.00 

1246 

1250 

901.90 

1578.10 

812.50 

1251 

1255 

903.50 

1580.90 

814.00 

1256 

1260 

905.20 

1583.90 

815.60 

1261 

1265 

907.00 

1586.90 

817.00 

1266 

1270 

908.60 

1589.80 

818.40 

1271 

1275 

910.10 

1592.50 

820.00 

1276 

1280 

911.90 

1595.70 

821.30 

1281 

1285 

913.30 

1598.30 

822.80 

1286 

1290 

915.00 

1601.10 

824.30 

1291 

1295 

916.70 

L603.80 

825.60 

1296 

1300 

918.10 

1606.60 

827.00 

1301 

1305 

919.70 

1609.30 

828.40 

1306 

1310 

921.20 

1612.10 

829.90 

1311 

1315 

922.90 

1614.80 

831.40 

1316 

1320 

924.60 

1617.60 

832.70 

1321 

1325 

926.00 

1620.20 

SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 

316      47  FR  20863  337  03/86 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
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2031.90 

1045.10 

2181 

2185 

1162.20 

2033.90 

1046.10 

2186 

2190 

1163.30 

2035.80 

1047.10 

2191 

2195 

1164.40 

2037.80 

1048.10 

2196 

2200 

1165.50 

2039.70 

1049.10 

2201 

2205 

1166.60 

2041.70 

1050.10 

2206 

2210 

1167.80 

2043.60 

1051.10 

2211 

2215 

1168.90 

2045.60 

1052.10 

2216 

2220 

1170.00 

2047.50 

1053.10 

2221 

2225 

1171.10 

2049.50 

1054.10 

2226 

2230 

1172.20 

2051.40 

1055.10 

2231 

2235 

1173.30 

2053.40 

1056.10 

2236 

2240 

1174.40 

2055.20 

1057.10 

2241 

2245 

1175.50 

2057.20 

1058.10 

2246 

2250 

1176.70 

,  2059.10 

1059.10 

2251 

2255 

1177.80 

2061.10 

1060.10 

2256 

2260 

1178.90 

2063.00 

1061.10 

2261 

2265 

1180.00 

2065.00 

1062.10 

2266 

2270 

1181.10 

2066.90 

1063.10 

2271 

2275 

1182.20 

2068.90 

1064.10 

2276 

2280 

1183.30 

2070.80 

1065.10 

2281 

2285 

1184.40 

2072.80 
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I 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1980) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 


V 

(Maximum 
family  ben- 


amount) 

efits) 

And  the 

maximum 

amount  of 

ine  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 
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9Qftft 
ZoUU 

1  1  Q7  Qft 
llo  1 .oU 

9ft7Q  Aft 
ZU  (O.OU 

1  ftAQ  1  ft 

9Qft1 

9QftP; 

1  1  QQ  Qft 

9ftQft  Aft 
ZUoU.OU 

1  ft7ft  1  ft 
IU  I  U.1U 

9QftA 

9Q1  ft 

1  1  Qft  ftft 

l  lyu.uu 

9ftQ9  K(\ 
ZUoZ.OU 

1ft71  1ft 

9Q1 1 

9Q1  K 

1  1  Q1  1ft 

OCiQA  £ft 

1 ft79  1  ft 
IU  1  Z.1U 
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1078.10 

2346 

2350 

1198.90 

2098.10 

1079.10 

2351 

2355 

1200.00 

2100.10 

1080.10 

2356 

2360 

1201.10 

2102.00 

1081.10 

2361 

2365 

1202.20 

2104.00 

1082.10 

2366 

2370 

1203.30 

2105.80 

1083.10 

2371 

2375 

1204.50 

2107.80 

1084,10 

2376 

2380 

1205.60 

2109.70 

1085.10 

2381 

2385 

1206.70 

2111.70 

1086.10 

2386 

2390 

1207.80 

2113.60 

1087.10 

2391 

2395 

1208.90 

2115.60 

1088.10 

2396 

2400 

1210.00 

2117.50 

1089.10 

2401 

2405 

1211.10 

2119.50 

1090.10 

2406 

2410 

1212.20 

2121.40 

1091.10 

2411 

2415 

1213.40 

2123.40 

1092.10 

2416 

2420 

1214.50 

2125.30 

1093.10 

2421 

2425 

1215.60 

2127.30 

1094.10 

2426 

2430 

1216.70 

2129.20 

1095.10 

2431 

2435 

1217.80 

2131.20 

1096.10 

2436 

2440 

1218.90 

2133.10 

1097.10 

2441 

2445 

1220.00 

2135.10 

1098.10 

2446 

2450 

1221.10 

2137.00 

1099.10 

2451 

2455 

1222.20 

2139.00 

1100.10 

2456 

2460 

1223.40 

2140.90 

1101.10 

2461 

2465 

1224.50 

2142.90 

1102.10 

2466 

2470 

1225.60 

2144.80 

1103.10 

2471 

2475 

1226.70 

2146.80 

irrhis  revised  table  of  benefits  was  published  in  the  Federal  Register  on  May  15,  1981  (46  FR 
27076),  as  required  by  P.L.  93-66,  §203(f),  which  reads  as  follows: 

"(f)  Effective  June  1,  1974,  the  Secretary  of  Health,  Education,  and  Welfare,  shall  prescribe  and 
publish  in  the  Federal  Register  such  modifications  and  extensions  in  the  table  contained  in  section 
215(a)  of  the  Social  Security  Act  (which  shall  be  determined  in  the  same  manner  as  the  revisions  in 
such  table  provided  for  under  section  215(i)(2)(D)  of  such  Act)  as  may  be  necessary  to  reflect  the 
amendments  made  by  this  section;  and  such  modified  and  extended  table  shall  be  deemed  to  be  the 
table  appearing  in  such  section  215(a)." 

This  table  was  effective  through  May  1982.  For  the  table  effective  beginning  June  1982,  see  p. 
355. 
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Table  2. — Table  for  Determining  Primary  Insurance  Amount  and  Maximum 
Family  Benefits  Under  Subparagraph  (C)(i)(II)  of  Subsection  215(a)(1)  Beginning 

June  1981 


I 

II 

III 

(Years  of  coverage) 

(Primary  insurance 
amount) 

(Maximum  family  benefits) 

— — j—  .  

And  the  maximum  amount 

If  an  individual  s  years  of 
coverage  (as  determined 
under  sec.  zlo(a)(lX^)(n)) 

The  amount  referred  to  in 
sec.  215(a)(l)(C)(i)(II)  shall 
be— 

of  benefits  payable  (as  pro- 
viaea  in  sec.  ziouaZaJjjj  on 
the  basis  of  his  or  her 

are — 

wages  and  self-employment 
income  shall  be — 

11 

16.30 

24.50 

12 

32.30 

48.50 

13 

48.40 

72.70 

14 

64.40 

96.70 

15 

80.40 

120.70 

16 

96.60 

144.90 

17 

112.60 

168.90 

18 

128.70 

193.10 

19 

144.70 

217.10 

20 

160.70 

241.10 

21 

176.90 

265.40 

22 

192.90 

289.40 

23 

209.10 

313.70 

24 

225.10 

337.70 

25 

241.10 

361.70 

26 

257.30 

386.00 

27 

273.30 

410.00 

28 

289.30 

434.00 

29 

305.40 

458.10 

30 

321.40 

482.10 

NOTE:  The  amounts  shown  in  the  above  table  for  years  of  coverage  less  than  19  are  not  payable  for  June  1981 
through  December  1981  because  the  corresponding  values  shown  in  column  II  are  less  than  the  $135.70  minimum 
primary  insurance  amount  payable  for  that  period.  For  months  after  December  1981,  a  special  minimum  primary 
insurance  amount  of  $128.70  will  be  payable. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  97-248,  Approved  September  3, 1982  (96  Stat.  324) 
Tax  Equity  and  Fiscal  Responsibility  Act  of  1982 

Sec.  226. 
(b) 

(2)      (B)  is,  and  has  been  for  not  less  than  24  months  a  disabled  qualified 
railroad  retirement  beneficiary,  within  the  meaning  of  section  7(d)  of  the  Railroad 
Retirement  Act  of  1974, 
Sec.  226A.  (a) 

(1)(A)  is  fully  or  currently  insured  (as  such  terms  are  defined  in  section  214  of 
this  Act)  or  would  be  fully  or  currently  insured  if  his  service  as  an  employee  (as 
defined  in  the  Railroad  Retirement  Act  of  1974)  after  December  31,  1936,  were 
included  in  the  term  "employment"  as  defined  in  this  Act,  or  (B)  is  entitled  to 
monthly  insurance  benefits  under  title  II  of  this  Act  or  an  annuity  under  the 
Railroad  Retirement  Act  of  1974,  or  (C)  is  the  spouse  or  dependent  child  (as 
defined  in  regulations)  of  an  individual  who  is  fully  or  currently  insured  or  would 
be  fully  or  currently  insured  if  his  service  as  an  employee  (as  defined  in  the 
Railroad  Retirement  Act  of  1974)  after  December  31,  1936,  were  included  in  the 
term  "employment"  as  defined  in  this  Act,  or  (D)  is  the  spouse  or  dependent  child 
(as  defined  in  regulations)  of  an  individual  entitled  to  monthly  insurance  benefits 
under  title  II  of  this  Act  or  an  annuity  under  the  Railroad  Retirement  Act  of  1974; 
Sec.  403. 

(i)(l)  In  the  case  of  any  calendar  quarter  which  begins  after  September  30,  1977,  and 
prior  to  April  1,  1978,  the  amount  payable  (as  determined  under  subsection  (a)  or 
section  1118,  as  the  case  may  be)  to  each  State  which  has  a  State  plan  approved  under 
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this  part  shall  (subject  to  the  succeeding  paragraphs  of  this  subsection)  be  increased  by 
an  amount  equal  to  the  sum  of  the  following: 

(A)  an  amount  which  bears  the  same  ratio  to  $46,750,000  as  the  amount 
expended  as  aid  to  families  with  dependent  children  under  the  State  plan  of  such 
State  during  the  month  of  December  1976  bears  to  the  amount  expended  as  aid  to 
families  with  dependent  children  under  the  State  plans  of  all  States  during  such 
month,  and 

(B)  (i)  in  the  case  of  Puerto  Rico,  Guam,  and  the  Virgin  Islands,  an  amount  equal 
to  the  amount  determined  under  subparagraph  (A)  with  respect  to  such  State,  or 

(ii)  in  the  case  of  any  other  State,  an  amount  which  bears  the  same  ratio  to 
$46,750,000,  minus  the  amounts  determined  under  clause  (i)  of  this  subparagraph, 
as  the  amount  allocated  to  such  State  under  section  106  of  the  State  and  Local 
Fiscal  Assistance  Act  of  1972,  for  the  most  recent  entitlement  period  for  which 
allocations  have  been  made  under  such  section  prior  to  the  date  of  the  enactment 
of  this  subsection,  bears  to  the  total  of  the  amounts  allocated  to  all  States  under 
such  section  106  for  such  period. 

(2)  As  a  condition  of  any  State  receiving  an  increase,  by  reason  of  the  application  of 
the  foregoing  provisions  of  this  subsection,  in  the  amount  determined  for  such  State 
pursuant  to  subsection  (a)  or  under  section  1118  (as  the  case  may  be),  such  State  must 
agree  to  pay  to  any  political  subdivision  thereof  which  participates  in  the  cost  of  the 
State's  plan  approved  under  this  part,  during  any  calendar  quarter  with  respect  to 
which  such  increase  applies,  so  much  of  such  increase  as  does  not  exceed  100  per 
centum  of  such  political  subdivision's  financial  contribution  to  the  State's  plan  for 
such  quarter. 

(3)  Notwithstanding  any  other  provision  of  this  part,  the  amount  payable  to  any 
State  by  reason  of  the  preceding  provisions  of  this  subsection  for  calendar  quarters 
prior  to  April  1,  1978,  shall  be  made  in  a  single  installment,  which  shall  be  payable  as 
shortly  after  October  1,  1977,  as  is  administratively  feasible. 

PRORATING  OF  SHELTER  ALLOWANCE  IN  CERTAIN  CASES  WHERE  CHILD 
LIVES  WITH  RELATIVE  NOT  LEGALLY  RESPONSIBLE  FOR  HIS  SUPPORT 

Sec.  412.  (a)  Notwithstanding  any  other  provision  of  this  part,  a  State  plan  for  aid 
and  services  to  needy  families  with  children  shall  not  be  regarded  as  failing  to  comply 
With  the  requirements  imposed  under  this  part  solely  because,  under  such  plan,  in  any 
case  in  which  one  or  more  children  live  in  any  household — 

(1)  (A)  in  which  the  total  income  of  such  child  or  children  and  the  closely  related 
family  members  (as  defined  in  subsection  (b))  living  in  the  same  household  equals 
or  exceeds  the  standard  of  need  under  such  plan  for  a  family  equal  in  number  to 
the  total  number  of  such  children  and  closely  related  family  members  in  the  same 
household,  or  (B)  where  the  income  of  children  and  family  members  cannot  be 
determined  due  to  failure  to  cooperate,  and 

(2)  which  (A)  does  not  include  a  relative  (specified  in  section  406(a)(1))  who  is 
legally  responsible  for  the  support  of  the  child  or  children,  or  (B)  includes  one  or 
more  such  relatives  who  is  legally  responsible  for  the  support  of  the  child  or 
children  but  none  of  whom  is  eligible  for  aid  under  the  State  plan  because  such 
relative  is  being  supported  by  another  person  or  under  another  program, 

the  amount  of  the  aid  furnished  with  respect  to  such  child  or  children  for  shelter, 
utilities,  and  similar  expenses,  bears  the  same  ratio  to  the  total  amount  which  would 
be  furnished  for  such  expenses,  if  all  the  closely  related  family  members  with  whom 
such  child  or  children  are  living  were  eligible  for  such  aid,  as  the  number  of  such 
children  bears  to  the  total  number  of  such  children  and  closely  related  family 
members. 

(b)  For  purposes  of  subsection  (a),  the  term  "closely  related  family  members"  of  a 
child  means  those  relatives  of  his  who  are  specified  in  section  406(a)(1)  and  any  other 
individual  for  whose  support  such  a  relative  is  legally  responsible,  but  does  not  include 
a  stepparent  whose  income  is  taken  into  consideration  under  section  402(a)(31) 
(regardless  of  whether  such  income  exceeds  the  sum  specified  in  such  section)  or  any 
other  such  relative  or  other  individual  (1)  with  respect  to  whom  benefits  are  provided 
under  another  public  program  eligibility  for  which  is  based  on  need,  or  (2)  whose 
presence  in  the  home  would  not  increase  the  total  amount  which  would  be  allowed  for 
shelter,  utilities,  and  similar  expenses  if  he  was  eligible  for  aid. 

(c)  The  amount  of  aid  to  families  with  dependent  children  for  shelter,  utilities,  and 
similar  expenses  shall  be  identified,  for  purposes  of  this  section,  in  the  following 
manner: 

(1)  If  the  State  plan  approved  under  this  part  provides  for  paying  100  per 
centum  of  the  standard  of  need  specified  in  the  plan,  and  designates  a  portion  of 
that  standard,  for  families  of  specified  sizes,  to  meet  shelter,  utilities,  and  similar 


SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 
337       03/86  P.L.  97-248  §1128A.  323 

expenses,  then  an  amount  equal  to  that  portion  shall  be  considered  the  total 
amount  for  such  expenses  for  a  family  of  the  specified  size. 

(2)  If  such  plan  provides  for  meeting  less  than  100  per  centum  of  such  standard, 
and  designates  a  portion  of  that  standard,  for  families  of  specified  sizes,  to  meet 
such  expenses,  then  an  amount  equal  to  that  portion,  multiplied  by  the  proportion 
of  the  standard  of  need  which  such  State  pays  as  aid  to  families  with  dependent 
children,  shall  be  considered  the  total  amount  for  such  expenses  for  a  family  of 
the  specified  size. 

(3)  If  such  plan  does  not  designate  any  portion  of  the  standard  of  need  for 
meeting  such  expenses,  then  such  portion  shall  be  prescribed  by  the  Secretary,  but 
in  no  event  shall  such  portion  exceed  30  per  centum  of  the  standard  of  need  for  a 
family  of  a  specified  size,  multiplied  by  the  proportion  of  such  standard  which  the 
State  pays  as  aid  to  families  with  dependent  children. 

(d)  For  purposes  of  subsection  (a),  the  total  income  of  the  child  or  children  and  the 
closely  related  family  members  (as  defined  in  subsection  (b))  shall  be  determined  as  it 
would  be  if  all  such  individuals  were  applicants  for  aid  under  the  State  plan  and  shall 
not  include  any  income  which  any  such  individual  is  obligated  to  apply  to  the  support 
of  any  other  individual  not  living  in  the  household. 

Sec.  454. 

(6)  (C)  the  State  will  retain,  but  only  if  it  is  the  State  which  makes  the 
collection,  the  fee  imposed  under  State  law  as  required  under  paragraph  (19); 

(19)  provide  that  a  fee  shall  be  imposed  on  the  individual  who  owes  a  child  or 
spousal  support  obligation,  in  accordance  with  State  law,  with  respect  to  all  such 
child  and  spousal  support  obligations  for  which  collection  is  made  by  the  State 
agency  under  this  part  on  behalf  of  an  individual  not  otherwise  eligible  for 
collection  services  (as  determined  for  purposes  of  paragraph  (6))  in  an  amount 
equal  to  10  percent  of  the  amount  so  owed  (and  for  purposes  of  this  part,  no  part  of 
the  amount  collected  shall  be  considered  to  be  a  fee  collected  except  amounts 
which  exceed  the  actual  amount  of  support  owed);  and 
Sec.  455. 

(c)(1)  Subject  to  paragraph  (2),  there  shall  be  included,  in  determining  amounts 
expended  by  a  State  during  any  quarter  for  the  operation  of  the  plan  approved  under 
section  454,  so  much  of  the  expenditures  of  courts  of  such  State  and  its  political 
subdivisions  (excluding  expenditures  for  or  in  connection  with  judges  and  other 
individuals  making  judicial  determinations,  but  not  excluding  expenditures  for  or  in 
connection  with  their  administrative  and  support  personnel)  as  are  attributable  to  the 
performance  of  services  which  are  directly  related  to,  and  clearly  identifiable  with,  the 
operation  of  such  plan. 

(2)  The  aggregate  amount  of  the  expenditures  which  are  included  pursuant  to 
paragraph  (1)  for  the  quarters  in  any  calendar  year  shall  be  reduced  (but  not  below 
zero)  by  the  total  amount  of  expenditures  described  in  paragraph  (1)  which  were  made 
by  the  State  for  the  12-month  period  beginning  January  1,  1978. 

(3)  The  State  agency  may,  if  the  law  (or  procedures  established  thereunder)  of  the 
State  so  provides,  pay  so  much  of  the  amount  it  receives  under  subsection  (a)  for  any 
quarter  as  is  payable  by  reason  of  the  provisions  of  this  subsection  directly  to  the 
courts  of  the  State  (or  political  subdivisions  thereof)  furnishing  the  services  on  account 
of  which  the  payment  is  payable. 

Sec.  471.  (a) 

(10)  provides  that  the  standards  referred  to  in  section  2003(d)(1)(F)1  shall  be 
applied  by  the  State  to  any  foster  family  home  or  child  care  institution  receiving 
funds  under  this  part  or  part  B  of  this  title; 

Sec.  901. 

(c) 

(3) 

(C)  Each  estimate  of  net  receipts  under  this  paragraph  shall  be  based  upon  (i)  a  tax 
rate  of  0.5  percent  in  the  case  of  any  calendar  year  for  which  the  rate  of  tax  under 
section  3301  of  the  Federal  Unemployment  Tax  Act  is  3.2  percent,  and  (ii)  a  tax  rate  of 
0.7  percent  in  the  case  of  any  calendar  year  for  which  the  rate  of  tax  under  such 
section  3301  is  3.4  percent. 

Sec.  1128A.  (a)  Any  person  (including  an  organization,  agency,  or  other  entity)  that 
presents  or  causes  to  be  presented  to  an  officer,  employee,  or  agent  of  the  United 
States,  or  of  any  department  or  agency  thereof,  or  of  any  State  agency  (as  defined  in 
subsection  (h)(1)),  a  claim  (as  defined  in  subsection  (h)(2))  that  the  Secretary 
determines — 


lP.L.  97-35,  §2353(r),  struck  out  "referred  to  in  section  2003(d)(1)(F)"  and  substituted  "in  effect  in  the  State  with 
respect  to  child  day  care  services  under  title  XX",  effective  October  1,  1981. 
P.L.  97-248,  §160(d),  amended  §2353(r)  to  read  "Section  471(a)(10)  of  such  Act  is  amended  to  read  as  follows:". 
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(1)  is  for  a  medical  or  other  item  or  service — 

(A)  that  the  person  knows  or  has  reason  to  know  was  not  provided  as 
claimed,  or 

(B)  payment  for  which  may  not  be  made  under  the  program  under  which 
such  claim  was  made,  pursuant  to  a  determination  by  the  Secretary  under 
section  1128,  1160(b),  1862(d),  or  1866(b)(2),  or 

(2)  is  submitted  in  violation  of  an  agreement  between  the  person  and  the  United 
States  or  a  State  agency, 

Part  B — Professional  Standards  Review 

DECLARATION  OF  PURPOSE 

Sec.  1151.  In  order  to  promote  the  effective,  efficient,  and  economical  delivery  of 
health  care  services  of  proper  quality  for  which  payment  may  be  made  (in  whole  or 
part)  under  title  XVIII  of  this  Act  and  in  recognition  of  the  interests  of  patients,  the 
public,  practitioners,  and  providers  in  improved  health  care  services,  it  is  the  purpose 
of  this  part  to  assure,  through  the  application  of  suitable  procedures  of  professional 
standards  review,  that  the  services  for  which  payment  may  be  made  under  title  XVIII 
of  this  Act  will  conform  to  appropriate  professional  standards  for  the  provision  of 
health  care  and  that  payment  for  such  services  will  be  made — 

(1)  only  when,  and  to  the  extent,  medically  necessary,  as  determined  in  the 
exercise  of  reasonable  limits  of  professional  discretion;  and 

(2)  in  the  case  of  services  provided  by  a  hospital  or  other  health  care  facility  on 
an  inpatient  basis,  only  when  and  for  such  period  as  such  services  cannot, 
consistent  with  professionally  recognized  health  care  standards,  effectively  be 
provided  on  an  outpatient  basis  or  more  economically  in  an  inpatient  health  care 
facility  of  a  different  type,  as  determined  in  the  exercise  of  reasonable  limits  of 
professional  discretion. 

DESIGNATION  OF  PROFESSIONAL  STANDARDS  REVIEW  ORGANIZATIONS 

Sec.  1152.  (a)  The  Secretary  shall  (1)  not  later  than  January  1,  1974,  establish 
throughout  the  United  States  appropriate  areas  with  respect  to  which  Professional 
Standards  Review  Organizations  may  be  designated,  and  (2)  at  the  earliest  practicable 
date  after  designation  of  an  area  enter  into  an  agreement  with  a  qualified  organiza- 
tion whereby  such  an  organization  shall  be  conditionally  designated  as  the  Profession- 
al Standards  Review  Organization  for  such  area.  If,  on  the  basis  of  its  performance 
during  such  period  of  conditional  designation,  the  Secretary  determines  that  such 
organization  is  capable  of  fulfilling,  in  a  satisfactory  manner,  the  obligations  and 
requirements  for  a  Professional  Standards  Review  Organization  under  this  part,  he 
shall  enter  into  an  agreement  with  such  organization  designating  it  as  the  Profession- 
al Standards  Review  Organization  for  such  area. 

(b)  For  purposes  of  subsection  (a),  the  term  "qualified  organization"  means — 
(1)  when  used  in  connection  with  any  area — 

(A)  an  organization  (i)  which  is  a  nonprofit  professional  association  (or  a 
component  organization  thereof),  (ii)  which  is  composed  of  licensed  doctors  of 
medicine  or  osteopathy  engaged  in  the  practice  of  medicine  or  surgery  in  such 
area,  and,  if  the  organization  so  elects,  of  other  health  care  practitioners 
engaged  in  the  practice  of  their  professions  in  such  area  who  hold  independ- 
ent hospital  admitting  privileges,  (iii)  the  membership  of  which  includes  a 
substantial  proportion  of  all  such  physicians  in  such  area,  (iv)  which  is 
organized  in  a  manner  which  makes  available  professional  competence  to 
review  health  care  services  of  the  types  and  kinds  with  respect  to  which 
Professional  Standards  Review  Organizations  have  review  responsibilities 
under  this  part,  (v)  the  membership  of  which  is  voluntary  and  open  to  all 
doctors  of  medicine  or  osteopathy  licensed  to  engage  in  the  practice  of 
medicine  or  surgery  in  such  area  without  requirement  of  membership  in  or 
payment  of  dues  to  any  organized  medical  society  or  association,  and  (vi) 
which  does  not  (except  as  otherwise  provided  under  section  1155(c))  restrict 
the  eligibility  of  any  member  for  service  as  an  officer  of  the  Professional 
Standards  Review  Organization  or  eligibility  for  and  assignment  to  duties  of 
such  Professional  Standards  Review  Organization,  or,  subject  to  subsection 
(c)(1), 

(B)  such  other  public,  nonprofit  private,  or  other  agency  or  organization, 
which  the  Secretary  determines,  in  accordance  with  criteria  prescribed  by  him 
in  regulations,  to  be  of  professional  competence  and  otherwise  suitable;  and 
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(2)  an  organization  which  the  Secretary,  on  the  basis  of  his  examination  and 
evaluation  of  a  formal  plan  which  shall  be  developed  and  submitted  by  the 
association,  agency,  or  organization  in  accordance  with  subsection  (h)  (as  well  as 
on  the  basis  of  other  relevant  data  and  information),  finds  to  be  willing  to  perform 
and  capable  of  performing,  in  an  effective,  timely,  and  objective  manner  and  at 
reasonable  cost,  the  duties,  functions,  and  activities  of  a  Professional  Standards 
Review  Organization  required  by  or  pursuant  to  this  part. 

(c)  (1)  The  Secretary  shall  not  enter  into  any  agreement  under  this  part  under  which 
there  is  designated  as  the  Professional  Standards  Review  Organization  for  any  area 
any  organization  other  than  an  organization  referred  to  in  subsection  (b)(1)(A)  prior  to 
January  1,  1978,  nor  after  such  date,  unless,  in  such  area,  there  is  no  organization 
referred  to  in  subsection  (b)(1)(A)  which  meets  the  conditions  specified  in  subsection 
(b)(2). 

(2)  Whenever  the  Secretary  shall  have  entered  into  an  agreement  under  this  part 
under  which  there  is  designated  as  the  Professional  Standards  Review  Organization 
for  any  area  any  organization  other  than  an  organization  referred  to  in  subsection 
(b)(1)(A),  he  shall  not  renew  such  agreements  with  such  organization  if  he  determines 
that— 

(A)  there  is  in  such  area  an  organization  referred  to  in  subsection  (b)(1)(A)  which 
(i)  has  not  been  previously  designated  as  a  Professional  Standards  Review 
Organization,  and  (ii)  is  willing  to  enter  into  an  agreement  under  this  part  under 
which  such  organization  would  be  designated  as  the  Professional  Standards 
Review  Organization  for  such  area; 

(B)  such  organization  meets  the  conditions  specified  in  subsection  (b)(2);  and 

(C)  the  designation  of  such  organization  as  the  Professional  Standards  Review 
Organization  for  such  area  is  anticipated  to  result  in  substantial  improvement  in 
the  performance  in  such  area  of  the  duties  and  functions  required  of  such 
organizations  under  this  part. 

(d)  Any  such  agreement  under  this  part  with  an  organization  (other  than  an 
agreement  established  pursuant  to  section  1154)  shall  be  for  a  term  of  not  longer  than 
12  months;  except  that,  prior  to  the  expiration  of  such  term  such  agreement  may  be 
terminated — 

(1)  by  the  organization  at  such  time  and  upon  such  notice  to  the  Secretary  as 
may  be  prescribed  in  regulations  (except  that  notice  of  more  than  3  months  may 
not  be  required);  or 

(2)  by  the  Secretary  upon  90  days  notice  to  the  organization,  but  only  after  the 
Secretary  has  determined  that  such  organization  is  not  substantially  complying 
with  or  effectively  carrying  out  the  provisions  of  such  agreement. 

A  termination  of  an  agreement  by  the  Secretary  under  this  subsection  shall  not  be 
subject  to  judicial  review. 

(e)  Where  the  Secretary  finds  a  Professional  Standards  Review  Organization 
(whether  designated  on  a  conditional  basis  or  otherwise)  to  be  competent  to  perform 
review  responsibilities,  the  review,  certification,  and  similar  activities  otherwise 
required  pursuant  to  provisions  of  title  XVIII  of  this  Act  (other  than  this  part)  shall 
not  be  applicable  with  respect  to  those  providers,  suppliers,  and  practitioners  being 
reviewed  by  such  Professional  Standards  Review  Organization,  except  to  the  extent 
specified  by  the  Secretary.  Nothing  in  the  preceding  sentence  shall  be  construed  as 
rendering  inapplicable  any  provision  of  title  XVIII  of  this  Act  wherein  requirements 
with  respect  to  conditions  for  eligibility  to  or  payment  of  benefits  (as  distinct  from 
reviews  and  certifications  made  with  respect  to  determinations  of  the  kind  made 
pursuant  to  paragraphs  (1)  and  (2)  of  section  1155(a))  must  be  satisfied. 

(f)  (1)  In  the  case  of  agreements  entered  into  prior  to  January  1,  1978,  under  this  part 
under  which  any  organization  is  designated  as  the  Professional  Standards  Review 
Organization  for  any  area,  the  Secretary  shall,  prior  to  entering  into  any  such 
agreement  with  any  organization  for  any  area,  inform  (under  regulations  of  the 
Secretary)  the  doctors  of  medicine  or  osteopathy  who  are  in  active  practice  in  such 
area  of  the  Secretary's  intention  to  enter  into  such  an  agreement  with  such 
organization. 

(2)  If,  within  a  reasonable  period  of  time  following  the  serving  of  such  notice,  more 
than  10  per  centum  of  such  doctors  object  to  the  Secretary's  entering  into  such  an 
agreement  with  such  organization  on  the  ground  that  such  organization  is  not 
representative  of  doctors  in  such  area,  the  Secretary  shall  conduct  a  poll  of  such 
doctors  to  determine  whether  or  not  such  organization  is  representative  of  such 
doctors  in  such  area.  If  more  than  50  per  centum  of  the  doctors  responding  to  such  poll 
indicate  that  such  organization  is  not  representative  of  such  doctors  in  such  area  the 
Secretary  shall  not  enter  into  such  an  agreement  with  such  organization. 
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(g)(1)  In  any  case  in  which  the  Secretary  has  established,  within  a  State,  two  or  more 
appropriate  areas  with  respect  to  which  Professional  Standards  Review  Organizations 
may  be  designated,  he  shall,  prior  to  designating  a  Professional  Standards  Review 
Organization  for  any  such  area,  conduct  in  each  such  area  a  poll  in  which  the  doctors 
of  medicine  and  doctors  of  osteopathy  engaged  in  active  practice  therein  will  be  asked: 
"Do  you  support  a  change  from  the  present  local  and  regional  Professional  Standards 
Review  Organization  area  designations  to  a  single  statewide  area  designation?".  If,  in 
each  such  area,  more  than  50  per  centum  of  the  doctors  responding  to  such  question 
respond  in  the  affirmative,  then  the  Secretary  shall  establish  the  entire  State  as  a 
single  Professional  Standards  Review  Organization  area. 

(2)  The  provisions  of  paragraph  (1)  shall  not  be  applicable  with  respect  to  the 
designation  of  Professional  Standards  Review  Organization  areas  in  any  State,  if,  prior 
to  the  date  of  enactment  of  this  subsection,  the  Secretary  has  entered  into  an 
agreement  (on  a  conditional  basis  or  otherwise)  with  an  organization  designating  it  as 
the  Professional  Standards  Review  Organization  for  any  area  in  the  State. 

REVIEW  PENDING  DESIGNATION  OF  PROFESSIONAL  STANDARDS  REVIEW 
ORGANIZATION 

Sec.  1153.  Pending  the  assumption  by  a  Professional  Standards  Review  Organization 
for  any  area,  of  full  review  responsibility,  and  pending  a  demonstration  of  capacity  for 
improved  review  effort  with  respect  to  matters  involving  the  provision  of  health  care 
services  in  such  area  for  which  payment  (in  whole  or  in  part)  may  be  made,  under  this 
Act,  any  review  with  respect  to  such  services  which  has  not  been  designated  by  the 
Secretary  as  the  full  responsibility  of  such  organization,  shall  be  reviewed  in  the 
manner  otherwise  provided  for  under  law. 

TRIAL  PERIOD  FOR  PROFESSIONAL  STANDARDS  REVIEW  ORGANIZATIONS 

Sec.  1154.  (a)  The  Secretary  shall  initially  designate  an  organization  as  a  Profession- 
al Standards  Review  Organization  for  any  area  on  a  conditional  basis  with  a  view  to 
determining  the  capacity  of  such  organization  to  perform  the  duties  and  functions 
imposed  under  this  part  on  Professional  Standards  Review  Organizations.  Such 
designation  may  not  be  made  prior  to  receipt  from  such  organization  and  approval  by 
the  Secretary  of  a  formal  plan  for  the  orderly  assumption  and  implementation  of  the 
responsibilities  of  the  Professional  Standards  Review  Organization  under  this  part. 

(b)  During  any  such  trial  period  (which  may  not  exceed  48  months  except  as 
provided  in  subsection  (c)),  the  Secretary  may  require  a  Professional  Standards  Review 
Organization  to  perform,  in  addition  to  review  of  health  care  services  provided  by  or  in 
hospitals,  only  such  of  the  duties  and  functions  as  he  requires  the  organization  to 
perform  under  subsection  (f)  and  which  the  organization  is  capable  of  performing.  The 
number  and  type  of  such  duties  shall,  during  the  trial  period,  be  progressively 
increased  as  the  organization  becomes  capable  of  added  responsibility  so  that,  by  the 
end  of  such  period,  such  organization  shall  be  considered  a  qualified  organization  only 
if  the  Secretary  finds  that  it  is  substantially  carrying  out  in  a  satisfactory  manner  the 
activities  and  functions  required  of  that  Professional  Standards  Review  Organization 
under  this  part.  Any  of  such  duties  and  functions  not  performed  by  such  organization 
during  such  period  shall  be  performed  in  the  manner  and  to  the  extent  otherwise 
provided  for  under  law. 

(c)  If  the  Secretary  finds  that  an  organization  designated  under  subsection  (a)  has 
been  unable  to  perform  satisfactorily  all  of  the  duties  and  functions  required  under 
this  part  of  that  organization  for  reasons  beyond  the  organization's  control,  he  may 
extend  such  organization's  trial  period  for  an  additional  period  not  exceeding  twenty- 
four  months. 

(d)  Any  agreement  under  which  any  organization  is  conditionally  designated  as  the 
Professional  Standards  Review  Organization  for  any  area  may  be  terminated  by  such 
organization  upon  90  days  notice  to  the  Secretary  or  by  the  Secretary  upon  90  days 
notice  to  such  organization.  A  termination  of  an  agreement  by  the  Secretary  under 
this  subsection  shall  not  be  subject  to  judicial  review. 

[(e)  Stricken.2] 

(f)(1)  The  Secretary  shall  establish  a  program  for  the  evaluation  of  the  cost- 
effectiveness  of  review  of  particular  health  care  services  by  Professional  Standards 
Review  Organizations. 

(2)  Where  the  Secretary  finds  that  the  review  of  particular  health  care  services  is 
cost-effective  or  yields  other  significant  benefits,  the  Secretary  may  require  Profession- 
al Standards  Review  Organizations  (either  generally  or  under  such  conditions  and 
circumstances  as  the  Secretary  may  specify)  to  review  such  services  under  this  part. 


2P.L.  97-35,  §21 13(c);  95  Stat.  794. 
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(3)  For  purposes  of  this  subsection,  the  term  "particular  health  care  services"  does 
not  include  health  care  services  provided  by  or  in  hospitals  or  alcohol  detoxification 
facility  services. 

(g)(1)  The  Secretary  shall,  not  later  than  September  30,  1981,  identify  and  specify 
those  requirements  imposed  by  the  Secretary  with  respect  to  the  performance  of 
Professional  Standards  Review  Organizations  which  the  Secretary  will  use  for  the 
assessment  of  the  performance  of  such  Organizations  under  this  subsection.  Such 
requirements  shall  include  requirements  relating  to  the  effectiveness  of  such  Organi- 
zations in  (A)  monitoring  the  quality  of  patient  care,  (B)  reducing  unnecessary 
utilization,  and  (C)  managing  its  activities  efficiently. 

(2)  Based  on  such  requirements,  the  Secretary  shall  assess  and  determine  the 
relative  performance  of  each  of  such  Organizations  designated,  conditionally  or 
otherwise,  as  of  September  30,  1981. 

(3)  If  the  Secretary  determines  that  such  an  Organization  has  a  relatively  ineffective 
or  inefficient  performance,  the  Secretary  may  refuse  to  renew  an  agreement  with  the 
Organization  under  this  part,  except  that,  in  exercising  the  Secretary's  authority 
under  this  paragraph  in  fiscal  year  1982,  the  sum  of  the  number  of  Organizations  with 
respect  to  which  agreements  are  not  renewed  under  this  paragraph  and  under  any 
other  provision  of  this  Act  in  the  fiscal  year  may  not  exceed  30  percent  of  the  number 
of  such  Organizations  with  agreements  under  this  part  on  May  1,  1981. 

DUTIES  AND  FUNCTIONS  OF  PROFESSIONAL  STANDARDS  REVIEW 
ORGANIZATIONS 

Sec.  1155.  (a)(1)  Notwithstanding  any  other  provision  of  law,  but  consistent  with  the 
provisions  of  this  part,  it  shall  be  the  duty  and  function  of  each  Professional  Standards 
Review  Organization  for  any  area  to  assume,  to  the  extent  and  at  the  time  specified  by 
the  Secretary  under  section  1154(f),  responsibility  for  the  review  of  the  professional 
activities  in  such  area  of  physicians  and  other  health  care  practitioners  and  institu- 
tional and  noninstitutional  providers  of  health  care  services  (except  as  provided  in 
paragraph  (7))  in  the  provision  of  health  care  services  and  items  for  which  payment 
may  be  made  (in  whole  or  in  part)  under  title  XVIII  of  this  Act  for  the  purpose  of 
determining  whether — 

(A)  such  services  and  items  are  or  were  medically  necessary; 

(B)  the  quality  of  such  services  meets  professionally  recognized  standards  of 
health  care;  and 

(C)  in  case  such  services  and  items  are  proposed  to  be  provided  in  a  hospital  or 
other  health  care  facility  on  an  inpatient  basis,  such  services  and  items  could, 
consistent  with  the  provision  of  appropriate  medical  care,  be  effectively  provided 
on  an  outpatient  basis  or  more  economically  in  an  inpatient  health  care  facility  of 
a  different  type. 

Each  agreement  with  an  Organization  under  this  part  shall  require  the  Organization, 
if  requested  by  a  State  with  a  plan  approved  under  title  XIX,  to  enter  into  a  contract 
with  the  State,  for  the  performance  of  review  functions  in  the  case  of  health  care 
services  and  items  provided  under  such  State  plan  under  terms  and  conditions  similar 
to  those  contained  in  the  agreement  between  the  Organization  and  the  Secretary 
under  this  part. 

(2)  Each  Professional  Standards  Review  Organization  shall  have  the  authority  to 
determine,  in  advance,  in  the  case  of— 

(A)  any  elective  admission  to  a  hospital  or  other  health  care  facility  (including 
admissions  occurring  on  weekends),  and 

(B)  any  routine  diagnostic  services  furnished  in  connection  with  such  an 
admission, 

whether  such  service,  if  provided,  or  if  provided  by  a  particular  health  care  practition- 
er or  by  a  particular  hospital  or  other  health  care  facility,  organization,  or  agency, 
would  meet  the  criteria  specified  in  subparagraphs  (A)  and  (C)  of  paragraph  (1).  Each 
such  Organization  may  be  directed  by  the  Secretary  to  excercise3  such  authority  where 
the  Secretary  finds  (consistent  with  section  1154(f))  that  such  determinations  can  be 
made  on  a  timely  basis  by  the  Organization  and  appropriate  procedures  will  be  applied 
to  assure  prompt  notification  of  such  determinations  to  providers,  physicians,  practi- 
tioners, and  persons  on  whose  behalf  payment  may  be  made  under  title  XVIII  of  this 
Act  for  services  and  items. 

(3)  Each  Professional  Standards  Review  Organization  shall,  in  accordance  with 
regulations  of  the  Secretary,  determine  and  publish,  from  time  to  time,  the  types  and 
kinds  of  cases  (whether  by  type  of  health  care  or  diagnosis  involved,  or  whether  in 
terms  of  other  relevant  criteria  relating  to  the  provision  of  health  care  services)  with 
respect  to  which  such  organization  will,  in  order  most  effectively  to  carry  out  the 
purposes  of  this  part,  exercise  the  authority  conferred  upon  it  under  paragraph  (2). 


3As  in  original.  Should  be  "exercise". 
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(4)  Each  Professional  Standards  Review  Organization  shall  be  responsible  for  the 
arranging  for  the  maintenance  of  and  the  regular  review  of  profiles  of  care  and 
services  received  and  provided  with  respect  to  patients,  utilizing  to  the  greatest  extent 
practicable  in  such  patient  profiles,  methods  of  coding  which  will  provide  maximum 
confidentiality  as  to  patient  identity  and  assure  objective  evaluation  consistent  with 
the  purposes  of  this  part.  Profiles  shall  also  be  regularly  reviewed  on  an  ongoing  basis 
with  respect  to  each  health  care  practitioner  and  provider  to  determine  whether  the 
care  and  services  ordered  or  rendered  are  consistent  with  the  criteria  specified  in 
clauses  (A),  (B),  and  (C)  of  paragraph  (1). 

(5)  Physicians  assigned  responsibility  for  the  review  of  hospital  care  may  be  only 
those  having  active  hospital  staff  privileges  in  at  least  one  of  the  participating 
hospitals  in  the  area  served  by  the  Professional  Standards  Review  Organization. 

(6)  No  physician  shall  be  permitted  to  review — 

(A)  health  care  services  provided  to  a  patient  if  he  was  directly  responsible  for 
providing  such  services,  or 

(B)  health  care  services  provided  in  or  by  an  institution,  organization,  or  agency, 
if  he  or  any  member  of  his  family  has,  directly  or  indirectly,  a  significant  financial 
interest  in  such  institution,  organization,  or  agency. 

For  purposes  of  this  paragraph,  a  physician's  family  includes  only  his  spouse  (other 
than  a  spouse  who  is  legally  separated  from  him  under  a  decree  of  divorce  or  separate 
maintenance),  children  (including  legally  adopted  children),  grandchildren,  parents, 
and  grandparents. 
[(7)  Repealed.4] 

(8)  Each  Professional  Standards  Review  Organization  shall  consult  (with  such 
frequency  and  in  such  manner  as  may  be  prescribed  by  the  Secretary)  with  representa- 
tives of  health  care  practitioners  (other  than  physicians  described  in  section  1861(r)(l)) 
and  of  institutional  and  noninstitutional  providers  of  health  care  services,  in  relation 
to  the  Professional  Standards  Review  Organization's  responsibility  for  the  review 
under  paragraph  (1)  of  the  professional  activities  of  such  practitioners  and  providers. 

(b)  To  the  extent  necessary  or  appropriate  for  the  proper  performance  of  its  duties 
and  functions,  the  Professional  Standards  Review  Organization  serving  any  area  is 
authorized  in  accordance  with  regulations  prescribed  by  the  Secretary  to — 

(1)  make  arrangements  to  utilize  the  services  of  persons  who  are  practitioners  of 
or  specialists  in  the  various  areas  of  medicine  (including  dentistry),  or  other  types 
of  health  care,  which  persons  shall,  to  the  maximum  extent  practicable,  be 
individuals  engaged  in  the  practice  of  their  profession  within  the  area  served  by 
such  organization; 

(2)  undertake  such  professional  inquiry  either  before  or  after,  or  both  before  and 
after,  the  provision  of  services  with  respect  to  which  such  organization  has  a 
responsibility  for  review  under  subsection  (a)(1); 

(3)  examine  the  pertinent  records  of  any  practitioner  or  provider  of  health  care 
services  providing  services  with  respect  to  which  such  organization  has  a  responsi- 
bility for  review  under  subsection  (a)(1);  and 

(4)  inspect  the  facilities  in  which  care  is  rendered  or  services  provided  (which  are 
located  in  such  area)  of  any  practitioner  or  provider. 

(c)  No  Professional  Standards  Review  Organization  shall  utilize  the  services  of  any 
individual  who  is  not  a  duly  licensed  doctor  of  medicine  or  osteopathy  to  make  final 
determinations  in  accordance  with  its  duties  and  functions  under  this  part  with 
respect  to  the  professional  conduct  of  any  other  duly  licensed  doctor  of  medicine  or 
osteopathy,  or  any  act  performed  by  any  duly  licensed  doctor  of  medicine  or 
osteopathy  in  the  exercise  of  his  profession. 

(d)  In  order  to  familiarize  physicians  with  the  review  functions  and  activities  of 
Professional  Standards  Review  Organizations  and  to  promote  acceptance  of  such 
functions  and  activities  by  physicians,  patients,  and  other  persons,  each  Professional 
Standards  Review  Organization,  in  carrying  out  its  review  responsibilities,  shall  (to  the 
maximum  extent  consistent  with  the  effective  and  timely  performance  of  its  duties 
and  functions) — 

(1)  encourage  all  physicians  practicing  their  profession  in  the  area  served  by 
such  Organization  to  participate  as  reviewers  in  the  review  activities  oi  such 
Organizations; 

(2)  provide  rotating  physician  membership  of  review  committees  on  an  extensive 
and  continuing  basis; 

(3)  assure  that  membership  on  review  committees  have  the  broadest  representa- 
tion feasible  in  terms  of  the  various  types  of  practice  in  which  physicians  engage 
in  the  area  served  by  such  Organization;  and 


4P.L.  97-35,  §2113(dX3);  95  Stat.  794. 


SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 

337       03/86  P.L.  97-248  §1156.  329 

(4)  utilize,  whenever  appropriate,  medical  periodicals  and  similar  publications  to 
publicize  the  functions  and  activities  of  Professional  Standards  Review 
Organizations. 

(e)  (1)  Each  Professional  Standards  Review  Organization  may  utilize  the  services  of, 
and  accept  the  findings  of,  the  review  committees  of  a  hospital  (including  any  skilled 
nursing  facility,  as  defined  in  section  1861(j),  which  is  also  a  part  of  such  hospital)  or 
other  operating  health  care  facility  or  organization  (other  than  such  a  skilled  nursing 
facility  which  is  not  part  of  a  hospital)  located  in  the  area  served  by  such  organization, 
but  only  when  and  only  to  the  extent  and  only  for  such  time  that  such  committees  in 
such  hospital  or  other  operating  health  care  facility  or  organization  have  demonstra- 
ted to  the  satisfaction  of  such  organization  their  capacity  effectively,  efficiently,  and  in 
timely  fashion  to  review  activities  in  such  hospital  or  other  operating  health  care 
facility  or  organization  (including  the  medical  necessity  of  admissions,  types  and 
extent  of  services  ordered,  and  lengths  of  stay)  so  as  to  aid  in  accomplishing  the 
purposes  and  responsibilities  described  in  subsection  (a)(1),  except  where  the  Secretary 
disapproves,  for  good  cause,  such  acceptance. 

(2)  The  Secretary  may  prescribe  regulations  to  carry  out  the  provisions  of  this 
subsection. 

(f)  (1)  An  agreement  entered  into  under  this  part  between  the  Secretary  and  any 
organization  under  which  such  organization  is  designated  as  the  Professional  Stand- 
ards Review  Organization  for  any  area  shall  provide  that  such  organization  will — 

(A)  perform  such  duties  and  functions  and  assume  such  responsibilities  and 
comply  with  such  other  requirements  as  may  be  required  by  this  part  or  under 
regulations  of  the  Secretary  promulgated  to  carry  out  the  provisions  of  this  part; 
and 

(B)  collect  such  data  relevant  to  its  functions  and  such  information  and  keep 
and  maintain  such  records  in  such  form  as  the  Secretary  may  require  to  carry  out 
the  purposes  of  this  part  and  to  permit  access  to  and  use  of  any  such  records  as 
the  Secretary  may  require  for  such  purposes. 

(2)  Any  such  agreement  with  an  organization  under  this  part  shall  provide  that  the 
Secretary  make  payments  to  such  organization  equal  to  the  amount  of  expenses 
reasonably  and  necessarily  incurred,  as  determined  by  the  Secretary,  by  such 
organization  in  carrying  out  or  preparing  to  carry  out  the  duties  and  functions 
required  by  such  agreement. 

(3)  Any  such  agreement  with  an  organization  under  this  part  may  be  in  the  form  of 
a  grant  or  an  assistance  agreement. 

[(g)  Repealed.5] 

(h)  If  the  Secretary  has  designated  an  organization  (other  than  under  section  1154) 
as  a  Professional  Standards  Review  Organization,  but  that  organization  has  not 
assumed  responsibility  for  the  review  of  particular  activities  in  its  area  included  in 
subsection  (a)(1),  the  Secretary  may  designate  another  qualified  Professional  Stand- 
ards Review  Organization  (in  reasonable  proximity  to  the  providers  and  practitioners 
whose  services  are  to  be  reviewed)  to  assume  the  responsibility  for  the  review  of  some 
or  all  of  those  particular  activities. 

NORMS  OF  HEALTH  CARE  SERVICES  FOR  VARIOUS  ILLNESSES  OR  HEALTH 
CONDITIONS 

Sec.  1156.  (a)  Each  Professional  Standards  Review  Organization  shall  apply  profes- 
sionally developed  norms  of  care,  diagnosis,  and  treatment  based  upon  typical  patterns 
of  practice  in  its  regions  (including  typical  lengths-of-stay  for  institutional  care  by  age 
and  diagnosis)  as  principal  points  of  evaluation  and  review.  The  National  Professional 
Standards  Review  Council  and  the  Secretary  shall  provide  such  technical  assistance  to 
the  organization  as  will  be  helpful  in  utilizing  and  applying  such  norms  of  care, 
diagnosis,  and  treatment.  Where  the  actual  norms  of  care,  diagnosis,  and  treatment  in 
a  Professional  Standards  Review  Organization  area  are  significantly  different  from 
professionally  developed  regional  norms  of  care,  diagnosis,  and  treatment  approved  for 
comparable  conditions,  the  Professional  Standards  Review  Organization  concerned 
shall  be  so  informed,  and  in  the  event  that  appropriate  consultation  and  discussion 
indicate  reasonable  basis  for  usage  of  other  norms  in  the  area  concerned,  the 
Professional  Standards  Review  Organization  may  apply  such  norms  in  such  area  as 
are  approved  by  the  National  Professional  Standards  Review  Council. 

(b)  Such  norms  with  respect  to  treatment  for  particular  illnesses  or  health 
conditions  shall  include  (in  accordance  with  regulations  of  the  Secretary) — 

(1)  the  types  and  extent  of  the  health  care  services  which,  taking  into  account 
differing,  but  acceptable,  modes  of  treatment  and  methods  of  organizing  and 
delivering  care  are  considered  within  the  range  of  appropriate  diagnosis  and 


5P.L.  96-499,  §924(c);  94  Stat.  2629. 


SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 

330       P.L.  97-248  §1157.  337  03/86 

treatment  of  such  illness  or  health  condition,  consistent  with  professionally 
recognized  and  accepted  patterns  of  care; 

(2)  the  type  of  health  care  facility  which  is  considered,  consistent  with  such 
standards,  to  be  the  type  in  which  health  care  services  which  are  medically 
appropriate  for  such  illness  or  condition  can  most  economically  be  provided. 

(c)  (1)  The  National  Professional  Standards  Review  Council  shall  provide  for  the 
preparation  and  distribution,  to  each  Professional  Standards  Review  Organization  and 
to  each  other  agency  or  person  performing  review  functions  with  respect  to  the 
provision  of  health  care  services  under  this  Act,  of  appropriate  materials  indicating 
the  regional  norms  to  be  utilized  pursuant  to  this  part.  Such  data  concerning  norms 
shall  be  reviewed  and  revised  from  time  to  time.  The  approval  of  the  National 
Professional  Standards  Review  Council  of  norms  of  care,  diagnosis,  and  treatment 
shall  be  based  on  its  analysis  of  appropriate  and  adequate  data. 

(2)  Each  review  organization,  agency,  or  person  referred  to  in  paragraph  (1)  shall 
utilize  the  norms  developed  under  this  section  as  a  principal  point  of  evaluation  and 
review  for  determining,  with  respect  to  any  health  care  services  which  have  been  or 
are  proposed  to  be  provided,  whether  such  care  and  services  are  consistent  with  the 
criteria  specified  in  section  1155(a)(1). 

(d)  (1)  Each  Professional  Standards  Review  Organization  shall — 

(A)  in  accordance  with  regulations  of  the  Secretary,  specify  the  appropriate 
points  in  time  after  the  admission  of  a  patient  for  inpatient  care  in  a  health  care 
institution,  at  which  the  physician  attending  such  patient  shall  execute  a 
certification  stating  that  further  inpatient  care  in  such  institution  will  be 
medically  necessary  effectively  to  meet  the  health  care  needs  of  such  patient;  and 

(B)  require  that  there  be  included  in  any  such  certification  with  respect  to  any 
patient  such  information  as  may  be  necessary  to  enable  such  organization 
properly  to  evaluate  the  medical  necessity  of  the  further  institutional  health  care 
recommended  by  the  physician  executing  such  certification. 

(2)  The  points  in  time  at  which  any  such  certification  will  be  required  (usually,  not 
later  than  the  50th  percentile  of  lengths-of-stay  for  patients  in  similar  age  groups  with 
similar  diagnoses)  shall  be  consistent  with  and  based  on  professionally  developed 
norms  of  care  and  treatment  and  data  developed  with  respect  to  length  of  stay  in 
health  care  institutions  of  patients  having  various  illnesses,  injuries,  or  health 
conditions,  and  requiring  various  types  of  health  care  services  or  procedures. 

SUBMISSION  OF  REPORTS  BY  PROFESSIONAL  STANDARDS  REVIEW  ORGANIZATIONS 

Sec.  1157.  If,  in  discharging  its  duties  and  functions  under  this  part,  any  Profession- 
al Standards  Review  Organization  determines  that  any  health  care  practitioner  or  any 
hospital,  or  other  health  care  facility,  agency,  or  organization  has  violated  any  of  the 
obligations  imposed  by  section  1160,  such  organization  shall  report  the  matter  to  the 
Statewide  Professional  Standards  Review  Council  for  the  State  in  which  such  organiza- 
tion is  located  together  with  the  recommendations  of  such  Organization  as  to  the 
action  which  should  be  taken  with  respect  to  the  matter.  Any  Statewide  Professional 
Standards  Review  Council  receiving  any  such  report  and  recommendation  shall  review 
the  same  and  promptly  transmit  such  report  and  recommendation  to  the  Secretary 
together  with  any  additional  comments  or  recommendations  thereon  as  it  deems 
appropriate. 

REQUIREMENT  OF  REVIEW  APPROVAL  AS  CONDITION  OF  PAYMENT  OF 
CLAIMS 

Sec  1158.  (a)  Except  as  provided  for  in  subsection  (d)  of  this  section  and  in  sections 
1159,  1861(v)(l)(G),  and  1902(h),  no  Federal  funds  appropriated  under  title  XVIII  for 
the  provision  of  health  care  services  or  items  shall  be  used  (directly  or  indirectly)  for 
the  payment,  under  such  title,  of  any  claim  for  the  provision  of  such  services  or  items, 
unless  the  Secretary,  pursuant  to  regulation  determines  that  the  claimant  is  without 
fault  if— 

(1)  the  provision  of  such  services  or  items  is  subject  to  review  under  this  part  by 
any  Professional  Standards  Review  Organization,  or  other  agency;  and 

(2)  such  organization  or  other  agency  has,  in  the  proper  exercise  of  its  duties 
and  functions  under  or  consistent  with  the  purposes  of  this  part,  disapproved  of 
the  services  or  items  giving  rise  to  such  claim,  and  has  notified  the  practitioner  or 
provider  who  provided  or  proposed  to  provide  such  services  or  items  and  the 
individual  who  would  receive  or  was  proposed  to  receive  such  services  or  items  of 
its  disapproval  of  the  provision  of  such  services  or  items. 

(b)  Whenever  any  Professional  Standards  Review  Organization,  in  the  discharge  of 
its  duties  and  functions  as  specified  by  or  pursuant  to  this  part,  disapproves  of  any 
health  care  services  or  items  furnished  or  to  be  furnished  by  any  practitioner  or 
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provider,  such  organization  shall,  after  notifying  the  practitioner,  provider,  or  other 
organization  or  agency  of  its  disapproval  in  accordance  with  subsection  (a),  promptly 
notify  the  agency  or  organization  having  responsibility  for  acting  upon  claims  for 
payment  for  or  on  account  of  such  services  or  items. 

(c)  Where  a  Professional  Standards  Review  Organization  (whether  designated  on  a 
conditional  basis  or  otherwise)  has  been  found  competent  by  the  Secretary  to  assume 
review  responsibility  with  respect  to  specified  types  of  health  care  services  or  specified 
providers  or  practitioners  of  such  services  and  is  performing  such  reviews,  determina- 
tions made  pursuant  to  paragraphs  (1)  and  (2)  of  section  1155(a)  in  connection  with 
such  reviews  shall  constitute  the  conclusive  determination  on  those  issues  (subject  to 
section  1159)  for  purposes  of  payment  under  title  XVIII,  and  no  reviews  with  respect  to 
those  determinations  shall  be  conducted,  for  purposes  of  payment,  by  agencies  and 
organizations  which  are  parties  to  agreements  entered  into  by  the  Secretary  pursuant 
to  section  1816,  carriers  which  are  parties  to  contracts  entered  into  by  the  Secretary 
pursuant  to  section  1842. 

(d)  In  any  case  in  which  a  Professional  Standards  Review  Organization  disapproves 
(under  subsection  (a))  of  inpatient  hospital  services  or  posthospital  extended  care 
services,  payment  may  be  made  for  such  services  furnished  before  the  second  day  after 
the  day  on  which  the  provider  received  notice  of  such  disapproval,  or,  if  such 
organization  determines  that  more  time  is  required  in  order  to  arrange  post  discharge 
care,  payment  may  be  made  for  such  services  furnished  before  the  fourth  day  after  the 
day  on  which  the  provider  received  notice  of  such  disapproval.  In  the  case  of 
disapproval  of  inpatient  hospital  services  where  payment  for  inpatient  services  is 
continued  under  section  1861(v)(l)(G),  the  previous  sentence  shall  not  apply  with 
respect  to  such  disapproval. 

HEARINGS  AND  REVIEW  BY  SECRETARY 

Sec.  1159.  (a)  Any  beneficiary  or  recipient  who  is  entitled  to  benefits  under  title 
XVIII  or  a  provider  or  practitioner  who  is  dissatisfied  with  a  determination  with 
respect  to  a  claim  made  by  a  Professional  Standards  Review  Organization  in  carrying 
out  its  responsibilities  for  the  review  of  professional  activities  in  accordance  with 
paragraphs  (1)  and  (2)  of  section  1155(a)  shall,  after  being  notified  of  such  determina- 
tion, be  entitled  to  a  reconsideration  thereof  by  the  Professional  Standards  Review 
Organization  and,  where  the  Professional  Standards  Review  Organization  reaffirms 
such  determination  in  a  State  which  has  established  a  Statewide  Professional 
Standards  Review  Council,  and  where  the  matter  in  controversy  is  $100  or  more,  such 
determination  shall  be  reviewed  by  professional  members  of  such  Council  and,  if  the 
Council  so  determined,  revised. 

(b)  Where  the  determination  of  the  Statewide  Professional  Standards  Review 
Council  is  adverse  to  the  beneficiary  or  recipient  (or,  in  the  absence  of  such  Council  in 
a  State  and  where  the  matter  in  controversy  is  $100  or  more),  such  beneficiary  or 
recipient  shall  be  entitled  to  a  hearing  thereon  by  the  Secretary  to  the  same  extent  as 
is  provided  in  section  205(b),  and,  where  the  amount  in  controversy  is  $1,000  or  more, 
to  judicial  review  of  the  Secretary's  final  decision  after  such  hearing  as  is  provided  in 
section  205(g).  The  Secretary  will  render  a  decision  only  after  appropriate  professional 
consultation  on  the  matter. 

(c)  Any  review  or  appeals  provided  under  this  section  shall  be  in  lieu  of  any  review, 
hearing,  or  appeal  under  this  Act  with  respect  to  the  same  issue. 

OBLIGATIONS  OF  HEALTH  CARE  PRACTITIONERS  AND  PROVIDERS  OF  HEALTH 
CARE  SERVICES;  SANCTIONS  AND  PENALTIES;  HEARINGS  AND  REVIEW 

Sec.  1160.  (a)(1)  It  shall  be  the  obligation  of  any  health  care  practitioner  and  any 
other  person  (including  a  hospital  or  other  health  care  facility,  organization,  or 
agency)  who  provides  health  care  services  for  which  payment  may  be  made  (in  whole 
or  in  part)  under  title  XVIII  (or  under  a  State  plan  approved  under  title  XIX,  where 
the  services  furnished  by  the  person  are  subject  to  review  under  a  contract  between 
the  State  and  an  Organization  under  section  1155(a)),  to  assure  that  services  or  items 
ordered  or  provided  by  such  practitioner  or  person  to  beneficiaries  and  recipients 
under  such  title  (or  such  State  plan) — 

(A)  will  be  provided  only  when,  and  to  the  extent,  medically  necessary;  and 

(B)  will  be  of  a  quality  which  meets  professionally  recognized  standards  of 
health  care;  and 

(C)  will  be  supported  by  evidence  of  such  medical  necessity  and  quality  in  such 
form  and  fashion  and  at  such  time  as  may  reasonably  be  required  by  the 
Professional  Standards  Review  Organization  in  the  exercise  of  its  duties  and 
responsibilities; 
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and  it  shall  be  the  obligation  of  any  health  care  practitioner  in  ordering,  authorizing, 
directing,  or  arranging  for  the  provision  by  any  other  person  (including  a  hospital  or 
other  health  care  facility,  organization,  or  agency),  of  health  care  services  for  any 
patient  of  such  practitioner,  to  exercise  his  professional  responsibility  with  a  view  to 
assuring  (to  the  extent  of  his  influence  or  control  over  such  patient,  such  person,  or 
the  provision  of  such  services)  that  such  services  or  items  will  be  provided — 

(D)  only  when,  and  to  the  extent,  medically  necessary;  and 

(E)  will  be  of  a  quality  which  meets  professionally  recognized  standards  of 
health  care. 

(2)  Each  health  care  practitioner,  and  each  hospital  or  other  provider  of  health  care 
services,  shall  have  an  obligation,  within  reasonable  limits  of  professional  discretion, 
not  to  take  any  action,  in  the  exercise  of  his  profession  (in  the  case  of  any  health  care 
practitioner),  or  in  the  conduct  of  its  business  (in  the  case  of  any  hospital  or  other  such 
provider),  which  would  authorize  any  individual  to  be  admitted  as  an  inpatient  in  or  to 
continue  as  an  inpatient  in  any  hospital  or  other  health  care  facility  unless — 

(A)  inpatient  care  is  determined  by  such  practitioner  and  by  such  hospital  or 
other  provider,  consistent  with  professionally  recognized  health  care  standards,  to 
be  medically  necessary  for  the  proper  care  of  such  individual;  and 

(B)  (i)  the  inpatient  care  required  by  such  individual  cannot,  consistent  with  such 
standards,  be  provided  more  economically  in  a  health  care  facility  of  a  different 
type;  or 

(ii)  (in  the  case  of  a  patient  who  requires  care  which  can,  consistent  with  such 
standards,  be  provided  more  economically  in  a  health  care  facility  of  a  different 
type)  there  is,  in  the  area  in  which  such  individual  is  located,  no  such  facility  or 
no  such  facility  which  is  available  t    provide  care  to  such  individual  at  the  time 
when  care  is  needed  by  him. 
(b)(1)  If  after  reasonable  notice  and  opportunity  for  discussion  with  the  health  care 
practitioner  or  hospital,  or  other  health  care  facility,  agency,  or  organization  con- 
cerned, any  Professional  Standards  Review  Organization  submits  a  report  and 
recommendations  to  the  Secretary  pursuant  to  section  1157  (which  report  and 
recommendations  shall  be  submitted  through  the  Statewide  Professional  Standards 
Review  Council,  if  such  Council  has  been  established,  which  shall  promptly  transmit 
such  report  and  recommendations  together  with  any  additional  comments  and 
recommendations  thereon  as  it  deems  appropriate)  and  if  the  Secretary  determines 
that  such  health  care  practitioner  or  hospital,  or  other  health  care  facility,  agency,  or 
organization,  in  providing  health  care  services  over  which  such  organization  has 
review  responsibility  and  for  which  payment  (in  whole  or  in  part)  may  be  made  under 
title  XVIII  has— 

(A)  by  failing,  in  a  substantial  number  of  cases,  substantially  to  comply  with  any 
obligation  imposed  on  him  under  subsection  (a),  or 

(B)  by  grossly  and  flagrantly  violating  any  such  obligation  in  one  or  more 
instances, 

demonstrated  an  unwillingness  or  a  lack  of  ability  substantially  to  comply  with  such 
obligations,  he  (in  addition  to  any  other  sanction  provided  under  law)  may  exclude 
(permanently  or  for  such  period  as  the  Secretary  may  prescribe)  such  health  care 
practitioner  or  hospital,  or  other  health  care  facility,  agency,  or  organization  from 
eligibility  to  provide  such  services  on  a  reimbursable  basis. 

(2)  A  determination  made  by  the  Secretary  under  this  subsection  shall  be  effective  at 
such  time  and  upon  such  reasonable  notice  to  the  public  and  to  the  person  furnishing 
the  services  involved  as  may  be  specified  in  regulations.  Such  determination  shall  be 
effective  with  respect  to  services  furnished  to  an  individual  on  or  after  the  effective 
date  of  such  determination  (except  that  in  the  case  of  institutional  health  care  services 
such  determination  shall  be  effective  in  the  manner  provided  in  title  XVIII  with 
respect  to  terminations  of  provider  agreements),  and  shall  remain  in  effect  until  the 
Secretary  finds  and  gives  reasonable  notice  to  the  public  that  the  basis  for  such 
determination  has  been  removed  and  that  there  is  reasonable  assurance  that  it  will 
not  recur. 

(3)  In  lieu  of  the  sanction  authorized  by  paragraph  (1),  the  Secretary  may  require 
that  (as  a  condition  to  the  continued  eligibility  of  such  practitioner  or  provider  to 
provide  such  health  care  services  on  a  reimbursable  basis)  such  practitioner  or 
provider  pay  to  the  United  States,  in  case  such  acts  or  conduct  involved  the  provision 
or  ordering  by  such  practitioner  or  provider  of  health  care  services  which  were 
medically  improper  or  unnecessary,  an  amount  not  in  excess  of  the  actual  or 
estimated  cost  of  the  medically  improper  or  unnecessary  services  so  provided,  or  (if 
less)  $5,000.  Such  amount  may  be  deducted  from  any  sums  owing  by  the  United  States 
(or  any  instrumentality  thereof)  to  the  person  from  whom  such  amount  is  claimed. 

(4)  Any  person  furnishing  services  described  in  paragraph  (1)  who  is  dissatisfied  with 
a  determination  made  by  the  Secretary  under  this  subsection  shall  be  entitled  to 
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reasonable  notice  and  opportunity  for  a  hearing  thereon  by  the  Secretary  to  the  same 
extent  as  is  provided  in  section  205(b),  and  to  judicial  review  of  the  Secretary's  final 
decision  after  such  hearing  as  is  provided  in  section  205(g). 

(c)  It  shall  be  the  duty  of  each  Professional  Standards  Review  Organization  and  each 
Statewide  Professional  Standards  Review  Council  to  use  such  authority  or  influence  it 
may  possess  as  a  professional  organization,  and  to  enlist  the  support  of  any  other 
professional  or  governmental  organization  having  influence  or  authority  over  health 
care  practitioners  and  any  other  person  (including  a  hospital  or  other  health  care 
facility,  organization,  or  agency)  providing  health  care  services  in  the  area  served  by 
such  review  organization,  in  assuring  that  each  practitioner  or  provider  (referred  to  in 
subsection  (a))  providing  health  care  services  in  such  area  shall  comply  with  all 
obligations  imposed  on  him  under  subsection  (a). 

NOTICE  TO  PRACTITIONER  OR  PROVIDER 

Sec.  1161.  Whenever  any  Professional  Standards  Review  Organization  takes  any 
action  or  makes  any  determination — 

(a)  which  denies  any  request,  by  a  health  care  practitioner  or  other  provider  of 
health  care  services,  for  approval  of  a  health  care  service  or  item  proposed  to  be 
ordered  or  provided  by  such  practitioner  or  provider;  or 

(b)  that  any  such  practitioner  or  provider  has  violated  any  obligation  imposed 
on  such  practitioner  or  provider  under  section  1160, 

such  organization  shall,  immediately  after  taking  such  action  or  making  such 
determination,  give  notice  to  such  practitioner  or  provider  of  such  determination  and 
the  basis  therefor,  and  shall  provide  him  with  appropriate  opportunity  for  discussion 
and  review  of  the  matter. 

STATEWIDE  PROFESSIONAL  STANDARDS  REVIEW  COUNCILS;  ADVISORY 
GROUPS  TO  SUCH  COUNCILS 

Sec  1162.  (a)  In  any  State  in  which  there  are  located  three  or  more  Professional 
Standards  Review  Organizations,  the  Secretary  shall  establish  a  Statewide  Profession- 
al Standards  Review  Council. 

(b)  The  membership  of  any  such  Council  for  any  State  shall  be  appointed  by  the 
Secretary  and  shall  consist  of — 

(1)  one  representative  from  and  designated  by  each  Professional  Standards 
Review  Organization  in  the  State; 

(2)  four  physicians,  two  of  whom  may  be  designated  by  the  State  medical  society 
and  two  of  whom  may  be  designated  by  the  State  hospital  association  of  such  State 
to  serve  as  members  on  such  Council;  and 

(3)  four  persons  knowledgeable  in  health  care  from  such  State  whom  the 
Secretary  shall  have  selected  as  representatives  of  the  public  in  such  State  (at 
least  two  of  whom  shall  have  been  recommended  for  membership  on  the  Council 
by  the  Governor  of  such  State). 

(c)  It  shall  be  the  duty  and  function  of  the  Statewide  Professional  Standards  Review 
Council  for  any  State,  in  accordance  with  regulations  of  the  Secretary,  (1)  to  coordinate 
the  activities  of,  and  disseminate  information  and  data  among  the  various  Professional 
Standards  Review  Organizations  within  such  State  including  assisting  the  Secretary  in 
development  of  uniform  data  gathering  procedures  and  operating  procedures  applica- 
ble to  the  several  areas  in  a  State  (including,  where  appropriate,  common  data 
processing  operations  serving  several  or  all  areas)  to  assure  efficient  operation  and 
objective  evaluation  of  comparative  performance  of  the  several  areas  and,  (2)  to  assist 
the  Secretary  in  evaluating  the  performance  of  each  Professional  Standards  Review 
Organization,  and  (3)  where  the  Secretary  finds  it  necessary  to  replace  a  Professional 
Standards  Review  Organization,  to  assist  him  in  developing  and  arranging  for  a 
qualified  replacement  Professional  Standards  Review  Organization. 

(d)  The  Secretary  is  authorized  to  enter  into  an  agreement  with  any  such  Council 
under  which  the  Secretary  shall  make  payments  to  such  Council  equal  to  the  amount 
of  expenses  reasonably  and  necessarily  incurred,  as  determined  by  the  Secretary,  by 
such  Council  in  carrying  out  the  duties  and  functions  provided  in  this  section. 

(e)  (1)  The  Statewide  Professional  Standards  Review  Council  for  any  State  shall  be 
advised  and  assisted  in  carrying  out  its  functions  by  an  advisory  group  (of  not  less 
than  seven  nor  more  than  eleven  members)  which  shall  be  made  up  of  representatives 
(including  at  least  one  registered  professional  nurse  and  at  least  one  doctor  of  dental 
surgery  or  of  dental  medicine)  of  health  care  practitioners  (other  than  physicians)  and 
hospitals  and  other  health  care  facilities  which  provide  within  the  State  health  care 
services  for  which  payment  (in  whole  or  in  part)  may  be  made  under  title  XVIII. 

(2)  The  Secretary  shall  by  regulations  provide  the  manner  in  which  members  of  such 
advisory  group  shall  be  selected  by  the  Statewide  Professional  Standards  Review 
Council. 
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(3)  The  expenses  reasonably  and  necessarily  incurred,  as  determined  by  the 
Secretary,  by  such  group  in  carrying  out  it6  duties  and  functions  under  this  subsection 
shall  be  considered  to  be  expenses  necessarily  incurred  by  the  Statewide  Professional 
Standards  Review  Council  served  by  such  group. 

NATIONAL  PROFESSIONAL  STANDARDS  REVIEW  COUNCIL 

Sec.  1163.  (a)(1)  There  shall  be  established  a  National  Professional  Standards  Review 
Council  (hereinafter  in  this  section  referred  to  as  the  "Council")  which  shall  consist  of 
eleven  physicians,  one  doctor  of  dental  surgery  or  of  dental  medicine,  one  registered 
professional  nurse,  and  one  other  health  practitioner  (other  than  a  physician  as 
defined  in  section  1861(r)(D),  not  otherwise  in  the  employ  of  the  United  States, 
appointed  by  the  Secretary  without  regard  to  the  provisions  of  title  5,  United  States 
Code,  governing  appointments  in  the  competitive  service. 

(2)  Members  of  the  Council  shall  be  appointed  for  a  term  of  three  years,  except  that 
the  Secretary  may  provide,  in  the  case  of  any  terms  scheduled  to  expire  after  January 
1,  1978,  for  such  shorter  terms  as  will  ensure  that  (on  a  continuing  basis)  the  terms  of 
no  more  than  five  members  expire  in  any  year.  Members  of  the  Council  shall  be 
eligible  for  reappointment. 

(3)  The  Secretary  shall  from  time  to  time  designate  one  of  the  physician  members  of 
the  Council  to  serve  as  Chairman  thereof. 

(b)  Physician  members  of  the  Council  shall  consist  of  physicians  of  recognized 
standing  and  distinction  in  the  appraisal  of  medical  practice.  A  majority  of  such 
members  shall  be  physicians  who  have  been  recommended  by7  the  Secretary  to  serve 
on  the  Council  by  national  organizations  recognized  by  the  Secretary  as  representing 
practicing  physicians.  The  membership  of  the  Council  shall  include  physicians  who 
have  been  recommended  for  membership  on  the  Council  by  consumer  groups  and 
other  health  care  interests. 

(c)  The  Council  is  authorized  to  utilize,  and  the  Secretary  shall  make  available,  or 
arrange  for,  such  technical  and  professional  consultative  assistance  as  may  be 
required  to  carry  out  its  functions,  and  the  Secretary  shall,  in  addition,  make  available 
to  the  Council  such  secretarial,  clerical  and  other  assistance  and  such  pertinent  data 
prepared  by,  for,  or  otherwise  available  to,  the  Department  of  Health,  Education,  and 
Welfare  as  the  Council  may  require  to  carry  out  its  functions. 

(d)  Members  of  the  Council,  while  serving  on  business  of  the  Council,  shall  be 
entitled  to  receive  compensation  at  a  rate  fixed  by  the  Secretary  (but  not  in  excess  of 
the  daily  rate  paid  under  GS-18  of  the  General  Schedule  under  section  5332  of  title  5, 
United  States  Code),  including  traveltime;  and  while  so  serving  away  from  their  homes 
or  regular  places  of  business,  they  may  be  allowed  travel  expenses,  including  per  diem 
in  lieu  of  subsistence,  as  authorized  by  section  5703  of  title  5,  United  States  Code,  for 
persons  in  Government  service  employed  intermittently. 

(e)  It  shall  be  the  duty  of  the  Council  to — 

(1)  advise  the  Secretary  in  the  administration  of  this  part; 

(2)  provide  for  the  development  and  distribution,  among  Statewide  Professional 
Standards  Review  Councils  and  Professional  Standards  Review  Organizations  of 
information  and  data  which  will  assist  such  review  councils  and  organizations  in 
carrying  out  their  duties  and  functions; 

(3)  review  the  operations  of  Statewide  Professional  Standards  Review  Councils 
and  Professional  Standards  Review  Organizations  with  a  view  to  determining  the 
effectiveness  and  comparative  performance  of  such  review  councils  and  organiza- 
tions in  carrying  out  the  purposes  of  this  part;  and 

(4)  make  or  arrange  for  the  making  of  studies  and  investigations  with  a  view  to 
developing  and  recommending  to  the  Secretary  and  to  the  Congress  measures 
designed  more  effectively  to  accomplish  the  purposes  and  objectives  of  this  part. 

[Sec.  1164.  Repealed.8] 


6As  in  original.  Should  be  "its". 

'As  in  original.  Probably  should  be  "to". 

8P.L.  97-35,  §2113(i);  95  Stat.  795. 
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CORRELATION  OF  FUNCTIONS  BETWEEN  PROFESSIONAL  STANDARDS  REVIEW 
ORGANIZATIONS  AND  ADMINISTRATIVE  INSTRUMENTALITIES 

Sec.  1165.  The  Secretary  shall  by  regulations  provide  for  such  correlation  of 
activities,  such  interchange  of  data  and  information,  and  such  other  cooperation 
consistent  with  economical,  efficient,  coordinated,  and  comprehensive  implementation 
of  this  part  (including,  but  not  limited  to,  usage  of  existing  mechanical  and  other  data- 
gathering  capacity)  between  and  among — 

(a)  (1)  agencies  and  organizations  which  are  parties  to  agreements  entered  into 
pursuant  to  section  1816,  (2)  carriers  which  are  parties  to  contracts  entered  into 
pursuant  to  section  1842,  and  (3)  any  other  public  or  private  agency  (other  than  a 
Professional  Standards  Review  Organization)  having  review  or  control  functions, 
or  proved  relevant  data-gathering  procedures  and  experience,  and 

(b)  Professional  Standards  Review  Organizations,  as  may  be  necessary  or 
appropriate  for  the  effective  administration  of  title  XVIII,  or  State  plans  approved 
under  this  Act. 

PROHIBITION  AGAINST  DISCLOSURE  OF  INFORMATION 

Sec  1166.  (a)  Any  data  or  information  acquired  by  any  Professional  Standards 
Review  Organization,  in  the  exercise  of  its  duties  and  functions,  shall  be  held  in 
confidence  and  shall  not  be  disclosed  to  any  person  except  (1)  to  the  extent  that  may 
be  necessary  to  carry  out  the  purposes  of  this  part,  (2)  in  such  cases  and  under  such 
circumstances  as  the  Secretary  shall  by  regulations  provide  to  assure  adequate 
protection  of  the  rights  and  interests  of  patients,  health  care  practitioners,  or 
providers  of  health  care,  or  (3)  in  accordance  with  subsection  (b). 

(b)  A  Professional  Standards  Review  Organization  shall  provide,  in  accordance  with 
procedures  established  by  the  Secretary,  data  and  information — 

(1)  to  assist  Federal  and  State  agencies  recognized  by  the  Secretary  as  having 
responsibility  for  identifying  and  investigating  cases  or  patterns  of  fraud  or  abuse, 
which  data  and  information  shall  be  provided  by  such  organization  to  such 
agencies  at  the  request  of  such  agencies  at  the  discretion  of  such  Organization  on 
the  basis  of  its  findings  with  respect  to  evidence  of  fraud  or  abuse;  and 

(2)  to  assist  the  Secretary,  and  such  Federal  and  State  agencies  recognized  by 
the  Secretary  as  having  health  planning  or  related  responsibilities  under  Federal 
or  State  law  (including  health  systems  agencies  and  State  health  planning  and 
development  agencies),  in  carrying  out  appropriate  health  care  planning  and 
related  activities,  which  data  and  information  shall  be  provided  in  such  format 
and  manner  as  may  be  prescribed  by  the  Secretary  or  agreed  upon  by  the 
responsible  Federal  and  State  agencies  and  such  Organization,  and  shall  be  in  the 
form  of  aggregate  statistical  data  (without  identifying  any  individual)  on  a 
geographic,  institutional,  or  other  basis  reflecting  the  volume  and  frequency  of 
services  furnished,  as  well  as  the  demographic  characteristics  of  the  population 
subject  to  review  by  such  Organization. 

The  penalty  provided  in  subsection  (c)  shall  not  apply  to  the  disclosure  of  any  data  and 
information  received  under  this  subsection,  except  that  such  penalty  shall  apply  to  the 
disclosure  (by  the  agency  receiving  such  data  and  information)  of  any  such  data  and 
information  described  in  paragraph  (1)  unless  such  disclosure  is  made  in  a  judicial, 
administrative,  or  other  formal  legal  proceeding  resulting  from  an  investigation 
conducted  by  the  agency  receiving  the  data  and  information. 

(c)  It  shall  be  unlawful  for  any  person  to  disclose  any  such  information  other  than 
for  such  purposes,  and  any  person  violating  the  provisions  of  this  section  shall,  upon 
conviction,  be  fined  not  more  than  $1,000,  and  imprisoned  for  not  more  than  six 
months,  or  both,  together  with  the  costs  of  prosecution. 

(d)  No  patient  record  in  the  possession  of  a  Professional  Standards  Review  Organiza- 
tion, a  Statewide  Professional  Standards  Review  Council,  or  the  National  Professional 
Standards  Review  Council  shall  be  subject  to  subpena  or  discovery  proceedings  in  a 
civil  action. 

LIMITATION  ON  LIABILITY  FOR  PERSONS  PROVIDING  INFORMATION,  AND  FOR 
MEMBERS  AND  EMPLOYEES  OF  PROFESSIONAL  STANDARDS  REVIEW  ORGANIZATIONS 
AND  STATEWIDE  PROFESSIONAL  STANDARDS  REVIEW  COUNCILS, 
AND  FOR  HEALTH  CARE  PRACTITIONERS  AND  PROVIDERS 

Sec.  1167.  (a)  Notwithstanding  any  other  provision  of  law,  no  person  providing 
information  to  any  Professional  Standards  Review  Organization  or  to  any  Statewide 
Professional  Standards  Review  Council  shall  be  held,  by  reason  of  having  provided 
such  information,  to  have  violated  any  criminal  law,  or  to  be  civilly  liable  under  any 
law,  of  the  United  States  or  of  any  State  (or  political  subdivision  thereof)  unless— 

(1)  such  information  is  unrelated  to  the  performance  of  the  duties  and  functions 
of  such  Organization  or  such  Council,  or 
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(2)  such  information  is  false  and  the  person  providing  such  information  knew,  or 
had  reason  to  believe,  that  such  information  was  false. 

(b)  (1)  No  individual  who,  as  a  member  or  employee  of  any  Professional  Standards 
Review  Organization  or  of  any  Statewide  Professional  Standards  Review  Council  or 
who  furnishes  professional  counsel  or  services  to  such  organization  or  council,  shall  be 
held  by  reason  of  the  performance  by  him  of  any  duty,  function,  or  activity  authorized 
or  required  of  Professional  Standards  Review  Organizations  or  of  Statewide  Profession- 
al Standards  Review  Councils  under  this  part,  to  have  violated  any  criminal  law,  or  to 
be  civilly  liable  under  any  law,  of  the  United  States  or  of  any  State  (or  political 
subdivision  thereof)  provided  he  has  exercised  due  care. 

(2)  The  provisions  of  paragraph  (1)  shall  not  apply  with  respect  to  any  action  taken 
by  any  individual  if  such  individual,  in  taking  such  action,  was  motivated  by  malice 
toward  any  person  affected  by  such  action. 

(c)  No  doctor  of  medicine  or  osteopathy  and  no  provider  (including  directors, 
trustees,  employees,  or  officials  thereof)  of  health  care  services  shall  be  civilly  liable  to 
any  person  under  any  law  of  the  United  States  or  of  any  State  (or  political  subdivision 
thereof)  on  account  of  any  action  taken  by  him  in  compliance  with  or  reliance  upon 
professionally  developed  norms  of  care  and  treatment  applied  by  a  Professional 
Standards  Review  Organization  (which  has  been  designated  in  accordance  with  section 
1152(b)(1)(A))  operating  in  the  area  where  such  doctor  of  medicine  or  osteopathy  or 
provider  took  such  action  but  only  if — 

(1)  he  takes  such  action  (in  the  case  of  a  health  care  practitioner)  in  the  exercise 
of  his  profession  as  a  doctor  of  medicine  or  osteopathy  (or  in  the  case  of  a  provider 
of  health  care  services)  in  the  exercise  of  his  functions  as  a  provider  of  health  care 
services,  and 

(2)  he  exercised  due  care  in  all  professional  conduct  taken  or  directed  by  him 
and  reasonably  related  to,  and  resulting  from,  the  actions  taken  in  compliance 
with  or  reliance  upon  such  professionally  accepted  norms  of  care  and  treatment. 

(d)  The  Secretary  shall  make  payment  to  a  Professional  Standards  Review  Organiza- 
tion, whether  conditionally  designated  or  qualified,  or  to  any  member  or  employee 
thereof,  or  to  any  person  who  furnishes  legal  counsel  or  services  to  such  organization, 
in  an  amount  equal  to  the  reasonable  amount  of  the  expenses  incurred,  as  determined 
by  the  Secretary,  in  connection  with  the  defense  of  any  suit,  action,  or  proceeding 
brought  against  such  organization,  member,  or  employee  related  to  the  performance  of 
any  duty  or  function  of  such  organization,  member,  or  employee  (as  described  in 
section  1155). 

AUTHORIZATION  FOR  USE  OF  CERTAIN  FUNDS  TO  ADMINISTER  THE 
PROVISIONS  OF  THIS  PART 

Sec.  1168.  Expenses  incurred  in  the  administration  of  this  part  shall  be  payable 
from — 

(1)  funds  in  the  Federal  Hospital  Insurance  Trust  Fund;  and 

(2)  funds  in  the  Federal  Supplementary  Medical  Insurance  Trust  Fund; 

in  such  amounts  from  each  of  the  sources  of  funds  (referred  to  in  paragraphs  (1)  and 
(2)  as  the  Secretary  shall  deem  to  be  fair  and  equitable  after  taking  into  consideration 
the  costs  attributable  to  the  administration  of  this  part  with  respect  to  each  of  such 
plans  and  programs.  The  Secretary  shall  make  such  transfers  of  moneys  between  such 
funds  as  may  be  appropriate  to  settle  accounts  between  them.  The  Secretary  shall 
make  payments  to  Professional  Standards  Review  Organizations  (whether  designated 
on  a  conditional  basis  or  otherwise)  from  funds  described  in  the  first  sentence  of  this 
section  for  expenses  incurred  in  the  performance  of  duties  by  such  Orgnizations9. 

TECHNICAL  ASSISTANCE  TO  ORGANIZATIONS  DESIRING  TO  BE  DESIGNATED 
AS  PROFESSIONAL  STANDARDS  REVIEW  ORGANIZATIONS 

Sec  1169.  The  Secretary  is  authorized  to  provide  all  necessary  technical  and  other 
assistance  (including  the  preparation  of  prototype  plans  of  organization  and  operation) 
to  organizations  described  in  section  1152(b)(1)  which — 

(a)  express  a  desire  to  be  designated  as  a  Professional  Standards  Review 
Organization;  and 

(b)  the  Secretary  determines  have  a  potential  for  meeting  the  requirements  of  a 
Professional  Standards  Review  Organization; 

to  assist  such  organizations  in  developing  a  proper  plan  to  be  submitted  to  the 
Secretary  and  otherwise  in  preparing  to  meet  the  requirements  of  this  part  for 
designation  as  a  Professional  Standards  Review  Organization. 


9  As  in  original.  Should  be  "Organizations" 
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EXEMPTIONS  OF  CHRISTIAN  SCIENCE  SANATORIUMS 

Sec.  1170.  The  provisions  of  this  part  shall  not  apply  with  respect  to  a  Christian 
Science  sanatorium  operated,  or  listed  and  certified,  by  the  First  Church  of  Christ, 
Scientist,  Boston,  Massachusetts. 

[Sec.  1171.  Repealed.10] 

ANNUAL  REPORTS 

Sec.  1172.  The  Secretary  shall  submit  to  the  Congress  not  later  than  April  1,  1978, 
and  not  later  than  April  1  of  each  year  there  after,  a  full  and  complete  report  on  the 
administration,  impact,  and  cost  of  the  program  under  this  part  during  the  preceding 
fiscal  year,  including  data  and  information  on — 

(1)  the  number,  status  (conditional  or  otherwise),  and  service  areas  of,  and 
review  methodologies  employed  by,  all  Professional  Standards  Review  Organiza- 
tions participating  in  the  program; 

(2)  the  number  of  health  care  institutions  and  practitioners  whose  services  are 
subject  to  review  by  Professional  Standards  Review  Organizations,  and  the 
number  of  beneficiaries  and  recipients  who  received  services  subject  to  such 
review  during  such  year; 

(3)  the  imposition  of  penalties  and  sanctions  under  this  title  for  violations  of  law 
and  for  failure  to  comply  with  the  obligations  imposed  by  this  part; 

(4)  the  total  costs  incurred  under  titles  XI  and  XVIII  of  this  Act  in  the 
implementation  and  operation  of  all  procedures  required  by  such  titles  for  the 
review  of  services  to  determine  their  medical  necessity,  appropriateness  of  use, 
and  quality; 

(5)  changes  in  utilization  rates  and  patterns,  and  changes  in  medical  procedures 
and  practices,  attributable  to  the  activities  of  Professional  Standards  Review 
Organizations; 

(6)  the  results  of  program  evaluation  activities,  including  the  operation  of  data 
collection  systems  and  the  status  of  Professional  Standards  Review  Organization 
data  policy  and  implementation; 

(7)  the  extent  to  which  Professional  Standards  Review  Organizations  are 
performing  reviews  of  services  for  other  governmental  or  private  health  insurance 
programs;  and 

(8)  recommendations  for  legislative  changes. 

MEDICAL  OFFICERS  IN  AMERICAN  SAMOA,  THE  NORTHERN  MARIANA 
ISLANDS,  AND  THE  TRUST  TERRITORY  OF  THE  PACIFIC  ISLANDS  TO  BE 
INCLUDED  IN  THE  PROFESSIONAL  STANDARDS  REVIEW  PROGRAM 

Sec.  1173.  For  purposes  of  applying  this  part  (except  section  1155(c))jito  American 
Samoa,  the  Northern  Mariana  Islands,  and  the  Trust  Territory  of  the  Pacific  Islands, 
individuals  licensed  to  practice  medicine  in  those  places  shall  be  considered  to  be 
physicians  and  doctors  of  medicine. 

Sec.  1611. 

(0 

(2)  The  amount  of  such  benefit  for  the  month  in  which  application  for  such  benefits 
is  filed  or,  if  the  Secretary  so  determines,  for  such  month  and  the  following  month, 
and  for  any  month  following  a  month  of  ineligibility  for  such  benefits  (or,  if  the 
Secretary  so  determines,  such  month  and  the  following  month)  shall  be  determined  on 
the  basis  of  the  individual's  (and  eligible  spouse's,  if  any)  income  and  other  relevant 
circumstances  in  such  month. 

(3)  For  purposes  of  this  subsection,  an  application  shall  be  effective  as  of  the  first 
day  of  the  month  in  which  it  is  filed. 

COST-OF-LIVING  ADJUSTMENTS  IN  BENEFITS 

Sec.  1617.  Whenever  benefit  amounts  under  title  II  are  increased  by  any  percentage 
effective  with  any  month  as  a  result  of  determination  made  under  section  215(i),  each 
of  the  dollar  amounts  in  effect  for  such  month  under  subsections  (a)(1)(A),  (a)(2)(A), 
(b)(1),  (b)(2)  of  section  1611,  and  subsection  (a)(1)(A)  of  section  211  of  Public  Law  93-66, 
as  specified  in  such  subsections  or  as  previously  increased  under  this  section,  shall  be 
increased  by  the  same  percentage  (and  rounded,  when  not  a  multiple  of  $1.20,  to  the 
next  higher  multiple  of  $1.20),  effective  with  respect  to  benefits  for  months  after  such 
month;  and  such  dollar  amounts  as  so  increased  shall  be  published  in  the  Federal 
Register  together  with,  and  at  the  same  time  as,  the  material  required  by  section 
215(i)(2)(D)  to  be  published  therein  by  reason  of  such  determination. 


10P.L.  97-35,  §2113(k);  95  Stat.  795. 
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Sec.  1833.  (a) 

(1)  (B)  with  respect  to  expenses  incurred  for  radiological  or  pathological 
services  for  which  payment  may  be  made  under  this  part,  furnished  to  an 
inpatient  of  a  hospital  by  a  physician  in  the  field  of  radiology  or  pathology  who 
has  in  effect  an  agreement  with  the  Secretary  by  which  the  physician  agrees  to 
accept  an  assignment  (as  provided  for  in  section  1842(b)(3)(B)(ii))  for  all  physicians' 
services  furnished  by  him  to  hospital  inpatients  enrolled  under  this  part,  the 
amounts  paid  shall  be  equal  to  100  percent  of  the  reasonable  charges  for  such 
services,  (H)  with  respect  to  items  and  services  described  in  section  1861(s)(10), 
the  amounts  paid  shall  be  100  percent  of  the  reasonable  charges  for  such  items 
and  services, 

(b)(1)  such  total  amount  shall  not  include  expenses  incurred  (A)  for  radiological  or 
pathological  services  furnished  to  such  individual  as  an  inpatient  of  a  hospital  by  a 
physician  in  the  field  of  radiology  or  pathology  who  has  in  effect  an  agreement  with 
the  Secretary  by  which  the  physician  agrees  to  accept  an  assignment  (as  provided  for 
in  section  1842(b)(3)(B)(ii))  for  all  physicians'  services  furnished  by  him  to  hospital 
inpatients  enrolled  under  this  part,  or  (B)  for  items  and  services  described  in  section 
1861(s)(10), 

Sec.  1861. 

(vXD 

(E)  ;  except  that  the  foregoing  provisions  of  this  subparagraph  shall  not  apply  to 
any  skilled  nursing  facility  in  such  State  if— 

(i)  such  facility  is  a  distinct  part  of  or  directly  operated  by  a  hospital,  or 

(ii)  such  facility  operates  in  a  close,  formal  satellite  relationship  (as  defined  in 
regulations  of  the  Secretary)  with  a  participating  hospital  or  hospitals. 

Notwithstanding  the  previous  provisions  of  this  paragraph  in  the  case  of  a  facility 
specified  in  clause  (ii)  of  this  subparagraph,  the  reasonable  cost  of  any  services 
furnished  by  such  facility  as  determined  by  the  Secretary  under  this  subsection  shall 
not  exceed  150  percent  of  the  costs  determined  by  the  application  of  this  subparagraph 
(without  regard  to  such  clause  (ii)). 
(H) 

(iii)  (II)  which  determines  the  amount  payable  by  the  home  health  agency  on 
the  basis  of  a  percentage  of  the  agency's  reimbursement  or  claim  for  reimburse- 
ment for  services  furnished  by  the  agency 

(J)  Such  regulations  shall  provide  that  an  inpatient  routine  nursing  salary  cost 
differential  shall  be  allowable  as  a  reimbursable  cost  of  hospitals,  at  a  rate  not  to 
exceed  5  percent,  to  be  applied  under  the  same  methodology  used  for  the  nursing 
salary  cost  differential  for  the  month  of  April  1981. 

(L)(i)  The  Secretary,  in  determining  the  amount  of  the  payments  that  may  be  made 
under  this  title  with  respect  to  routine  operating  costs  for  the  provision  of  general 
inpatient  hospital  services,  may  not  recognize  as  reasonable  (in  the  efficient  delivery 
of  health  services)  routine  operating  costs  for  the  provision  of  general  inpatient 
hospital  services  by  a  hospital  to  the  extent  these  costs  exceed  108  percent  of  the  mean 
of  such  routine  operating  costs  per  diem  for  hospitals,  or,  in  the  judgment  of  the 
Secretary,  such  lower  percentage  or  such  comparable  or  lower  limit  as  the  Secretary 
may  determine.  The  Secretary  may  provide  for  such  exemptions  and  exceptions  to 
such  limitation  as  he  deems  appropriate. 

Sec.  1862.  (a) 

(1)  which  are  not  reasonable  and  necessary  for  the  diagnosis  or  treatment  of 
illness  or  injury  or  to  improve  the  functioning  of  a  malformed  body  member,  or,  in 
the  case  of  items  and  services  described  in  section  1861(s)(10),  which  are  not 
reasonable  and  necessary  for  the  prevention  of  illness; 

PAYMENTS  TO  HEALTH  MAINTENANCE  ORGANIZATIONS 

Sec.  1876.  (a)(1)  In  lieu  of  amounts  which  would  otherwise  be  payable  pursuant  to 
sections  1814(b)  and  1833(a),  the  Secretary  is  authorized  to  determine,  by  actuarial 
methods,  as  provided  in  this  section,  but  only  with  respect  to  a  health  maintenance 
organization  with  which  he  has  entered  into  a  contract  under  subsection  (i),  a  per 
capita  rate  of  payment — 

(A)  for  services  provided  under  parts  A  and  B  for  individuals  enrolled  with  such 
organization  pursuant  to  subsection  (e)  who  are  entitled  to  hospital  insurance 
benefits  under  part  A  and  enrolled  for  medical  insurance  benefits  under  part  B, 
and 

(B)  for  services  provided  under  part  B  for  individuals  enrolled  with  such 
organization  pursuant  to  subsection  (e)  who  are  not  entitled  to  benefits  under  part 
A  but  who  are  enrolled  for  benefits  under  part  B. 
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(2)  An  interim  per  capita  rate  of  payment  for  each  health  maintenance  organization 
shall  be  determined  annually  by  the  Secretary  on  the  basis  of  each  organization's 
annual  operating  budget  and  enrollment  forecast  which  shall  be  submitted  (in  such 
form  and  in  such  detail  as  the  Secretary  may  prescribe)  at  least  90  days  before  the 
beginning  of  each  contract  year.  Each  interim  rate  shall  be  equal  to  the  estimated  per 
capita  cost  (based  upon  types  and  components  of  expenses  otherwise  reimbursable 
under  this  title)  of  providing  services  defined  in  paragraph  (3)(A)(iii).  In  the  event  that 
the  data  requested  to  be  furnished  by  a  health  maintenance  organization  are  not 
furnished  timely,  such  reduction  in  interim  payments  may  be  made  by  the  Secretary 
as  is  appropriate,  until  such  time  as  a  reasonable  estimate  of  per  capita  costs  can  be 
made.  Each  month,  the  Secretary  shall  pay  each  such  organization  its  interim  per 
capita  rate,  in  advance,  for  each  individual  enrolled  with  it  pursuant  to  subsection  (e). 
Each  such  organization  shall  submit  interim  estimated  cost  reports  and  enrollment 
data  on  a  quarterly  basis  in  such  form  and  manner  satisfactory  to  the  Secretary,  and 
the  Secretary  shall  adjust  each  interim  per  capita  rate  to  the  extent  necessary  to 
maintain  interim  payments  at  the  level  of  current  costs.  Interim  payments  made 
under  this  paragraph  shall  be  subject  to  retroactive  adjustment  at  the  end  of  each 
contract  year  as  provided  in  paragraph  (3). 

(3)  (A)  With  respect  to  any  health  maintenance  organization  which  has  entered  into  a 
risk  sharing  contract  with  the  Secretary  pursuant  to  subsection  (i)(2)(A),  payments 
made  to  such  organization  shall  be  subject  to  the  following  adjustments  at  the  end  of 
each  contract  year: 

(i)  if  the  Secretary  determines  that  the  per  capita  incurred  cost  of  any  such 
organization  in  any  contract  year  for  providing  services  described  in  paragraph  (1) 
is  less  than  the  adjusted  average  per  capita  incurred  cost  (as  defined  herein)  of 
providing  such  services,  the  resulting  difference  (hereinafter  referred  to  as 
"savings")  shall  be  apportioned  following  the  close  of  a  contract  year  for  such  year 
between  such  organization  and  the  Federal  Hospital  Insurance  Trust  Fund  and 
the  Federal  Supplementary  Medical  Insurance  Trust  Fund  (hereinafter  collective- 
ly referred  to  as  the  "Medicare  Trust  Funds")  as  follows: 

(I)  savings  up  to  20  percent  of  the  adjusted  average  per  capita  cost  shall  be 
apportioned  equally  between  such  organization  and  the  Medicare  Trust 
Funds; 

(II)  savings  in  excess  of  20  percent  of  the  adjusted  average  per  capita  cost 
shall  be  apportioned  entirely  to  such  Trust  Funds; 

(ii)  if  the  Secretary  determines  that  the  per  capita  incurred  cost  of  any  such 
organization  in  any  contract  year  for  providing  services  described  in  paragraph  (1) 
is  greater  than  the  adjusted  average  per  capita  incurred  cost  of  providing  such 
services,  the  resulting  difference  (hereinafter  referred  to  as  "losses"),  shall  be 
absorbed  by  such  organization,  and  shall  be  carried  forward  and  offset  from 
savings  realized  in  later  years; 

(iii)  determination  of  any  amounts  payable  at  the  close  of  the  contract  year  to 
such  organization  or  to  the  Trust  Funds  shall  be  made  as  follows: 

(I)  within  90  days  after  close  of  a  contract  year,  interim  determination  of 
the  amount  of  estimated  savings  and  apportionment  thereof  shall  be  made, 
actuarially,  on  the  basis  of  interim  reports  of  costs  incurred  by  an  organiza- 
tion, and  adjusted  average  per  capita  costs  incurred  (as  defined  herein),  and 
other  evidence  acceptable  to  the  Secretary  and  one-half  of  any  amounts 
deemed  payable  to  such  organization  or  the  Trust  Funds  shall  be  paid  by  such 
organization  or  the  Secretary  as  appropriate; 

(II)  final  settlement  and  payment  by  the  Secretary  or  organization,  as 
appropriate,  of  any  additional  amounts  due  on  basis  of  such  final  settlement 
will  be  made  where  adequate  data  for  actuarial  computation  are  available,  in 
timely  fashion  following  submission  by  such  organization  of  reports  specified 
in  subparagraph  (C)  of  this  paragraph;  and 

(III)  where  such  final  settlement  is  reached  more  than  90  days  following 
submission  of  reports  specified  in  subparagraph  (C)  of  this  paragraph,  any 
amount  payable  by  the  Secretary  or  organization  shall  be  increased  by  an 
interest  amount,  accruing  from  the  91st  day  following  submission  of  such 
report,  equal  to  the  average  rate  of  interest  payable  on  Federal  obligations  if 
issued  on  such  91st  day  for  purchase  by  the  Trust  Funds.11 

(iv)  The12  term  "adjusted  average  per  capita  cost"  means  the  average  per  capita 
amount  that  the  Secretary  determines  (on  the  basis  of  actual  experience,  or 
retrospective  actuarial  equivalent  based  upon  an  adequate  sample  and  other 
information  and  data,  in  the  geographic  area  served  by  a  health  maintenance 


"As  in  public  law.  Punctuation  questionable. 
12As  in  public  law.  Capitalization  questionable. 
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organization  or  in  a  similar  area,  with  appropriate  adjustment  to  assure  actuarial 
equivalence,  including  adjustments  relating  to  age  distribution,  sex,  race,  institu- 
tional status,  disability  status,  and  any  other  relevant  factors)  would  be  payable  in 
any  contract  year  for  services  covered  under  this  title  and  types  of  expenses 
otherwise  reimbursable  under  this  title  (including  administrative  costs  incurred 
by  organizations  described  in  sections  1816  and  1842)  if  such  services  were  to  be 
furnished  by  other  than  such  health  maintenance  organization. 

(B)  With  respect  to  any  health  maintenance  organization  which  has  entered  into  a 
reasonable  cost  reimbursement  contract  with  the  Secretary  pursuant  to  subsection 
(i)(2)(B),  payments  made  to  such  organization  shall  be  subject  to  suitable  retroactive 
corrective  adjustments  at  the  end  of  each  contract  year  so  as  to  assure  that  such 
organization  is  paid  for  the  reasonable  cost  actually  incurred  (excluding  therefrom  any 
part  of  incurred  cost  found  to  be  unnecessary  in  the  efficient  delivery  of  health 
services)  for  the  types  of  expenses  otherwise  reimbursable  under  this  title  for 
providing  services  covered  under  this  title  to  individuals  described  in  paragraph  (1). 

(C)  Any  contract  with  a  health  maintenance  organization  under  this  title  shall 
provide  that  the  Secretary  shall  require,  at  such  time  following  the  expiration  of  each 
accounting  period  of  a  health  maintenance  organization  (and  in  such  form  and  in  such 
detail)  as  he  may  prescribe: 

(i)  that  such  health  maintenance  organization  report  to  him  in  an  independent- 
ly certified  financial  statement  its  per  capita  incurred  cost  based  on  the  types  and 
components  of  expenses  otherwise  reimbursable  under  this  title  for  providing 
services  described  in  paragraph  (1),  including  therein,  in  accordance  with  account- 
ing procedures  prescribed  by  the  Secretary,  its  methods  of  allocating  costs  between 
individuals  enrolled  under  this  section  and  other  individuals  enrolled  with  such 
organization; 

(ii)  that  failure  to  report  such  information  as  may  be  required  may  be  deemed  to 
constitute  evidence  of  likely  overpayment  on  the  basis  of  which  appropriate 
collection  action  may  be  taken; 

(iii)  that  in  any  case  in  which  a  health  maintenance  organization  is  related  to 
another  organization  by  common  ownership  or  control,  a  consolidated  financial 
statement  shall  be  filed  and  that  the  allowable  costs  for  such  organization  may  not 
include  costs  for  the  types  of  expense  otherwise  reimbursable  under  this  title,  in 
excess  of  those  which  would  be  determined  to  be  reasonable  in  accordance  with 
regulations  (providing  for  limiting  reimbursement  to  costs  rather  than  charges  to 
the  health  maintenance  organization  by  related  organizations  and  owners)  issued 
by  the  Secretary  in  accordance  with  section  1861(v)  of  the  Social  Security  Act;  and 

(iv)  that  in  any  case  in  which  compensation  is  paid  by  a  health  maintenance 
organization  substantially  in  excess  of  what  is  normally  paid  for  similar  services 
by  similar  practitioners  (regardless  of  method  of  compensation),  such  compensa- 
tion may  as  appropriate  be  considered  to  constitute  a  distribution  of  profits. 

(4)  The  payments  to  health  maintenance  organizations  under  this  subparagraph 
with  respect  to  individuals  described  in  subsection  (a)(1)(A)  shall  be  made  from  the 
Federal  Hospital  Insurance  Trust  Fund  and  the  Federal  Supplementary  Medical 
Insurance  Trust  Fund.  The  portion  of  such  payment  to  such  an  organization  for  a 
month  to  be  paid  by  the  latter  trust  fund  shall  be  equal  to  200  percent  of  the  sum  of — 

(A)  the  product  of  (i)  the  number  of  covered  enrollees  of  such  organization  for 
such  month  (as  described  in  paragraph  (1))  who  have  attained  age  65,  and  (ii)  the 
monthly  actuarial  rate  for  supplementary  medical  insurance  for  such  month  as 
determined  under  section  1839(c)(1),  and 

(B)  the  product  of  (i)  the  number  of  covered  enrollees  of  such  organization  for 
such  month  (as  described  in  paragraph  (1))  who  have  not  attained  age  65,  and  (ii) 
the  monthly  actuarial  rate  for  supplementary  medical  insurance  for  such  month 
as  determined  under  section  1839(c)(4). 

The  remainder  of  such  payment  shall  be  paid  by  the  former  trust  fund.  For  limitation 
on  Federal  participation  for  capital  expenditures  which  are  out  of  conformity  with  a 
comprehensive  plan  of  a  State  or  areawide  planning  agency,  see  section  1122. 

(b)(1)  The  term  "health  maintenance  organization"  means  a  legal  entity  which 
provides  health  services  on  a  prepayment  basis  to  individuals  enrolled  with  such 
organizations  and  which — 

(A)  provides  to  its  enrollees  who  are  insured  for  benefits  under  parts  A  and  B  of 
this  title  or  for  benefits  under  part  B  alone,  through  institutions,  entities,  and 
persons  meeting  the  applicable  requirements  of  section  1861,  all  of  the  services 
and  benefits  covered  under  such  parts  (to  the  extent  applicable  under  subpara- 
graph (A)  or  (B)  of  subsection  (a)(1))  which  are  available  to  individuals  residing  in 
the  geographic  area  served  by  the  organization; 

(B)  provides  such  services  in  the  manner  prescribed  by  section  1301(b)  of  the 
Public  Health  Service  Act,  except  that  solely  for  the  purposes  of  this  section — 
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(i)  the  term  "basic  health  services"  and  references  thereto  shall  be  deemed 
to  refer  to  the  services  and  benefits  included  under  parts  A  and  B  of  this  title; 

(ii)  the  organization  shall  not  be  required  to  fix  the  basic  health  services 
payment  under  a  community  rating  system; 

(iii)  the  additional  nominal  payments  authorized  by  section  1301(b)(1)(D)  of 
such  Act  shall  not  exceed  the  limits  applicable  under  subsection  (g)  of  this 
section;  and 

(iv)  payment  for  basic  health  services  provided  by  the  organization  to  its 
enrollees  under  this  section  or  for  services  such  enrollees  receive  other  than 
through  the  organization  shall  be  made  as  provided  for  by  this  title; 

(C)  is  organized  and  operated  in  the  manner  prescribed  by  section  1301(c)  of  the 
Public  Health  Service  Act,  except  that  solely  for  the  purposes  of  this  section — 

(i)  the  term  "basic  health  services"  and  references  thereto  shall  be  deemed 
to  refer  to  the  services  and  benefits  included  under  parts  A  and  B  of  this  title; 

(ii)  the  organization  shall  not  be  reimbursed  for  the  cost  of  reinsurance 
except  as  permitted  by  subsection  (i)  of  this  section;  and 

(iii)  the  organization  shall  have  an  open  enrollment  period  as  provided  for 
in  subsection  (k)  of  this  section. 

(2)(A)  The  duties  and  functions  of  the  Secretary,  insofar  as  they  involve  making 
determinations  as  to  whether  an  organization  is  a  "health  maintenance  organization" 
within  the  meaning  of  paragraph  (1),  shall  be  administered  through  the  Assistant 
Secretary  for  Health  and  in  the  Office  of  the  Assistant  Secretary  for  Health,  and  the 
administration  of  such  duties  and  functions  shall  be  integrated  with  the  administra- 
tion of  section  1312(a)  and  (b)  of  the  Public  Health  Service  Act. 

(B)  Except  as  provided  in  subparagraph  (A),  the  Secretary  shall  administer  the 
provisions  of  this  section  through  the  Administrator  of  the  Health  Care  Financing 
Administration . 

(c)  The  benefits  provided  under  this  section  to  enrollees  of  an  organization  which  has 
entered  into  a  risk  sharing  contract  with  the  Secretary  pursuant  to  subsection  (i)(2)(A) 
shall  consist  of— 

(1)  in  the  case  of  an  individual  who  is  entitled  to  hospital  insurance  benefits 
under  part  A  and  enrolled  for  medical  insurance  benefits  under  part  B — 

(A)  entitlement  to  have  payment  made  on  his  behalf  for  all  services 
described  in  section  1812  and  section  1832  which  are  furnished  to  him  by  the 
health  maintenance  organization  with  which  he  is  enrolled  pursuant  to 
subsection  (e)  of  this  section;  and 

(B)  entitlement  to  have  payment  made  by  such  health  maintenance 
organization  to  him  or  on  his  behalf  for  (i)  such  emergency  services  (as 
defined  in  regulations),  (ii)  such  urgently  needed  services  (as  defined  in 
regulations)  furnished  to  him  during  a  period  of  temporary  absence  (as 
defined  in  regulations)  from  the  geographic  area  served  by  the  health 
maintenance  organization  with  which  he  is  enrolled,  and  (iii)  such  other 
services  as  may  be  determined,  in  accordance  with  subsection  (f),  to  be 
services  which  the  individual  was  entitled  to  have  furnished  by  the  health 
maintenance  organization,  as  may  be  furnished  to  him  by  a  physician, 
supplier,  or  provider  of  services,  other  than  the  health  maintenance  organiza- 
tion with  which  he  is  enrolled;  and 

(2)  in  the  case  of  an  individual  who  is  not  entitled  to  hospital  insurance  benefits 
under  part  A  but  who  is  enrolled  for  medical  insurance  benefits  under  part  B, 
entitlement  to  have  payment  made  for  services  described  in  paragraph  (1),  but 
only  to  the  extent  that  such  services  are  also  described  in  section  1832. 

(d)  Subject  to  the  provisions  of  subsection  (e),  every  individual  described  in 
subsection  (c)  shall  be  eligible  to  enroll  with  any  health  maintenance  organization  (as 
defined  in  subsection  (b))  which  serves  the  geographic  area  in  which  such  individual 
resides. 

(e)  An  individual  may  enroll  with  a  health  maintenance  organization  under  this 
section,  and  may  terminate  such  enrollment,  as  may  be  prescribed  by  regulations. 

(f)  Any  individual  enrolled  with  a  health  maintenance  organization  under  this 
section  who  is  dissatisfied  by  reason  of  his  failure  to  receive  without  additional  cost  to 
him  any  health  service  to  which  he  believes  he  is  entitled  shall,  if  the  amount  in 
controversy  is  $100  or  more,  be  entitled  to  a  hearing  before  the  Secretary  to  the  same 
extent  as  is  provided  in  section  205(b)  and  in  any  such  hearing  the  Secretary  shall 
make  such  health  maintenance  organization  a  party  thereto.  If  the  amount  in 
controversy  is  $1,000  or  more,  such  individual  or  health  maintenance  organization 
shall  be  entitled  to  judicial  review  of  the  Secretary's  final  decision  after  such  hearing 
as  is  provided  in  section  205(g). 

(g)  (1)  If  the  health  maintenance  organization  provides  its  enrollees  under  this 
section  only  the  services  described  in  subsection  (c),  its  premium  rate  or  other  charges 
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for  such  enrollees  shall  not  exceed  the  actuarial  value  of  the  deductible  and 
coinsurance  which  would  otherwise  be  applicable  to  such  enrollees  under  part  A  and 
part  B,  if  they  were  not  enrolled  under  this  section. 

(2)  If  the  health  maintenance  organization  provides  to  its  enrollees  under  this 
section  services  in  addition  to  those  described  in  subsection  (c),  election  of  coverage  for 
such  additional  services  shall  be  optional  for  such  enrollees  and  such  organization 
shall  furnish  such  enrollees  with  information  on  the  portion  of  its  premium  rate  or 
other  charges  applicable  to  such  additional  services.  The  portion  of  its  premium  rate 
or  other  charges  applicable  to  the  services  described  in  subsection  (c)  shall  not  exceed 
the  actuarial  value  of  the  deductible  and  coinsurance  which  would  otherwise  be 
applicable  to  such  enrollees  under  part  A  and  part  B  if  they  were  not  enrolled  under 
this  section. 

(h)  (1)  Except  as  provided  in  paragraph  (2),  each  health  maintenance  organization 
with  which  the  Secretary  enters  into  a  contract  under  this  section  shall  have  an 
enrolled  membership  at  least  half  of  which  consists  of  individuals  who  have  not 
attained  age  65. 

(2)  The  Secretary  may  waive  the  requirement  imposed  in  paragraph  (1)  for  a  period 
of  not  more  than  three  years  from  the  date  a  health  maintenance  organization  first 
enters  into  an  agreement  with  the  Secretary  pursuant  to  subsection  (i),  but  only  for  so 
long  as  such  organization  demonstrates  to  the  satisfaction  of  the  Secretary  by  the 
submission  of  its  plan  for  each  year  that  it  is  making  continuous  efforts  and  progress 
toward  compliance  with  the  provisions  of  paragraph  (1)  within  such  three-year  period. 

(i)  (D  Subject  to  the  limitations  contained  in  subparagraphs  (A)  and  (B)  of  paragraph 
(2),  the  Secretary  is  authorized  to  enter  into  a  contract  with  any  health  maintenance 
organization  which  undertakes  to  provide,  on  an  interim  per  capita  prepayment  basis, 
the  services  described  in  section  1832  (and  section  1812,  in  the  case  of  individuals  who 
are  entitled  to  hospital  insurance  benefits  under  part  A)  to  individuals  enrolled  with 
such  organization  pursuant  to  subsection  (e). 

(2)  (A)  If  the  health  maintenance  organization  (i)  has  a  current  enrollment  of  not  less 
than  25,000  members  on  a  prepaid  capitation  basis  and  has  been  the  primary  source  of 
health  care  of  at  least  8,000  persons  in  each  of  the  two  years  immediately  preceding 
the  contract  year,  or  (ii)  serves  a  nonurban  geographic  area,  has  a  current  enrollment 
of  not  less  than  5,000  members  on  a  prepaid  capitation  basis  and  has  been  the  primary 
source  of  health  care  for  at  least  1,500  persons  in  each  of  the  three  years  immediately 
preceding  the  contract  year,  the  Secretary  may  enter  into  a  risk  sharing  contract  with 
such  organization  pursuant  to  which  any  savings,  as  determined  pursuant  to  sub- 
section (a)(3)(A),  are  shared  between  such  organization  and  the  Medicare  Trust  Funds 
in  the  manner  prescribed  in  such  subsection.  For  purposes  of  this  subparagraph,  a 
health  maintenance  organization  shall  be  considered  to  serve  a  nonurban  geographic 
area  if  it  is  located  in  a  nonmetropolitan  county  (that  is,  a  county  with  fewer  than 
50,000  inhabitants),  or  if  it  has  at  least  one  such  county  in  its  normal  service  area,  or  if 
it  is  located  outside  of  a  metropolitan  area  and  its  facilities  are  within  reasonable 
travel  distance  (as  defined  by  the  Secretary)  of  fewer  than  50,000  individuals.  No 
health  maintenance  organization  which  has  entered  into  a  risk-sharing  contract  with 
the  Secretary  under  this  subparagraph  and  has  voluntarily  terminated  such  contract 
may  again  enter  into  such  a  contract. 

(B)  If  the  health  maintenance  organization  does  not  meet  the  requirements  of 
subparagraph  (A),  or  if  the  Secretary  is  not  satisfied  that  the  health  maintenance 
organization  has  the  capacity  to  bear  the  risk  of  potential  losses  as  determined  under 
clause  (ii)  of  subsection(a)(3)(A),  or  if  the  health  maintenance  organization  meeting  the 
requirements  of  subparagraph  (A)  so  elects,  or  if  an  organization  does  not  fully  meet 
the  requirements  of  section  1876(b)  but  has  demonstrated  to  the  satisfaction  of  the 
Secretary  that  it  is  making  reasonable  efforts  to  meet,  and  is  developing  the  capability 
to  fully  meet,  such  requirements,  and  that  it  fully  meets  such  basic  requirements  as 
the  Secretary  shall  prescribe  in  regulations,  the  Secretary  may,  if  he  is  otherwise 
satisfied  that  the  health  maintenance  organization  or  other  organization  is  able  to 
perform  its  contractual  obligations  effectively  and  efficiently,  enter  into  a  contract 
with  such  organization  pursuant  to  which  such  organization  is  reimbursed  on  the  basis 
of  its  reasonable  cost  (as  defined  in  section  1861(v))  in  the  manner  prescribed  in 
subsection  (a)(3)(B). 

(3)  Such  contract  may,  at  the  option  of  such  organization,  provide  that  the  Secretary 
(A)  will  reimburse  hospitals  and  skilled  nursing  facilities  for  the  reasonable  cost  (as 
determined  under  section  1861(v))  of  services  furnished  to  individuals  enrolled  with 
such  organization  pursuant  to  subsection  (e),  and  (B)  will  deduct  the  amount  of  such 
reimbursement  from  payments  which  would  otherwise  be  made  to  such  organization.  If 
a  health  maintenance  organization  pays  a  hospital  or  skilled  nursing  facility  directly, 
the  amount  paid  shall  not  exceed  the  reasonable  cost  of  the  services  (as  determined 
under  section  1861(v))  unless  such  organization  demonstrates  to  the  satisfaction  of  the 
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Secretary  that  such  excess  payments  are  justified  on  the  basis  of  advantages  gained  by 
the  organization. 

(4)  Each  contract  under  this  section  shall  be  for  a  term  of  at  least  one  year,  as 
determined  by  the  Secretary,  and  may  be  made  automatically  renewable  from  term  to 
term  in  the  absence  of  notice  by  either  party  of  intention  to  terminate  at  the  end  of 
the  current  term;  except  that  the  Secretary  may  terminate  any  such  contract  at  any 
time  (after  such  reasonable  notice  and  opportunity  for  hearing  to  the  health  mainte- 
nance organization  involved  as  he  may  provide  in  regulations),  if  he  finds  that  the 
organization  (A)  has  failed  substantially  to  carry  out  the  contract,  (B)  is  carrying  out 
the  contract  in  a  manner  inconsistent  with  the  efficient  and  effective  administration 
of  this  section,  or  (C)  no  longer  substantially  meets  the  applicable  conditions  of 
subsection  (b). 

(5)  The  effective  date  of  any  contract  executed  pursuant  to  this  subsection  shall  be 
specified  in  such  contract  pursuant  to  the  regulations. 

(6)  Each  contract  under  this  section — 

(A)  shall  provide  that  the  Secretary,  or  any  person  or  organization  designated  by 
him — 

(i)  shall  have  the  right  to  inspect  or  otherwise  evaluate  the  quality, 
appropriateness,  and  timeliness  of  services  performed  under  such  contract; 
and 

(ii)  shall  have  the  right  to  audit  and  inspect  any  books  and  records  of  such 
health  maintenance  organization  which  pertain  to  services  performed  and 
determinations  of  amounts  payable  under  such  contract; 

(B)  shall  provide  that  no  reinsurance  costs  (other  than  costs  with  respect  to  out- 
of-area  services  and,  in  the  case  of  an  organization  which  has  entered  into  a  risk- 
sharing  contract  with  the  Secretary  pursuant  to  paragraph  (2)(A),  the  cost  of 
providing  any  member  with  basic  health  services  the  aggregate  value  of  which 
exceeds  $5,000  in  any  year),  including  any  underwriting  of  risk  relating  to  costs  in 
excess  of  adjusted  average  per  capita  cost,  as  defined  in  clause  (iii)  of  subsection 
(a)(3)(A),  shall  be  allowed  for  purposes  of  determining  payments  authorized  under 
this  section;  and 

(C)  shall  contain  such  other  terms  and  conditions  not  inconsistent  with  this 
section  as  the  Secretary  may  find  necessary. 

(j)  The  function  vested  in  the  Secretary  by  subsection  (i)  may  be  performed  without 
regard  to  such  provisions  of  law  or  of  other  regulations  relating  to  the  making, 
performance,  amendment,  or  modification  of  contracts  of  the  United  States  as  the 
Secretary  may  determine  to  be  inconsistent  with  the  furtherance  of  the  purposes  of 
this  title. 

(k)  Each  health  maintenance  organization  with  which  the  Secretary  enters  into  a 
contract  under  this  section  shall  have  an  open  enrollment  period  at  least  every  year 
under  which  it  accepts  up  to  the  limits  of  its  capacity  and  without  restrictions,  except 
as  may  be  authorized  in  regulations,  individuals  who  are  eligible  to  enroll  under 
subsection  (d)  in  the  order  in  which  they  apply  for  enrollment  (unless  to  do  so  would 
result  in  failure  to  meet  the  requirements  of  subsection  (h))13  or  would  result  in 
enrollment  of  enrollees  substantially  nonrepresentative,  as  determined  in  accordance 
with  regulations  of  the  Secretary,  of  the  population  in  the  geographic  area  served  by 
such  health  maintenance  organization14. 

Sec.  1902.  (a) 
(10) 

(A)  for  making  medical  assistance  available,  including  at  least  the  care  and 
services  listed  in  paragraphs  (1)  through  (5)  and  (17)  of  section  1905(a),  to  all 
individuals  receiving  aid  or  assistance  under  any  plan  of  the  State  approved  under 
title  I,  X,  XIV,  or  XVI,  or  part  A  or  part  E  of  title  IV  (including  pregnant  women 
deemed  by  the  State  to  be  receiving  such  aid  as  authorized  in  section  406(g)  and 
individuals  considered  by  the  State  to  be  receiving  such  aid  as  authorized  under 
section  414(g)),  or  with  respect  to  whom  supplemental  security  income  benefits  are 
being  paid  under  title  XVI; 

(14)  effective  January  1,  1973,  provide  that — 

(A)  in  the  case  of  individuals  receiving  aid  or  assistance  under  any  plan  of 
the  State  approved  under  title  I,  X,  XIV,  or  XVI,  or  part  A  of  title  IV,  or  with 
respect  to  whom  supplemental  security  income  benefits  are  being  paid  under 
title  XVI,  or  who  meet  the  income  and  resources  requirements  of  the 
appropriate  State  plan,  or  the  supplemental  security  income  program  under 
title  XVI,  as  the  case  may  be,  and  individuals  with  respect  to  whom  there  is 
being  paid,  or  who  are  eligible,  or  would  be  eligible  if  they  were  not  in  a 


13As  in  original.  Closing  parenthesis  probably  should  be  after  "organization"  and  before  the  period. 
14See  footnote  1. 
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medical  institution,  to  have  paid  with  respect  to  them,  a  State  supplementary 
payment  and  are  eligible  for  medical  assistance  equal  in  amount,  duration, 
and  scope  to  the  medical  assistance  made  available  to  individuals  described  in 
paragraph  (10)(A) — 

(i)  no  enrollment  fee,  premium,  or  similar  charge,  and  no  deduction, 
cost  sharing,  or  similar  charge  with  respect  to  the  care  and  services  listed 
in  paragraph  (1)  through  (5),  (7),  and  (17)  of  section  1905(a),  will  be 
imposed  under  the  plan,  and 

(ii)  any  deduction,  cost  sharing,  or  similar  charge  imposed  under  the 
plan  with  respect  to  other  care  and  services  will  be  nominal  in  amount  (as 
determined  in  accordance  with  standards  approved  by  the  Secretary  and 
included  in  the  plan),  and 

(B)  with  respect  to  individuals  (other  than  individuals  with  respect  to  whom 
there  is  being  paid,  or  who  are  eligible  or  would  be  eligible  if  they  were  not  in 
a  medical  institution,  to  have  paid  with  respect  to  them,  a  State  supplementa- 
ry payment  and  are  eligible  for  medical  assistance  equal  in  amount,  duration, 
and  scope  to  the  medical  assistance  made  available  to  individuals  described  in 
paragraph  (10)(A))  who  are  not  receiving  aid  or  assistance  under  any  such 
State  plan  and  with  respect  to  whom  supplemental  security  income  benefits 
are  not  being  paid  under  title  XVI  and  who  do  not  meet  the  income  and 
resources  requirements  of  the  appropriate  State  plan,  or  the  supplemental 
security  income  program  under  title  XVI,  as  the  case  may  be — 

(i)  there  may  be  imposed  an  enrollment  fee,  premium,  or  similar  charge 
which  (as  determined  in  accordance  with  standards  prescribed  by  the 
Secretary)  is  related  to  the  individual's  income,  and 

(ii)  any  deductible,  cost-sharing,  or  similar  charge  imposed  under  the 
plan  will  be  nominal; 

(18)  provide  that  no  lien  may  be  imposed  against  the  property  of  any  individual 
prior  to  his  death  on  account  of  medical  assistance  paid  or  to  be  paid  on  his  behalf 
under  the  plan  (except  pursuant  to  the  judgment  of  a  court  on  account  of  benefits 
incorrectly  paid  on  behalf  of  such  individual),  and  that  there  shall  be  no 
adjustment  or  recovery  (except,  in  the  case  of  an  individual  who  was  65  years  of 
age  or  older  when  he  received  such  assistance,  from  his  estate,  and  then  only  after 
the  death  of  his  surviving  spouse,  if  any,  and  only  at  a  time  when  he  has  no 
surviving  child  who  is  under  age  21  or  (with  respect  to  States  eligible  to 
participate  in  the  State  program  established  under  title  XVI),  is  blind  or 
permanently  and  totally  disabled,  or  is  blind  or  disabled  as  defined  in  section  1614 
(with  respect  to  States  which  are  not  eligible  to  participate  in  such  program))  of 
any  medical  assistance  correctly  paid  on  behalf  of  such  individual  under  the  plan; 
(b) 

(2)  any  age  requirement  which  excludes  any  individual  who  has  not  attained  the 
age  of  19  and  is  a  dependent  child  under  part  A  of  title  IV; 
(j)(l)  Notwithstanding  any  other  provision  of  this  title,  an  individual  who  would 
otherwise  be  eligible  for  medical  assistance  under  the  State  plan  approved  under  this 
title  may  be  denied  such  assistance  if  such  individual  would  not  be  eligible  for  such 
medical  assistance  but  for  the  fact  that  he  disposed  of  resources  for  less  than  fair 
market  value.  If  the  State  plan  provides  for  the  denial  of  such  assistance  by  reason  of 
such  disposal  of  resources,  the  State  plan  shall  specify  a  procedure  for  implementing 
such  denial  which,  except  as  provided  in  paragraph  (2),  is  not  more  restrictive  than  the 
procedure  specified  in  section  1613(c)  of  this  Act. 

(2)  In  any  case  where  the  uncompensated  value  of  disposed  of  resources  exceeds 
$12,000,  the  State  plan  may  provide  for  a  period  of  ineligibility  which  exceeds  24 
months.  If  a  State  plan  provides  for  a  period  of  ineligibility  exceeding  24  months,  such 
plan  shall  provide  for  the  period  of  ineligibility  to  bear  a  reasonable  relationship  to 
such  uncompensated  value. 

(3)  In  any  case  where  an  individual  is  ineligible  for  medical  assistance  under  the 
State  plan  solely  because  of  the  applicability  to  such  individual  of  the  provisions  of 
section  1613(c),  the  State  plan  may  provide  for  the  eligibility  of  such  individual  for 
medical  assistance  under  the  plan  if  such  individual  would  be  so  eligible  if  the  State 
plan  requirements  with  respect  to  disposal  of  resources  applicable  under  paragraphs 
(1)  and  (2)  of  this  subsection  were  applied  in  lieu  of  the  provisions  of  section  1613(c). 

Sec.  1903. 
(t) 

(3)  Only  for  the  purpose  of  computing  under  this  subsection  the  Federal  share  of 
expenditures  for  a  State  for  fiscal  year  1984  (in  the  case  of  the  payment  which  may  be 
made  for  the  first  quarter  of  fiscal  year  1985),  the  Federal  medical  assistance 
percentage  for  fiscal  year  1984  shall  be  the  Federal  medical  assistance  percentage  for 
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States  in  effect  for  fiscal  year  1983,  disregarding  any  change  in  such  percentage 
between  fiscal  year  1983  and  fiscal  year  1984. 

Sec.  1915. 

(0 

(2) 

(B)  the  State  will  provide,  with  respect  to  individuals  who  are  entitled  to  medical 
assistance  for  skilled  nursing  facility  or  intermediate  care  facility  services  under 
the  State  plan  and  who  may  require  such  services,  for  an  evaluation  of  the  need 
for  such  services; 


Provisions  of  the  Social  Security  Act  As  in  Effect  Prior  to 
P.L.  97-300,  Approved  October  13, 1982  (96  Stat.  1322) 
Job  Training  Partnership  Act 

Sec.  432. 

(d)  In  providing  the  manpower  training  and  employment  services  and  opportunities 
required  by  this  part,  the  Secretary  of  Labor  shall,  to  the  maximum  extent  feasible, 
assure  that  such  services  and  opportunities  are  provided  by  using  all  authority 
available  to  him  under  this  or  any  other  Act.  In  order  to  assure  that  the  services  and 
opportunities  so  required  are  provided,  the  Secretary  of  Labor  shall  use  the  funds 
appropriated  to  him  under  this  part  to  provide  programs  required  by  this  part  through 
such  other  Act,  to  the  same  extent  and  under  the  same  conditions  (except  as  regards 
the  Federal  matching  percentage)  as  if  appropriated  under  such  other  Act  and,  in 
making  use  of  the  programs  of  other  Federal,  State,  or  local  agencies  (public  or 
private),  the  Secretary  of  Labor  may  reimburse  such  agencies  for  services  rendered  to 
persons  under  this  part  to  the  extent  such  services  and  opportunities  are  not  otherwise 
available  on  a  nonreimbursable  basis. 

(f)(1)  The  Secretary  of  Labor  shall  establish  in  each  State,  municipality,  or  other 
appropriate  geographic  area  with  a  significant  number  of  persons  registered  pursuant 
to  section  402(a)(19)(A)  a  Labor  Market  Advisory  Council  the  function  of  which  will  be 
to  identify  and  advise  the  Secretary  of  the  types  of  jobs  available  or  likely  to  become 
available  in  the  area  served  by  the  Council;  except  that  if  there  is  already  located  in 
any  area  an  appropriate  body  to  perform  such  function,  the  Secretary  may  designate 
such  body  as  the  Labor  Market  Advisory  Council  for  such  area. 

(2)  Any  such  Council  shall  include  representatives  of  industry,  labor,  and  public 
service  employers  from  the  area  to  be  served  by  the  Council. 


Provision  Deemed  to  be  in  Social  Security  Act  as  in  Effect  Prior  to 
November  10,  1982  (47  Federal  Register  51003) 
[Cost-of-Living  Increase;  Extension] 

Sec.  215. 
(a) 


Table  for  Determining  Primary  Insurance  Amount  and  Maximum  Family 
Benefits  Beginning  January  19821 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1981) 


III 


(Average  monthly 
wage) 


IV 


(Primary 

(Maximum- 

insurance 

family  ben- 

amount) 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


2,476 

2,480 

1,227.70 

2,481 

2,485 

1,228.70 

2,486 

2,490 

1,229.70 

2,491 

2,495 

1,230.70 

2,496 

2,500 

1,231.70 

2,501 

2,505 

i,232.70 

2,506 

2,510 

1,233.70 

2,511 

2,515 

1,234.70 

2,516 

2,520 

1,235.70 

2,521 

2,525 

1,236.70 

2,526 

2,530 

1,237.70 

2,531 

2,535 

1,238.70 

2,536 

2,540 

1,239.70 

2,541 

2,545 

1,240.70 

2,546 

2,550 

1,241.70 

2,551 

2,555 

1,242.70 

2,556 

2,560 

1,243.70 

2,561 

2,565 

1,244.70 

2,566 

2,570 

1,245.70 

2,571 

2,575 

1,246.70 

2,576 

2,580 

1,247.70 

2,581 

2,585 

1,248.70 

2,586 

2,590 

1,249.70 

2,591 

2,595 

1,250.70 

2,596 

2,600 

1,251.70 

2,601 

2,605 

1,252.70 

2,606 

2,610 

1,253.70 

2,611 

2,615 

1,254.70 

2,616 

2,620 

1,255.70 

2,621 

2,625 

1,256.70 

2,626 

2,630 

1,257.70 

2,631 

2,635 

1,258.70 

2,636 

2,640 

1,259.70 

2,641 

2,645 

1,260.70 

2,646 

2,650 

1,261.70 

2,651 

2,655 

1,262.70 

2,656 

2,660 

1,263.70 

2,661 

2,665 

1,264.70 

2,666 

2,670 

1,265.70 

2,671 

2,675 

1,266.70 

2,676 

2,680 

1,267.70 

2,681 

2,685 

1,268.70 

2,686 

2,690 

1,269.70 

2,691 

2,695 

1,270.70 

2,696 

2,700 

1,271.70 

2,148.50 
2,150.30 
2,152.00 
2,153.80 
2,155.50 
2,157.30 
2,159.00 
2,160.80 
2,162.50 
2,164.30 
2,166.00 
2,167.80 
2,169.50 
2,171.30 
2,173.00 
2,174.80 
2,176.50 
2,178.30 
2,180.00 
2,181.80 
2,183.50 
2,185.30 
2,187.00 
2,188.80 
2,190.50 
2,192.30 
2,194.00 
2,195.80 
2,197.50 
2,199.30 
2,201.00 
2,202.80 
2,204.50 
2,206.30 
2,208.00 
2,209.80 
2,211.50 
2,213.30 
2,215.00 
2,216.80 
2,218.50 
2,220.30 
2,222.00 
2,223.80 
2,225.50 


TEas  extension  was  published  at  46  FK  53791,  October  30,  1981.  This  data  was 
published  as  required  by  Social  Security  Act  §215(a)(5)  and  §215(iX2XD). 
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Provision  of  the  Social  Security  Act  As  in  Effect  Prior  to 
P.L.  97-375,  Approved  December  21, 1982  (96  Stat.  1819) 
Congressional  Reports  Elimination  Act  of  1982 

Sec.  1120. 

(b)  The  Secretary  shall  submit  an  annual  report  to  Congress  setting  forth  a 
description  of  each  project  approved  under  subsection  (a)  during  the  year  preceding 
such  report,  including  a  statement  of  the  purpose,  probable  cost,  and  expected 
duration  of  each  such  project. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.  L.  97-448,  Approved  January  12,  1983  (96  Stat.  2365) 
Technical  Corrections  Act  of  1982 


[Sec.  1814.  (i)  J  payment  for  hospice  care 

[Sec.  1861.  (dd)]  hospice  care;  hospice  program 

Sec.  1903. 

(t) 

(3)  Only  for  the  purpose  of  computing  under  this  subsection  the  Federal  share  of 
expenditures  for  a  State  for  fiscal  years  1982,  1983,  and  1984  (in  the  case  of  the 
payment  which  may  be  made  for  the  first  quarter  of  fiscal  years  1983,  1984,  and  1985, 
respectively),  the  Federal  medical  assistance  percentage  for  fiscal  years  1982,  1983, 
and  1984  shall  be  the  Federal  medical  assistance  percentage  for  States  in  effect  for 
fiscal  year  1981,  disregarding  any  change  in  such  percentage  after  fiscal  year  1981. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  98-21,  Approved  April  20, 1983  (97  Stat.  65) 
Social  Security  Amendments  of  1983 

Sec.  201. 
(b) 

(1)  (K)  1.65  per  centum  of  the  wages  (as  so  defined)  paid  after  December  31, 
1981,  and  before  January  1,  1985,  and  so  reported,  (L)  1.90  per  centum  of  the 
wages  (as  so  defined)  paid  after  December  31,  1984,  and  before  January  1,  1990, 
and  so  reported,  and  (M)  2.20  per  centum  of  the  wages  (as  so  defined)  paid  after 
December  31,  1989,  and  so  reported, 

(2)  (K)  1.2375  per  centum  of  the  amount  of  self-employment  income  (as  so 
defined)  so  reported  for  any  taxable  year  beginning  after  December  31,  1981,  and 
before  January  1,  1985,  (L)  1.4250  per  centum  of  the  amount  of  self-employment 
income  (as  so  defined)  so  reported  for  any  taxable  year  beginning  after  December 
31,  1984,  and  before  January  1,  1990,  and  (M)  1.6500  per  centum  of  the  amount  of 
self-employment  income  (as  so  defined)  so  reported  for  any  taxable  year  beginning 
after  December  31,  1989, 

Sec.  202. 
(0(1) 

shall  be  entitled  to  a  husband's  insurance  benefit  for  each  month,  beginning  with — 

(i)  in  the  case  of  a  husband  (as  so  defined)  of  an  individual  who  is  entitled  to  an 
old-age  insurance  benefit,  if  such  husband  has  attained  retirement  age  (as  defined 
in  section  216(D)1,  the  first  month  in  which  he  meets  the  criteria  specified  in 
subparagraphs  (A),  (B),  and  (C),  or 

(ii)  in  the  case  of  a  husband  (as  so  defined)  of— 

(I)  an  individual  entitled  to  old-age  insurance  benefits,  if  such  husband  Has 
not  attained  retirement  age  (as  defined  in  section  216(D)2,  or 


'P.L.98-21,  §201(cXl)(A),  struck  out  "age  65"  and  substituted  "retirement  age  (as  defined  in  section  216(D)", 
effective  with  respect  to  monthly  benefits  payable  under  title  II  for  months  after  April  20,  1983. 
sSee  footnote  1. 
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(II)  an  individual  entitled  to  disability  benefits, 
the  first  month  throughout  which  he  is  such  a  husband  and  meets  the  criteria 
specified  in  subparagraphs  (B)  and  (C)  (if  in  such  month  he  meets  the  criterion 
specified  in  subparagraph  (A)), 
whichever  is  earlier,  and  ending  with  the  month  preceding  the  month  in  which  any  of 
the  following  occurs:  he  dies,  his  wife  dies,  they  are  divorced,  he  becomes  entitled  to  an 
old-age  or  disability  insurance  benefit  based  on  a  primary  insurance  amount  which  is 
equal  to  or  exceeds  one-half  of  the  primary  insurance  amount  of  his  wife,  or  his  wife  is 
not  entitled  to  disability  insurance  benefits  and  is  not  entitled  to  old-age  insurance 
benefits, 
(d) 

(5)  ;  except  that,  in  the  case  of  such  a  marriage  to  a  male  individual  entitled  to 
benefits  under  section  223(a)  or  this  subsection,  the  preceding  provisions  of  this 
paragraph  shall  not  apply  with  respect  to  benefits  for  months  after  the  last  month  for 
which  such  individual  is  entitled  to  such  benefits  under  section  223(a)  or  this 
subsection  unless  (i)  he  ceases  to  be  so  entitled  by  reason  of  his  death,  or  (ii)  in  the  case 
of  an  individual  who  was  entitled  to  benefits  under  section  223(a),  he  is  entitled,  for  the 
month  following  such  last  month,  to  benefits  under  subsection  (a)  of  this  section. 

(e) 

(2)  (A)  Except  as  provided  in  subsection  (q),  paragraph  (7)3  of  this  subsection,  and 
subparagraph  (B)  of  this  paragraph,  such  widow's  insurance  benefit  for  each  month 
shall  be  equal  to  the  primary  insurance  amount  (as  determined  after  application  of  the 
following  sentence)  of  such  deceased  individual. 

(3)  If  a  widow,  before  attaining  age  60,  or  a  surviving  divorced  wife,  marries — 

(A)  an  individual  entitled  to  benefits  under  subsection  (f)  or  (h)  of  this  section,  or 

(B)  an  individual  who  has  attained  the  age  of  eighteen  and  is  entitled  to  benefits 
under  subsection  (d). 

such  widow's  or  surviving  divorced  wife's  entitlement  to  benefits  under  this  subsection 
shall,  notwithstanding  the  provisions  of  paragraph  (1)  but  subject  to  subsection  (s),  not 
be  terminated  by  reason  of  such  marriage;  except  that,  in  the  case  of  such  a  marriage 
to  an  individual  entitled  to  benefits  under  subsection  (d),  the  preceding  provisions  of 
this  paragraph  shall  not  apply  with  respect  to  benefits  for  months  after  the  last  month 
for  which  such  individual  is  entitled  to  such  benefits  under  subsection  (d)  unless  he 
ceases  to  be  so  entitled  by  reason  of  his  death. 

(4)  If  a  widow,  after  attaining  age  60,  marries,  such  marriage  shall,  for  purposesof 
paragraph  (1),  be  deemed  not  to  have  occurred. 

(f) 

(4)  If  a  widower,  before  attaining  age  60,  remarries —  w 

(A)  an  individual  entitled  to  benefits  under  subsection  (b),  (e),  (g),  or  (h),  or 

(B)  an  individual  who  has  attained  the  age  of  eighteen  and  is  entitled  to  benefits 
under  subsection  (d), 

such  widower's  entitlement  to  benefits  under  this  subsection  shall,  notwithstanding 
the  provisions  of  paragraph  (1)  but  subject  to  subsection  (s),  not  be  terminated  by 
reason  of  such  marriage. 

(5)  If  a  widower,  after  attaining  age  60,  marries,  such  marriage  shall,  for  purposes  of 
paragraph  (1),  be  deemed  not  to  have  occurred. 

(g) 

(3)  ;  except  that,  in  the  case  of  such  a  marriage  to  an  individual  entitled  to  benefits 
under  section  223(a)  or  subsection  (d)  of  this  section,  the  preceding  provisions  of  this 
paragraph  shall  not  apply  with  respect  to  benefits  for  months  after  the  last  month  for 
which  such  individual  is  entitled  to  such  benefits  under  section  223(a)  or  subsection  (d) 
of  this  section  unless  (i)  such  individual4  ceases  to  be  so  entitled  by  reason  of  his  death, 
or  (ii)  in  the  case  of  an  individual  who  was  entitled  to  benefits  under  section  223(a), 
such  individual5  is  entitled,  for  the  month  following  such  last  month,  to  benefits  under 
subsection  (a)  of  this  section. 

(q)(l)  and  in  the  case  of  a  widow  or  widower  whose  first  month  of  entitlement  to  a 
widow's  or  widower's  insurance  benefit  is  a  month  before  the  month  in  which  such 
widow  or  widower  attains  age  60,  such  benefit,  reduced  pursuant  to  the  preceding 
provisions  of  this  paragraph  (and  before  the  application  of  the  second  sentence  of 
paragraph  (8)),  shall  be  further  reduced  by — 

(C)  43/240  of  1  percent  of  the  amount  of  such  benefit,  multiplied  by — 

3P.L.  98-21,  §131(a)(3)(D),  struck  out  "(8)"  and  substituted  "(7)",  effective  with  respect  to  monthly  benefits  payable 
under  title  II  for  months  after  December  1983. 

4P.L.  98-21,  §306(aX3),  struck  out  "he"  and  substituted  "such  individual",  effective  only  with  respect  to  monthly 
benefits  payable  under  title  II  of  this  Act  for  months  after  April  1983. 

5See  footnote  3. 
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(D)(i)  the  number  of  months  in  the  additional  reduction  period  for  such  benefit 
(determined  under  paragraph  (6)(B)),  if  such  benefit  is  for  a  month  before  the 
month  in  which  such  individual  attains  age  62,  or 

(ii)  if  less,  the  number  of  months  in  the  additional  adjusted  reduction  period  for 
such  benefit  (determined  under  paragraph  (7)),  if  such  benefit  is  for  the  month  in 
which  such  individual  attains  age  62  or  any  month  thereafter. 
(6)  For  the  purposes  of  this  subsection — 

(A)  the  "reduction  period"  for  an  individual's  old-age,  wife's,  husband's,  widow's, 
or  widower's  insurance  benefit  is  the  period — 

(i)  beginning — 

(I)  in  the  case  of  an  old-age  or  husband's  insurance  benefit,  with  the 
first  day  of  the  first  month  for  which  such  individual  is  entitled  to  such 
benefit,  or 

(II)  in  the  case  of  a  wife's  insurance  benefit,  with  the  first  day  of  the 
first  month  for  which  a  certificate  described  in  paragraph  (5)(A)(i)  is 
effective,  or 

(III)  in  the  case  of  a  widow's  or  widower's  insurance  benefit,  with  the 
first  day  of  the  first  month  for  which  such  individual  is  entitled  to  such 
benefit  or  the  first  day  of  the  month  in  which  such  individual  attains  age 
60,  whichever  is  the  later,  and 

(ii)  ending  with  the  last  day  of  the  month  before  the  month  in  which  such 
individual  attains  retirement  age;  and 

(B)  the  "additional  reduction  period"  for  an  individual's6  widow's  or  widower's 
insurance  benefit  is  the  period — 

(i)  beginning  with  the  first  day  of  the  first  month  for  which  such  individual 
is  entitled  to  such  benefit,  but  only  if  such  individual  has  not  attained  age  60 
in  such  first  month,  and 

(ii)  ending  with  the  last  day  of  the  month  before  the  month  in  which  such 
individual  attains  age  60. 

(9)  For  purposes  of  this  subsection,  the  term  "retirement  age"  means  age  65. 
(w)(l) 

(A)  1/12  of  1  percent  of  such  amount,  or,  in  the  case  of  an  individual  who  first 
becomes  eligible  for  an  old-age  insurance  benefit  after  December  1978,  one-quarter 
of  1  percent  of  such  amount,  multiplied  by 

Sec.  203.  (a) 

(3XA) 

(ii)  an  amount  equal  to  the  product  of  1.75  and  the  primary  insurance  amount 
that  would  be  computed  under  section  215(a)(1)  for  that  month  with  respect  to 
average  indexed  monthly  earnings  equal  to  one-twelfth  of  the  contribution  and 
benefit  base  determined  for  that  year  under  section  230. 

Deductions  on  Account  of  Noncovered  Work  Outside  the  United  States 
or  Failure  to  Have  Child  in  Care 

(c)  Deductions,  in  such  amounts  and  at  such  time  or  times  as  the  Secretary  shall 
determine,  shall  be  made  from  any  payment  or  payments  under  this  title  to  which  an 
individual  is  entitled,  until  the  total  of  such  deductions  equals  such  individual's 
benefit  or  benefits  under  section  202  for  any  month — 

(1)  in  which  such  individual  is  under  the  age  of  seventy  and  on  seven  or  more 
different  calendar  days  of  which  he  engaged  in  noncovered  remunerative  activity 
outside  the  United  States;  or 

(2)  in  which  such  individual,  if  a  wife  under  age  sixty-five  entitled  to  a  wife's 
insurance  benefit,  did  not  have  in  her  care  (individually  or  jointly  with  her 
husband)  a  child  of  her  husband  entitled  to  a  child's  insurance  benefit  and  such 
wife's  insurance  benefit  for  such  month  was  not  reduced  under  the  provisions  of 
section  202(q);  or 

(3)  in  which  such  individual,  if  a  widow  entitled  to  a  mother's  insurance  benefit, 
did  not  have  in  her  care  a  child  of  her  deceased  husband  entitled  to  a  child's 
insurance  benefit;  or 

(4)  in  which  such  individual,  if  a  surviving  divorced  mother  entitled  to  a 
mother's  insurance  benefit,  did  not  have  in  her  care  a  child  of  her  deceased 
former  husband  who  (A)  is  her  son,  daughter,  or  legally  adopted  child, and  (B)  is 
entitled  to  a  child's  insurance  benefit  on  the  basis  of  the  wages  and  self- 
employment  income  of  her  deceased  former  husband. 


6  As  in  original.  Punctuation  omitted. 
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For  purposes  of  paragraphs  (2),  (3),  and  (4)  of  this  subsection,  a  child  shall  not  be 
considered  to  be  entitled  to  a  child's  insurance  benefit  for  any  month  in  which 
paragraph  (1)  of  section  202(s)  applies  or  an  event  specified  in  section  222(b)  occurs 
with  respect  to  such  child.  Subject  to  paragraph  (3)  of  such  section  202(s),  no  deduction 
shall  be  made  under  this  subsection  from  any  child's  insurance  benefit  for  the  month 
in  which  the  child  entitled  to  such  benefit  attained  the  age  of  eighteen  or  any 
subsequent  month;  nor  shall  any  deduction  be  made  under  this  subsection  from  any 
widow's  insurance  benefits  for  any  month  in  which  the  widow  or  surviving  divorced 
wife  is  entitled  and  has  not  attained  age  65  (but  only  if  she  became  so  entitled  prior  to 
attaining  age  60),  or  from  any  widower's  insurance  benefit  for  any  month  in  which  the 
widower  is  entitled  and  has  not  attained  age  65  (but  only  if  he  became  so  entitled  prior 
to  attaining  age  60). 
Sec.  209. 

(b)  (1)  retirement,  or 

(c)  Any  payment  made  to  an  employee  (including  any  amount  paid  by  an 
employer  for  insurance  or  annuities,  or  into  a  fund,  to  provide  for  any  such 
payment)  on  account  of  retirement; 

(i)  Any  payment  (other  than  vacation  or  sick  pay)  made  to  an  employee  after  the 
month  in  which  he  attains  age  62,  if  he  did  not  work  for  the  employer  in  the 
period  for  which  such  payment  is  made.  As  used  in  this  subsection,  the  term  "sick 
pay"  includes  remuneration  for  service  in  the  employ  of  a  State,  a  political 
subdivision  (as  defined  in  section  218(b)(2))  of  a  State,  or  an  instrumentality  of  two 
or  more  States,  paid  to  an  employee  thereof  for  a  period  during  which  he  was 
absent  from  work  because  of  sickness.7; 
(m) 

(1)   (C)  retirement  after  attaining  an  age  specified  in  the  plan  referred  to  in 
paragraph  (2)  or  in  a  pension  plan  of  the  employer, 
Sec.  210. 

(a)  (B)  outside  the  United  States  by  a  citizen  or  resident8  of  the  United  States  as  an 
employee  (i)  of  an  American  employer  (as  defined  in  subsection  (e)),  or  (ii)  of  a  foreign 
subsidiary  (as  defined  in  section  3121(1)  of  the  Internal  Revenue  Code  of  1954)  of  a 
domestic  corporation  (as  determined  in  accordance  with  section  7701  of  the  Internal 
Revenue  Code  of  1954)  during  any  period  for  which  there  is  in  effect  an  agreement, 
entered  into  pursuant  to  section  3121(1)  of  the  Internal  Revenue  Code  of  1954,  with 
respect  to  such  subsidiary; 

(5)  Service  performed  in  the  employ  of  any  instrumentality  of  the  United  States, 
if  such  instrumentality  is  exempt  from  the  tax  imposed  by  section  1410  of  the 
Internal  Revenue  Code  by  virtue  of  any  provision  of  law  which  specifically  refers 
to  such  section  in  granting  such  exemption; 

(6)  (A)  Service  performed  in  the  employ  of  the  United  States  or  in  the  employ  of 
any  instrumentality  of  the  United  States,  if  such  service  is  covered  by  a 
retirement  system  established  by  a  law  of  the  United  States; 

(B)  Service  performed  by  an  individual  in  the  employ  of  an  instrumentality  of 
the  United  States  if  such  an  instrumentality  was  exempt  from  the  tax  imposed  by 
section  1410  of  the  Internal  Revenue  Code  on  December  31,  1950,  and  if  such 
service  is  covered  by  a  retirement  system  established  by  such  instrumentality; 
except  that  the  provisions  of  this  subparagraph  shall  not  be  applicable  to — 

(i)  service  performed  in  the  employ  of  a  corporation  which  is  wholly  owned 
by  the  United  States; 

(ii)  service  performed  in  the  employ  of  a  Federal  land  bank,  a  Federal 
intermediate  credit  bank,  a  bank  for  cooperatives,  a  Federal  land  bank 
association,  a  production  credit  association,  a  Federal  Reserve  Bank,  a 
Federal  Home  Loan  Bank,  or  a  Federal  Credit  Union; 

(iii)  service  performed  in  the  employ  of  a  State,  county,  or  community 
committee  under  the  Production  and  Marketing  Administration; 

(iv)  service  performed  by  a  civilian  employee,  not  compensated  from  funds 
appropriated  by  the  Congress,  in  the  Army  and  Air  Force  Exchange  Service, 
Army  and  Air  Force  Motion  Picture  Service,  Navy  Exchanges,  Marine  Corps 
Exchanges,  or  other  activities,  conducted  by  an  instrumentality  of  the  United 
States  subject  to  the  jurisdiction  of  the  Secretary  of  Defense,  at  installations 
of  the  Department  of  Defense  for  the  comfort,  pleasure,  contentment,  and 
mental  and  physical  improvement  of  personnel  of  such  Department;  or 

(v)  service  performed  by  a  civilian  employee,  not  compensated  from  funds 
appropriated  by  the  Congress,  in  the  Coast  Guard  Exchanges  or  other 


7As  in  original.  Period  should  be  stricken. 

eP.L.  98-21,  §323(a)(2),  inserted  "or  resident",  effective  with  respect  to  remuneration  paid  after  December  31,  1983. 
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activities,  conducted  by  an  instrumentality  of  the  United  States  subject  to  the 
jurisdiction  of  the  Secretary  of  Transportation,  at  installations  of  the  Coast 
Guard  for  the  comfort,  pleasure,  contentment,  and  mental  and  physical 
improvement  of  personnel  of  the  Coast  Guard; 
(C)  Service  performed  in  the  employ  of  the  United  States  or  in  the  employ  of 
any  instrumentality  of  the  United  States,  if  such  service  is  performed — 

(i)  as  the  President  or  Vice  President  of  the  United  States  or  as  a  Member, 
Delegate,  or  Resident  Commissioner  of  or  to  the  Congress; 

(ii)  in  the  legislative  branch; 

(iii)  in  a  penal  institution  of  the  United  States  by  an  inmate  thereof; 

(iv)  by  any  individual  as  an  employee  included  under  section  5351(2)  of  title 
5,  United  States  Code  (relating  to  certain  interns,  student  nurses,  and  other 
student  employees  of  hospitals  of  the  Federal  Government),  other  than  as  a 
medical  or  dental  intern  or  a  medical  or  dental  resident  in  training; 

(v)  by  any  individual  as  an  employee  serving  on  a  temporary  basis  in  case  of 
fire,  storm,  earthquake,  flood,  or  other  similar  emergency;  or 

(vi)  by  any  individual  to  whom  subchapter  III  of  chapter  83  of  title  5,  United 
States  Code,  does  not  apply  because  such  individual  is  subject  to  another 
retirement  system  (other  than  the  retirement  system  of  the  Tennessee  Valley 
Authority); 

(8) 

(B)  Service  performed  in  the  employ  of  a  religious,  charitable,  educational,  or 
other  organization  described  in  section  501(c)(3)  of  the  Internal  Revenue  Code  of 
1954,  which  is  exempt  from  income  tax  under  section  501(a)  of  such  Code,  but  this 
subparagraph  shall  not  apply  to  service  performed  during  the  period  for  which  a 
certificate,  filed  pursuant  to  section  3121(k)  of  the  Internal  Revenue  Code  of  1954 
(or  deemed  to  have  been  so  filed  under  paragraph  (4)  or  (5)  of  such  section  3121(k)), 
is  in  effect  if  such  service  is  performed  by  an  employee — 

(i)  whose  signature  appears  on  the  list  filed  (or  deemed  to  have  been  filed) 
by  such  organization  under  such  section  3121(k), 

(ii)  who  became  an  employee  of  such  organization  after  the  calendar  quarter 
in  which  the  certificate  (other  than  a  certificate  referred  to  in  clause  (iii))  was 
filed  (or  deemed  to  have  been  filed),  or 

(iii)  who,  after  the  calendar  quarter  in  which  the  certificate  was  filed  (or 
deemed  to  have  been  filed)  with  respect  to  a  group  described  in  paragraph 
(1)(E)  of  such  section  3121(k),  became  a  member  of  such  group, 

except  that  this  subparagraph  shall  apply  with  respect  to  service  performed  by  an 
employee  as  a  member  of  a  group  described  in  such  paragraph  (1)(E)  with  respect 
to  which  no  certificate  is  (or  is  deemed  to  be)  in  effect; 

(P) 

(1)  subparagraph  (A),  (B),  or  (C)(i),  (ii),  or  (vi)  of  subsection  (a)(6),  or 

(2)  subsection  (a)(5). 
Sec.  211. 

(a) 

(10)  In  the  case  of  an  individual  who  has  been  a  resident  of  the  United  States 
during  the  entire  taxable  year,  the  exclusion  from  gross  income  provided  by 
section  911(a)(2)  of  the  Internal  Revenue  Code  of  1954  shall  not  apply;9 

(10)  In  the  case  of  an  individual  described  in  section  911(d)(1)(B)  of  the  Internal 
Revenue  Code  of  1954,  the  exclusion  from  gross  income  provided  by  section 
911(a)(1)  of  such  Code  shall  not  apply;10 
Sec.  215. 
(i)(l) 

(B)  in  which  the  Consumer  Price  Index  prepared  by  the  Department  of  Labor 
exceeds,  by  not  less  than  3  per  centum,  such  Index  in  the  later  of  (i)  the  last  prior 
cost-of-living  computation  quarter  which  was  established  under  this  subparagraph, 
or  (ii)  the  most  recent  calendar  quarter  in  which  occurred  the  effective  month  of  a 
general  benefit  increase  under  this  title; 

[Sec.  216.  (d)]  Divorced  Wives;  Divorce 

Sec.  217. 

(g)(1)  In  September  of  1965,  1970,  and  1975,  and  in  October  1980  and  in  every  fifth 
October  thereafter  up  to  and  including  October  2010,  the  Secretary  shall  determine 
the  amount  which,  if  paid  in  equal  installments  at  the  beginning  of  each  fiscal  year  in 
the  period  beginning — 


9P.L.  98-21,  §124(cX3),  struck  out  "and". 

10P.L.  98-21,  §323(b)(2XB),  amended  paragraph  (10)  in  its  entirety,  making  this  paragraph  (10)  effective  with 
respect  to  taxable  years  beginning  after  December  31,  1981,  and  before  January  1,  1984. 
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(A)  with  July  1,  1965,  in  the  case  of  the  first  such  determination,  and 

(B)  with  the  beginning  of  the  first  fiscal  year  commencing  after  the  determina- 
tion in  the  case  of  all  other  such  determinations, 

and  ending  with  the  close  of  September  30,  2015,  would  accumulate,  with  interest 
compounded  annually,  to  an  amount  equal  to  the  amount  needed  to  place  each  of  the 
Trust  Funds  and  the  Federal  Hospital  Insurance  Trust  Fund  in  the  same  position  at 
the  close  of  September  30,  2015,  as  he  estimates  they  would  otherwise  be  in  at  the  close 
of  that  date  if  section  210  of  this  Act  as  in  effect  prior  to  the  Social  Security  Act 
Amendments  of  1950,  and  this  section,  had  not  been  enacted.  The  rate  of  interest  to  be 
used  in  determining  such  amount  shall  be  the  rate  determined  under  section  201(d)  for 
public-debt  obligations  which  were  or  could  have  been  issued  for  purchase  by  the  Trust 
Funds  in  the  June  preceding  the  September  in  which  the  determinations  in  1965,  1970, 
and  1975  are  made  and  in  the  September  preceding  the  October  in  which  all  other 
determinations  are  made. 

(2)  There  are  authorized  to  be  appropriated  to  the  Trust  Funds  and  the  Federal 
Hospital  Insurance  Trust  Fund — 

(A)  for  the  fiscal  year  ending  June  30,  1966,  an  amount  equal  to  the  amount 
determined  under  paragraph  (1)  in  September  1965,  and 

(B)  for  each  fiscal  year  in  the  period  beginning  with  July  1,  1966,  and  ending 
with  the  close  of  September  30,  2015,  an  amount  equal  to  the  annual  installment 
for  such  fiscal  year  under  the  most  recent  determination  under  paragraph  (1) 
which  precedes  such  fiscal  year. 

(3)  For  the  fiscal  year  ending  September  30,  2016,  there  is  authorized  to  be 
appropriated  to  the  Trust  Funds  and  the  Federal  Hospital  Insurance  Trust  Fund  such 
sums  as  the  Secretary  determines  would  place  the  Trust  Funds  and  the  Federal 
Hospital  Insurance  Trust  Fund  in  the  same  position  in  which  they  would  have  been  at 
the  close  of  September  30,  2015,  if  section  210  of  this  Act  as  in  effect  prior  to  the  Social 
Security  Act  Amendments  of  1950,  and  this  section,  had  not  been  enacted. 

(4)  There  are  authorized  to  be  appropriated  to  the  Trust  Funds  and  the  Federal 
Hospital  Insurance  Trust  Fund  annually,  as  benefits  under  this  title  and  part  A  of 
title  XVIII  are  paid  after  September  30,  2015,  such  sums  as  the  Secretary  determines 
to  be  necessary  to  meet  the  additional  costs,  resulting  from  subsections  (a),  (b),  and  (e), 
of  such  benefits  (including  lump-sum  death  payments). 

Sec.  218. 
(e)(1) 

(A)  that  the  State  will  pay  to  the  Secretary  of  the  Treasury,  within  the  thirty- 
day  period  immediately  following  the  last  day  of  each  calendar  month,  amounts 
equivalent  to  the  sum  of  the  taxes  which  would  be  imposed  by  sections  3101  and 
3111  of  the  Internal  Revenue  Code  of  1954  if  the  services  for  which  wages  were 
paid  in  such  month  to  employees  covered  by  the  agreement  constituted  employ- 
ment as  defined  in  section  3121  of  such  Code;  and 

Termination  of  Agreement 

(g)(1)  Upon  giving  at  least  two  years'  advance  notice  in  writing  to  the  Administrator, 
a  State  may  terminate,  effective  at  the  end  of  a  calendar  year  specified  in  the  notice, 
its  agreement  with  the  Administrator  either — 

(A)  in  its  entirety,  but  only  if  the  agreement  has  been  in  effect  from  its  effective 
date  for  not  less  than  five  years  prior  to  the  receipt  of  such  notice;  or 

(B)  with  respect  to  any  coverage  group  designated  by  the  State,  but  only  if  the 
agreement  has  been  in  effect  with  respect  to  such  coverage  group  for  not  less  than 
five  years  prior  to  the  receipt  of  such  notice. 

(2)  If  the  Administrator,  after  reasonable  notice  and  opportunity  for  hearing  to  a 
State  with  whom  he  has  entered  into  an  agreement  pursuant  to  this  section,  finds  that 
the  State  has  failed  or  is  no  longer  legally  able  to  comply  substantially  with  any 
provision  of  such  agreement  or  of  this  section,  he  shall  notify  such  State  that  the 
agreement  will  be  terminated  in  its  entirety,  or  with  respect  to  any  one  or  more 
coverage  groups  designated  by  him,  at  such  time,  not  later  than  two  years  from  the 
date  of  such  notice,  as  he  deems  appropriate,  unless  prior  to  such  time  he  finds  that 
there  no  longer  is  any  such  failure  or  that  the  cause  for  such  legal  inability  has  been 
removed. 

(3)  If  any  agreement  entered  into  under  this  section  is  terminated  in  its  entirety,  the 
Administrator  and  the  State  may  not  again  enter  into  an  agreement  pursuant  to  this 
section.  If  any  such  agreement  is  terminated  with  respect  to  any  coverage  group,  the 
Administrator  and  the  State  may  not  thereafter  modify  such  agreement  so  as  to  again 
make  the  agreement  applicable  with  respect  to  such  coverage  group. 
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Sec.  226. 
(e) 

(3)  For  purposes  of  determining  entitlement  to  hospital  insurance  benefits  under 
subsection  (b)  any  disabled  widow  age  50  or  older  who  is  entitled  to  mother's  insurance 
benefits  (and  who  would  have  been  entitled  to  widow's  insurance  benefits  by  reason  of 
disability  if  she  had  filed  for  such  widow's  benefits)  shall,  upon  application,  for  such 
hospital  insurance  benefits  be  deemed  to  have  filed  for  such  widow's  benefits  and  shall, 
upon  furnishing  proof  of  such  disability  prior  to  July  1,  1974,  under  such  procedures  as 
the  Secretary  may  prescribe,  be  deemed  to  have  been  entitled  to  such  widow's  benefits 
as  of  the  time  she  would  have  been  entitled  to  such  widow's  benefits  if  she  had  filed  a 
timely  application  therefor. 

Sec.  228. 

(b) 

(2)  If  both  husband  and  wife  are  entitled  (or  upon  application  would  be  entitled)  to 
benefits  under  this  section  for  any  month,  the  amount  of  the  husband's  benefit  for 
such  month  shall  be  the  larger  of  $64.40  or  the  amount  most  recently  established  in 
lieu  thereof  under  section  215(i)  and  the  amount  of  the  wife's  benefit  for  such  month 
shall  be  the  larger  of  $32.20  or  the  amount  most  recently  established  in  lieu  thereof 
under  section  215(i). 

(c) 

(2)  (B)  the  larger  of  $32.20  or  the  amount  most  recently  established  in  lieu  thereof 
under  section  215(i). 

(3)  In  the  case  of  a  husband  and  wife  both  of  whom  are  entitled  to  benefits  under  this 
section  for  any  month — 

(A)  the  benefit  amount  of  the  wife,  after  any  reduction  under  paragraph  (1), 
shall  be  further  reduced  (but  not  below  zero)  by  the  excess  (if  any)  of  (i)  the  total 
amount  of  any  periodic  benefits  under  governmental  pension  systems  for  which 
the  husband  is  eligible  for  such  month,  over  (ii)  the  larger  of  $64.40  or  the  amount 
most  recently  established  in  lieu  thereof  under  section  215(i),  and 

(B)  the  benefit  amount  of  the  husband,  after  any  reduction  under  paragraph  (1), 
shall  be  further  reduced  (but  not  below  zero)  by  the  excess  (if  any)  of  (i)  the  total 
amount  of  any  periodic  benefits  under  governmental  pension  systems  for  which 
the  wife  is  eligible  for  such  month,  over  (ii)  the  larger  of  $32.20  or  the  amount 
most  recently  established  in  lieu  thereof  under  section  215(i). 

Sec.  229. 

(b)  There  are  authorized  to  be  appropriated  to  the  Federal  Old-Age  and  Survivors 
Insurance  Trust  Fund,  the  Federal  Disability  Insurance  Trust  Fund,  and  the  Federal 
Hospital  Insurance  Trust  Fund  annually,  as  benefits  under  this  title  and  part  A  of 
title  XVIII  are  paid  after  December  1967,  such  sums  as  the  Secretary  determines  to  be 
necessary  to  meet  (1)  the  additional  costs,  resulting  from  subsection  (a),  of  such 
benefits  (including  lump-sum  death  payments),  (2)  the  additional  administrative 
expenses  resulting  therefrom,  and  (3)  any  loss  in  interest  to  such  trust  funds  resulting 
from  the  payment  of  such  amounts.  Such  additional  costs  shall  be  determined  after 
any  increases  in  such  benefits  arising  from  the  application  of  section  217  have  been 
made. 

Sec.  402.  (a) 

(36)  assistance  received  to  assist  in  meeting  the  costs  of  home  energy,  including 
both  heating  and  cooling,  which  (as  determined  under  regulations  of  the  Secretary 
by  such  State  agency  as  the  chief  executive  officer  of  the  State  may  designate)  (A) 
is  based  on  need  for  such  assistance,  and  (B) 

Sec.  1612. 

(b) 

(13)  any  assistance  received  to  assist  in  meeting  the  costs  of  home  energy, 
including  both  heating  and  cooling,  which  (as  determined  under  regulations  of  the 
Secretary  by  such  State  agency  as  the  chief  executive  officer  of  the  State  may 
designate)  (A)  is  based  on  need  for  such  assistance,  and  (B) 
Sec.  1839.  (a)  The  monthly  premium  of  each  individual  enrolled  under  this  part  for 
each  month  before  1968  shall  be  $3. 

(b)(1)  The  monthly  premium  of  each  individual  enrolled  under  this  part  for  each 
month  after  1967  and  before  July  1,  1973,  shall  be  the  amount  determined  under 
paragraph  (2). 

(2)  The  Secretary  shall,  during  December  1968  and  of  each  year  ending  on  or  before 
December  31,  1971,  determine  and  promulgate  the  dollar  amount  (whether  or  not  such 
dollar  amount  was  applicable  for  premiums  for  any  prior  month)  which  shall  be 
applicable  for  premiums  for  months  occurring  in  the  12-month  period  commencing 
July  1  in  each  succeeding  year.  Such  dollar  amount  shall  be  such  amount  as  the 
Secretary  estimates  to  be  necessary  so  that  the  aggregate  premiums  for  such  12-month 
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period  will  equal  one-half  of  the  total  of  the  benefits  and  administrative  costs  which  he 
estimates  will  be  payable  from  the  Federal  Supplementary  Medical  Insurance  Trust 
Fund  for  such  12-month  period.  In  estimating  aggregate  benefits  payable  for  any 
period,  the  Secretary  shall  include  an  appropriate  amount  for  a  contingency  margin. 
Whenever  the  Secretary,  pursuant  to  the  preceding  sentence,  promulgates  the  dollar 
amount  which  shall  be  applicable  for  premiums  for  any  period,  he  shall,  at  the  time 
such  promulgation  is  announced,  issue  a  public  statement  setting  forth  the  actuarial 
assumptions  and  bases  employed  by  him  in  arriving  at  the  amount  of  premiums  so 
promulgated. 

(c)(1)  The  Secretary  shall,  during  December  of  1972  and  of  each  year  thereafter, 
determine  the  monthly  actuarial  rate  for  enrollees  age  65  and  over  which  shall  be 
applicable  for  the  12-month  period  commencing  July  1  in  the  succeeding  year.  Such 
actuarial  rate  shall  be  the  amount  the  Secretary  estimates  to  be  necessary  so  that  the 
aggregate  amount  for  such  12-month  period  with  respect  to  those  enrollees  age  65  and 
over  will  equal  one-half  of  the  total  of  the  benefits  and  administrative  costs  which  he 
estimates  will  be  payable  from  the  Federal  Supplementary  Medical  Insurance  Trust 
Fund  for  services  performed  and  related  administrative  costs  incurred  in  such  12- 
month  period.  In  calculating  the  monthly  actuarial  rate,  the  Secretary  shall  include 
an  appropriate  amount  for  a  contingency  margin. 

(2)  The  monthly  premium  of  each  individual  enrolled  under  this  part  for  each  month 
after  June  1973  shall,  except  as  provided  in  subsections  (d)  and  (g),  be  the  amount 
determined  under  paragraph  (3). 

(3)  The  Secretary  shall,  during  December  of  1972  and  of  each  year  thereafter, 
determine  and  promulgate  the  monthly  premium  applicable  for  the  individuals 
enrolled  under  this  part  for  the  12-month  period  commencing  July  1  in  the  succeeding 
year.  The  monthly  premium  shall  (except  as  otherwise  provided  in  subsection  (g))  be 
equal  to  the  smaller  of — 

(A)  the  monthly  actuarial  rate  for  enrollees  age  65  and  over,  determined 
according  to  paragraph  (1)  of  this  subsection,  for  that  12-month  period,  or 

(B)  the  monthly  premium  rate  most  recently  promulgated  by  the  Secretary 
under  this  paragraph,  increased  by  a  percentage  determined  as  follows:  The 
Secretary  shall  ascertain  the  primary  insurance  amount  computed  under  section 
215(a)(1),  based  upon  average  indexed  monthly  earnings  of  $900,  that  applied  to 
individuals  who  became  eligible  for  and  entitled  to  old-age  insurance  benefits  on 
May  1  of  the  year  of  the  promulgation.  He  shall  increase  the  monthly  premium 
rate  by  the  same  percentage  by  which  that  primary  insurance  amount  is  increased 
when,  by  reason  of  the  law  in  effect  at  the  time  the  promulgation  is  made,  it  is  so 
computed  to  apply  to  those  individuals  on  the  following  May  1. 

Whenever  the  Secretary  promulgates  the  dollar  amount  which  shall  be  applicable  as 
the  monthly  premium  for  any  period,  he  shall,  at  the  time  such  promulgation  is 
announced,  issue  a  public  statement  setting  forth  the  actuarial  assumptions  and  bases 
employed  by  him  in  arriving  at  the  amount  of  an  adequate  actuarial  rate  for  enrollees 
age  65  and  over  as  provided  in  paragraph  (1)  and  the  derivation  of  the  dollar  amounts 
specified  in  this  paragraph. 

(4)  The  Secretary  shall  also,  during  December  of  1972  and  of  each  year  thereafter, 
determine  the  monthly  actuarial  rate  for  disabled  enrollees  under  age  65  which  shall 
be  applicable  for  the  12-month  period  commencing  July  1  in  the  succeeding  year.  Such 
actuarial  rate  shall  be  the  amount  the  Secretary  estimates  to  be  necessary  so  that  the 
aggregate  amount  for  such  12-month  period  with  respect  to  disabled  enrollees  under 
age  65  will  equal  one-half  of  the  total  of  the  benefits  and  administrative  costs  which  he 
estimates  will  be  incurred  in  the  Federal  Supplementary  Medical  Insurance  Trust 
Fund  for  such  12-month  period  with  respect  to  such  enrollees.  In  calculating  the 
monthly  actuarial  rate  under  this  paragraph,  the  Secretary  shall  include  an  appropri- 
ate amount  for  a  contingency  margin. 

Sec.  1886. 
(b) 

(2)  Paragraph  (1)  shall  not  apply  to  cost  reporting  periods  of  hospitals  beginning  on 
or  after  October  1,  1985. 

(6)(A)  The  Secretary  shall  provide  for  an  adjustment  under  this  paragraph  in  the 
amount  of  payment  otherwise  provided  a  hospital  under  this  subsection  in  the  case  of 
a  hospital  which,  as  of  August  15,  1982,  was  subject  to  the  taxes  (hereinafter  in  this 
paragraph  referred  to  as  the  "FICA  taxes")  imposed  by  section  3111  of  the  Internal 
Revenue  Code  of  1954  and  which  is  not  subject  to  such  taxes  for  part  or  all  of  a  cost 
reporting  period  beginning  on  or  after  October  1,  1982. 

(B)  In  making  such  adjustment  for  a  cost  reporting  period  the  Secretary  shall 
estimate  the  amount  of  the  operating  costs  of  inpatient  hospital  services  that  would 
have  resulted  if  the  hospital  was  subject  to  the  FICA  taxes  during  that  period.  In 
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making  such  estimate  the  Secretary  shall  reduce  the  amount  of  such  FICA  taxes  that 
would  have  been  paid  (but  not  below  zero)  by  the  amount  of  costs  which  the  hospital 
demonstrates  to  the  satisfaction  of  the  Secretary  were  incurred  in  the  period  for 
pensions,  health,  and  other  fringe  benefits  for  employees  (and  former  employees  and 
family  members)  comparable  to,  and  in  lieu  of,  the  benefits  provided  under  title  II  and 
this  title  of  the  Social  Security  Act. 

(C)  If  a  hospital's  operating  costs  of  inpatient  hospital  services  estimated  under 
subparagraph  (B)  is11  greater  than  the  hospital's  operating  costs  of  inpatient  hospital 
services  determined  without  regard  to  this  paragraph  for  a  cost  reporting  period,  then 
the  Secretary  shall  reduce  the  amount  otherwise  paid  the  hospital  (respecting 
operating  costs  of  inpatient  hospital  services)  under  this  title  (taking  into  account  any 
limitation  under  subsection  (a))  for  the  period  by  the  amount  by  which — 

(i)  the  amount  that  would  have  been  paid  the  hospital  if  (I)  the  amount  of  the 
operating  costs  of  inpatient  hospital  services  estimated  under  subparagraph  (B) 
were  treated  as  the  amount  of  the  operating  costs  of  inpatient  hospital  services 
and  (II)  subsection  (a)  did  not  apply  to  the  determination, 

exceeds — 

(ii)  the  amount  that  would  otherwise  have  been  paid  the  hospital  if  subsection 
(a)  (and  this  paragraph)  did  not  apply; 

except  that,  in  making  such  determination  for  cost  reporting  periods  beginning  on  or 
after  October  1,  1984,  clause  (ii)  of  paragraph  (1)(B)  shall  continue  to  apply. 


Provision  Deemed  to  be  in  Social  Security  Act  as  in  Effect  Prior  to 
June  13, 1983  (48  Federal  Register  27151) 
[Cost-of-Living  Increase] 

Sec.  215. 
(a) 


Table  1. — Table  for  Determining  Primary  Insurance  Amount  and  Maximum 
Family  Benefits  Beginning  June  19821 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 

amount  ef- 
fective for 
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III 

(Average  monthly 
wage) 


IV 
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insurance 
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amount) 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


$16.20 

$170.30 

$76 

$182.90 

$274.40 

$16.21 

16.84 

173.00 

$77 

78 

185.80 

278.70 

16.85 

17.60 

177.10 

79 

80 

190.20 

285.30 

17.61 

18.40 

180.20 

81 

81 

193.50 

290.50 

18.41 

19.24 

183.40 

82 

83 

196.90 

295.50 

19.25 

20.00 

187.30 

84 

85 

201.10 

301.90 

20.01 

20.64 

190.90 

86 

87 

205.00 

307.50 

20.65 

21.28 

193.80 

88 

89 

208.10 

312.20 

21.29 

21.88 

197.70 

90 

90 

212.30 

318.50 

21.89 

22.28 

201.10 

91 

92 

215.90 

324.00 

22.29 

22.68 

204.30 

93 

94 

219.40 

329.10 

22.69 

23.08 

207.70 

95 

96 

223.00 

334.60 

"As  in  original.  Should  be  "are". 
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under  sub- 
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At 
least- 
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23.09 

23.44 

211.40 

97 

97 

227.00 

340.60 

23.45 

23.76 

214.90 

98 

99 

230.80 

346.20 

23.77 

24.20 

219.10 

100 

101 

235.30 

353.00 

24.21 

24.60 

222.10 

102 

102 

238.50 

357.90 

24.61 

25.00 

225.80 

103 

104 

242.50 

363.70 

25.01 

25.48 

230.00 

105 

106 

247.00 

370.60 

25.49 

25.92 

233.80 

107 

107 

251.10 

376.70 

25.93 

26.40 

237.40 

108 

109 

254.90 

382.40 

26.41 

26.94 

241.10 

110 

113 

258.90 

388.40 

26.95 

27.46 

244.50 

114 

118 

262.50 

393.90 

27.47 

28.00 

248.20 

119 

122 

266.50 

399.80 

28.01 

28.68 

252.10 

123 

127 

270.70 

406.10 

28.69 

29.25 

255.80 

128 

132 

274.70 

412.00 

29.26 

29.68 

259.30 

133 

136 

278.40 

417.70 

29.69 

30.36 

262.80 

137 

141 

282.20 

423.40 

30.37 

30.92 

266.60 

142 

146 

286.30 

429.40 

30.93 

31.36 

270.60 

147 

150 

290.60 

435.90 

31.37 

32.00 

273.70 

151 

155 

293.90 

440.90 

32.01 

32.60 

277.70 

156 

160 

298.20 

447.40 

32.61 

33.20 

281.40 

161 

164 

302.20 

453.30 

33.21 

33.88 

284.90 

165 

169 

305.90 

459.00 

33.89 

34.50 

288.80 

170 

174 

310.10 

465.30 

34.51 

35.00 

292.30 

175 

178 

313.90 

470.90 

35.01 

35.80 

296.20 

179 

183 

318.10 

477.10 

35.81 

36.40 

299.70 

184 

188 

321.80 

482.80 

36.41 

37.08 

303.60 

189 

193 

326.00 

489.20 

37.09 

37.60 

307.30 

194 

197 

330.00 

495.10 

37.61 

38.20 

310.90 

198 

202 

333.90 

500.90 

38.21 

39.12 

315.00 

203 

207 

338.30 

507.40 

39.13 

39.68 

318.60 

208 

211 

342.10 

513.30 

39.69 

40.33 

321.50 

212 

216 

345.20 

517.90 

40.34 

41.12 

325.60 

217 

221 

349.60 

524.50 

41.13 

41.76 

329.30 

222 

225 

353.60 

530.50 

41.77 

42.44 

333.30 

226 

230 

357.90 

537.00 

42.45 

43.20 

336.90 

231 

235 

361.80 

542.90 

43.21 

43.76 

341.00 

236 

239 

366.20 

549.40 

43.77 

44.44 

344.20 

240 

244 

369.60 

556.90 

44.45 

44.88 

347.50 

245 

249 

373.20 

568.50 

44.89 

45.60 

351.90 

250 

253 

377.90 

577.70 

355.30 

254 

258 

381.50 

588.90 

358.40 

259 

263 

384.90 

600.10 

362.90 

264 

267 

389.70 

609.20 

366.20 

268 

272 

393.20 

620.80 

370.20 

273 

277 

397.50 

631.90 

373.70 

278 

281 

401.30 

641.00 

377.40 

282 

286 

405.30 

652.50 

381.40 

287 

291 

409.60 

664.10 

384.50 

292 

295 

412.90 

673.00 
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benefit  (as  deter- 
mined under  subsec. 
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2267.90 

1207.80 

2386 

2390 

1297.10 

2270.00 

1208.90 

2391 

2395 

1298.30 

2272.10 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  19802) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


1910  00 

2396 

2400 

1 999  ^0 

9974  1 0 

Lid  1  "i.lU 

1211.10 

2401 

2405 

1  900  70 

9976  90 

2406 

2410 

1301  90 

9978  90 

1213.40 

2411 

2415 

1 303  1 0 

9980  ^0 

1214.50 

2416 

2420 

1 304  30 

9989  ^0 

1 9i  t;  en 

9491 

Lil±LiV. 

949^ 

1  30^  ^0 

9984  70 

191fi  70 

949fi 

9490 

1  30fi  70 

998fi  70 

L1L1OV.  1  U 

1917  80 

9491 

949^ 

1  907  QO 

9988  QO 

1918  Q0 

949fi 

9440 

1  90Q  00 

99Q0  QO 

1  990  00 

9441 

944^ 

1910  90 

99Q3  00 

1991  10 

LLiLiL.  ±17 

944fi 

94  ^O 

1  91 1  40 

99QF>  1  0 

LlLlVO.  X  \J 

1  999  90 

94M 

94^ 

1  91  9  fiO 

99°H  90 

LiLtX)  1  .LA) 

1  993  40 

94fi0 

1  91  3  90 

99QQ  90 

LiLiVO  .OK) 

1994  Kf) 

9461 

946^ 

131  ^  10 

9901  40 

LiOVJ  X  .LX\J 

1 99^  fiO 

94fifi 

9470 

1  91  fi  90 

lo  X\J.LA) 

9909  ^0 

LiOKJO.  OK) 

1  99fi  70 

9471 

947^ 

Lit  1  o 

1  917  40 

lOl  1  .1U 

990l=i  fiO 

1 997  70 

947fi 

9480 

1  31 8  ^0 

9907  40 

1  998  70 

9481 

948^ 

1 31 Q  fiO 

990Q  40 

1  99Q  70 

948fi 

94Q0 

1  990  fiO 

991 1  90 

LiOX  L.LiV 

1  9Q0  70 

9/1Q1 

9AQZ* 
LjQ&O 

1  Q91  70 

XOLiL .  1  U 

991 9  10 

LiO  lO .  1U 

1  9Q1  70 

9/1  Qfi 

9^00 

1  999  80 

991  ^  00 

LiOxO.\)\) 

1939  70 

XLiOLi.  (  <J 

9^01 

2505 

1 999  90 

9916  Q0 

1233.70 

2506 

2510 

1324.90 

2318.70 

1234.70 

2511 

2515 

1326.00 

2320.60 

1235.70 

2516 

2520 

1327.10 

2322.50 

1236.70 

2521 

2525 

1328.20 

2324.40 

1237.70 

2526 

2530 

1329.20 

2326.20 

1238.70 

2531 

2535 

1330.30 

2328.20 

1239.70 

2536 

2540 

1331.40 

2330.00 

1240.70 

2541 

2545 

1332.50 

2331.90 

1241.70 

2546 

2550 

1333.50 

2333.80 

1242.70 

2551 

2555 

1334.60 

2335.70 

1243.70 

2556 

2560 

1335.70 

2337.50 

1244.70 

2561 

2565 

1336.80 

2339.40 

1245.70 

2566 

2570 

1337.80 

2341.30 

1246.70 

2571 

2575 

1338.90 

2343.20 

1247.70 

2576 

2580 

1340.00 

2345.00 

1248.70 

2581 

2585 

1341.10 

2347.00 

1249.70 

2586 

2590 

1342.10 

2348.80 

1250.70 

2591 

2595 

1343.20 

2350.70 

1251.70 

2596 

2600 

1344.30 

2352.50 

1252.70 

2601 

2605 

1345.30 

2354.50 

1253.70 

2606 

2610 

1346.40 

2356.30 

1254.70 

2611 

2615 

1347.50 

2358.20 

1255.70 

2616 

2620 

1348.60 

2360.10 

1256.70 

2621 

2625 

1349.60 

2362.00 

1257.70 

2626 

2630 

1350.70 

2363.80 

1258.70 

2631 

2635 

1351.80 

2365.80 
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I 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 

amount  ef- 
fective for 

June  19802) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be- 


1259.70 

2636 

2640 

1352.90 

2367.60 

1260.70 

2641 

2645 

1353.90 

2369.50 

1261.70 

2646 

2650 

1355.00 

2371.30 

1262.70 

2651 

2655 

1356.10 

2373.30 

1263.70 

2656 

2660 

1357.20 

2375.10 

1264.70 

2661 

2665 

1358.20 

2377.00 

1265.70 

2666 

2670 

1359.30 

2378.90 

1266.70 

2671 

2675 

1360.40 

2380.80 

1267.70 

2676 

2680 

1361.50 

2382.60 

1268.70 

2681 

2685 

1362.50 

2384.60 

1269.70 

2686 

2690 

1363.60 

2386.40 

1270.70 

2691 

2695 

1364.70 

2388.30 

1271.70 

2696 

2700 

1365.80 

2390.10 

'This  revised  table  of  benefits  was  published  in  the  Federal  Register  on  May  14,  1982  (47  FR 
20863),  as  required  by  P.L.  93-66,  §203(f),  which  reads  as  follows: 

"(f)  Effective  June  1,  1974,  the  Secretary  of  Health,  Education,  and  Welfare,  shall  prescribe  and 
publish  in  the  Federal  Register  such  modifications  and  extensions  in  the  table  contained  in  section 
215(a)  of  the  Social  Security  Act  (which  shall  be  determined  in  the  same  manner  as  the  revisions  in 
such  table  provided  for  under  section  215(i)(2)(D)  of  such  Act)  as  may  be  necessary  to  reflect  the 
amendments  made  by  this  section;  and  such  modified  and  extended  table  shall  be  deemed  to  be  the 
table  appearing  in  such  section  215(a)." 

This  table  was  effective  through  November  1983.  For  the  table  effective  beginning  December 
1983,  see  p.  381. 

2As  published  in  Federal  Register  of  May  14,  1982.  Date  should  be  June  1981. 
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Table  2. — Table  for  Determining  Primary  Insurance  Amount  and  Maximum 
Family  Benefits  Under  Subparagraph  (C)(i)(II)  OF  Subsection  215(a)(1)  Beginning 

June  1982 


I 

II 

III 

(Years  oi  coverage) 

(Primary  insurance 
amount) 

(Maximum  family  benefits) 

Ana  tne  maximum  amount 

It  an  lnnnnnnal  c  lroarc  ni 
11  dll  111U1V1U.U.C11  a  ycalo  Ul 

LUVclctgtJ  vab  UtJLci  llllllfcJU. 

nnrW  «P>r   91  'VnYl  VP  Villi 

The  amount  referred  to  in 
sec.  215(a)(l)(CXi)(II)  shall 
be— 

of  benefits  payable  (as  pro- 

irirlorl  in  coo    91  ^iV9VHM  nn 

vioea  in  »ec  6io\i)\£)\U))  on 

f  U o  Uqcic  f\r  hie  r\Y*  riot* 

Lnti  odoia  oi  nib  or  ner 

are — 

Wages  dllU  sell  cllipiOy IIltJIlL 
lllCUilltJ  blld.ll  Uc  

11 

17.50 

26.30 

12 

34.60 

52.00 

13 

51.90 

78.00 

14 

69.10 

103.80 

15 

86.30 

129.60 

16 

103.70 

155.60 

17 

120.90 

181.30 

18 

138.20 

207.30 

19 

155.40 

233.10 

20 

172.50 

258.90 

21 

189.90 

285.00 

22 

207.10 

310.80 

23 

224.50 

336.90 

24 

241.70 

362.60 

25 

258.90 

388.40 

26 

276.30 

414.50 

27 

293.50 

440.30 

28 

310.70 

466.10 

29 

327.90 

491.90 

30 

345.10 

517.70 

Provision  Deemed  to  be  in  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  98-90,  Approved  August  29,  1983  (97  Stat.  606) 
[Social  Security  Act— Title  XVIII  Amendments— 1983] 

Sec.  1814. 

(i) 

(2) 

(B)  For  purposes  of  subparagraph  (A),  the  "cap  amount"  for  a  region  for  a  year  is 
computed  as  follows: 

(i)  The  Secretary,  using  records  of  the  program  under  this  title,  shall  identify 
individuals  (or  a  representative  sample  of  such  individuals) — 

(I)  who  died  during  the  base  period  (as  defined  in  clause  (v)), 

(II)  with  respect  to  whom  the  primary  cause  of  death  was  cancer,  and 

(III)  who,  during  the  six-month  period  preceding  death,  were  provided 
benefits  under  this  title. 

(ii)  The  Secretary  shall  determine  a  national  average  medicare  per  capita 
expenditure  amount  by  (I)  determining  (or  estimating)  the  amount  of  payments 
made  under  this  title  with  respect  to  services  provided  to  individuals  identified  in 
clause  (i)  during  the  six  months  before  death,  and  (II)  dividing  such  amount  of 
payments  by  the  number  of  such  individuals. 

(iii)  The  Secretary,  using  the  best  available  data,  shall  then  compute  a  regional 
average  medicare  per  capita  expenditure  amount  for  each  region,  by  adjusting  the 
national  average  medicare  per  capita  expenditure  amount  (computed  under  clause 
(ii))  to  reflect  the  relative  difference  between  that  region's  average  cost  of 
delivering  health  care  and  the  national  average  cost  of  delivering  health  care. 

(iv)  The  "cap  amount"  for  a  region  for  an  accounting  year  is  40  percent  of  the 
regional  average  determined  under  clause  (iii)  for  that  region,  increased  or 
decreased  by  the  same  percentage  as  the  percentage  increase  or  decrease, 
respectively,  in  the  medical  care  expenditure  category  of  the  consumer  price  index 
for  all  urban  consumers  (U.S.  city  average),  published  by  the  Bureau  of  Labor 
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Statistics,  from  the  fourth  month  of  the  base  period  to  the  fifth  month  of  the 
accounting  year. 

(v)  For  purposes  of  this  subparagraph,  the  term  "base  period"  means  the  most 
recent  period  of  12  months  (ending  before  the  date  proposed  regulations  are  first 
issued  to  carry  out  this  paragraph)  for  which  the  Secretary  determines  he  has 
sufficient  data  to  make  the  determinations  required  under  clause  (i)  through  (iii). 


Provision  Deemed  to  be  in  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  98-135,  Approved  October  24,  1983  (97  Stat.  857) 
Federal  Supplemental  Compensation  Amendments  of  1983 

Sec.  2003. 
(0 

(3)  $2,500,000,000  for  the  fiscal  year  1984; 

(4)  $2,600,000,000  for  the  fiscal  year  1985;  and 

(5)  $2,700,000,000  for  the  fiscal  year  1986  or  any  succeeding  fiscal  year. 


Provision  Deemed  to  be  in  Social  Security  Act  as  in  Effect  Prior  to 
November  1, 1983  (48  Federal  Register  50414) 
[Cost-of-Living  Increase;  Extension] 

Sec.  215. 
(a) 


Table  for  Determining  Primary  Insurance  Amount  and  Maximum  Family 
Benefits  Beginning  January  19831 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1981) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 
benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be- 


2701 

2705 

1366.80 

2391.90 

2706 

2710 

1367.80 

2393.60 

2711 

2715 

1368.80 

2395.40 

2716 

2720 

1369.80 

2397.10 

2721 

2725 

1370.80 

2398.90 

2726 

2730 

1371.80 

2400.60 

2731 

2735 

1372.80 

2402.40 

2736 

2740 

1373.80 

2404.10 

2741 

2745 

1374.80 

2405.90 

2746 

2750 

1375.80 

2407.60 

2751 

2755 

1376.80 

2409.40 

2756 

2760 

1377.80 

2411.10 

2761 

2765 

1378.80 

2412.90 

2766 

2770 

1379.80 

2414.60 

2771 

2775 

1380.80 

2416.40 

2776 

2780 

1381.80 

2418.10 

2781 

2785 

1382.80 

2419.90 

2786 

2790 

1383.80 

2421.60 

2791 

2795 

1384.80 

2423.40 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1981) 


III 


(Average  monthly 
wage) 


IV 


(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

AiiQ  tne 

IIld.AlIIlU.IIl 

amount  of 

1  lie  cUIlUUIlL 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided  in 

CtJUlilg  pdl  cx 

cor>  903i"q^ 
act.  £i\JO\ci)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


9796 

9800 

1  QQK  Qft 

lOOO.OU 

949^  10 

9801 

2805 

1  386  80 

9496  90 

9806 

2810 

1  387  80 

luO  i  ,Ov 

9498  60 

2811 

2815 

1  388  80 

9430  40 

2816 

2820 

1 389  80 

-LOOt7 .0\J 

9439  10 

2821 

2825 

1 390  80 

9433  90 

989fi 

9830 

13Q1  80 

AO 

983^ 

1  3Q9  80 

9437  40 

983fi 

9840 

1  393  80 

943Q  10 

2841 

2845 

1394  80 

2440.90 

2846 

2850 

1395.80 

2442^60 

2851 

2855 

1396.80 

2444.40 

2856 

2860 

1397.80 

2446.10 

2861 

2865 

1398.80 

2447.90 

2866 

2870 

1399.80 

2449.60 

2871 

2875 

1400.80 

2451.40 

2876 

2880 

1401.80 

2453.10 

2881 

2885 

1402.80 

2454.90 

2886 

2890 

1403.80 

2456.60 

2891 

2895 

1404.80 

2458.40 

2896 

2900 

1405.80 

2460.10 

2901 

2905 

1406.80 

2461.90 

2906 

2910 

1407.80 

2463.60 

2911 

2915 

1408.80 

2465.40 

2916 

2920 

1409.80 

2467.10 

2921 

2925 

1410.80 

2468.90 

2926 

2930 

1411.80 

2470.60 

2931 

2935 

1412.80 

2472.40 

2936 

2940 

1413.80 

2474.10 

2941 

2945 

1414.80 

2475.90 

2946 

2950 

1415.80 

2477.60 

2951 

2955 

1416.80 

2479.40 

2956 

2960 

1417.80 

2481.10 

2961 

2965 

1418.80 

2482.90 

2966 

2970 

1419.80 

2484.60 

2971 

2975 

1420.80 

2486.40 

irrhis  extension  was  published  at  47  FK  51003  on  November  10,  1982.  This  data  was  published  as 
required  by  Social  Security  Act  §215(a)(5)  and  §215(i)(2)(D). 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  98-369,  Approved  July  18,  1984  (98  Stat.  494) 
Deficit  Reduction  Act  of  1984 

Sec.  202. 
(d)(1) 

e*%  (G)  -  .  V' 

(III)  the  first  month  during  no  part  of  which  he  is  a  full-time  elementary  or 
secondary  school  student,  or 

(IV)  the  month  in  which  he  attains  the  age  of  19, 

[Sec.  205.  (r)]  use  of  death  certicates  to  correct  program  information 

Sec.  210. 

(a). 

(1)( A)  under  contracts  entered  into  in  accordance  with  title  V  of  the  Agricultural 
Act  of  1949,  as  amended,  or 

(5) 

(B)  is  performed  by  an  individual  who  (i)  has  been  continuously  in  the 
employ  of  the  United  States  or  an  instrumentality  thereof  since  December  31, 
1983  (and  for  this  purpose  an  individual  who  returns  to  the  performance  of 
such  service  after  being  separated  therefrom  following  a  previous  period  of 
such  service  shall  nevertheless  be  considered  upon  such  return  as  having  been 
continuously  in  the  employ  of  the  United  States  or  an  instrumentality 
thereof,  regardless  of  whether  the  period  of  such  separation  began  before,  on, 
or  after  December  31,  1983,  if  the  period  of  such  separation  does  not  exceed 
365  consecutive  days),  or  (ii)  is  receiving  an  annuity  from  the  Civil  Service 
Retirement  and  Disability  Fund,  or  benefits  (for  service  as  an  employee) 
under  another  retirement  system  established  by  a  law  of  the  United  States  for 
employees  of  the  Federal  Government  (other  than  for  members  of  the 
uniformed  services); 

(G)1  any  other  service  in  the  legislative  branch  of  the  Federal  Government 
if  such  service  is  performed  by  an  individual  who,  on  December  31,  1983,  is 
not  subject  to  subchapter  III  of  chapter  83  of  title  5,  United  States  Code; 

Sec.  215. 

(i) 

(5) 

(B) 

(iii)  multiplying  such  quotient  by  100  and  rounding  to  the  nearest  one-tenth  of  1 
percent, 
Sec.  402.  (a) 

(25)  provide  (A)  that,  as  a  condition  of  eligibility  under  the  plan,  each  applicant 
for  or  recipient  of  aid  shall  furnish  to  the  State  agency  his  social  security  account 
number  (or  numbers,  if  he  has  more  than  one  such  number),  and  (B)  that  such 
State  agency  shall  utilize  such  account  numbers,  in  addition  to  any  other  means  of 
identification  it  may  determine  to  employ  in  the  administration  of  such  plan; 

(29)  effective  October  1,  1979,  provide  that  wage  information  available  from  the 
Social  Security  Administration  under  the  provisions  of  section  411  of  this  Act,  and 
wage  information  available  (under  the  provisions  of  section  3304(a)(16)  of  the 
Federal  Unemployment  Tax  Act)  from  agencies  administering  State  unemploy- 
ment compensation  laws,  shall  be  requested  and  utilized  to  the  extent  permitted 
under  the  provisions  of  such  sections;  except  that  the  State  shall  not  be  required 
to  request  such  information  from  the  Social  Security  Administration  where  such 
information  is  available  from  the  agency  administering  the  State  unemployment 
compensation  laws; 

(36)  provide,  at  the  option  of  the  State,  that  in  making  the  determination  for 
any  month  under  paragraph  (7)  the  State  agency  shall  not  include  as  income  any 
support  or  maintenance  assistance  furnished  to  or  on  behalf  of  the  family  which 
(as  determined  under  regulations  of  the  Secretary  by  such  State  agency  as  the 
chief  executive  officer  of  the  State  may  designate)  is  based  on  need  for  such 
support  and  maintenance,  including  assistance  received  to  assist  in  meeting  the 
costs  of  home  energy  (including  both  heating  and  cooling),  and  which  is  (i) 
assistance  furnished  in  kind  by  a  private  nonprofit  agency,  or  (ii)  assistance 
furnished  by  a  supplier  of  home  heating  oil  or  gas,  by  an  entity  whose  revenues 


•P.L.  98-369,  §2601(a)(2)(A),  redesignated  clause  (v)  as  subparagraph  (G),  effective  with  respect  to  service 
performed  after  December  31,  1983,  except  as  provided  in  §2601(d)  of  P.L.  98-369. 
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are  primarily  derived  on  a  rate-of-return  basis  regulated  by  a  State  or  Federal 
governmental  entity,  or  by  a  municipal  utility  providing  home  energy;2 

(d)(1)  For  purposes  of  this  part,  an  individual's  "income"  shall  also  include,  to  the 
extent  and  under  the  circumstances  prescribed  by  the  Secretary,  an  amount  (which 
shall  be  treated  as  earned  income  for  purposes  of  this  part)  equal  to  the  earned  income 
advance  amount  (under  section  3507(a)  of  the  Internal  Revenue  Code  of  1954)  that  is 
(or,  upon  the  filing  of  an  earned  income  eligibility  certificate,  would  be)  payable  to 
such  individual. 

Sec.  406. 

(b)(2) 

(D)  aid  in  the  form  of  foster  home  care  in  behalf  of  children  described  in  section 

408(a);  and 

(g) 

(2)  Notwithstanding  paragraph  (1),  a  State  may  provide  that  for  purposes  of  title 
XIX  a  pregnant  woman  shall  be  deemed  to  be  a  recipient  of  aid  to  families  with 
dependent  children  under  this  part  if  she  would  be  eligible  for  such  aid  if  such  child 
had  been  born  and  was  living  with  her  in  the  month  of  payment,  and  such  pregnancy 
has  been  medically  verified. 

ACCESS  TO  WAGE  INFORMATION 

Sec.  411.  (a)  Notwithstanding  any  other  provision  of  law,  the  Secretary  shall  make 
available  to  States  and  political  subdivisions  thereof  wage  information  contained  in 
the  records  of  the  Social  Security  Administration  which  is  necessary  (as  determined  by 
the  Secretary  in  regulations)  for  purposes  of  determining  an  individual's  eligibility  for 
aid  or  services,  or  the  amount  of  such  aid  or  services,  under  a  State  plan  for  aid  and 
services  to  needy  families  with  children  approved  under  this  part,  and  which  is 
specifically  requested  by  such  State  or  political  subdivision  for  such  purposes. 

(b)  The  Secretary  shall  establish  such  safeguards  as  are  necessary  (as  determined  by 
the  Secretary  under  regulations)  to  insure  that  information  made  available  under  the 
provisions  of  this  section  is  used  only  for  the  purposes  authorized  by  this  section. 

Sec.  414. 

(0 

(3) 

(C)  a  job  position  provided  to  an  eligible  individual  by  a  proprietary  entity 
involving  the  provision  of  child  day  care  services  for  which  all  or  part  of  the  wages 
are  paid  by  such  State  or  local  agency,  but  only  if  such  entity  does  not  claim  a 
credit  for  any  part  of  the  wages  paid  to  such  eligible  individual  under  section  40  of 
the  Internal  Revenue  Code  of  1954  (relating  to  credit  for  expenses  of  the  work 
incentive  program)  or  section  44B  of  such  Code  (relating  to  credit  for  employment 
of  certain  new  employees), 
(d)  The  amount  of  the  Federal  payment  to  a  State  under  section  403  for  any  quarter 

for  expenditures  incurred  in  operating  a  work  supplementation  program  shall  not 

exceed  an  amount  equal  to  the  difference  between — 

(1)  the  amount  which  would  have  been  paid  under  section  403  to  such  State  for 
such  quarter  under  the  State  plan  if  it  did  not  have  a  work  supplementation 
program  in  effect  and  had  not  altered  its  State  plan  accordingly,  as  such  State 
plan  was  in  effect  in  May  1981,  or  as  modified  thereafter  as  required  by  Federal 
law;  and 

(2)  the  amount  paid  to  such  State  under  section  403  for  such  quarter  exclusive  of 
the  amount  so  paid  for  such  quarter  for  the  work  supplementation  program. 

Sec.  1108. 

(c)  The  total  amount  certified  by  the  Secretary  under  title  XIX  with  respect  to  a 
fiscal  year  for  payment  to — 

(1)  Puerto  Rico  shall  not  exceed  $45,000,000, 

(2)  the  Virgin  Islands  shall  not  exceed  $1,500,000, 

(3)  Guam  shall  not  exceed  $1,400,000, 

(4)  the  Northern  Mariana  Islands  shall  not  exceed  $350,000,  and 

(5)  American  Samoa  shall  not  exceed  $750,000. 


2P.L.  98-369,  §2624(aX2),  struck  out  the  period  and  substituted  ";  and". 

P.L.  98-369,  §2639(cX2),  repealed  section  404  of  P.L.  98-21,  which  struck  out  "assistance  received  to  assist  in 
meeting  the  costs  of  home  energy,  including  both  heating  and  cooling,  which  (as  determined  under  regulations  of 
the  Secretary  by  such  State  agency  as  the  chief  executive  officer  of  the  State  may  designate)  (A)  is  based  on  need 
for  such  assistance,  and  (B)"  and  substituted  "support  or  maintenance  assistance  furnished  to  or  on  behalf  of  the 
family  which  (as  determined  under  regulations  of  the  Secretary  by  such  State  agency  as  the  chief  executive  officer 
of  the  State  may  designate)  is  based  on  need  for  such  support  and  maintenance,  including  assistance  received  to 
assist  in  meeting  the  costs  of  home  energy  (including  both  heating  and  cooling),  and  which". 

P.L.  98-369,  §2639(cXD,  struck  out  section  545  of  P.L.  97-424,  which  added  paragraph  (36). 

P.L.  98-369,  §2640(aXD,  struck  out  "and". 


SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 

337       03/86  P.L.  98-369  §1303.  373 

ADJUSTMENT  OF  RETROACTIVE  BENEFITS  UNDER  TITLE  II  ON  ACCOUNT  OF 
SUPPLEMENTAL  SECURITY  INCOME  BENEFITS 

Sec.  1127.  Notwithstanding  any  other  provision  of  this  Act,  in  any  case  where  an 
individual — 

(1)  makes  application  for  benefits  under  title  II  and  is  subsequently  determined 
to  be  entitled  to  those  benefits,  and 

(2)  was  an  individual  with  respect  to  whom  supplemental  security  income 
benefits  were  paid  under  title  XVI  (including  State  supplementary  payments 
which  were  made  under  an  agreement  pursuant  to  section  1616(a)  or  an  adminis- 
tration agreement  under  section  212  of  Public  Law  93-66)  for  one  or  more  months 
during  the  period  beginning  with  the  first  month  for  which  a  benefit  described  in 
paragraph  (1)  is  payable  and  ending  with  the  month  before  the  first  month  in 
which  such  benefit  is  paid  pursuant  to  the  application  referred  to  in  paragraph  (1), 

the  benefits  (described  in  paragraph  (1))  which  are  otherwise  retroactively  payable  to 
such  individual  for  months  in  the  period  described  in  paragraph  (2)  shall  be  reduced 
by  an  amount  equal  to  so  much  of  such  supplemental  security  income  benefits 
(including  State  supplementary  payments)  described  in  paragraph  (2)  for  such  month 
or  months  as  would  not  have  been  paid  with  respect  to  such  individual  or  his  eligible 
spouse  if  the  individual  had  received  the  benefits  under  title  II  at  the  times  they  were 
regularly  due  during  such  period  rather  than  retroactively;  and  from  the  amount  of 
such  reduction  the  Secretary  shall  reimburse  the  State  on  behalf  of  which  such 
supplementary  payments  were  made  for  the  amount  (if  any)  by  which  such  State's 
expenditures  on  account  of  such  supplementary  payments  for  the  period  involved 
exceeded  the  expenditures  which  the  State  would  have  made  (for  such  period)  if  the 
individual  had  received  the  benefits  under  title  II  at  the  times  they  were  regularly  due 
during  such  period  rather  than  retroactively.  An  amount  equal  to  the  portion  of  such 
reduction  remaining  after  reimbursement  of  the  State  under  the  preceding  sentence 
shall  be  covered  into  the  general  fund  of  the  Treasury. 

Sec  1153. 

(b) 

(2) 

(C)  The  twelve-month  period  referred  to  in  subparagraph  (A)  shall  be  deemed  to 
begin  not  later  than  October  1983. 

Title  XIII — Reconversion  Uemployment  Benefits  for  Seamen 
Sec.  1301.  This  title  shall  be  administered  by  the  Federal  Security  Administrator. 

DEFINITIONS 

Sec.  1302.  When  used  in  this  title— 

(a)  The  term  "reconversion  period"  means  the  period  (1)  beginning  with  the  fifth 
Sunday  after  the  date  of  the  enactment  of  this  title,  and  (2)  ending  June  30,  1950. 

(b)  The  term  "compensation"  means  cash  benefits  payable  to  individuals  with 
respect  to  their  unemployment  (including  any  portion  thereof  payable  with  respect  to 
dependents). 

(c)  The  term  "Federal  maritime  service"  means  service  performed  prior  to  July  1, 
1949,  which  is  determined  to  be  employment  pursuant  to  section  209(o). 

(d)  The  term  "Federal  maritime  wages"  means  remuneration  determined  pursuant 
to  section  209(o)  to  be  remuneration  for  service  referred  to  in  section  209(o)(l)  which 
was  performed  prior  to  July  1,  1949. 

COMPENSATION  FOR  SEAMEN 

Sec.  1303.  (a)  The  Administrator  is  authorized  on  behalf  of  the  United  States  to 
enter  into  an  agreement  with  any  State,  or  with  the  unemployment  compensation 
agency  of  such  State,  under  which  such  State  agency  (1)  will  make,  as  agent  of  the 
United  States,  payments  of  compensation,  on  the  basis  provided  in  subsection  (b),  to 
individuals  who  have  performed  Federal  maritime  service,  and  (2)  will  otherwise 
cooperate  with  the  Administrator  and  with  other  State  unemployment  compensation 
agencies  in  making  payments  of  compensation  authorized  by  this  title. 

(b)  Any  such  agreement  shall  provide  that  compensation  will  be  paid  to  such 
individuals,  with  respect  to  unemployment  occurring  in  the  reconversion  period,  in  the 
same  amounts,  on  the  same  terms,  and  subject  to  the  same  conditions  as  the 
compensation  which  would  be  payable  to  such  individuals  under  the  State  unemploy- 
ment compensation  law  if  such  individuals'  Federal  maritime  service  and  Federal 
maritime  wages  had  (subject  to  regulations  of  the  Administrator  concerning  the 
allocation  of  such  service  and  wages  among  the  several  States)  been  included  as 
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employment  and  wages  under  such  law;  except  that  the  compensation  to  which  an 
individual  is  entitled  under  such  an  agreement  for  any  week  shall  be  reduced  by  15 
per  centum  of  the  amount  of  any  annuity  or  retirement  pay  which  such  individual  is 
entitled  to  receive,  under  any  law  of  the  United  States  relating  to  the  retirement  of 
officers  or  employees  of  the  United  States,  for  the  month  in  which  such  week  begins, 
unless  a  deduction  from  such  compensation  on  account  of  such  annuity  or  retirement 
pay  is  otherwise  provided  for  by  the  applicable  State  law. 

(c)  If  in  the  case  of  any  State  an  agreement  is  not  entered  into  under  this  section  or 
the  unemployment  compensation  agency  of  such  State  fails  to  make  payments  in 
accordance  with  such  an  agreement,  the  Administrator,  in  accordance  with  regula- 
tions prescribed  by  him,  shall  make  payments  of  compensation  to  individuals  who  file 
a  claim  for  compensation  which  is  payable  under  such  agreement,  or  would  be  payable 
if  such  agreement  were  entered  into,  on  a  basis  which  will  provide  that  they  will  be 
paid  compensation  in  the  same  amounts,  on  substantially  the  same  terms,  and  subject 
to  substantially  the  same  conditions  as  though  such  agreement  had  been  entered  into 
and  such  agency  made  such  payments.  Final  determinations  by  the  Administrator  of 
entitlement  to  such  payments  shall  be  subject  to  review  by  the  courts  in  the  same 
manner  and  to  the  same  extent  as  is  provided  in  Title  II  with  respect  to  decisions  by 
the  Administrator  under  such  title. 

(d)  Operators  of  vessels  who  are  or  were  general  agents  of  the  War  Shipping 
Administration  of  the  United  States  Maritime  Commission  shall  furnish  to  individuals 
who  have  been  in  Federal  maritime  service,  to  the  appropriate  State  agency,  and  to 
the  Administrator  such  information  with  respect  to  wages  and  salaries  as  the 
Administrator  may  determine  to  be  practicable  and  necessary  to  carry  out  the 
purposes  of  this  title. 

(e)  Pursuant  to  regulations  prescribed  by  the  Administrator,  he,  and  any  State 
agency  making  payments  of  compensation  pursuant  to  an  agreement  under  this 
section,  may — 

(1)  to  the  extent  that  the  Administrator  finds  that  it  is  not  feasible  for  Federal 
agencies  or  operators  of  vessels  to  furnish  information  necessary  to  permit  exact 
and  reasonably  prompt  determinations  of  the  wages  or  salaries  of  individuals  who 
have  performed  Federal  maritime  service,  determine  the  amount  of  and  pay 
compensation  to  any  individual  under  this  section,  or  an  agreement  thereunder, 
as  if  the  wages  or  salary  paid  such  individual  for  each  week  of  such  service  were  in 
an  amount  equal  to  his  average  weekly  wages  or  salary  for  the  last  pay  period  of 
such  service  occurring  prior  to  the  time  he  files  his  initial  claim  for  compensation; 
and 

(2)  to  the  extent  that  information  is  inadequate  to  assure  the  prompt  payment  of 
compensation  authorized  by  this  section  (either  on  the  basis  of  the  exact  wages  or 
salaries  of  the  individuals  concerned  or  on  the  basis  prescribed  in  clause  (1)  of  this 
subsection),  accept  certification  under  oath  by  individuals  of  facts  relating  to  their 
Federal  maritime  service  and  to  wages  and  salaries  paid  them  with  respect  to  such 
service. 

ADMINISTRATION 

Sec.  1304.  (a)  Determinations  of  entitlement  to  payments  of  compensation  by  a  State 
unemployment  compensation  agency  under  an  agreement  under  this  title  shall  be 
subject  to  review  in  the  same  manner  and  to  the  same  extent  as  determinations  under 
the  State  unemployment  compensation  law,  and  only  in  such  manner  and  to  such 
extent. 

(b)  For  the  purpose  of  payments  made  to  a  State  under  Title  III  administration  by 
the  unemployment  compensation  agency  of  such  State  pursuant  to  an  agreement 
under  this  title  shall  be  deemed  to  be  a  part  of  the  administration  of  the  State 
unemployment  compensation  law. 

(c)  The  State  unemployment  compensation  agency  of  each  State  shall  furnish  to  the 
Administrator  such  information  as  the  Administrator  may  find  necessary  in  carrying 
out  the  provisions  of  this  title,  and  such  information  shall  be  deemed  reports  required 
by  the  Administrator  for  the  purposes  of  section  303(a)(6). 

PAYMENTS  TO  STATES 

Sec.  1305.  (a)  Each  State  shall  be  entitled  to  be  paid  by  the  United  States  an  amount 
equal  to  the  additional  cost  to  the  State  of  payments  of  compensation  made  under  and 
in  accordance  with  an  agreement  under  this  title,  which  would  not  have  been  incurred 
by  the  State  but  for  the  agreement. 

(b)  In  making  payments  pursuant  to  subsection  (a)  of  this  section,  there  shall  be  paid 
to  the  State,  either  in  advance  or  by  way  of  reimbursement,  as  may  be  determined  by 
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the  Administrator,  such  sum  as  the  Administrator  estimates  the  State  will  be  entitled 
to  receive  under  this  title  for  each  calendar  quarter;  reduced  or  increased,  as  the  case 
may  be,  by  any  sum  by  which  the  Administrator  finds  that  his  estimates  for  any  prior 
calendar  quarter  were  greater  or  less  than  the  amounts  which  should  have  been  paid 
to  the  State.  The  amount  of  such  payments  may  be  determined  by  such  statistical, 
sampling,  or  other  method  as  may  be  agreed  upon  by  the  Administrator  and  the  State 
agency. 

(c)  The  Administrator  shall  from  time  to  time  certify  to  the  Secretary  of  the 
Treasury  for  payment  to  each  State  the  sums  payable  to  such  State  under  this  section. 
The  Secretary  of  the  Treasury,  prior  to  audit  or  settlement  by  the  General  Accounting 
Office,  shall  make  payment,  at  the  time  or  times  fixed  by  the  Administrator,  in 
accordance  with  certification,  from  the  funds  for  carrying  out  the  purposes  of  this  title. 
Notwithstanding  any  other  provision  of  this  title,  no  compensation  shall  be  paid  to  any 
individual  pursuant  to  this  title  with  respect  to  unemployment  occuring3  prior  to  the 
date  when  funds  are  made  available  for  such  payments. 

(d)  All  money  paid  to  a  State  under  this  section  shall  be  used  solely  for  the  purposes 
for  which  it  is  paid;  and  any  money  so  paid  which  is  not  used  for  such  purposes  shall 
be  returned  to  the  Treasury  upon  termination  of  the  agreement  or  termination  of  the 
reconversion  period,  whichever  first  occurs. 

(e)  An  agreement  under  this  title  may  require  any  officer  or  employee  of  the  State 
certifying  payments  or  disbursing  funds  pursuant  to  the  agreement,  or  otherwise 
participating  in  its  performance,  to  give  a  surety  bond  to  the  United  States  in  such 
amount  as  the  Administrator  may  deem  necessary,  and  may  provide  for  the  payment 
of  the  cost  of  such  bond  from  appropriations  for  carrying  out  the  purposes  of  this  title. 

(f)  No  person  designated  by  the  Administrator,  or  designated  pursuant  to  an 
agreement  under  this  title,  as  a  certifying  officer  shall,  in  the  absence  of  gross 
negligence  or  intent  to  defraud  the  United  States,  be  liable  with  respect  to  the 
payment  of  any  compensation  certified  by  him  under  this  title. 

(g)  No  disbursing  officer  shall,  in  the  absence  of  gross  negligence  or  intent  to  defraud 
the  United  States,  be  liable  with  respect  to  any  payment  by  him  under  this  title  if  it 
was  based  upon  a  voucher  signed  by  a  certifying  officer  designated  as  provided  in 
subsection  (f). 

PENALTIES 

Sec.  1306.  (a)  Whoever,  for  the  purpose  of  causing  any  compensation  to  be  paid 
under  this  title  or  under  an  agreement  thereunder  where  none  is  authorized  to  be  so 
paid,  shall  make  or  cause  to  be  made  any  false  statement  or  representation  as  to  any 
wages  paid  or  received,  or  whoever  makes  or  causes  to  be  made  any  false  statement  of 
a  material  fact  in  any  claim  for  any  compensation  authorized  to  be  paid  under  this 
title  or  under  an  agreement  thereunder,  or  whoever  makes  or  causes  to  be  made  any 
false  statement,  representation,  affidavit,  or  document  in  connection  with  such  claim, 
shall,  upon  conviction  thereof,  be  fined  not  more  than  $1,000  or  imprisoned  for  not 
more  than  one  year,  or  both. 

(b)  Whoever  shall  obtain  or  receive  any  money,  check  or  compensation  under  this 
title  or  an  agreement  thereunder,  without  being  entitled  thereto  and  with  intent  to 
defraud  the  United  States,  shall,  upon  conviction  thereof,  be  fined  not  more  than 
$1,000  or  imprisoned  for  not  more  than  one  year,  or  both. 

(c)  Whoever  willfully  fails  or  refuses  to  furnish  information  which  the  Administrator 
requires  him  to  furnish  pursuant  to  authority  of  section  1303(d),  or  willfully  furnishes 
false  information  pursuant  to  a  requirement  of  the  Administrator  under  such 
subsection,  shall,  upon  conviction  thereof,  be  fined  not  more  than  $1,000  or  imprisoned 
for  not  more  than  six  months,  or  both. 

Sec.  1612. 
(b) 

(2) 

(B)  monthly  (or  other  periodic)  payments  received  by  any  individual,  under  a 
program  established  prior  to  July  1,  1973,  if  such  payments  are  made  by  the  State 
of  which  the  individual  receiving  such  payments  is  a  resident,  and  if  eligibility  of 
any  individual  for  such  payments  is  not  based  on  need  and  is  based  solely  on 
attainment  of  age  65  and  duration  of  residence  in  such  State  by  such  individual;4 

(13)  any  support  or  maintenance  assistance  furnished  to  or  on  behalf  of  such 
individual  (and  spouse  if  any)  which  (as  determined  under  regulations  of  the 
Secretary  by  such  State  agency  as  the  chief  executive  officer  of  the  State  may 
designate)  is  based  on  need  for  such  support  or  maintenance,  including  assistance 


3  As  in  original.  Should  be  "occurring". 

4P.L.  98-369,  §2663(gX3),  realigned  subparagraph  (B)  by  indenting  it  2  ems. 
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received  to  assist  in  meeting  the  costs  of  home  energy  (including  both  heating  and 
cooling),  and  which  is  (i)  assistance  furnished  in  kind  by  a  private  nonprofit 
agency,  or  (ii)  assistance  furnished  by  a  supplier  of  home  heating  oil  or  gas,  by  an 
entity  providing  home  energy  whose  revenues  are  primarily  derived  on  a  rate-of- 
return  basis  regulated  by  a  State  or  Federal  governmental  entity,  or  by  a 
municipal  utility  providing  home  energy.5 

[Sec.  1613.  (c)]  disposal  of  resources  for  less  than  fair  market  value 

Sec.  1814.  (a) 

(2)    :  >  .       .  r-w£5* 

(B)  in  the  case  of  inpatient  tuberculosis  hospital  services,  such  services  are 
or  were  required  to  be  given  on  an  inpatient  basis,  by  or  under  the 
supervision  of  a  physician,  for  the  treatment  of  an  individual  for  tuberculosis; 
and  such  treatment  can  or  could  reasonably  be  expected  to  (i)  improve  the 
condition  for  which  such  treatment  is  or  was  necessary  or  (ii)  render  the 
condition  noncommunicable; 
(5)  in  the  case  of  inpatient  tuberculosis  hospital  services,  the  services  are  those 
which  the  records  of  the  hospital  indicate  were  furnished  to  the  individual  during 
periods  when  he  was  receiving  treatment  which  could  reasonably  be  expected  to 
(A)  improve  his  condition  or  (B)  render  it  noncommunicable; 
Sec.  1833.  (a) 

(1)  (D)  with  respect  to  diagnostic  tests  performed  in  a  laboratory  for  which 
payment  is  made  under  this  part  to  the  laboratory,  the  amounts  paid  shall  be 
equal  to  100  percent  of  the  negotiated  rate  for  such  tests  (as  determined  pursuant 
to  subsection  (h)  of  this  section);  (F)  with  respect  to  expenses  incurred  for 
physicians'  services  (furnished  by  a  physician  who  has  an  agreement  in  effect  with 
the  Secretary  by  which  the  physician  agrees  to  accept  an  assignment  described  in 
section  1842(b)(3)(B)(ii)  with  respect  to  payment  for  all  physicians'  services  which 
are  preadmission  diagnostic  services  furnished  by  the  physician  to  individuals 
enrolled  under  this  part)  which  are  preadmission  diagnostic  services  for  which 
payment  may  be  made  under  this  part  and  which  are  furnished  (i)  in  the 
outpatient  department  of  a  hospital  within  seven  days  of  such  individual's 
admission  to  the  same  hospital  as  an  inpatient  or,  to  the  extent  practicable  as 
determined  by  regulations  prescribed  by  the  Secretary,  to  another  hospital,  or  (ii) 
to  the  extent  practicable  as  determined  by  regulations  prescribed  by  the  Secre- 
tary, in  a  physician's  office  within  seven  days  of  such  individual's  admission  to  a 
hospital  as  an  inpatient,  the  amounts  paid  shall  be  equal  to  the  reasonable 
charges  for  such  services,  and 

(5)  in  the  case  of  preadmission  diagnostic  services  described  in  section 
1861(s)(2)(C)  which  are  furnished  to  an  individual  by  the  outpatient  department  of 
a  hospital  within  7  days  of  such  individual's  admission  to  the  same  hospital  as  an 
inpatient  or  (to  the  extent  practicable  as  determined  by  regulations  prescribed  by 
the  Secretary)  to  another  hospital,  the  reasonable  costs  for  such  services, 
(h)  With  respect  to  diagnostic  tests  performed  in  a  laboratory  for  which  payment  is 
made  under  this  part  to  the  laboratory,  the  Secretary  is  authorized  to  establish  a 
payment  rate  which  is  acceptable  to  the  laboratory  and  which  would  be  considered  the 
full  charge  for  such  tests.  Such  negotiated  rate  shall  be  limited  to  an  amount  not  in 
excess  of  the  total  payment  that  would  have  been  made  for  the  services  in  the  absence 
of  such  a  rate. 
Sec.  1842. 

(h)  If  a  physician's  bill  or  request  for  payment  for  a  physician's  services  includes  a 
charge  to  a  patient  for  a  laboratory  test  for  which  payment  may  be  made  under  this 
part,  the  amount  payable  with  respect  to  the  test  shall  be  determined  as  follows: 

(1)  If  the  bill  or  request  for  payment  indicates  that  the  physician  who  submitted 
the  bill  or  for  whose  services  the  request  for  payment  was  made  personally 
performed  or  supervised  the  performance  of  the  test  or  that  another  physician 
with  whom  the  physician  shares  his  practice  personally  performed  or  supervised 
the  test,  the  payment  shall  be  the  reasonable  charge  for  the  test  (less  the 
applicable  deductible  and  coinsurance  amounts). 


5P.L.  98-369,  §2639(cX2),  repealed  §404  of  P.L.  98-21,  which  struck  out  "assistance  received  to  assist  in  meeting  the 
costs  of  home  energy,  including  both  heating  and  cooling,  which  (as  determined  under  regulations  of  the  Secretary 
by  such  State  agency  as  the  chief  executive  officer  of  the  State  may  designate)  (B)"  and  substituted  "support  or 
maintenance  assistance  furnished  to  or  on  behalf  of  such  individual  (and  spouse  if  any)  which  (as  determined  under 
regulations  of  the  Secretary  by  such  State  agency  as  the  chief  executive  officer  of  the  State  may  designate)  is  based 
on  need  for  such  support  or  maintenance,  including  assistance  received  to  assist  in  meeting  the  costs  of  home 
energy  (including  both  heating  and  cooling),  and  which". 

P.L.  98-369,  §2639(cHD,  repealed  §545  of  P.L.  97-424,  which  added  paragraph  (13). 
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(2)  If  the  bill  or  request  for  payment  indicates  that  the  test  was  performed  by  a 
laboratory,  identifies  the  laboratory,  and  indicates  the  amount  the  laboratory 
charged  the  physician  who  submitted  the  bill  or  for  whose  services  the  request  for 
payment  was  made,  payment  for  the  test  shall  be  the  lower  of— 

(A)  the  laboratory's  reasonable  charge  to  individuals  enrolled  under  this 
part  for  the  test,  or 

(B)  the  amount  the  laboratory  charged  the  physician  for  the  test, 

plus  a  nominal  fee  (where  the  physician  bills  for  such  a  service)  to  cover  the 
physician's  costs  in  collecting  and  handling  the  sample  on  which  the  test  was 
performed  (less  the  applicable  deductible  and  coinsurance  amounts). 

(3)  If  the  bill  or  request  for  payment  (A)  does  not  indicate  who  performed  the 
test,  or  (B)  indicates  that  the  test  was  performed  by  a  laboratory  but  does  not 
identify  the  laboratory  or  include  the  amount  charged  by  the  laboratory,  payment 
shall  be  the  lowest  charged  at  which  the  carrier  estimates  the  test  could  have  been 
secured  by  a  physician  from  a  laboratory  serving  the  locality  (less  the  applicable 
deductible  and  coinsurance  amounts). 

Sec.  1861. 

Inpatient  Tuberculosis  Hospital  Services 

(d)  The  term  "inpatient  tuberculosis  hospital  services"  means  inpatient  hospital 
services  furnished  to  an  inpatient  of  a  tuberculosis  hospital, 
(f) 

(5)  is  accredited  by  the  Joint  Commission  on  Accreditation  of  Hospitals. 

Tuberculosis  Hospital 

(g)  The  term  "tuberculosis  hospital"  means  an  institution  which — 

(1)  is  primarily  engaged  in  providing,  by  or  under  the  supervision  of  a  physician, 
medical  services  for  the  diagnosis  and  treatment  of  tuberculosis; 

(2)  satisfies  the  requirements  of  paragraphs  (3)  through  (9)  of  subsection  (e); 

(3)  maintains  clinical  records  on  all  patients  and  maintains  such  records  as  the 
Secretary  finds  to  be  necessary  to  determine  the  degree  and  intensity  of  the 
treatment  provided  to  individuals  covered  by  the  insurance  program  established 
by  part  A; 

(4)  meets  such  staffing  requirements  as  the  Secretary  finds  necessary  for  the 
institution  to  carry  out  an  active  program  of  treatment  for  individuals  who  are 
furnished  services  in  the  institution;  and 

(5)  is  accredited  by  the  Joint  Commission  on  Accreditation  of  Hospitals. 

In  the  case  of  an  institution  which  satisfies  paragraphs  (1)  and  (2)  of  the  preceding 
sentence  and  which  contains  a  distinct  part  which  also  satisfies  paragraphs  (3)  and  (4) 
of  such  sentence,  such  distinct  part  shall  be  considered  to  be  a  "tuberculosis  hospital" 
if  the  institution  is  accredited  by  the  Joint  Commission  on  Accreditation  of  Hospitals 
or  if  such  distinct  part  meets  requirements  equivalent  to  such  accreditation  require- 
ments as  determined  by  the  Secretary. 
(v)(l) 

(E)(i)  Such  regulations  shall  provide  that  any  determination  of  reasonable  cost  with 
respect  to  services  provided  by  hospital-based  skilled  nursing  facilities  shall  be  made 
on  the  basis  of  a  single  standard  based  on  the  reasonableness  of  costs  incurred  by  free 
standing  skilled  nursing  facilities,  subject  to  such  adjustments  as  the  Secretary  may 
deem  appropriate. 

HEALTH  INSURANCE  BENEFITS  ADVISORY  COUNCIL 

Sec  1867.  (a)  There  is  hereby  created  a  Health  Insurance  Benefits  Advisory  Council 
which  shall  consist  of  19  persons,  not  otherwise  in  the  employ  of  the  United  States, 
appointed  by  the  Secretary  without  regard  to  the  provisions  of  title  5,  United  States 
Code,  governing  appointments  in  the  competitive  services.  The  Secretary  shall  from 
time  to  time  appoint  one  of  the  members  to  serve  as  Chairman.  The  members  shall 
include  persons  who  are  outstanding  in  fields  related  to  hospital,  medical,  and  other 
health  activities,  persons  who  are  representative  of  organizations  and  associations  of 
professional  personnel  in  the  field  of  medicine,  and  at  least  one  person  who  is 
representative  of  the  general  public.  Each  member  shall  hold  office  for  a  term  of  four 
years,  except  that  any  member  appointed  to  fill  a  vacancy  occurring  prior  to  the 
expiration  of  the  term  for  which  his  predecessor  was  appointed  shall  be  appointed  for 
the  remainder  of  such  term.  A  member  shall  not  be  eligible  to  serve  continuously  for 
more  than  two  terms.  Members  of  the  Advisory  Council,  while  attending  meetings  or 
conferences  thereof  or  otherwise  serving  on  business  of  the  Advisory  Council,  shall  be 
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entitled  to  receive  compensation  at  rates  fixed  by  the  Secretary,  but  not  exceeding 
$100  per  day,  including  traveltime,  and  while  so  serving  away  from  their  homes  or 
regular  places  of  business  they  may  be  allowed  travel  expenses,  including  per  diem  in 
lieu  of  subsistence,  as  authorized  by  section  5703  of  title  5,  United  States  Code,  for 
persons  in  the  Government  service  employed  intermittently.  The  Advisory  Council 
shall  meet  as  the  Secretary  deems  necessary,  but  not  less  than  annually. 

(b)  It  shall  be  the  function  of  the  Advisory  Council  to  provide  advice  and 
recommendations  for  the  consideration  of  the  Secretary  on  matters  of  general  policy 
with  respect  to  this  title  and  title  XIX. 

Sec.  1886. 

(e) 

(6) 

(C) 

(i)  employ  and  fix  the  compensation  of  such  personnel  (not  to  exceed  25)  as  may 
be  necessary  to  carry  out  its  duties; 
Sec.  1902.  (a) 
(10) 

(A) 

(i)  all  individuals  receiving  aid  or  assistance  under  any  plan  of  the 
State  approved  under  title  I,  X,  XIV,  or  XVI,  or  part  A  or  part  E  of  title 
IV  (including  pregnant  women  deemed  by  the  State  to  be  receiving  such 
aid  as  authorized  in  section  406(g)  and  individuals  considered  by  the  State 
to  be  receiving  such  aid  as  authorized  under  section  414(g)),  or  with 
respect  to  whom  supplemental  security  income  benefits  are  being  paid 
under  title  XVI;  and 
(26)  effective  July  1,  1969,  provide  (A)  for  a  regular  program  of  medical  review 
(including  medical  evaluation)  of  each  patient's  need  for  skilled  nursing  facility 
care  or  (in  the  case  of  individuals  who  are  eligible  therefor  under  the  State  plan) 
need  for  care  in  a  mental  hospital,  a  written  plan  of  care,  and,  where  applicable,  a 
plan  of  rehabilitation  prior  to  admission  to  a  skilled  nursing  facility;  (B)  for 
periodic  inspections  to  be  made  in  all  skilled  nursing  facilities  and  mental 
institutions  (if  the  State  plan  includes  care  in  such  institutions)  within  the  State 
by  one  or  more  medical  review  teams  (composed  of  physicians  and  other 
appropriate  health  and  social  service  personnel,  or,  in  the  case  of  skilled  nursing 
facilities,  composed  of  physicians  or  registered  nurses  and  other  appropriate 
health  and  social  service  personnel)  of  (i)  the  care  being  provided  in  such  nursing 
facilities  (and  mental  institutions,  if  care  therein  is  provided  under  the  State  plan) 
to  persons  receiving  assistance  under  the  State  plan,  (ii)  with  respect  to  each  of 
the  patients  receiving  such  care,  the  adequacy  of  the  services  available  in 
particular  nursing  facilities  (or  institutions)  to  meet  the  current  health  needs  and 
promote  the  maximum  physical  well-being  of  patients  receiving  care  in  such 
homes6  (or  institutions),  (iii)  the  necessity  and  desirability  of  the  continued 
placement  of  such  patients  in  such  nursing  facilities  (or  institutions),  and  (iv)  the 
feasibility  of  meeting  their  health  care  needs  through  alternative  institutional  or 
noninstitutional  services;  and  (C)  for  the  making  by  such  team  or  teams  of  full  and 
complete  reports  of  the  findings  resulting  from  such  inspections  together  with  any 
recommendations  to  the  State  agency  administering  or  supervising  the  adminis- 
tration of  the  State  plan; 

(31)  provide  (A)  for  a  regular  program  of  independent  professional  review 
(including  medical  evaluation  of  each  patient's  need  for  intermediate  care)  and  a 
written  plan  of  service  prior  to  admission  or  authorization  of  benefits  in  an 
intermediate  care  facility  as  determined  under  regulations  of  the  Secretary;  (B) 
for  periodic  on-site  inspections  to  be  made  in  all  such  intermediate  care  facilities 
(if  the  State  plan  includes  care  in  such  institutions)  within  the  State  by  one  or 
more  independent  professional  review  teams  (composed  of  physicians  or  registered 
nurses  and  other  appropriate  health  and  social  service  personnel)  of  (i)  the  care 
being  provided  in  such  intermediate  care  facilities  to  persons  receiving  assistance 
under  the  State  plan,  (ii)  with  respect  to  each  of  the  patients  receiving  such  care, 
the  adequacy  of  the  services  available  in  particular  intermediate  care  facilities  to 
meet  the  current  health  needs  and  promote  the  maximum  physical  well-being  of 
patients  receiving  care  in  such  facilities,  (iii)  the  necessity  and  desirability  of  the 
continued  placement  of  such  patients  in  such  facilities,  and  (iv)  the  feasibility  of 
meeting  their  health  care  needs  through  alternative  institutional  or  non- 
institutional  services;  and  (C)  for  the  making  by  such  team  or  teams  of  full  and 


6P.L.  98-369,  §2373(bX6),  struck  out  "homes"  and  substituted  "facilities",  effective  July  18,  1984. 

P.L.  98-617,  §3(aX7),  struck  out  §2373(bX6)  of  P.L.  98-369,  effective  as  if  it  had  been  omitted  from  P.L.  98-369. 
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complete  reports  of  the  findings  resulting  from  such  inspections,  together  with 
any  recommendations  to  the  State  agency  administering  or  supervising  the 
administration  of  the  State  plan; 

(43)  if  the  State  plan  makes  provision  for  payment  to  a  physician  for  laboratory 
services  the  performance  of  which  such  physician  (or  any  other  physician  with 
whom  he  shares  his  practice)  did  not  personally  perform  or  supervise,  include 
provision  to  insure  that  payment  under  the  State  plan  for  such  laboratory  services 
not  exceed  the  payment  authorized  for  such  services  by  section  1842(h);  and 
Sec.  1903. 

(g)  (1) 

(A)  in  each  case  for  which  payment  is  made  under  the  State  plan,  a  physician 
certifies  at  the  time  of  admission,  or,  if  later,  the  time  the  individual  applies  for 
medical  assistance  under  the  State  plan  (and  the  physician,  or  a  physician 
assistant  or  nurse  practitioner  under  the  supervision  of  a  physician,  recertifies, 
where  such  services  are  furnished  over  a  period  of  time,  in  such  cases,  at  least 
every  60  days  (or,  in  the  case  of  services  that  are  intermediate  care  facility 
services  provided  in  an  institution  for  the  mentally  retarded,  every  year),  and 
accompanied  by  such  supporting  material,  appropriate  to  the  case  involved,  as 
may  be  provided  in  regulations  of  the  Secretary),  that  such  services  are  or  were 
required  to  be  given  on  an  inpatient  basis  because  the  individual  needs  or  needed 
such  services;  and 

(B)  in  each  such  case,  such  services  were  furnished  under  a  plan  established  and 
periodically  reviewed  and  evaluated  by  a  physician; 

(C)  such  State  has  in  effect  a  continuous  program  of  review  of  utilization 
pursuant  to  section  1902(a)(30)  whereby  each  admission  is  reviewed  or  screened  in 
accordance  with  criteria  established  by  medical  and  other  professional  personnel 
who  are  not  themselves  directly  responsible  for  the  care  of  the  patient  involved, 
and  who  do  not  have  a  significant  financial  interest  in  any  such  institution  and 
are  not,  except  in  the  case  of  a  hospital,  employed  by  the  institution  providing  the 
care  involved;  and  the  information  developed  from  such  review  or  screening,  along 
with  the  data  obtained  from  prior  reviews  of  the  necessity  for  admission  and 
continued  stay  of  patients  by  such  professional  personnel,  shall  be  used  as  the 
basis  for  establishing  the  size  and  composition  of  the  sample  of  admissions  to  be 
subject  to  review  and  evaluation  by  such  personnel,  and  any  such  sample  may  be 
of  any  size  up  to  100  per  centum  of  all  admissions  and  must  be  of  sufficient  size  to 
serve  the  purpose  of  (i)  identifying  the  patterns  of  care  being  provided  and  the 
changes  occurring  over  time  in  such  patterns  so  that  the  need  for  modification 
may  be  ascertained,  and  (ii)  subjecting  admissions  to  early  or  more  extensive 
review  where  information  indicates  that  such  consideration  is  warranted;  and 

(D)  such  State  has  an  effective  program  of  medical  review  of  the  care  of  patients 
in  mental  hospitals,  skilled  nursing  facilities,  and  intermediate  care  facilities 
pursuant  to  section  1902(a)(26)  and  (31)  whereby  the  professional  management  of 
each  case  is  reviewed  and  evaluated  at  least  annually  by  independent  professional 
review  teams. 

(6)  The  Secretary  shall  submit  to  Congress,  not  later  than  sixty  days  after  the  end  of 
such  calendar  quarter,  a  report  on — 

(A)  his  determination  as  to  whether  or  not  each  showing,  made  under  paragraph 
(1)  by  a  State  with  respect  to  the  calendar  quarter,  has  been  found  to  be 
satisfactory  under  such  paragraph; 

(B)  his  review  (through  onsite  surveys  and  otherwise)  under  paragraph  (2)  of  the 
validity  of  showings  previously  submitted  by  a  State;  and 

(C)  any  reduction  in  the  Federal  medical  assistance  percentage  he  has  imposed 
on  a  State  because  of  its  submittal  under  paragraph  (1)  of  an  unsatisfactory  or 
invalid  showing. 

Sec.  1905. 
(a) 

(9)  clinic  services; 

(h)  (1) 

(A)  inpatient  services  which  are  provided  in  an  institution  which  is  accredited  as 
a  psychiatric  hospital  by  the  Joint  Commission  on  Accreditation  of  Hospitals; 
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Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  98-378,  Approved  August  16,  1984  (98  Stat.  1305) 
Child  Support  Enforcement  Amendments  of  1984 

Sec.  403. 

(h)  Notwithstanding  any  other  provision  of  this  Act,  the  amount  payable  to  any 
State  under  this  part  for  quarters  in  a  fiscal  year  shall  with  respect  to  quarters 
beginning  after  December  31,  1976,  be  reduced  by  5  per  centum  of  such  amount  if  such 
State  is  found  by  the  Secretary  as  the  result  of  the  annual  audit  to  have  failed  to  have 
an  effective  program  meeting  the  requirements  of  section  402(a)(27)  in  any  fiscal  year 
beginning  after  September  30,  1976  (but,  in  the  case  of  the  fiscal  year  beginning 
October  1,  1976,  only  considering  the  second,  third,  and  fourth  quarters  thereof). 

Sec.  452.  (a) 
(10) 

(C)  the  number  of  child  support  cases  (with  separate  identification  of  the 
number  in  which  collection  of  spousal  support  was  involved)  in  each  State 
during  each  quarter  of  the  fiscal  year  last  ending  before  the  report  is 
submitted  and  during  each  quarter  of  the  preceding  fiscal  year  (including  the 
transitional  period  beginning  July  1,  1976,  and  ending  September  30,  1976,  in 
the  case  of  the  first  report  to  which  this  subparagraph  applies),  and  the 
disposition  of  such  cases; 
Sec.  454. 

(6)    (B)  an  application  fee  for  furnishing  such  services  may  be  imposed,  except 
that  the  amount  of  any  such  application  fee  shall  be  reasonable,  as  determined 
under  regulations  of  the  Secretary,  and 
Sec.  455.  (a)(1) 

(A)1  equal  to  70  percent  of  the  total  amounts  expended  by  such  State  during 
such  quarter  for  the  operation  of  the  plan  approved  under  section  454, 

(2)  equal  to  50  percent  of  the  total  amounts  expended  by  such  State  during  such 
quarter  for  the  operation  of  a  plan  which  meets  the  conditions  of  section  454 
except  as  is  provided  by  a  waiver  by  the  Secretary  which  is  granted  pursuant  to 
specific  authority  set  forth  in  the  law,  and 

INCENTIVE  PAYMENT  TO  STATES  AND  LOCALITIES 

Sec.  458.  (a)  When  a  political  subdivision  of  a  State  makes,  for  the  State  of  which  it 
is  a  political  subdivision,  or  one  State  makes,  for  another  State,  or  a  State  on  its  own 
behalf  makes,  the  enforcement  and  collection  of  the  support  rights  assigned  under 
section  402(a)(26)  (either  within  or  outside  of  such  State),  there  shall  be  paid  to  such 
political  subdivision,  such  other  State,  or  such  State  (in  the  case  of  a  State  which  on  its 
own  behalf  makes  such  enforcement  and  collection)  from  amounts  which  would 
otherwise  represent  the  Federal  share  of  assistance  to  the  family  of  the  absent  parent 
an  amount  equal  to  12  percent  of  any  amount  collected  and  required  to  be  distributed 
as  provided  in  paragraphs  (1),  (2),  and  (4)(A)  of  section  457(b)2. 

(b)  Where  more  than  one  jurisdiction  is  involved  in  such  enforcement  or  collection, 
the  amount  of  the  incentive  payment  determined  under  subsection  (a)  shall  be 
allocated  among  the  jurisdictions  in  a  manner  to  be  prescribed  by  the  Secretary. 

(c)  No  payment  under  the  preceding  provisions  of  this  section  shall  be  made  to  any 
State  or  political  subdivision  thereof  with  respect  to  any  amount  collected  and 
distributed  by  it  unless  such  amount  was  collected  and  distributed  in  accordance  with 
the  State  plan  of  the  State  approved  by  the  Secretary  as  meeting  the  conditions 
required  by  section  454. 


Provisions  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  98-460,  Approved  October  9, 1984  (98  Stat.  1794) 

Social  Security  Disability  Benefits  Reform  Act  of  1984 

Sec.  221. 

(b)(1)  If  the  Secretary  finds,  after  notice  and  opportunity  for  a  hearing,  that  a  State 
agency  is  substantially  failing  to  make  disability  determinations  in  a  manner 
consistent  with  his  regulations  and  other  written  guidelines,  the  Secretary  shall,  not 

'P.L.  98-378,  §4(aX3),  redesignated  paragraph  (1)  as  subparagraph  (A),  applicable  with  respect  to  fiscal  years  after 
fiscal  year  1983. 

2P.L.  98-378,  §5(cX2)(A),  struck  out  "section  457  to  reduce  or  repay  assistance  payments"  and  substituted 
"paragraphs  (1),  (2),  and  (4XA)  of  section  457(b)",  effective  until  September  30,  1985. 
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earlier  than  180  days  following  his  finding,  and  after  he  has  complied  with  the 
requirements  of  paragraph  (3),  make  the  disability  determinations  referred  to  in 
subsection  (a)(1). 
Sec.  223. 

Suspension  of  Benefits  for  Inmates  of  Penal  Institutions 

(f)(1)  Notwithstanding  any  other  provision  of  this  title,  no  monthly  benefits  shall  be 
paid  under  this  section,  or  under  section  202(d)  by  reason  of  being  under  a  disability,  to 
any  individual  for  any  month  during  which  such  individual  is  confined  in  a  jail, 
prison,  or  other  penal  institution  or  correctional  facility,  pursuant  to  his  conviction  of 
an  offense  which  constituted  a  felony  under  applicable  law,  unless  such  individual  is 
actively  and  satisfactorily  participating  in  a  rehabilitation  program  which  has  been 
specifically  approved  for  such  individual  by  a  court  of  law  and,  as  determined  by  the 
Secretary,  is  expected  to  result  in  such  individual  being  able  to  engage  in  substantial 
gainful  activity  upon  release  and  within  a  reasonable  time. 

(2)  Benefits  which  would  be  payable  to  any  individual  (other  than  a  confined 
individual  to  whom  benefits  are  not  payable  by  reason  of  paragraph  (1))  under  this 
title  on  the  basis  of  the  wages  and  self-employment  income  of  such  a  confined 
individual  but  for  the  provisions  of  paragraph  (1),  shall  be  payable  as  though  such 
confined  individual  were  receiving  such  benefits  under  this  section. 

(3)  Notwithstanding  the  provisions  of  section  552a  of  title  5,  United  States  Code,  or 
any  other  provision  of  Federal  or  State  law,  any  agency  of  the  United  States 
Government  or  of  any  State  (or  political  subdivision  thereof)  shall  make  available  to 
the  Secretary,  upon  written  request,  the  name  and  social  security  account  number  of 
any  individual  who  is  confined  in  a  jail,  prison,  or  other  penal  institution  or 
correctional  facility  under  the  jurisdiction  of  such  agency,  pursuant  to  his  conviction 
of  an  offense  which  constituted  a  felony  under  applicable  law,  which  the  Secretary 
may  require  to  carry  out  the  provisions  of  this  subsection. 


Provision  Deemed  to  be  in  Social  Security  Act  as  in  Effect  Prior  to 
October  31,  1984  (49  Federal  Register  43775) 
[Cost-of-Living  Increase] 


Sec.  215. 
(a) 


Table  1. 


-Table  for  Determining  Primary  Insurance  Amount  and  Maximum 
Family  Benefits  Beginning  December  19831 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1982) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


$16.20 

$182.90 

$76 

$189.30 

$284.00 

$16.21 

16.84 

185.80 

$77 

78 

192.30 

288.40 

16.85 

17.60 

190.20 

79 

80 

196.80 

295.20 

17.61 

18.40 

193.50 

81 

81 

200.20 

300.60 

18.41 

19.24 

196.90 

82 

83 

203.70 

305.80 

59-328  0-86-14 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1982) 


III 


(Average  monthly 
wage) 


IV 


(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

/\na  ine 

llldAllll  Li  111 

amount  of 

The  amount 

L/C1IC1 1  L/O 

I  tJicl  I  fcJU  LU 

payable  (as 

ill    LllC  pi  C 

provided  in 

Ctruillg  pell  d 

df^r   903l  nl) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


19.25 

20.00 

201.10 

84 

85 

208.10 

312.40 

20.01 

20.64 

205  00 

yv  kj.  \J\J 

86 

87 

212*10 

318.20 

20.65 

21.28 

208.10 

88 

89 

215*30 

323.10 

21*29 

2L88 

212.30 

90 

90 

219.70 

329.60 

21*89 

22*28 

215*90 

91 

92 

223*40 

335  30 

22*29 

22*68 

219.40 

93 

94 

227.00 

340.60 

22*69 

23.08 

223  00 

95 

96 

230  80 

346.30 

23*09 

23*44 

227.00 

97 

97 

234.90 

235250 

23*45 

23*76 

230  80 

98 

99 

238  80 

358  30 

23.77 

24*20 

235  30 

100 

101 

243.50 

365  30 

0\JO  .o\j 

24.21 

24.60 

238  50 

102 

102 

246*80 

370.40 

94  61 

95  on 

242.50 

103 

104 

950  90 

976  40 

25.01 

25.48 

247.00 

105 

106 

255  60 

L*fJ*J .  \J\J 

383  50 

95  99 

251.10 

1 07 

1U  1 

107 

959  80 

989  80 

95  99 

96  40 

954  90 

1  08 

1UO 

1 09 

969  80 

995  70 

96  41 

96  94 

958  QO 

1 10 

J.  IV 

no 

967  90 

401.90 

96  95 

97  46 

969  50 

1 1  4 
iii 

118 

J.  ±o 

271.60 

407  60 

97  47 

98  00 

966  50 

1 1  9 

1  99 

275.80 

41  9  70 

98  m 

98  68 

iiO.UO 

970  70 

1  93 

1  97 

280.10 

490  90 

98  69 

9Q  95 

974  70 

1  98 

1  99 

984  90 
Col.  ov 

496  40 

9Q  96 

9Q  68 

978  40 

1  99 
loo 

1  96 

iOD 

988  10 

499  90 

29  69 

30  36 

982  20 

137 

141 

292  00 

438.20 

30^37 

30^92 

286.30 

142 

146 

296.30 

444*40 

30.93 

31.36 

290.60 

147 

150 

300.70 

451.10 

31.37 

32.00 

293.90 

151 

155 

304.10 

456.30 

32.01 

32.60 

298.20 

156 

160 

308.60 

463.00 

332.61 

33.20 

302.20 

161 

164 

312.70 

469.10 

33.21 

33.88 

305.90 

165 

169 

316.60 

475.00 

33.89 

34.50 

310.10 

170 

174 

320.90 

481.50 

34.51 

35.00 

313.90 

175 

178 

324.80 

487.30 

35.01 

35.80 

318.10 

179 

183 

329.20 

493.80 

35.81 

36.40 

321.80 

184 

188 

333.00 

499.60 

36.41 

37.08 

326.00 

189 

193 

337.40 

506.30 

37.09 

37.60 

330.00 

194 

197 

341.50 

512.40 

37.61 

38.20 

333.90 

198 

202 

345.50 

518.40 

38.21 

39.12 

338.30 

203 

207 

350.10 

525.10 

39.13 

39.68 

342.10 

208 

211 

354.00 

531.20 

39.69 

40.33 

345.20 

212 

216 

357.20 

536.00 

40.34 

41.12 

349.60 

217 

221 

361.80 

542.80 

41.13 

41.76 

353.60 

222 

225 

365.90 

549.00 

41.77 

42.44 

357.90 

226 

230 

370.40 

555.70 

42.45 

43.20 

361.80 

231 

235 

374.40 

56L90 

43.21 

43.76 

366.20 

236 

239 

379.00 

568.60 

43.77 

44.44 

369.60 

240 

244 

382.50 

576.30 

44.45 

44.88 

373.20 

245 

249 

386.20 

588.30 

44.89 

45.60 

377.90 

250 

253 

391.10 

597.90 

381.50 

254 

258 

394.80 

609.50 

384.90 

259 

263 

398.30 

621.10 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1982) 


III 


(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be— 


389.70 

264 

267 

403.30 

630.50 

393.20 

268 

272 

406.90 

642.50 

397.50 

273 

277 

411.40 

654.00 

401.30 

278 

281 

415.^0 

663.40 

405.30 

282 

286 

419.40 

675.30 

409.60 

287 

291 

423.90 

687.30 

412.90 

292 

295 

427.30 

696.50 

417.40 

296 

300 

432.00 

708.20 

421.30 

301 

305 

436.00 

720.30 

424.90 

306 

309 

439.70 

729.60 

429.20 

310 

314 

444.20 

741.30 

432.70 

315 

319 

447.80 

753.30 

436.70 

320 

323 

451.90 

762.60 

440.80 

324 

328 

456.20 

774.30 

444.50 

329 

333 

460.00 

786.10 

449.20 

334 

337 

464.90 

795.90 

452.30 

338 

342 

468.10 

807.40 

456.60 

343 

347 

472.50 

819.30 

460.90 

348 

351 

477.00 

828.60 

4464.30 

352 

356 

480.50 

840.40 

468.90 

357 

361 

485.30 

852.30 

472.50 

362 

365 

489.00 

861.70 

476.20 

366 

370 

492.80 

873.50 

480.50 

371 

375 

497.30 

885.00 

484.50 

376 

379 

501.40 

894.80 

488.60 

380 

384 

505.70 

906.70 

492.20 

385 

389 

509.40 

918.30 

496.00 

390 

393 

513.30 

927.60 

500.40 

394 

398 

517.90 

939.70 

504.20 

399 

403 

521.80 

951.40 

508.50 

404 

407 

526.20 

960.60 

511.90 

408 

412 

529.80 

972.60 

515.50 

413 

417 

533.50 

984.20 

519.10 

418 

421 

537.20 

993.70 

523.30 

422 

426 

541.60 

1005.60 

526.90 

427 

431 

545.30 

1017.30 

530.10 

432 

436 

548.60 

1029.20 

534.50 

437 

440 

553.20 

1033.80 

537.80 

441 

445 

556.60 

1040.00 

541.50 

446 

450 

560.40 

1045.70 

545.40 

451 

454 

564.40 

1050.20 

549.10 

455 

459 

568.30 

1056.10 

552.60 

460 

464 

571.90 

1061.80 

556.10 

465 

468 

575.50 

1066.90 

560.50 

469 

473 

580.10 

1072.60 

563.60 

474 

478 

583.30 

1078.60 

567.20 

479 

482 

587.00 

1083.40 

571.20 

483 

487 

591.10 

1089.50 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1982) 


III 


(Average  monthly 
wage) 


IV 


(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be- 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


575.00 

488 

492 

595.10 

1095.40 

578.40 

493 

496 

598.60 

1100.10 

582.60 

497 

501 

602.90 

1105.70 

585.90 

502 

506 

606.40 

1111.50 

589.50 

507 

510 

610.10 

1116.40 

593.20 

511 

515 

613.90 

1122.30 

597.30 

516 

520 

618.20 

1128.50 

600.70 

521 

524 

621.70 

1132.90 

604.20 

525 

529 

625.30 

1138.90 

5608.06 

530 

534 

629.90 

1144.70 

611.70 

535 

538 

633.10 

1149.40 

615.60 

539 

6543 

637.10 

1155.40 

619.30 

544 

548 

640.90 

1161.30 

623.20 

549 

553 

645.00 

1167.20 

626.60 

554 

556 

648.50 

1170.60 

629.60 

557 

560 

651.60 

1175.40 

633.10 

561 

563 

655.20 

1179.00 

636.30 

564 

567 

658.50 

1183.80 

640.10 

568 

570 

662.50 

1187.10 

643.10 

571 

574 

665.60 

1191.80 

646.30 

575 

577 

668.90 

1195.70 

649.30 

578 

581 

672.00 

1200.00 

652.70 

582 

584 

675.50 

1203.80 

655.50 

585 

588 

678.40 

1208.50 

659.50 

589 

591 

682.50 

1211.90 

662.70 

592 

595 

685.80 

1216.70 

665.90 

596 

598 

689.20 

1219.90 

669.20 

599 

602 

692.60 

1225.10 

672.40 

603 

605 

695.90 

1228.50 

675.60 

606 

609 

699.20 

1232.90 

679.10 

610 

612 

702.80 

1236.80 

682.30 

613 

616 

706.10 

1241.40 

685.50 

617 

620 

709.40 

1246.20 

688.90 

621 

623 

713.00 

1249.60 

691.90 

624 

627 

716.10 

1254.50 

695.40 

628 

630 

719.70 

1258.90 

698.60 

631 

634 

723.00 

1265.10 

702.00 

635 

637 

726.50 

1271.00 

705.40 

638 

641 

730.00 

1277.10 

708.50 

642 

644 

733.20 

1282.80 

711.80 

645 

648 

736.70 

1288.90 

714.90 

649 

652 

739.90 

1294.60 

717.10 

653 

656 

742.10 

1298.40 

719.10 

657 

660 

744.20 

1301.90 

721.60 

661 

665 

746.80 

1306.80 

724.10 

666 

670 

749.40 

1311.50 

726.80 

671 

675 

752.20 

1315.80 

729.50 

676 

680 

755.00 

1320.60 

SUPERSEDED  PROVISIONS— SOCIAL  SECURITY  ACT 

337       03/86  49  FR  43775  385 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1982) 


III 

(Average  monthly 
wage) 


IV 


(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be- 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


731.90 

681 

685 

757.50 

1325.30 

734.80 

686 

690 

760.50 

1329.70 

737.10 

691 

695 

762.80 

1334.90 

739.50 

696 

700 

765.30 

1339.30 

742.30 

701 

705 

768.20 

1344.00 

744.90 

706 

710 

770.90 

1348.80 

747.70 

711 

715 

773.80 

1353.20 

750.10 

716 

720 

776.30 

1358.10 

752.70 

721 

725 

779.00 

1362.70 

755.40 

726 

730 

781.80 

1367.60 

757.90 

731 

735 

784.40 

1372.30 

760.60 

736 

740 

787.20 

1376.80 

763.00 

741 

745 

789.70 

1381.80 

765.30 

746 

750 

792.00 

1386.00 

767.90 

751 

755 

794.70 

1390.40 

770.00 

756 

760 

797.00 

1394.10 

772.30 

761 

765 

799.30 

1398.10 

774.10 

766 

770 

801.10 

1402.20 

776.50 

771 

775 

803.60 

1405.80 

778.60 

776 

780 

805.80 

1409.70 

780.90 

781 

785 

808.20 

1413.70 

782.80 

786 

790 

810.10 

1417.50 

784.90 

791 

795 

812.30 

1421.40 

787.20 

796 

800 

814.70 

1425.40 

789.40 

801 

805 

817.00 

1429.40 

791.60 

806 

810 

819.30 

1433.20 

793.70 

811 

815 

821.40 

1437.30 

795.90 

816 

820 

823.70 

1441.00 

798.00 

821 

825 

825.90 

1445.10 

800.20 

826 

830 

828.20 

1448.80 

802.30 

831 

835 

830.30 

1453.00 

804.40 

836 

840 

832.50 

1456.60 

806.60 

841 

845 

834.80 

1460.90 

808.60 

846 

850 

836.90 

1464.30 

811.00 

851 

855 

839.30 

1468.50 

813.10 

856 

860 

841.50 

1472.30 

815.20 

861 

865 

843.70 

1476.30 

817.50 

866 

870 

846.10 

1480.20 

819.60 

871 

875 

848.20 

1484.10 

821.70 

876 

880 

850.40 

1487.90 

823.90 

881 

885 

852.70 

1492.00 

825.90 

886 

890 

854.80 

1495.60 

828.10 

891 

895 

857.00 

1500.10 

830.30 

896 

900 

859.30 

1503.50 

832.60 

901 

905 

861.70 

1507.60 

834.70 

906 

910 

863.90 

1511.60 

836.90 

911 

915 

866.10 

1515.50 

839.30 

916 

920 

868.60 

1519.10 
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1041 

1045 
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1613.60 

893.10 

1046 

1050 

924.30 

1616.90 

894.60 

1051 

1055 

925.90 

1620.00 

896.60 

1056 

1060 

927.90 

1624.10 

898.80 

1061 

1065 

930.20 

1627.40 

900.70 

1066 

1070 

932.20 

1631.00 

902.60 

1071 

1075 

934.10 

1634.60 

904.50 

1076 

1080 

936.10 

1638.00 

906.60 

1081 

1085 

938.30 

1641.50 

908.30 

1086 

1090 

940.00 

1645.00 

910.40 

1091 

1095 

942.20 

1648.60 

912.50 
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944.40 

1652.30 

914.10 
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1105 
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1106 
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918.20 
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920.00 
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952.20 

1666.30 

922.10 

1121 

1125 

954.30 

1669.60 

923.90 

1126 

1130 

956.20 

1673.20 

925.80 

1131 

1135 

958.20 

1676.50 

927.90 

1136 

1140 

960.30 

1680.40 

930.00 

1141 

1145 

962.50 

1683.90 

931.90 

1146 

1150 

964.50 

1687.30 

933.50 

1151 

1155 

966.10 
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935.70 
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937.70 

1161 

1165 

970.50 

1697.90 

939.60 

1166 

1170 

972.40 

1701.50 

941.60 

1171 

1175 

974.50 

1705.00 

943.40 

1176 

1180 

976.40 

1708.50 

945.10 

1181 

1185 

978.10 

1711.50 

947.00 

1186 

1190 

980.10 

1714.70 

948.60 

1191 

1195 

981.80 

1718.20 

950.50 

1196 

1200 

983.70 

1721.50 

952.40 

1201 

1205 

985.70 

1724.60 

954.20 

1206 

1210 

987.50 

1728.10 

955.90 

1211 

1215 

989.30 

1731.20 

957.70 

1216 

1220 

991.20 

1734.40 

959.60 

1221 

1225 

993.10 

1737.50 

961.50 

1226 

1230 

995.10 

1741.00 

963.10 

1231 

1235 

996.80 

1744.10 

964.80 

1236 

1240 

998.50 

1747.50 

966.80 

1241 

1245 

1000.60 

1750.90 

968.60 

1246 

1250 

1002.50 

1754.10 

970.30 

1251 

1255 

1004.20 

1757.20 

972.10 

1256 

1260 

1006.10 

1760.60 

974.10 

1261 

1265 

1008.10 

1763.90 

975.80 

1266 

1270 

1009.90 

1767.10 

977.40 

1271 

1275 

1011.60 

1770.10 

979.30 

1276 

1280 

1013.50 

1773.60 

980.80 

1281 

1285 

1015.10 

1776.50 

982.70 

1286 

1290 

1017.00 

1779.60 

984.50 

1291 

1295 

1018.90 

1782.60 

986.00 

1296 

1300 

1020.50 

1785.70 

987.70 

1301 

1305 

1022.20 

1788.70 

989.30 

1306 

1310 

1023.90 

1791.80 

991.10 

1311 

1315 

1025.70 

1794.80 

993.00 

1316 

1320 

1027.70 

1798.10 

994.50 

1321 

1325 

1029.30 

1800.90 

996.30 

1326 

1330 

1031.10 

1804.30 

997.80 

1331 

1335 

1032.70 

1807.30 

999.60 

1336 

1340 

1034.50 

1810.40 

1001.30 

1341 

1345 

1036.30 

1813.40 

1002.90 

1346 

1350 

1038.00 

1816.40 

1004.70 

1351 

1355 

1039.80 

1819.40 

1006.30 

1356 

1360 

1041.50 

1822.50 

1008.20 

1361 

1365 

1043.40 

1825.50 

1009.60 

1366 

1370 

1044.90 

>  1828.60 

1011.40 

1371 

1375 

1046.70 

1831.60 

1013.20 

1376 

1380 

1048.60 

1834.70 

1014.60 

1381 

1385 

1050.10 

1837.50 

1016.30 

1386 

1390 

1051.80 

1840.50 

1017.80 

1391 

1395 

1053.40 

1843.40 

1019.30 

1396 

1400 

1054.90 

1846.30 
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1021.00 

1401 

1405 

1056.70 

1849.00 

1022.50 

1406 

1410 

1058.20 

1852.00 

1024.10 

1411 

1415 

1059.90 

1854.90 

1025.70 

1416 

1420 

1061.50 

1857.90 

1027.30 
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1425 

1063.20 
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1028.80 

1426 

1430 

1064.80 

1863.70 

1030.70 

1431 

1435 

1066.70 

1866.50 

1032.30 

1436 

1440 

1068.40 

1869.40 

1033.80 

1441 

1445 

1069.90 

1872.20 

1035.50 

1446 

1450 

1071.70 

1875.40 

1037.00 

1451 

1455 

1073.20 

1878.10 

1038.50 

1456 

1460 

1074.80 

1881.10 

1040.20 

1461 

1465 

1076.60 

1883.90 

1041.70 

1466 

1470 

1078.10 

1886.80 

1043.30 

1471 

1475 

1079.80 

1889.70 

1044.80 

1476 

1480 

1081.30 

1892.30 

1046.50 

1481 

1485 

1083.10 

1895.20 

1047.90 

1486 

1490 

1084.50 

1897.70 

1049.50 

1491 

1495 

1086.20 

1900.60 

1050.90 

1496 

1500 

1087.60 

1903.30 

1052.40 

1501 

1505 

1089.20 

1906.20 

1053*90 

1506 

1510 

1090.70 

1908.60 

1055.40 

1511 

1515 

1092.30 

1911.40 

1057.00 

1516 

1520 

1093.90 

1914.20 

1058.40 

1521 

1525 

1095.40 

1917.10 

1059.90 

1526 

1530 

1096.90 

1919.50 

1061.40 

1531 

1535 

1098.50 

1922.30 

1062.90 

1536 

1540 

1100.10 

1925.10 

1064.40 

1541 

1545 

1101.60 

1927.80 

1065.90 

1546 

1550 

1103.20 

1930.40 

1067.50 

1551 

1555 

1104.80 

1933.20 

1068.90 

1556 

1560 

1106.30 

1935.90 

1070.40 

1561 

1565 

1107.80 

1938.70 

1071.90 

1566 

1570 

1109.40 

1941.20 

1073.40 

1571 

1575 

1110.90 

1944.10 

1074.80 

1576 

1580 

1112.40 

1946.80 

1076.40 

1581 

1585 

1114.00 

1949.50 

1077.90 

1586 

1590 

1115.60 

1952.10 

1079.40 

1591 

1595 

1117.10 

1955.00 

1080.90 

1596 

1600 

1118.70 

1957.70 

1082.40 

1601 

1605 

1120.20 

1960.40 

1083.90 

1606 

1610 

71121.80 

1962.90 

1085.30 

1611 

1615 

1123.20 

1965.80 

1086.90 

1616 

1620 

1124.90 

1968.50 

1088.40 

1621 

1625 

1126.40 

1971.30 

1090.00 

1626 

1630 

1128.10 
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1091.50 

1631 

1635 

1129.70 

1976.80 
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2469.90 

1364.70 

2691 

2695 

1412.40 

2471.80 

1365.80 

2696 

2700 

1413.60 

2473.70 

•1366.80 

2701 

2705 

1414.60 

2475.60 

1367.80 

2706 

2710 

1415.60 

2477.30 

1368.80 

2711 

2715 

1416.70 

2479.20 

1369.80 

2716 

2720 

1417.70 

2480.90 

1370.80 

2721 

2725 

1418.70 

2482.80 

1371.80 

2726 

2730 

1419.80 

2484.60 

1372.80 

2731 

2735 

1420.80 

2486.40 

1373.80 

2736 

2740 

1421.80 

2488.20 

1374.80 

2741 

2745 

1422.90 

2490.10 

1375.80 

2746 

2750 

1423.90 

2491.80 

1376.80 

2751 

2755 

1424.90 

2493.70 

1377.80 

2756 

2760 

1426.00 

2495.40 

1378.80 

2761 

2765 

1427.00 

2497.30 

1379.80 

2766 

2770 

1428.00 

2499.10 

1380.80 

2771 

2775 

1429.10 

2500.90 

1381.80 

2776 

2780 

1430.10 

2502.70 

1382.80 

2781 

2785 

1431.10 

2504.50 

1383.80 

2786 

2790 

1432.20 

2506.30 

1384.80 

2791 

2795 

1433.20 

2508.20 

1385.80 

2796 

2800 

1434.30 

2509.90 

1386.80 

2801 

2805 

1435.30 

2511.80 

1387.80 

2806 

2810 

1436.30 

2513.60 

1388.80 

2811 

2815 

1437.40 

2515.40 

1389.80 

2816 

2820 

1438.40 

2517.20 

1390.80 

2821 

2825 

1439.40 

2519.00 

1391.80 

2826 

2830 

1440.50 

2520.80 

1392.80 

2831 

2835 

1441.50 

2522.70 

1393.80 

2836 

2840 

1442.50 

2524.40 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
June  1982) 


III 

(Average  monthly 
wage) 


IV 


(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

An/4  f     , . 

/\na  tne 

IlldXlIIlUIIl 

amount  of 

The  amount 

I  ClCi  I  CU  LKJ 

pdydDie  i  as 

in  tn£i  two 
111  LIlc  pi  tf- 

provided  in 

V^CLllllg   \JCXL  <X 

ScL.  u\)0\a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


1394  80 

2841 

2845 

1443.60 

2526  30 

1395.80 

2846 

2850 

1444.60 

2528.00 

1396.80 

2851 

2855 

1445.60 

2529.90 

1397.80 

2856 

2860 

1446.70 

2531.70 

1398.80 

2861 

2865 

121454.70 

2533.50 

1399.80 

2866 

2870 

1448.70 

2535.30 

1400.80 

2871 

2875 

1449.80 

2537.10 

1401.80 

2876 

2880 

1450.80 

2538.90 

1402.80 

2881 

2885 

1451.80 

2540.80 

1403.80 

2886 

2S90 

1452.90 

2542.50 

1404.80 

2891 

2895 

1453.90 

2544.40 

1405.80 

2896 

2900 

1455.00 

2546.20 

1406.80 

2901 

2905 

1456.00 

2548.00 

1407.80 

2906 

2910 

1457.00 

2549.80 

1408.80 

2911 

2915 

1458.10 

2551.60 

1409.80 

2916 

2920 

1459.10 

2553.40 

1410.80 

2921 

2925 

1460.10 

2555.30 

1411.80 

2926 

2930 

1461.20 

2557.00 

1412.80 

2931 

2935 

1462.20 

2558.90 

1413.80 

2936 

2940 

1463.20 

2560.60 

1414.80 

2941 

2945 

1464.30 

2562.50 

1415.80 

2946 

2950 

1465.30 

2564.30 

1416.80 

2951 

2955 

1466.30 

2566.10 

1417.80 

2956 

2960 

1467.40 

2567.90 

1418.80 

2961 

2965 

1468.40 

2569.80 

1419.80 

2966 

2970 

1469.40 

2571.50 

1420.80 

2971 

2975 

1470.50 

2573.40 

'This  revised  table  of  benefits  was  published  in  the  Federal  Register  on  June  13,  1983  (48  FR 
27151),  as  required  by  P.L.  93-66,  §203(f),  which  reads  as  follows: 

"(f)  Effective  June  1,  1974,  the  Secretary  of  Health,  Education,  and  Welfare,  shall  prescribe  and 
publish  in  the  Federal  Register  such  modifications  and  extensions  in  the  table  contained  in  section 
215(a)  of  the  Social  Security  Act  (which  shall  be  determined  in  the  same  manner  as  the  revisions  in 
such  table  provided  for  under  section  215(i)(2)(D)  of  such  Act)  as  may  be  necessary  to  reflect  the 
amendments  made  by  this  section;  and  such  modified  and  extended  table  shall  be  deemed  to  be  the 
table  appearing  in  such  section  215(a)." 

This  table  was  effective  through  November  1984.  For  the  table  effective  beginning  December 
1984,  see  p.  397. 

^he  Federal  Register  of  July  22,  1983  at  48  FR  33542  struck  out  "354.50"  and  substituted 

"352.50". 

3The  Federal  Register  of  July  22,  1983  at  48  FR  33542  placed  the  line  beginning  with  "32.61"  in 
its  proper  sequence. 

4The  Federal  Register  of  July  22,  1983  at  48  FR  33542  struck  out  "646.30"  and  substituted 

"464.30". 

5As  in  original.  Possibly  should  be  "608.60". 

6The  Federal  Register  of  July  22,  1983  at  48  FR  33542  struck  out  "534"  and  substituted  "543". 
7The  Federal  Register  of  July  22,  1983  at  48  FR  33542  struck  out  "1212.80"  and  substituted 
"1121.80". 

8The  Federal  Register  of  July  22,  1983  at  48  FR  33542  struck  out  "1245.70"  and  substituted 
"1251.70". 

^he  Federal  Register  of  July  22,  1983  at  48  FR  33542  struck  out  "2290.50"  and  substituted 
"2190.50". 
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10The  Federal  Register  of  July  22,  1983  at  48  FR  33542  struck  out  "2295.50"  and  substituted 

"2195.50". 

11  The  Federal  Register  of  July  22,  1983  at  48  FR  33542  struck  out  "12282.70"  and  substituted 
"1282.70". 

12As  in  original.  Possibly  should  be  "1447.70". 


Table  2. 


-Special  Minimum  Primary  Insurance  Amounts  and  Maximum  Family 
Benefits 


Special  minimum 
primary  insurance 
amount  payable  for 
June  1982 

No.  of  years  re- 
quired minimum 
earnings  level 

Special  minimum 
primary  insurance 
amount  payable  for 
Dec.  19821 

Special  maximum 
family  benefit  pay- 

„i  l  „  r  TA  1  AOO 

able  lor  Dec.  iy»o 

17.50 

11 

18.10 

T7  OA 

34.60 

12 

35.80 

CO  OA 

oo.oO 

51.90 

13 

53.70 

oa  an 
80.70 

69.10 

14 

71.50 

1  AT   A  A 
10  (  .40 

OC  OA 

86.30 

15 

89.30 

1  O  A   1  A 

lo4.10 

1  AO  H f\ 

103.70 

16 

107.30 

1  CI  AA 

lol.UU 

1  on  QA 

17 

125.10 

1  87  Aft 

1  QQ  Oft 

18 

143.00 

155.40 

19 

160.80 

241.20 

172.50 

20 

178.50 

267.90 

189.90 

21 

196.50 

294.90 

207.10 

22 

214.30 

321.60 

224.50 

23 

232.30 

348.60 

241.70 

24 

250.10 

375.20 

258.90 

25 

267.90 

401.90 

276.30 

26 

285.90 

429.00 

293.50 

27 

303.70 

455.70 

310.70 

28 

321.50 

482.40 

327.90 

29 

339.30 

509.10 

345.10 

30 

357.10 

535.80 

'As  in  original.  "1982 

'  should  read  ' 

'1983' 

[Cost-of-Living;  Extension] 


Table  for  Determining  Primary  Insurance  Amount  and  Maximum  Family 
Benefits  Beginning  January  19841 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
December 
1983) 


III 


(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

2976 

2980 

1471.50 

2575.10 

2981 

2985 

1472.50 

2576.80 

2986 

2990 

1473.50 

2578.60 

2991 

2995 

1474.50 

2580.30 

2996 

3000 

1475.50 

2582.10 

3001 

3005 

1476.50 

2583.80 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
December 
1983) 


III 


(Average  monthly 
wage) 


IV 


(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


OUUD 

OulU 

1477  ^0 

3011 

3015 

1478  50 

2587  30 

3016 

3020 

1479^50 

2589.10 

3021 

3025 

1480.50 

2590.80 

3026 

3030 

1481.50 

2592.60 

3031 

3035 

1482.50 

2594.30 

3036 

3040 

1483.50 

2596.10 

3041 

3045 

1484.50 

2597.80 

3046 

3050 

1485.50 

2599.60 

3051 

3055 

1486.50 

2601.30 

3056 

3060 

1487.50 

2603.10 

3061 

3065 

1488.50 

2604.80 

3066 

3070 

1489.50 

2606.60 

3071 

3075 

1490.50 

2608.30 

3076 

3080 

1491.50 

2610.10 

3081 

3085 

1492.50 

2611.80 

3086 

3090 

1493.50 

2613.60 

3091 

3095 

1494.50 

2615.30 

3096 

3100 

1495.50 

2617.10 

3101 

3105 

1496.50 

2618.80 

3106 

3110 

1497.50 

2620.60 

3111 

3115 

1498.50 

2622.30 

3116 

3120 

1499.50 

2624.10 

3121 

3125 

1500.50 

2625.80 

3126 

3130 

1501.50 

2627.60 

3131 

3135 

1502.50 

2629.30 

3136 

3140 

1503.50 

2631.10 

3141 

3145 

1504.50 

2632.80 

3146 

3150 

1505.50 

2634.60 

irrhis  extension  was  published  at  48  FR  50414,  November  1,  1983.  This  data  was  prepared  and 
published  as  required  by  Social  Security  Act  §215(a)(5)  and  §215(i)(2)(D). 
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Provision  of  the  Social  Security  Act  as  in  Effect  Prior  to 
P.L.  98-620,  Approved  November  8,  1984  (98  Stat.  3335) 
[Title  IV — Federal  Courts  Improvements] 

Sec.  304. 

(e)  Any  judicial  proceedings  under  this  section  shall  be  entitled  to,  and,  upon  request 
of  the  Secretary  or  the  State,  shall  receive  a  preference  and  shall  be  heard  and 
determined  as  expeditiously  as  possible. 


Provision  Deemed  to  be  in  Social  Security  Act  as  in  Effect  Prior  to 
October  31, 1985  (50  Federal  Register  45558) 
[Cost-of-Living  Increase] 

Sec.  215. 
(a) 


Table  1. — Table  for  Determining  Primary  Insurance  Amount  and  Maximum 
Family  Benefits  Beginning  December  19841 


(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
Dec.  1983) 


III 

(Average  monthly 
wage) 


IV 


(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be- 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least — 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


$16.20 

$189.30 

$76 

$195.90 

$293.90 

$16.21 

16.84 

192.30 

$77 

78 

199.00 

298.50 

16.85 

17.60 

196.80 

79 

80 

203.60 

305.50 

17.61 

18.40 

200.20 

81 

81 

207.20 

311.10 

18.41 

19.24 

203.70 

82 

83 

210.80 

316.50 

19.25 

20.00 

208.10 

84 

85 

215.30 

323.30 

20.01 

20.64 

212.10 

86 

87 

219.50 

329.30 

20.65 

21.28 

215.30 

88 

89 

222.80 

334.40 

21.29 

21.88 

219.70 

90 

90 

227.30 

341.10 

21.89 

22.28 

223.40 

91 

92 

231.20  . 

347.00 

22.29 

22.68 

227.00 

93 

94 

234.90 

352.50 

22.69 

23.08 

230.80 

95 

96 

238.80 

358.40 

23.09 

23.44 

234.90 

97 

97 

243.10 

364.80 

23.45 

23.76 

238.80 

98 

99 

247.10 

370.80 

23.77 

24.20 

243.50 

100 

101 

252.00 

378.00 

24.21 

24.60 

246.80 

102 

102 

255.40 

383.30 

24.61 

25.00 

250.90 

103 

104 

259.60 

389.50 

25.01 

25.48 

255.60 

105 

106 

264.50 

396.90 

25.49 

25.92 

259.80 

107 

107 

268.80 

403.40 

25.93 

26.40 

263.80 

108 

109 

273.00 

409.50 

26.41 

26.94 

267.90 

110 

113 

277.20 

415.90 

26.95 

27.46 

271.60 

114 

118 

281.10 

421.80 

27.47 

28.00 

275.80 

119 

122 

285.40 

428.10 

28.01 

28.68 

280.10 

123 

127 

289.90 

435.00 

28.69 

29.25 

284.30 

128 

132 

294.20 

441.30 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
Dec.  1983) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least — 


But  not 
more 
than — 


And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be- 

29.26 

29.68 

288.10 

133 

136 

298.10 

447.40 

29.69 

30.36 

292.00 

137 

141 

302.20 

453.50 

30.37 

30.92 

296.30 

142 

146 

306.60 

459.90 

30.93 

31.36 

300.70 

147 

150 

311.20 

466.80 

31.37 

32.00 

304.10 

151 

155 

314.70 

472.20 

32.01 

32.60 

308.60 

156 

160 

319.40 

479.20 

32.61 

33.20 

312.70 

161 

164 

323.60 

485.50 

33.21 

33.88 

316.60 

165 

169 

327.60 

491.60 

33.89 

34.50 

320.90 

170 

174 

332.10 

498.30 

34.51 

35.00 

324.80 

175 

178 

336.10 

504.30 

35.01 

35.80 

329.20 

179 

183 

340.70 

511.00 

35.81 

36.40 

333.00 

184 

188 

344.60 

517.00 

36.41 

37.08 

337.40 

189 

193 

349.20 

524.00 

37.09 

37.60 

341.50 

194 

197 

353.40 

530.30 

37.61 

38.20 

345.50 

198 

202 

357.50 

536.50 

38.21 

39.12 

350.10 

203 

207 

362.30 

543.40 

39.13 

39.68 

354.00 

208 

211 

366.30 

549.70 

39.69 

40.33 

357.20 

212 

216 

369.70 

554.70 

40.34 

41.12 

361.80 

217 

221 

374.40 

561.70 

41.13 

41.76 

365.90 

222 

225 

378.70 

568.20 

41.77 

42.44 

370.40 

226 

230 

383.30 

575.10 

42.45 

43.20 

374.40 

231 

235 

387.50 

581.50 

43.21 

43.76 

379.00 

236 

239 

392.20 

588.50 

43.77 

44.44 

382.50 

240 

244 

395.80 

596.40 

44.45 

44.88 

386.20 

245 

249 

399.70 

608.80 

44.89 

45.60 

391.10 

250 

253 

404.70 

618.80 

394.80 

254 

258 

408.60 

630.80 

398.30 

259 

263 

412.20 

642.80 

403.30 

264 

267 

417.40 

652.50 

406.90 

268 

272 

421.10 

664.90 

411.40 

273 

277 

425.70 

676.80 

415.30 

278 

281 

429.80 

686.60 

419.40 

282 

286 

434.00 

698.90 

423.90 

287 

291 

438.70 

711.30 

427.30 

292 

295 

442.20 

720.80 

432.00 

296 

300 

447.10 

732.90 

436.00 

301 

305 

451.20 

745.50 

439.70 
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2491 

2495 

1415.70 

2477.70 

1369.00 

2496 

2500 

1416.90 

2479.80 

1370.20 

2501 

2505 

1418.10 

2481.80 

1371.20 

2506 

2510 

1419.10 

2483.70 

1372.40 

2511 

2515 

1420.40 

2485.80 

1373.50 

2516 

2520 

1421.50 

2487.80 

1374.60 

2521 

2525 

1422.70 

2489.80 

1375.70 

2526 

2530 

1423.80 

2491.80 

1376.80 

2531 

2535 

1424.90 

2493.90 

1377.90 

2536 

2540 

1426.10 

2495.90 

1379.10 

2541 

2545 

1427.30 

2497.90 

1380.10 

2546 

2550 

1428.40 

2499.90 

1381.30 

2551 

2555 

1429.60 

2502.00 

1382.40 

2556 

2560 

1430.70 

2503.90 

1383  50 

2561 

2565 

1431.90 

2505  90 

1384.60 

2566 

2570 

1433.00 

2508.00 

1385.70 

2571 

2575 

1434.10 

2510.00 

1386.90 

2576 

2580 

1435.40 

2511.90 

1388.00 

2581 

2585 

1436.50 

2514.10 

1389.00 

2586 

2590 

1437.60 

2516.00 

1390.20 

2591 

2595 

1438.80 

2518.00 

1391.30 

2596 

2600 

1439.90 

2520.00 

1392.30 

2601 

2605 

1441.00 

2522.10 

1393.50 

2606 

2610 

1442.20 

2524.00 

1394.60 

2611 

2615 

1443.40 

2526.10 

1395.80 

2616 

2620 

1444.60 

2528.10 

1396.80 

2621 

2625 

1445.60 

2530.10 

1397.90 

2626 

2630 

1446.80 

2532.10 

1399.10 

2631 

2635 

1448.00 

2534.30 

1400.20 

2636 

2640 

1449.20 

2536.10 

1401.20 

2641 

2645 

1450.20 

2538.20 

1402.40 

2646 

2650 

1451.40 

2540.00 

1403.50 

2651 

2655 

1452.60 

2542.20 

1404.70 

2656 

2660 

1453.80 

2544.20 

1405.70 

2661 

2665 

1454.80 

2546.20 

1406.80 

2666 

2670 

1456.00 

2548.20 

1408.00 

2671 

2675 

1457.20 

2550.30 

1409.10 

2676 

2680 

1458.40 

2552.20 

1410.10 

2681 

2685 

1459.40 

2554.30 

1411.30 

2686 

2690 

1460.60 

2556.30 

1412.40 

2691 

2695 

1461.80 

2558.30 

1413.60 

2696 

2700 

1463.00 

2560.20 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
Dec.  1983) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


The  amount 
referred  to 
in  the  pre- 
ceding para- 
graphs of 
this  sub- 
section 
shall  be — 


And  the 
maximum 
amount  of 

benefits 
payable  (as 
provided  in 
sec.  203(a)) 
on  the  basis 
of  his  wages 
and  self- 
employ- 
ment in- 
come shall 
be- 


1414.60 

2701 

2705 

1464.10 

2562.20 

1415.60 

2706 

2710 

1465.10 

2564.00 

1416.70 

2711 

2715 

1466.20 

2565.90 

1417.70 

2716 

2720 

1467.30 

2567.70 

1418.70 

2721 

2725 

1468.30 

2569.60 

1419.80 

2726 

2730 

1469.40 

2571.50 

1420.80 

2731 

2735 

1470.50 

2573.40 

1421.80 

2736 

2740 

1471.50 

2575.20 

1422.90 

2741 

2745 

1472.70 

2577.20 

1423.90 

2746 

2750 

1473.70 

2579.00 

1424.90 

2751 

2755 

1474.70 

2580.90 

1426.00 

2756 

2760 

1475.90 

2582.70 

1427.00 

2761 

2765 

1476.90 

2584.70 

1428.00 

2766 

2770 

1477.90 

2586.50 

1429.10 

2771 

2775 

1479.10 

2588.40 

1430.10 

2776 

2780 

1480.10 

2590.20 

1431.10 

2781 

2785 

1481.10 

2592.10 

1432.20 

2786 

2790 

1482.30 

2594.00 

1433.20 

2791 

2795 

1483.30 

2595.90 

1434.30 

2796 

2800 

1484.50 

2597.70 

1435.30 

2801 

2805 

1485.50 

2599.70 

1436.30 

2806 

2810 

1486.50 

2601.50 

1437.40 

2811 

2815 

1487.70 

2603.40 

1438.40 

2816 

2820 

1488.70 

2605.30 

1439.40 

2821 

2825 

1489.70 

2607.10 

1440.50 

2826 

2830 

1490.90 

2609.00 

1441.50 

2831 

2835 

1491.90 

2610.90 

1442.50 

2836 

2840 

1492.90 

2612.70 

1443.60 

2841 

2845 

1494.10 

2614.70 

1444.60 

2846 

2850 

1495.10 

2616.40 

1445.60 

2851 

2855 

1496.10 

2618.40 

1446.70 

2856 

2860 

1497.30 

2620.30 

1447.70 

2861 

2865 

1498.30 

2622.10 

1448.70 

2866 

2870 

1499.40 

2624.00 

1449.80 

2871 

2875 

1500.50 

2625.80 

1450.80 

2876 

2880 

1501.50 

2627.70 

1451.80 

2881 

2885 

1502.60 

2629.70 

1452.90 

2886 

2890 

1503.70 

2631.40 

1453.90 

2891 

2895 

1504.70 

2633.40 

1455.00 

2896 

2900 

1505.90 

2635.30 

1456.00 

2901 

2905 

1506.9€ 

2637.10 

1457.00 

2906 

2910 

1507.90 

2639.00 

1458.10 

2911 

2915 

1509.10 

2640.90 

1459.10 

2916 

2920 

1510.10 

2642.70 

1460.10 

2921 

2925 

1511.20 

2644.70 

1461.20 

2926 

2930 

1512.30 

2646.40 

1462.20 

2931 

2935 

1513.30 

2648.40 

1463.20 

2936 

2940 

1514.40 

2650.20 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
Dec.  1983) 


III 

(Average  monthly 
wage) 


IV 


(Primary 

(Maximum 

insurance 

family  ben- 

amount) 

efits) 

And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 
under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is — 


At 
least- 


But  not 
more 
than — 


1464.30 

2941 

2945 

1515.50 

2652.10 

1465.30 

2946 

2950 

1516.50 

2654.00 

1466.30 

2951 

2955 

1517.60 

2655.90 

1467.40 

2956 

2960 

1518.70 

2657.70 

1468.40 

2961 

2965 

1519.70 

2659.70 

1469.40 

2966 

2970 

1520.80 

2661.50 

1470.50 

2971 

2975 

1521.90 

2663.40 

1471.50 

2976 

2980 

1523.00 

2665.20 

1472.50 

2981 

2985 

1524.00 

2666.90 

1473.50 

2986 

2990 

1525.00 

2668.80 

1474.50 

2991 

2995 

1526.10 

2670.60 

1475.50 

2996 

3000 

1527.10 

2672.40 

1476.50 

3001 

3005 

1528.10 

2674.20 

1477.50 

3006 

3010 

1529.20 

2676.00 

1478.50 

3011 

3015 

1530.20 

2677.80 

1479.50 

3016 

3020 

1531.20 

2679.70 

1480.50 

3021 

3025 

1532.30 

2681.40 

1481.50 

3026 

3030 

1533.30 

2683.30 

1482.50 

3031 

3035 

1534.30 

2685.10 

1483.50 

3036 

3040 

1535.40 

2686.90 

1484.50 

3041 

3045 

1536.40 

2688.70 

1485.50 

3046 

3050 

1537.40 

2690.50 

1486.50 

3051 

3055 

1538.50 

2692.30 

1487.50 

3056 

3060 

1539.50 

2694.20 

1488.50 

3061 

3065 

1540.50 

2695.90 

1489.50 

3066 

3070 

1541.60 

2697.80 

1490.50 

3071 

3075 

1542.60 

2699.50 

1491.50 

3076 

3080 

1543.70 

2701.40 

1492.50 

3081 

3085 

1544.70 

2703.20 

1493.50 

3086 

3090 

1545.70 

2705.00 

1494.50 

3091 

3095 

1546.80 

2706.80 

1495.50 

3096 

3100 

1547.80 

2708.60 

1496.50 

3101 

3105 

1548.80 

2710.40 

1497.50 

3106 

3110 

1549.90 

2712.30 

1498.50 

3111 

3115 

1550.90 

2714.00 

1499.50 

3116 

3120 

1551.90 

2715.90 

1500.50 

3121 

3125 

1553.00 

2717.70 

1501.50 

3126 

3130 

1554.00 

2719.50 

1502.50 

3131 

3135 

1555.00 

2721.30 

1503.50 

3136 

3140 

1556.10 

2723.10 

1504.50 

3141 

3145 

1557.10 

2724.90 

1505.50 

3146 

3150 

1558.10 

2726.80 

3151 

3155 

1559.10 

2728.40 

3156 

3160 

1560.10 

2730.10 

3161 

3165 

1561.10 

2731.90 

3166 

3170 

1562.10 

2733.60 

3171 

3175 

1563.10 

2735.40 

3176 

3180 

1564.10 

2737.10 
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(Primary  insurance 
benefit  under  1939 
Act,  as  modified) 


II 

(Primary 
insurance 
amount  ef- 
fective for 
Dec.  1983) 


III 

(Average  monthly 
wage) 


IV 

(Primary 
insurance 
amount) 


(Maximum 
family  ben- 
efits) 


If  an  individual's 
primary  insurance 
benefit  (as  deter- 
mined under  subsec. 
(d))  is— 


At 
least- 


But  not 
more 
than — 


Or  his  pri- 
mary insur- 
ance 
amount  (as 
determined 

under  sub- 
sec,  (c))  is — 


Or  his  average 
monthly  wage  (as  de- 
termined under  sub- 
sec,  (b))  is— 


At 
least- 


But  not 
more 
than — 


And  the 

maximum 

amount  of 

The  amount 

benefits 

referred  to 

payable  (as 

in  the  pre- 

provided in 

ceding  para- 

sec. 203(a)) 

graphs  of 

on  the  basis 

this  sub- 

of his  wages 

section 

and  self- 

shall  be — 

employ- 

ment in- 

come shall 

be— 

3181 

3185 

1565.10 

2738.90 

3186 

3190 

1566.10 

2740.60 

3191 

3195 

1567.10 

2742.40 

3196 

3200 

1568.10 

2744.10 

3201 

3205 

1569.10 

2745.90 

3206 

3210 

1570.10 

2747.60 

3211 

3215 

1571.10 

2749.40 

3216 

3220 

1572.10 

2751.10 

3221 

3225 

1573.10 

2752.90 

3226 

3230 

1574.10 

2754.60 

3231 

3235 

1575.10 

2756.40 

3236 

3240 

1576.10 

2758.10 

3241 

3245 

1577.10 

2759.90 

3246 

3250 

1578.10 

2761.60 

3251 

3255 

1579.10 

2763.40 

3256 

3260 

1580.10 

2765.10 

3261 

3265 

1581.10 

2766.90 

3266 

3270 

1582.10 

2768.60 

3271 

3275 

1583.10 

2770.40 

3276 

3280 

1584.10 

2772.10 

3281 

3285 

1585.10 

2773.90 

3286 

3290 

1586.10 

2775.60 

3291 

3295 

1587.10 

2777.40 

3296 

3300 

1588.10 

2779.10 

irrhis  revised  table  of  benefits  was  published  in  the  Federal  Register  on  October  31,  1984  (49  FR 
43775),  as  required  by  P.L.  93-66,  §203(f),  which  reads  as  follows: 

"(f)  Effective  June  1,  1974,  the  Secretary  of  Health,  Education,  and  Welfare,  shall  prescribe  and 
publish  in  the  Federal  Register  such  modifications  and  extensions  in  the  table  contained  in  section 
215(a)  of  the  Social  Security  Act  (which  shall  be  determined  in  the  same  manner  as  the  revisions  in 
such  table  provided  for  under  section  215(i)(2)(D)  of  such  Act)  as  may  be  necessary  to  reflect  the 
amendments  made  by  this  section;  and  such  modified  and  extended  table  shall  be  deemed  to  be  the 
table  appearing  in  such  section  215(a)." 

This  table  was  effective  through  November  1985. 
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TABLE  2  — SPECIAL  MINIMUM  PRIMARY  INSURANCE  AMOUNTS  AND  MAXI- 
MUM FAMILY  BENEFITS 


Special  minimum 
primary  insurance 
amount  payable  for 
Dec.  Lvoo 

No.  of  years  re- 
quired minimum 
earnings  level 

Special  minimum 
primary  insurance 
amount  payable  for 
Dec.  1»84 

Special  maximum 
family  benefit  pay- 
able for  Dec.  1984 

18.10 

11 

18.70 

28.10 

35.80 

12 

37.00 

55.60 

53.70 

13 

55.50 

83.50 

71.50 

14 

74.00 

111.10 

89.30 

15 

92.40 

138.70 

107.30 

16 

111.00 

166.60 

125.10 

17 

129.40 

194.10 

143.00 

18 

148.00 

222.00 

160.80 

19 

166.40 

249.60 

178.50 

20 

184.70 

277.20 

196.50 

21 

203.30 

305.20 

214.30 

22 

221.80 

332.80 

232.30 

23 

240.40 

360.80 

250.10 

24 

258.80 

388.30 

267.90 

25 

277.20 

415.90 

285.90 

26 

295.90 

444.00 

303.70 

27 

314.30 

471.60 

321.50 

28 

332.70 

499.20 

339.30 

29 

351.10 

526.90 

357.10 

30 

369.50 

554.50 

i 


